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A. MEMBERSHIP AM) WORK OF THE COMMITTEE " 

1. Committee II conducted, i t s proceedings under the chairmanship of 
Mr. Martinez (Argentina), who also acted as Rapporteur. The Committee was 
composed of the following representatives of States members of the 
Commissions Mr. Estrany Gendre (Argentina), Mr. Emtage and Mr. EraíLVaita 
(Barbados), Mr. Pereira Souto-Maior and Mr. Sette (Brazi l ) , Mr. Summers 
and Mr. Shapiro (Canada), Mr. Rodriguez (Colombia), Mr. Sánchez Méndez 
(Costa Rica), Mr. García Incháustegui and Mr. Lastra (Cuba), Mr.. I l lanes 
and Mr. Lluch (Chile), Mr. Sánchez Feliz and Mr. Estrel la (Dominioan 
Republic), Mr. Parra Velasco and Mr. Salazar (Ecuador), Mr. Lisette , 
Mr. Dupont, Mr. Mazéo and Mr. Bruneau (France), Mr. Luna del Piñal 
(Guatemala), Mr. Tyndall (Guyana), Mr, Reconoo Murillo (Honduras), 
Mr. Wright and Mr, Wee Tom (Jamaica), Mr, Bos (Kingdom of the Netherlands), 
Mr, Garcia Reynoso and Mr. Faesler (Mexico), Mr, Sansón-Román (Nicaragua), 
Mr, H. Rodriguez (Panama), Mr, Giménez Barreto (Paraguay), Mr, Luna Mendoza 
(Peru), Mr. Braithwaite and Mr. Gift (Trinidad and Tobago), Sir Keith Unwin 
(United Kingdom,of Great Britain and Northern Ireland), Mr. Barall and 
Mr. Chase (.United States of America), Mr, Freyre and Mr, Sanz Fernández 
.(Uruguay), Mr, Tamayo, Mr, Castellanos and Mr. D'Asooli (Venezuela), 
and Mr. Fonseca, of Brit ish Honduras (Bel ize) , an associate member of 
the Commission. The following observers also attended* Mr. Berger and 
Mr. Fisoher (Federal Republic of Germany), Mr. Radványi and Mr. Decker 
(Hungary), Mr. Maehara (Japan), Mr, Jurkiewicz (Poland), Mr, Enea (Romania), 
Mr, García Miranda y Rivas and Mr, Bustelo (Spain), Mr, Volski, 
Mr. Gorgassidze and Mr. Chestnoy (Union of Soviet Soc ia l i s t Republics), 
Mr. Mirceta (Yugoslavia), Mr. Schatan (FAO), Mr. Schmidt (IBRD), 
Mr, Zassenhaus (IMF), Mr. Romero (WMO), Mr, Berthoud and Mr. Viteri (UNCTAD), 
Mr.. Buzeta (UNDP), Mr. Salensi (GATT), Mr. Baldinel l i (ALALC), Mr. Irañeta 
(ODB), Mr. Gibert (EEC),. Mr. 0* Martinez (OAS), Mr. C.M. Casti l lo (SIECA), 
Mr-. Scott-Power (World Federation of Trade Unions), Mr. Pineiro da Camara 
(international Organization of Employers) and Mr. Brcich (CEMLA). 

/ 2 . Committee 
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2. Committee II held f ive meetings and i t s conclusions are embodied in 
this report. 

B. SUMMARY OP THE DISCUSSIONS 

3. Committee II took up f i r s t agenda items 6 and 7 concerning trade 
policy and integration. 

fa) Trade policy 
4. The discussion of agenda 'item 6 (Latin American trade pol icy and the 
seoond session of the United Nations Conference on Trade and Development) 
dealt mainly with the secretariat document ent i t l ed "Latin America and 
international trade policy" (E/CN.12/773) and irr particular, With revis ing, 
expanding and bringing i t up to date in preparation for the -second UNCTAD. 
The secretary cf the Committee pointed out, in introducing the -document, 
that i-t was a preliminary version of a study which the ECLA secretariat 
was preparing for that Conference, in pursuance of General Assembly 
resolution 2206 (XXl) and resolution 262 (AC.58) of the eleventh session 
of the Committee of the Whole of ECLA, and that the document would be • 
revised and brought up to date in the l ight of the observations and 
suggestions made and the conclusions adopted during the discussions, and 
of any further developments in trade policy of special interest to the -
Latin American countries« Special care would be' taken to include additional 
items which the member countries of '.lie Commission believed should be 
dealt with at the second UNCTAD, 

5. The secretariat document describes the external trade problems which 
confrront Latin America, with special entphasis on the trade policy factors 
which have influenced i t s development5 'As the document s ta tes , however, 
i t was not possible at the time of i t s preparation to take into account -
such basic fac t s as the results of the Kennedy Round or the conelusione 
of the Punta del Este meeting of American Heads of State, which wi l l be 
dealt with in the f i n a l t ex t . The report draws attention to the oircuniBtantial 
nature of the factors responsible fop the favourable-trend in Latin American 
exports in recent $ears and to the discouraging prospects created by the 
pol ic ies 'being followed by the major industrialized countries or groups. 

/Th e document 
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The document sugges t s t h a t conc re t e p r o g r e s s should he sought through 
n e g o t i a t i o n s on s p e c i f i c a s p e c t s of t r a d e p o l i c y d u r i n g the second UNCTAI), 
and p o i n t s to the need f o r a c t i o n by the La t in American c o u n t r i e s t o harmonize 

:and c o - o r d i n a t e the p o s i t i o n s they w i l l adopt a t t h a t Conference . 

6 . The d e l e g a t i o n s of most deve loping c o u n t r i e s expressed complete 
agreement wi th the con ten t and conc lus ions of the document, a l though they 
recogn ized t h a t i t had t o be brought up t o da te and supplemented by m a t e r i a l 
on some m a t t e r s which were not d e a l t w i t h , or d e a l t w i th only i n p a r t . The 
d e l e g a t i o n of one deve lop ing coun t ry , while a g r e e i n g wi th the s u b s t a n t i v e 
conc lus ions i n the r e p o r t , o b j e c t e d t o some of i t s f e a t u r e s i n c l u d i n g the 
r e f e r e n c e s t o . t h e r e p r e s e n t a t i v e n a t u r e of a c e r t a i n body as a forum f o r 
d i s c u s s i o n and c o - o r d i n a t i o n on beha l f of La t i n America as a whole, u r g i n g 
t h a t a l l the deve lop ing c o u n t r i e s of the r eg ion should p a r t i c i p a t e i n tho 
c o - o r d i n a t i o n p roces s * 

7 . The d e l e g a t i o n s of the deve lop ing c o u n t r i e s l a i d p a r t i c u l a r s t r e s s 
on the problems a f f e c t i n g the commodity t r a d e of the r e g i o n , p a r t i c u l a r l y 
those of access t o marke t s , p r i c e s , f i n a n c i n g , i n t e r n a l t a x a t i o n and a n t i -
economic p roduc t i on of those commodities i n the developed c o u n t r i e s . Seve ra l 
of t h e d e l e g a t i o n s l i k e w i s e drew a t t e n t i o n t o c e r t a i n f e a t u r e s of S t a t e 
t r a d i n g . 
8. On the s u b j e c t of access t o marke ts , t hey agreed t h a t l i m i t e d p r o g r e s s 
had been made in the case of a few pr imary commodities while t h e r e had been 
s e r i o u s s e t b a c k s i n o t h e r s which had been s u b j e c t t o more and more 
r e s t r i c t i o n s s inoe the f i r s t s e s s i o n of UHCTAD, in v i o l a t i o n of the 

. s t a t u quo p r i n c i p l e adopted a t t h a t Conference and of commitments made 
by the Governments of developed c o u n t r i e s i n GATT and o t h e r i n t e r n a t i o n a l 
b o d i e s . 
9 . Those d e l e g a t i o n s s t r e s s e d the need t o c r e a t e e f f e c t i v e machinery t o 
s t a b i l i z e the p r i c e s of pr imary commodities on i n t e r n a t i o n a l markets a t f a i r 
and remunera t ive l e v e l s f o r the e x p o r t i n g c o u n t r i e s . They noted the lade 
of p r o g r e s s i n concluding commodity agreements and in l a y i n g the f o u n d a t i o n s 
f o r the o r g a n i z a t i o n of world marke t s . They dep lo red the lack of p o l i t i c a l 
w i l l i n g n e s s on the p a r t of developed c o u n t r i e s t o produce s a t i s f a c t o r y 
s o l u t i o n s , which i n c e r t a i n commodity n e g o t i a t i o n s , p a r t i c u l a r l y those on 
cocoa and s u g a r , seemed almost w i t h i n r e a c h . / , n T + 
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10. I t was agreed by those de lega t ions t h a t the f i n a n c i n g of "buffer s tocks 
should "be included in the agenda f o r the for thcoming IjjJG'TAD Conference, and 
t h a t i t should' cons ide r methods of f i n a n c i n g f o r the purpose of e l i m i n a t i n g 
su rp luse s and the changes they would e n t a i l i n the s t r u c t u r e of p roduc t ion . 
Some d e l e g a t i o n s emphasized the need to a s ses s the e f f e c t of i n t e r n a l 
t a x a t i o n in l i m i t i n g demand f o r c e r t a i n primary commodities and the 
p o s s i b i l i t y of s t i m u l a t i n g l a r g e r purchases by tho c o u n t r i e s with c e n t r a l l y 
planned economies by reducing the marketing margins of S ta t e e n t e r p r i s e s 

in those c o u n t r i e s . 
11. Some of the de l ega t ions of the developed c o u n t r i e s expressed the view 
t h a t the s e c r e t a r i a t document was not s u f f i c i e n t l y o b j e c t i v e , and s a id they 
could not endorse some of i t s judgements and f i n d i n g s . They a l s o quest ioned 
the accuracy of some of the f i g u r e s and da t a p r e s e n t e d , and announced t h e i r 
i n t e n t i o n of t r a n s m i t t i n g to the s e c r e t a r i a t c l a r i f i c a t i o n or comments on' 
those p o i n t s , and on c e r t a i n paragraphs or passages t h a t they considered 
t o be i n c o r r e c t or to mis represen t the p o l i c i e s and a t t i t u d e s of t h e i r 
r e s p e c t i v e Governments. 
12. One of the d e l e g a t i o n s c r i t i c i z e d the document inasmuch as i t r e f e r r e d 
t o the f a i l u r e of the developed c o u n t r i e s t o comply wi th the p r i n c i p l e s 
and recommendations of UNCTAD and t o f u l f i l commitments adopted under QATT, 
without s p e c i f i c a l l y i n d i c a t i n g cases of v e r i f i e d non-compliahoe. I t he ld 
t h a t such cases should be i d e n t i f i e d , and t h a t the ECLA s e c r e t a r i a t should 
prepare an inventory f o r t h a t prupose . His sugges t ion was supported by 
s e v e r a l of t he de l ega t i ons of the developing c o u n t r i o s . 
13» The de l ega t ions of some of the developed c o u n t r i e s s t a t e d that i t was 
t h e i r i n t e n t i o n t o cont inue s tudying tho problems r a i s e d by the developing 
coun t r i e s and to seek s a t i s f a c t o r y s o l u t i o n s wi th in the framework of commodity 
agreements , market o rgan iza t ion and o the r types of arrangements they considered 
a p p r o p r i a t e . They a l so enumerated i n t e r n a l f a c t o r s in t h e i r own c o u n t r i e s , 
r e l a t i n g , f o r instance* t o the need t o avoid t o t a l dependence On imports f o r 
t h e i r supp l i e s of c o r t a i n p roduc t s , to the p r o t e c t i o n of e x i s t i n g l i n e s of 
p roduc t ion , and t o the i n t e g r a t i o n 6f n a t i o n a l a g r i c u l t u r a l p o l i c i e s , which 
l i m i t e d the freedom of a c t i on of i n d u s t r i a l i z e d c o u n t r i e s , 

. . / 1 4 . Most 
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14« Mcst of tho delegations of the developing countries had stressed the 
need to abolish discriminatory preferences in respect of primary commodities. 
In that context, the delegations of countries of the Latin American area 
which enjoyed such advantages f e l t i t was important that the preferences 
some of their products had enjoyed for a good many years under ths 
preferential system of the British Commonwealth should be considered separately 
in the establishment of any system of general non-discriminatory preferences 
for manufactures and semi-manufactures of the developing countries. They 
stressed the considerable extent to which their economies were dependent 
upon those preferences, particularly in the United Kingdom market, and the 
severe structural dislocations which would result from their sudden 
suspension. Consequently, any action taken to eliminate such preferences 
should be gradual, and should be accompanied by compensatory measures which 
would offer them at least equivalent benefits* In that connexion, some 
countries pointed or.'; the need to specify viat sort of compensations were 
to be granted, and by whom, 
15o A significant exchange of views took place on such aspects of the 
problem of trade in manufactured and semi-manufactured products as the 
establishment of systems of general preferences and problems of supply and 
demand in relation to exports from the devolcping countries» The delegations 
taking part in the discussion were def inite ly inclined to favour the 
establishment of general non-discriminatory preferences, on a non-reciprocal 
basis , for or-or!;3 of manufactures and semi-manufactures from developing 
to developer! countries. Some of them, however, suggested that a poss ib i l i ty 
to be kept in reserve was the extension of non-general preferences granted 
by the developed countries which wished to join- tbs system to those 
developing countries which did not already enjoy such discriminatory 
preferences» Delegations of industrialized countries stated that they 
took a favourable view of systems of general preferences, or would oonsider 
studies that might lead to their eventual application, 
16. Emphasis was laid on the importance of the production and export 
policy to be adopted by the developing countries in order to promote their 
exports of manufactures and semi-manufactures. Several delegations urged 

/that i f 
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t h a t i f such e f f o r t s were to prove f r u i t f u l , they should "be supplemented 
"by-more-favourable treatment i n the consumer markets of the i n d u s t r i a l i z e d 
coun t r i e s , not only through the e l iminat ion of quanti tat ive-; r e s t r i c t i o n s 
or the reduct ion of du t i e s which o f t ^n mi l i t a t ed aga ins t a higher degree 
of process ing, but a lso through e f f o r t s on tho par t of the i n d u s t r i a l i z e d . 
coun t r i e s to introduce the s t r u c t u r a l changes requi red t o f a c i l i t a t e the 
access of products which the developing count r ies were p a r t i c u l a r l y well 
equipped to manufacture. They also s t r e s sed the nec^d t o ensure the 
con t inu i ty of t ha t type of t r ade , and to prevent the u n i l a t e r a l app l i ca t ion 
of safeguard c lauses , as in the case of r e s t r i c t i o n s based on the concept 
of "market d i s rup t i on" which c rea ted u n c e r t a i n t i e s f o r the export t r ade 
of developing count r ies and discouraged productive investment. 

17. With regard to f inanc ing , s t r e s s was l a i d on the f a i l u r e to achieve 
the t a r g e t s e t a t the f i r s t sess ion of UNCTAD, which many developing count r ies 
had considered i n s u f f i c i e n t as an e f f e c t i v e s t imulus to t rade and development 
i n the Lat in American c o u n t r i e s . Several de lega t ions emphasized the need 
f o r an increase i n the net inf low of ex terna l resources and f o r f inanc ing t o 
be granted on terms commensurate with the f i n a n c i a l resources of the r e c i p i e n t 
c o u n t r i e s . Some de legat ions also s t r e s sed tha t supplementary f inanc ing should 
not only be sub jec t to s p e c i f i c condi t ions and requirements , but t h a t the 
resources earmarked f o r t ha t purpose should r e a l l y supplement the funds 
f o r bas i c f inanc ing now ava i l ab le to the countr ies of the region and other 
developing c o u n t r i e s . 
18. In connexion with the prepara tory work f o r the second sess ion of 
UNCTAD, severa l de lega t ions i n s i s t e d t ha t UNCTAD should c o n s t i t u t e a t r u e 
forum f o r nego t i a t i on , f o r consider ing s p e c i f i c r e s o l u t i o n s on problems 
which had been s u f f i c i e n t l y e luc ida ted by the time i t convenes. Other 
de lega t ions sa id tha/t in add i t ion t o tha t fundamental condi t ion , the 
second UNCTAD should evaluate compliance with the agreements and p r i n c i p l e s 
de f ined at the f i r s t Conference and explore areas of f u t u r e agreement on 

/problems which 
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problems which had not yet been properly defined or c lar i f i ed . With regard 
to the agenda and the position which ECLA might ultimately adopt in response 
to the request for suggestions made by the TJITCTAD secretariat , most of the 
delegations agreed that the agenda should be centred on items which genuinely 
affected the particular interests of developing countries in Latin America 
and other parts of the world, and e f forts should not be diverted to items 
on which there was not enough agreement to jus t i fy negotiations or to of fer 
hope of substantial progress in exploring new areas of future action. There 
was also a general desire on the part of the Latin American countries to 
develop a concerted position at the second session of UNTCTAD. Several 
delegations referred to the part which the ECLA secretariat should play 
in that e f fort and some stressed the importance of using exist ing advisory 
bodie s to achieve such co-ordination. To that end, the ECLA secretariat 
should update the information and conclusions in the working document 
submitted to the current session (E/CN.12/773). 
19. When the poss ib i l i ty of achieving genuine agreements and compromises 
on spec i f ic issues at the second session of UUCTAD was discussed, the 
delegations of some developing countries pointed out that, apart from the 
technical d i f f i c u l t i e s involved in attaining that objective, which could be 
overcome, the cantral problem was decision caking, i . e . , the po l i t i ca l w i l l 
to take action. In their view, that wi l l had not hitherto been manifested 
in the attitude of the developed countries and the developing countries 
should therefore co-ordinate their action in order to gain more bargaining 
power. One of the developed countries stated i t s be l ie f that the developed 
countries should take into account, and were taking into account the 
interests of the developing countries in their trade pol ic ies and negotiations, 
for example in the Kennedy Round, The delegations of some of the developing 
countries pointed out that the decisions on foreign trade adopted by the 
American Presidents at the recent Punta del Este meeting represented a 
substantial sh i f t in the policy of the United States, which was now prepared 

/ t o co-operate 
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to co-operate fu l ly with, the Latin American countries in joint action to 
achieve the aims which those countries, and developing countries in general» 
were pursuing in foreign trade» One delegation expressed the view that 
the meeting could not lead to any improvement in the position of the 
developing countries of the region, The ECLA secretariat , i t was f e l t , 
should take an active part in formulating spec i f i c suggestions on measures, 
instruments and action programmes for implementing those decisions« 
20. Several delegations of developing countries mentioned other points 
which the secretariat should take into account in revising document E/CN.12/773 
Alternatively, i f that were not possible for lack of time, they should be 
the subject of later studies and research on the measures required to 
solve the problems involved. Those points included expansion and 
divers i f icat ion of the exports of the developing countries, higher import 
duties imposed by developed countries as the products manufactured by 
developing countries from their own raw materials, became more sophisticated, 
the continuance, in developed countries of uneconomic production of many 
primary products of special interest for the developing countries, and the 
poss ib i l i t y of giving the la t t er a larger share of the developed countries' 
markets. Other points mentioned were the special posit ion of the 
economically re lat ive ly l e s s developed countries, and possible preferential 
treatment for those countries in respect of primary commodities, manufactures 
and semi-manufactures, inter a l i a , appraisal of the results of the Kennedy-
Round from the viewpoint of Latin American countries, and alternative or 
additional measures which might be used in t a r i f f negotiations in order to 
meet the requirements of those countries. Suggestions were made for a 
survey of new ways of expanding trade with the countries with central ly-
planned economies, with a view to developing practical methods of exploiting 
that trade; and for a study of various measures to expand trade and economic 
relations among developing countries. 

21. The delegation of one developed country observed that the developing 
countries could and should do a great deal to help themselves, particularly 
by expanding and diversifying their production, and by promoting their exports 
and removing exist ing disincentives to the expansion of exports. 

/ ( b ) Latin 
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(t>) Latin American economic integration 
22. The Committee took note of the secretariat report enti t led "The 
economically relat ively less developed countries and Latin American 
integration" ( E / C N . 1 2 / 7 7 4 and Adds. 1 - 2 ) . Some delegations said that 
the report, when submitted in i t s f inal form to the meeting of relat ively 
less developed countries which was to be convened to consider i t , should 
contain constructive and speci f ic suggestions on matters thus far not 
dealt with or dealt with only in a general way. They included, inter a l ia , 
financial and technical assistance, development of infrastructure, 
identif icat ion of potential regional industries, and systems for granting 
preferences and advantages to the relatively loss developed countries 
within the framework of existing integration machinery, A number of 
delegations referred to the importance of sub-regional integration 
agreements as instruments for accelerating the movement towards a Latin 
American common market and promoting the region's smooth and balanced growth, 
since they ensured the participation of re lat ively less developed countries 
and focused attention on the special problems of countries with insuff ic ient 
markets. Some delegations also remarked on the value of sectoral 
agreements for integration purposes„ 

23« Most of the delegations emphasized the importance to Latin American 
integration of the Declaration of the Presidents of America who had met 
at Punta del Este. They stressed the po l i t i ca l implications of the 
Declaration and the need to put i t into practice by decisions of the 
Governments and regional integration bodies and, in addition, "hy the 
e f forts of technical organs like ECLA, which were in a_position to 
contribute advice and assistance and to promote a concerted ef fort not 
only to unify tho exist ing integration bodies but also to induce non-member 
countries to join them, with a view tr> substantially completing the 
integration of the Latin American common market by 1985» 
24« One delegation, emphasized that, unless the conditions generally 
prevailing in Latin America were radically changed, genuine integration 
of the region's eoonomies would be impossible. 

/25. Reference 
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25. Reference was made, in particular, to the position of the re lat ive ly 
l e s s developed countries and countries with insuff ic ient markets and 
attention drawn to the need to find ways of enabling those countries t» 
enjoy their due share of the benefits of integration, and to take the 
necessary steps to cope with possible adverse e f f ec t s on their development, 

(c) Resolutions approved by the Committee 

26. As the outcome of i t s deliberations on trade policy and external trade, 
the Committee approved various draft resolutions, in particular one 
relating to "Latin America and the Second United Nations Conference on 
Trade and Development", which recommends that the secretariat should revise 
and update document E/CN,12/773 for the purposes set forth in resolution 262 
(AC.58) of the Committee of the "Whole of the Commission. The revised 
document i s to be submitted to the Second Conference on Trade and Development. 
In relation to i t s revision, the secretariat i s to consult the Governments 
of the developing countries members of the Commission with a view to 
convening a meeting of government experts. In the revision and updating of 
the document, the secretariat i s requested to take into account the oomments, 
statements and recommendations made during the proceedings of the twelfth 
session and to consider, inter a l ia , the study and proposal of operational 
formulas and machinery for ensuring f u l l implementation of the principles 
and recommendations of UNCTAD in connexion with various points of special 
interest to the developing countries. The revision process should also 
include a preliminary evaluation of the results of the Kennedy Round from 
the standpoint of the Latin .American countries? an analysis of various 
measures for expanding trade and economio relations between the Latin 
American countries and the countries with centrally-planned economies, 
and with other developing countries and regionsj and the preparation of 
a l i s t of specif ic cases of non-compliance with recommendations and 
commitments accepted by the developed countries. The secretariat i s also 
requested to keep in touch with the secretariats of the Economio Commission 

/ f o r Africa 
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f o r A f r i c a and the Economic Commission f o r Asia and the Par E a s t , and t o 
c o l l a b o r a t e with and advise the La t in American group a t the meet ing of the 
Seventy-Seven t o be he ld a t A l g i e r s , and a l s o a t the Second Conference on 
Trade and Development. A f t e r t h a t Conference, i t i s t o convene a s e s s ion 
of the ECLA Trade Committee i n order to analyse and eva lua te the r e s u l t s 
ob ta ined a t the Conference, and i n the l i g h t of the conclus ions reached 
determine the work programme and p r i o r i t i e s r e l a t i v e t o f o r e i g n t r a d e . 
27« With r e f e r e n c e t o the Dec la ra t ion of the American P r e s i d e n t s who had 
met a t Punta de l E s t e , a d r a f t r e s o l u t i o n was d i scussed which recommends 
t h a t t he s e c r e t a r i a t , in c o n s u l t a t i o n and i n c o - o r d i n a t i o n with the r e g i o n a l 
i n t e g r a t i o n bod ie s , should co-opera te in c a r r y i n g out s t u d i e s t o f a c i l i t a t e 
government d e c i s i o n s in r e l a t i o n to the measures needed t o complete the 
La t in American i n t e g r a t i o n p r o c e s s . 

c 

C. DRAFT RESOLUTIONS 

To d i s cus s the va r ious d r a f t r e s o l u t i o n s submit ted by d e l e g a t i o n s , 
Committeo I I s e t up an Ad Hoo Working Group, The d r a f t r e s o l u t i o n s 
submit ted by t h i s Group and adopted by the Committee, are appended 
t o t h i s r e p o r t . 

/LATIN AMERICA 
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LATIN "AMERICA AMD THE SECOND UNITED NATIONS 
CONFERENCE OB TRADE AMD DEVELOPMENT 

The Economic Commission f o r La t in America, 
Bearing in mincl the s t a t emen t • in the recen t Declara t ion of the Pres iden ts 

of America to the e f f e c t t h a t " the economic development of Lat in America i s 
s e r i o u s l y a f f e c t e d "by the adverse condi t ions i n which i t s i n t e r n a t i o n a l t r ade 
i s c a r r i e d out . Market s t r u c t u r e s , f i n a n c i a l cond i t ions , and ac t ions t h a t . 
p r e j u d i c e exports and other income from outs ide Lat in America are impeding i t s 
growth and r e t a r d i n g the i n t e g r a t i o n process . All t h i s causes p a r t i c u l a r 
concern in view of the se r ious and growing imbalance between the s tandard 
of l i v i n g i n Lat in American coun t r i e s and t h a t of the indus t r i a l i zed - na t ions 
and, a t the same t ime, c a l l s f o r d e f i n i t e dec i s ions and adequate ins t ruments 
t o implement the dec i s ions" , 

Considering t h a t the f i r s t United Nations Conference on Trade and 
Development adopted a s e t of p r i n c i p l e s and recommendations with the aim 
of promoting 'a new order in i n t e r n a t i o n a l t r ade po l icy and in world t r ade 
as one of the b a s i c means of a c c e l e r a t i n g the economic growth of the developing 
c o u n t r i e s , 

Bel ieving t h a t the d i f f i c u l t i e s descr ibed in the Declara t ion of the 
P re s iden t s of America might have been l a rge ly obviated i f a l l the developed 
coun t r i e s had e f f e c t i v e l y implemented the p r i n c i p l e s and recommendations 
embodied in the P i n a l Act of the f i r s t Conference on Trade and Development, 

Taking note of r e s o l u t i o n 2209 (XXl) of the United Nations General 
Assembly in which the General Assembly expresses " i t s se r ious concern a t the 
l ack of progress i n so lv ing , in t he l i g h t of the P i n a l Act adopted by the 
Conference a t i t s f i r s t s e s s ion , t he subs tan t ive problems of i n t e r n a t i o n a l 
t r a d e and development with which the Conference was faced" and r e i t e r a t e s 
" i t s c a l l t o the Governments of the S t a t e s members of the United Nations 
Conference on Trade and Development t o continue t o examine t h e i r p o l i c i e s 
and t o take ac t ion , j o i n t l y or s e p a r a t e l y , as may be f e a s i b l e , in the l i g h t 
of the P ina l Act of the Conference, with a view t o implementing the 

/recommendations of 
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recommendations of the Conference in the var ious f i e l d s of t h e i r n a t i o n a l 
and i n t e r n a t i o n a l programmes", 

Considering l ikewise t h a t a t the second Conference on Trade and 
Development, without p re jud ice to the work of e luc ida t i ng the problems 
a f f e c t i n g the ex te rna l sec to r of the developing count r ies and d e f i n i n g 
s o l u t i o n s f o r those problems, procedures and machinery should be e s t ab l i shed 
t o ensure f u l l implementation of the above-mentioned p r i n c i p l e s and 
r e c ommendati ons, 

Having s tud ied the repor t submitted by the s e c r e t a r i a t of the Commission 
on Lat in America and i n t e r n a t i o n a l t rade po l icy (E/Cil,12/773) as a p rov is iona l 
ve r s ion of the study i t i s prepar ing fo r the second Conference on Trade and 
Development as pa r t of i t s cont inuing work of ana lys i s end e l u c i d a t i o n of the 
Lat in American coun t r i e s ' ex te rna l sec tor problems, and in compliance with 
r e s o l u t i o n 262 (AC.59) of the Committee of the Whole of t h i s Commission, -under 
which the ECLA s e c r e t a r i a t i s requested t o accord the Lat in American countr ies 
co-opera t ion and advice in the f i e l d of t rade po l i cy , 
Decidcs: 

1. To take note of the r epo r t on Latin America and i n t e r n a t i o n a l t rade 
po l i cy and to express i t s s a t i s f a c t i o n at the e f f e c t i v e con t r ibu t ion made by 
t h a t document to the Commission's work with a view to the second Conference 
on Trade and Development| 

2. To recommend tha t the s e c r e t a r i a t should r ev i s e and update the 
document in ques t ion , with due reg3.rd to the comments, s tatements and 
recommendations made dur ing the proceedings of the present sess ion and such 
new developments bear ing on fo re ign t rade and t r ade pol icy as are of p a r t i c u l a r 
concern t o the Lat in American coun t r i e s , f o r the purposes s e t f o r t h in 
r e s o l u t i o n 262 (AC.58)5 and f o r p resen ta t ion to the second Conference on Trade 
and Development. The s e c r e t a r i a t s h a l l t ransmit the document t o a l l the 
S t a t e s members of the Commission and consult the Governments of the developing 
member count r ies as appropr ia te , with a view t o convening a meeting of 
government exper ts to consider t h e said document be fo re the second sess ion 
of UNCTADj 

/ 3 . The 
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3. The S e c r e t a r i a t ' s r ev i s ion and updating process, r e f e r r e d to in the 
previous paragraph, should includes 

(a) A prel iminary evaluat ion of the r e s u l t s of the Kennedy Round 
from the standpoint of the Latin American count r ies , ind ica t ing the areas 
in which t h e i r hopes have not "been f u l f i l l e d and reviewing poss ib le formulas 
f o r s a t i s f y i n g them! 

(b) The study and proposal of operat ional formulas and machinery 
f o r ensuring f u l l implementation of the p r inc ip le s and recommendations of 
UNCTAD, p a r t i c u l a r l y in connection with the following po in t s : 

( i ) Price s t a b i l i z a t i o n agreements f o r some primary commodities 
of spec ia l i n t e r e s t to the Latin American count r ies ! 

( i i ) Pr inc ip les governing the in t roduc t ion by the developed 
countr ies of import r e s t r i c t i o n s on commodities from 
developing countr ies to obviate problems tha t might d i s rup t 
the market $ 

( i i i ) Bases and p r inc ip l e s for a system of general 
non-discriminatory preferences f o r manufactures and 
semi-manufactures from the developing count r ies ! 

( iv ) Possible l ines of action in respec t of other sub jec t s 
or items, such as shipping, mentioned in the discussions 
at the present sess ion of the Commission as being of spec ia l 
importance to the Latin American count r ies ! 

(c) The expansion of t r ade between the Lat in American count r ies and 
the centrally—planned economy count r ies , analysing new procedures and present ing 
p r a c t i c a l formulas t h a t w i l l make i t possible to take advantage of the 
oppor tuni t ies o f fe red by tha t t rade 5 

(d) The analys is of var ious measures f o r expanding t rade and economic 
r e l a t i o n s among the Latin American count r ies , and between them and other 
developing regions and count r ies , and considerat ion of the cont r ibut ion which 
the developed countr ies could make towards achieving those ob jec t ives ! 

(e) The 
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(e) The prepara t ion of a study, reques t ing the re levant information 
from the Governments, containing as exhaustive a l i s t as possible of s p e c i f i c 
cases of non-fu l f i lment of the p r inc ip l e s and rocommendations accepted by the 
country or countr ies in quest ion at the f i r s t sess ion of UNCTAD, as well as 

of other agreements,'commitments and resolut ions accepted in other forums end 
other competent i n t e rna t i ona l agcncies with regard to t rade between the 
developed countr ies and the developing count r ies , p a r t i c u l a r l y the Latin 
American count r ies ! 

( f ) The study of the e f f e c t s of i n t e r n a l taxes and other equivalent 
measures in the developed countr ies 011 the exports of Latin American countr ies \ 

4. To request the s e c r e t a r i a t to keep in touch with the s e c r e t a r i a t s of 
the Economic Commission f o r Africa, and the Economic Commission f o r Asia, and 
the Par East , f o r the purpose of working out adequate proposals f o r the pos i t ion 
to be adopted by the Latin American countr ies at the second Conference on Trade 
and Development, and to col labora te with an advise the Latin American group 
at the meeting of the Seventy-Seven, to be held sho r t l y at Algiers , and also 
a t the second Conference on Trade and Developmentj 

5« To ask the s e c r e t a r i a t to convene a sess ion of the ECLA Trade Committee 
in order to analyse and evaluate- the r e s u l t s obtained at the second Conference 
on Trade and Development to decide, in the l i g h t of tha t evaluat ion, on the 
programme of fore ign t rade a c t i v i t i e s tha t deserve p r i o r i t y . 

/LATIN AMERICAN 
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LATIN AMERICAN ECONOMIC INTEGRATION 

The Economic Commission f o r Lat in America, 
Bearing in mind the commitments assumed "by the Lat in American countr ies 

in the Declarat ion of the Pres idents of America with regard to the economic 
i n t eg ra t i on of the region as a s tep towards the c rea t ion of the Latin American 
Common Market ; 

Recognizing tha t important measures and decis ions wi l l have to be taken 
i f those commitments are to be f u l f i l l e d and t h a t , f o r tha t purpose, the 
re levant technica l s tud ies wi l l have to be ava i l ab le , 

Considering the valuable work cons i s ten t ly done by the ECLA s e c r e t a r i a t 
on economic i n t eg ra t i on and the important ro l e the s e c r e t a r i a t could play in 
carrying out such s tud ies , 

Decides to request the ECLA s e c r e t a r i a t , in consul ta t ion and in 
co-ordinat ion with the regional i n t eg ra t i on bodies, to co-operate as f u l l y as 
poss ib le in carrying out s tud ies , developing technica l bases and i d e n t i f y i n g 
the measures needed to give e f f e c t to the decis ions contained in the Declarat ion 
of the Pres idents of America on Latin American economic in t eg ra t ion , p a r t i c u l a r l y 
as regards : 

(a) the i d e n t i f i c a t i o n of problems and poss ib le so lu t ions f o r improving 
the Lat in American Common Market through jo in t ac t ion by ex i s t i ng i n t eg ra t i on 
bodies and the incorporat ion of countr ies of the Latin American region tha t 
a re not ye t members of those bodies; 

(b) the establishment of a common external t a r i f f and the a b o l i t i o n 
of import charges and r e s t r i c t i o n s on i n t r a - r eg iona l t r ade ; 

(c) the i d e n t i f i c a t i o n of procedures and study of prospects f o r 
sub-regional i n t eg ra t i on agreements within the framework of a general pol icy 
f o r the establishment of the Latin American Common Market; 

(d) the cont inuat ion and expansion of s tud ies and technica l a s s i s t ance 
designed to ensure tha t the economically r e l a t i v e l y l e s s developed countr ies 
e f f e c t i v e l y share in the b e n e f i t s der iv ing from the i n t e g r a t i o n process, taking 
in to account the p a r t i c u l a r problems of countr ies with i n s u f f i c i e n t markets. 

/OBJECTIVES OP 



E/CN.12/AC.60/l/Eev.l 
Page 19 

OBJECTIVES OF THE SECOND UNITED NATIONS CONFERENCE 
ON TRADE AND DEVELOPMENT 

The Economic Commission f o r Lat in America, 
Considering t ha t the second United Nations Conference on Trade and 

Development w i l l be held ear ly in 1968 a t New Delhi, India , 
Bearing i n mind t ha t the United Nations General Assembly, in r e so lu t i on 

22CXf (XXI), emphasized the need f o r the Conference, a t i t s second sess ion, to 
concentra te in p a r t i c u l a r on a l imi ted number of fundamental and s p e c i f i c 
sub jec t s with a view to achieving p r a c t i c a l and concrete r e s u l t s by means of 
nego t i a t ion aimed a t securing the g r ea t e s t measure of agreement, 

Having before i t the d r a f t provis ional agenda f o r the second sess ion of 
UNCTAD adopted by the Trade and Development Board a t i t s f ou r th sess ion 
(TB/B/SC.5/L.5/Rev.1), 

Noting tha t the General Assembly, a t i t s t w e n t y - f i r s t sess ion , i nv i t ed 
the regional economic commissions to pay spec ia l a t t e n t i o n , in t h e i r programmes, 
to p repara t ions f o r the second sess ion of the Conference, and to take such s teps 
as may be f e a s i b l e to extend t h e i r f u l l co-operat ion in ensuring i t s success, 

Considering t ha t the Trade and Development Board, a t i t s f o u r t h sess ion , 
decided to t ransmit the re levant d r a f t p rovis iona l agenda to i t s subs id iary 
organs, the United Nations regional economic commissions and the United Nations 
Economic and Social Off ice a t Be i ru t , f o r such comments, observat ions or 
recommendations on the substance of the items included in the d r a f t p rov is iona l 
agenda as they wish to present a t the f i f t h sess ion , 

Decides to recommend the Trade and Development Board in the i n t e r e s t s 
of more e f f e c t i v e d iscuss ions a t the next sess ion of UNCTAD, a t i t s f i f t h 
sess ion (a) to encompass in the general debate r e f e r r e d to in item I of the 
p rov is iona l agenda, the general d iscuss ions on other items of the agenda, such 
as items I l ( a ) , I l l ( a ) , IV(a) and V(a); and (b) to give due p r i o r i t y to the 
d iscuss ion of fundamental and s p e c i f i c po in ts which wi l l channel the debate 
towards nego t i a t ions leading to wider agreement on p r a c t i c a l o b j e c t i v e s . 

/COMPARATIVE STUDY 
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COMPARATIVE STUDY OP WORLD COSTS AND PRICES 
IN RELATION TO TRADE IN MANUFACTURES 

The Economic Commission f o r Latin America, 

Taking in to account the importance of expanding t rade in manufactures 
and semi-manufactures among the Latin American countr ies , as well as exports 
of those products to the r e s t of the world, and the need to e l iminate or 

compensate f o r the f a c t o r s which ser ious ly d i s t o r t the competitive pos i t ion 
of manufactures and semi-manufactures or severely l im i t t h e i r export p o s s i b i l i t i e s 

Considering the d i f f e r ences and va r i a t ions in p r i ce l eve l s and in the 
cost s t r u c t u r e of the various economic sec tors among the Lat in American countr ies 
and in r e l a t i o n to t h i r d count r ies , and 

Bearing in mind, the changes r e s u l t i n g from trends of domestic cost 
l e v e l s and f l u c t u a t i o n s in world p r i ce s , 

Decides; 
1. To request the s e c r e t a r i a t of ECLA to undertake s tud ies on 

comparative cost and p r ice l eve l s in the various economic sec tors of the 
Lat in American countr ies in r e l a t i o n to the development of regional t rade in 
manufactures and semi-manufactures and the expansion of such exports to the 
r e s t of the world. In tha t task , the s e c r e t a r i a t may e n l i s t the co-operation 
of other spec ia l ized i n t e rna t i ona l agencies and convene meetings of experts 
in order to obtain technica l gu ide l ines , as appropr ia te ; 

2. To recommend to the Governments of the member S ta tes t ha t they 
should co-operate f u l l y in tha t work and fu rn i sh the s e c r e t a r i a t of ECLA 
with the information necessary f o r carrying i t out . 

/FINANCING 
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FINANCING 

The Economic Commission f o r Latin America, 

Considering the recognized need f o r the developing countr ies to rece ive 
external f i n a n c i a l a s s i s t ance in order to supplement t h e i r domestic savings 
and fo re ign exchange export earnings and thus obtain the means f o r securing 
an adequate r a t e of economic growth, 

Taking in to account the f a c t t h a t , in absolute terms, the f i n a n c i a l 
a id granted by the developed to the developing countr ies has remained a t the 
same leve l and, consequently, declined in terms of the gross na t ional product 
of the developed count r ies , notwithstanding the already inadequate minimum 
ta rge t se t in UNCTAD recommendation A.IV,2, 

Considering tha t any f i n a n c i a l a id in the form of loans adds to the 
external debt service burden of the developing countr ies and t h a t , consequently, 
the s tagnat ion of overa l l a id a t a p a r t i c u l a r l eve l means an ac tua l decl ine 
in the net inflow of external resources f o r the developing countr ies , 

Bearing in mind the progressive de t e r i o r a t i on in the terms and condit ions 
of i n t e rna t i ona l f i n a n c i a l a id and the f a c t tha t the net inflow of external 
resources to the Lat in American countr ies has tended to decl ine in recent 
years , and tha t t h i s dec l ine , together with the heavy burden of debt serv ic ing , 
has led to a s izab le reduct ion in the capacity to import of those countr ies , 

Having regard to the f a c t t h a t , so long as tha t s i t u a t i o n p e r s i s t s , 
schemes designed merely to compensate f o r s h o r t f a l l s , whether t r a n s i t o r y or 
otherwise, i n the export earnings of the developing countr ies w i l l lead to a 
d i spe r sa l of resources tha t wi l l be of no r e a l bene f i t to the developing 
count r ies , 

Bearing in mind document TD/B/C.3/L»51f unanimously adopted a t the 
second sess ion of the Committee on Inv i s ib l e s and Financing r e l a t e d to Trade, 
and deal ing with t rade as i t a f f e c t s development problems, in p a r t i c u l a r , 
development f inanc ing , 

/Decides? 
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Decides; 
1. That since the ob jec t ive of i n t e rna t iona l f i n a n c i a l a s s i s t ance to 

the Latin American countr ies i s to promote t h e i r economic development, i t 
should take in to account, i n t e r a l i a , the s h o r t f a l l r e s u l t i n g from the 
d i f f e r e n c e s between t h e i r prospect ive fo re ign exchange income - i . e . , earnings 
from exports of goods and serv ices and cap i t a l inf lows - and import requirements 
t ha t may a f f e c t t h e i r development; 

2. That the net inflow of external resources required f o r the economic 
development of the Lat in American countr ies should be increased, and tha t the 
repayment per iods and terms of i n t e rna t iona l f i n a n c i a l a s s i s t ance should be 
improved, i n accordance with the re levant recommendations of UNCTAD; 

3» That, i f supplementary f inancing measures are adopted, the resources 
earmarked f o r the purpose should represent an e f f e c t i v e addi t ion to a id f o r 
bas ic development f inancing-

/UNITED NATIONS 
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UNITED NATIONS PROGRAMME FOR THE PROMOTION CF EXPORTS OF MANUFACTURES 
AND SEMI-MANUFACTURES FROM DEVELOPING COUNTRIES 

The Economic Commission f o r Latin America, 
Recognizing tha t s t imula t ion of exports of Latin American manufactured 

and semi-manufactured products i s e s sen t i a l f o r the f u r t h e r development of 
the region, 

Expressing i t s s a t i s f a c t i o n tha t the ECLA s e c r e t a r i a t j o i n t l y with the 
s e c r e t a r i a t of UNCTAD i s undertaking a s e r i e s of country s tudies on the export 
prospects of manufactures and semi-manufactures, 

Taking note with s a t i s f a c t i o n of the recommendations adopted a t the 
Special Session of the Executive Secre ta r i e s of the Regional Economic 
Commissions held in New York from 25 to 27 January 19^7» concerning jo in t 
UNCTAD/UNIDO/ECLA a c t i v i t i e s , in co-operation with UNDP r e l a t i n g to the 
promotion of exports of manufactures within a United Nations programme f o r 
the promotion of exports from the developing countr ies as described in the 
note "by the s e c r e t a r i a t E/CN. 12/780, 

Endorses the ac t ive p a r t i c i p a t i o n of the ECLA s e c r e t a r i a t in the 
United Nations programme f o r the promotion of exports which should "be given 
high p r i o r i t y , 

2. Recommends to the Governments members of the Commission to make 
f u l l use of the oppor tuni t ies provided under the above programme as regards 
a s s i s t ance f o r the formulation of po l i c i e s and measures f o r the promotion of 
exports of manufactures and semi-manufactures. 

/ACCESS TO 
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ACCESS TO MARKETS 

The Economic Commission f o r Latin America, 

Bearing in mind tha t the Final Act of the f i r s t United Nations 
Conference on Trade and Development recognized the need to provide eas i e r 
access f o r exports from developing countr ies to the markets of the 
developed count r ies , 

Urges the developed countr ies members of the Commission to take 
p r a c t i c a l s teps , p r i o r to the Second Conference on Trade and Development, 
t o implement as f u l l y as poss ib le the commitments assumed a t the F i r s t 
Conference on Trade and Development in r e l a t i o n to the removal of obs tac les 
blocking access to t h e i r markets f o r the exports of the Latin American 
count r ies . 

/PRICES 
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PRICES 

The Economic Commission f o r Latin America, 
Bearing in mind tha t i t i s e s sen t i a l f o r the development of the Latin 

American countr ies to el iminate or compensate f o r the ex i s t ing d i s p a r i t y 
"between the p r ices of primary commodities and those of manufactures and to 
e s t a b l i s h the necessary p a r i t y "between them, 

Considering tha t i t i s necessary, in order to achieve t h i s e l iminat ion 
or compensation, to make a study of a l l the elements and f a c t o r s a f f e c t i n g 
the determination of the re levant world market p r i ces and occasioning the 
above-mentioned d i s p a r i t y , and a t the same time to def ine the methods and 
machinery whereby a f a i r p r i ce adjustment can be e f f ec t ed to el iminate the 
harmful d i s p a r i t y or compensate f o r i t s e f f e c t s , 

Decides; 
1. To recommend to the ECLA s e c r e t a r i a t tha t i t should undertake, in 
co-operat ion with the appropr ia te agencies, as comprehensive as poss ib le 
a study of t h i s problem, and should prepare and sys temat ica l ly r e p o r t : 

(a) indexes of the purchasing power of the main commodities exported 
by the region, including bananas, co f fee , cocoa, sugar, cot ton, 
meat, ce rea l s , petroleum, copper, t i n and i ron , with a base period 
t h a t i s r ep resen ta t ive f o r the producer countr ies ; 

(b) a weighted average a t the country l eve l and an est imate of the loss 
of payments capacity r e s u l t i n g from f l u c t u a t i o n s in the sa id indexes; 

(c) a c r i t i c a l ana lys i s of the r e s u l t s achieved by the various methods 
h i t h e r t o appl ied to s t a b i l i z e the p r i ce s of the main export commodities 
a t remunerative l eve l s , the extent to which they have inf luenced the 
development of the Lat in American count r ies , and poss ib le a l t e r n a t i v e s ; 

(d) a determination of the ac tua l share of Lat in American producers of 
primary commodities i n the p r ice paid by the f i n a l consumer in the 
leading importer count r ies ; 

2. To request the s e c r e t a r i a t to present the sa id study a t the t h i r t e e n t h 
sess ion of the Commission. 

/TRADE RESTRICTIONS 
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TRADE RESTRICTIONS ON GROUNDS OF MARKET DISRUPTIONS 

The Economic Commission f o r Latin America, 

Bearing in mind the importance fo r the region of exporting manufactures 
and semi-manufactures with a view to reorganising the i n t e rna t i ona l d iv i s ion 
of labour so tha t the developing countr ies obtain a f a i r e r share of the 
wor ld ' s increasing wealth, 

Considering tha t the ob jec t ive can be achieved only i f the developing 
countr ies secure a l a rger share of the export t rade in manufactures and 
semi-manufactures, 

Noting tha t the imposition of quan t i t a t ive r e s t r i c t i o n s and other 
measures of equivalent e f f c c t on the imports of manufactures and 
semi-manufactures of importance to the Latin American count r ies , on the 
ba s i s of a u n i l a t e r a l i n t e r p r e t a t i o n of the expression "market d i s rup t ion" , 
discourages the Industrie- s of the region by r e s t r i c t i n g t h e i r ac tua l 
oppor tun i t i es , necessary cont inui ty and growing s t a b i l i t y , 

Considering tha t there i s on urgent need to l imi t the use of t h i s 
p r ac t i ce and to spec i fy c r i t e r i a and object ives which can be used to 
i d e n t i f y s i t u a t i o n s in which there i s a genuine- market d i s rup t ion created 
by imports from developing count r ies , 
Decides s 

1. To recommend t h a t , in order to determine in oa.ch case whether or 
not there is d i s rup t ion of the market of a, developed country a t t r i b u t a b l e 
to the exports of developing count r ies , there should be m u l t i l a t e r a l 
consul ta t ions ins tead of a noro u n i l a t e r a l dec la ra t ion by the developed 
country in question5 

2. To recommend tha t quan t i t a t ive or other r e s t r i c t i o n s , in cases 
where the need f o r t h e i r app l ica t ion i s recognized, should be of a temporary 
charac ter and should be progress ive ly eliminated by a deadline predetermined 
a t the consul ta t ions r e f e r r e d t o in paragraph 1 | 

/ 3 . To 
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3. To recommend t h a t , without pre judice to the immediate implementation 
of the foregoing recommendations, the ECLA s e c r e t a r i a t should make a stucly 
in order to determine the objec t ive c r i t e r i a which, a f t e r t h e i r acceptance 
by the Governments involved, should be applied in order t o e s t a b l i s h the 
exis tence of cases of market d i s rup t ion occasioned in the developed countr ies 
by imports from developing count r ies . 

/FDRI.'IULATIOIT OP 
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FORMULATION OF PROGRAMMES FOR EXECUTING THE AGREEMENTS ON FOREIGN 
TRADE IN THE DECLARATION OF THE PRESIDENTS OF AMERICA 

The Economic Commission f o r Latin America, 
Considering tha t chapter I I I of the Declarat ion of the Pres idents of 

America, signed at Punta del Este, contains s p e c i f i c agreements designed to 
mobilize the indiv idual and jo in t e f f o r t s of the S ta tes members of the 
Organization of American S ta tes so tha t the export earnings of the Lat in 
American oountr ies may be increased a„nd the adverse e f f e c t s on Latin American 
income tha t may be caused by measures taken by i n d u s t r i a l i z e d count r ies f o r 
balancc-of—payments reasons may be reduced, 

Bearing in mind tha t the Declaration provides tha t the Inter-American 
Committee on the Alliance f o r Progress (iCAp) and other agencies in the 
region are to submit t o the Inter-American Economic and Social Council 
(IA-ECOSOC) f o r considerat ion at i t s next meeting the means, instruments 
and act ion programmes fo r i n i t i a t i n g such jo in t ac t ion by S ta t e s members of 
OAS as may be required to ensure e f f e c t i v e and t imely execution of the 
agreements approved by the Meeting of American Chiefs of S t a t e , as well as 
those agreements contained in the Charter of Punta del Este , t ha t might be 
requi red to continue the execution the reof , in p a r t i c u l a r of those r e l a t i n g 
t o Latin America's fore ign t rade , 
Decides % 

To request the ECLA s e c r e t a r i a t to prepare s p e c i f i c suggestions 
concerning measures, instruments and an act ion programme f o r implementing 
the agreements on fo re ign t rade contained, in chapter I I I of the Declarat ion 
of the Presidents of America, and to present an information document on the 
sub jec t a t the forthcoming sess ion of the Inter-American Economic and Social 
Council (IA-ECOSOC) to bo held at Viiia del Mar, Chi le , in mid-Juno of the 
present year . 

/ACCESS TO 
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ACCESS TO MARKETS IN RELATION TO INTEGRATION AGREEMENTS AMONG 
DEVELOPED COUNTRIES 

The Economic Commission f o r Latin America, 
Taking in to account the fundamental importance f o r the Latin American 

countr ies of increas ing t h e i r t rade with developed countr ies which are members 
or regional economic groupings, 

Considering tha t the policy adopted by such groupings i s increas ing ly 
a f f e c t i n g the prospects of gaining access to t h e i r markets f o r t r a d i t i o n a l 
Latin American exports and new products included in the Latin American 
countr ies 1 export promotion programmes, 

Bearing in mind also the p o s s i b i l i t y t ha t in the n^ar f u t u r e s teps may 
be taken which may r e s u l t in an extension of the areas covered by these 
regional economic in t eg ra t ion agreements among developed countr ies , 
Decides s 

1. To recommend tha t the S ta t e s members of the Commission whicli are 
members of regional economic groupings of developed countr ies should, in 
formulat ing po l i c i e s f o r supplementing or s t rengthening t h e i r reg ional 
i n t eg ra t i on arrangements, take due a„ccount of the t rade i n t e r e s t s of the 
Latin Ameri can coun t r i e s ! 

2. To recommend t h a t , should the areas covered by ex i s t ing in t eg ra t ion 
arrangements be extended5 the developed countr ies concerned should take a l l 
necessary s teps to prevent any r e su l t an t worsening of the s p e c i f i c or general 
condit ions a f f e c t i n g the access or marketing of Latin American export products . 


