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COUQIDERATICHS OF DRAFT RESOLUTICHS PRESINTED (Sorference Foom Prpors IIos.
1oand /Ao, 2, 4 nwd 4/0ev,t, G/Rev.l, 7/Rev.i, )

Conference Room Pover o, 1

Hry PUBITAS :OHA (tivatemala) scic that, “hile he was in full agreement

wilh the Chilezcn draft resolution appearing in Conference Koom Paper No, 1,
hz thought it should contain some mention, in both the preemble and the
operative part, of the fact that the Central Mmerican countries had
already adopted standard tariff monemclature based on the Standard
International Trade Clagsification.

Mr, MORERA BATRES (Costa Rica)supported the Guatemalan represontativels

propogal.

Mr, D'ASCOLI (Venezuela) suggested that some reference should also

be made to the assistance thet ECLA had given the Central American
countries in working out their standard nomenclature.

Mr. da SITVA (Brazil) said that if any reference was to be made to

international standard tariff nomenclature, his delegation would prefer

it to be made tc¢ the nemenclature of the Brussels Internationsl Convention.
Indeed, efforts should bec made. to prepare for standardization for the
common market on that bagis.

Mr, LETONDOT (France) supported the views expressed by the

representative of Brazil.

lir, URWIDI (Mexico) said that many countries,including Mexico, which had
recently made progress in working out standard tariff romenclature had found
the Brussels Convention nomenclature to be inadequate. The draft resolution

/before the
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before the Committee could end should teke account of the progress
recently made in Central America, in which ECLA had played a considcrable
part.

Mr, FURNTES MOHR (Guatemala) supported the Mexican representative,

The nomenclature of the Brussels Convention had been used until recently
by his country and E1 Salvador and had been found inadequate in that it
laid too much stross on purcly European items of trade., His sole concern
was that the experience gained in Central Admerica should be tsken into
account; it need not necessarily be used as a basis for standardization
in the case of the common market,

Mr, da SILVA (Brazil) said that his country's experience had been

different from that of Guatemala, The nomenclature of the Brussels
Convention had been found entirely adequate and it would undoubtedly
provide a suitable basis for standardizing the tariff nomenclature of
the Latin American countries as a whole,

Mr, MUSICH (Argentina) wholehcartedly supmorted the Brazilian

representative's views.

The CHATRMAN suggested that the representatives of Brazil, Chile
and Guatemala should meet informally and try to produce a compromise
version of the Chilean draft resolution,

It wag 50 agreed,

Conference Room Paper No, 6/Rev, 1

Mr, VARGAS GOMEZ (Cuba) pointed out that in the Spanish text of

paragraph II(1) of the draft resolution, the comma aftcr the word

/'Conisidn! should
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fComisidn' should be deleted and a comme inserted ofter the world

tlatinoamericanocst, It hed been agreed at the previous day's meeting

that that punctuation would make it clear that Latin fmerican Governments
were under sn otligation to appoint the experts in cuestion, wherecas
other member Govermments necd only do so if they wished.

Mr. GARCIA REYNOSO (Mexico) agreed. Although it was vnderstood that the

expert group would not be prevented from meeting should soue Latin
American countries fail to appoint experts, 1t should be made cleear
that it was the duty of those countries to co so.

The CHATRMAN said that the secr:stariat would meke thc necessary

change.

lr, BRAIN (United Kingdom) vnointed out that in varagraph II{:)
the nhrose 'to the Latin Amcrican Govermments! should read 'to the member
Governments!,

lr, DADALL (United States of America) said that, similarly, in
paragraph II(7), the vhrase 'all Letin American Governments'! should be
replaced by 'the Goverrments of all member countries',

Mr, PREBISCH (Bxccutivc Sceretary) obscrved that if the United
Kingdom representative'!s suggestion were adopted the finel draft
agreement would heve to be submitted to non~Latin-imerican members for
signature, which was not intended.

The CHAIRIAN suggested that in paragraph II(3) the words 'Latin

American' should be replaced by the word ’mgmbor’ and the last part
should read 'to be submitted to the Latin American GovernnontS'for their

'signature!, and
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'signature!, and that the United States revresentative's suggesion for
paragrash IT (7) should be adopted.

It was so decided

Mr., FUBNTSS MOHR (Guatemsla), referring to paragraph I (1), said that

some countrics might rous of marticimatins in the common market bub
unable to do so because of “heir speciel circimstances. The words 'desirous
of participating'! should therefore be renloced by the words 'which decide to
perticipate', In paraszradh I (2), the world 'all! would then have to be
replaced by the word 'other!.

It was so decidad

Mr, URQUIDI (Mexico) woroposed thet in part III the phrese 'their possible
future parvicipation! should be amended to read 'the possible fuiure

pvarticipation of thelr resnective countries'.,

It was so decided

Mr, PONS (Uruguay) wointed out that parts II and IV con®eined
recommendatvions to the secretariat, while part IIT mede a recommendation to
Governmentse For the sake of good order, varts II and IIT should be re-
numbered III and II respectively, tho corresponding changes being made in
any references to those parts in the text.

It was so decided

The draft resolution, as amended, was apnroved

Mr, D'ASCOLI (Venezuesla) said tha®t his Govermment was satisfied with

some parts of the draft resolution, particularly the provisions of

/paragraph



E/CN.12/C.1/SR.12
Page 9
paragraph II (1). It considered the studies proposed in paragraph IT (3)
esnecially valuable, for they would provide a solid basis for a common
market adanted to the differcnces in economic structure and production costs
and to other cheracteristics cof the Latin Amcrican countries., The Mexico
report alrcady indicated nrogress in that direciion and the new studies would
undoubtedly show that the common market must have a flexible structure in
order to allow for the less developed countries and those with special
production cost features. His delegation would have preferred there to be a
specific reference at the present stags, particularly in paragreph I (4), to
the needs of those countries, especially his own. It had hovever accepted the
argument that the draft resolution should deal only with the gencral principles
of the common market, but it reserved the right to seek special provisions,
at & later date, for the solution of Venezuela's problems, particularly with

regard to production cost problems arising from structural distortions.

/Mr. V/RG.S GOMEZ
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HMrs VARGAS GOMEZ(Cuba) said that his dclegation had agrecd to the

approval of thc draft resolution in a spirit of compromise. Nervertheless
is considered the resolution inadequate, It should have established a
comnittee of govermnment representatives to study the formation or' the
common merket, instead of a group of expcrts as in darasraph II ().

No definite provision had been made for the procedure to be followed

after tne preparation of e preliminary draft agreement by the group of
experts. Specific arrangements should have been made for the preparation
of a final draft agreement, for nrocrastination had harmful nolitical effecis.
That did not mean that over-hasty action should be taken; on the contrary,
the common merket, being more than a simple commercial arrangement, would
have wide repercussions and required extended study., ECILA's studies,
though excellent in themselves, were not enoughe Each country which wanted
to particiocate would have to send a group of experts to each of the other
countries in order to study the market,

His delegation had co-sponsored a draft resolution {Conference Room
Paper No.2) by which a committee of govermment representatives would
prepare a draft agreement for the common market, but it had been objected
that their conclusions would be to some extent binding on Governments,

That had not been the intention, although political factors had to be
recognized., The vwroblems of Latin America were vast and its peoples
expected a sclutzon to them in the common market. Thus, by failing to take
more decisive action the Committee was avoiding its responsibilities,
Furthermore, the establishment of a free trade zone by four South American

/countries was
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countries was bound to prejudice the creation of the common market, since
they were the most developed countries in the area. His Government could
not recognize such an agreement when it had been unable to protect its own
interests by participating in the preparation of the agreement. It
supported however, the efforts of the Central American States towards
econonic integration, because those States were in special situation

and their action would not prejudice the common market in any way.

Mr. GARCIA REYNOSO (Mexico) recalled that the draft resolution submitted by

his delegation and that of Cuta (Conference Room Paper No. 2) had fixed
dates for the meeting of a sub-committee of Goverrment representatives
and for the third session of the Trade Committee. It had been withdrawn
in favour of the draft resoclution in Conference Room Paper No.6/Rev.l
because the sponsors had felt that the secretariet was the best judge

of when the variocus stages of preparation for the common market should

be carried out and because it seemed that the group of experts mentioned
in paragraph II (1) would be able to meet shortly.

Mr. SANCHEZ AGUILLON (E1 Salvador), speaking on behalf of the Central

American countries, said that their state of economic develcpment was such
phat they would be unable to participate in the common market individually.
They were therefore trying to establish their own sub-regicnal market.
It was essential that the common market agreement should state that its
operation would not affect the responsibilities assumed by those countries

in that respect.

Mr. HAUS SOLIZ (Bolivia) said that it must not be forgotten that the

/common market
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com:on market was simoly a means to promote the balanced economic development
of Letin Anerica in order to raise the level of living of its peoples.

His delegetion was therefore concerned over parazraph I (4), the terms

of which were too general, The basic concition for an effective common
market was equality, +which could only be achieved by maintaining a

balance between the ecohomies of the purticipnting countiicse Free trode
tended to accentuate the disparity between rich ancd poor countries, since
the latter were obliged to offer their goods at abnormally low prices.

The first -»roblem,therefore, was to level out such differences, A second
was to give financial aid to the less developed countries {0 enable thenm
to diversify-their economies and so be betier able to withstand
fluctuations ir the economic situation, Thirdly, the primary commodities
situation must be imoroved. Finally, :there must be recognition of the
orincinle of malting eéxceptions for the less developed counvries in the
nrogressive reduction of customs tariffs end other such measures. In

that way the less develosed countries would be able to participate in

the common market inr the knowledge that their interests werc safeguarded,

/Mre da SILVA
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(Brazil) scid thot the first stoons towards ihe cstablishoent

Ey

:‘.'YEW’ da S_I“Té
of the comion norket rere of particular insortnce. The problens to be
solved werce ver, comdloz ~nd not 11 fhe onswers could be found in the
initi=l stages, bub the Comadssicn should Frea the very boginning show

o real deternination to achivv: its finnl ain,  The free trode sone, for
instance, would he o tropeitiocnal ncosure, but the objective of a comon
market nust be tolkeon into sccount in its cstablishnent, at lcast as far

as custonz unificotion was concerncd, It wos aost iadort:nt that cortain
bosic studics should be ande s poon ng possible and that the attitudes

of Governncats should be known. Sincoe, however, Governments were liable to
chonge for internal roagong, decisicns must be bosoed on a knowlodge of

the real econonie strangth of cach countr; and the idea of the comacn
narket nust be carried to 211 thogoe invelveod in production. That wns

why Brazil advoeated caution In thoe initial stagos, whilst 2t the sanc

tine inpisting on steady prozress sv as to convince the world that the
comaon novket would coventunlly be ~ ronlity.

Mr, MENDEZ (Colonmbia) snid that his delegation had suposorted the
resolution beeause 1t tock inte account the fact that there were
circunstonecs peculicr to zach different couatry and it consbituted

an iaportant step towards the achicovenent of the common market goale.

Mr, GALILEQ SOLIS (Panann) cxplainced thot he hed voted in favour

of the resolution beearse his delegation felt that at the oresent
stage the only practical step thot could be taken was to open the way
for the further study which would be required before the commnon

/markct could
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narket could beenuc a reolity

Mr. PREBISCH (Excceutive Scerctory) thanked the Coamittec for the

6 had shown in tho Scerotorict in not insisting on a rigid

'..J-

confidence
tine~table for the complction of the task assigned to it. While he
understood the eegerness of certnin dolegations o sco the coron warket

established without deley, it should be roclizod thrt before the

Secrcetariat could subaii specific nropogale to Governaonts it must

o

discuss with their reorcsentatives the various aswncets of the matior,
a tosk which could not have beon undertaken beforce the adoption of the
resolution. Thoe Governnents, for their part, should have ample tinme to
ascertain nublic odinion and %o give full coasideration to the problen,

for thcir decisions would affcet the destinics of their countrics for

years to cones The two months which had clapsed since the Working Group

had subaitted its reoort hod not allowed sufTicicnt tine for Goveraments
to 2doot a definitive stand on the vital ocnd complex issucs involvod

Until the »srescnt sossion the comrwon market had been only a vaguc
aspiration, Than':s to thec Committec!s deliberations ond the resolution
it had adopted, the Secrciarint now had the guidance it nceded to cnable
it to draw up specific proposalss; he could assurc the delegations prescnt
that 1t would lose no tine in doing so, The fact thet the group of
experts was to be comnosced of official rowrcscatatives who would roflecet
their Governments! views rather then beins copointoed by the Coxiilssion,

as in the »ast, wos significant., Another insorteat point which had

been brought out during the debatc was that even thosce delegations

/which were
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which wore in fovour of proceeding from the cstobiishment of sub-regional
nmerkets to the achievenont of the comion marke’s goal rather then

vice versc hnd showm cwarenocss of the need to avoid fragmentation into
nutually cxclusive groudings controry to the soirit and purposcs of the
cormon marketv. Finally, he lhad been glad to loarn that it was the
intcention of the Govermients concerncd thst where ggreenents providing
Tor most-lfovourcd-notion treationt cxisted such treoatment should be
extended to oll countrics poriticipating in sub-rogional groupings, a
circumstance which augurcd well for the establighnent of the comaon

4
narsict,.

Conforcunce Room Paver Mo, 1/Rev,l

vr. VALDIVIESO (Chile) rcad out the toxt of the draft resolution

anpcaring in Conforcace Roon Faner Ko. 1/Rev.l, which was shonsored
by Brazil,; Chilc and Guatcinle and replaced the original Chilecan draft
rcesolution,

Mr, MCRER. PATRES (Cost~ Rica) suggzosted that the word "Governments!

in paragroph 3 should be roplaced by the word "countrics",

It was so deeided.

The draft resolution, as anendcd, was approved.

My, MUSICH (Avgentine) expresses the hope that the nention,in the
gecond preanbulor paragraph and in scragraph 3, of clreoady existing
internatior2l gystens would 2ot be interpreted as inmplying that other

countries should nccessarily follow thoso precedents

/Conference Room
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Conference Room Paper No, 4

Me, KAUFMANN(Netherlands) proposed the zaddition of the words

"as well as the central bankc of other countries members of the
Commission in the capacitv of observers", after the word "institutions"
in paragraph 2, an amendiment which would lLe in cccordance with the
provisions of the resoluviion on the common market,

Mr, DVASCOLI (Venezuela) gaid that the two resolutions were not

comparable, inasmuch as the cvoup referrec to in the resolution in
Conference Room Paver Ho, 6/Rev.l would be at least semi~-official,
whereas the working group proposcd in the draft resolution under
consideration was entirely non-official in character.

At the request of the CHAIRMAN, Mr, PREBISCH (Executive Secretary)
explained that there was no established procedure to be followed in
such cases ,but that the Commission had in some cases invited member
countries which were not directly interested in a particular topic of
discussion to appoint representatives to attend such meetingzs.

Mr, LETONDOT (France) recalled that at the earlier sessions of

the Central Banks Working Croup the representatives of countiies not
directly concerned had zttended as observers; he thought that
precedent misht be followed in the present instance.

After a brief discussion, in wvhich the reprcsentatives of Venczuela,

the Dominican Republic, the Netherlands, the United States of America,

the Unived Kingdom, lMexico and Cuba took part, parasraph 2 was amended

as proposed by the Netherlsznds representative,

Mr, DASCOLI (VENEZUZLA) said that while his delegation considered

/that a
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that a multilate:al payments system such as that propoéed in the
document sutnitted by the Central Banks Working Croup (E/CN.12/C.1/1C)
might be a useful adjunct to a common market, it wés inclined, in view
of 1ts own peculiar payments position, to urge iurther study of the
matter. It would therefore ccutinue to co-operate with the Working
Group in the effort to find a satisfactory solution of the payments
problen. The aspect with vhich it was chiefly concerned was the way
in which countries making payments in freely convert’ble currencies
and on a multilateral basis could be associated with such a system,

The draft resolution., as amended, was approved.

Mr, RAWDALL (United States of America) said that his aéceptance
of the resolution was not to be interpreted as signlfying a change in
his Government's view that a payments“uhioh was neither necessary nor
desirable as an adjunect to a common market.

1, BRAIN (United Kingdom) said that as his delegation had shtated
in plenary session, the proposals set forth in the Rio de Janeiro
Protocol were unlikely in the view of the United Kingdom Government
to have the desired results, His delegation was therefore unable to
associate itself with the expression of aporoval implicit in the
resolution, If that Protocol was zccepted as the basis for a regional
payments system, it hoped that a definite term would be set to the
operation of the agreement and thayv provision would be included for the

replacement of the agreement by a fully automatic system,

/Conference Room
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Conference Room Paper N° 7/Rev.l

Mr, MUSICH (Argentina), introducing the draft resolution in Conference
Room Paper N°7/Rev.l, pointed out that its adoption would not commit
delegations to any particular course of action with regard to payments but
would simply provide for collaboration‘between the Commission and the
International Moretary Fund in the study of a problem which was of
importance to all,

Mr, PARDO HFEREN {Peru) said that his delegation would support the

draft resolution, which was fuv'ly consistent with the spirit of the

resolution on the establishment of the common market,

Mr, da SILVA (Brazil) also supported the draft resolution, and added

that his Government would shortly give the Commission official notificetion
of its accession to the Rio de Janeiro Protocol, which it regarded as a
considerable improvement over the present bilateral payments systeme

Mr. VARGAS GOMEZ (Cuba) and Mr, VALDIVIESO (Chile) expressed support

for the draft resolution.

Mr. del CANTO (International Monetary Fund) tharnked the various

representatives who had supported the draft resolution, because in doing
so, they had expressed their confidence in the Fund, the specialized
agency dealing with payments problems. He suggested that the words
"joint report" in paragraphs 1 and 2 should be changed to read "reports"
in order to overcome the difficulties inherent in tﬁe Fundt!s procedures.
An official reporc of the Fund would have to be referred to the Executive
Board of Directors, and the Board could not, properly speaking, consider
a report from another body like ECLA., He offered full co-operation,
however, at the secretariat level in an examination designed to ascertain

/whether the
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whether the reports could lead to the same conclusions. He finally
indicated -~ not in his personal capacity - but on the instructions of the
Managing Director of the Fund, that the Fund's willingness to undertake
the study in no way implied a change of the present Fund policy towards
bilateralism, or a change in the present commitments that countries had
undertaken to eliminate bilateralism.

Mr, PREBISCH (Executive Secretary) suggested adding the words "the

secretariat of" before the words "the Economic Commission' in paragraph l.

The draft resolution, as amended, was approved.

Cenference Room Paper N° 8

Mr. PARDO HEEREN (Peru), introducing the resolution in Conference

Room Paper N° 8, explained that its purpose was to ensure tihat the

widest possible public should be acquainted with the benefits to be
derived from the establishment of a common market and the problems

which it would entail.

Mr. MUSICH (Argentina), Mr. CHAMORRO (Paraguay), Mr. da SILVA

(Brazil), Mr. BROWN (Cuba), and Mr. VALDIVISESQ (Chile) expressed their
delegations! support of the draft resolution.

Mr. D'ASCOLI (Venezuela) also supported the draft resolution, but

asked for some explanation of the sense of the phrase in the second
operative paragraph, "to inform public opinion, and particularly private
asscciations in the industrial, agricultural and trade sectors", which
might be taken to imply a restrictive meaning.

Mr, PARDO HEEREN (Peru) said that the intention of his draft resolution

was that information should be disseminated as widely as possible.
Mr, PONS (Uruguay) suggested that some reference should also be made
to labour organizations,

Mr. GALILEO SOLIS (Panama) said the dissemination of information
/on the
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on the Latin Amcrican common market was of paramount importance to
his country, which had tended to live somewhat isolated {rom the.resﬁ
of the continent., The common market would have far better chances of
success 1if all sectors of public opinion were fully informed about it.

ne CHATRMAN suggested that the Comnittee might be prepared to

approve the following wording: "io recommend member Governaments which

collaborate in this task at the national level to inform public opinion,
and particularly representative sectors of the populatiou, of the
beneficial effectSuiesceassa”

Thie drait resclution, as thus amended, was approved,

CLOSURE OF THE SESSION

The CHAIRMAN warmly thanked all delegations for their diligence

and generous spirit of co-operation. He thenked the observers for the
valuable part they had taken in the discussions and the ECLA secretariat
for the work it had dome in proparing and sorvicine the session.

Mr, PONS(Uruguay) and Mp. CHAMORRO (Paraguay), speaking on

behalf of all delegations, paid a warm tiibute to the Chairmen for his
able guidence of the devates.

The CHAIRMAN declarec the ses:ion closed,

The meeting rose at 12.50 p.m.






