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DOMINICAN REPUBLIC: GROSS DOMESTIC
PRODUCT AND INFLATION

(Percentage variation)

Source: ECLAC, on the basis of official figures.

DOMINICAN REPUBLIC: MAIN
ECONOMIC INDICATORS

2000 2001 2002a

 Annual growth rates
Gross domestic product 7.3 2.7 4.0
Consumer prices 9.0 4.4 8.8b

Real urban minimum wage -0.1 5.5 ...
Money (M1) -10.1 24.7 0.6c

Real effective exchange rate d -2.7 -3.0 1.6e

Terms of trade -1.9 1.5 -0.2

Average annual percentages
Urban unemployment rate f 13.9 15.4 16.1g

Central government fiscal
balance/GDP 1.1 0.4 -2.1
Real deposit rate 6.7 12.9 5.1h

Real lending rate 15.0 21.3 13.7h

Millions of dollars
Exports of goods
and services 8,964 8,366 8,091
Imports of goods
and services 10,852 10,056 9,978
Current account -1,026 -751 -915
Capital and financial account 979 1,264 353
Overall balance -48 513 -562

Source: Statistical Appendix.
a Preliminary estimates.
b Percentage change November 2001-November 2002.
c Percentage change August 2001-August 2002.
d A negative rate indicates an appreciation of the currency in real terms.
e Average from January to October.
f Includes hidden unemployment.
g April.
h Average January to September, annualized.
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electricity rates and the adoption of the Monetary and
Financial Act.
Even taking into account the restraint in spending

in  the  second  half  of  the  year,  central  government
expenditure grew by 15% in real terms, financed in part
by funds remaining from sovereign bonds issued in 2001.
On the one hand, a number of jobs were created, wages
were raised and debt interest payments increased. On
the other hand, capital outlays for various infrastructure
works rose considerably.
Tax revenue was up as a result of stronger domestic

demand and the reforms and adjustments launched in
2001. However, the increase was insufficient, and the
central government deficit rose to 2.1% of GDP.
Domestic credit expanded significantly (20% in real

terms in October compared with December), especially
credit  made  available  to  the  central  government. The
higher placement of treasury certificates and the cutback
in money creation were aimed at curbing liquidity and
avoiding excessive pressure on the external sector, the
foreign  exchange  market  and  prices.  Consequently,
deposit and lending rates rose (by 7 percentage points
with  respect  to  December),  the  money  supply
contracted  and  term  deposits  expanded. As  credit
demand  shrank  in  the  final  months  of  the  year,
monetary  policy  was  relaxed,  with  the  authorities

reducing  the  legal  reserve  requirement  from  20%  to
17% and opening up the Reserve Bank’s loan portfolio
to the private sector.
The limited supply of foreign exchange generated

pressure on the foreign exchange market throughout the
year. In order to stabilize the exchange rate, the Central
Bank intervened during much of the first half of the year,
but  in April  the  focus  shifted  towards  allowing
adjustments  consistent  with  the  foreign  exchange
balance. As  a  temporary  measure,  the  monetary
authorities, banks and foreign exchange agents agreed
in October to adopt a fixed exchange rate as a means
of  stabilizing  the  market. At  the  beginning  of
December,  however,  the  exchange  rate  against  the
dollar had depreciated by 15% compared with the same
month of the previous year, and authorities therefore
decided to implement monetary and foreign exchange
restrictions.
Negotiations with the United States to include the

Dominican  Republic  in  that  country’s  free  trade
agreement with Central America were not successful,








