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THE POSITION OP THE LATIN AMERICAN ECONOMY (continued) 

Mr, ELGUETA (Chile) congratulated Mr, Quintana on his recent 
appointment and expressed Chile's gratitude to Mr, Mayobre for his se l f l ess 
devotion to ECLA, Chile shared President Leoni's views on sub-regional 
agreements and considered the fact that at Punta del Este i t had been agreed 
to establish sub-regional markets to be an event of vital importance. His 
Government f e l t that the best way to advance towards integration was to 
conclude sub-regional agreements linked with the overall integration process, 
as an intermediate measure for restoring regional balance by expanding the 
markets of countries with tha smallest populations. A previous example was 
the establishment of Benelux as an init ial step towards the European 
Common Market. 

The obstacles that would have to be overcome included the uneven 
development of the associated countries, which aroused fears among the less 
developed nations and hampered the conclusion of agreements on preferences 
in trade in manufactures between countries at different stages of development, 
A large-scale internal effort was•required to overcome those d i f f i cu l t ies . 
Chile had carried out important social projects, especially in education, 
public health, low-cost housing, land reform and income redistributi6n. Those 
achievements had caused the growth rate of the product to climb from 3,6 per 
cent in I964 to 7 per cent in 1965, and the value of exports by 40 per cent, 
while the pace of inflation had fallen off simultaneously. In order to 
consolidate those achievements, however, i t was imperative to launch a 
vigorous industrial process and enhance the value of i t s raw materials, which 
necessitated the expansion of markets and more favourable conditions for 
Chile's international trade. 

One source of concern for the region was the outflow of resources in 
the form of profits and interest on foreign capital, whicji amounted to nearly 
20 per cent of the total value of exports from the region. That problem 
- with the additional drain caused by the deterioration in the terms of trade -
was aggravated by the absorption of capital through investment associations 
based in the wealthier countries, a fact which justified the widespread idea 
that Latin America was actually being exploited rather than helped. 

/Latin America 
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Latin America should therefore take a united stand and prepare one l i n e 
of act ion for New Delhi , Chile shared the discouragement expressed by other 
speakers and Mr«, Prebisch's theory that general instead of v e r t i c a l agreements 
should he sought. I f that f a i l e d , however, Latin America would have to he 
prepared to accept un i la t era l preferences . 

The establishment of the common market would bring a greater f low of 
investment from suppl iers anxious not to l o s e a market and, unless Latin America 
adopted a common po l i cy i t would run the r i s k , on the one hand, of see ing 
investment concentrated in countries o f f e r i n g the most favourable tax or 
f inanc ia l terms - with the consequent d i s tor t ions - and, on the other hand, of 
see ing the Latin American entrepreneurs shunning the industr ia l development 
process , which would mean that economic development would b e n e f i t fore ign 
investors rather than Latin America i t s e l f , 

Mr, WRIGHT (Jamaica) sa id that the documents prepared by the s ecre tar ia t 
showed that future prospects for the Latin American region were by no means 
brights the outlook for exports was poor, population pressure was hindering 
economic growth, new capi ta l formation was d i f f i c u l t and the debt serv ice burden 
r e s t r i c t e d e s s e n t i a l capi ta l imports. Each country had, of course, to generate 
i t 3 own development, but the developed countries had a v i t a l ro le to play and 
there was l i t t l e , ind icat ion of w i l l ingness on t h e i r part to help in so lv ing the 
poorer countries ' economic problems. 

His country, l i k e others in the Caribbean, be l i eved that much of i t s future 
progress would depend on the degree to which i t s problems were tackled in 
co-operation with the countries of Latin America. There were many f i e l d s in 
which a b a s i s for co-operation ex i s t ed and there was a general des i re among 
the Commonwealth countries of the Caribbean to play t h e i r part in the work of 
ECLA and t o take f u l l advantage of i t s technica l ass i s tance and adviso iy s e r v i c e s . 
The establishment of the ECLA Off ice for the Caribbean would ensure that greater 
a t tent ion was focused on the spec ia l problems and i n t e r e s t s of the Caribbean 
countries and i t was to be hoped that the further s tep of g iv ing Engl ish-
speaking members of the Commission proportional representat ion in a l l i t s 
governing bodies and committees would not be long delayed. 

/The Caribbean 
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The Caribbean region, of course, depended, much more than most Latin 
American countries on trade f o r i t s existence and development, and f o r that 
reason highly .yalued i t s e x i s t i n g trade re la t ionships and arrangements« I t was 
however, more than w i l l i n g to increase i t s import and export trade with the 
r e s t of the region and he would welcome every e f f o r t by neighbouring countries 
to import more from Jamaica. 

Mr. BARRAL (United Sta tes of America) sa id that perhaps the most important 
achievement of the Punta del Este meeting was the p o l i t i c a l commitment of the 
part ic ipant Governments to create a Latin American common market and the pledge 
made by the President of the United States to seek authorization from Congress 
to contribute the necessary f i n a n c i a l ass is tance during the t r a n s i t i o n a l period. 
I t was g r a t i f y i n g to note that ECLA., which had promoted the bas ic concept of 
integration', would provide ass i s tance in working out procedures for implementing 
the various chapters of the Action Programme endorsed by the American Pres idents . 

The mult i -nat ional infrastructure projects ca l l ed for in the Decleration 
of the Presidents could not become operational unless dec i s ive act ion was taken, 
primarily by the Latin American countries themselves. I t was they who would 
have to take the p o l i t i c a l dec i s ions , create new jo int i n s t i t u t i o n s , t ra in and 
ass ign personnel, e t c . They would be a s s i s t e d by the replenished resources 
of the IDE as, wel l as the new resources t o be provided d i r e c t l y by the 
United S t a t e s . The a id provided by the l a t t e r would help to increase food 
production and accelerate educational , technological and s c i e n t i f i c development. 
For those purposes, the United States would contribute a t o t a l of S 900 mi l l ion 
to the IDB's Fund f o r Special Operations over the next three-year period and 
more than I 400 mi l l ion to the Bank's ordinary c a p i t a l . 

In order to st imulate the expansion of internat ional trade for the b e n e f i t 
of Latin America, President Johnson had announced a major departure from the 
t rad i t i ona l pos i t i on of the United Sta tes in favour of unconditional most-
favoured nation treatment. That did not mean that the United States would 
immediately extend the temporary preferences now being accorded to l e s s 
developed countries; i t was merely a statement of i t s intent ion to work out a 
jo in t po l i cy with other developed countries based on a general ly acceptable 

/scheme and 
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scheme and supported hy the necessary l e g i s l a t i o n . I t would seek consensus 
f i r s t in .the Organization f o r Economic Co-operation and Development (OECD) and 
s p e c i f i c a l l y within i t s Special Group on Trade with the Developing Countries. 
I f such a consensus was reached, i t would he presented to the Second UNCTAD 
Conference in February 1968. Meanwhile, the United Sta tes would continue t o 
oppose discriminatory trade arrangements, j/hich represented a ser ious barr ier 
to the expansion of Latin American exports . 

Enlightened s e l f - h e l p was e s s e n t i a l to the, attainment of nat ional and 
regional development objec t ives in Latin America. For example, the region 
could as the Presidents had agreed, improve i t s p o s i t i o n in internat ional 
trade by adopting measures to make i t s exports more competitive in world 
markets, to improve nat ional agencies for export expansion and, to hasten the 
establishment of an inter-American agency f o r export promotion. Moreover, 
the quest ion whether general ized preferences would ha l t the dec l ine i n the 
reg ion ' s share of world trade should be f u l l y discussed at the present s e s s ion 
with a view to i d e n t i f y i n g the real impediments to, the more rapid expansion 
of exports and to recommending correct ive measures. I t might be that in 
Latin America, small r e s t r i c t i v e markets had discouraged businessmen from 
introducing new methods of production, reducing unit cos t s and improving the 
qua l i ty of products. With in tegrat ion , broader markets and continued jo int 
act ion under the Al l iance f o r Progress, they would have broader scope f o r e f f o r t s 
t o e f f e c t those necessary changes. 

Economic.growth in 1966 had not kept pace with the increase in population 
and the reg ion ' s e f f o r t s at s e l f - h e l p c l ear ly had to be i n t e n s i f i e d . In that 
connexion, he reviewed some of the progress made in r a i s i n g agr icul tura l output, 
increas ing tax rovonues, enforoing agrarian reform and attaching educational 
problems. With the agreements reached at Punta del Este , i t was hoped that the 
Latin American countries would sharply increase t h e i r investment i n education and 
improve the qua l i ty of t h e i r educational programmes. In par t i cu lar , Latin 
American u n i v e r s i t i e s should assume a responsible ro le in the research, 
planning and execution of development. 

/Since 1962 
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Since 1962» the f i r s t f u l l year of the A l l i a n c e f o r P r o g r e s s , 

the Uni ted S t a t e s had committed 6 ,500 m i l l i o n d o l l a r s i n a l l forms of 

a s s i s t a n c e t o Lat in America, Those funds were i n c r e a s i n g l y "being 

adminis tered on a m u l t i l a t e r a l b a d s through the rev iew p r o c e s s . 

Moreover, the concept of mutual a i d among the L a t i n American c o u n t r i e s 

themse lves was b e g i n n i n g t o take h o l d , as shown by the s t e p s taken by 

Mexicp and Yenezuela s among o t h e r s , t o extend loan and t e o h n i o a l 

a s s i s t a n c e t o s e v e r a l o ther c o u n t r i e s i n the hemisphere . The use 

of c o n s u l t a t i v e groups such as t h o s e formed by IDB, the Bank, IMF 

and AID t o c o - o r d i n a t e development a id t o Peru and Colombia was 

another example of the m u l t i l a t e r a l trend of the a d m i n i s t r a t i o n of 

the A l l i a n o e , 

Although t h e r e were no grounds f o r complacency about the economic 

s i t u a t i o n of L a t i n America, the ECLA documents showed a number of 

b r i g h t s p o t s . The r e g i o n ' s expor t s had i n c r e a s e d more r a p i d l y i n the 

years 1964-66 than in any o t h e r recent p e r i o d ; the purchas ing power 

of e x p o r t s had a l s o r i s e n s t e a d i l y s i n c e 1958 a t an average r a t e of 

6 per cent per y e a r . Since aggregate f i g u r e s concea led e x c e l l e n t 

performance by some c o u n t r i e s and poor performance by o t h e r s , he 

commended the Execut ive S e c r e t a r y ' s proposa l f o r a new approach, 

namely, the s tudy i n depth of i n d i v i d u a l c o u n t r i e s . 

F igures provided by the Uni ted S t a t e s Department of Commeroe f o r 

imports from n i n e t e e n L a t i n American c o u n t r i e s i n 1960-66 were moire 

favourab le than those shown in I'OLA documents? the i n c r e a s e b e i n g 

approximately 20 per c e n t . The growth, r a t e of L a t i n Amerioa's 

imports i n 1966 was f a s t e r than t h a t of e x p o r t s , thereby r e v e r s i n g 

the p r e v i o u s t r e n d . Although the improved trade p o s i t i o n had been 

p a r t l y o f f s e t by an i n c r e a s i n g debt s e r v i c e burden, i t had enabled 

Lat in America t o b u i l d up i t s n e t i n t e r n a t i o n a l r e s e r v e s by 1 , 5 0 0 m i l l i o n 

d o l l a r s between 1962 and 1965, 

Economic i n t e g r a t i o n cont inued t o open p o s s i b i l i t i e s f o r growth and 

d i v e r s i f i c a t i o n of trade i n Lat in America. Although economic growth had 

come t o be a s s o c i a t e d wi th i n d u s t r i a l expans ion , t h e r e was a growing 

awareness of the important r o l e t h a t a g r i o u l t u r e could p l a y by p r o v i d i n g 

a d d i t i o n a l s a v i n g s f o r i n d u s t r i a l i z a t i o n . Although i n the p a s t 

/ a g r i c u l t u r a l output 
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a g r i c u l t u r a l output was i n c r e a s e d mainly "by b r i n g i n g more land under 

c u l t i v a t i o n , f u t u r e a c t i o n would have to c o n c e n t r a t e on s t e p p i n g up 

p r o d u c t i v i t y per u n i t of l a n d . That would requ ire mass ive c a p i t a l i n p u t s , 

s e r v i c e s and adequate p r i c e and o ther i n c e n t i v e s . 

ECLA documents showed that Lat in America's f o o d imports were i n c r e a s i n g . 

As a mat ter of top p r i o r i t y , the r e g i o n should t h e r e f o r e seek t o s a t i s f y more 

of i t s f o o d needs from i t s own r e s o u r c e s . S e l f - s u f f i c i e n c y i n f o o d 

product ion a lone would mean a f o r e i g n exchange s a v i n g of over 600 m i l l i o n 

d o l l a r s a y e a r . 

He wished t o e x p r e s s a word of c a u t i o n w i t h regard t o the p e r s i s t e n t 

demand f o r a d d i t i o n a l and more e f f e c t i v e commodity agreements. Such 

agreements were not n e c e s s a r i l y the s o l u t i o n t o problems of o v e r - p r o d u c t i o n 

or o r d e r l y market ing . The Uni ted S t a t e s was s e r i o u s l y ooncerned by the 

out look f o r c o f f e e , f o r example. I f the Cof fee Agreement f a i l e d , the 

out look was dim indeed , and the United S t a t e s b e l i e v e d t h a t the f a i l u r e 

of the producing c o u n t r i e s t o d e a l f o r t h r i g h t l y w i t h the problem of 

o v e r - s u p p l y was a r e a l t h r e a t t o the Agreoment's f u t u r e . The f a c t t h a t 

c o f f e e s u r p l u s e s were c u r r e n t l y i n e x c e s s of the export quotas a s s i g n e d 

c o u l d have s e r i o u s consequences from the s tandpo in t of p r i c e weakness . 

However e f f e c t i v e the c o n t r o l s might be i n the s h o r t run, t h e y would 

i n e v i t a b l y break down under the pres sure of mounting s u r p l u s e s . I t was 

f o r the producing c o u n t r i e s , t h e r e f o r e , t o mainta in p r i c e s t a b i l i t y by 

d i v e r t i n g product ive r e s o u r c e s out of c o f f e e and i n t o crops f o r which 

t h e r e was g r e a t e r demand. He hoped t h a t a l l c o u n t r i e s w i th s u r p l u s c o f f e e 

product ion would support the proposed Cof fee D i v e r s i f i c a t i o n Fund. 

P r e s i d e n t Johnson, at Punta d e l E s t e , had p ledged Uni ted S t a t e s c o n t r i b u t i o n s 

t o the proposed Fund prov ided i t had the support of both e x p o r t i n g and 

import ing c o u n t r i e s p a r t i e s t o the Agreement. He hoped t h a t the o f f e r 

would be acoepted and t h a t the I n t e r n a t i o n a l Cof fee Agreement would thus 

become a model of i t s k i n d . 

He found i t d i f f i c u l t t o accept the s ta tement t h a t the e f f e c t i v e n e s s 

of e x t e r n a l a s s i s t a n c e was reduced because of the i n c r e a s i n g burden of debt 

s e r v i o i n g . That would s u g g e s t t h a t i t would be unwise t o advance addit iona.1 

l o a n s t o d e v e l o p i n g n a t i o n s whioh a l r e a d y had a heavy debt burden. But 

/ e x t e r n a l f i n a n o i a l 
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e x t e r n a l f i n a n c i a l a s s i s t a n c e and. debt s e r v i c e should not he regarded merely 

as a f i n a n c i a l t r a n s a c t i o n of d o u b l e - e n t r y bookkeeping . What counted was 

the q u a l i t y of the investment made, the i n t e l l i g e n c e , s k i l l and even 

m o t i v a t i o n of those -who .used the c a p i t a l and i t s e v e n t u a l c o n t r i b u t i o n t o 

growth, the c r e a t i o n of new employment and new taxpayers* ^ One way t o make 

c a p i t a l pay f o r i t s e l f was t o f i n a n c e s e l f - l i q u i d a t i n g p r o j e c t s or p r o j e c t s 

which increased, the ;export p o t e n t i a l of the d e v e l o p i n g c o u n t r i e s . I f 

e x t e r n a l f i n a n c i a l a s s i s t a n c e d id no more than f i l l a balance of payments 

gap or cover a budget d e f i c i t , i t was indeed u n s a t i s f a c t o r y . 

He hoped t h a t i n the committee d e l i b e r a t i o n s answers cou ld be found 

t o some q u e s t i o n s r e l a t e d t o the trade p r i n c i p l e s under' d i s c u s s i o n a t the 

current s e s s i o n and i n UNCTAD. Perhaps- the s o l u t i o n would be found i n 

ECLA's.proposal t o d e a l w i t h , " p r a c t i c a l and s u f f i c i e n t l y s t u d i e d problems". 

The Commission should not be d i v e r t e d from the important q u e s t i o n s 

b e f o r e i t by the f a l s e ..and inaccurate s ta t ement s made by. the Cuban d e l e g a t e . 

Cuba...was a d i c t a t o r s h i p which showed no. v e s t i g e s of t h a t democraoy t o whioh 

the inter-American system was p l e d g e d . 

He conoluded .with words of a p p r e c i a t i o n f o r the p lann ing and 

o r g a n i z a t i o n of the. c o n f e r e n c e , and s a i d he shared Mr. P r e b i s c h ' s grea t 

s a t i s f a c t i o n a t the appointment of Mr. Carlos Quintana as Exeout ive 

S e c r e t a r y ,of ECLA. He was c o n f i d e n t tha t under h i s l e a d e r s h i p ECLA would 

play, i t s part wi th d i s t i n c t i o n i n c a r r y i n g out the mandate of the 

P r e s i d e n t s at Punta d e l Es-te, 

He found p a r t i c u l a r l y h e a r t e n i n g Mr, Quintana's e x p r e s s e d i n t e n t i o n 

t o do more r e s e a r c h i n depth on ¿the. f a c t o r s i n eaoh Lat in American country 

having a b e a r i n g on genera l .deve lopment problems} t o d e f i n e more p r e c i s e l y 

and adapt new. i d e a s and p l a n s based on t h a t research? and t o i n t e n s i f y the 

Copa i s s i o n ' s , e f f o r t s t o c o - o p e r a t e more c l o s e l y wi th the p r i v a t e s e c t o r 

i n the f o r m u l a t i o n and implementat ion of ECLA's f u t u r e p lans and i d e a s , 

Mr. LISETTE (Prance) thanked the Government of Venezuela f o r i t s 

h o s p i t a l i t y and sa id , t h a t he was p l e a s e d t o work tinder the chairmanship of 

Mr. Hernández S o i l s . H e r c o n t r a t u l a t e d Mr. Quintana on h i s appointment as 

Exeout ive S e c r e t a r y of ECLA. The documents submit ted t o the commission wese 

c e r t a i n l y commendable, but he deplored the f a c t t h a t some of them had not 

been i s s u e d i n French. 
/The documents 
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The documents showed that the economic s i t u a t i o n in 1966 had "been l e s s 
favourable than i n the two previous years , with the rate of increase i n i»h© 
gross domestic product l a g g i n g behind populat ion growth. The reasons were 
the de lays i n implementing agrarian reform plans and the slow-down of 
a g r i c u l t u r a l product ion, i n s u f f i c i e n t exports of manufactures, inadequate 
e x t e r n a l f i n a n o i n g , the d e t e r i o r a t i n g balance-of-payments p o s i t i o n and 
i n f l a t i o n . Since those f a c t o r s did not have the same impact on a l l Lat in 
American c o u n t r i e s or a l l eoonomio s e c t o r s the document on the economic 
s i t u a t i o n should i n d i c a t e the r e s u l t s obtained i n each i n d i v i d u a l oountry 
i n r e l a t i o n to medium-term objec t i ve s« 

Latin America's exports t o Prance had increased cons iderably more 
than i t s imports of French products . European Eoonomio Community (EEC) 
imports from Lat in America had a l s o shown a favourable trend, having 
increased more than i t s imports from other deve loping c o u n t r i e s . 

S'noe 1963, the Qovornmeiat of France had augmented i ts - c o n t r i b u t i o n 
t o Latin'America's development e f f o r t s . In recent y e a r s , trade arid f i n a n o i a l 
agreements had been concluded with BeVeral of the ALALC countr i e s - B r a z i l 
and Venezuela, f o r i n s t a n c e . France had provided f i n a n c i a l a s s i s t a n c e i n 
the form of long-term loans at low i n t e r e s t r a t e s , or medium- and long-term 
loans by the p r i v a t e s e c t o r , guaranteed by the French Treasury. At the same 
t ime, the pat tern of France's t e c h n i c a l co -operat ion had been d i v e r s i f i e d 
with continued emphasis on the t r a i n i n g of cadres , with the r e s u l t that 
30 per cent of the f o r e i g n engineers who had 'rece ived t r a i n i n g i n Franoe 
had been from Latin American countries® S i m i l a r l y , Franoe had opened i t s 
doors t o an i n c r e a s i n g number of f e l l wa&ipholders, whi le the number of French 
exper t s working i n Latin America had quadrupled between 1964 and 1966. The 
f a c t tha t 25 per cent of them were engaged on r e g i o n a l p r o j e c t s was a measure 
of the importance at tached by the Frenoh Government t o development a t the 
r e g i o n a l l e v e l . 

France had g iven Lat in America t e c h n i c a l a s s i s t a n c e in the f i e l d s of 
pub l i c admini s tra t ion and planning, a g r i c u l t u r a l development, v o c a t i o n a l and 
t e c h n i c a l ' t r a i n i n g , the p e a c e f u l uses of nuc lear energy and spaoe s t u d i e s . 

He emphasized the r o l e of education i n Lat in America's development 
p r o c e s s . I t would be f u t i l e t o introduce reforms •unless they were aroompanied 

/ b y an 
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by an educat iona l programmes enabl ing the peoples of the reg ion t o reap the f u l l 
b e n e f i t of the changes and t o take t h e i r proper place in the modem economy. 

The ECLA. sess ions provided an opportunity not merely f o r e s tab l i sh ing 
a programme of work and p r i o r i t i e s but a l so f o r exchanging views and devis ing 
so lut ions for the future that the peoples of Latin America would have to 
implement. 

Mr. BRAITHWAITE (Trinidad and Tobago) sa id that h i s country had the same 
problems and hopes as i t s Latin American neighbours, and rea l i zed that the 
jus t demands of the peoples of the region for development and s o c i a l progress 
could be met only by c o l l e c t i v e act ion. His country, however, su f fered from 
the addit ional d i f f i c u l t y of being a small country with a l imi ted market, so 
that the prospects for i n d u s t r i a l i z a t i o n based on import subs t i tu t ion were 
more l imi ted than in countries with a large domestic market. Moreover, i t s 
two major indus tr i e s , petroleum and sugar, were experiencing ser ious d i f f i c u l t i e s 
and were having to reduce employment in an e f f o r t to remain competit ive. 

Massive investment in industry and a v a i l a b i l i t y of markets to absorb 
increased output o f f ered the only so lut ion . In that respect , as in a l l matters 
of world trade, h i s country supported the demand of the developing countries 
that the internat ional community should take act ion to g ive the developing 
countries a f a i r share of expanding world trade and hoped that the second 
se s s ion of the Conference on Trade and Development would further that 
objec t ive . 

His Government intended to s t r i v e for even c l o s e r co-operation with 
a l l countries of the Latin American region. I t supported the recent 
Declaration of Punta del Este in the b e l i e f that economic co-operation 
and phased integrat ion would operate for the b e n e f i t of a l l . The Commission 
had been responsible f o r much of the progress already made towards regional 
economic co-operation and integrat ion , and the establishment of an ECLA 
o f f i c e in the Caribbean area would help to acce lerate economic co-operation 
i n that sub-region. 

S i r UNWIN (United Kingdom) sa id that s ince the creat ion of the Ministry 
of Overseas Development the terms on which cap i ta l a id was given by the 
United Kingdom had softened, and act ion had been taken to step up technical 
a s s i s t a n c e , the importance of which had been more f u l l y r e a l i z e d . The 
measures adopted by the United Kingdom to strengthen i t s own economy and 
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balance-of-payments p o s i t i o n had not s e r i o u s l y a f f e c t e d the a s s i s t a n c e o f f e r e d 

to Governments of developing c o u n t r i e s . New loans were under cons iderat ion 

that would mostly take the form of general programme a id rather than debt 

re f inanc ing operat ions . 

In the context of the increas ing co-operat ion between Latin America and 

non-members of ECLA in the Caribbean area, i n t e r e s t at tached to the establ ishment 

of a Caribbean Development D i v i s i o n of the Ministry of Overseas Development 

with i t s headquarters in Barbados« One of the t r i p a r t i t e economic surveys 

undertaken by the Governments of Canada, the United Kingdom and the United 

S t a t e s had l e d to a study of the p o s s i b i l i t y of a reg ional f i n a n c i n g i n s t i t u t i o n 

f o r the development of the Caribbean countr i e s . 

His Government a l so f u l l y supported the United Nations Indus tr ia l 

Development Organization (UNIDO) and, in view of the p o t e n t i a l l y s e r i o u s 

economic and s o c i a l e f f e c t s of h igh population growth r a t e s in Latin America 

as elsewhere, welcomed the holding of the Conference of the Internat iona l 

Planned Parenthood Federation at Santiago i n April 1967. 

Referring to Latin America's d isappoint ing economic growth r a t e i n 1966, 

he applauded the establishment of a deadline f o r s e t t i n g up the Latin American 

common market, and the e f f o r t s the region was making to c l o s e the gap between 

planning and implementation. 

The United Kingdom had had considerable experience i n respec t of 

a g r i c u l t u r a l development and was always prepared to g ive i t high p r i o r i t y i n 

a i d programmes. The s t a b i l i z a t i o n of commodity markets was important f o r 

consumers as we l l "as producers» but in the conclus ion of commodity agreements 

i t had to be borne i n mind that p r i c e s should be equi tab le and remunerative 

as we l l as s t a b l e , while at the same time care had to be taken to preserve 

the balance between supply and demand. Every e f f o r t should be made t o out 

c o s t s and thus make p r i c e s more remunerative. Export earnings depended not 

only on pr i ce but on volume, which should a l s o be taken in to account i n 

commodity agreements. The United Kingdom hoped that i n e v i t a b l e f a l l s - in 

p r i c e s might be par t ly compensated through the supplementary f inance 

procedure current ly under study. 
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I t was e s s e n t i a l to create external and internal condit ions favourable 
to the expansion of a l l trade. The United Kingdom was a major importing 
country and therefore needed to secure the best poss ib le return f o r i t s 
exports. Since i t could o f f e r much of the equipment that Latin America 
would need f o r i t s economic development, par t i cu lar ly i f in tegrat ion were 
achieved, the acce lerat ion of the development process was c l e a r l y in the 
i n t e r e s t of h i s country and of the region. 

His Government's recent dec is ion to apply f o r membership in the European 
Common Market had given r i s e to some apprehension about the pos s ib l e e f f e c t s 
on world trade of h i s country's membership. I t should be remembered, however, 
that the creat ion of a u n i f i e d market of 300 m i l l i o n consumers and the rapid 
development of industry which could be expected as a r e s u l t of integrated 
technology would inev i tab ly lead to an enormously increased demand for raw 
mater ia l s . Moreover, i t was not u n t i l Europe was united that i t would have, 
the p o l i t i c a l s trength to contribute in f u l l measure towards so lv ing the 
problems of the developing world. 

There were indicat ions that the arrangements which h i s country had 
supported at the f i r s t Conference on Trade and Development with regard to 
the granting of temporary compensation to countries which might s u f f e r from 
the l o s s of exc lus ive preferences might be general ly acceptable. In that , 
as in other matters, the prospects for making pract ica l progress at the 
second Conference would depend on adequate preparat ions . His Government 
hoped tha t the forthcoming meeting of deve loping countr i e s at A l g i e r s 
would be devoted t o such preparatory work, so as t o obviate the k ind 
of s t e r i l e confrontation which impeded real agreement. 

Mr. MAYOBRE (Venezuela) welcomed Barbados and Guyana as f u l l members of 
ECLA and expressed h i s country's s a t i s f a c t i o n at the appointment of Mr. Quintana 
as Executive Secretary of ECLA. At the. same time he thanked the delegat ions 
for the i r kind references to h imsel f . 

Latin America's economic s i t u a t i o n displayed the same c h a r a c t e r i s t i c s 
as in recent years , with recess ions in some countries and improvements in 
others . While the a n t i - i n f l a t i o n a r y campaign had made some headway, in 
cer ta in countries the imbalances had grown worse. The value of some of 
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Latin America's exports had increased, "but that of others had dec l ined , so 

that very few countr ies experienced s t e a d i l y r i s i n g export trends. The 

commonest types of s i t u a t i o n were those of a t rans i ent and c ircumstant ia l 

nature, created hy the behaviour of exports or by i n f l a t i o n a r y pressures . 

The growth ra te of the gross product in 1966 had reached only the 

u n s a t i s f a c t o r y f i g u r e of 3 per cent , which implied no increase in per cap i ta 

income. Among the f a c t o r s that had prevented higher ra te s of growth was 

Latin America's world trade p o s i t i o n . But there were a l s o some favourable 

f e a t u r e s to which a t t e n t i o n should be drawn? the r i s e in export l e v e l s , the 

improvement of the external f inanc ing s i t u a t i o n and the expansion of 

in trarreg iona l trade, although, that trade had f a l l e n short of expec ta t ions . 

With the entry in to operation of the Al l iance f o r Progress , the growth 

ra te in 1955-61 had been 4.3 per cent , while the populat ion had increased 

at the rate of 2 .9 per cent . The de ter iora t ion in the terms of trade had 

outweighed the expansion in the volume of exports , so that f o r e i g n exchange 

income had r i s e n very l i t t l e . Many of the Latin American countr ies had 

witnessed a d e t e r i o r a t i o n i n t h e i r balance-of-payments p o s i t i o n and were 

bese t by i n f l a t i o n a r y pressures . 

At the time of speaking, the average growth ra te of the r e g i o n ' s gross 

product was 4 -3 per cent , or 1»3 per cent in per cap i ta terms. The f i g u r e s 

were more promising with respec t to the expansion of e l e c t r i c power 

generat ion, industry , which had passed through some d i f f i c u l t y e a r s , education 

and transport . But the progress was not y e t s u f f i c i e n t , f o r no rad ica l 

s t ruc tura l changes had been made. 

The A c h i l l e s ' h e s l of the economy was the f o r e i g n trade s e c t o r . The 

volume of Latin America's exports was s t i l l expanding much l e s s than that 

of world exports , and Latin America's exports continued to command lower 

p r i c e s than the products of developed countr i e s . In addi t ion , world 

markets f o r Latin American commodities had weakened. 

The Meeting of Chiefs of S ta te was a g iant s t r i d e in the d i r e c t i o n of 

i n t e g r a t i o n but, where trade was concerned, i t s r e s u l t s had been u n s a t i s f a c t o r y . 

Latin America remained vulnerable to world commodity market f l u c t u a t i o n s , while 

i t s sources of external income were being depleted by i t s growing indebtedness . 

/ i t was 



E/CN .12/SR.113 (XII.) 
Page 15 

I t was to be hoped tha t p r a c t i c a l so lu t ions would emerge from the forthcoming 
United Nations Conference on Trade and Development, where the developing 
count r ies should adopt a concerted pos i t ion which would be f a c i l i t a t e d by the 
work of the proposed Ad Hoc Committee on Latin American Co-ordination (CECLA) 
and the forthcoming meeting of the Seventy-Seven. Individual count r ies would 
have to supplement the progress made a t those meetings with adequate i n t e rna l 
planning. 

During the pas t twenty-f ive years , Venezuela's fore ign t rade had prospered 
thanks to i t s exports of petroleum, which had provided resources f o r i n t e rna l 
development and f o r the import subs t i t u t i on process . Over the past ten years 
a cons i s ten t development system had been applied in Venezuela, under the banner 
of freedom and democracy, and planning had been introduced as a means of 
remedying economic d i s e q u i l i b r i a . 

The r e s u l t s of the planning e f f o r t had been manifested in a growth r a t e 
of income averaging 5 per cent from i960 to 1966» Rates of development of 
over 8 per cent and 6 per cen t , r e spec t ive ly , had been achieved in industry 
and in the a g r i c u l t u r a l sec to r , whose s t ruc tu re had been a l t e r e d by means of 
e f f e c t i v e land reform. Improvements had also taken place in the hea l th and 
education se rv ices , including technical education, and the cons t ruc t ion of 
r u r a l and urban housing, road-bui lding, and e l e c t r i c power generat ion had 
increased. 

Venezuela's development in the past few years had led to problems limked 
to a high r a t e of population growth, dependence upon a s ing le export product , 
the exhaustion of import s u b s t i t u t i o n p o s s i b i l i t i e s , r i s i n g soc ia l expenditure 
and the need to keep up the r a t e of economic growth. Consequently, Venezuela 
regarded in t eg ra t i on as absolu te ly indispensable and was f u l l y aware of the 
urgent need to improve the fore ign t rade s i t u a t i o n , to tack ie the problems 
of the r eg ion ' s r e l a t i v e l y l e s s developed count r ies , and to plan and 
implement s t r u c t u r a l reforms which would el iminate the bot t lenecks i nhe r i t ed 
from the pas t . 

The meeting was suspended a t 6.45 P°m. and resumed a t 7 P-B-
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Ilr. DIACOIIESCU (Romania), a f t e r congra tu l a t ing the Chairman on h i s e l e c t i o n 
and thanking the Government of Venezuela f o r i t s h o s p i t a l i t y , emphasized the 
growing i n t e r e s t of the Lat in American coun t r i e s in such f a c t o r s of economic 
development as i n d u s t r i a l i z a t i o n , p lanning and s t r u c t u r a l reforms in a g r i c u l t u r e . 
His country had learned from i t s own experiences how important those f a c t o r s 
were and i t s economic progress in the l a s t twenty yea r s had been made p o s s i b l e 
because the Romanian Government had based i t s economic r e c o n s t r u c t i o n on 
i n d u s t r i a l development. The determinat ion with which t h a t goal had been 
pursued - r e f l e c t e d in a 12 per cent increase in i n d u s t r i a l output from 1965 to 
1966 - had r e s u l t e d in a r ap id development of the economy as a whole, a l though 
much remained to be done. 

That economic progress had n a t u r a l l y l ed to an expansion and d i v e r s i f i c a t i o n 
of Romania's f o r e i g n t r a d e , in which the Lat in American coun t r i e s had a l so 
shared. Under the f i v e - y e a r p lan now being implemented the volume of f o r e i g n 
t r ade was expected to be 55 per cent g r e a t e r in 1970 than the 1965 l e v e l . The 
expansion of economic and t r ade r e l a t i o n with the coun t r i e s of La t in America 
was expected to play an important p a r t in achieving t h a t o b j e c t i v e . 

The world was en te r ing an era in which i n t e r n a t i o n a l economic co-opera t ion 
would i n c r e a s i n g l y -jupport n a t i o n a l e f f o r t s in the pu r su i t of ma te r i a l development 
and p o l i t i c a l and economic independence. The United Nations o rgan iza t ions 
would have an important c o n t r i b u t i o n to make to t h a t co -opera t ion , and ECLA, 
with the r i c h experience i t had acquired - as shown in the r e s u l t s of i t s work -
had a very s p e c i f i c t a sk to ca r ry out wi th in t h a t framework. For i t s p a r t , the 
Government of Romania would seek to s t rengthen the procedures f o r i n t e r n a t i o n a l 
co -opera t ion . Only a few days ago, as a r e s u l t of an i n i t i a t i v e taken by the 
Romanian de lega t ion , the United Nations Economic Commission f o r Europe had 
adopted a r e s o l u t i o n on i nc r ea s ing economic co-opera t ion in Europe. 

I n t e r n a t i o n a l meetings he ld in the l a s t few years had provided an oppor tuni ty 
f o r a genuine exchange of experience, concepts and methods, which would help to 
a c c e l e r a t e economic and s o c i a l p rogress . At a l l those meetings t he r e had been 
f r u i t f u l co-opera t ion between the Romanian and Lat in American de l ega t i ons , and 
he welcomed the f a c t t h a t the d i f f e r e n t aspec t s of r eg iona l economic growth and 
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co-operation within the framework of ECLA were being discussed i n the wider 
context of economic measures tha t went beyond purely regional preoccupations. 

Mr. NIJS (European Economic Community) pointed out tha t ECLA had launched 
the movement towards Latin American economic in t eg ra t ion . The European 
Economic Community, which had j u s t ce lebra ted the t en th anniversary of the 
Treaty of Rome, welcomed the recent Declarat ion of Punta del Este and was 
happy to see Latin America r e so lu t e ly s e t t i n g i t s course towards an ©ra of 
l a rge economic communities. 

The- EEC had made a s i g n i f i c a n t cont r ibu t ion to the development of the 
countr ies of the t h i r d world in general , and Latin America in p a r t i c u l a r ? 
i t :had, s u b s t a n t i a l l y increased i t s imports from those count r ies without 
simultaneously r a i s i n g i t s exports . The EEC's t rade d e f i c i t with the 
developing countr ies - 3?357 mi l l ion do l l a r s in 1966 - had enabled the 
l a t t e r to import more goods from other developed coun t r i e s . 

Prom 1958 "to 1966, Latin America's exports to the European Economic 
Community had increased by 66 per cen t , compared with a r i s e of only 19 per 
cent in imports from the Community. Moreover, while the developed coun t r i e s ' 
share in Latin American exports had f a l l e n off between i960 and 1966, t ha t 
of the EEC had r i s e n from 18.3 per cent in i960 to 19.8 per cent in the 
f i r s t s i x months of 1966 denoting a t rend f o r most of the t rade items 
concerned. 

Despite the favourable evolution of t h e i r t rade with the Community, 
the Latin American count r ies were s t i l l worried about the e f f e c t s of the 
EEC's a g r i c u l t u r a l pol icy and i t s assoc ia t ion with Afr ican and Malagasy 
S t a t e s . Notwithstanding t h a t a s soc ia t ion , between i960 and 1966, exports 
of the assoc ia ted S ta tes to the Community had decl ined. In h i s view, tha t 
f a c t , i n t e r a l i a , demonstrated the need to bear in mind d i f f e r e n t l eve l s 
of development in determining p o l i c i e s f o r promoting economic growth. The 
EEC was at tempting, so f a r as i t s resources allowed, to a l l e v i a t e the 
anxiety of the developing count r ies , f o r ins tance , by reducing the common 
customs t a r i f f in respect of a number of t h e i r products . Under the 
Yaounde Agreement i t had reduced the t a r i f f f o r a s e r i e s of t r o p i c a l 
products of p a r t i c u l a r i n t e r e s t to Latin America and other non-associated 
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coun t r i e s . Similar s teps were now being taken in respect of a g r i c u l t u r a l , 
t r o p i c a l and. manufactured products within the framework of the Kennedy Round' 
nego t ia t ions , where the EEC had submitted new proposals on a g r i c u l t u r a l 
ques t ions , with p a r t i c u l a r a t t e n t i o n to the organizat ion of world markets. 
Upon completion of those nego t ia t ions , the Community would be prepared to 
resume discussion of problems outstanding, and i t was a t present s tudying 
poss ib le procedures f o r implementing a p r e f e r e n t i a l system which i t had 
accepted in p r i n c i p l e as ear ly as 1963. 

The Community was f u l l y aware of the problems which preoccupied the 
Latin American coun t r i e s ; they had been expressed in the l i a i s o n group 
between the Commission of the EEC and the Latin American missions accred i ted 
to the Community. I t was sympathetic -towards the Lat in American i n t e g r a t i o n 
movement, i t understood i t s d i f f i c u l t i e s , i t shared Latin America's hopes and 
would help to make them a r e a l i t y . 

The meeting rose a t 8.05 p°m. 


