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THE POSITION OF THE LATIN AMERICAN ECONOMY {continucd)

Ifr, PEREIRA SCUTC MAICR {Brazil) expressed appreciation of the

hospitality which Bolivar's native land had extended tc the Cormission for
its twelfth session at which matters relating to the economic and social

freedom ¢f the Latin fAmerican peoples would be considered.

ECLA had played a historic role in the deveiopment of economic thiﬁking
and in formulating Latin fmerican ccononmic policy, and its work had world~
wide repercussions, as testified by Mr. Prebisch's presence in the United
Nations Conference on Trade and Development (UNCTAD). ECLA continued to
think dynamicaily, as shown by the Jocumentaiicn submitted at the current
scssion. He was particularly interesited in two of the subjects dealt in
the documents: the problems of the relatively less doveloped-oountries; and
trade policy issues and Latin Amorica's participaticon in fths seﬁond United

Nations Conference on Trade and Development.

The Montevideo Treaty and sceme of the resolutions adopted by the Latin
American Free Trade Association (ALALC) reflected many of the ideas and
measures proposed in document E/CN.12/773, which bore witness tc the fact
that Latin Ameorica was trying to accomplish at the regicnal level what it
was asking for at the world level. However, it was the less advanced
countries which were striving for balanced development, while the response

at the level of the world cconomy was unsatisfactory.

The UNCTAD countries had pledged theﬁselves to try to improve the
international economic crder. Three years later that pledge was still
unfulfilled or had only been partially honcured: there was a lack of world-
wide determination to adopt specific measures. The ECLA document suggested
an excellent line ¢f actiont to enter into specific commitments to implenent
the UNCTAD recommendations partially but effectively, dispensing with vague
promiges not to introduce further restrictions, and to approach the problems

from the standpoint of results.

/There were
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There were serious obstacles which made it difficult for the
developing countries to secure an adequate share in the market of the
developed world. Some of the problems related to prices and commodity
agreements, for example, in the case of sugar and cocoa, _

The document also mentioned the need for preferential treatment for
manufactures and seni-manufaciures from developing countries. Bragzil
supported the establishment of a sysztem of general non-reciprocal and
non-discriminatory preferences to be extended by the developed to the
developing countries, To that end it was imperative to adopt a clear-cut
policy decision at the national lewel.

The establishment of such a system would not, however;, be sufficient
in itself to ensure increased experts of manufactures and semi-manufactures;
national effort, combined with technical assistance, was also required.
Even then, that effort could be frustrated by quantitative restrictions,
which seriously hampered the introduction of the new division of labour
which wag one of the aims of UNCTAD,

With regard to external financing, there had been & decline in not
assistance because of the increase in exiernal debt service payments.

The funds of the international financing organizations might be increased
under a jobnt agrecment, but real externel assistance could only increasé,
if its annual rate of increase was greater than the rate of increase in
external debt service paymenis.

A supplementary financing scheme was being studied by UNCTAD and the
need to increase external assistance to the developing countries was
being discussed, Since it was unlikely, that the volume of extermal
assistance could be significantly increased, the only result might be a
dispersal of resources. Supplementary financing, however desirable, was
meaningless without proper basic financing,

Now that the Development Decade had passed the half-way mark, it was
impossible not to recognize that it had besn unsatisfactory. It was to
be hoped that the forthcoming decade, which had bheen called the decade of
urgency, would not prove tc be one of unfulfilled hopes..

/Mr, PREBISCH
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lir, PEEISCH (Sec*etary Genersl of the United Nations Conference
on Traﬂe and Deveiopment) welcomed the appointment of Mr. Carlos Qulntana

as Executlve Seoretaly of BCLA at a time when the d901s1on of the Latin
American E;eoldenJ o0 establigh the common market wag opening up new
horizons for tke region, and ECLA would thus have to shape its own
thivikting and thai of others =3 well along different lines. The fact
that the Presidenis had decided to bring the common market into §peration
in fifteeﬁ instead of ten or twelve years was not important; What waB
important was that the politiéal decision bad been taken and that it
should bé carried out, It had been decided to work out a proéramme

for tne auuoﬂa,lc reductiion of customs duties and other trade
restrlctloqa, which meant that the stage of mlcro—negotlatlons that

bad broughb'ALAuC to a standstlll had come to an end, Nor was it any :
1ong;:“éﬁnron“jatﬁ to dﬁsduss what the relationship might be between
the Centrﬂl American Common Market and ALALC, since the political ‘
decls1on baa been tmken to brlng the common market into operatlon on
the basic of thnae two entltles. ‘Moreover, the principle of more
favourable treaument Tor the rslatively less déyeloped countries had
been recognized, Im the work of forminn the comﬁéﬁ‘mérket ECLA Wbuld
hove the gveat 13°nomcﬂb111ty of producing new ideas and formulas for
promofing ths entovﬂxlse and ocatributlng towards the preparatlon of
the nocsgsawy “Ch“10a1 a?“eemeﬁta ‘

The Faggl ao*LJ, ko"ev r, had also reoognlzed that there were
serlous_u; cfi oul iieg in +he way. In the 1ndustr1a1 speclallzatlon
1np=101u in “tke zonmon mﬁrket there would have to be an element of
competition ia cider ‘Lo 1nduce :Lndustra,llsts to mcrease their
jroducti"ity; u“*h This 1n0”eaﬂe the capacity of Latln American 1ndustry
to absorb manpowe ™ would be lessened whloh in turn could hlnder progress
towards the comaon ma*ket. It was essentlal for the enterprlse that
there should ‘be, at the same time, a faster rate of 1nvestment, Whlch
meanb moblll ing both 1nternal resources and 1nternat1onal £1nan01a1 .

co-~operation,

/For the
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For the establishment of the common market it was also essential
to.agcelerate the rate of economio‘development. The President of the
Tnited States had pointed out at a meeting of the Organizatiom of
American :States that the rate per capité for Latin America should be
4 t0 6 per cent per year. That was feasible provided that far-reaching
structural changes were made and that ample external financial assistance
was forthcbﬁing. | '

The Presidents had further emphasized the role that Latin Ameriean
entrepreneurs would have to play in the common market,

It would bs necessary to mobilize technical and financial
assistance in order to lessen its notorious inéfficiency ag compaTed
with the initiative showm in other parts of the world sc that real
co-operatibn'éould be established between foreign and national
enteérpriser and so that the latter could assimilate modern technology.

He believed that real progress towards the common market would
be ;mpossible unless a satiSfactory formula was found for easuring that
the participating countries enjoyed reciprocal advantages, beoause &
persistent trade deficit would retard progréss towards the common
market, In that comnexion it was also advisable to re-explore the
possibilities of wourking out a payments arrangement that would
facilitate tonetary adjustments in the Latin American region.

It was encouraging that President Johnson should have announced
his intention of submitting to the United States Congress proposals
relating to the establishment of a fund designed to compensate enterprises
for any adjustments that the process of forming a common market might
entail and to finance multinational projects. The idea of multinational
projects had long been advocated in Latin America, and perhaps one of the
industries that afforded the best prospects in that connexion was steel~
‘meking, of which the region already had some exparience.

Some allusions had been made t0 the possible origin of the
Declaration of Punta del Este, but it was quite clearly a purely Latin
American undertaking based on a document prepared by nine latin American

/sconomiste, Latin
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economistec Latin ﬁmelzea'v exuaple might prompt Africa and Aele to
follow the same cours e, again, Latin America might 1earn f:om other
parts of the world, One of the objeciives of the forithcoming United
Nations Conference on Trade and Dovelopmen’ Was 1o facilitate such
an exehange of experiencss o

with regard io piefersntial treatmert for manufactures from
the developlng comiries. to which the “eﬁresentetive of Brazil had
referred, the same idca had been mocied at the first Conference, whers
it had been supported by the United Kingldon and other European countrles
but not the United States. The Tact that at Punta del Este Pr831dent
Johngon had endorsed the idea indicated a chenge of policy. It was of
the utmost 1nportenoe for latin Amecrica to advocate a system of unlversal
and non—dlscrlmlnat01y prefe“evees berefiting all the developlng countrles.
Otherw1se, there would be a risk them the develoving world might be
d1v1ded into spheres of influencs co ntering around vertiecal preferences.
Geopolitical notions of aseigning the fo“eign trade of.certain @eveloping
countrles to specific ieveloned rovwmrle" W°I9 current in some sectors.
g The decision in fevoqr of mult ;1 ateral frade would long contlnue
to influence trade patternz. Modarn technology called for vast eoonomlc,
areas, such as the Uzite? Siztes; the USSR and the Buropean Common Market-
Later,vperheﬁe; there :ight te a Iatin foerican, an African and an Asian
area, But' they could not Le clc;e?uereesg terzse if'ﬁee,of vital

importance fo ]1 58 hen Yo Afversily nos only ths composition but also

the markets of deeiinaﬁir: o il omnoTio.
The baseD Toroa worid iz pollioy, ireluding the subject of

Dreferencee, wou-d ba dises g % {he rexi Conference on Trade and
DeveloPment¢. Al thouch rhe sudden geoll 1eq of tne preferences enjoyed

by the primary commodities of ;ome deve10p1ng couniries could not be
advocated, since it mignt do eerieus_herm to tne_countrles cenoe;ped,
proocedures for'their gfeaﬁel eliminatioe would have $o be devised. Tt
should be borne ln mind that the adrentcbes'obtained from the major
countries were often illusory and too ooet Ly. In anyieVent, Latin America
shbuid be oo—opeiatiVe and take a sympathetlc view of the position of the
countries in questioh.'

/The problems
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The problems with which the cecound Conferemce would have to deal
ineluded the transfer of internatioral financial resources. It had
alreédy been shown that even the bodest target of 1 per cent of
national income F¥ixed for the United Natious Development Decade had
not been attained, while acccrding ic estimates of the Intermational
Bark, debt gervice was absorbing a stcadily increaring proportion of
incoming funds. In that context, the defecis of the international
monetary system would have to be discussed; as balance—of-payments
diffieultjes often preveuted the expansion of financial aid, One
proposal to Teform the system already existed: part of the additional
monetary units resulting from the conversion of some of the funds
into nationzl currencies should be channelled througb the International
Bank in_the;form of loans to the developing countries. Tranafers of
rgsqurggslmight assume two forms: programme loans for basic development,
.and supplementary credit. 7
.~ 7 Scme of the studies wnich UNUTAD was carrying out might be of
interest %o Latin America, for example, those relesting to the socialist
countries! traderwdth the rogt of the world in general and with the
developing countriés in particular, wnd o the negotiation of sugar
| ani_cocoa_ggreementse L

 Mr, EENRIQUEZ (Veiherlands) said that he wished to.convey the
gratitude of his delegation, foxr the hospitality extended by the

Venezuslan Covernment, Ha aleo expressged his appreciation to

My, Mayobre Tor hie cutntandiug woxk in tehalf of a more prosperous

and integrafed Jatin America, and welcomed. Mr. Carlos Quintana, the

new Executive Secwetary of ECLA, vwhose vast experience would undoubtedly
greatly benefit the States members of the Commission.

- “urinam, the Netherlands Antilles and the Netherlands were
working together in Ilz Toonomic Commission for Latin America, which
provided a forum for the dicoussion and co-ordination of ideas on
economic and social questions and whose efforts had recently led to t
the acoeptance of an action progromme by the Latin American Presidents.
Although the history and culture of Surinam and the Netherlands Antilles

/bad much
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had much in common, there were marked differences in their cconomies.
Surinam was now one of the world'!'s major exporters of bauxite and its
vast hydroelectric potential had enabled it to produce large quantities
of aluminium. The Central Planning Office had drawn up a ten-year
development plan for the period 1955-65, population censuses had been
taken and surveys of natural resources, particularly timber, had been
carried out, A pulp manufacturing industry was to establiched and,
together with other industries based on timber, it was expected to
become the second major bulwark of the country's economy. The third
major sector was agricultural production, especially of rice and
bananas, and the industries based on agriculture. Industrial
development in the Netherlands Antilles, on the other hand, was based
on two of the largest petroleum refineries in the world, whose output
had been steadily deelining since the petroleum-producing couniries
had started to operate their own refineries. 4n attempt had been made
to offset the resulting unemployment by boosting the tourist-trdde,

Surinam and the ¥Wetherlands Antillee wholeheartedly supported
international oo-operation and economic integration, and had been
gratified to note that at Puntz del Este the Latin Ameriocan Presidents
had shown much interest in the Caribbean areca, to which the Central
American countries had promised to extend their trade and sconomic
relationshipe., They also welcomed the establishment of the Caribbean
Office, with bheadquarters at Port of Spain, and the intention expressed
by the Executive Sscretary of BECLA to include in the georetariatt's work
programme a study of economic integration possibilities for the Caribbean
area.,

The Netherlands hoped that the ourrent session of the Commission
would produce conorete conclusions on Latin American exports and
specific proposals for consideration by the second session of the
United Nations Conference on Trade and Development.

The meefing roge at 5.45 pam,




