
INITED NATIONS 

ECONOMIC 
\ND 
»OCIAL COUNCIL 

PROVISIONAL 

E/CN.12/SR.112 (XII) 
4 May 1967 
ENGLISH 
ORIGINAL: SPANISH 

iitstmMMitmiMimtimmiimiittimitmHiimtiimiiHiiiiummiiiiiHiinĤ  
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THE POSITION OP THE LATIN AMERICAN ECONOMY (continued) 

Mr. PEREIRA SOUTO MAIOR (Braz i l ) expressed apprec ia t ion of the 

h o s p i t a l i t y which B o l i v a r ' s n a t i v e land had extended to the Commission f o r 

i t s t w e l f t h sess ion a t which mat te rs r e l a t i n g to the economic and s o c i a l 

freedom of the Lat in American peoples would "be considered* 

ECLA had played a h i s t o r i c r o l e in the development of economic th ink ing 
and in fo rmula t ing Lat in American economic po l i cy , and i t s work had world-
wide repercuss ions , as t e s t i f i e d by Mr. P r e b i s c h ' s presence in the United 
Nations Conference on Trade and Development (UNCTAD). ECLA continued to 
th ink dynamically, as shown by the documentation submitted a t the cur ren t 
sess ion . He was p a r t i c u l a r l y i n t e r e s t e d in two of the s u b j e c t s d e a l t in 
the documents: the problems of the r e l a t i v e l y l e s s developed countr ies? and 
t r ade pol icy i s sues and Latin America's p a r t i c i p a t i o n in the second United 
Nations Conference on Trade and Development. 

The Montevideo Treaty and some of the r e s o l u t i o n s adopted by the Lat in 
American Free Trade Associa t ion (ALALC) r e f l e c t e d many of the ideas and 
measures proposed in document E/CN.12/773» which bore witness to the f a c t 
t h a t Lat in America was t r y i n g to accomplish a t the r eg iona l l eve l what i t 
was asking f o r a t the world l e v e l . However, i t was the l e s s advanced 
coun t r i e s which were s t r i v i n g f o r balanced development, while the response 
a t the l eve l of the world economy was u n s a t i s f a c t o r y . 

The UNCTAD coun t r i e s had pledged themselves to t r y to improve the 
i n t e r n a t i o n a l economic order . Three yea r s l a t e r t h a t pledge was s t i l l 
u n f u l f i l l e d or had only been p a r t i a l l y honoured: the re was a lack of wor ld-
wide determinat ion to-adopt s p e c i f i c measures. The ECLA document suggested 
an exce l l en t l i n e of a c t i o n : to en te r i n t o s p e c i f i c commitments to implement 
the UNCTAD recommendations p a r t i a l l y but e f f e c t i v e l y , d ispensing with vague 
promises not to in t roduce f u r t h e r r e s t r i c t i o n s , and to approach the problems 
from the s tandpoin t of r e s u l t s . 

/The re were 
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There were serious obstacles which made i t d i f f i c u l t f o r the 
developing countries t o secure an adequate share in the market of the 
developed world. Some of the problems re lated to prices and commodity-
agreements, f o r example, in the case of sugar and cocoa. 

The document a l so mentioned the need f o r preferent ia l treatment f o r 
manufactures and semi-manufactures from developing countries . Brazil 
supported the establishment of a system of general non-reciprocal and 
non-discriminatory preferences to be extended by the developed to the 
developing countries . To that end i t was imperative to adopt a c lear-cut 
pol icy decis ion at the national lewel. 

The establishment of such a system would not, however, be s u f f i c i e n t 
i n i t s e l f to ensure increased experts of manufactures and semi-manufactures; 
national e f f o r t , combined with technical ass i s tance , was a l s o required. 
Even then, that e f f o r t could be frustrated by quantitat ive r e s t r i c t i o n s , 
which ser ious ly hampered the introduction of the new d iv i s ion of labour 
which was one of the aims of UNCTAD. 

With regard to external f inancing, there had been a dccl ino i n not 
ass i s tance because of the increase in external debt service payments. 
The funds of the internat ional f inancing organizations might be increased 
under a joint agreement, but real external ass i s tance could only increase, 
i f i t s annual rate of increase, was greater than the rate of increase i n 
external debt service payments. 

A supplementary f inancing scheme was being studied by UNCTAD and the 
need to increase external ass is tance to the developing countries was 
being discussed. Since i t was unl ike ly , that the volume of external 
ass i s tance could be s i g n i f i c a n t l y increased, the only re3ult might be a 
dispersal of resources. Supplementary f inancing, however des irable , was 
meaningless without proper basic f inancing. 

Now that the Development Decade had passed the half-way mark, i t was 
impossible not to recognize that i t had been unsat i s factory . I t was to 
be hoped that the forthcoming decade, which had been ca l l ed the decade of 
urgency, would not prove to be one of u n f u l f i l l e d hopes. 

/Mr. P5EBISCH 
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Mr* PHEr.'ISCH (Secretary General of the United Rations Conference 
on Trade and Development) welcomed the appointment of Mr. Carlos Quintana 
as Executive Secretary of ECLA at a time when the d e c i s i o n of the Latin 
American Pres idents to e s t a b l i s h thecommon maiket was opening up new 
horizons f o r the reg ion , and ECLA would thus have to shape i t s own 
tMiiking and that of others as we l l along d i f f e r e n t l i n e s . The f a c t 
that the Pres idents had. decided t o bring the common market in to operation 
in f i f t e e n ins tead of ten or twelve years was not important) what was 
important was that the p o l i t i c a l d e c i s i o n had been taken and that i t 
should be carr ied out . I t had been decided to woric out a programme 
f o r the, automatic reduction of customs dut i e s and other .trade 
r e s t r i c t i o n s , which meant that the stage of micro-negot ia t ions that 
had brought ALALC to a s t a n d s t i l l had come to an end. Nor was i t any 
longer appropriate t o d i scuss what the r e l a t i o n s h i p might be between 
the Central American Common Market and ALALC, s ince the p o l i t i c a l 
d e c i s i o n had been taken . to .bring the common market in to operation on 
the bas i c of those two e n t i t i e s . 'Moreover, the p r i n c i p l e of more 
favourable treatment f o r the r e l a t i v e l y l e s s developed countr ies had 
been recognized. In the work of forming the common market ECLA would 
have the great r e s p o n s i b i l i t y of producing new ideas and formulas f o r 
promoting the en terpr i se and contr ibut ing towards the preparation of 
the noosssary t e c h n i c a l agreement. 

The Proei&er-ts, however? had a l so reoognized that there were 
ser ious d i f f i c u l t i e s in the way. In the i n d u s t r i a l s p e c i a l i z a t i o n 
i m p l i c i t in the common market there would have to be an element of 
competit ion in crder to induce i n d u s t r a l i s t s t o increase t h e i r 
p r o d u c t i v i t y ! with t h i s increase the capaci ty of Latin American industry 
to absorb manpower would be l e s s e n e d , which in turn could hinder progress 
towards the common market. I t was e s s e n t i a l f o r the enterpr i se that 
there should be , at the same t ime, a f a s t e r rate of investment, whioh 
meant mobi l i z ing both in terna l resources and i n t e r n a t i o n a l f i n a n c i a l 
co-operation« 

/For the 
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For the establishment of the common market i t was a l s o e s s e n t i a l 
t o acce l era te the rate of economic development. The President of the 
United S t a t e s had pointed out at a meeting of the Organization of 
American .States that the rate per cap i ta f o r Latin America should be 
4 to 6 per cent per year . That was f e a s i b l e provided that f a r - r e a c h i n g 
s t ruc tura l changes were made and that ample ex terna l f i n a n c i a l a s s i s t a n c e 
was forthcoming. 

The Pres idents had fur ther emphasized the role that Latin Ameri®an 
entrepreneurs would have to p lay i n the common market. 

I t would be necessary to mobil ize t e c h n i c a l and f i n a n c i a l 
a s s i s t a n c e in order t o l e s s e n i t s notorious i n e f f i c i e n c y as compared 
with the i n i t i a t i v e shown in other parts of the world so that r e a l 
co-operat ion could be e s t a b l i s h e d between f o r e i g n and n a t i o n a l 
e n t e r p r i s e s and so that the l a t t e r could a s s i m i l a t e modern technology . 

He b e l i e v e d that rea l progress towards the common maiket would 
be impossible un le s s a s a t i s f a c t o r y formula was found f o r ensuring that 
the p a r t i c i p a t i n g countr ies enjoyed rec iproca l advantages, because a 
p e r s i s t e n t trade d e f i c i t would retard progress towards the common 
market. In that connexion i t was a l s o advisable to re -explore the 
p o s s i b i l i t i e s of working out a payments arrangement that would 
f a c i l i t a t e Monetary adjustments in the Latin American r e g i o n . 

I t was encouraging that President Johnson should have announeed 
h i s i n t e n t i o n of submitt ing to the United S ta te s Congress proposals 
r e l a t i n g t o the establ ishment of a fund designed to compensate e n t e r p r i s e s 
f o r any adjustments that the process of forming a oommon market might 
e n t a i l and t o f inance mul t inat iona l p r o j e c t s . The idea of mul t inat iona l 
p r o j e c t s had long been advocated in Latin America, and perhaps one of the 
i n d u s t r i e s that a f forded the b e s t prospects in that connexion was s t e e l -
making, of which the reg ion already" had some exper ience . 

Some a l l u s i o n s had been made t o the p o s s i b l e o r i g i n of the 
Declarat ion of Punta de l E s t e , but i t was quite c l e a r l y a purely Latin 
American undertaking based on a document prepared by nine Latin American 

/economists» Latin 
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economistso Lat in Amer i ca ' s example might prompt A f r i c a and A s i a t o 

f o l l o w the same c o u r s e | aga in , Lat in America might l e a r n from o ther 

p a r t s of the world,, One of the o b j e c t i v e s of the forthcoming Uni ted 

Nat ions Conference on Trade and Development was to f a c i l i t a t e such 

an exchange of experience® 

With regard t o p r e f e r e n t i a l t r e a t m e n t f o r manufactures from 

the d e v e l o p i n g countr i e s» t o which t h e r e p r e s e n t a t i v e of B r a z i l had 

r e f e r r e d , the same idoa had been mooted a t t h e f i r s t Conference , where 

i t had been supported by t h e U n i t e d Kingdom and o t h e r European c o u n t r i e s 

but not the United S t a t e s c The f a c t t h a t a t Punta d e l Este P r e s i d e n t 

Johnson had endorsed the idea i n d i c a t e d a change of p o l i c y . I t was of 

the utmost importance f o r Lat in America to advocate a system of u n i v e r s a l 

and n o n - d i s c r i m i n a t o r y p r e f e r e n c e s b e n e f i t i n g a l l t h e d e v e l o p i n g c o u n t r i e s . 

Otherwise , t h e r e would be a r i s k t h a t t h e d e v e l o p i n g world might be 

d i v i d e d i n t o spheres of i n f l u e n c e c e n t e r i n g around v e r t i c a l p r e f e r e n c e s . 

G e o p o l i t i c a l n o t i o n s of a s s i g n i n g t h e f o r e i g n t r a d e of c e r t a i n d e v e l o p i n g 

c o u n t r i e s t o s p e c i f i c d eve loped c o u n t r i e s were current in some s e c t o r s . 

The d e c i s i o n i n f a v o u r of m u l t i l a t e r a l t r a d e would l o n g cont inue 

t o i n f l u e n c e trade p a t t e r n s . Modern t echno logy c a l l e d f o r v a s t economio 

a r e a s , such a s t h e Un i t e ' l S t a t e s , i-he U3SF. and t h e European Common Market. 

Later , ; perhaps , t h e r e r Jg i r t bo a L a t i n imer ioan , an A f r i c a n and an Asian 

area . But' they could n o t be c lccoo. a r e a s , b e c a u s e i t was of v i t a l 

importance f o r a l l of 'l?::on t o . d . ^ e r s i f y n o t o n l y t h e compos i t ion but a l s o 

the markets of d o 3 i i n a t i o r . tLo:...» e x p o r t s * 

The b a s e s f o r a vror.L'L tra^.e. p o l i c y , i n c l u d i n g the s u b j e c t of 

p r e f e r e n c e s , would be d i s c u s s e d at 'lr.e next Conference on Trade and 

Development c Althouch t he sudden at: o l i t i o n of the p r e f e r e n c e s enjoyed 

by the primary commodities of some deve lop ing c o u n t r i e s could not be 

advocated, s i n c e i t might do s e r i o u o harm t o the c o u n t r i e s concerned, 

procedures f o r t h e i r gradual e l i m i n a t i o n would have t o be d e v i s e d . I t 

should be borne i n mind that the advantages obta ined from the major 

c o u n t r i e s were o f t e n i l l u s o r y and too c o s t l y . In any e v e n t , Lat in America 

should be c o - o p e r a t i v e and take a sympathet ic v iew of the p o s i t i o n of the 

c o u n t r i e s i n q u e s t i o n . 

' ; /The problems 
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The problems wi th which the second Conference would have t o dea l 

inc luded the t r a n s f e r of i n t e r n a t i o n a l f i n a n c i a l r e s o u r c e s . I t had 

a l r e a d y been shown t h a t even the fcodest t a r g e t of 1 per cent of 

n a t i o n a l income f i x e d f o r the United Nat ions Development Decade had 

not been a t t a i n e d , whi l e accord ing to e s t i m a t e s of the I n t e r n a t i o n a l 

Bank, debt s e r v i c e was absorbing a s t e a d i l y i n c r e a s i n g propor t ion of 

incoming funds» In t h a t c o n t e x t , the d e f e c t s of the i n t e r n a t i o n a l 

monetary system would have t o be d i scussed^ as balance-of—payments 

d i f f i c u l t i e s o f t e n prevented the expans ion of f i n a n c i a l a i d . One 

proposa l t o reform the system a l ready e x i s t e d : par t of the a d d i t i o n a l 

monetary u n i t s r e s u l t i n g from the convers ion of some of the funds 

i n t o n a t i o n a l c u r r e n c i e s should be c h a n n e l l e d through the I n t e r n a t i o n a l 

Bank in. the form of l o a n s t o the d e v e l o p i n g c o u n t r i e s . Trans fer s of 

r e s o u r c e s might assume two forms: programme l o a n s f o r b a s i c development , 

.and supplementary c r e d i t 0 

Some of the s t u d i e s which UNCTAD was c a r r y i n g out. might be of 

i n t e r e s t t o Lat in America? f o r example? those r e l a t i n g t o the s o c i a l i s t 

c o u n t r i e s ' t rade with the r e s t of the world i n g e n e r a l and wi th the 

d e v e l o p i n g c o u n t r i e s i n par t i cu lar - , and t o the n e g o t i a t i o n of sugar 

and. cocoa agreements , 

Mr.. EENF.IQUEZ (Nether lands ) s a i d tha t he wished t o .convey the 

g r a t i t u d e of h i s d e l e g a t i o n , f o r the h o s p i t a l i t y extended by the 

Venezuelan Government«, Ee a l c o expres sed h i s a p p r e c i a t i o n t o 

Mr. Mayobre f o r h i s o u t s t a n d i n g work i n "behalf of a nore prosperous 

and i n t e g r a t e d Lat in .America? and welcomed. Mr» Carlos Quint ana, the 

new Execut ive S e c r e t a r y of SOLA, whose v a s t e x p e r i e n c e would undoubtedly 

g r e a t l y b e n e f i t the S t a t e s members of the Commission. 

Surinam, tine Nether lands A n t i l l e s and the Nether lands were 

wozking t o g e t h e r i n Economic Commission f o r Lat in America, which 

prov ided a forum f o r the d i s c u s s i o n and c o - o r d i n a t i o n of i d e a s on 

economic and s o c i a l q u e s t i o n s and whose e f f o r t s had r e c e n t l y l e d t o t 

the acceptance of an a c t i o n programme by the L a t i n American P r e s i d e n t s . 

Although the h i s t o r y and c u l t u r e of Surinam and the Nether lands A n t i l l e s 

/ h a d much 
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had much in common, there were marked d i f f e r e n c e s in t h e i r economies. 
Surinam was now one of the wor ld ' s major exporters of "bauxite and i t s 
vas t h y d r o e l e c t r i c p o t e n t i a l had enabled i t to produoe large q u a n t i t i e s 
of aluminium. The Central Planning O f f i c e had drawn up a ten-year 
development plan f o r the period 1955-65, populat ion censuses had been 
taken and surveys of natural resources , p a r t i c u l a r l y timber, had been 
carr i ed out . A pulp manufacturing industry was to e s t a b l i s h e d and, 
toge ther with other i n d u s t r i e s based on timber, i t was expected to 
become the second major bulwark of the country's economy. The t h i r d 
major s e c t o r was a g r i c u l t u r a l production, e s p e c i a l l y of r i c e and 
bananas, and the i n d u s t r i e s based on a g r i c u l t u r e . Indus tr ia l 
development in the Netherlands A n t i l l e s , on the other hand, was based 
on two of the l a r g e s t petroleum r e f i n e r i e s in the world, whose output 
had been s t e a d i l y d e c l i n i n g s ince the petroleum-producing countr ies 
had s t a r t e d t o operate t h e i r own r e f i n e r i e s . An attempt had been made 
t o o f f s e t the r e s u l t i n g unemployment by boos t ing the t o u r i s t * t r d d e , 

Surinam and the Netherlands A n t i l l e s wholeheartedly supported 
i n t e r n a t i o n a l oo-operat ion and economic i n t e g r a t i o n , and had been 
g r a t i f i e d to note that at Punta de l Este the Latin Amerioan Pres idents 
had shown muoh i n t e r e s t in the Caribbean area, to which the Central 
American countr ies had promised t o extend t h e i r trade and economic 
r e l a t i o n s h i p s . They a l s o welcomed the establ ishment of the Caribbean 
O f f i c e , with headquarters at Port of Spain, and the in t en t ion expressed 
by the Executive Secretary of ECLA to include in the s e c r e t a r i a t ' s work 
programme a study of economic in t egra t ion p o s s i b i l i t i e s f o r the Caribbean 
area. 

The Netherlands hoped that the current s e s s i o n of the Commission 
would produoe concrete conclus ions on Latin American exports and 
s p e c i f i c proposals f o r cons iderat ion by the second s e s s i o n of the 
United Nations Conference on Trade and Development, 

meeting rose at 5 .45 P»M. 


