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A, MEMBERSHIP AND WORK OF THE COMMITTEE -

1. Committee II conducted its proceedings under the chairmanship of

Mr. Martinez (Argentina), who also acted as Rapporteur. The Committee was
conposed of the following representatives of States members of the
Commission: Mr., Estrany Gendre (Argentina), Mr. Fmtage and Mr. Prathwaite
(Barbados), Mr. Pereira Souto-Maior and Mr. Sette (Brasil), Mr. Summers

and Mr. Shapirc (Canada), Mr, Rodriguez (Colombia), Mr. Sénchez Méndez
(Costa Rica), Mr. Garcia Inchiustegui and Mr. Lastra (Cuba), Mr. Illanes
.and Mr, Lluck (Chile), Mr. Sénchez Feliz and Mr. Estrella (Dominican
Republic), Mr. Parra Velasco and Mr. Salazar (Ecuador), Mr. Lisetts,

Mr, Dupont, Nr. Mazéo and Mr. Bruneau {France), Mr. Luna del Pinal
(Guatemala), Mr. Tyndall (Guyana), Mr, Reconco Murillo (Honduras),

Mr. Wright and Mr., Wee Tom (Jamaica), Mr. Bos (Kingdom of the Netherlands),
Mr. Garcfa Reynoso and Mr. Faesler (Mexico), Mr, Sansén-Romin (Nicaragua),
Mr., H. Rodriguez (Panama), Mr., Giménez Barreto (Paraguay), Mr, luna Mendoza
(Peru), Mr. Braithwaite and Mr. Gift (Trinidad and Tobago), Sir Keith Unwin
(United Kingdom of Great Britain and Northern Ireland), Mr. Barall and

Mr. Chase {United States of America), Mr, Freyre and Mr, Sanz Ferndndez
-{Uruguay), Mr..Tamayo, Mr, Gstellanocs. and Mr. D'Ascoli (Venezuela),

and Mr, Fonseca, of British Honduras (Belize), an associate member of

the Commission. The following observers aleo attended: Mr, Berger and

Mr, Fisocher (Federal Republic of Germany), Mr. Radvdnyi and Mr. Decker )
(Aungary), Mr. Mashara (Japan), Mr. Jurkiewicz (Poland), Mr. Enea (Remania},
Mr, CGarcfa Mirands y Rivas and Mr. Bustelo (Spain), Mr. Volski, _

Mr. Gorgassidze and Mr. Chestnoy (Union of Soviet Socialist Republics),

Mr. Mircete (Yugoslavia), Mr, Schatan (FAO), Mr. Schmidt (IBRD), o
Mr.. Zassenhaus {IMF), Mr. Romero (WMC), Mr. Berthoud and Mr. Viteri (UNCTAD),
- Mr., Buzeta (UNDP), Mr. Balensi (GATT), Mr. Baldinelli (ALALC), Mr. Irafieta
(IDB}, Nr. Gibert (EEC), Mr. O; Martinez {OAS), Mr, C.M. Castillo (SIECA),
Mr. Scott-Power (Wbrld Federation of Trade Uhlons), Mr. Pineiro da Camara
(International Organization of Employers) and Mr. Breich (CEMLA).
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2. Committee II held five meetings and its conclusions are embodied in

this report.
B. SUMMARY OF THE DISCUSSIONS

3. Comm’titee II took up first agenda items 6 and 7 concerning trade
policy andrintegration. - ‘

¥ ' (&) Trade policy
4. T@e discussion of agenda item 6 (Latin American trade policy and the

second session of the United Nations Conference on Trade and Development )
dealt mainly with +the secretariat dooument entitled "Latin America and
international trade policy” (E/CN.12/773) and inm partioular, with revising,
expandihg and bringing it wp to date in preparation for the second UNCTAD.
The secrétary of the Committee pointed out, in introducing the -document,
that it was a preliminary version of a etudy which the ECLA secretariat

' was preparing for that Conference, in pursuance of General Assembly
resolution 2206 (XXI) and resolution 262 (AC.58) of the eleventh session

‘of the Committes of the Whole of ECLA, and that the document would be
revised and brought up to date in the light of the observations and
suggestions made and the conclusions adopted during the discussions, and

of any‘furthef'developments in trade policy of special interest to the -
Latin American countries. Special care would be taken to include additional
items which the member countries of e Commission believed should ‘be

dealt with at the second UNCTAD. '

S. The Seoretariat'&oCument describes the external trade problems which
confront Latin America, with special eiphagis on the trade policy factors
which have ‘influended its development. ‘As the document states, howsver,

it wae not possible at the time of its preparation to take into acedunt -
~such basic facts as the results of the Kennedy Round or the conelusions

of the Punta del Este meeting of American Heads of State, which will be
Adeéit with in thé'final text. The Tepcrt draws ‘attention to the circumstantial
‘nature of the féctofé regsponeible for the favourable trend in Latin American
oxports in recent years and to the discouraging prospects éreated by the

polieies ‘being followed Uy the major industrialized countries or groupa.

/The document
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The document suggests that concrete progress should be sought through
negotiations on specific aspects of trade policy duwring the second UNCTAD,
and points 0 the need for action by the Latin American countries to harmonize
.aad co-~ordinate the positions they will adopt at that Conferenge.
6. The delegations of most developing countries expressed complete
agreement with the content and conclusions of the document, although they
recognized that it had to be brought up to date and supplemented by material
on gome matters which were rnot dealt with, or dealt with only in part. The
delegation of one developing country, while agreeing with the substantive
.conclusions in the report, objected to some of its features including the
references to the representative nature of a certain body as a forum for
discussion and co-~ordination on behalf of Latin America as a whole, urginé
that all the developing countries of the region should participate in the
co-ordination process.
T« - The delegations of the developing countries laid particular stress
on the problems affecting the commodity trade of the region, particularly
those of access to markets, prices, financing, internal taxation and anti-
economic production of those commodities in the develcoped countries. Several
of the delegations likewise. drew attention to certain features of State
, trading. .
8. On the subject of access to markets, they agreed that limited progress
had been made in the case of a few primary commodities while there had been
serious setbacks in others which had been subject to more and rore
restrictions since the first session of UNCTAD, in viclation of the
Btatu guo principle adopted at that Conference and of commiiments made
by the Governments of developed countries in GATT and other international
_bodies. R _ R
9, - Those delegationg stressed the need to create effective gaghiﬁery to
, 8tabilize the prices of primary commodities on international markefs_at fair
- and remunerative levels for the exporting countries. They noted jhe laclk
of progress in concluding commodity agreements and in laying the foundations
for the organization .f world markets. They deplored the lack of political
willingmess on the part of developed countries to produce smatisfactory
gsolutions, which in certain commodity negotiations, particularly those on

cocoa and sugar, seemed almost within reach. /10 Tt
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10. Tt was agreed by those delegations that the financing of buffer stocks
should be included in the agenda for the forthcoming ﬁNGTAD'Conference, and
$hat it should consider methods of finanecing for the purpose of eliminating
surpluses and the changes they would entail in the structure of production.
Some dslegations emphasized the need to assess the effect of internal |
taxation in limiting demand for certain primary commodities and the
possibility of stimulating larger purchases by tho countries with centrally
planned econcmies by reducing the markeiing margins of'State'ehterprises
in those countries., ‘ ' ) ' !
11, Some of the delegations of the developed countries expressed the view
that the secretarlat document was not sufficiently objective, and said they
could not endorse some of 1ts Judcements and findingz., They alsoc questioned
the accuracy of some of the flgures and data presented, and announced their
intention of tramnsmitting to the secretariat clarification or comments oit
those points, and on certain paragraphs or passages that they considered
to be insorrect or to misrepresent the policies and attitudes of their
respective Governments. E
1z2. One of the delegations critioiée& the document inasmuch?as it referred
to the failure of the developed countries to comply with the principles
and recommendations of UNCTAD and to fulfil commitments adopted under OATT,
without specifically indicating cases of verified non-compliance. It held
that such cases should be identified, and that the ECLA secretariat should
prepars an inventory fer that prupose. His suggestion was supported by
geveral of the delegations of the developing countrios.
13, The delegations of some of the develorsd ccumtries stated that it was
their intention to continue studying the problems raised by the developing
countries and to sesk satisfactory solutions within the framework of commodity
agreements, market organlzatlon and other types of arrangsments they considered
approprlate. They also enumerated internal factors in their owm countries,
rclating, for instance to the need to aveid total dependence ¢n imports for
-thelr supplles of ccrtaln products, tn the protectlon of existing lines of
production, and to the integration of national agricultural policies, which
limited the freedom of action of industridlized countries.

/14, Most
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14. Mcst of th> delegations of the developing countries had stressed the
need to abolish disoriminatory preferences in respect of primary commodities.
In that context, the delegations of countries of the Latin American area
vhich enjoyed such advantages felt it was important that the preferences
some of their products had enjoyed for a good many yesars under the
rreferential aystem of the British Commonwealth should be conmidered separately
in the establishment of any system of general non-discriminatory preferences
for manufactures and semi-manufactures of the developing countries. They
gtresged the considerable extent to which their economies were dependent
upon those preferences, particularly in the United Kingdom market, and the
severs structural dislocations which would result from their sudden
suspension. Consequently, any action taken to eliminate such preferences
should be gradual, and should be accompanied by compensatory measures which
would offer thim at least equivalent benefits. In that connexion, some
countries pnintel ov the need to specify v2a% sort of compensations were

to be granted, and by vhom.

15. A significant exchange of views took place on such aspects of then
problem of trade in manufactured and semi-manufactured ;roducts as the
establishment of systems of genéral proferences and problems of supply and
demand in relation to exporis from the develcping countries. The delegations
takking part in the discussion were definitely inclined to favour the
establishment of general non-discriminatory preferences, on a non-reciprocal
basis, for coris of manufactures and semi-manufactures from developing

to developecld countries. Some of them, however, suggested that a possibility
to be kept in reserve was the extension of non-general prefersnces granted
by the desveloped count:ries which wished to join *ha szystem to those
develﬁping.pouhtries which did not alreaﬁy snjoy such discriminatory
preferences. Delegations of industrialized countries stated that they -
took a favourable view of systems of general preferenoeé,‘or would oonsider
studies that might lead to their eventual application.

16. Emphasis was laid on the importance of the production and export
palicy to be adopted by the developing couniries in order to promote their

eiports of manufactures and semi-manufactures. Ssveral delegations urged

/that if
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that if such efforts were to preove fruitful, they should be supplemented

by more favourcble trestment in the consumcr markeis of the industrialiged
countries, not only through the ¢limination of quantitative restrictions

or the reducticn of dutics which oft.n militeted sgainst a higher degree

of proccssing, but zlso through efforts on the part of the industrialized .
countries to introducc the structural changes required to faecilitate the
access of products whicn the developing countries were particularly well
equipped to menufacture, They wlso stresscd the necd Lo epsure the

continuity of thai typc of trade, and to prevent the unileteral application
of safeguard clauses, as in the case of restrictions based on the concept

of ™market disrupition" which created uncertainties for the export trade

of developing countries and discouraged preductive investment.

17. With regard to financing, sitress was laid on the failure to achicve

the target set ot the first session of UNCTAD, which many developing countries
had considered insufficient as an effective stimulus to trade and development
in the Leatin American countrics, Several delegations emphasized the need

for an incrcase in the net inflow of external resources ond for financing to
be granted on terms commensuratc with the financial resources of the recipient
countries. Somc delegations also stresscd that supplementeary financing should
ndt 6nly be subject to spccific conditions an& reguirements, but that the
resources carmarkced for that purposze should really supplement the funds

for basic finencing now ovailable to the countrice of tho region and other
developing countrics.

18, In connexicn with the preperatory work for the second session of

| UNCTAD, several delegations insisted that UNCTAD should constitute a true
forum for negotiation, for considering specific rescolutions on problems

which had been sufficioently clucidated by the time it convenes, Other
delegations saidlthat in additicn to thet fundamentel ceondition, the

second UNCTAD should evaluatc compliance with the agreements and principles

defined at the first Conference and explore areags of future agreement on

/problems which




B/CN,12/AC.60/1/Rev.1
Page 9

problems Whlch had not yet been properly deflned or clarified, With regard
to the agenda and the posztlon whlch ECLA mlght ultlmately adopt in response
to the request for suggestlons made by the UNCTAD secretarlat most of the

delegatlons agreed that the agenda should be centred on 1tems whlch genuinely

affected the particular interests of developing countries in Latln America

and other parts of the world, and efforts should not be diverted to items

on which there was not encugh agreement to justify negotiations or to offer
hope of substantial progress in exploring new areas sf future action., There
was also a general desire on the part of the Latin American coﬁntries to
develop a concerted position at the second session'oflUNCTAD, Several
delegétions referred to the part which the ECLA secretariat should play

in that effort and some stressed the importance of using existing advigory

bedies to achieve such co-ordination, To that end, the ECLA Secretariaﬁ

should update the 1nformatlon and coneclusions in the worklng document

submitted to the current session (B/cN.12/773).

19. When the pOSSlblllty of achieving genuine agreements and compromlses

on specific lasues at the second session of UNCTAD was dlscussed, the

delegations of scme developing countries pointed out that, apart from the

technical difficulties involved in attaining that objective, which could be

‘overcome, the central problem was decision raking, i.e., the political will

to take action. In their view, that will had not hitherto been manifested
in the attitudé of the developed co{intrie's‘ and the developing countries

should therefore co-ordinate their action in order to gain more bargaining
power, One of the developed countrles stated ite belief that the developed

countries should take into account, and were taking into acoount the

interests of the developing countries in their trade policies and negotiations,

for example in the Kennedy Round. The delegations of some of the deve10p1ng
countries pointed out that the decisions on foreigmn trade adoPted by the

American Presiderts at the recent Punta del Este meeting represented a

substantial shift in the policy of the United States, which was how prepéred'

/to co-operate




E/CN 12/AC 60/1/Rmr.
Page 10

to co-operate fully wlth the Latin American countries in joint action to
achieve the aime which those countries, and developing countries in geﬁerél,
were pursuing in foreign trade., One delegation expressed the view that
the méating could not lead t¢ any improvement in the position of the
develoPiﬁg countries of the megion, The ECLA secretariat, it was felt, -
should take an active part in formulating specifiec suggestlons on measures,
_1nstruments and action programmes for implementing those decisionse
20, Several delegations of developing countries mentioned other points
vhich the secretariat should take into account in revising document E/CN.12/773.
Alternatively, if that were not pceeible for lack of time, they should be
the subject of later studies and research on the measures requifed to
solve the problems involved. Those points included expansion and
dlversz.fn.catlon of the ‘exports of +the develong countr:.es higher import
duties imposed by developed countries as the products manufactured by
developing countries from their own raw materials, became more sophisticated,
the continuance, in developed countries of uneconomic production of many'.
primary products of special interest for the developing countries, and the
possiblllfj of éiving the latter z larger share of the devéloped countries!
markets; Other p01nts mentioned were the speclal p031t10n of the
economically relatlvely less developed countrles, and pos31ble preferentlal
treatment for those countries in respect of primary commodltles, manufactures
and semlqnanufaotures, inter alis, appraisal of the results ‘of the Kennedy
Round from the v1ewp01nt of Latin Amerlcan countrles, and alternatlve or
addltlonal measures which might be used in tariff negotlatlons 1n order to
meet the requirements of those countries. Suggestions were made for a
survey of new ways of expandxng trade with the countries with centrallyh
planned economles, w1th a view to developing practlcal methods of exploltlng
that trade; and for a study of various measures to expand trade and economio
rela,tlons among dGVeloplng countrles.
21, The delegation of one developed country obgerved that the developlng
countries could and should do a great deal to help themselves, particularly
by expanding and diversifying their production, and by promoting their exporte
and removing existing disincentives to the expansion of exporte.

/(v) Latin
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(b) Latin American economic integration

224 The Committee took note of the secretariat report entitled "The
eoonﬁmically relatively less developed countries and Latin American
integration" (E/CN.12/774 and Adds. 1-2). Some delegations said that

the report, vhen submitted in its final form to the meeting of relatively
less developed countries which wos to be convened to consider it, should
contain constructive and specifio suggestlons on matters ‘thus far not

dealt with or dealt with only in a general way. They included, inter alia,
financial and technieal asslstance, development of 1nfrastructure,
1dent1f10atlon of potentlal reglonal 1ndustrles, and systems for granting
preferences and clrentages to the relatlvely less developed countries
within the framewoﬁk of exlstlng integration machlnery. 4 number of
delegatlons referred to the importance of sub-regional integration
agreements as instruments for accelerating the movement towards a Latin
American common market and promoting the reglon g smooth and balanced growth,
51nce they ensured ths partlclpatlon of relatively less developed countrles
and focusad attentlon on the speclal problems of countries with 1nsufflclent
markets. Some delegatlons also remarked on the value of sectoral
agreements for imtegration pucnoses.

23. Most of the delegations emphas1zed the 1mportance to Latin American
1ntegrat10n of the Declaration of the Presidents of Amerlca who had met

at Punta del Este. They siressed the political implications of the
Declaration and the ﬁegd tolput it inte practice by decisiong of the
Governments and regional integration bodies and, in addition, hy the
efforts of technical organs like ECLA, which were in a_pcedtien to
contribute advice and assistance and to promote a concerted effbrt not

only to unify the existing integrétion bodies but alsé th:induce non-ﬁember
countries to join them, Wlth a view tn substantlally completlng the
1ntegrat10n of the Latin Amerlcan comron market by 1985,

' 24 . One delegatlon emphaslzed that, unless the condltloﬁs generally
prevailing in latin Amer1ca were radzcally changed, genuine 1ntegrat10n

of the region's economies would be impnrsaible.

/25. Reference
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25+ HReference was made, in particular, tc the position of the relatively
less developed countries and countries With-insufficient markets and
attention drawn to the need to finé ways of enabling those countries te
ennjoy their dus share of the benefits of integration, and to take the

necessary steps to cope with posesible adverse effects on their development.

(¢c) Resoluiions approved by the Commitise

26, As the outcome of its deliberations on trade policy and external trade,
the Committee approved various draft resolutions, in particular one

relating to "Latin America and the Second United Nations Conferesnce on

Trade and Development", which recommends that the secretariat should revise
and update document E/CN.12/773 for the purposes set forth in resolution 262
{AC.58) of the Committee of the Whole of the Commission. The revised
document is té be submitted to the Second Conference on Trade and Development.,
In relation to its revision, the secretariat is to consult the Governments
of therdeveloping countries members of the Commission with a view to
convening a meeting of govermment experts, In the revision and updating of
the document, the secretariat is requested to take into acoount the comments,
statements and recommendations made during the proceedings of the twelfth
session and to consider, inter alia, the study and proposal of operational
forﬁulas and machinery for ensuring full implementation of the principles
and recommendations of UNCTAD in connexion with various points of special
interest to the developing countries, The revision process should also
includé a preliminary evaluation of the results of the Kennedy Round from

the standpéinf of the Latin American countries; an analysis of wvarious
measuresjfdr.eXpanding trade and economioc relations between the ILatin
American countries and the countries with centrally-planned economies,

and with other developing countries and regions; and the preparation of

a list of specific cazes of non-compliance with recommendations and
commitments accepted by the developed countries. The sccretariat is also

requested to keep in touch with the smecretariate of the Economic Commission

/for Africa
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for Africa and the Economic Commission for Asia and the Par East, and to
collaborate with and advise the Latin American group at the meeting of the
Seventy-Seven to be held at Algiers, and also at the Second Conference on
Trade and Development. After that Conference, it is to convene a session
of the BCLA Trade Committee in oxder to analyse and evaluate the resulie
obtained at the Conference, and in the light of the conclusions reached
determine the work programme and priorities relative to foreign trade.

27.  With reference to the Declaration of the American Presidents who had
met at Punta del Este, a draft resolution was discussed which recommends
that the secretariat, in oconsultation and in co-ordination with the regional
integration bodies, should co-operate in carrying out studies to facilitate
government decisions in relation to the measurss needed to complete the

Latin American integration process.
C. DRAFT RESOLUTIONS

To discuss the various draft resolutione submitted by delegations,
Conmitteo II set up an Ad Hoo Working Group. The draft resclutions
gsubmitted by this Group and adopted by the Committee, are appended
to this.report.

JLATIN AMERICA
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LAN

LATIN AMERICA AND THE SECOND UNITED NATIONS
CONFERENCE OF TRADE AND DEVELOPMENT

The Foonemic Commissicn for Lotin Amcrice,

" Bearing in mind tho statoment. in the recent Declzration of the Presidents

of Americe to the effect thet "the cconomic developmont of Latin fnmerica is
seriously affected by the adverse conditions in which its international trade
is carried out. Market structurce, financial conditions, and actions that
prejudice exporis and other ircomce from ouiside Latin America are impeding iis
growth and retarding the integration process. All this causes particular
concern in view of the serious and growing imbalence between the standard

of living in Letin Amcrican countries and that of the industrialized nations
and, at the seme time, calls for definite decisions and adequeic instrumcnte
to implement the decisions?®,

Considerigg that the first United Nations Conference on Trade and
Developmeﬁt'aQOPted'a set of principles and rccommendations with the aim
of promotiné;a rnew order in internstional trede policy end in world trade
as one of the basic means of ccoclercting the econcmic growth of the developing
countrics,

Believing that the difficulties described in the Declaration of the
Pregidents of Americe might have been largely obviated if a1l the developed
countrics had effectively implomcnied the principles and recommendations
embodied in thc Final Act of thce first Conference on Trade and Development,

Taking note of resolution 2209 (XXI) of the Unitod Nations General
Assembly in which tho Gencral Asscmbly cxpresses "its serious concern at the
lack of progress in solving, in the light of the Finel Act edopted by the
Conference at its first session, the substantive problems of internmationzl
irade and developmeni with which the Conferencc was faced" and roiterates
"ite call to the Govermments of the States members of the United Notions
Conference on Trade and Developmcent to centinue to exemine their policies
and t0 teke action, jointly or seperately, =s mey be feasible, in the light
of the Pinel Act of the Confersnce, with & view to implementing the

/recommondations of
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recommendéations of the Conference in the various fields of their national
end international programmes!,

Considering likewise thot at the second Conference on Trade and
Development, without prejudice to the work of elucideting the problems
affecting the externzl sector of the developing countries and defining
solutions for those problems, procedures and mechinery should be established
10 enéure full implcementation of the sbove-mentioned principles and
reccmmendations,

Heving studied the report submitted by the secretarizt of the Commission

on Latin Americe -and internafional trade policy (E/CN.12/773) a8 a provisional
version of the study it is preparing for the second Conferenceron Trade and
Development as part of its continuing work of anzlysis and elucidation of the
Latin American countries' cxternal sector problems, and in compliance with
resolution 262 (AC.59) of the Committee of the Whole of this Commission, under
which the ECLA secretariat is roquested t¢ accord the Latin American countries
co—operation anc advicc in thoe ficld of trade policy,
Decideos

1, To take noto of the rcport on Latin America and international trade
policy and to express its satisfoction at the effective contribution made by
that document to the Commission's work with & view to the sccond Conference
o1 Trade and Developments

2, To rccommend that the secretariat should revise ond updete the
document in guestion, with due rcgard to the comments, stotements and
recommendatiéns made during the procecdings of the present session and such
new developments bearing on foreign trade and trade policy as are of'particular
concern to the Latin American countries, for the purpcoses set forth in _
resolution 262 (AC.58), and for presentation to the second Conference on Trade
and Development. The secretariat shell transmit the docﬁment to a1l the
States members of the Commission and consult the Governments of thg developing
member countrics as appropriate, with a view o convening 2 meeting of
government experts to consider the scid document before the second session
of UNCTADj;

/3. The
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3, The Sccretariat's revision and updating process, referred to in the
provious parasraph, should include:
(a) A preliminary eveluation of the results of the Kernmedy Round
from the standpoint of the Latin American countries, indicating the zreeas
in which their hopes have not been fulfilicd and revicwing possible formulas
for satisfying thems
(b) The study and proposzl of operational formulas ond mechinery
for cnsuring full implementation of the principles and recommendations of
UNCTAD, particularly in conncction with the following pointo:
(i) Price stabilization cgreements for some primary commodities
of special interest to the Latin fmerican countriesy
(ii) Principles governing the introduction by the developed
countrics of import restrictions on commodities from
developing countrice %o obviate problems that might disrupt
the markets
(iii) Bases and principlos for = system of general
non-discriminatory preferences for manufactures and
semi-manuf'acturcs from the developing countriess
(iv) Possible lines of amction in respect of other subjects
or items, such as shipping, mentioned in thc discussions
at thc present session of the Commission as heing of special
importance to the Letin American countriess
(c) The expansion of itrade between the Letin Amcrican countries and
the centrally—-plannced cconomy countrics, analysing now procedurcs‘and presenting
prectical formulas that will make it possible to take adventage of the
opportunities offered by thet trode; '
(@) The anzlysis of vorious measurcs for expanding trade and economic
relations among the Latin fdmericen countries, and between them and other |
developing regions and countrics, and consideration of the contribution which

the developed countries could make towerds achieving those objectivess

(e) The
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(e) The preparation of & study, rcguesting the relevant information
Tfrom the Governmenﬁs, cehtaining os cxhoustive o list s possible of specific
ceges of non-fulfilment of the principlas cnd recommendations accepted by the
country or counirics in question ot the first session of UNCTAD, as well as
of cther agrecments, commitments and rosolutions accepted in other forums end
other competont intoerneaiional agencics with regard to trade between the
developed countrics and the doveloping couniriecs, particularly the Latin
Amcrican countriess

(£) The study of the effcets of internzl taxes and other cguivalent
meogures in the doveloped countrics on the cxports of Lotin American countriesg

4. To request the sccretariat to keep in touch with the scereteriats of
the Economic Commigsicn for Africe and the Economic Commigsion for fsic znd
the For Bast, for the purpose of working out adequatc proposals for the position
1o be adopted by the Latin American countries at the second Conférence on Trade
and Development, and to collaborate with an advise the Latin American group
at the meeting of the Seveniy-Seven, to bc held shortly at Algicrs, and also
at the second Confercnce on Trade end Developments
5. To ask the geerctariot to convence o session of the ICLA Trade Committee

in or&or to analyse and evaluate the resulis obteined zt the second Conference
on Trede snd Development to decide, in the lighi of thot evaluation, on the

programmc of foreign trade activitics that deserve priority.

JLATIN AVERICAN
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LATIN AMERICAN ECONOMIC INTEGRATION

The Fconomic Commission for Latin America,

Bearing in mind the commiiments assumed by the Latin American countries

in the Declaration of the Pregidents of America with regard to the economic
integration of the region as a step towards the creation of the Latin American
Common Market; ,

Recognizing that important measures and decisions will have to be taken
if those commitments are to be fulfilled and that, for that purpose, the
relevant technical studies will have to be awvailable,

Considering the valuable work consistently done by the ECLA secretariat
on economic integration and the important role the secretariat could play in
carrying out such studies,

Decides 1o request the ECLA secretariat, in consultation and in
co-ordination with the regional integration bodies, tc co-operate as fully as
possible in carrying out studies, developing technical bases and identifying
the measures neceded to give effect to the decisions contained in the Declaration
of the Presidents of America on Latin American economic integration, particularly
a8 regards:

(a) the identification of problems and possible solutions for improving
the Latin American Common Market through joint action by existing integration
bodies and the incorporation of countries of the Latin American region that
are not yet members of those bodies:

(b) the establishment of a common external tariff and the abolition
of import charges and restrictions on intra-regional trade:

(¢c) +the identification of procedures and study of prospects for
sub-regional integration agreements within the framework of a general policy
for the establishment of the Latin American Common Market;

(d) the continuation and expansion of studies and technical assistance
designed to ensure that the economically relatively less developed countries
effectively share in the benefits deriving from the integration process, taking
into account the particular problems of countries with insufficient markets.

/OBJECTIVES OF
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OBJECTIVES OF THE SECOND UNITED NATIONS CONFERENCE
ON TRADE AND DEVELOPMENT

The Economic Commission for Latin America,

Congidering that the second United Nations Conference on Trade and
Development will be held early in 19¢8 at New Delhi, India,

Bearing in mind that the United NWations General Assembly, in resolution

220¢ (XXI), emphasized the nsed for the Conference,'at its second session, o
concentrate in particular on a limited number of fundamental and specific
subjects with a view to achieving practical and concrete results by means of

negotiation aimed at securing the greatest measure of agreement,

Having before it the draft provisional agenda for the second session of
UNCTAD adopted by the Trade and Development Board at its fourth session
(TB/B/5C.5/1..5/Rev.1), | |

Noting that the General Assembly, at its twenty-first session, invited
the regional economic commissions to pay special attention, in their programmes,
to preparations for the second session of the Conference, and to také'such steps
as may be feasible to extend their full co-cperation in ensuring its success,

Considering that the Trade and Development Board, at its fourth session,
decided to transmit the relevant draft pfovisional agenda to its subsidiary
organs, the United Nations regional economic commissions and the United Nations
FEconomic and Social Office-at Beirut, for such comments, obéervations or
recomnendations on the substance of the items included in the draft provisional
agenda as they wish to present at the fifth session,

Decides 1o recommend the Trade and Development Board in the'intérests
of more effective discussions at the next segsion of UNCTAD, at ité fifth
gession (a) to encompass in the general debate referred to in item T of the
provisional agenda, the general discussions on other items of the agenda, such
as items II{a}, III{a), IV(a) and V(a); and (b} to give due priority to the
discussion of fundamental and specific points which will chanﬁel the debate

towards negotiations leading to wider agreement on practical objectives.

/COMPARATIVE STUDY
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COMPARATIVE STUDY CF WORLD COSTS AND PRICES
IN RELATICN 70O TRADE IN MANUFACTURES

The Economic Commigsion for Llatin lmerica,

Taking intoc account the imporiaznce cf expanding trade in manufactures

and semi-manufactures among the Latin American countries, as well as exports

of those products to the rest of the world, and the need to eliminate or

compensate for the factors which seriously distort the compeiitive positicn

of mamufactures and semi-manufactures or severely limit their export possibilities,
Congidering the differences and variations in price levels and in the

cost structure of the various economic sectors among the Latin American countries

and in relation to thiréd countries, and

Bearing in mind the changes resulting from trends of domestic cost

levels and fluctustions in world prices,

Decides:

1. To request the gecrafariat of ECLL to undertake gtudies on
comparative cost and price levels in the various economic sectors of the
Latin American countries in relation to the development of regionszl trade in
manufactures and semi-manufactures and the expansion of such exports to the
rest of the world. In that task, the secretariat may enlist the co-operation
of other specialized international agencies and convene meetings of experts
in order to obtain ftechnical guidelines, as appropriate:

2, To recommend to the Governments of the member States that they
should co-operate fully in that work and furnish the secretariat of ECLA

with the information necessary for carrying it out.

/FPINANCING
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FINANCING

The Economic Commission for Latin America,

Considering the recognized need for the developing couniries o recelive
external financial assistance in order to supplement their domestic savings
and foreign exchange export earnings and thus obtain the means for securing
an adequate rate of economic grovth,

Taking into account the fact that, in absolute terms, the financial

aid granted by the developed to the deﬁeloping countries has remained at the
same level and, consequently, declined in terms of the gross nétiOnal product
of the develcoped countries, notwithstanding the already inadequate minirmm
target set in UNCTAD recommendation A.IV,2, |

Considering that any financial aid in the form of loans adds to the
external debt service burden of the developing countries and that, consequently,
the stagnation of overall aid at a particular level means an actual decline
in the net inflow of external resources for the developing countries,

Bearing in mind the progressive deterioration in the terms and conditions

of international financial aid and the fact that the net inflow of external
resources 1o the Latin American couniries has tended to decline in recent
years, and that this decline, together with the heavy burden of debt servicing,
has led to a sizable reduction in the capacity to import of those countries,

Having regard to the fact that, so long as that situstion persists,

schemes designed merely to compensate for shortfalls, whether iransitory or
otherwise, in the export earnings of the developing countries will lead to a
dispersal of resources that will be of no real benefit to the developing
countries,

Bearing in mind document TD/B/C.3/L.51, unanimously adopted at the

gecond sesasion of the Committee on Invisibles and Financing related to Trade,
and dealing with trade as it affects development problems, in particular,

development financing,

/Decides:
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Decides:

1. That since the objective of international financial asgistance to
the Latin American countries is tc promote their economic development, it
should take into account, inter alia, the shortfall resulting from the
differences heitween their prospective foreign exchange income - il.e., earnings
from exports of goods and services and capital inflows ~ and import requirements
that may affect their development;

2. That the net inflow of extermal resources required for the economic
development of the Latin American countries should be increased, and that the
repayment pericds and terms of international financial assistance should be
improved, in actcordance with the relevant recommendations of UNCTAD;

3, That, if supplemeniary financing measures are adopted, the resources
earmarked for the purpose should represent an effective addition to aid for

bagic development financing.

/UNITED NATIONS
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UNITED NATIONS PROGRAMME FOR THE PROMOTION OF EXPORTS OF MANUFACTURES
AND SEMI-MANUFACTURES FROM DEVELOPING COUNTRIES

The Economic Commigsion for Latin Lmerica,

Recognizing that stimulation of exports of Latin Ameriéan manufactured
and semi-manufactured products is essential for the further development of
the region,

Expressing its satisfaction that the ECLA secretariat jointly with the
secretariat of UNCTAD is undertaking a series of couniry studies on the export
prospects of manufactures and semi-manufazctures,

Taking note with satisfaction of the recommendstions adopted at the
Special Session of the Executive Secretsries of the Regional Economic
Commissions held in New York from 25 to 27 Jamuary 1977, concerning joint
UNCTAD/UNIDO/ECLA activities, in co-operation with UNDP relating to the
prometion of exports of manufactures within a United Nations programme for
the promotion of exports from the developing countries as described in the
note by the secretariat E/CN.12/780,

1. Endorses the active participation of the ECLA secretariat in the
United Nationsg programme for the promotion of exports which should be given
high priority,

2. Recommends to the Governments members of the Commission to make
full use of the opportunities provided under the above programme as regards

assistance for the formulation of policies and measures for the promotion of

exports of manufactures and semi-manufactures.

/ACCESS TO
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ACCESS TO MARKETS

The Bconomic Commigsion for Latin America,

Bearing in mind that the final Act of the First United Nations

Conference on Trade and Development recognhized the need o provide easier
accesg for exports from developing countries to the markets of the
developed countries,

Urges the developed countries members of the Commission to take
practical steps, prior to the Second Conference on Trade and Development,
tec implement as fully as possible the commitments assumed at the First
Conference on Trade and Development in relation to the removal of obstacles
blocking access to their markets for the exports of the Latin American

countries.

/PRICES
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PRICES

The Beonomic Commission for Leatin America,

Bearing in mind that it is essential for the development of the Latin
-American couniries to eliminate or compensate for the existing disparity
between the prices of ﬁrimary commodifies and those of mamufactures and to
establish the necessary parity between them,

Congidering that it is necessary, in order to achieve this elimination
or compensation, %o make a étudy of all the elements and factors affecting
the determination of the relevant world market prices and occasioning thé
above-mentioned disparity, and at the same time to define the methods and
machinery whereby a fair price adjustment can be effected to eliminate the
harmful disparity or compensate for its effects,

Decidest _

1, To recommend to the BCLA secretariat that it should undertake, in
co—operation with the appropriate agencies, as ccmprehensive as possible
a study of this problem, and should prepare and systematically repoft}

(a) indexes of the purchasing power of the main commodities exported
by the region, including bananas, coffee; cocom, sugar, cotton,
meat, cerealas, petroleum, copper, tin and iron, with a base period
that is representative for the producer countries: o

(h) a weighted,éverage at the country level and an estimate of the loss

of.paymenté capacity resulting from fluctuations in the said indexes;

(¢) a critical analysis of the results achieved by the various methods

hitherto applied to stabilize the prices of the main export commodities
at remnerative levels, the extent to which they have influenced the
| development of the Latin American countries, and possible alfernatives;
(d)ra determination of the actual share of Latin American producers of
primzry commodities in thé price paid by the final consumer in the
leading importer countries{
2. To request the secretariat to present the said study at the thirteenth

session of the Commission.
/TRADE RESTRICTTIONS
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TRADE RESTRICTIONS ON GROUNDS OF HNARKET DISRUPTICHNS

The Economic Commission Tor Latin fmerica,

Bearing in mind the imporitence Tor the region of exporting manufactures

and semi-manufactures with a viow Lo reorgenizing the international division
of lebour so thet the doveloping countries obtain a fairer share of the
world!s incrcasing wecalth,

Considering that the objective can be achieved only if the developing
couniries scoure a larger sharc of the export tradc in menufactures and
scmi-manufactures,

Noting that the imposition of gquantitative reostrictions and other
mecasures of cquivealent effeet on thoe imporis of menufectures énd
gemi-manufactures of importance to the Letin American countriesz, on the
basis of o unilaterel interprotation of the expression "market dlsruptlon“
discourages the industrie: of the region by restricting their actual
opportunities, nccessary continuity and growing sitobility,

Considering that there is an urgent need to limit the usc of this
practice and to specify criteris and objeciives which cen be used to
identify situotions in which there is @ genuine market disruption cre@ted
by imporis from developing countrics,

Decides:

1, To rccommend that, in order to deiermine in cach case whether or
not there is disrupiion of the market of = doveloped country attributable
to the exports of developing countries, ﬁhere should be miltilateral
consultations insteed of & 2 unilateral declarstion by the developed
couniry in questions

2. To rccommend that gquantitative or other restrictions, in cases
where the need for their application is recognizcd, should be of a temporary
character and should be progrbgﬁlvely eliminated by a deadlince predetormined

at the consultations referrcd to in parsgraph 1li

/3. To
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3., To recommend theat, without prejudice to the immedizte implementotion
of the foregoing rccommendations, the ECLA secrctariat should meke o stugy
in order to determine the objective criteric which, aftcr their accepiznce
by the Governments involved, should be applied in order to establish the
existence of cescs of market disruption occasioned in the developed countries

by imports from developing countries,

JEORMULATICN CF
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FORMULATION OF PROGRAIDTES FODR ZXECUTING THE AGREEMENTS OR FORECIGN
TRADE IN THE DECLARATION OF TGN FRESIDENTS OF AMERICA

The Economic Commission for Lotin America,

Considering thai chapter III of the Declieration of the Presidents of
America, signod at Punte del HEste, contains specific sgrecments designed to
mobilize the individual and joint offorts of the States mombers of the
Organization of Amcricen States so thei the export carnings of the Latin
American gouniries may be incrcased znd the adversce effccts on Letin American
income that mey be czused by measurcs taken by industrialized countrics for
belance-~of=payments rcasons mnay be reduccd,

Bearing in mind that thoe Docleration provides that the Intoer-admerican

Committec on the Alliance for Progress (ICAP) and other agencics in the
region are to submii to the Intir-Americzn Economic and Social Council
(IA-ZC0S0C) for consideration at its next mecting the means, instruments
and action programmes for initiating such joint sction by States members of
043 as may be required to ensurce effcctive and limely execution of the
agreements approved by the Neeting of imcrican Chiefs of State, as well as
thoze ogrecments conteined in the Charter of Punte del Este, that might be
required to continus the execution thereof, in particular of those relating
4o Latin Zmerica'ts forcign trade,

Decides:

To request the ECLA scercterict to prepere spocific suggestions
concurning measures, instrumcemts and an cction programme for implementing
the agrecments on foreign trade conteincd in chapter IIT of the Declaration
of the Presidents of America; and to present an information document on the
subject at the forthcoming scssion of the Inter-Americen Economic znd Social
Council (IA~ECOSOC) to be held at Vifle del Mar, Chile, ir mid-June of the

present year.

J4LCCT8S T
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ACCESS TO MARKETS IN RELATION TO INTEGRATION AGREEMENTS AMONG
DEVELOPED COUNTRIES

The Economic Commission for Latin Americe,

Teking into account the fundamental importance for the Latin American

countries of incrcasing their trode with developed countries which are members
or regional cconomic groupings,

Considering thet the policy adopted by such groupings is increasingly
affecting the prospeets of gaining access to thoir markets for tradiitional
Latin Amcricen exporis and now products included in the Latin fmorican
countrics! cxport promotion progrommes,

Bearing in mind clso the peosgibility thet in the nier fulure stops mey

be taken which mey roesult in an cxtension of the arcas covered by these
rcegional cconomic intcgration agrcecments among developed countrics,
Deeides:

1, To rccommend thet the Stotes mombers of the Commission which are
members of regional economic groupings of developed counirics should,; in
formulating policics for supplementing or strengthening their rcegional
integraticn arrangements, tcke due account of the trcde intercsts of the
Latin Americen couniries

2. To recommend that, should the areas covered by existing integration
arrangements be ecxtended, the developed countries concerned should take all
necessary steps to prevent any resultant worsening of the specific or general

conditions affecting the access or marketing of Latin American export products.




