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m.mmmnmmuimmmmmmwnmm-
to sustained world econcmic .growth for nearly three decades. Since the mid-
19708, however, this system has been subject to intense pressures, because it
ismlmgerviablewiﬂﬂnthacmtextofstrwumaldaarqermocamﬁ:qm?
the major industrialized merket-econcmty countries. Changes such as the shift
toward services and high techmology goods, the new engines of development in’
these sccieties, suggesttlntanewmtematimnldivmimoflabmrlsinﬂm
process of consolidation. o

'ﬂ;aintmuatiunltradesystanistuhymﬂedbygreatinstabﬂltymﬂ
uncertainty. The growth in trade that has ocowrred primarily among the
developed countries has been interrupted, and the results of successive rounds
of miltilateral negotiations to liberalize trade have fallen short of the-
international commnity's expectations. Although tariffs on marufactured goods
have been reduced, a veritable arsenal of non-tariff restrictions is now-
employed against exports of all types and origins. The emergence of new
countries as significant world suppliers and the importance of the developing
countries as markets for both exports and direct irwestments fram the
industrialized ocountries have contributed to a profound change in the
mtematianltradepicmre Ancther factor is that Japan has now consolidated

position as a major world exporter, using its comparative advantages in
terusoftednblcgimldevelopmentardlwcoststomﬂatalargetrme
surpluses. These developmernts constitute a departure from past trends —a new
realityﬂnthmledmwmpmtectimimalﬁtrﬁeretalhtimm
bmadaofthemltilateralrulesestablismdmﬂnm

Particularly twal:l.ng is the crisis now affactim the world'-.
miltilateral mechanisms =--the movement away from the principles of
intermational co-cperation toward an approach based on the power of individual
camtries or groups of countries,  This tendency is intrinsic to the new
economic reality in the industrialized countries as well as to the structure
of world power itself —-the conflict between superpowers manifested directly -
or indirectly in various regions of the world.

Dzsmrdalsodmmterizestheamtfhmialandwmryorder m
the absence of miltilateral international comtrol over the macroeconmic
policies of the major irdustrialized countries, exchange rates far the major
arrencies have been radically altered; this in turn has severely affected
world trade and financial flows, cmmmtmggmatpmerofdecisimina_
grop of five countries, power derived neither from the market nor from
intermational coventions. The latin American ocountries and a mmwber of
European countries have called for a revision of the intermational monetary
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and financial system in conjunction with the GAIT's new round of maltilateral
trade negotiations.

In one sense, however, the questions and uncertainty hanging over the
aurrent world situation ——in constant, often sudden transformation— may also
beregardedasanc;pomtyforfmmmeasarﬂacnm The challenges are
great and require transcerdental dQecisions. For Ilatin America and the
Conmunity, these challenges relate directly to future Qevelopment
poss:.blllties, and in an im:reasingly inteniqaaﬂertt world, call for closer
co-operation than ever. ‘

Latin Ame:rica' -econamic problems are serjous, posing a threat of
unsuspected proportions to the resurgence of Democracy in the region. The per
capita product in 1986, according to ECLAC estimates, only slightly exceeded
the level reached by the region in 1978, The total transfer of resources
abroad, generated by financial movements, amounted to US$ 132 billion during
the period 1982-1986, The terms of trade for Iatin American goods deteriorated
by 20% between 1981 and 1986. In 1986, the value of exports fell by 14.8%
while imports increased by only 2.4%, which means that their level was 34%
lower than in 1980. Inflation accelerated in the region, although there were
spectacular reductions in some countries where inflation had reached almost
uncontrollable rates. Urban unemployment grew in nearly every latin American
camtry to levels higher than in the previous decade. For the fourth
consecutive year, debt service (interest) represented approximately 35% of
exports in 1986, All of these facts have led to adjustment policies that are
mtrictmgmtmmricanecmmliesmﬂplacmgastrammpolitimland
socmltolerarm

Eurcpe also faces many challenges in the current situation. One such
challenge is how to reduce unemployment, which is particularly prevalent among
young pecple just entering the work force. Ancther challenge is intensified
campetition with the United States and Japan in world trade markets; to its
improve its competitive position, Burope will be obliged to increase its rates
of saving, investment and productivity.

Both regions need to diversify their external econcmic relations in order
to grow, to save, to better distribute the fruits of development and to
preserve their autoncmy, so that in turm they can design and execute econamic
policies consistent with the needs of their respective societies. For latin
America, the Eurcpean Community represents not only an attractive esport
market, but also a significant alternative source of technology, services,
capital goods and financing. There are historic, cultwal amd political links
which, from a Iatin American perspective, must be built upon in order to
achieve a closer relationship between the two regions.

The member countries of the Commmity are fully aware of the potential of
latin America: a population exceeding 400 million today and projected to reach
535 million by the end of the centwry; a wealth of natural resources and a
production capacity that has been diversified and must now be structured to

ordertoregainecamicmﬂmardgzwm,latinmimwnlrequj:ea
high volume of imports, particularly in view of the adjustment policies
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currently being applied by Iatin American countries to confromt the crisis
—policies in which imports have beccme a negative factor, restricting
economic growth. In order to increase its imports, however, the region
requires additional extermal financing. Por the Commmnity, a latin Awerica
making sure progress on the path of economic and social development is a
promising associate for the years ahead and a significant potential element in
the Commmity's own growth and export success.

'IhepotHTtlalforcloserrelatiaBbetwemthsetmregmns however, is
latent --nothing will happen through spontaneous generation. Del:.bm-ate
decisions must be taken at a high political level; areas ih which reciprocal
mﬂmmwmmfmmmwﬁmmm_

developed.

CntInbasisofthesemideratims,MaIﬂtheInstinzte for
Exopean-iatin Awerican Relations, under the auspices of the Ministry of
Foreign Affairs of Uruguay, have convened a meeting of prominent Iatin
Amarican and Buropean fiqures, participating strictly on their own behalf,
without representing govermments for institutions, in a forum mot for
negotiation, but for collective reflection, disassociated from any official
activities or procesdings between the goverrments of these two regions. '

The central cbjective of the meeting is to find a balanced and harmonious
grap of areas in which Iatin American cauntries and the Commmity can pursue
shared medivm~ and long-term interests, given that the relationship between
them can became closer and more stable only if both parties benefit from it.

The meeting is also intepded to remove relations between Iatin America
and the Ewropean Commmnity from the traditional context in which one is
"donor® and the other "recipient”, in which one of the parties requests and
the other grants. The jdea is to view the reciprocal relationship from a
perspective that benefits both parties, taking into accomt the differences
that exist between the two groups of countries with respect to their econmmic
situations and degrees of development. This would help to enrich the co-
ordinated range of measures that could be negotiated between Iatin America and
the Commmity, giving it, at the same time, an equitable character.

mordartommifytmehanmimarﬂhalamedgmlpofamsafm
short-, madim—mﬂlag-tenmtetesthemmtinmyalﬂth_e
Emmicmity,ymlsedamlogyhasedmthe"mealﬁ
ompamtivaadvantage-mdime:qﬂanﬁdin first section of this

- mlmatamciserefusmlusivelytogwds however, gnrmthei.r
importance, services could be included in subsequent studies. _

The second section provides the results cdbtained by applying this
methodology. The statistical data used covered the period 1978-1983, which
madeltpossibletodistinguishbemeanﬂmepmspectsforstnrtﬂtermas

to mediumr- and long-term complementation. The prospects for short-term
ou:plemmtatimmistofpmdntsorgrwpsofpmdwtsmmspectofmida
1atin America could open its market to Commumnity exports, and inversely, those
for which the Commmnity could open its market to Iatin American exports.
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Medium- and long-term prospects for camplementation oconsist first of all of
the sectors where it would be desirable to create mixed enterprises or effect
co-investments in order to serve both the ILatin American and Euwropean markets.
This section also contains a mmber of reflections on the possibilities for
increasing trade between both regions. Technological co-operation is an
integral part of this process, in so far as it helps Latin America to improve
1tsamtpmductimprw&ssesaﬁmsmnumeitspmm1mcapac1tysoas
to respond to the region's own specific needs and rescurces and adapt to
demand in the Eurcpean and international markets,

The third section discusses financial co-operation, conceived as a
fundamental support mechanism essential to converting this new approach into
reality and enabling ILatin America to recover its capacity to import goods and
services indispensable for its economic and social development.

of course, the methodology can be improved. Statistics can and should be
updated and disaggregated. But its advantage is that without entering into
eadasectori:ﬂividmlly,anwerallprcposalcmldbeprapandcwai:qall
four key areas to be described below. For this reason, it is important that
the meeting in Montevideo centre its discussion on the advantages and
dlsadvarrtagsofﬂmemtmdologypmpoaed and not on the sectors or groups of
products to which it might apply, since this meeting is not intended to serve
as a table for trade negotiations. :

A process such as that contemplated in this document can only be realized
thrauch deliberate action based on the solid political will of both regions.
At the begimning of this process, a meeting of praminent figures from Latin
America and Burcpe can perform an essential political amd economic function,
from a position of independence, by identifying the balanced and harmonious
group of areas in which medium- and long-term mxtval interests for both groups
of countries can be developed. Their findings can then be commnicated to the
govenmmtsofnmupemﬂlatjnhmricaasacmtrimumtowemmﬂgthe
curent stagnation in reciprocal relations and placing them on a mich more
dynamic plane oconsistent with their potential.

This new approach to matual relations places demands on both regions. The
Camamity would be dbliged to adopt a new attitude in its extermal relations,
and to adopt a policy deliberately seeking closer relations with Ilatin.
- america. Iatin America, in tum,-would have to find the means to express
itself as a region and develop the instruments necessary to oconduct complex
negotiations. The demands on both regions are high. The cbstacles to
co-operation between Latin America and the Commnity can be overcame only if
precise objectives and appropriate mechanisms are established. In particular,
buthregiommstrealmthatﬂzepmceasmmdatheyarembarkj:gis
mrtzally beneficial.




I. METHODOLOGICAL ASPECTS

As cbeerved earlier, therelatiashl beummrq:eardtatmm\ericacan
bamdoaera:ﬂmreztablemlyifbo&partiesbmeﬁtfrmlt.ﬂw then,
should econamic relations between the two regions be conceptualized, and how

caninterastbeeiwﬂedﬁunbc&partiesinsee]drqanauﬂmtmdevelmt
partnership?

‘Ihese notespmpose concrete, tedm:.cally—grumded responses to this
question ident‘.ifyingareasofsmrt medium-, and long-term muitual interest
invmichsigniﬁcmtprogresscanbemdetwardconacthgthemrrent
stagnation, if not deterioration, in relations between latin America and the
Commmity.

- PFirst of all, four areas have been identified in which the short-,
nadim—,mﬂlmg—taminterestsofthetworeglmmycoﬁnide.a)tmde
b) joint enterprises, direct investment, co-investment, etc.; ¢) tedmological
co-oparation; and 4) financing.

Given their close interdependence, thesefcnramasslnlldmtbetreated
separately. Judging from past experience, trade, considered in isolation, does
not offer great promise for the future. On the other hand, if trade is
considered in conjunction with a range of areas or sectors of econamic and
productive activity, the possibilities for breaking the prevailing inertia are
mich greater. A package encompassing the four areas listed above would offer a
muich broader range of opportunities for negotiation by enabling each region to
make concessions on one front in order to cbtain advantages on ancther.

In view of these considerations, the following methodology was adcpted

The first step is to assess the relative positions of Iatin America amd
the EEC in the process of international industrial redeploywent, Sectoral
traﬁsinbothregimwiﬂarespecttomrativeadvanbagaamﬂmamlyaaﬂ
in order to identify industries whose relative importance is increasing or
diminishing and to determine the repercussions this process may entail for
each region. :

The method usad to assess trerds in comparative advantage for the various
typesofprodl.lctsdl.\rmgthepe.nodfrm1978tol983J.sbasedmtherevaaled
coamparative advantage index,3/ whose. definitwn and method of calculation are
g:l.venindetailjntheammc _ _

In essence, the revealed comparative advantage index is based on the
assumption that differences in campetitive conditions are reflected by export
carrents within the different branches. Protectionist measures, transport
costs, consumer preferences, etc,, are assumed to remain constant. Despite
these limitations, this index oconstitutes one of the best means available for
qumtlfjdn;ompantiveadvantageforcmmiesorgrwpsofmmtnes.
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The point of departure for this methodology is to examine the degree to
which each group of countries is specialized in a determined product. A region
is considered specialized in a category of products when those products' share
of the region's total exports is greater than their share of total world
exports, a situation that is indicated by a mmber greater than 1.4/ Increases
or decreases in this degree of specialization with reference to a base year
(in this case 1978), indicate the product or products in which a determined
region displays a revealed comparative advantage. If the degree of
specialization tends to increase, the revealed comparative advantage index
will be greater than 1, which indicates that a comparative advantage exists.
Inversely, if the revealed comparative advantage index is less than 1, the

region does not have a camparative advantage in this product.

The second step is to classify products —as listed in the Standard
Intermational Trade Classification (SITC)~-- into four categories, for both
latin America and the EEC.

a) The first category is camposed of products in which the region
concerned displays a low degree of specialization and the absence of
camparative advantage. These conditions indicate that this sector of the
region's econamy is unsuccessful and thus constitutes a potential warket for

imports if opened to them.

b) The second category oonsists of products in which the region displays
camparative advantage but has not yet achieved a degree of specialization.
Such sectors might be referred to as "hopeful", since, while their volume is
still relatively low, their dynamic suggests that the production processes in
question might be worthy of direct investments, the establishment of joint
enterprises or co~investments in which both regions participate.

c) The third category includes products in which the region still has a
high degree of specialization but has lost its comparative advantage. These
are products of what ane might call the "nostalgia" industries —-those whose
relative importance is declining. In the Furcpean countries this group surely
includes the "aging® sectors, for which decline in coamparative advantage will,
in the medium and long term, lead to a transfer of production activity toward
the developing comtries.

d) 'Ilnfo:mthcatagorymiétsoftln"smoeasfui" sectors, in which the
region has a high degree of specialization and a clear camparative advantage.
These are products that will tend naturally to be exported.

The third step, based on the results of the preceding exercise,5/ is to
clarify the options for mrually beneficial complementation with respect to
trade, investment and technological co-operation between the EEC and Iatin
Ame.rica. That process is the essence of this document. The idea is to develcop
a group of areas for co-operation with an emphasis on areas of coinciding
interest, which, with the proper political and financial support, could yield
balanced, symmetrical benefits for both parties.

Since the most recent statistics offering detailed information by
product, as well as relatively complete coverage by ocountry, extend only
through 1983, the period 1978-1983 was selected as the basis for research.



For this period, the products or groups of products for which latin
America ocould have opened its market to the Commmity —and vice versa-— and
the sectors in which it would be feasible to establish joint companies or
effect joint investments with a view to supplying the Iatin American, Eurcpean
ard intermational markets are indicated for the purpose of example.

Technological co-cperation is an important element in this process, since
it will help Iatin America to restructure its production capacity, adjusting
it to its own needs ad resources ard to world demand. Finally, financial
co-operation is conceived as a fundamental support mechanism, essential to
corverting this new approach into reality. This is not a call for financial
transfers, but rather an analysis of possibilities for liberating resources so
that latin America can recover its capacity to .import, overcome its currenmt
stagmtimarﬂrealizeﬂmpatmtialirﬂlermtinitsrelatimﬁwithﬂw
Conmunity.

II. RESULTS

As relations between the two regions have become progressively weaker, renewed
effortsbymﬂapartiesbofomlateacdmmtpmposalforanimiml
system of co-operation, by means of joint programmes amd ooncrete projects
consistent with the dimension and level of development of each, would appear
increasingly justified.

The possibilities for economic complementation between the EFC and latin.
America are mmerous. Indeed, recent technological developments, the energy
crisis, the new Japanese ilrhstrialstrategy the increasing caompetitiveness -
ofpmduct:sm:portadbyttnhsianecmmies,etc haveledtochargesin
camparative advantage necessitating structural, lmg-term adjustments in the
European econamies. mmsiuntimopensupop_porbmities for cmplemt.atim'
with Iatin America, particularly with respect to sectors that amdeclm:.rg in
Eurcpe while becoming more dynamic in latin America, or vice versa.

Analysis of the prospects for econcmic cmplenml:atimraisedbyﬁiese
structiral changes suggests that trade, imvestment and techmological
co-cperation must be linked in order to develop a more complete and
symretrical proposal. . _

missectimwilldisalsspossibleresultswithmtto
complementation in the three fields mentioned, distinguishing between
short=-term and medium- and long-term prospects. Intheslmseqtm'ltsectimwe
will turn to an analysis of the formilas for financial co-operation betiween
ﬂxebpgrm;sofcmmtries,awbjactwhidiisﬁmmaltogainjmmpport
fqrtheproposal _ _

+ Short:

memlysiscaﬁmﬂattln-ag;regatelevelforﬂﬂtmgrwpsofmmtries
is based on the proposition that the sectors with revealed conparative
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also have prospects for growth. Following the methodology adopted,
we begin by indicating the specific sectors that have prospects for short-term
trade covplementation between the EEC and Iatin America, given the changes
that have ocaurred in their relative comparative advantage with respect to
certain products. Two separate groups of products have been identified:

a) Communi that d be to 1at

These are products in which Iatin America lacks camparative advantage and
displays a low degree of specialization. This situation suggests that the
potentially receptive to imports, which the Cammnity would be in a very good
position to supply. For these same products, the EEC displays a high degree of
specialization as well as ocomparative advantage. This is a situation of
perfect complementation. Iatin America would import from the Oumum:.ty those
products for which its own production is deficient, and the Commnity in turn
wwldhaveﬂleoppormtytoe@ardﬂmeei@ortatmnofproductsmmdiit
tends increasingly to specialize and in which it is likely to contime being
campetitive in intermational markets.

To illustrate how the methodology is applied, statistical data
corresponding to the period 1978-1983 were used, If lLatin America and the EEC
had agreed to apply the method suggested in this document to identify areas
for reciprocal co-operation from 1983 orwards, it would have been possible at
tlmttimtoidmtifyaninitialgmzpofprodmtsinmidaﬁnEECMdhave
increased its exports toward the region.

The sectors in which this complementary situation would exist between the
Commmnity and latin ZAwerica, and which are listed as they appear in the
Standard Irrt:emata.cnal Trade Classification, Revision 2, are as follows:

SIIC group

022 Milx and cream

024 Cheese and onxd

046 Meal and flour of wheat and flour of meslin

048 Cereal preparations and preparations of flour or starch of fruits or

vegetables _ )

091 Margarine and shortening

098 Edible products and preparations, n.e.s.

112 Alccholic

269 0ld clothing amd other old textile articles; rags

277 Natural abrasives, n.e.s. (including industrial diamads)

531 Synthetic ocrganic dyestuffs, etc., natural :I:ﬂigo and colour lakes

533 Pigments, paints, varnishes and related materials

541 Madicinal and pharmaceutical products

553 Perfumery, cosmetic and toilet preparations (excluding soaps): agueocus
distillates and agqueous solutions of essential oils (including such
products suitable for medicinal uses)

554 Soap, cleansing and polishing preparations

592 Starches, imulin and wheat gluten; albumincidal substances; glues

598 Miscellanecus chemical products, n.e.s.
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613 Furskins, tamned or dressed inclxﬁirgfmsldns;ssanbledmplates
c:ossesardsmilarform),piecesorarttirgsofﬁzrs}um,tamedor
dressed (including heads, paws, tails and the like, not being fabricated)

652 Cotton fabrics, mvm(mtmclud:l.rqnarrworspecialfabrics)

654 m:tﬁefabrica woveri, other than of cotton or man-made filbres

655 Rnitted or crocheted fabrice (including tubular knit fabrics, pile
fabrics and open-work fabrics)

657 Special textile fabricsa:ﬂrelatedproducts

659 Floor coverings, etc.

661 Lime, cement, ard fabricated ca'stmctim materials (exospt glass and
‘clay materials) :

Gsz_mmmlmmtermlsmﬂrefractoxymimmteﬁals .

679 Iron and steel castings, fm:gngs stanpi:gsmthem@stata,
n.e.s.

692 D(etaloartaﬁmforstoraqeardtrmﬁsport

694 Nails, screws, muts, bolts, rivets and the like, of irem, staelou:copper

699 Mamifactures of base metal, n.e.s.

716 mtatingelecl:ricplanta:ﬁpaxtstlmof,ne.s.

718 Other power generating machinery and parts thereof, n.e.s.

721 Agricultural machinery (excluding tractors) and parts thereof, n.e.s.

722 Tractors (other than those falling within headings 744.11 and 783.2)
whether or not fitted with power take-offs, winches or pulleys

724 Textile and leather machinery, and parts thereof, n.e.s. '

745 Other non-electrical machinery, toolsa:ﬂmed‘nanical apparamsardparts_-
thereof, n.e.s.

783 Roadmotorvehicles n.e.s '

786 Trailers and other vehicles, not wmotorized, n.e.s., and specially
designed and equipped transport containers _ _

847 Clothing accessories, of textile fabrics,nes.

873 Meters and counters, n.e.s.

Itdnﬂ.dbeaddsdthatmmm,exports_/ofthesepmductstomnada _
the United States amd Japan that could potentially have been shifted toward
Latin Awerica represented a value of approximately Us$ 2.5 billion. Such a
shift would have meant an increase of 20% in Commnity exports toward latin
Emerica and a decrease of anly 5% in its exports to the three countries
mentioned. It should also be noted that in 1983, the EBC exported less of
certainproductsto@mnda,ﬂnUnitedStatesardJapanmanlatinAmrim

from these same countries, 'nuswasthecasefor.nctatingelectric
plant and parts thereof, n.e.s.; Road motor wvehicles, n.e.s.; Meters and
counters, n.e.s.; Trailers and other vehicles, not mtorized n.e.s., and
specially designed and equipped transport containers; Healandflmroftmeat
and flour of meslin; Metal comtainers for storage and transport; Miscellaneous
dmicalpu:oducts n.e.s.; Margarine and shortening. In other words, as far as

these products are oceoncermed, latinAmenca_repmsentsapotentialexport
marketforthecmmitythatzsgraaterthantheﬂuftintradealma_ _

'memtl'niologyproposedcwldalsonavebema;pliedtbidentifya
second group of products in which the EEC has not attained a degree of
specialization and does not have comparative advantage, hut in which Latin
America displays high degrees of specialization that in most cases are
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increasing even further. latin America waild appear to be in a gocd position
to increase its exports in these sectors toward the EEC.

Analysis of the period 1978-1983 indicates that this situation of

cmplmﬁatimmstsmﬂumncttoﬂnfollmngpmcmcts as they appear
in the SITC, Rev. 2.

SITC group

045 Cereals, wmilled (other than wheat, rice, barley and maize)

057 Fruitarﬂrn:ts(mtincltﬂingoilmts),fte@ordried _

058 Fruit, preserved, and fruit

081 Feedﬁgshﬁfformimls(mwirgmnedmhj

121 Tobacco, umanifactured; tobacco refuse

274 Sulphur and unroasted iron pyrites

28] Iron ore and concentrates

287 Ores and concentrates of base metals, n.es.

289 Ores and concentrates of precicus metals; wasta scraparﬂmeepmgsof
precious metals {other than of gold) :

291 Crude animal materials, n.e.s.

671 Pig iron, spigeleisen, spmgenrm, mwsteelmdersaxﬁslnt and
ferro-alloys

682 Oopper

687 Tin

762 Radio-broadcast receivers (mcltﬂmg mceivers mcorponting somd
recorders or reproducers).

_ A new camercial carvent, symmetrical with that described earlier, would
thus have been created, wiﬂmﬂmcammityinportingfrmlatjnmica
pa:odnctsitminportedfrunﬂamda,theUhitedStatesaxﬂJ . Mpin, a
value on the order of US$ 2.5 billion (as recorded in 1983) isimolved an
mmtthatrmldhavepemittedanin:maseofu%incmnmityhportsfm
Iatin America and a reduction of less than 4% in imports from the other three
developed comntries.

In 1983, EEC imports of same of the products indicated (such as: Tobacco,
umarnfactired; tohacco refuse; Feeding stuff for animals (not including
umilled cereals); Sulplur and unroasted iron pyrites; Ores and concentrates
of precious metals; waste, scrap and sweepings of precious metals (other tham
of gold), and Crude animal wmaterials, n.e.s.) from Canada, Japan and the
United States, amounted to US$ 3 billian, whereas latin American esports of
ﬂmasepmdnctstothesameﬂamemrtriesmpmsmtedavalueofmly-
Us$ 408 million, This indicates that there is a significant potential market
intheEEleorIatinAmericanaporlsoftheseproducts .

, A&mityoffmsmkeagahstommtetradenegutiaUas
covering the products listed. First, import markets must be sufficiently
accessible for the products indicated, and second, ifthislistofpmductsis -
treatedasaninitialstq;tmrdndxer moremaaningfulco—operatim,

America must be overcome.
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There is furthermore a significant asymmetry within this 1list of
products, in that Commmity exports would consist primarily of industrial
products, while Iatin America would comtimie to export wnfinished products.
This asymmetry, however, will tend to be corrected over the medium and long
temastheobjectiVesdescribedbelwaxegraduallyattajmd |

2. @'m— and lgr_'g-term ool éumtatig;

In the new phase of relations between the Commmnity and Iatin' America
contemplated in this document, joint action in the fields of investment and
technology constitutes a priority medium- and long-term. dajective within the
range of coinciding interests between both regions.

mﬁnmrcpeanecmunies,grwthdepaﬂsﬁmaskglymperfommem
the services and high technology sectors, while profound, long-term structural
adjustments are required in the declining sectors, if only to prevent the
;nefﬁcimtuseofscarceresmrcesoravomt}nmcmasmglypainﬁﬂ loss of
chs

Itishigtxlyprobableﬂ:atﬂmeadjmmmswillhaveamiderable
inpactmrelatimsbetweenﬂmemcwﬂlatmmicawerthemadimmﬂlmg
term. Two questions arise in this regard.

First, what possibilities are there for complementary recorversion by the

b.nragims, in which production activities that are tending to decline in

mightbetramfenedtolatmmuericanmmtriesshowingmdymic
telﬂernles? _

. Secord, to what extent could this BEurcpean industrial recomversion lead
to an increase in trade between the two regions?

a) Eurcpean jnvestments in Iatin America

With respect to the first question, as to the sectors where Iatin America
would be int_hebestpomtimtoattractpmdwtimactivityinwhidnme

i
|
1E
g
§
§
5
{FHA

products in respect of vhich Latin America has achieved comparative advamtage
but not, as yet, a degree of specialization, whereas for the same products,
ﬂ:eOmmityhasadlievedahlghdegreeofmacializatimh:thaslost'
camparative advantage. In the medium, and long term, such a situation will
prebably lead to a transfer of these agﬁlg“hﬂustriesﬁmancpetom

reglaswithbetterprospects for growth.

Based on the statistical data analysed, thesectorsdmracterizadbyﬂlis
cmplmtarysiumtimofdaclhwmﬂncmmmityanddymism Iatin
Amicaareasfollm(asmeyappearinthesm . 2)e _
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SITC qroup

073 dwonlateardotherfoodprqmtjmscmtainmm,nes

266 Synthetic fihres suitable for spimming

512 Alcchols, phenols, phenol-alochols, and their halogamted, sulphopated,
nitrated or nitrosated derivatives

562 Fertilizers, marnufactured

583 Polymerization and copolymerization products

584 Regenerated cellulose, cellulose nitrate, cellulose acetate and other
cellulose esters, etc. _ _

628 Articles of rukber, n.e.s

" 664 Glass

673 Iri?iandsteelbars, rods, angles, shapesa:ﬂsectims (including sheet
piling)

674 Universals, plates and sheets of iron and steel

677 Iron or steel wire (e:a:ltﬁimwirerod),metherormtcoated,butmt
insulated |

684 Aluminjum

713 Inte.malccnmstimpistmergmes ampartsthemof, n.e.s.

737 Metalworking wachinery (other than machine-tools), and parts thereof,
n.e.s.

759 Parts and accessories for office machines and autawatic data processing
761 Television receivers (including recejvers imorporati.n; radio-broadcast
receiversorsanﬂmrdersorr@rodlms) _ _

764 Telecanmmications equipment, n.e.s.; and parts n.e.s. of and
accessories for the apparatus and equipment falling within dJ.vi.sJ.m 76

771 Electric power machinery and parts thereof
772 Electrical apparatus for meking, breaking, protecting ard comecting

773 Equlpmmtfordlstributmgelectrmty

774 Electric apparatus for medical parposes and radiological apparatus

775 Household type, electrical and non-electrical equipment, n.e.s.

781 Passenger motor cars (cother than public-service type vehicles), including
vehicles designed for the transport of both passengers and goods

821 Furniture and parts thereof

843 Outer garments, wamen's, girls' and infants!, of textile fabrics (other
than knitted or crocheted goods)

846 Under garments, knitted or cxocheted

871 oOptical instruments and apparatus

882 Hwtagra;hicarﬂchmtogra;hicmpplies

895 Office and stationery supplies, n.e.s.

Itsln:ldbeassmedthatmallofthesesecta:sthecmmnﬁtyhas
acc.mlatedawaalthofemerimarﬂtedmlogy but that canrently they do
ot cotribute to growth nor to an improved competitive position in world
markets.

Manyinterpretatimﬁcmldbeoffemdastotlncausesforthis
phenomenon. The prolonged econamic growth achieved by the EEC coumtries
thmxghtheerﬂoft.hemwsmsc:learlydnvenbyir:hstrialmﬂagnaﬂmral
camplementation within the Commmity, with notable advances in economies of
scale, productivity amd, in general, a more efficient and successful
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placement of productive resources. At the same time, increased industrial
camplementation was sought between the EEC, the United States and Japan,
primarily through tariff reductions and trade liberalization for mamfactured
products. |

In the last decade, however, industrial ocamplementation among the
developed countries has been on the decline, and competition increasingly on
the rise. This, in conjunction with the economic crisis, contributed to a
sustained fall in the growth rates of the OECD countries. This situation
particularly affected the Commmity, whose basic economic indicators suggest a
relativedeclim_jga:mmeirmmcmpetltorsintheomb,especianythe
tmitedstatesandJapan

'ﬂﬂslossofompetitiva‘nsshaswbecaneﬂxefowsofmropean-
industrial policy, which is why, since 1980, efforts have been made to
stimilate the develcpment of scientific and technological research (for
example, the ESPRIT,*/ RACE **/ and EUREKA #**%/ programmes), in order to
confront the overwhelming presence of the United States and Japan in the most
advanced technologies. =

At the same time, however, Eurcpe is not in a position to accept
deindustrialization, and, since the declining sectors carmot ocontribute to a
regeneration of the European econcmy, the region must reorder its priorities,
including those in the field of external relations. It appears evident that if .
Buropean de-industrialization is in part a consequence of the increasing
capetitiveness of i:mstryincertahdevelopi:gcamtries this process
should be expanded within a co-ordinated system offering benefits tobcrt.h

parties.

Ihep.nposeofthisdoamentistoinpartamethodology-designai.to
permit the identification of sectors or groups of specific products that couid
seweasabasisforcloserm—ordmﬂmbeﬂwemmhﬁstrialpdicy
and Puropean investments in latin America and for the harmonization of the
EEC's and Iatin America's economic policies. On the one hand, the Commmnity
mﬂdbeneﬁtbyparucipatdrgmacuvelyarﬂmameqmlfootmgmth
other developed coumtries in the reorganization of the world imposed
by the crisis. On the other hand, by strengthening relations with the EEC,
Iatin America oould dewmonstrate itsdetennimtimtop:motemm:.cand-
social development by increasing intra-regional oo-cperatimarddivmifyhg _
its econamic and political relations.

The approach taken in latin America to develop the sectors indicated will
depaﬂinﬂnfimlamlﬁismmmiespartidpateammimpmm
are included. However, a suggestion can be advanced in this respect. A
. comtractual approach that would assure latin American enterprises of a
reascnable share of the business capital, would permit a better absorption of .

%/ Buropean Strategic Programme for Research and Development in-
Information Technology.
*%/ Research and Development in Advanced Cammmnication and Technology for

*;*/ Eurcpean Research Co-ordination Agency.
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the technological and managerial contributions of their Furcpean counterparts.
The idea is to fimd a means for disaggregating direct foreign investment,
which traditionally is offered as a block, and to avoid 100% retention of
capital by the foreign investor. Joint enterprises and co-investment
—binational or miltinational-- have become increasingly prevalent in recent
years and could offer interesting possibilities for co-operation between the
EEC and Iatin America in the sectors discussed above as a cnucial link
providing access to greater possibilities in intermational and regional
markets than enterprises operating exclusively at the national level.

Joint enterprises could also provide the basis for an appropriate and
impartial transfer of technology and would permit greater participation in amd
assimilation of technical industrial progress by the local latin American
comnity. '

Since basic research and the development of new processes and products
have ocourred primarily in the industrialized countries, which have dedicated
infinitely greater resources to these tasks, it is evident that Iatin
America's best possibilities are in the rapid incorporation and adaptation of
these advances. Lack of access to certain production processes is the factor
which, in the final analysis, prevents the region from sufficiently taking
advantage of its own resources and effectively employing its labour force.

An important fact of such technical co-operation is trajning for ILatin
American professionals and students in order to complement and update their
academic education, particularly in areas which have a particular bearing on
the region's development. Moreover, such training is beneficial for both
parties: on the one hand, it would provide a significant boost for the
training of high-level technical and professional persornel, and on the other
hand, persomnel training in European universities, imparting knowledge of
Eurgpean technology and Eurcpean capacity for inmovation and production, would
create a natural bias in favour of European products and technology. This form
of technical co-operation may be regarded as an investment by the Commmity.
that would mature in the medium and long term.

It would also be desirable to promobte the participation of latin American
enterprises and professionals in Ewropean research and development projects,
sich as EBUREKA, ESPRIT, RACE and BRITE.*/ This would provide the region with
access to the most advanced technologies, which today are simply beyond their
reach. For the EEC it is an opportunity to spread its technological
innovations, with all the forward linkage effects such a process entails.

b) The of ) ities

The second question, i.e., to what extent PEurcpean industrial
recoversion could lead to the creation of new trade possibilities in the
redium and long term, calls for a mmber of reflections.

The transfer of Eurcpean production activities to Iatin America, to the
extent it cocours, would have a significant impact on that region's balance of

*/ Basic Research in Industrial Technology for Europe.
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payments, and consequently, would create additional markets for EEC exports in
g0 far as the import capacity thus created in Iatin America is oriented toward
EEC inmdustries. Thus, the EEC would be in a position to establish a
rﬂaﬁmﬁpbemmtmmimmicgrwmmitswnm.

Furthermore, the transfer of industrial activities to latin America, with

production exported to Buropean, and increasingly, to lLatin American markets
would create new trade flows, not only between Iatin America and the EEC, but
also within ILatin America itself.

Fimlly, with respect to the products listed as possibilities for
symmetrical trade in the short term, itisprdaablethatlathmericane@ort
production capacity would be insufficient to supply the cammmity market,
which opens additional prospects for profitable investment by the Eurcpean
countries. This is the case for: Tobacco, wmarmfactured; tcbacco refuse;
Feeding stuff for animels (not including umilled cereals); Sulptwr and
unroasted iron pyrites; Ores and concentrates of precious metals; waste, scrap
and sweepings of precious metals (other than of gold), and Crude animal
materials, n.e.s.

In the same way, the EEC could expand its exports of those products for
which Iatin America is a potential market greater than that represented by a
simple shift of trade away from Canada, the United States and Japan. This is
the case for such products as: Rotating electric plant and parts thereof,
n.e.s.: Road motor vehicles, n.e.s.: Meters and counters, n.e.s.; Trailers and
other vehicles, not motorized, n.e.s., and specially designed and equipped
transportcmtainerszuealazﬂﬂamofv&mtarﬂﬂmrofmlimmtal
containers for storage and transport:; Miscellanecus chemical products, n.e.s.,

the previous sections, illustrations hawve been provided ofthepossible
ys in which a methodology can be used to identify a concrete group of areas

¢ch the shared short-, medium- and long~term interests of latin America
andtlwmropeana:mmitycotﬂdbep.lrmed This section will examine
financial co-cperation between the two regions as a necessary mechanism to
ensure the viability of this entire process.

It is well nown that one of the most serious problems threatening
democratic, economic and social stability in ILatin America is the service of
external debt. Intimately associated with this problem are the adjustment
policies that are being applied in scme countries of the region, which, inthe
great majority of cases, have a recessionary bias,
discoraging oconsiderations related to development amd eupl‘nasizing
restrictions on aggregate demand.

This severely limits Iatin America's ability to inport, rallifying
possibilities for econcmic co-cperation between the two regions in the group
of areas or sectors that may be identified by applying the methodology
suggested in this document. Consequently, formulas must be found to
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re-establish positive financial flows toward the Iatin American oountries,
reversing the current paradoxical situwation in which Iatin America is a net
exporter of capital to the developed world.

Ontheotherhm'd,theabmptreductimmnetlmgrantedtolatin
America has contriluted to a situation in which the countries whose private
baﬂcshavelentmmwytot}nmglmhavee)miemedasharpdeclimmthe
levels of their exports toward the débtor markets

In an EEC-ILatin American colloguium held in Strasbourg in June 1986,
under the auspices of the Council of Eurcpe and IREIA, attention was called to
the close relationship between the most serious Ilatin American problem,
external debt, and the most important factor of social instability in Burope,
umemployment. In this regard, a speech given by EEC Comissioner Claude
Cheysson is particularly revealing. He indicated that while latin America has
had to restrict its imports by approximately 35%, and has experienced a
decline in per capita gross national product of 11% over five years, the
consequences for the European countries have also been dramatic. Europe lost
US$ 1.7 billion ammually in exports towards all developing countries, which
amounts to a loss of one million jobs.

Furthermore, the arduous and difficult process of democratization in
Iathmenmisseverelytestedbypoliciesthat out of necessity have in
one way or another postponed urgent and legitimate natiomal aspirations,

Burcpe, vhich encouraged and promoted this democratic process, should make
every possible effort to support it. A democratic Iatin America, that has once
again found the path of econcmic and social development, could be a promising
partner of encrmous interest to the Burcpean Commmnity. In a document by the
Camission of the Eurcpean Cammnities describing the prospects that appear to
encourage Cammnity action with respect to latin America, it is clearly
indicated how worthwhile it would be for both parties to improve relations. In
the financial field in particular, the Commission suggests that the magnitude
of Iatin America's difficulties should not be used as an excuse for not
pursuing financial co-operation between the two regions. On the contrary, the
existence of serious financial problems only accentuates the need for the
Comnnity to pursue such relations, given the region's contimious, long-term
financial assistance recquirenents. The Cammission considers that the Eurcpean
Investment Bank should be invited to use its financing possibilities outside
the Commmnity in favowr of the latin 2merican countries. Similarly, the
pmjectsthatarefinarnadinthismmersln:ldbeofmmmljnterast_/ _

If finding mutual short-, medium and long-term interests is regarded as
the fundamental basis for the new forms of co-operation between Iatin America
and the Commnity, and wvhen we consider the technical and political
cansiderations expressed by the Cammmity bodies along the same lines, it
would not appear difficult to c¢lear a path for oconcerted and programmed
financial co-cperation. Such co-operation must be viewed as an indispensable
mechanism for successful negotiation and concrete action with respect to the
co-ordinated areas of mutual interest, whose potential has not been tapped
until now. The issue therefore, is not one of financial transfers to be
prwidedfreeofdnrgeormprefermtialcmﬁitim,muncreatmnof
financial mechanisme to support economic and political co-operation of a
broader soope, in which both regions have an interest.
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Solid anxd stable financial co-operation between Iatin Zmerica and the
Commmnity cannot be based on conventional mechanisms, such as official aid on
concessionary terms or the granting of special treatment. It must rather be
basadmﬂ:epoliticalwintodevelopmlatia‘stmtwﬁlbeba‘nﬁcialmﬂ
mryforbuﬂaparties invﬂﬁdieffdrtsmﬂrmmwiﬂbe
oamlm'ttary -

-

official develmt assisbmweprwitmwlatin}mricabytlmmmber
States of EEC is marginal in relation to the total flow of financial rescirces
toward the region; at the begiming of the 1580s its value represented between
the total. It is also marginal in relation to official assistance
EBC States to all developing countries, simeinthatcaseitmly

E
»

co-operation. 'Ibgadmertheymstseekﬂnmstamrcpriate effiéierrtmﬂ
eq:itabletmmlasmmisfyj:glatinmicasmpostpanblemedtom
a need i‘gm industrialized countries themselves have increasingly been-

At the sumit meeting of the seven major industrialized countries, the
ILatin American nations of the Cartagena Consensus called for political

ogue as a mears to find these formilas, before internal social pressumres
forced -latin American govermments to také decisions that, out of a sense of
res;xrslbility,theyhaverefmhndfmmmepast—decisimsthatammt
censidered the best option. Purthermore; if latin Awerican countries are not
mx:cesstulinsavmgordaarmlingrmmforgmth they mist confront
the need to reduce their purchases from abréad even further, whid'xwaﬂd‘

affectﬂnvuyhasisofﬂnco—cpemtimmbemgsmght

E

A.m&nﬂwmmﬁnmw-

thecmmity alreadyhadtlnmbmtty"tomgagein_
dialogue on the subject of the ragim's external debt and its effeets on
econcmic. and social development. The Community is thoroughly familiar with the
hndeniqnsad'by"ﬂaeserviceofactmldebtarﬂitseffectsmtaﬂyin
but i itical and social terms. Most recently, this
beenaggravatedbyantmrelartmgdeclﬁﬁmpricm forthe
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material prices. It is not surprising, therefore, that Iatin America's
starﬂardofhvh'gmslwerinmstlmninlsao : '

2. Despitethegmteffmtsmade ﬁnresultsofﬂaeadjtsmmt
processes contime to be dis ging for most of the countries. 'nnm:gms
formmmvreinmcpolicyareredmedaxﬂarebwming
more so for social as well as political reasons. ccnsequmt.ly,ﬂlemgimdoes
not share the optimism that has been spreading in the industrialized countries
as a result of declining interest rates, lower oil prices and reduced
inflation. Despite these developments, itwuuldbedangero.marﬂimorrectto
infertlntcaﬂiuomhaveautamticallyiwrwed the Iatin American
cauntries.

3. There is a fundamental conflict between the need to increase latin
American exports in order to permit debt servicing amd the persistent
application of protectionist measures by the industrialized countries. The
trade disputes that have arisen between develcped countries are prejudicial to
Latin American participation in intermational trade and have contributed to a
fall in prices for the region's main export products. These difficulties are
capounded by a decline in capital flows from internmationmal organizations,
goverrments and private banks as well as in direct foreign investment. This
cmbhat;moffactorsclearlyalmttntthedevelopedmieshaveabmad
scope within which to address the extermal debt problem and aseume their

rightful responsibility in overcoming it.

4. This ciramstance lends particylar significance to proposals by the
Cartagena Consensus. These countries have called for political dialogue with
the industrialized countries to seek a stable and lasting solution to the
problem of extermal debt within a context of econcmic growth in Latin America.

5. Inomﬂertodistrihltethehndenofadj\ﬁtuuxtmmtablybetm
debtors and creditors, special attention must be given to the relationship
between debt and trade, and in particular to the link between the export
earnings of latin American countries and their debt servicing capacity. To
maintain and improve the ocurrent balance, concrete progress in trade
liberaljzation —parl:imla.rly in I.atin America’'s priority sectors~- is
urgently required. , o

' smaabmdantresamrmadqpintheimmstrmizedmmtriesby
lower prices for oil and other raw materials should permit the implementation
of policies to encourage fresh financial flows to Iatin American countries,
enablmgﬂmtodemlcpﬂmirecmmiesmﬂmmgntetbmmtoﬂwmrld

growth dynamic.

'mecmmity, foritspart,hasreoagmzedtlnnaedtofirﬂm
appropriate solution to the problem of Iatin America's external debt. Its
position is that adjustment within the debtor countries and the cambined
effarts of miltilateral institutions, commercial banks, creditor countries and
debtarmmriesaliheshwldomtimn

_ Attheirnaetjmmearlyhmilme, ﬂxeo::mmity'snitﬁstersof
Econamy and Finance examined a report by the Ccmmission on the dialogue with
the Iatin American countries of the Cartagena Consensus, so that it could be
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takenmtoaccmmtmfomzlath'gmem‘smmtzmatmemeetmgsofme
m,mmmmmm,mmldmmmmmma

the summit meeting of industrialized comtries at Tokyo.

memcamisaimrecamﬂedﬂmttheninisbersofmmmymﬂﬁmme'
adopt measures to help improve the intermationmal economic situation, including
improvements in the Gemeralized System of Preferences, so as to attemate
existing imbalanves, reduce interest rates, bring about sustained growth in
ﬂnﬁmstrializedmmesmﬂﬂmsprwidegzmtertradeomtmﬂuesfor
the developing countries.

IhelatjnAmricancamtriesaJﬂtheEECagmemtmmsicmm
Working together in the context of a renewed relationship would make it easier
to find appropriate formulas that would clear the path for Iatin America to
get back cn the road to econamic and social development and consolidate its
democratic processes. Por the Commmnity this would be an especially propitious

ty to associate itself with the Iatin 2American effort, in the
cawiction that it is acting, mtonlyinitsomintermt h:twithmaclilm-

amd long-term vision.

Afirstmmsoffimialco—opemtimmistsoffﬂmmirgformipmml
trade created throuwgh negotiation of the groupe of areas discussed above, To .
this emd, lines of creditowldbeestablishedwithpnvateormblicbmﬂs
facilitating imports and promoting exports from latin America, a matter of
interest to both parties. The particular oconditions for these lines of credit
should be agreed upon in order to avoid fluctuations in interest rates amd
comissions, for the simple reason that this instrument is intended to benefit
both yegicns. Inthismy, fluctuations oould be forecast with greater
certaimty and security. It stmldalsobepoﬁtedmtﬂnttheselh‘asdf.
credits would serve as a promotional instrument for European exports.” The
establishment of special conditions for such loans to lLatin American countries
mﬂdbecmpaﬂhlewiﬂitheagreamttsadoptedwiﬂﬁntheomnbetwam
industrialized countries. '

Aseccxﬂmaamoffinamialm—mtimmisbsofjomt
establishedbypublicorprivateentrepmnnsﬂmboﬂaregims nnmrcpem-r
participate in such efforts, as recammended by the EEC Commission. EIB could
work with similar financial bodies within the Iatin aAmerican
schemes, such as the Central American Bank for Boonomic Inmtecpation C‘.!mr}or
uzemmmwvelmtcmporatim (ADC) . Asfinammlmtitlesprmﬁrg

zespa‘sibﬂltyintheco-fmancirgandoo-ﬁwestmentmamanim” e
shared, pennitti:’ggreatersemrityindmmelirgmfrmcnemgimtb
amtherbyspraadingﬂierisksmagallofttamtitiespartmlpatu'gina
determined cperation.

A third approach worth expanding is that of buyer credits extended by the
member countries of the Commmity, giving rise to new trade flows and allowing
the latin American ocountries greater flexibility in choosing their suppliers.
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A fourth means of co~operation in the financial area oconsists of
govermment-to-goverrment. financing through financial protocols. This type of
instrument constitutes a valuable precedent that should be more actively
prumtedmﬂﬁnthefra:mkof:el&timwiththecmmity

Smilarly,ani:maseinmcmparummminthemminother
subregional financial bodies, such as the Andean Development Corporation
(ADC), the Central American Bank for Economic Integration (CABEI) or the
Caribbean Development Bank (CDB) should be considered. The Cammmity could
asamamﬂmiuportantmleﬂugaﬁafmialﬁﬂtimtiomﬂm
at the present time.

Finally, financial co-operation must be oconsidered in the context of
technology transfer to latin America or joint enterprises operating in the
Iatinkmricanarﬂcmmitymarhets In this regard, financial co-operation
should relate to a vital field: research and development projects. Financing
omﬂitimsslmldbeidmtifiedardmgotxatedinevezymtecase,with
experience providing the best basis for formilating conditions,

Notes

ymthlspaper,ﬂmeatpmssimlatinmricamferstotmgmpofls
camtries constituted by the members of the Iatin American Integration
Assocmtim(AIADI)mﬂﬂnmenbemofmewmlAmricancmmrket
(CACM). The member ocountries of AIADI are Argentina, Bolivia, Brazil,
Colombia, Chile, Ecuador, Mexico, Paraguay, Peru, Uruguay and Venenzuela, The
nmberi camtriesofcaa{arecostakica El Salvador, Guatemala, Honduras and
Nicaragua.
ymﬂﬁspaper,ﬂmlzmerstatesofﬂw&mopemmiccmmity
(EEC) Belgium, Dermark, Spain, France, Germany (Federal Republic of),
Greece, Ireland, Italy, DLxembourg, Netherlands, Portugal and the United
Kj:gdanmehnludedmmmfmtimwailablemferredtottnperiod
subsequent to the entry of Spain and Portugal into the Commmity and when the
potential for shifting trade was calculated. In all other cases, only the 10
comtries for which information is available were included.
_/SeeBeJaBalasaa, "Pradalihemlimtimarﬂmvealedcmpamtive
: oS 2 hydies, Vol. 33,

No. 2, 1965,33 99-123arﬂl?arnanclodelhtao, "Hé:d.co politicaounexcial
desarxrollo”,  Vol. 35, No. 11, November 1985, pp. 1037-1041.
ymcamrast,ifﬂndegraaot@ecdalizatiminapmductisl

than unity, the region is not cansidered specialized.
5/ See the figures in the ammex.
Q/Smﬂnamfaranmlamﬁmofﬂntradedlmimpot&mtml
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The analysis was made at the Graup breakdown level of the United Nations
Standard Intermaticnal Trade Classification (SITC), Revision 2. .

The statistical information used to calculate the degree of
specialization and revealed comparative advantage of each item, for latin
Amricauﬂﬂnnmmmmicmmmty,mgimmtablel.mese
fiqures were taken from the Yearbook of International Trade Statistics for the
years 1982 and 1983, published by the United Nations. At this stage of the
work this source of information had two limitations. One was that the trade of
Spain and Portugal could not be included, since these countries entered the
EEC after 1983. The other was that the coverage of world trade comprises only
the countries with market econamy. In calculating latin American overall trade
the sum of the data for the mewber countries of the Iatin American Integration
Association (AIADI) and the Central American Cammon Market (CACM) was used.

Ibrecordtlmevolutimofcmparatzveadvantagasindiffemﬁtypasof
products during the period 1978-1983, use was made of the index of revealed
camparative advantage (RCA),a/ which in synthesis may be defined as follows:

Xi Xt
a) 8i,9 ==~/ ——

Xy X
b) RAj 4y = 8§44 / 8,1
where §¢ jmtsﬂndagreeofmecializatlmofmmryhinpmcmctl
(i-l...n)inﬂnyuarj(j-l... r) b/
xi—'mtalexportstoﬂmmrldofpu:oductifrmmxtry_a_.
Xj = World exports of product i. |
¥ = Total exports to the world from country A.
xt=m1-vmldeqwrtsfmallsamarﬂof-anmms.

Q/Seeforﬂnqaﬂralmodel Bela Balassa, Trade [iberalization and
galed Qo ; tacge, Center Paper No. 63, Yale University.

_/Inthispartimlarcase, 1978 is considered as the base year (j =
and 1983 as j = r.
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The index of revealed comparative advantage of product i in the year j
(RCA{, ) indicates the variation that occurred in the degree of specialization
in the year j (1983 in our analysis) in relation to the base year (in this
case 1978) for country A. If 8§ > 1, this means that country A is specialized
in product i, si:nethapercemtageéhareofproductiintheexportsof
country A is greater than the share of this product in total world exports. If
Sj < 1, comtry A is not specialized in product i,

In the same way, if RCAj > 1 the country enjoys revealed comparative
advantage in product i, and if RCAy < 1 it is without it. Again, if
RCApj > RCApi, then country A has a greater revealed comparative advantage
than country B in relation to product i.

Despite the fact that revealed camparative advantage is also affected by
factors such as protectionist measures, transport costs, subsidies, consumer
preferences, traditional trade links, tastes, etc., it is assumed that these
factors remain oonstant, because of the difficulty of quantifying them.
Nonetheless, and despite these limitations, this index is one of the best

masumsavaﬂableforqmntifyﬂmcmpamtiveadvantagesanmgwmtriaor
regions.

At a later stage the products, both for the EEC and latin America, were
classified in four groups, according to whether the degree of specialization
was higher or lower than one, and whether the Revealed Comparative Advantage
wasalsohigherorlowerthanm.lnﬂxefomofamatﬁxmmﬂdhavethe

following diacram:
RCA <1 RCA > 1

B<1l Group I Group II
DS >1 Graup III Group IV

&u:pliscmposedofpmmuntregmtaralowdegreeof
specialization and at the same time lack comparative advantages. This means
thatumerelsamarketpcrtmthllyopmtoinports, since they are
wnsuccessful sectors in the respective region.

Group II camprises products which have comparative advantage but have not
reached a degree of specialization. These are the sectors that might be called
"promising", since although they are still relatively unimportant, their
dynamics suggest that their production might justify direct investments or
co~investments, or joint ventures.

Graup IIT consists of products with a high degree of specialization but
where the camparative advantage is tending to decline. They are industries
that might be described as "nostalgic", that is, that are tending to lose
their former relative importance. In the BEurcpean countries, these are
probably “"aging" sectors, in which in the medium and long term the change in
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camparative advantages will probably cause a transfer of production from
Europe to developing countries.

IV oonsists of the "successful" sectors, where the degree of
specialization is high and there is no doubt about their revealed comparative
advantage. These are the products suitable for export.

The results respecting all the products are detailed in table 2.

To Getermine the new trade flows for which latin America might offer its
markets to the EEC, we identified the products that belong to group I in latin
America (RCA < 1 amd DS < 1) and similtaneously appear in group IV (RGA > 1
and DS > 1) in the Commnity. Table 3 presents the products suitable for

by the Community with their respective degrees of specialization for
1978 and 1983 and the index of revealed comparative advantage for the latter
year, both for the Commmity and for latin America.

In table 4 information is given analogous to the foregoing, but this time
for products that might be exported by latin America. Products were identified
which belang to group I for the Community (RCA < 1 and BS < 1) and at the same
time appear in group IV (RCA > 1 and DS > 1) or in group III (RCA < 1 and very
high D5) for latin America.

Next we calculated for 1983 and for each of the products in table 3, the
value of latin Awerican imports from Canada, the United States and Japan, and
also that of the exports from the Commmity to these same three countries.
Subsequently, the lower of these two values was selected --for each product--
touﬂmatethetradediversimpotentialmﬂtheamamtuwolvedintradmg
in this group of products {see table 5).

In the same way, we identified for each of the products in table 4 the
value of Latin American exports to Canada, the United States and Japan, also
calculating the Commnity imports of these same goods from the three
countries. Once again the figures apply to 1983. Ilater, and as already
explained, weselectedthelwerofthesetwovaluesforeadmpmduct(see
table 6).

In this part of the analysis (tables 5 and 6) two sources of information
were used: the Foreign Trade Data Bank for ILatin America and the Caribbean
(BADECEL), of ECIAC, and the Compressed Trade Data Bank (COMIRADE) of the
United Nations Statistics Office. At this stage of the study it was possible
to include Spain and Porbiugal as member countries of the Eurcpean Econcmic
Commmnity. .

- Finally, to identify the sectors in which it is suggested that the
BEuropean Economic Commmnity might invest in Latin America those products were
considered which belong at the same time to group III for the Comwmity
(RCA < 1 and DS > 1) and group II for latin America (RCA > 1 and DS < 1) (see
table 7).
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Table 1

EXPORTS FROM LATIN AMERICA,THE EUROPEAN ECONQMIC COMMUNITY AND THE WORLD,
: 1978 AND 1983

(Milliong of dollars) .

..................................................................................................................

1978 1983
Xt = 1174 515 q = 1618 726
xt(LAY = 4B 677 Xt{LA) = 83 167
Xt(EEC)= 463 81 xt(EEC)= 588 756
SITC Xi xi xi ] Xi xi xi
Reve (LA) {EEC) (LA} {EEC)
001 Live animals, chiefly for food 3,532 232 2,315 4,607 225 2,594
011  Meat and edible meat offals, fresh, 1,17 1,11 5,877 14,006 1,466 7,353
chilled or frozen
012 Meat and edible meat offals, dried, 7 1 708 823 6 39
salted, in brine, or smoked :
014 Meat and edible meat offals, prepared 1,79 a1 1,138 ' 2,204 527 1,273
or preserved, n.e.s.; fish extracts .
022 Milk and cremm 3,232 18 2,673 4,456 13 3,402
023 Butter . - 2,240 8 1,861 2,7 28 2,167
024 Cheese and curd 2,988 52 2,2 3,797 21 2,953
025 Eggs, birds, and egg volks, fresh, a1 3 448 a5 3 573
dried or otherwise preserved,
sweetened or not : .
034 Fish, fresh, chilled or frozen 3,758 237 1,080 s 249 1,33
0353 Fish, dried, salted or in brine; 803 6 145 - 1,035 13 158
smoked fish : ' : .
036 Crustaceans and molluscs whether 3127 650 271 5,02¢ 1,022 417
in shell or not, fresh, chilled, '
frozen, salted, in brine or dried;
crustaceans, in shell, simply boiled
in water
037 Fish, crustacesns and wmolluscs, ) 1,881 123 . 369 2,479 125 477
prepared or preserved, n.e¢.s. :
041  uheat (including spelt) and meslin, 9,145 177 1,705 14,375 89 2,802
umil led
042 Rice 2,688 142 412 3,420 113 445
043 Barley, umilled 1,929 2 1,370 2,476 10 1,328
044 Maize (corn), unmillad 7,703 - 5% 1,084 9,332 366 1,332
045 Cereals, unmilled (other than whest, 1,383 444 ™M 1,546 414 18
rice, barley and maize)
046 Meal and flour of wheat and flour 1,152 19 659 1,151 2 615
of meslin
047  Other cereal meals and flours s 1 &9 n 3 &4
048 Cereal preparations and preparations 2,261 74 1,590 3,062 &85 2,140
of flour or starch of fruits and
vegetables ' :
054 Vegetables, fresh, chilled, frozen 4,866 574 2,234 6,795 545 3,099
or simply preserved (including dried ’
leguminous vegetables); roots, tubers
and other sdible vegetabls products,
n.e.s., fresh or dried i
056 Vegetables, roots and tubers, prepared 1,974 90 9469 2,524 82 1,285
Or preserved, n.e.s, :
057 Fruit and nuts {not including eil muts), 7,856 1,122 2,218 16,445 2,234 2,377
fresh or dried
058 Fruit, preserved, and fruit preparations 2,873 508 929 3,990 973 116
061  Sugar and honey 8,763 791 1,531 11,226 1,169 1,985
062 Sugar confectionery (except chocolate 751 34 518 3 3¢ S07

confectionery) and other sugar
preparations
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Table 1 {continuation)

1978 1983
it = 1174 515 Xt = 1618 726
*t(LA) = 4B 677 xt{LAy = B3 167
At(EEC)= 443 831 xt(EEC)= 588 756
SITC Xi xi xi Xi xi xi
Rev2 {LA) (EEC) (LA) (EEC)
071 Coffee and coffee substitutes 11,785 6,653 e 19,689 6,903 71
072 Cocos 5,325 1,194 958 3,308 709 727
073 thocolate and other food preparations 1,332 4 1,064 1,608 & 1,18
containing cocoa, n.e.s.
074 Tea and mate 1,543 - 8 1,441 v 189
075 Spices 928 n . 59 94b 115 " 80
081 Feeding stuff for animals ' 7,408 1,870 2,266 11,994 3,584 3.313
091 Margarine and shortening 537 14 365 493 8 351
098 Edible products and 1,957 61 1,154 3,15 7% 1,752
preparations, n.e.s.
111 Hon-alcoholic beverages, n.e.s. 583 1 114 755 3 434
112 Alcoholic beverages 6,876 95 5,43¢ 7,910 105 6,192
121  Tobacco, uwanufactured; tobacco 3,469 in 529 3,775 584 434
refuse
122  Tobacco, menufactured 2,526 19 1,303 3,833 52 7,078
211 MHides and skine (except furskins), 2,636 50 858 2,619 ¥4 905
raw :
212  Furskins, raw 1,231 3 565 1,268 10 604
222 0il seeds and oleaginous fruits, 7,512 6 ™ 8,908 1,025 o13

whole or broken, of the kind used

for the extraction of “soft" fixed

vegetable oils
223 0il seeds and oleaginous fruits, 557 42 44 Ly 15 46

whole or broken, of the kind used

for the extraction of other fixed

vegetable oils o
232  Natural rubber latex; natural rubber 4,133 16 23 4,520 19 20

and similar natural gums
233  synthetic rubber latex; synthetic 1,950 10 1,117 2,806 70 1,529

rubber and reclaimed rubber; waste
and scrap of unhardened rubber

244  Cork, natural, raw and waste 48 0 3 &4 ] i

245  Fuel wood and wood charcoal 3¢ 1 10 &b 4 12

246 Pulpwood (including chips and wood 416 0 106 721 1 164
waste)

247  Other wood in the roiugh or 4,185 35 263 4,562 49 232
roughly squared ’ o

248 Mood, simply worked, and railway 7,776 244 538 9,396 299 © 548
sleepers of wood )

251  Pulp and waste paper 5,592 189 294 7,918 498 398

261 Silk 114 3 7 92 A 1

263 Cotton 4,926 1,165 174 4,879 7%7 193

264  Jute and other textile bast fibfes, 172 V] T 153 1 &

Mn.&.6., raW or processed but not
spun; tow and waste thereof (including
pulled or garnetted rags or ropes)
265 Vegetable textile fibres (other 307 46 142 327 55 149
than cotton and jute) and waste
of such fibres

266 Synthetic fibres suitable for 1,842 23 1,059 2,473 59 1,290
spinning
267  Other wen-made fibres suitable 869 7 293 1,142 .16 342

for spinning and waste of
man-made fibres

F e R R R R T L T R R I IR R R R N R R R IR N A B
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Table 1 (continuation)

..................................................................................................................

1978 1983
Xt = 1174 515 At = 1618 726
xt{LA) = 48 &77 xt(LAY = 83 1467
xt(EEC)z 4483 831 xt{EEC)= SR8 756
sSITC xi xi i xi xi xi
Rev2 ) ) (LAY {EEC) {LA) (EEC)
268  Wool and other animal hair 3,586 347 596 3, 32¢ 569
(excluding wool tops)
269 0ld clothing and other old textile 352 ) 170 304 1] b4
articles; rags
271 Fertilizers, crude 1,283 36 19 1,684 28 22
273 Stone, sand and gravel 859 20 474 1,080 45 524
274  Sulphur and unrossted iron 372 16 82 949 110 143
pyrites :
277 MNatursl abragives, n.e.s. 4«87 1" 178 499 1 186
Cincluding industrial diamonds) :
278  Other crude minerals 3,128 140 1,061 3,501 170 1,238
281 Iron ore and concentrates 4,718 1,438 84 6,455 2,215 30
282 Maste and scrap metal of iron . 1,826 0 909 2,009 13 1,044
or steel _
28 Ores and concentrates of uranium 650 0 41 m 0 a
and thorium
287 Ores and concentrates of base 6,884 785 (474 9,993 1,465 765
metals, n.e.s. :
288  Non-ferrous base metal waste 1,570 9 758 2,851 B 1,29
and scrap, n.e.s.
289 Ores and concentrates of precious 520 4 % 1,557 157 142
metals; waste, scrap and sweepings
of precious metals {other than
of gold)
291 Crude animal materials, n.e.s. 973 46 397 1,9 74 430
292  Crude vegetable materials, n.e.s. 3,854 19 2,120 4,7Th 292 2,570
322  Coal, Llignite and peat . 6,328 12 1,517 10,620 15 1,384
323  Bricketts; coke and semi-coke of 1,58 4 1,345 1,269 3 914
coal, lighite or peat; retort carbon .
333 Petroleum oils, crude, snd crude 126,385 8,177 2,397 : 198,377 23,537 15,759
¢ils obtained from bituminous minerals
334  Petroleum products, refined 38,106 3,559 14,863 72,697t 8,015 25,07
335  Residual petroleum products, 2,270 &1 917 3,947 212 1,511
n.e.s. and related materials
341 Gas, natural and manufactured : 9,125 226 3,922 28,162 823 7,709
411 Animal oils and fats 1,305 &5 241 1,288 3 262
423 Fixed vegetable oils, »softh, crude 3,134 &9 1,015 3,5 651 1,355
refined or purified
424  Other fixed vegetsble oils, fluid 2,7 201 370 2,689 139 323
or solid, crude, refined or purified
431 Animal snd vegetable oils and fats, 857 35 542 1,258 26 618

processed, and waxes of animal or
vegetable corigin

511 Hydrocsrbons, n.e.s., snd their 4,932 - 3,356 9,145 494 5,656
halogenated, sulphonated, nitrated
or nitrosated derivatives

512 Alcohols, phenols, phenol-alcohols 2,362 514N 3,756 217 1,959
and their halogenated, sulphonated,
nitrated or nitrosated derivatives

513  Carboxylic scids, and their anydrides, 3,017 45 1,734 4,738 155 2,916
halides, peroxides and perecids, and :
their halogsnated, sulphonated,
nitrated or nitrosated derivatives

514 Nitrogen-function compounds 3,448 33 2,050 5

515  Organo-inorganic and heterocyclic 4,212 17 2,616 5,504

compounds;

-
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..................................................................................................................

xt

1978

= 1174 515

XE(LA) =
XE(EEC)= 463 831

Xi

xi
{LA)

48 677

xi

(EEC)

..................................................................................................................

554
562

572
582

583
584

585
591

592
598

611
612

613

Other organic chemicals
inorganic chemical elements, oxides

and hatogen salts

Other inorganic chemicals; organic and
inorgenic compounds of precious metals
Radio-active and associated materials
Synthetic orgenic dyestuffs, etc.,
ratural indigo and colour lakes
Dyeing and tanning extracts, and
synthetic tanning materials

Pigments, paints, varnishes and
related materials

Medicinal snd pharmaceutical products
Essential oils, perfume and

flavour material

Perfumery, cosmetics and toilet
preparations (excluding soaps);
aqueous distillates and aqueous
solutions of essential oils
(including such products suitable for
medicinal uses)

Soap, cleansing and polishing
preparations

Fertilizers, manufactured

Explosives and pyrotechnic products
Condensation, polycondensation and
polyaddition products, whether or
not modified or polymerized, and
whether or not Linear

Polymeritation and copolymerization

ts
Regenerated cellulose; cellulose
nitrate, cellulose acetate and
other cellulose esters, cellulose
ethers and other chemical derivatives
of callulose, plasticized or not
{e.9., collodions, celluleid);
wvilcanized fibre
Other artificial resins and plastic
materials
Disinfectants, insecticides, fungicides,
weed killers, antisprouting products,
rat poisons and similar products, put
up in forms or packings for sale by

retail or as preparstions or as articles

starches, fnuline and wheat gluten;
albuminoidal substances; glues
Miscellaneous chemical products, n.e.s.
Leather

Menufactures of Leather or of
composition lLeather, n.e.s.; saddlery
and harness; parts of footwear, n.e.s.
Furskins tanned or dressed; pieces or
cuttings of furskin, tenned or dressed
Materials of rubber

2,284
4,227
2,984

3,004
2,601

244
3,103

10,401
1,305

1,866

2,015
5,323

422
4,829

10,377
1,318

442
3,157

39

182
62

45
47

10
n

33
107
415

37

26

3

1,413
2,034

1,477

1,852
1,453

116
2,166

5,747
665

1,350

1,351
2,126

Ltd)
3,584

7,498

1983

Xt = 1618 726
Xt{LA) = 83 167

Xt{EEC)= 5B8 756

Xi xi xi
{LA) {EEC)

3,253 36 1,91
63% 23 2,807
4,140 115 2,018
4,021 11,764
2,910 9 1,627
230 8 153
4,256 st 2,871
14,407 37,644
1,561 65 789
2,861 39 2,040
2,728 55 1,746
6,372 129 2,288
k6 8 215
7,062 63 4,97
15,896 214 10,15
1,520 27 765
637 30 354
4,18 113 2,113
1,673 38 1,047
9,173 11 5,388
3,37 451 1,419
%2 80 414
966 21 637
1,456 % 937

..................................................................................................................
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Table 1 (continuation)

..................................................................................................................

1978 1983
Xt = 1174 515 it = 1618 726
KE(LA) = 48 677 xt(LA) = 83 167
xt{EEC)= 463 831 Xt(EEC)= 588 736
SITC Xi xi xi xi xi xi
Rev2 (LA) {EEC) (LAY (EEC)
425 Rubber tyres, tyre cases, 5,153 %0 2,984 6, M 141 3,287
interchangesble tyre treads, fnner '
tubes and tyre flaps, for wheals of all
kinds _

. 628 Articles of rubber, n.e.s. 1,496 10 Tar 2,040 1% 940
633  Cork manufactures 228 T 5 261 2 26
634  Veneers, plywood, “improved® or 3,176 123 260 . 4,212 200 968

reconstituted wood, and other wood, '
worked, n.e.s,
635 Wood menufactures, n.e.s. 2,307 87 1,030 2,69 % 1,115
41  Paper and peperboard 13,800 158 3,85 18,871 300 5,085
542 Paper and paperboard, cut to size or 3,383 68 1,903 5,146 17 2,79
shape, and articles of paper or
paperhoard
651  Textile yarn 9,699 498 5,515 11,655 580 6,018
652  Cotton fabrics, woven (not including 5,239 183 2,3 6,102 240 2,53
narrow or special fabrics) . '
653 Fabrics, woven, or men-made fibres 7,198 0 3,3 8,702 7 308
(not including narrow or special
fabrics)
- 654 Textile fabrics, woven, other than of 2,667 2 1,M 2,968 3 1,™
: cotton or men-made fibres
655 Knitted or crocheted fabrics 1,719 22 1,141 1,912 17 1,170
656 Tulle, lace, embroidery, ribbons, 939 6 329 1,073 13 K 74"
trimmings and other small wares . .
657 Special textite fobrics and related - 3,243 93 1,816 4,036 126 2,212
products '
658 Made-up articles, wholly or chiefly 2,604 113 1,000 - 3,168 125 1,042
of textile materials, n.e.s.
659  Floor coverings, etc, 4,188 1M 2,073 3,888 1 1,977
661 Lime, cement and fabricated 3,059 113 1,520 4,110 o9 1,872
construction materials (except plass
and clay materisls)
662 Clay comstruction materials and 2,891 59 2,059 3,289 7 2,238
refractory comstruction materials
663  Minersl menufactures, n.e.s. 2,778 32 1,713 3.508 48 2,015
66k  Glass - 2,480 4 1,59 3,588 13 1,987
665 Glassware ' 2,176 9% 1,473 2,05 % 1,758
666  Pottery 1,481 19 868 1,807 26 914
657 Pearls, precious and semi-precious 14,689 82 8,364 11,51 a3 5,525
stones, uworked or worked
671 Pig iron, spiegeleisen, sponge iron, 2,547 268 852 3,109 519 786
iron or steel powders and shot, and
ferro-alioys
672 Ingots end other primary forms, of 5.312 Fas 3,233 5,53% 172 3,239
fron or steel
673  Iron and steel bers, rods, angles, 10,302 18 5,733 10,410 434 4,307
and sections (including sheet
piling) ) )
676 Universrls, plates snd sheets, of iron 15,870 139 8,184 17,541 aa7 7,499
or stee
675  Hoop and strip, of iron or steel, 2,254 2 1,541 ' 2,183 12 1,400
hot-rolled or cold-rolled
676 Rails and railway track construction 52¢ 1] 258 500 1 0

material, of iron or steel

..................................................................................................................
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Table 1 { continuation }

------------------------------------------------------------------------------------------------------------------

9 183
At = 1176 515 Xt = 1618 726
(LAY = 4B 6TV xt{lA) = &3 1867
Xt(EEC)= 463 431 xt(EEC)s 588 756
SITC Xi xi xi Xi xi xi
Rev2 _ : (LA)  (EEC) {LA)  (EEC)
677 1ron or steel wire (excluding wire 1,467 16 854 1,35 4 685
rod), whether or not costed, but not ' '
insulated ' : :
678 Tubes, pipes and fittings, of iron 1,619 148 5,433 12,252 267 1,853
or steel
679 Iron and steel castings, forgings and T26 1" 3T k6 5 33
stampings, in the rough state, n.e.s, .
681 Silver, platimm and other metals of 2,344 268 925 6,188 s 2,681
"~ the platiram group _ : :
682 Copper 7,795 1,560 2,894 10,155 2,09 3,30
683 NWickel 1,509 7. I 1,558 6 38
684  Alwminium 7,849 50 3,63 12,441 e 5,693
685 Lead 939 1o 3483 866 68 305
686 Zinc 1,206 97 407 1,787 138 815
687 Tin 2,en 261 56 1,905 296 161
689 Miscellaneous non-ferrous base metals M8 19 201 778 (] 202
employed in metallurgy, and cermets :
61 Structures and parts of structures, 6,002 3 3,555 7,096 43 3,422
n.e.s., of iron, steel or aluminium
692 Metal containers for storage and 1,71 28 1,115 2,452 23 1,616
transport
593  Wire products (excluding insulated 17,018 45 893 1,829 76 841
electrical wiring) and fencing grills
694  Mails, screws, mwts, bolts, rivets and 2,290 19 o1y 2,426 22 1,000
the like, of iron, steel or copper
695 Tools for use in the hand or in 4 464 fy 2,136 5,068 92 - 2,36
machines :
696 Cutlery 1,044 26 495 1,210 34 515
697 Household equipment of base metal, 2,3n 57 1,368 3,054 %2 1.9
n.e.s.
599 Marwfectures of base metal, n.e.s. 7,974 11¢ 4,252 9,676 138 4,93
711 Steam and other vapour generating 1,654 [} 915 1,72 é 59

boilers, superheated water boilers,

and auxiliary plant for uce therewith;

and parts thereof, n.e.s. : : _
712  $team and other vapour power units, not 1,217 1 586 1,242 2 95

incorporating boilers; steam engines o

with self-contained boilers, and parts

thereof, n.e.s. -

713 Internal cosbustion piston engines, 11,867 &3 5,250 15,495 385 5,508
and parts thersof, n.e.s. o -

714 Engines and motors, non-electric; 5,014 21 2,686 8,80 22 3,597

parts, n.e.s. of the engines and
motors of group 714 and item 718.88

716 Rotating electric plant and parts 5,196 40 2,544 5,937 45 2,735
thereof, n.e.s. '

718  oOther powear ganerating mechinery and 1,185 - 653 1,365 2 906
parts thereof, n.e.s.

Te1  Agricultursl mechinery {excluding 3,892 2,15 4,260 L1 2,382
tractors) and parts thereof, n.e.s. S ' '

722  Tractors, whether or not fitted with 4, Bhi 112 2,370 4,636 76 2,343
power take-offs, winches or pulleys :

723 Civil enginesring and contractors? 9,630 72 4,363 12,073 8 &, 105

plant and squipment and parts thereof,
n.e.s,

..................................................................................................................
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Table 1 (continuation)

.................................................... O R L R L L LT R T R R I N P

1978 1983
xt = 1174 515 Xt = 1618 726
“xt(LA) = 4B 677 xt{LAY = 83 167
* XUCEECY= 443 831 xt{EEC)= 588 756
sITC - Xi - xi xi Xi xi xi
Reve : g : (LAY {EEC) (LAY (EEC)
724 Textile and leather machinery, and . 7,070 & 3,895 o 6,92 &7 3,63
parts thereof, n.e.s. '
725 Paper mill and pulp mitl machinery, 1,709 7 915 1,889 2% 0N
paper cutting mechines and other :
machinery for the menufacture of paper
articles; and parts thereof, n.e.s. : .
726 Printing and bookbinding machinery, 2,620 5 1,516 3,040 8 1,9
and parts thereof, n.e.s. .
727 Food-processing mechines (excluding 1,645 21 1,108 1,905 ¥ 11
domestic) and parts thereof, n.e.s. . :
728 Other machinery and. equipment : 12,030 n 787 12,633 8 6,970

specialized for particular industries,
and parts thereof, n.e.s. :
736  Machine-tools for working metal or 8,01 3 4,493 8,08 38 4,09
metal carbides, and parts and : :
accessorieg thereof, n.e.s,

737  Metalworking machinery (other than 2,406 6 1,401 2,476 50 1,235 |
machine-tools), and parts thereof, ' ' '
n.e.s, .

741 Heating and cooling equipment and parts 4,0 88 4,521 10,465 77 4,832
thereof, n.e.s.

742 Punps for liquids, whether or not 3,912 3 2,26 4,606 32 2,5%

fitted with measuring devices; liquid
elevators; psrts, n.e.s. of such pumps
and 1iquid elevators
743 Punps {other than pumps for liquids) and = 6,486 &2 3,484 7,750 85 4,010
compressors; fans and blowers;
centrifuges; filtering snd purifying
apparatus; and parts thereof, n.e.s.

744 Mechanical handling equipment, and 8,438 33 4,253 8,237 35 3,890
‘parts thereof, n.e.s. . L
745  Other non-electricat machinery, tools 4,983 55 2,826 4,20 4 3,406

and mechanical spparatus and parts
thereof, n.e.s.

749  Non-electric parts and accessoriss of 11,102 93 6,601 13,298 121 7,315
machinery, n.e.s. . :

751 Office machines % 827 93 2,122 - 5,009 ] 1,727

752 Automatic data processing mschines and 7,102 8 3,193 18,280 o4 6,039

units thereof; magnetic or opticsl
readers, machines for transcribing data’ -
onto data media in coded form and
machines for processing much dats, n.e.8. . :
759  Parts, n.e.s. of end accessories 5,308 3 2,265 13,835 218 4,953
suitable for use solely or principally
with machines of a kind falling within -
heading 751 or 752

761  Telavision receivers : : 4,053 5 1,672 &, 637 99 1,299
762 Radio-broadcast receivers &, 892 101 793 5,182 295 &75
763 Gramophones, dictating sechines and . 3,496 & ¢+ T - 8,681 17 37

other sound recorders and reproducers;
television image and sound recorders .
ard oducers, magnetic .

764 Telocr?nr.niutim equipmnt, n.e.8.; = 12,97 3% 5,766 20,438 B66 6,475
and parts, n.e.s. of and sccessories - -
for the appsratus and equipment
falling within division 76

..................................................................................................................
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Table 1 (contimuation)

------------------------------------------------------------------------------------------------------------------

1978 1983
Xt = 1174 515 Xt = 1618 726
Xt(LA) = 48 677 xt(tA) = 83 167
‘Mt(EEC)= 463 831 xt(EEC)z 35B8 756
SITC _ . xi xi Xi xi xi
Rev2 : {LA) (EEC) (LA) (EEC)

771 Electric power mochinery, and perts 2,493 3 1,308 3,657 163 1,353
thereof, n.e.s. _ _

772 Electrical apparatus for making and 9,066 47 5,034 13,3% e 6,112
bresking elictrical ciréuits, for the .
protection of electrical circuits, or
for making conmections to or in _

- electrical efrcuits ' .
773  Equipment for distributing electricity 3,652 53 1,835 5,280 110 2,18
776 Electric apperatus for medicel purposes 1,946 1 1,120 3,285 é 1,417

ond radiological apparatus ' . _

775 Household type, electrical snd 6,290 &7 3,197 8,087 136 4,041
ron-slectrical equipment, n.e.s. .

776 Thermionic, cold cathode and B,625 68 2,629 19,247 98 3512
photo-cathode valves and tubes; and ) _
perts thereof, n.e.s. ) :

778 Electrical machinery and apperstus, 10,968 146 6,155 13,737 141 5,996
n.e.s,

781  Passenger motor cars, including 46,994 285 25,853 66,187 532 29,692

vehicles designed for the transport of
both passengers and goods

782 Motor vehicles for the transport of 16,697 264 5,891 19,046 273 5,872
goode or matecials and special _
purpose motor vehicles B

783  Road motor vehicles, n.e.s, 2,388 4l 1,31 2,470 51 1,52

784 Parts and sccessories, n.e.s. of 26,153 370 12,531 33,857 430 14,288
the motor vehicles falling within .
heading 722, 781, 782 or 783 . : )

785 Motorcycle, motor scooters and other 3,843 17 1,000 4,47 9 1,017
cycles, motorized and non-motorized; _ o
invalid carriages _ Co

786 Trailers and other vehicles, not ’ 2,759 24 1,658 2,23 18 1,433
motorized, n.e.s. and specially ’ N
designed and equipped transport
containers B

91 Railusy vehicles (including 1,73 60 81 2,217 R
hovertraing) and associated squipment - _ : : : o

792 Aircraft and associsted equipment, and 1%, 289 8 4,816 x,082 129 10,257
parts thereof, n.e.s. . o

793 ships, bosts (lnclu:!ino hovercraft) 17,343 148 - 3,783 17,767 335 4,29
and floating structures

812 Sanitary, plusbing, hesting and 2,459 k.3 1,670 2,892 50 ‘l,?ﬂ_?
lighting fixtures and flttlms, n.e.s. _

821 Fumiture and parts thereof 6,925 54 5,072 9,207 133 6,004

831  Travel goods, shopping bags, and 1590 3 33 2,09& 119 a6
similar articles '

842 Outer garments, men's and boys', of 4,546 - 1 2,020 5,938 115 2,454

textile fobrics (other than knitted
or crocheted goods)

843 Outer garments, women's, girls’ snd 5,388 57 2,81 9,052 158 3,419
infants', of textile febrics (other _
then knitted or crocheted goods) : .

844 Under garswnts, textile fabrics 1,654 15 us 1,97% 26 39
(other then knitted or crocheted
goods)

..................................................................................................................
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Table 1 {conclusion)

O R

1978 1983
i =117 515 Xt = 18618 726
Xt(LA) = 48 677 Xt(LA) = 83 167
‘NY(EEC)= 463 831 xt(EEC)= 588 756
SITC Xi i xi Xi xi xi
RevZ : (LA) {EEC) (LA)  (EEC)
845 Outer garments and other articles, 5, &4 2,81 7,084 50 3,373
knitted or crochetted, not elastic : .
nor rubberized . o
846 Under garments, knitted or crocheted 2,249 43 964 . - . 3,615 134 1,230
B47 Clothing accessories, of textile 1,215 " 604 - 1,490 ? 7o
fabrics, n.e.s. :
848 Articles of apparel end clothing 2,500 249 an 3,39 15 1,060
accessories of other than textile
fabrics; headgesar of all meterials i o :
851  Footwear 6,638 390 3,748 Q. T% 978 4,813
81 Optical instrumsents and apparatus _ ™ Fd 3n 1,309 20 524
872 Medical instruments and eppliances, 2,056 13 1,0m 3,3 27 1,682
ﬂ-Q.S. . .- .
873 Meters and counters, n.e.s. W9 8 262 .. .455 8 25
874 Measuring, checking, snalysing and 97,401 31 4,701 15,831 51 6,837
controlling instruments and apperatus, . A
n.e,s,; parts and acceszories, n.e.s,
of the instruments and epperstus of .
groups B73 and 874 PR e '
881 Photographic apparatus and equipment, 3,425 6 1,043 3,67 . 4 oM
n.e.s. - o L _
882 Photographic and cinematographic 3,803 51 2,020 o 6,028 - 126 2,M2
supplies :
Cinematograph film, exposed and 238 1 121 219 4 92
developed, whether or not : -
incorporating sound track or
corsisting only of sound track,
negative or positive . :
884 Optical goods, n.e.s. 1,69 6 54 2,361 - 19 b e
885 Watches and clocks 5,588 7 1,039 6,211 &2 870
892 Printed matter, n.e.s. S, 764 178 3,455 7,45 139 4,040
893  Articles of materials of the kinds 4,922 &0 327 - T84 88 4,454
degcribed in division 58
59 Baby carriages, toys, games and 4,910 1) 1,852 7,047 177 2,116
sporting goods - S i : . i
85 oOffice and stationery supplies, n.e.s. 1,087 12 604 . 1,530 2 30
896 Works of art, collectors' pisces and 1,9 7 825 2,908 3 1,208
anti ) :
ae7 Jm‘l‘l::y, goldemiths' and 3,606 22 2,174 6,165 35 3,344
silversmiths® wares, snd other : ' . -
articles of precious or semi-precious
materials, n.e.s. . o C
698 Musical instruments snd parte and . 2,803 17 1,259 5,441 17 1,899
accetsories thereof (including : . '
phofograph records and the Like)
899 Other miscellansous menufectured A 8 1,302 R FY /- & 1,383

srticles, n.e.s.

e ssswtsvSmssbemraveAKEAEEASANSEEEEEaASsEResTAmRAESSETEmEATETEEEmAEsTesrTesraeteEEssArTLEEsTsisTTaT TR LA Aty

Sorce: United Iatidm, Yearbook of Internationsl Trade Statistics, 1982 and 1983
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Table 2

LATIN ANERICA AND THE EUROPEAN ECONOMIC COMMUNITY:
DEGREE OF SPECIALISATION AND
REVEALED COMPARATIVE ADVANTAGE

1978 AND 1683
(Indexes
SiTc . _ DS(LA)  DS{LA) RCA(LA) DS(EEC) DS(EEC) RCA(EEC)
Revz 1978 1983 1978 1983
a/ b/ e/ a/ b/ e/
001 Live animsls, chiefly for food 1.58 0.95 0.80 1.66 1.55 0.93
011 Meat and edible meat offals, fresh, 2.41 2.04 0.84 1.34 1.44 1.08
chilled or frozen
012 Meat snd edible mest offals, dried, 0.03 0.14 4.57 2.1 247 1.07
salted, in brine, or smoked
014  Meat and ecible meat offals, prepared 5.39 4855 0.86 1.60 1.5¢9 0.9%
or preserved, n.e.s.; fish extracts .
022 Milk and cream 0.13 0.0é 0.42 2.9 2.10 1.00
023 Butter 0.09 0,20 2.28 2.10 2.15% 1.02
024 Cheese and curd 0.42 0.1 0.26 1.9 2. 1% 1.10
025 Eggs, birds, and @gg yolks, fresh, 012 0.08 0.45 1.86 2.09 1.12
dried or otherwise preserved,
sweetened or not
034 Fish, fresh, chilled or frozen 1.52 1.02 0.67 0.73 0.77 1.05
035 Fish, dried, salted or in brine; 0.18 0.24 1.35 0.46 0.42 0.92
smoked fish .
036 Crustaceans and molluscs whether 5.02 3.9 0.79 0.22 0.23 1.04
in shell or not, fresh, chilled,
frozen, salted, in brine or dried;
crustaceans, in shell, simply boiled
in water . .
037  Fish, crustaceans snd molluscs, 1.58 098 0.42 0.47 0.53 1.13
prepared or preserved, n.e.s. )
041  wheat (including spelt) and meslin, 0.47 0.12 0.26 0.47 0.54 1.14
urmiiled
042 Rice 1.27 0.54  0.50 0.39 038  0.92
043  Barley, uwwmilled 0.03 0.08 3% 1.80 1.47 0.82
044 Maize (corn), umilled 1.86 0.76 0.41 0.36 0.39 1.10
045 Cereals, umilled (other then wheat, 7.75 s5.21 0.67 G.35 c.21 0.60
rice, barley and meize) )
046 Meal snd flour of wheat and flour 0.40 0.03 0.08 1.45 1.47 1.01
of meslin
047 Other cereal meals and flours 0.17 0.9 1.13 1.20 0.57 0.47
048 Cereal preperations snd preperstions 0.7 0.41 0.52 1.78 1.92 1.08
of flour or starch of fruits and
vegatables
054 Vegetables, fresh, chilled, frozen 2.86 1.56 0.55 1.16 1.25 1.08
or simply preserved (including dried
leguminous vegetables); roots, tubers
and other edible vegetable products,
n.e.8., fresh or dried
056 Vegetables, roots and tubers, prepared 1.10 0.63 0.57 1.24 1.40 1.13
or preserved, n.e.s.
057  fFruit and nuts (not frcluding oil nuts), 3.44 4.16 1.21 0.7 0.63 0.88
fresh or dried :
058 Fruit, preserved, and fruit preparations 4.27 4.7 1.1 0.82 0.80 0.98
061 Sugar and honey 2.18 2.03 0.93 0.464 G.49 1.10
042 Sugar confectionery (except chocolate 1.0% 0.9 0.90 1.75 1.80 1.03

confectionery) and other sugar
preparations

..................................................................................................................
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Table 2 (continuation)

....................................................................................................................

SITC " DSELA) . DS(LA) . REA(LA) DS(EEC) DS(EEC) RCA(EEC)

Rev2 1978 1983 1978 1983
af b/ e/ a/ b/ e/
071 coffee and coffee substitutes 13.66 11.69 0.86 0.17 0.18 1.07
072 Cocoa 5.4% 4.17 0.77 0.4 0.50 1.33
073 Chocolate and other food preparations 0.07 0.80 11.03 2.02 1.97 0.97
containing cocoa, n.e¢.s.
076 Tea and mate 0.86 1.07 1.23 0.29 0.3 1.3
075 Spices 1.85 2.37 1.28 0.16 0.23 1.66
081 Feading stuff for animals .09 6.47 1.06 o.77 0.76 0.%8
091  Margarine and shortening . 0.63 0.32 0.50 1.72 1.9 1.4
098 Edible products and 0.75 0.48 0.64 1.49 1.51 1.0
preparations, n.e.s.
111 Non-alcoholic beverages, n.e.s. 0.04 0.08 1.87 1.69 1.58 1.06
112 Alcoholic beverages 0.133 0.26 0.78 2.00 2.15 1.07
121 Tobacco, umanufsctured: tobacco 2.58 3.1 1.7 0.39 0.32 0.82
refuse : _
122  Tobacco, manufactured 0.18 0.2 1.45 1.3 1.45 1.1
211 Hides and skins (except furskins), 0.4 0.46 1.01 0.82 0.95 1.15
raw :
212 Furskins, raw _ 0.06 0.15 .61 1.16 1.1 1.13
222 0il seeds and oleaginous fruits, 2.56 2.26 0.88 0.08 0.28 4.38

whole or broken, of the kind used

for the extraction of "soft* fixed

vegetable oils .
223 0il seeds and oleaginous fruits, 1.82 0.61 0.34 0.20 0.2 1.32

whole or broken, of the kind used

for the extraction of other fixed

vegetable oils
232  Natural rubber latex; natural rubber 0.09 0.08 0.88 0.01 0.01 0.86
and similar natural gume
233 synthetic rubber latex; synthetic 0.12 0.49 3.9 1.45 1.50 1.03
rubber and reclaimed rubber; waste
and scrap of unhardened rubber
244 Cork, natursl, rew and waste 0.00 0.01 8.80 0.14 0.06 0.39
245 Fuel wood and wood charcoal 0.62 1.18 1.9 0.65 0.50 0.77
246  Pulpwood (including chips and wood 0.00 0.03 15.51 0.45 0.61 0.95
wagte)
247  Other wood in the rough or 0.20 0.29 1.45 0.1% 0,14 0.87
roughly squared '
2648  Mood, simply worked, and railway - 0.76 0.62 0.82 0.8 - 0.16 0.9
sleepers of wood ) .
251 Pulp and wsste paper 0.82 1.2 1,50 0.13 0.4 - 1.0%
261 silk 0.63 0.15 0.23 0.1 0.33 2.1
263 Cotton 5.71 2.98 0.52 0.9 6.1 1.22
264  Jute and other textile best fibres, 0.01 Q.67 5.22 0.10 0.08 0.80
n.e.s., raW or processed but not
spun; tow and maste thereof (including
pulied or garnetted rags or ropes)
265  Vegetable textile fibres (other 3.6 3.27 o.N 1.47 1.5 1.67
than cotton and jute) and waste
of such fibres .
266 Synthetic fibres suitable for 0.30 0.46 1.54 1.46 1.43 0.9%
spinning
267 Other man-made fibres suitable 0.19 0.27 1.40 0.85 0.82 0.%6

for spirning and waste of
mon-made fibres

..................................................................................................................
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Table 2 (continuation)

--------------------------------------------------------------------------------------------------------------------

SITC | DSCLA)  DSCLA) RCACLA) DS(EEC) DS(EEC) RCACEEC)
Rev2 w78 e W 1983
af b/ c/ af b/ c/
268 Vool and other animsl hair 23 1.6 0.7 0,42 041  0.98
(excluding wool tops)
29 Old clothing end other old textite 002 001 0. .22 LB 1.9

articles; rags

21 Fertilizers, crude 0.468 0.32 D.48 0.04 0.04 0.9

273 Stone, sand and gravel 0.56 0.81 1.44 1.40 1.33 . 0.9%

276  Sulphur and unroasted iron 1.04 2.26 2.97 0.56 0.41 0.74
pyrites .

277 datural abrasives, n.e.s. 0.55 0.04 0.07 ' 0.93 1.62 1.1
(including industrial diamonds}

278 Other crude minerals 1.08 0.9% 0.88 0.86 0.%7 1.13

281  Iron ore sl concentrates 7.35 .68 0.91 0.05 0.01 0.28

202 Waste and scrap metsl of fron 0.00 0.13 95.31 1.26 1.43 1.13
or steel

286 Ores and concentrates of uranium 0.00 0.00 0.00 0.16 0.00 o.00
and thorium

287 Ores and concentrates of base 2.75 2.85 1.04 0.28 0.1 0.76
metals, n.e.s.

288  Non-ferrous base metal waste 0.14 0.50 3.60 1.22 1.24 1.02
and scrap, n.e.s. ' _

289 Ores and concentrates of precious 2.13 1.96 0.92 0.44 0.2 = 0.57
metals; weste, scrap and sweepings
of precious metals (other than
of gold)

291 Crude animal materisle, n.e.s. 1.14 1.21 1.06 1.03 0.%9 0.96

292  Crude vegetable materialg, n.e.s. 1.26 1.9 0.94 1.47 1.48 1.

322 Coal, lignite and peat 0.05 0.03 0.50 0.41 0.36 0.59

323 Bricketts; coke and gemi-coke of 0.06 0.05 0.77 2.15 2.0 0.96
coal, Lignite or peat; retort carbon

333  Petroleum oils, crude, and crude 1.56 2.3 1.48 0.05 0.22 4.55
oils obtained from bituminous minerals

334 Petroleum products, refined 2.2% 2.15 0.9% 0.99 0.99 1.00

335 Residual petroleum products, 0.44 1.05 2.40 1.02 1.05 1.03
n.e.5. and related materials

341 Gas, natural and menufactured 0.60 0.57 0.95 1.09 0.75 0.69

411 Animal oils and fats 1.20 0.54 0.45 0.47 0.5 1.20

423  Ffixed vegetable oils, "soft*, crude &, 77 3.5 0.74 0.82 1.04 1.27
refined or purified

424 Other fixed vegetable oils, fluid 1.5 1.01 0.5e 0.34 .53 0.98
or solid, crude, refined or purified

431 Animal and vegetable oils and fats, 0.97 0.40 0.41 1.58 1.35 0.85
processed, snd waxes of animal or
vegetable orfgin

511  Hydrocarbons, n.e.s., and their 0.25 1.05 L2 1.67 1.7 1.02
halogenated, sulphonated, nitrated
or nitrosated derivatives

512  Alcohols, phenols, phenol-alcohols . 0.77 1.12 1.47 1.51 1.43 0.95

sl their halogenated, sulphonsted,

nitrated or nitrogsated derivatives _
513  Carboxylic acids, el their erwdrides, 0.36 0.54 1.77 1.46 1.5 1.16

halides, peraxides and peracide, and

their halogenated, sulphonated,

nitrated or nitrosated derivatives
514 Nitrogen- function compounds 0.
515 Organo-inorganic and heterocyclic 0.10

compourds

-----------------------------------------------------------------------------
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Table 2 (continuation)

....................................................................................................................

SITC _ DE(LA)  DSCLA) RCA(LA) DS(EEC) DS(EEC) RCA(EEC)
Rev2 1978 1983 1978 1983
a/ b/ cf a/ b/ cf

516 Other organic chemicals 0.13 0.22 1.70 1.57 1.66 1.06

%22 inorgenic chemical elements, oxides 1.5 0.8 0.60 1.2 1.26 1.04
and halogen salts o

523 other inorganic chemicals; organic and 0.52 0.5 1.04 1.25 1.3 1.07
inorganic compounds of precious metals : o : :

526 Radio-active and associated materials 0.00 0.00 ° 1.51 1,56 1.1 0.77

531  Synthetic organic dyestuffs, etc., 0.08 0.96 0.72 LM .54 1.09
natural indigo and colour Llakes

532 Dyeing and tanning extracts, and 5.3 £.75 1.08 1.20 1.83 1.52
synthetic tanning materials S

533 Pigments, peints, varnishes and 0.3 0.23 0.77 1.7 1.85 1.05
related materials

541 Medicinal and pharmaceuticsl products 0.42 0.00 0.01 1.40 1.46 1.04

551 Essential cils, perfume and 1.15 0.81 o.M 1.9 1.9 1.08
flavour material

553  Perfumery, cosmetics and toilet 0.%7 6.27 0. 1.85 1.9 1.06

preparations (excluding soeps);

aquecus distillates and aqueous
solutions of essential oils .
(including such products suitable for
medicinal uses) '
554 Sosp, cleansing and polishing 0.54 0.39 0.73 .70 1.7%
preparations : :
562 Fertilizers, manufactured 0.21 0.39 1.85 1.01 0.9%
572 Explosives and pyrotechnic products 0.57 0.24 0.42 1.1% 0.92
582 Condensation, polycondensation and 0.05 0.17 3.16 : 1.88 1.94
polyaddition products, whether or
not modified or polymerized, axi
whether or not linecar
583 Pomri:ation and copolymerization 0.01 0.26 22.54 : 1.8% 1.76 0.96
ts
. 584 Rregmerated cellulose; cellulose - 0.16 0.35 2.13 1.63 1.38 0.85
nitrate, cellulese acetete and
other celliulose esters, celluloss
ethars and other chemical derivatives
of cellulose, plasticized or not
(e.g., collodions, celluloid);
: vulconized fibre
585 Other artificial resins and plestic 2.07 0.92 0.4k 1.60 1.53 0.95
materisls . )
591  Disinfectants, insecticides, fungicides, 0.6D 0.53 0.87 1.35 1.% 1.03
weed killers, antisprouting products,
rat poisons and similar products, put
up in forms or packings for sale by
retail or as prepsrations or as erticles . :
592 Starches, inulire and whest pluten; : 0.69 0.44 0.64 1.62 1.72 1.06
altbuminvidal substances; glues
598  Miscellaneous ch-icll prod.lcts. n.e.5. 0.42 0.2 0.57 : 1.59 1.8 1.02
611 Leather 3.68 2.60 0. 1.0t 1. _1.15
812  Manufectures of Lesther or of _ 1.38 1.65 1.20 1.43 1.21 0.85
compocition teather, n.e.s.; soddlery : :
and harress; parts of footwear, n.e.s. . .
613  Furskins tarned or dressed; pieces o 0.67. 0.42 0.63 1.7 1.8 1.06
cuttings of furskin, tanned or dressed oo
621 Materials of rubber 0.27 0.19 0.69 1.78 1.77 0.9%

—
-

&88 ®

..................................................................................................................
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SITC _ : DS(LAY  DS(LA)Y RCA(LA) DS(EECY DS(EEC) RCA(EEC)
Reve 1978 - 1083 1978 1983
o b/ ¢/ 8/ b/ ¢/

625 Rubber tyres, tyre cases, : 0,42 0.40 0.96 _ 1.47 1.33 o
interchangeable tyre treads, inner s ' BRI
tubes and tyre flape, for wheels of all -

628 Articles of rubber, n.e.s. 0.16 0.18 1.12 1.33 1.27 0.95

633 Cork menufsctures . 0.74 0.15 6.20 0.28 0.27 . 0.9

634 Veneers, plywood, "improved” or 0.93 0.9 0.99 0.77 0.63 - 0.83
reconstituted wood, and other wood,
worked, n.e.s.

635  Wood manufactures, n.e.s. 0.9 0.67 0.76 1.13 1.14 1.01

641 Paper and peperboard _ 0.28 0.51 1.12 0.7 0.T4 1.05

542  Paper and paperboard, cut to size or 0.48 0.467 1.38 1.42 1.45 1.02
shape, and articles of peper or
paparboerd _

651 Textile yamn 1.24 6.97 0.78 1.4k 1.42 0.9%

652 Cotton fabrics, woven (not including 0.84 0.77 0.9 1.13 1.1 1.0
narrow o special fabrics)

653 Fabrics, woven, or man-made fibres 0.23 0.16 0.70 1.7 0.95 0.%2
(not including narrow or special
fabrics) :

6564 Textile fabrics, woven, other than of 0.38 0.28 0.74 1.61 1.86 1.03
cotton of man-made fibres :

655 Knitted or crocheted fabrics 0.31 0.17 0.56 1.68 1.68 1.00°

656 Tulle, \ace, embroidery, ribbons, 6.1% 0.24 1.53 0.89% 0.97 1.09
triomings and other small wares

657 Special textile fabrics and related 0.6% 0.61 0.88 1.42 1.51 1.06
products '

658 Made-up articles, wholly or chiefly 1.0% 0.77 0.73 0.97 o.M 0.93
of textile materisis, n.e.s. :

659 Floor coverings, etc. 0.04 0.06 0.87 1.25 1.40 1.12

661 Lime, cement and febricated - 0.89 0.47 0.53 1.26 1.25 1.00
construction seterials (except glass : : o . .
and clay materials) : '

662 Clay comstruction materials and 0.49 0.46 0.93 1.80 1.87 1.04
refractory construction meterials : :

663  Nineral manufactures, n.e.s. 0.28 0.26 0.9% 1.5 1.5, 0.9

664 Glass 0.48 0.71 1.49 1.62 1.52 0.9

665 Glassware 1.06 0.65 0.61 1N 1.79 1.04

&66 Pottery 0.3 0.28 0.90 1.48 1.9 0.9

657  Pesrls, precious and semi-preciouws 0.13 Q.14 104 t44 - .32 0.9
stones, usorked or worked . .

671  Ppig iron, spisgeleisen, sponge iron, 2.19 3.5 1.48 0.73 .70 - 0.95
iron or steel powders and shot, and ST :
ferro-alloys

472  Ingots snd other prissry forms, of 0.36 0.60 1.48 1.54 1.6 - 1.0&
iron or steel

673  iron snd steel bars, rode, angles, 0.42 6.81 1.92 1.41 A% - 0™
shapes and sections (including sheet ' - :
piling) : o : ; -

674 Universsls, plates and sheets, of iron 0.2 6.98 §.66 1.50 1.18 0.90
or steel : : '

675 Hoop end strip, of iron or steel, 0.02 0.H1 5.00 1.73 1.76 1.
hot-rolled or cold-rolled ' '

676 Rafls and railway track construction 0.02 0.02 1.28 1.3 1.59 1.9

material, of iron or steel

..................................................................................................................
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SiTC oy DSELA)  DS¢LA) RCACLA) DSCEEC) DS(EEC) RCA(EEC)
Rev2 : TI978 - He3 1978 1983
o/ b/ ¢/ a/ b/ ¢/

67T Iron or steel wire (excluding wire 0.26 0.3 .20 : 1.47 1.39 0.9
rod), whether or not costed, but not o o
insulated .

478  Tubes, |:ipes end fittings, of iron 0.3t . 0.42 1.38 1.23 1.3 1.07
oF stee

679 Iron and steel castings, forgings and 0.57 0.15 0.4 1.30 1.42 1.09
stampings, in the rough state, n.e.s,

681  Silver, platinum and other metals of 2.7 2.97 1.08 1.00 1.19 1.19
the platirum group

682  Copper 4.53 4,02 0.83 0 0.9 0.95

683 Nickel : .11 0.08 0.68 0,63 0. 1.10

684 Aluminium , 095 1.19 1.7 1.47 1.04 0.88

685 Lead 2.60 1.53 0.5¢ 1.03 0.97 0.9%

686 1imc 1.9 1.50 0.77 0.55 0,9% 1M

887 Tin S 2.5 .02 1.10 0.28 0.23 0.82

689  Miscellaneous non- ferrous base metsls 0.64 0.15 0.24 .7t oM 1.M
eaployed in metallurgy, ond cermets -

691 Structures and parts of structures, 0.2 o2 0.95 S 1.5 1.40 0.9
n.e.5., of iron, steel or alminium :

692  Metal contesiners for storage and 0.38 6.18 0.48 1.59 1.84 1.4
transport ce

693 Wire products (excluding insulated - 0.83 0.81 1.28 1.32 1.26 0.9%
electrical wiring) and fencing grills

694 Nails, screws, nuts, bolts, rivets and 0.20 0.18 0.88 1.08 1.13 1.05
the like, of iron, steel or copper ’

495 Tools for use in the hand or in 0.33 0.35 1.07 : 1.2 1.27 1.05
machines

696 Cutlery 0.60 0.58 0.9 1.20 1.17 0.97

497  Household equipment of base metel, _ 0.58 0.27 0.47 1.45 1.37 0.94
n.e.s. - :

699  Manufsctures of base metal, n.e.s. 0.36 0.28 0.77 1.35 1.40 1.04

711 Steam and other vapour gensfating 0.09 0.07 P 4 S . 1.40 0.92 0.6

boilers, superheated water boilers,
ared mtiliary plant for use therswith;
ardl parts thereof, n.e.s. _ '
712 Steam and other vapour power units, not 0.01 0.03 2.63 t.22 1.1 0.90
incorporating boilers; stesm engines - -
with self-contained boilers, and purtc
thereof, n.e.s.

s lnternal combustion piston angines, 0.88 111 2w . 1.12 0.98 0.87
and parts thereof, n.e.s. X
714 Engines and motors, nom-electric; : 9.10 0.05 0.48 _ 1.3 1.29 0.8

parts, n.e.s. of the engines end
sotors of group T4 and item 718.88

716 Rotating electric plant and perts 0.19 0.15 0.79 1.2 1.27 1.02
thereof, n.e.s. )

718 Other power. generating machinery and 0.06 0.03 0.47 1.40 1.82 1.3
parts thereof, n.e.s, .

721 Agricultursl sachinery (excluding ) 0.2 0.23 0.96 1.40 1.52 1.09
tractors) end perts thereof, n.e.s. i o _ :

722  Tractors, whether or not fitted with _ 0.56 0.32 0.57 1.21 1.39 1.15

take-offs, winches or pulleys
725 Ciwil sngineering and contractorss . 0.8 0.%  0.75 .15 0.93 0.8

plant snd equipwent and parts thereof,
n.e.5.

..................................................................................................................
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Table 2 (continuation)

-------------------------------------- P R R L e N N L N T

SITC _ ' © DS(LA} 'DS(LAY RCA(LA) DS(EEC) DS(EEC) RCA(EEC)
Reve 8/ 1983 1978 1983
1Y b/ ¢/ o/ b/ ¢/
726 Textile and Leather machinery, end ’ 0.16 0.15 0.84 1.40 1.4k 1.04
parts thereof, n.e.s. _
725  Paper mill and pulp mill machinery, 0.10 0.30 3.2 - 1.3 1.4 1.0

paper cutting machines and other

machinery for the msnufacture of paper _ o

articles; and parts thereof, n.e.s. ' o _
Printing and bookbinding mechinery, 0.05 0.05 0.% _ - 1,59 1.6% 1.07.

726
and parts thereof, n,.e.s.

727  Food-processing machines (excluding : 0.3t 0.19 0.63 1.7 1.50 0.9
domestic) and parts thereof, n.e.s. '

728 Other machinery and equipment 0.14 0.13 0.9 1.66 t.52 0.9

specialized for particular industries,

and parts thereof, n.e.s. . .
736 Machine-tools for working metal or 0.13 0.9 0.7 1.42 1.3% 0.98

metal corbides, and parts and :

sccesgsories thereof, n.e.s.

737  Metalworking mechinery (other than 0.06 0.3¢ 6.53 1.47 1.37 0.93
machine-tools), and parts thersof, S
n.e.s, .

741  Meating and cooling squipment and parts 0.24 0.14 0.60 1.2 127 0.9
thereof, n.e.s.

742 Pumps for liguids, whether of not 0.14 0.13 0.93 1.49 1.8 1.00

fitted with measuring devices; liquid

elevators; parts, n.e.s. of such pumps

and Lliquid elevators . _
743 Pumpe (other than pumps for ligquids) and 0.16  0.16 1.06 1.35 1.42 1.05

conpressors; fans and blowers;

centrifuges; filtering and purifying

apparatus; and perts thereof, n.e.s.

744 Mechenical handling equipment, and 0.09 0.08 0.88 1.28 1.30 1.02
parts thereof, n.e.s.
745  Other non-electrical mschinery, tools 0.27 0.7 0.63 1.464 1.50 1.05 .

and mechanical apparatus and parts
thereof, n.e.s.

749  fHon-electric parts and accessories of 0.20 0.18 0.58 1.51 1.51 1.00
machinery, n.e.s. o

71 _Dffice machines 0.64 0.25 0.53 1.1 0.81 0.72

72 Autometic data processing mechines and 0.30 0.24 0.80 1.14 1.0% 0.90

units thereof; magnetic or optical
readers, machines for transcribing data
onto data media in coded form and
machines for processing such data, n.e.s.

759 Parts, n.e.s. of and accessorias 0.10 0.3 2.7 1.09 q.9¢ 0.90 -
suitable for use solely or principelly '
with machines of a8 kind falling within
hesding 751 or 752 B '

761  Television receivers 0.03 0.42 14.58 1.00

762 Radio-broadcast receivers 0.51 1.1 2.1 0.42

763  Grambphones, dictating mschines and 0.04 0.04 o.Nn 0.54
other sound recorders snd reproducers;
televigion imege and sound recorders
and reproducers, megretic _

764  Telecommunications equipment, n.e.s.; 0.06 0.81 12.77 1.13 0.85 0.76
and parts, n.e.s, of and accessories :
for the apparatus and equipment
falling within divigsion 76

..................................................................................................................



Table 2 {continuation)

....................................................................................................................

sITC o . DS(LA} DSCLA) RCA(LA) DS(EEC) DS(EEC) RCA(EEC)
Reve - ‘B 1983 1978 1983
of b/ 74 af b/ cf
771 Electric power machinery, and perts 0.03. 0.57 2988 . 1.33 1.02 0.7
thereof, n.e.s.

772 Electrical spparatus for making and 0,13 0.55 436 1.41 1.26 0.90
bresking electrical circuits, for the . : o
protection of electrical circuits, or
for making connections to of in
electricel circuits : . '
Equipment for distributing electricity 0.35 0.41 1.16

m 1.27 1.14 0.9

7764  tlectric apparatus for medical purposes 0.01 0.04 2.87 1.4 1,19 .81
and radiologicsl spparatus
Household type, electrical and 0.26 0.33 1.27 1.53 1.3%7 0.90
non-electrical equipment, n.e.s. :

776  Thermionic, cold cathode and 0.19 0.30 1.58 0.7 051 0.66

photo-cathode valves and tubes; and
parts thereof, n.e.s.

778 Electrical machinery and apparatus, 0.32 0.3 0.71 1.42 120 0.8
n.e.s. .
781  Passenger motor cars, including 0.15 0.16 1.07 . 1.3¢ 1.23 0.89

vehicles designed for the transport of
both passengers and goods
782  Motor vehicles for the transport of 0.38 0.28 0.73 0.8¢ 0.85 0.95
goods or materials and special :
purpose motor vehicles
783  Road motor vehicles, n.e.s. 0.
784 Parts and accessories, n.e.s, of 0
the motor vehicles falling within
heading 722, 781, 782 or 783 _ :
785  Motorcycle, motor scooters and other 0.1 0.04 0.37 0.72 0.63 0.87
cycles, motorized and non-motorized;
invalid carrisges _ .
786 Trailers and other vehicles, not ' 0.21 0.16 0.75 1.52 1.7 1.16
motorized, n.e.s. and specially :
designed and equipped transport
containers

791 Railway vehicles (including 0.85 0.33 0.39 : 1.21 1.50 1.24
hovertraine) and associated aquipment

792 Aircraft and associated equipment, and 0.08 0.0 1.4 0.85 1.12 1.32
parts thereof, n.e.s. o :

793 ships, boats (including hovercraft) 0.21 0.37 1.78 0.55 0.66 1.20
and floating structures

812 Sanitary, plusbing, heating and 0.33 0.34 1.02 1.70 1.66 0.98
Lighting fixtures and fittings, n.e.s. ) _ . _ _

821  Furniture and parts thereof . 019 0.28 1.49 1.8% 1.80 0.97

831 Travel goods, shopping begs, and mn 1.11 1.00 1.17 1.10 0.94%
similar articles

842 Outer garments, men's and boys®, of 0.63 . 0.33  0.80 1.13 1.14 1.01

textile fabrics (other than knitted _ _
or crocheted goods) . _

843 Outer garments, women's, girts' and 0.26 0.34 1.33 _ -1.32 1.04 0.78
infants’, of textile fabrics (other
than knitted or crocheted goods)

844 Urdler garswnts, textile fabrics 0.22 0.26 1.17 0.53 0.44 0.83
(other than knitted or crocheted :

goods )

..............................................
---------------------------------------------------------------------
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Table 2 (conclusion)

....................................................................................................................

SITC DSCLA}  DS(LA} RCA{LA) DSCEECY DSCEEC) RCA(EEC)
RevZ 1978 1583 ' 1978 1983
a/ b/ c/ o/ b/ ¢/
845 Outer garments and other articles, 0.20 0.4 0.6% 1.% 1.1 0.96
knitted or crochetted, not elastic
nor rubberized )
846  Under garments, knitted or crocheted 0.46 0.72 1.5 1.09 0.% 0.86
B47 Clothing accessories, of textile 0.22 0.0% 0.42 1.26 1.1 1.04
fabrics, n.e.s.
848  Articles of apparel and clothing 2.40 0.66 0.27 0.88 0.86 0.97

accessories of other than textile
fabrics; headgear of all materials

851  Footwear 1.42 1.96 1.38 1.43 1.36 0.95
871 Optical instruments and apperatus 0.06 0.30 4.63 1.2T . 1.1 0.86
872 Medical instruments and appliances, 0.15 0.14 1.03 1.33 1.36 1.03
n.e.s.
873  Meters and counters, n.e.s. 0.41 0.34 0.83 1.5 1.36 1.04
874 Measuring, checking, analysing and 0.08 0.06 0.82 1.22 1.19 0.97
controlling instruments and apperatus,
n.e.s.; parts and accessories, n.e.s.
of the instruments and epparatus of
groups 873 and 874
881 Photographic apparatus and equipment, 0.04 0.02 0.50 6.77 0.7 . 0.96
n.e".
882 Photographic and cinematographic 0.32 0.41 1.27 1.33 1.27 0.%%
suppl fes
883 Cinematograph film, exposed and 014 0.18 1.25 1.29 1.15 0.90
developed, whether or not
incorporating sound track or
consisting only of sound track,
negative or positive .
884 Optical goods, n.e.s. 0.09 .08 0.97 1.13 1.1 0.98
B85  Watches and clocks 0.03 0.07 2.28 0.47 0.39 0.8
892  Printed matter, n.e.s. 0.75 0.34 0.49 1.52 1.50 0.99.
893  Articles of materials of the kinds 0.29 0.24 0.8 1.69 1.70 1.0
described in division 58 .
894 Baby carriages, toys, games and 0.25 0.49 1.95% 0.96 0.83 0.86
sporting goods
895 oOffice and stationery supplies, n.e.s. 0.2? 0.28 1.05 1.41 1.3 0.93
89  Works of art, collectors' pieces and 0.10 0.49 4.9 1.22 1.22 1.00
antigques .
897  Jewellery, goldsmiths® and 0.15 0.11. 0.73 1.58 1.49 0.9

silversmiths! wares, and other
articles of preciocus of semi-precious
materials, n.e.s. _ ' _

898 Musical instruments and parts and 0.1% 0.06 0.42 1.% . 0.9 0.84.
accessories thereof {including _
phonograph records and the like) _

899 Other miscellaneous manufactured 0.29 03N 1.05 1.06 1.01 0.95
articles, n.e.s.

Source: ECLAC, on the basis of the dats contained in table 1.
a8/ Oegree of specislization (DS).

b/ Latin America (LA).
¢/ Revealed comparative advantage (RCA).
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Table 3

LATIN AMERICA AND THE EUROPEAN ECONOMIC COMMUNITY:
DEGREE OF SPECTALIZATION AND
REVEALED COMPARATIVE ADVANTAGE
IN THE PRODUCTS EXPORTABLE BY THE
COMMUNITY TO LATIN AMERICA,

1978 AND 1983
{Indexes)
sITe DS(LAY DS(LA) RCA(LA) DS(EEC) DS(EEC) - RCA(EEC)
Rev2 1978 1983 1978 b - < S
af b/ c/ a/ b/ c/
026 Cheese and curd 0.42 o1 0.26 1.% 2.14 1.10
046 Meal and flour of wheat and floup 0.40 0.03 0.08 1.65 1.47 1.04
of meslin
048 Cereal preparations and preparations 0.7v 0.41 0.52 B P 1.92 1.08
of flour or starch of fruits and
vegetables :
091 Margerine and shortening 0.483 0.32 0.50 1.72 1.9 1.14
098 Edible products and 0.75 0.48 0.64 1.49 1.51 1.01
preparations, n.e.s.
112 Alcoholic beverages 0.33 0.26 0.78 2.00 2.15 1.07
269 Dld clothing and other otd textile 0.02 0.1 0.72 1.22 1.33 1.09
articles; rags o
277  MNatural sbrasives, n.e.s. 0.55 0.04 0.07 0.93 1.02 1.1
: (including industrial digmonds) )
531 Synthetic orgsnic dyestuffs, etc., 0.08 0.06 0.72 1.41 1.54 1.09
natural indigo and colour lekes :
%33 Pigments, paints, varnishes and 0.30 0.23 0.77 1.77 1.85 1.05
related waterials
541 Medicinal and pharmeceutical products 0.42 0.00 0.01 1.40 1.46 1.04
553 Perfumery, cosmetics and toilet 0.37 o.27 o.M 1.85 1.96 1.06
preparations (excluding soaps); :
aquetys distillates and agueous
solutions of essential oils
(including such products suitable for
medicinal uses)
554 Soap, clesnsing end polishing 0.54 039 . 0.73 1.70 1.76 1.04
preparations
592  Starches, inuline and wheat sluttn 0.69 0.44 0.64 1.62 1.72 1.06
albuwinoidal substances; glues
598 Miscellaneous chemical products, n.e.s. 0.42 .24 0.57 1.59 1.61 1.02
613 Furskins tanned or dressed; pleces or 0.67 0.42 0.63 ) .1 1.8% 1.06
cuttings of furskin, tanned or dressed .
652 Cotton fabrics, woven (not including 0.84 -0.77. 0.9 . 1.13 1.14 1.01
narrow or special fabrics)
454 Textile fabrics, woven, other than of 0.38 -0.28 0.7 - 1.8 1.66 1.03
cotton or man-made fibres )
&55 Knitted or crocheted fabrics 0.3 0.17 0.56 1.68 1.68 1.00
657 Special textile fabrics md related 0.6% 0.61 ¢c.a8 1.42 1.5 1.06
products _ .
659 Floor coverings, etc. 0.04 0.06 0.87 1.25 1.40 1.12
662 Clay construction materials nnr.l . S N 0.46 0.53 1.80 1.87 1.04

refractory construction meterials

....................................................................................................................
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Table 3 {conclusion)

..................................................................................................................

SITC DSCLA)  DS(LA)Y RCA(LR) DS(EEC) DS(EEC) RCA{EEC)
Rev2 _ 1978 1083 1978 1983
af b/ ¢/ af b/ ¢/

679  1ron and steel castings, forgings and 0.37 0.15 0,44 1.% 1.82 - 1.9
stampings, in the rough state, n.e.s,

692  Metal containers for storage and 0.38 0.18 0.48 1.5¢ 1.81 . 1.
transport

694 MNails, screws, nuts, bolts, rivets and - 0,20 0.18 0.38 1.08 1.13 1.05
the Like, of iron, steel or copper

699  Manufactures of base metal, n.e.s. 0.36 0.28 0.77 1.35 1.40 1.04

716  Roteting electric plant and parts 0.19 0.15 0.79 1.24 1.27 1.02
thereof, n.e.&.

718  Other power generating machinery snd 0.06 0.03 0.47 1.40 1.82 1.31
parts thereof, n.e.s.

721 Agricultural machinery {excluding 0.24 0.23 0.96 1.40 1.52 1.0%
tractors) and parts thereof, n.e.s.

722  Tractors, whether or not fitted with 0.56 0.32 0.57 1.21 1.39 1.15
power take-offs, winches or pulleys

724 Textile and Leather machinery, and 0.16 0.13 0.8 1.40 1.44 1.04
parte thereof, n.e.s.

744  Mechanical handling equipment, and 0.09 0.08 0.88 1.28 1.30 1.02
parts thereof, n.e.s.

745  Other non-electrical machinery, tocls 0.27 0.17 0.63 1.44 1.50 1.05%

and mechanical spparatus snd parts
thereof, n.e.s.

783  Road motor vehicles, n.e.s. 0.72 0.40 0.56 1.47 1.75 1.1%
786 Trailers and other vehicles, not 0.21 0.16 0.75 1.52 1.76 1.16
motorized, n.e.s. and specislly
designed and equipped traneport
containers
847 Clothing accessories, of textile 0.22 0.09 0.42 1.26 1.3 1.04
fabrice, n.e.s. .
873  Meters and counters, n.e.s. 0.41 0.34 0.83 1.3 1.36 1.04

.................................................................................................................

Source: ECLAC, on the besis of the data contained in table 1.

a8/ Degree of specialization (DS).
b/ Latin Americs (LA).
c¢f Revesled comparative adventage (RCA).
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Table 4

LATIR AMERICA AND THE EUROPEAN ECOMOMIC COMMUNITY:
DEGREE OF SPECIALIZATION AND
REVEALED COMPARATIVE ADVANTAGE
IN THE PRODUCTS EXPORTABLE BY
LATIR AMERICA TO THE COMMURITY,

1978 AND 1983
(Indexes)
sI17C DS(LA) DS(LA} RCA(LA) DS(EEC) DS(EEC) RCA(EEC)
Rev2 : . 1978 1933 1978 1983
a/ b/ </ B Y b/ c/
045  Cereals, urmilled (other than wheat, 7.5 5.21 0.67 6.35 0.21 0.60
rice, barley and maize) -
057 Fruit and nuts (not including oil nuts), 3.44 . 416 1.2 8.7 0.63 0.88
fresh or dried .
058 Fruit, preserved, and fruit preparations 4.27 4.7 1.1 - 0,82 0.80 0.98
081 feeding stuff for animals 6,09  6.47 1.06 0.77 0.76 0.98
121  Tobacco, ummanufactured; tobacco 2.58 3.0 117 0.39 0.32 - 0.8
refuse _ )
27%  Sulphur and unroasted iron 1.04 2.26 2.17 0.56 0.41 0.7
pyrites
281  Iron ore and concentrates - 1.35 6.68 o - 0,05 0.01 0.28
287 Ores and concentrates of base 2. 2.5 1.04 0.28 0.2 0.76
metals, n.e.s.
289 Ores snd concentrates of precious 2.13 1.9 0.%2 0.44 0.25 0.57
metals; waste, scrap and sweepings
of precious metals (other then
of gold)
291  Crude animal materials, n.e.s. .14 1.2 1.06 1.03 0.99 0.96
671 Pig iron, spiegeleisen, sporge iron, - | 3.25 1.48 0.73 0.70 0.95
iron or steel powders and shot, and :
ferro-alloys
682 Copper 4.83 4,02 0.83 0.94 0.89 0.95
S87 Tin 2.75 3.02 1.10 0.28 0.23 0.82
762 Radio-broadcast receivers G.51 1.1 2.19 0,42 0.25 0.60

--------------------------------------------------------------------------------------------------------------------

Source: ECLAC, on the basis of the data contained in teble 1.

o/ Degree of specialization (DS).
b/ Latin America (LA).
¢/ Revealed comparative advantage (RCA).
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Table 5
LATIN AMERICAN IMPORTS a/ FROM JAPAN, UNITED STATES AND CANADA

EURCOPEAN ECONOMIC CONMUNITY EXPORTS by TO JAPAN UNITED STATES AND CANADA
AND TRADE DIVERSION POTENTIAL, 1983

(Thousands of dollars})

........................................................................................................

Latin American EEC exports to Trade
sitc imports from Jjapan, Japan, USA and diversion
Reve USA and Canada Canada potential
024 Cheese and curd 5,529 261,085 5,529

046 Neal and flour of wheat and flour 5,625 29 29
of meslin

048 Cereal preparations and preparations 37,497 194,869 37,497
of flour or starch of fruits and
vegetables

091 Margarine and ghortening 17,78 1,130 1,130

098 Edible products and 29,552 87,417 29,552

- preparationg, n.e.s.

112  Alcoholic beversges 19,575 2,223,610 19,975

269 Old clothing and other old textile 6,505 &,93% 4,934
articles; rags

27T  Natural abrasives, n.e.s. 9,940 46,252 _ 9,940
{including industrial dismonds)

531 Synthetic organic dyestuffs, etc., 34,175 261,750 34,176
natural indigo and colour lakes

533 Pigments, paints, varnishes and 56,995 210,764 54,995
related materials

541 MNedicinal and pharmaceutical products 161,030 892,585 161,030

553  Perfumery, cosmetics and toilet 15,457 191,657 . 15,457
preparations {excluding soaps);
aqueous distillates and aqueous
solutions of essential oils
{including such products suitable for
medicinel uses)

554 Soap, cleansing and polishing 35,300 45,569 35,301
preparations

592 Starches, inuline and wheat gluten; 24,810 124,042 24,810
slbuminoidel substences; glues

598 Miscellaneous chamical products, n.e.s, 15,658 4,378 4,373

413  Furskins teanned or dressed; pieces or 112 28,028 112
cuttings of furskin, tanned or dressed

652 Cotton fabrics, woven (not including - 14,420 116,378 14,420
narrou or special fabrics)

854 Textile fabrics, woven, other than of 5,85 318,803 5, 84%
cotton or men-made fibres

455 Knitted or crocheted fabrics 9,821 30,572 9,821

4657  Special textile fabrics and related 26,482 68,745 24,482

products

........................................................................................................
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Table 5 {conclusion}

........................................................................................................

Latin American . EEC exports to - Trade
sITC isports from Jepan, . Japan, USA and divergion
Rev2 _ USA. and Canade . Canade potential

662 Clay comstruction materials and 37,2686 193,961 37,265
refractoty construction materials '

67 Iron and steel castings, forpings and 10,717 n, 72 10,717
stampings, in the rough state, n.e.s. :

692  Metal containers for storage and 49,255 28,972 28,972
transport

694 Wails, screws, nuts, bolts, rivets and - 65,003 . 68,%9 65,003
the Like, of iron, steel or copper

699  Manufactures of base metal, n.e.s. 282,113 293,937 282,113

716  Rotating electric plant and parts 925,141 628,358 628,398
thereof, n.e.s.

718 Other power generating machinery and 458,774 1,964,284 658,774
parts thereof, n.e.s. _

721 Agricultural machinery (excluding 54,934 149,665 54,934
tractors) and parts thereof, n.e.s.

722 Tractors, whether or not fitted with 73,088 355,333 73,088
power take-offs, winches or pulleys

724 Textile and leather machinery, and 27,158 79,854 27,158
parts thereof, n.e.s.

745 Other non-electrical machinery, tools 108, 761 422,550 108,761
and mechanical apparatus and parts
thereof, n.e.s. .

783 Road motor vehicles, n.e.s. 88,617 14,039 14,039

786 Trailers and other vehicles, not an,as 53,267 53,267
motorized, n.e.s. and specially
designed and equipped transport
containers

847 Clothing accessories, of textile 28,256 354,751 28,256
fabrics, n.e.s.

873 Neters and counters, n.e.s, 15,210 9,919 9,919
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Source: ECLAC, on the basis of dats supplied by: Foreign Trede Data Bank for Latin America and
the Caribbean (S8ADECEL) for Latin America and the Compressed Trade Data S8ank (COMTRADE)
of the United Nations Statistics Office for the EEC, Japan, USA and Canada.

aZ In this study the term Latin Americe refers to the group of 16 countries formed by the mesber
coutries of LAIA (Argentina, Bolivie, Brazil, Colombia, Chile, Ecuador, Mexico, Peragusy,
Peru, Uruguay and Venezuela) and the member cu.ntries of the CACM (Costa Ru.'l. ElL Sal\ndur,
Guatesalo, Honduras and Niceragum). _

bf Belgium-Luxesburg, Dermark, Federai Republic of Gemmy fFrance, Greace, treland, Italy,
Netherlands, Portugal, Spnm and United Kingdom.
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Table 6 T
/10 am NITED STATES AND_CANADA

D TRADE omts:dl mm *1ou3
IM_M>

JAPAN, UNITED STATES AND CANADA

....................................................................................................

121
274

281
287

289

2N
74

Trade
diversion
potential

Latin American £EC imports
exports to Japan, from Jopan,
USA and Canade USA and Canada
Cereals, umilled (other than wheat, 87,411 61,817
rice, barley and maize)
Fruit and nuts (not inctuding oil nuts), 761,970 320,954
fresh or dried
Fruit, preserved, snd fruit preparations 434,881 78,390
Feeding stuff for snimsls 101,981 1,923,593
Tobacco, ummanufsctured; tobecco 183,651 736,622
refuse
Sulphur and unroasted iron 74,758 86,079
pyrites
Iron ore and concentrates 675,813 356,118
Ores and concentrates of base 867,243 508,228
metais, n.e.s.
Ores and concentrates of precious 38,046 225, T4
metais; weste, scrap and sweepings
of precious metsls (other than .
of gold) )
Crude animal materisis, n.e.s. 9,817 100,914
Pig iron, spiegeleisen, sponge iron, 253,495 42,554
iron or stesl powders and shot, and
ferro-alloys . :
© Copper 739,929 287,157
Tin 174,066 7,345
Radio-broadcast receivers 500,177 466,331

....................................................................................................

Source: ECLAC, on the basis of dats supplied by: Foreign Trade Deta Bank for Letin America and
the Caribbean (BADECEL) for Latin America and the Cowpressed Trade Date Bank (COMTRADE)
of the United Nations Statistics Office for the EEC, Jepen, USA and Canada.

a/ 1n this study the term Latin America refers to the group of 16 countries formed by the member
Colombia, Chile, Ecuador, Mexico, Paraguey,
Peru, Uruguay and Venezuels) and the member countries of the CACM {(Costa Rice, El Salvador,
Guatenala, Honduras and Wicaragua).

coutries of LAIA (Argentina, Bolivia, Brazil,

b/ Beigium-Luxesburg, Dermark, Federsl Republic of Germeny, France, Greece, treland, [taly,

Hetherlands, Portugal, Spain and United Kingdom.
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Teble 7

LATIM AMERICA AND THE AN ECONOMIC COMMUNITY
DEGREE OF SPECIALIZATION AND
REVEALED. COMPARATIVE ADVAPTASE.
w THE PRODUCTS m mcn’tns qu::mm w.g.o
© IMVEST IN.LATIN AWGRICA, - -

1978 ANp 1983
{Indexes)
1)1 : - nsm) TBS(LA)  RCA(LA) DS(EEC) DS(EEC) RCA(EEC)
Revd ' ‘ 19T 1983 ' 1978 1983
a/ b e/ a/ b/ ¢/
073  Chocolate and other food preparstions 0.07  0.80 11.03 2.02 1.97 0.97
containing cocos, n.e.s. _ E -
266 Synthetic fibres suitable for 0.30.  0.46 1.54 1.46 1.43 0.9%9
spinning ' S
512 Alcohols, phenols, phenol-aleohols 0.77  1.12 1.47 1.5 1.43 0.9%
and their halogenated, sulphonated, S g '
nitrated or nitrosated derivatives .
562 Fertilizers, manufactured 0.2¢ 0.3 1.85 N N 0.99 0.98
583 Polymerization and copolmrization 0.01 0.26 2.5 1.83 1.76 0.96
products . _
58k Regenerated cellulose; cellulose 0.16 0.35 213 1.8 1,38 0.85
nitrate, cellulose acetate and : : :
other cellulose esters, cellulose
ethers asnd other chemical derivatives
of cellutose, plasticized or not
(e.g., collodions, celluloid);
wilcenized fibre ' :
628 Articles of rubber, n.e.s. 0.16 0.18 1.12 1.33 1.27 0.95
664 Glass 0.48 0T 149 1.62 1.52 0.9
673 Iron and steel bars, rods, sngles, 0.42° 0.8 1.92 1.41 1.14 0.at
shapes and sectmns (mcluding ihut
piling)
674 Universrls, plates and sheets, of iron 0.1 0.98 4.66 1.30 1.18 0.90
or stee
877 1ron or stesl wire (axciuding wire 0.26  0.32 1.20 S Y A A 0.94
rod), whether or not coated, but not . _ _ : :
insuleted o o . _
684  Aluminium 0.1 1.9 7.7 1.17 1.64 0.88
713 Internal combustion piston engines, o.88 1.1 .27 . 1.12 0.98 0.87
arvi parte thereof, n.e.s. I S . A . . :
737 HMetelworking lndiinery (other then - . 0.06 .0.39 6.53 1.47 1.37 0.93
machine-tools), and parts thereof, .
n.e.s. )
75¢  Parts, n.e.s. of and accessories 0.10 0.3t 2.93 1.09 0.98 0.90

suitable for use solely or principally
with machines of 8 kind falling uithin
heading 751 or 752

.................................................................................................................
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Table 7 (conclusion)

-------- LR L N T L L T T T

sIiTe OSCLA)  DS(LA) RCA(LA) DS{EEC) OS(EEC) RCA(EEC)
Rev? 1978 1983 1978 1583
8/ b/ ¢/ o/ b/ c/

................................................................................................................

761  Television receivers 0.03 0.42 14,58 1.00 0.77 0.77
764  Telecommmicstions equipment, n.e.s.; 0.06 0.8 1.7 1.13 0.85 0.76
and parts, n.e.s, of and accessories
for the apparetus snd equipment
falling within division 76 :
771 Electric power mochinery, and perts 0.03 0.87 29.8 1.33 1.02 0.77
thereof, n.e.s, '
772  Electrical apparatus for meking and 0.13 0.55% 436 1.4 1.26 0.90
breaking electrical circuits, for the :
protection of electrical circuits, or
for waking connections to or in
electrical circuits :
773 Equipment for distributing electricity 0.35 0.4 1.16 1.27 1.14 0.89
774 Electric apperatus for medical purposes 0.01 0.04 2.87 1.46 1.1¢ 0.81
and radiological apparatus
775 Household type, electrical and 0.26 0.33 1.27 1.53 1.37 0.90
non-electrical equipment, n.e.s.
781  Passenger motor cars, including 0.15 0.16 1.07 1.39 1.23 0.89
vehicles designed for the transport of
both passengers and goods
821  Furniture and parts thersof 0.9 0.28 1.49 1.8% 1.80 0.97
843 Outer garments, women's, girls' and 0.26 0.34 1.33 1.32 1.04 0.78
infants', of textile fabrics (other
than knitted or ¢rocheted goods)
846  uUnder garments, knitted or crocheted 0.46 0.72 1.56 1.09 0.9 0.86
871 Optical instruments and apparatus 0.06 0.30 4,63 1.27 1.10 0.86
882 pPhotographic and cinematographic 0.32 0.41 1.27 1.33 1.27 0.95
supplies
895 Office and stationery supplies, n.e.s. 0.27 0.28 1.05 1.41 1.3 0.93

................................................................................................................

Source: ECLAC, on the basis of the date contained in table 1.

o/ Degree of specialization (DS}.
b/ Latin America (LA).
¢/ Revealed comparative advantage (RCA).






