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.s e ~r c t , r L .l. t . Mr. SH....NSON Assistant Dire ctor 

Mr. UW;iU1 DI SecrcttJry . 
Vir ( [Iiill-l D I V,S 

T~(; CH:',IHM..rI ~ . d t:l~ t i in crclcr to cover all aspects 

of the ag e nu,') i t ern ref;rI '.:: d to thE.:: Conuni t,tet.:; J th0 Secrot3.ri'1t 

hnd .suggestec. discussi un un ler the followinr; three sub-heading s: 

b.'llanccs of payments 8i 1.,1' tion and monetary l'(~serves position 

torms of trade ~lllrl. trt,;.,d in i mpol'ts ~.lld exports :md gcmeral 

industry, miningGnd ~ne gy conJitions~ 

Mr. R:.LBOj·. ( _.r~. ~nt in,~J) propo s.:;nd that an :] ~·\.:1 di tional 

sub -heClding should be '1\.':' ed, enti tIed g<~m;ral consid urrltions, 

1tlhich would allow dis cue; iOll of any ffi:ltters not directly 

related to ' the fi.rst thr Je 0 

It'w3.s so · 1.'r l e£~ 

Mi~PINI ~I 0 (Brazil ) rerr 1rkGd that his delegation's 

intere st in the Econorni Sur voy of L.'ltin t,m(:H'ica for 1951-52 

(E/CN.12.j291/Hevol), pr pa r ;d by th8 Secretariqt, went beyond 

the mere conclusions r'4;.. che d ~ 11'0 wa S p:2rticlll~~rly concerned 

to h:tve a clearer ide::!. f t hL! sl.sr,nific:Jnco :md scope of th0 

conc opts expros se t h in' ~nd tb.: t<".J1'rninology usc:d inl 

describing them, sine- }O th d ivere;ed from gcnet '.111y accE:pted 

ideas 0 The methods us 1 3.1s0 requir 3d sorre Qxplanation in order 

tha t the degree of ace 1'a cy of the concl us ions renc;hod might be 

appraised. He acc;or Jil.t!ly suggested the establ ishrncnt of a 

working group to dis cuss t wee tf;chnical matters ful::"y wi th t he 

Secretariat. 
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Mr" B..LBO.• (Hrgent i n;l) supported th8 sugg ' . ; ~:; U. on. It 

WQs imper.J.ti ve from tre ViO·lipoint of economic rese ,1lC:l, 

particu13rly on the calcu13tion of national income, that there 

should be :m exch:m~8 of ic1.e2s :-:nd infor m1.tion on those mJ.tters. 

Hr. ZiJVIOl:t. t (Mexico ) felt some t. misgivings in cJ.se the 

Committee should be exc~eding its terms of reference by sutting 

up such a working group ,vJould it not be more 3.pprcpriDte to 

set up n.n informal dis cuss ion grou.p for the purpo.se? 

we lcomed the opportunity to discuss :,;ith an:" delc;gates who 

might be inter8stc:d a nurnbtJr of tcr'1linological :111d conceptual 

difficulties involved in tho preparJ.tion of the report. 

nfter some c.is cussion, the CE.Ftl"LN, summing up, selid the 

suggosti on was to set up em informDl working group with tho 

SecretBTi1.t to discuss the terminology r1.nd methods uS~jd by 

ECL~". in the prGp"lrntion of the Economic Survey nnd th::lt tho 

Commi ttee in tho foria of an information document. 

The S~Cl1.:2;T,J(Y, introducjng Lhc documeli.tntion suiJmitted by 


the Socr8t ~tri3.t on the item ,strcs;J .::: d tha t tho subject mOitttJr 


of the Committee KdS the curl"",nt situation :md prospects ,and 


noting th~{t the Economic Survey covering thE:; period 1951-52 


. (B/CN .12/291/Hev.l) W ' tS m;cuss,<:trily no"c fully up to de,tc, 

exprG~scd tho hope that thd discussion would point up the tronds 

irnplici t Ll the t10St r(;cunt UVl::n ts 

/'1'ho must 
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.. .The most striking f tur(~ in the pr(~s(Jn t 'bRlance of 

payments :tno. n! : ' ~ L.:.t2ry 1 l...Q rves situ9.tion ~V~~lS the continued 

high le\i81 of production "',ll d n 1.tiono.l 'income outsido Latin 

_',meric(l, chiefly in the tJ lited St:ltes and Europu 1 w}lilo in the 

p.-:st tHO YUr'cl'S a cons h lcr bIG d"'terior~i.tion h~ld occu.l'cd in 

the bctlanc.8S of IX1.yment 01 L:ltin i.merica as a whole • The 

worsening l"laS L:.trgely c.1u ' to extern21 f3.ctors, since pr ices of 

had pr(;;vail~:::9 before t rt;;; <J t;~\ rt of ho ~) tilitie $ in K.orea. Foreign• 
exchnne:e reserV0S had 1oe. cX f',.m' .~ed rlrid1y in I <)51 rJ.Ild by 1952 

most Lntin-i~erican count ies h 'ld b0~n obligo~ to re-introduce 

restrictions on imports , i'r cqudlltly to the uc:trin18nt of . , . .. 

development progr ~, nmes aT" to c on.sllrnl~;ti(1n L.~ v(j13. 

In 1952, gold ~n~ ll'n~ rosurv'c:s h'ld rem:1ined '1round SOITIf.') 

3,.350 million doll:'1rs, 1 isin '~ sli r:htly in the second half of 

tho yeqr; this 1[1('.S rou~hly trl'.) S:lP1e luvol :18 b8fore the Kore:1n 

W2,r whsre1.s the CUrr(::rit vo l um o of imports "'.._, s gre :: ter, tho terms 

of trade were less r::~ our -ble mel u::port volume h:ld droppod •. 

The question therofore ORU lvhother the level of Clfcl'uncy 

reserves, by ent2ilin~ fur tile r rostriction of imports, Nov.ld 

not prove ODe of the nbsv ~c1us to continued economic development 

in Lo. t in {"me ri c ,~ • 

The countrios of L~t in 1ll110 ricCl f ull roughly into' two groups, 

those whose tr ,lde w',qS ['_ i nc i pJ.lly with tho dollur aretl., the 

Co.ribbean region plus deo, Bcu::,dor· , and BoliviJ., 3.nd . the 

rem3.incler, cttrrying on r '1.c. "~ m'1ir~lywi th Europe under b1.1aten.1 

agreements. Pr~ctic~ll no convertibility difficulties existed• 
Ifor the 

http:bctlanc.8S
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for the former group and their dolLlr reserves as '1 VIholo had 

risen slightly in 1952] where~s there hud been a marked drop 

in the r8sorves of the l:1.t.tE:r 6rouP, lO3.u.ing to acut e 

difficulties in meeting current p3.ymonts in dollars. Unless 

some remody ware found for tho 8i tU'l tion, it would probo.bly 

be imlJossible to ffi3.int'lin the recent 3.vo:r ;lge r8.te of increase 

in n:ttional income in Latin ;~rn(:rj_c.~t (408 per cent .J.nnuil.lly). 

In fnct the r3te for 1952h~d ~1l1an short of previous years 

and, furthermort:, the gross inv8st"1c::nt r:'\t~ for Latin nffi",rica 

as a whole shmfed signs of dropping, le:::.r:1j.ng to the inovitable 

conclusion that the position 0: b3.L.l.rlcCS of p :wments must be 

alleviated if adequ~te pro(ucticn ~~ invustment rates were 

to be maintained. 

In 1952, the b"lLmc()s of the first group of cOl1ntries on 

current a ccount h3.d shown ,,1 sliCht in~prov0rn8nt vis -.;) -·vis the 

United States, largoly owing to r8~lced imports, but the 

overall d8ficit for Latin "meric.:? still rC!ll3ined, J1l8 to the 

hen.vy p,J. yments for servicing f()r(~i::;n cClpital inVEstments in 

Latir. luneri ca. Tho curr0n t account defi.ci t h'1J be'3n only 

partly offset by further diroct invustmont or lo:ms ,Clnd gold 

nnd dolla r r(:lE3()rVr~S had had to bo tr,:;1Dsferred to the; United 

States in 1952, apart frum rising short term debts. 

The 1 osition in respect of EUr'u F8 k ld becoGIe irlOre acute 

in 1952, (;':X:isting trade surpluses In..vin ,~ dropped considerably 

in fact i n cluding other curl' :,]nt ::.ccount itcmls, there had been 

a defici.t.The m.3jor f'l.ctuI' h'lcl bt.: t: n th,:; c1ccrC):lse of LCltin 

Americ'ln 'cxports to Europe, proporticn."ttely grunter th:l.n from 

lother :" .~gi::ms 

http:le:::.r:1j.ng


E/CN.12/AC.18/SR.l 
Pf\t:'G ? 

othr.:;r rGCiOllS of th(; 'Vo l d, p, treud whlch s.ppr.!·Gutly iudicat6d 

undGrlyill~ pr0bl(;r.J.8 it} rcr)ts strc::tching furthGl' back, ThG 
_~ v..

SGcr0tr.riat, ill COllj III i ell p/l t h t hE: h.collomic Cml1lnSSl0n for 

EttropG, h[:',d ml?,dG' /?, U! OI' u £h study of th<::: problGm, and iSSUGd a 

comprr.=nLusiv<.= r0)Jort OLl thG "11 att<.:;r. 

TI1G shcrta[G of 1 1 r c: ly cotlv0rtlb1<.= cnrrcllciG S c8.11Gd for 

mGC,Sl'r[; s th[:~ t ,,-"o1).ld E'..:L 1 r: a g !.'G2. tcc).' in tcrchuugG of tra().G b<::: tWCGrl 

the: two [,,1'<'::[;t8, [;',un t br xt .:1!l sicn of some- f8.cll1tiGS of tn.G 

EuropGnn PayrnGut s 1.'n1011 to L:.:'C tin-Am,,;r iCf:Hl cC)nntri<::: s might provG a 
partif:tl solution, 8.13 S' '[Ga t6d in ·i.ar,; report by a SGcre-bu'i8.t 

consultc:mt that D[:',d b0 '1 pln c(;[j OGf'orc" thG CommittGE:. 

In cOllclusioll, hI.: ...·aid thc,t h:Ls chiGf' objr.=ct b.8.d b(;E:ll to.. 
fo GUS a tten tion on t hr:.. c lose· ill tc,;r-r0 18. tiOllSlliu b<.:: tW0(;1l CnI'I'6tl t , ~ 

Lc,tin··AmGriCf:Hl pa~rrrlHlt prob lGms, thG GXi8tint,: structurE: of 

bc,lance- s of payn<'=ll t 8.L d t tl,,; 1'a tG of Ltl till-Am0.Y'i can Gcollomi c 

dGVG lopmcn t. 
Mr. CATViPS (Argc.llt 118.) wish6d to clf:\rify tl,)J:: sltlJ.atioll with 

re-gard to Ari:' 0l!tilla 'S)alal1c (,~ of pnymGuts position. 

rle::Wspf:"l?Gr rGDurts a t. ~ (;vi<.:w s D.2.d S'hOVJl.l J.'r e 6utinq. C,8 ht:'.vinC 

p8.ym~nts oblige.tioll s . 101m tJ. !l C to 1JS~it,3,()6"(,OOO atthG old of 

19S2. Arcen tillf). h ad . ct, h ..Jw(;vGP, b<.:.;r.':tl compG ll<.;;d to pos tpon6 

s.uy payrrl(;uts to b ll1":JPt or t1J 0 Ullii:<:;d Stat6s ill 19;.i~~;, sincG th0y 

had b0Gl) prol!1ptl:,T S E. t, l (;d WI le!l t};l(~y fc: 11 due::. 

pm lnaccul'atG iutGrr (ta ti Oll. of tLG concGpt Ii out S tf:'.lld:tllg 

cdt10CtiollS" af8.:ln ~ t .. r gt'::llt:ttw, 1,vld.ch (;1. ('):)G[;lr06. ill the-

publications of lJnit'-' St 2.tc.- s f bi'1ll1.cS Wh0lJ. publishinr. such figurG",. 

11(; madc~ thi:"'1 !'Itr.-t •.': t'tJ.Gl lt to 011;~U!,(: tlw.t th::: rc:, should b0 dnG 

clarification of t h (. tat<.:;mGllts ill tb<::: EC,:JllOLlic Survey, which 

might CmlSG .I\.rgGu t il' " to .a n n0f:\r P,8 onG of" th.0 Lati n-AmGri can 

Fi~s.lly, rGf0rrlng also 

to th0 Economic Sur \'_ h 0 would submit to the:: S0crGt8.ris.t thG 

r0port of th<:; ArgGut lG CGutre.l Be.11k 1'01" 10E)l, SO that the:: 

be,ls.ncG·of p8.ym<.;;ut s fiZUI' <~ cOFld b(~ r/e:ctlLL<.=d. 

/ Mr.: MEJ.JA PALACIO 

• 
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LVlI'. l\lEJIA Pi.L.'.CIO (Colornbi J.) commenting on Colombin' S 

balance of pn.:Y1!1.ent s position, s ·aid it Inc} not suffered from the 

worsening of the ~xch1.ngG si t.un.tion common to many other Latin ­

iLmoric'Vl couutries in the pnst fG~',r Y0'}1'S) b8cc.tuse of its 

SQtis fo.c t ory trade rel8.tions with thG Unit cd States • 

.•S a result of the for ceG. S'lvings (mtailed by the war , its 

Gxch:wge reserve s of ~~22 million 8.t tho (md of 1941 had incr83M 

to ~176 million 'It the ' end of 19l~5. '4ith the comillE'. of peace, 

prices in th~ Unit0G. Statos llad risen sharply while thus8 of 

Latin -.merican [irocluc ts h:l'i t0nded te eIre; p ,~nd despite 

subst'lltial.Dxports, ColombLl's foreign uxchnngG had dropped to 

tB3 million '~It the; end of 19h8 •..fV.'r the; outbre:1K of the Korem 

'''far, the bo.lC'.nco had 'lgnin ris<:::n t e· S,A11G ~;;l76 million. The 

princip.<l l factor in the inCr(; ,-::s8 h '~d boell thE; more favour::1ble 

price of coffee, which ho.d on::lbl~d Co1umbLl to import three 

times C'.S much as in 1938 w~ila still m~int~ining its reserves 

J.t a satisfOlctory level. It r1:3d b ... 0i1 1~:;sh:;tcd by internal 

monet '::l.ry mC:-:t sures takon to comb'1t infLltion. Furthermore, the 

country's foreign credit, hJ.d been re-ust:tblished by the 

scttlulllcmt of dobts ponding since 1938; legi 81,'} tion h'l.d been 

adoptod 'v'Jhich pr0vidod:tmple g:u':1.r~mto0s for the reVltri:-1tion of 

foreign c ·l pit J.l; ;l.nd the P:lSU h::d h(;t;n dev'llU(;d in r.:l::-.tion to 

the doll'lr. 

The t riff SYStdlll luG. beer: revised so ,s to c{fford 

protection to n::ltion:',l irdc.stricls ,.~nd import restrictions, 

oxcept for thos() on luxury [,;c'ods, h :lcl bv cn romov:.) d. Those 

/mO'l.8UreS h3d 
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measures h::td giwen s·J.tis.1ctory rosults :md the country hJ.d 

been (.m~bled to obt·tin th..: hcc ,:..'ss~lry imports. 

The country's mo y;t y circ1l1s. ti~.lH h'1d ris811 uxcessiv01y 

8.8 a consequenco of w'lrtimc-; infl:ltion, tut without the 3doption 

of ::tny dr3.8tic rm:: Cl sur ... 5 . h~ b' !nks h1 c1 unclert..,ken to m:J.int1.in 

their copital ?t '1, rC::1Su 3bh, lovel, :':110 the) Contrctl B:J.nk held 

buon 0mpowerod to t 3. d st eps to contI',)l th0 country' s credit 

and monet'lry policy ,,,,t.\;r an y infL:\t:low,ry symptor,lS rn~:d,e such 

l.ction necessary. Thus st ~, u lc ncnc:t'lry p0sitLm :md ~:. norm.J. l 

during tho p';st throd r ~rs ltrld 8110\O,'n --' sur~Jlus. The Gov2rnmcnt 

do ;'l08i ts in the Cun tr:d. B,,',nk, which had 

tm:1bled it to compen s t~ f o th-J 8,';;;"8011:,1 fluctu'1tions in the 

.qmount of .currc;l1cy i n i rcul ,:t ~i..on t o ~which tho ColonJbLm 

economy W'~\8 8ubj Gct. 

'Hit h reg~trcl to tr ( G, ~orts h'1cl incri.nsod in v')lue -; nd 

. ' ., t 1'­1 : I\:; s:: r~j.Sl ·: l.C ory., r-',u(; 1"ii th li:urope 

h'.ld not b08ri quite sa elv' r tli"cl) U ;::; , ::lthou gh Lxports of coffee 

h:;~cl incrG3 sud, bC) C'lU5 tl C:OI OL10il h"d b·..;cn f ,:;I' cod to imp:.;rt 

chL0fly lu;;:ury g~)od s, but b '-.' hop",d tlnt wi th :'.n cxp'111sicn 'Jf 

industri"l output i n .Il r o pu the:. pCJsitiun wOi.tld iUlprov8. 

He V.J'::'..~j n ot sur wh(~ th0r his country v'lOuld be int ·.:;restod 

its chiof aim. V.JrtS to 3 ~-.) 11 c:j ffe8 ' fur c ,;nvurt..ihle exch,.nSe. 

Simil~r ~r~uments W~ ldmilit~tu ig~illst its j0ining Jny 
', . ' 

http:m:J.int1.in
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proposend La.tin -.~!Ileric:m h·~ym;jnt s Union 0 

f/tr. C.:~~~LD:~tJ ._.3 (:bcul. dor) saiu tlnt Juring the vnr 

Ecul.dcr l~d boen c0mp8l1~d to direct its productive effort 

chiefl y to the) proullc tion cf str'). t0f:~ ic :nat 8ri::~ls ,'lncl tu 

restrict its :LrilPGrte , ~ The t erms of tr~dG [n.d not b e; - .: 

unf~tVCur'lble :mcl tho country h:J.d 3.cCUmul~ltcd subst:nti:--.l 

monetary reserves, which it h:ld not used '1 S '1n :<.r.ti-infl':'ltion:;ry 

factor s i Ilce it h3.d be:on nn <'b:J..e t o (\bta.in imrY)rts. l.ftcr the 

vJar C;cu'1dor, in C(,IllIn c· n '{lith other J,, _tin-,.Tncric'1H coutrius ,held 

experienced -:-1 ccnsid8r -'~ b10 VJ('c;3cniIlf in its terms of tr·1cle. 

In 19/+6, it 11'"'.(1 li.f,tcc.l ial"r<Jrt rustrictions, which had 

enabled the: country to cun tro1 in.fl_tLn·-:nJ mrd_ntn.in relclti ve 

monet'lry sto.bili ty unt.il 1949 , 1rrh U:1 r,he! s:! t 0.:1 tion h"1u 3g'lin 

detcrioratud. The country h'lJ s ought m0l.ll3 0f diversifying 

its E;xp-:Jrt pror1_ucti:m, l.nc1 11 (\<1 successfully c1uvelDpGcl thE.: 

production cf b''ln:) l1.:s, c J. c'?,omc'. coffcG. i"S'l cons ~jquGncG, its 

dome sti c fiwmcic'_l r8servus h e! d incr u:l s od ; it vns cl.,rTentl y 

experiencing no rnYJ.1vnts d1fficll.ltit:;s j--.ncl in 1953 it would 

pro bRbly ha ve n markdl b 'l. l:.l. nco of P·'';Tll1cmt s surplus. 

Since 19}+9,tcu '~ dor lnd C'A1Clud c, c-'. five bi3::J.tern.l p:1ymcnts 

agroements, three with ;:;uropo 'l_' l ~~nd tV,T) -".r:ith L"l. tin-/imeric :'m 

/f~irly s~tisf,ctbrily 
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f!}irly SCltisf'lcto:cily; L~ ll:.:.d i)l" s b·ll:..lncG of trade lv:.Lth the 

Europe~n cbuntrios w~s 

extend· crc'cl.it to th;.:m j n'tt c e rtc~in Ch;'1ng8s might be required. 

He referred to Dro Tr1fD~n's report on possibilities of 

Ecu",dor hnd .'llre~dy bc,-;: "Ibl,c; thr')uch dir8ct negctintion::p,to 

transfer E:uro.t:Je[W cur re,;:,y h "l .l:.lDC(3 ,S, in small :"mounts, from 

-.. one country to nnother. _\.S.l.' : , '~ (-rd.s thfJ (Ie mC3T,ic situation, 

inflCttion, which lru b~ I l ~\rr ,.;st;bd iiI 1951 by mGQsurcs t'.1ken 

by th~ Cnntr~l B'nk. I 1 1952 , thorL hl~ heon ~ c~ilsictor~ble 

incrC'':lso <;i..n- the curr iin..: r in circul'1tion hut th!.tt lY~C. bv()n 

comp8ns'ltod by tht} i ncr '1. SU in th.; cuuntry' 3 product Lm: in 

five Y8'l:CS, tho pr.:; ductioll of sugc.~Y' "1.ni 'l ccrnont had doublcd,'lnd 

ThtJ oxc}nnge :1 1 t: triff syst;ms maCk it pc>ssibl e t;~, devote 

p:"lrticulcT attcntiuD t r,h._, im[;c-rt c,f c 'lpit.') l (;ucds. 

reVGnuGS, so ~s to b~ b10 t~ ~lnn'invGstmcnt in 3ccord3nce 

.... intern.'l"ti,unt\l·fL·'U1ci l 'ur6JIliz'1ti:.;ns irJ)llld ' ol; Tfd11ing to 

/pr ovido m:::mc y 
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provide monoy f en' its c C:JIlomic 

He d rew o.ttenti on t o tbe L'..ck of inr C)rm,'tti c,n o n Ecu3.dor's 

b~l(lnce of pJY{llcnts !:,csiti cm in the Lco nc1m:Lc Surv8Y (j f L8.t.in 

;~!'"!l8ric ll 1951-1Y52y pc intinf, out th,qt v.:ith th8 J.ssist Hlc 8 of 

the Int (~rn:l ti oD'.Ll I'h) ll~t c\ ~y Fund studie s which cov.sr :d tho 

subj o ct sinc e 1947 hnd b0 cn l:r 8p<\r2d 0 . 

Mr. l:LRR.2:TO (PCl~U) s .li G. it Via S n et true thdt the re 

had boem "- decre J. sG in th L; tr'1dc of ~t ll L:: tin-.Jnoricrll1 c)untries 

with Euro Jo. Peru, f 0r oxnmpl~ t h \~, in 1952, incro'1sed its 

exports t o many .J;ur Op0 3.D cc\uat.i'i c s. It l"l1.d succeGdnd during 

th3.t ye'1r in finc1in ~; m'1rkcts f or '1 11 its uxports, :lnc1 it hoped 

to bu able t o c ontinuo to d u S ~; Q His c c.1mtry f oll cMGdJ. system 

of froe importati .:m, subj o ct (,uly t J c us t ,)iJS duties. 

Mr. COTTI:Si1 (Fr'lnce) c ,)fmnonds J tb.(; Study of trade 

betwoc!n Lutin .•r'1cric :, a nd Europa pr <p::~rcd by the ~CL.JE;Ci/F' iO 

Socreta rb ts 1 which jucLi ciouslj emph:C[siz od the import(l nCO of 

tr2do r e L:tLms bot',v-oc n 1:'ltin ~,r::c ricel 3nd Euro pe" 

partly due t o Gxc8ptionCl l circur.lstc(ncc s, such ::l,S th e; llrop in 

the exports of s arno countries nnJ fluctu~ti ons in exchaa~o . 

rates, sinc e durin!f; the pc:ri od fr :,m tho end of the 1.''lQr t o 1951 

Europe hart alw::,ys beon'} dcbtur t o I" ~,tin .o' .moric~l" 

Mors over, the t o t a l fiJurus did nat ~ivo 2 complete picture 

of tln hiGhly complex situt::.tJ IHl vl ..1ieh inv ;'lvod equally gr e clt 

difficulti GS fer b Cl th ~ r(; :-1 s. In 1 9 5::; . th(j iurc) pean countries 

http:decreJ.sG
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which trndccl chid'ly witH t h e.. United St3t(:;S and ::1. cr0dlt balfID cG 

"tivith the countries wh )s ... p:cinc ip:ll tr:ld<.; vns with Europe, 

Consequently, in t 118 " 1"eg2 te EuropD h1d still beeD compelled 

to g0 un p'lying do 11 ....1'5 t J 1. :1 t i n ilmm'ic ·:1. 0 He V,iEt l.; J cut th::t "t 

the situ~tion v3ri~d cc s irl cr~ bly in difforent Eur~pe2n c 

countries I but th'1t ~'r . e, f;} r eX:lmple jh~1d Et1vv'lYs been Cl. debta' 

to 1'ttin ..me riC :1 . 

lie 1 'lid vll'ti CU1'l stre SS r::,ll twc [,;uKH' ,31 i dc':::.s. In the 

The possibility of ( in - so ""'1.'13 1,rr,,\;ly ck:pcmr-1 e nt on their 

H3.S cloing its be:st t J l 'lpt its pr( ci l.lction .'ll,.mr; the n;quired 

linus. ;l sc;concl fJct r ,tlS tba bil:ltGl':::.l nn.turc (.If trade and 

paymu1ts sinc::; tho w·'r. S-tlCh :lgreemHlts lnd helpc..d to develop 

the trado which h')cl bl) 1 disruptud by the wilr, tb.8Y h;ld certain 

di s,'lclv"lntar;~s si.nce til y t l.ndd cl, in the fi nCtlmcl lysis, tD 

restrict tr.'lde:. By mu ns Lf the Luropf;nD Pnym:;;nts Unicn, 

Europ8J.n countries h 'lC' re-",s t':, blishc;d a multilo.tcrol trading 

system, whi12 ,':lw:.~. i t in -~ thu restc'r ::: tiuD. of cc mJJlcte curroncy 

conv8rtibil:'ty. The 1 ssitJl lity of oxV;n~in,g the: system to 

JJ:-:ttin .ci.merica hO.d b , n c()nsid l; ruc~, but it constitutc:d i1 highly 

cOClp1E'x probluiIl VJbich . '~;l.lld roql~ ir(;; Sl;Ci:.lllS stucly. Ho W'lS 

I I') stu,lf r . ,; s<..;ntGd by the ECL,\ Secret3I'bt 

on the subject (1,; /011 .1 "/2 99) ' I n,~ h e' pee: th"t iti would cont.inuG 

ito w';.rk 
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t o work on th3 probl o rJ1~ 

T'.Ir C.S .. S BiHC;~~O (Vc;ne zu Gl ::.) dr;,J\I·r attention t o the 

r po rt issue d by the Unit od Nati ons in 1951 on public finance 

i n Vene zuela) in which th...; ftdv:mo 8d ch ,':1ractc.~r of the: rec (:)ntly 

r0fc;rrJ18d syst Jm w'} s r e c o.silized 0 'I'h:\. t, 1rUS evidcmce of the; hig h 

level of t8chnical co-ordin::t ti on (1nd le g,"ll responsibility which 

ffi3. rked thi;:; eX.J cuti on o f his co untry's fisc :ll p 'Jlicics a nd of 

i ts;contiml6d vigorous 8xpansi rm, 

During the fisc .,.'.l Y03,r 1')51-52, p~~tr;jl(;U111 production had 

r isen, bringing incrG8s8d St3.t(; rev,;nuo'md inor G forGi,~n Gxch'mge • 

.t t the S 1.me time, tho co untry's needs in for8i~n cxck ~ng8 had 

r e mainod st.".bilized mor e or l es ~; ;It t he:; 1949-50 lev;Jl s o 

i. ccrJrdingl y, th 8 P'2 riot. h:Cl d 2ndcc~ with ':t n :J.cti vo tr]<ie b:llance. 

The Government' s fisc':~ l p olicy \-Thich ha d served to c t:.n t . 

c ounter:lct the defLltioWLr r inf1uenc (; s ' e~dsting in 1950 -51 ha d 

a ls u provid8d '" stimulus fnr oc on ,_'mic t3xp ".nsion in 1952, in the 

course of which ,~~) vernm (mt :md pri v "'. te invcstm,:.m t 'l.nc1 b ::wk 

debosits had. pro ~orti on~tGly increa sed. 

Furthe:rmur o , tho risks 'J tt lJ lichnt un the: £:111 in world prio::; 

levels ha ct been avo i(iod, larg.jly b3c 'luS O of the incre ::1. sG in per 

C1 pita income ~tnd purc hnsin ',: p Cl;>Tor. Tb.E! we rking capi t 3. 1 uf 

most undert'lking s h:td rt:g isterocl si [~nif:i,c .'1nt qdVClnCes Clnd 

further ' pl(lns f o r ()xp c'msi')n h ?, c boen ini ti :ltGd. 

Of th\~ f::tct ~~Ts influ~ncing Vc nGzuolQ r s occmomic structure, 

the Government,' s pro t octLmist policy \'T'lS outst:-lnc.U_nr~ . Its 

/initi~l effe cts 
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inicial effects, c!L·:tr'ict r iz(.. cl by a m:'trked expansion of 

in"/estmont in tha :)r o u co.;) ; : n dust:cL s, 119d 1.J.reCHly TInde 

themselves i p.lt. durin ~ t., lJ f:i .sc .'l l Yo3.1' 1951-52. 

Tho f act, t oo, t h l s j ~tc of virtu<J.lly full empl()yment 

exist e d in Vlmezuel.'.:t h '1 I led t G iIlcr-e c~. 3(')(( d\..'m 'lncls fe:I' cc nsumer 

goods. Its d yn::nn;c; :Hld . ve1'-exp:mclinJ, C c c:n or:l V c'J.IL~ d f r;r a 

flcxiblG poll cy} ti D DS t prov id('; f o r the d c vc:loprn ,. ll::; of 

pru ducti c n p~)t ont i ':lit, j . c 

inVE;,stmon t h::.d biJ·: n r iJC Lli: C 1 ').3 ( fl e of th ·.) h e st instruments 

inflatiomlry c r Jp. fl'1ti. lI '1I'Y "Sl· ·..·n(ls. 

It wa s c:ltisf'lctr....ry t , l L t, ; tL. l: rcc i.cnitl rj n ·~l cc o rd(]d to 

Vtme zuel;J,' s public W(· ~ s l.'<~ .l..l cy; the IJ....:rCc!nt',&;t'J of c ,'1pi t3.1 

expendi turc h::,d ris em st ·l,d:il.V in 1'.lh' V'. st Y0, :':trS re [~ ching 48 

pGr c0nt i~ 1950. 

The 1952 -5.3 ul' jg ..;t r ..ivir IV) f e· r ''\n \;x p,~ ndi tUY'e: of ?, .300 

milli on b oliv ·:trs, th e h~ -h,;!SG <,; v r;r' r c c c: r dc -:-l, vJith the ,j bject 

of implc mt.::n ting the c 'rlt Ill}l l ·) tucl 1'):" .) ..,;r~~J! ufl e . The speci 8.1 r e serve 

fund s c· t up by tho Gov :.:r nc:n t in 1949, fer the PUTI;'J s 8 of 

1.voiding thG d.:;plc:ti ;:J l1 J 'I' r i:..'1.sury funQ:" , h'1.(~ C l1ltrilJutud 

coppor an d ni tr :1 t", S, i1. ... i1 C:; r, <~LJ_ c ti ' u uf' vvhich f:.;rei gn c .lpi t1.1 

absorbcd:1 l :<. r .~l] Inrt f the:; pr :J cc~Yls. 

Duril1C the w:;r, c' Jor r I'icGs h'VJ b i:; l; n c :) ntr olled :-: t ~t 

l ow l OVE-I \·.,rhil e thG 1ric .,;:3 d ' i ll .:.,Tts ha d rit; Gn, and ·~l 

/consiJe rablo stra in 
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considernble str3in h3d thus bean p13cod on the aconomy. When 

the Koro3nwnr broke mit copper h.'3.d ,3.·~ain been pricu c )ntrolle d, 

but 3n J gr8emEmt h~d been rO'CtchoQ with the United St(1t.3S in 1951 

rrlisin:: the pric :.:; of copper :ll1d allowing Chile to so 11 a certf1.in 

:}Hlount nt free priCE). The ,:1greemGnt, hcwever, hqJ :1( ' '1.; provod 

sCltisf'lctory rind h:ld Llpsed nfter one year. Chile lu\l then 

proc ·~eded to sell its copP(Jr at the fruG m'1rket price, and, by 

~doptinc cert3.in restrictions ~n imports, hud been ennbled to 

re-est'1Llish to seme extent its c1 ufi cit b J.lcmce. 

One prOPGnd8r~nt factor 2ffn6tin3 its ~~ ficit positi~n waS 

the servicing uf foreign c ,1pit'11 invust :.Jci in Chile, which had 

pl[tce d Q str(jn~ pressure on its inpcrt C(:' l;"clCJ ty. It In d also 

experienced difficulties due to tlB inconvertibility of foreign 

exch:mgo, . p:trticula1'ly with the ;::;uro~ 'J{'tD countries, ,emu was 

therefore keenly interestod~n th,::. stu di(:-s on tho l-,ossibility 

of multil3.te1'al pnymsnts \'vith Eurup()o 

Hr. D2L CSITO (Intern Jticl n11 lVlon0t:lry Fund) thanked 

,':rGprcs ..~nt·1.tives £\'1' their c()mmc;nd:.~toryroferences tG the work of 

tho Fund, ~ld s1id thnt iny success achievad was dUG to the 

efforts made by tho countries thamselvus to carry out th8 Fund's 

re comrno nl '1 tj ons • 

He congrCLt ul :"'\ted t,he 2CL:, Sl~crGt '1.1'i't t on its studi es in 

:tli€ fidd of monet~Jry ::~nd 8xcl1.'lnge pr)licy, particulclrly its 
, . 

study of track b6tw8an L."ltin ;,i;],r!ric'1 and Europe ::llld the chapter 

on paYI118nts in the Economic Survey. 

He request\~dpermissi()n to spx.;:1.k 1t length the follcVling 

day on the importjnt question of whethef the monetary roserV8S 

lof Lntin­
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of Latin "l.rn~~l'ic .'ln countrl s l'~r G :-.dcqw~te t ·) meot C'~ny possible 

co ntin,'s;:mcios and. s ,dJ. ht;. was 'llso very interest8d in heQring 

the Vi8V!S of r e: prcse:nt Iti vos on the pos 8ibilit Y 0 f ext8nding t; 

the SyStl'ffi of the; Europe '1 P--: ym cm ts Union -Co L.'ltin -' . ~m 8ric·:.l.n 

c ountriEj5 • 

Mr 0 l.SHEH. (Uni:'z d t) t'1 tcs of :l.meri CD ) c ornment8d briefly 

on United States import n :j (;xport prospects :-~nd its int2rn~tion31 

trade und ha lance of ~ '~r ~ nts p8sition in 1952. 

The most notrlble ov .; l u pm0 It in lq52 Ind be rm the decline 

in exports of ~~oi)ds fill d ..;rvici'.!s, cxcludinr~ thos,J provided under 

mili tn.ry aid pr ogr'}tn1!l(;s. ThL: ,1 8 Cl'(: ' \. 8 '., h cld bLun due 1.1.rgoly to 

sma ller shipm8nt s of 'l # ITl ; j 0 r it O":1S, snch 38 cotton, gr,::1.in 

and cO::l1. It Wa S o: ls _, t se r,e ':.::xtont ([l) ;" t e. import restrictions 

and cxch1n~c contr ols ~br o ad, but the cticf factor h~d been the 

ch'1np;cd rn::'.:cket situ.1U un which hac] Irnllc tho world 18ss d8pcndent 

on United Statos sup})lil;[o . 

Unit0cl St:lttJS impcrt8 in 1952 bad risen gr:ldun.lly emu total 

imports flJr 1952 (;xCG Dd~ the 80 for 1951 by some $700 million~ 

The rise, howe7er, Vv'" S : .' l ', r l ;~ ly to incr(~~l.s8d tourist ,:1nd 

milit :Jry uxpcn:.1i turdS !'O ,.' ,'I.e.: , since the v.0.lue of Uni tell St a tes 

conrrnocli ty imports h .' tei c n sli,,~htly DGlow thJ.t of 1951. 

Government ,~~y.l: : :tnd rriv t t; invt;otn ,nt h:.:.d on"-lbled tlw r8st of 

the w() rld to incr8'tsi:~ it· he djn;:~s c:d.' p:clld r~ncl clcl ll'l.r 'lssots by 

ne arly tl,600~OOO,OOU rl - inr th~ 1~3t ninG months of 1952, in 

shaY'l- (;Untr<lst t o th",: 1 r ...: cec1i n ~ ninu ["ll onth ported. In 1953, t 

/shcw much 
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show much .th0 sc'.me PJ.tt81'n~:1S in the last h3.lr: of '1952, Wi th . 

otho.!" countri0 s :1[;:;.iu :Lr..cl'e ?l sin3 th uir :-£ulc1 Jnd 1 i Cll :2.d doll3.r 

r:tSS8tS. 

Th0 CH!LIRi\tJ~ propos'ed, in view of the interest 

cxprHss Gd in tho problmil of cxch:m'jl) res;Jrv8s"..nd thepropcs-als 

forparticip3tion in EPU f~cilitiBs, that a workin~ group sh0uld 

be s~t up to study it. 

Ivlr 0 P .• STORI (Uru, ~~u J,Y) 8XI)ressccl his country's intorest 

in trw subject of possible: p ll'ticip,:, tion of L;ltin-, ',illGric ~tn 

beforG 3 working .C~ro up w~rl; s'<..t UD. 
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