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THi PRISENT STATUS OF TH. LATIN AMIRICAN =SCOROITY (Continggg)

TR

I, MAYOBRE (Commissioner for Industrial Development)

said thot he was keenly aware of the gresat responsibility

he was assuming as Mr. Prebisch's successor in the post of
Executive Secretary of the Commission. Under Mr, Prebisch's
leadership, 2CLA had become a vital centre of ideas and

action directed towards the economic and social advancement

of the peoples of Latin America, and it was with great modesty
and a deep-rooted desire to serve that cause that he would
undertake to continue Iir. Prebiech's work.

In Latin America, 4CLA was the standard-bearer of the
United Nations; the peoples of the continent looked to the
regional commission to achieve the lofty purposes laid down
in the Charter, and in the Tifteen years —~ince its inception,
BECLA nad succeeded in working out an economic policy adapted
to the realities of Latin America, which had scrved as
gulidance and inspiration tc the economists of other develovning
regions and even to statesmen of the developed nations. After
a long struggle, brought about cometimes by honest differences
of opinion and sometimes by the resistance of entrenched

rom new trends and new

t~o

interests which stood to lose
approaches to the pnroblems ox the continent, ZCLA had secured

the principle

i

general acceptance throughout Latin America of
that economic and social development could bz achisved only
through industrialization, diversification of th:z economy,
the protection and expansion of exports, planning and sound
financing. Indezd, the need for planning as a basis of
economic policy was a fundamentsl principle of the Alliance

Tor Progreses and waeg fully supported by all Governments, while

/the nee
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the need for social and =z=tructural reforms was being increasinly
recognizad.

Contrary to popular belief, the Alliance Tfor Progress was
not a programme conceilved in the United States for the develop-
ment of Latin Amsrica; rather, it was a political oxpression of
ideas and aspirations long cherishad by the peoples of the
American continent,

zZCLA's worx had been succesgful for three important

rsasons: the brilliant loeadsrship of i1ts Dxecutive Secretary:

N e Y T e P I T S el ~ an 0 - P L S o | PR SAry et
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ol within the international context of the United
Nationg and which must at all costs be prescrvad,

Having crcated an awarcncesse in Letin Amesrica of the necd
Tor development, ECLA had promoted the establishment of a number
of organs’ concerncd with the practical implemcentation of
develonment programmes, such as the Inter-Amcrican Developmeont
Bank, the Latin Amcrican irce Trade Association, the Latin
American Institute for Economic and Social Planning and the
Central Amcrican cconomic integration Programme, However,
sCLA's primary anc continuvuing function had boen to analysc
conditions, to asscss 1ldeas; to indicate guidclin.s for
practical action and, Tinally, tc suggist apvropriate mcasurcs
to Governments. It should continuc to scrve in those ways, but
should also c¢ngage in practical activitics, particularly in
mattors of industrialization and trads, in closc co-opzration
with oth.r Intir-Amcrican organizations and with agenciecs of
the United Nations family.

Priority should b. given in ZECLA's work to achicving

/internal structural



2/CN.12/8R.38(X)
Page 7

intcrnal structural chang:s, strengthening internal discipline
and organization and bringing about th:¢ cconomic inteogration
of the Amcrican continont.

By intcornal structural changcs, he meant not the sum

of isolatcd land, tax or cducational roforms, but rather a

o

total transformation of the social cnvironment, to bes cfifected
by discarding obsolute systems. Such a transformation called
for a rcvolution in thinking, for boldncss in applying methods
of promoting dovelopment and for a determination to go forward.
It was indispcensablc, morcover, that cconomic policy and
planning should be carricd out with duc regard for the social
context within which they werce cxpected to achicve results:

a primary objecctive should bc to incr.asc the per capita

income of both rural and urban workers.

Of no lcss importancce was tho necd to climinate those
factors which madce for disorganization and disorder within
cach country in its ec¢fforts to acceclerate development. A
thorough housc-clcaning was in ordcr, and the cstablishment
of strict discipline in organizing both public and private
participation in thc dcvelopment cffort. The adverse cxternal
trade situation should not be uscd as an excusc to perpetuate
internal disorganization.

Finally, the cfforts of Latin Amcrican Governments and
of ECLA should bz conccntrat:d on achicving the cconomic
integration of the continent togethor with a more rapid pace
of industrialization. Industrial development on the basis of
import substitution could not continuc indefinitelys; countries

could not continuc to think of industrialization in terms of

/restricted Latin
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rostricted Latin Amcrican internal markcets and the protection
of enterprisc which could not compete in international trade.
If they continucd to nursc that illusion, they would run the
risk of crcating closed units in which levels of living would
be lowered as a rosult of the high cost of protected manufactured
goods and development would ultimately come to a standstill.,
In order to attain a compctitive status and cnsure continuity
of cconomic growth, Governments would have to think beyond the
narrow limits of their national markcets and visualize the
futurce in torms of a Latin Amcerican common market. Moreover,

-

there was a limit to thc cffcectiveness of cfforts to protect
traditional primary commoditics: thc incslasticity <f demand
Tor certain primary products must be taken into account
together with the fact that the largest proportion of income
was derived from th. consumption of manufacturcd goods. In
the circumstances, the Latin Amcrican countrics had no
alternative but to develop industrial cxports and to hold
costs and priccs in check so as to be able to compete in world
markets. Only through economic integration could that goal be
attaincd., It would be desirable to convene a meating of
representatives of th: various countrics in order to define
the cconomic and social goals of Latin America with a view to
prescenting them at the United Nations Confersnce on Trade and
Doevelopment.

A vast amount had to be accompliched bofore development
in Latin Amcrica could rcach an advancced stage. Howevor, in
striving to attain th: de¢sircd goals, Latin Amsrica should
not be divertcd from the ultimate objective, nameliy, the

/maintenance of



maintenance of puzc. in Irecdom and with rogocet for human
rights. Yor y.ars, Latin Ameorics had boeon in a pogition of
political and cconomic iniriority, subjoct te foreign

inTlucnce and unpreparcd for playing ¢ Twll role in intornational
life. Iuch of th: responsibility rosted with the countrics of

the continent for thov had allowed thorms:lves to be divided by
rcegionalism and narrow naotionel intoroeste., Their fundamental
objective should honcerorth be cconomic integration and political
unity.

Mr, HIRNAN ©0070 CRUZ (Focd and Agriculture Organization)

wighod th: Commission succoss at its tonth gcossion on behalf of

O and »naid =2 tribute to th. r tiring

W

the Dircctor-Gonorasl ol &
Ixceutbtive seercectary i1or th. qualitice ol l:oadcerenip wnich had
made LECLA @ vigorous orgz-onization influsncing cconomic policy
and action in Latin Amorica. Hoe commended him particularly on
his ¢xcelliont study ol th. contincnt's gocial and cconomic
problems (E/CN.12/6380)., Th. study would b. ol gr.oat assistance
to Governmonts in the forrmlation oil policy, to international
organizations in the Imwnlorontotion ol programmes, and to thoe
psoplcs or Latin Amcrice in thoir e rlv“ng ror & bottor lifc.
In his ncow capaclty =g Dir.ctor oxr th. Latin Amcricon Institute
for Iconomic 2and Social flanning, Mr. Prcbiasch could rely on
the full co-operation of £AO0 ond its ctafl.

Turning to the probl.oms doalt with in the joint 3CLA/PAO
study (E/CN.12/686), ne point.d out that throughout the poriod

prcceding the Sccond World War, over-all p .r capita agricultural

in Latin Amcrica had incr_.nscd by only 4 por cont ag against 17

per cent in Westorn Luvrope, that the nor capita rise in food

/production Jor
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.production For int.rnal congumption had laggcd bihind

populaticon growth 2nd that unit yiclde in agricultural
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production continuzd to be v.ory low., Morcocowver,

trade in agricultural commoditics had ehowded an uniavourable. net

balance Jor Lotin Amsrics cince th: risc in the prices of
menufactured goods had abgorbed the increment in exports,

per capita food consumption had remained practically

stationery and had f2llen off in th.: case of proteine and
other protactive foods, 2nd the st ndard of living ol the
rural population had not apprzciablce improved. Future

prospects were cequally dishenrtening: with an annual rate
of population growth of 3 pcr cent, and assuming a yearly

increase in incomc oi 2.9 per cent por capita and of income

distribution amounting to 1 per cont, agricultural
production would have to cxceed cxisting levels by 134 per
cent if it was to satisfy demmnd.,

In order to tr-nsform tho agricultural scctor into a
dynzmic factor promoting zconomic growth and better living
conditiones, FAO nnd ECLA worce in agrceement that, while in

any countrics new land would still hnve. to be opencd up
Tor cultivation, th: mijor cffort should bu focussced on
technological improvement in ordor to increasc yiclds par
unit of area and hoezd of cattle.

g0 agreod that ths available land should

}_J

LCLA and FAO 2
be intensively cxploited, by m.ans of o combinntion of
techniguee which would permit fuvll utilization of manpower

and land rcsources -nd vnropoer soil conscrvation., For that

L L

purposc, 1t would be nocissary to diversify and modcecrnize

/agricultural rzscarch
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agricultural research. The rural population would have to be

taught how to apply those techniques, drastic changes would
have to be made in exigting land tenure aad water supply
systems, agricultural commodities would have to be cold at
rational prices and plentiful and cheap credit made available
to the producers.

Planning was a prerequieite for agricuvltural development;
the question whether new land chould be opened up or land
already under cultivation should be used more intensively,
what proportion of forest reserves were to be utilized and
what proportion were to be cleared to make room for crops
must be decided and government action and private enterprise
must be co-ordinated to implement those decisions. The FAO/ECLA
study recommended that planning should be undertaken in respect
of homogenous geographic areas or sub-regions of the American
continent having regard to their natural conditions, available
human and technical resources, and development levels. Such a
policy, which reflected strong regional feelings in favour of
economic integration, should be promoted even i 1t was
unfavourable to certain group interests.

With regard to land tenure, FAO agreed with the ildeas
expressed 1n Iir., Prebisch's paper (E/CN.12/680) and in particular
with his assertion that the present agrarian structure in most
countries was one of the main causes of internal bottlenecks
hampering development. It also agreed that land reform was
urgently needesd to bring about the structural changes which
would enable the optimum use to be made of savings, to satisfy

the demand of a rapicly growing population, to improve its diet

/and to
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and to raise the level of living of the rural mzsses. However,
the adoption of land reiform legisletion was only the first step
towards a genuine programme of reform. It should be followed by
the definition of epecific targets, for example, the precise
number of families which should benefit from reform over a given
period of time. FAO had established that 2 minimum of 50 per
cent of low-income rural familiss should be rchabilitated during
the current decade.

Land reform should be undertaken primarily in arcas where
it had good prospects of success without heavy capital invest-
ment. Such areas should be circumscribed in order to derive
maximum benofit from the concentration of manpower and ressources.
Moreover, land rerform should be integratced with over-all
economic and social development programmces, and the problem of
expropriation and compensation should be approached rcalistically.
Por example, it was materially impossible in most countrics of
Latin America to pay the market price of land over a short
period of time. Indeed, true reform involved an element of
confiscation and it would be n:zcessary for owners to accept
deferred payments over a period of not less than twenty yzars
at low intercst rates and at prices below the market level.,
Moreover, the methods of implementing land reform should vary
from country to country and from arcea to arca, particularly as
regarde detormining the type of new agricultural units. Since
it would be uncconomic to divido up well-integrated or partially
industrialized plantations, solutions such as "proportionaté
prorite™, which had bien successfully applicd in Puerto Rico,

might be adopted or certain forms of co-operative farms introduced.

/On large



On largc statcs farmed in small pnlots, the system of family

ts varying in sizo¢ according to the type o

of soil should be adopted. Land roform could not be effective,
in the final analysis, unlcoss the rural workcers participated
actively in the formulation of agrarian policy. And therce was
an urgent necod to train personncl for the planning and
implementation of 1and reform and to undertake mors extensive
research, FAO had consisteontly advocated the cstablishment of
land rcform institutes for those purposcs and had supported
government regucsts addressed to the Unitcd Nations Srscial
fund for rcsources to finance them.

As the FAO/ECLA study indicated, Latin American’s
exports of agricultural commoditicg had incrceased slowly
comparcd with those of other regions and export prices had
progressively declined, while imports of manufacturcd goods
had riscen sharply. The real value of agricultural cxports

had dropped by 23 per cont per capita betwecn 1852 and

1958-1960. ¥orcover, Latin Amcrica's forcign trade in
agricultural commoditicza was scriously affccted by EIC and
would be cven morce so whan, in addition to the roestrictive
procadurcs anplicd by BIC in 1ts own mariket, “iDert
subsidics were introducaed. As recommendcd by ECLA and FAO,
the Latin Amcrican countrics should drastically roevisce their
forcign trade policics with & viow to increasing foreign
exchangc rosourccs and improving agricultural productivity.
Investigation had shown that both tropical and tomperate
products cou’d bc sold on markets other than the ftraditional

ones. The Confercnce on Trade and Development would provide

/an opportunity
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an opportunity to work out now mithods Ior cxpanding Latin
Amcrican tradc.

The zxpansion of FAO's technicol asoistaence activitics
~ undcr both the rogular and cxoondod programmes — had kopt
pace with the incrceasce in fundg for their Jinoncing. The
tcchnical asgistance progrimme for 1962-63 includced morc than
200 cxperss Lo adviesc twonty-Iive countrics ol the region.
Furthermore, onc of the main objuctives of FAO's now polilcy
for the develovning arvas woas the stimulation or agricultural
development planning as part of the over-all plang ior social

and cconcmic development and co-oporation with Governments in

ot

h
h

formulation of plions and ticir implomentation, cluding

(@]

inc
preparation of pro-investmont survioye. FAD vo1 also

Iw

(O]

§

assigned agricultural sconomiste to vorious countrics to advisc
Governments on mation:l -nd rogional planning and was taking

an active part in the twe missions organizcd by the Inter-
Aucrican Corwaishes for Agricultural Doevelopmont (CIDA), which
were assloting Governmonts in their genorl agricultural plans
(Brazil) =nd in planning th: d..volopment of critical arazas
(Caldag, Colombia, 7nd orth-Zast Brazil). It hopcd to sce

such CLOA programning migsione incrionsce in number, therceby
satisfying sp.cifiic roguests from Governmonte, including those
orf Boliwvia, Venczucla, Chil:e, Dcuador and Uruguzy. It belicved

-

that the combincd c¢iforts of the Tive ingstitutiong constituting
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the Committoc would complote their highly important
work within & short spacce of timc, since without
well proeparcd agricultural devolopment plans
Governmonts would be unable to frame & policy which
would cifcectively tnckle the basic probloms. It did
not think th-t any of thoge institutions was in a
position to do that 2ll-important work on 1its own
as speedlly and cificicently as the urgency of the
casc donmandaed.

FAO in pursuance oi its rcesolute purpvosc of
co-operating to the full with tho orgaenizations of
the United Nations family nnd oi the intor~Amcerican
system, collaborating octively with the Latin Amcrican
Institutc Jor Zconomic and Social flanning by making
available agricultural cxperts Jor the advisory groups
organized under th. auspicse of the 0AS/LCLA/IDB
Tripartite Committoc., It was PAO's vicw that CIDA
was the appropricte instrument for organizing the
agricultural activitics of thce cconomic programming

missions.,

/The studies
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The studies carried out jointly by Fi0 and LCLA and those
prepared by CIDa had brought out the fact that, in spite of the
research conducted by Governments and international organizations
on basic aspects of Iatin American agriculture, there was still
wide gaps in the information available which had to be filled if
an economic and social develbpment policy was to be properly
planned for the agricultural sector. Accordingly, FAO had in-
cluded among its main activities some basic studies. CIDA4,
which was the task force of agricultural development and land
reform established at the Punta del Este Conference, had proved
an ex.cllont instrument far uwnierdaling suc™ ot ies, AT T
£u12 el aention of fhe Leotin Anerican Goveraments, it nad
already completed an inventory of basic data on agriculture
and was finishing another study on land tenure and econcmic
development. Studies on agricultural production and forest
resources were also planned.

FAO's policy of adopting a co-ordinated approach to agri-
cultural development problems and of encouraging technical
training and research had received a strong impetus in Latin
America from the United Nations Special Fund. The activities
had mainly covered pre-investment projects in the form of de-
tailed inventories of selected areas, and had included the
evaluation of production possibilities and the preparation of
programmes for development, land scttlement, agricultural im-

rovement, utilizatioh of timber, irrigation and water supply.
Other activities were connected with the establishment of train-

ing and research institutes and the improvement of agricultural

/universities. By
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universities. By the end of 1962, there had becn more than
thirty Special Purd projects in the agricultural sector, invol-
ving over 60 million dollars, and as many others at the planning
stage or under consideration. In all those projects FAO acted
as the Fund's exccuving agency and more than 220 FAO experts
were working on them. TFaO was also carrying out important work
relating to fisheries, particularly in conncexion witn the fish-
eries development and roscirch institutes in CLilo, Zeusdor ond
Peru. Those institutecs, which were cngaged in cvaluating mari-
time resources, training personncl, introducing up-~to-date
techniques and co-opirating with industry made a valuable con-
tribution tc the proper utilization of Latin America's lmmense
fisheries rcsources. FAO hoped to c¢xtend the chain of insti-
tutes to other countrics and its c¢xporss had already prepared

a projecs Tor submission to thé Special Fund which would bene-
fit <he Censral American countrics.

The nrinmary aim of the Frecdem from Hunger Campalgn - that
of alcrting world opinicn to the distressing problem of vnder-—
nutriticn and malnutrition afficting two thirds of mankind and
to the implications of the popilation cxplosion of rcccent years
- had boum fully achicved. The Campaign should greatly benefit
Latin 4drnerica, since its pecples were now better prepared o
support govérrment policieés aimced at incrcasing food production.
Again, vshanis to thce Campaign, the pcecoples of the highly in-
dustrialized countrics werce morc willing to assume their duty of
co-operating in tackling a problem whosc repercussions affceccted.

211 mankind. The first stage had culminated in the World

/Froadom from
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Freedom from Hunger wWeeck (17 to 23 March), during which Pope
John XXT1I and many Heads of States has pledged their support
and more than 120 countries had issued postage stamps which
carried the Campaign's message to more than 1,000 million
reople.

The time had come to develop the second phase of the
Campaign, namely, to collaborate effectively in solving the
problem and to enlist the support of the general public. To
launch the sccond phase, Fa0 had convened the World Food Con-~-
gress, which would bpe held at Washington from 4 to 19 June,
thus coinciding with the twentieth anniversary of the Hot
Springs Confercnce, at which FAO had been founded. Over
2,000 leading figures, including rescarchers, intellcctuals,
cconomists, industrialists, farmers, directors of governmental
organizations, public officials, philanthropists, and trade
union leaders, would participate cach in his individual
capacity. The Congress would scarch for the scientific,
gconomic and political answers to such burning gucstions as.
whether food production could keep pace with the rate of
population growth 1f all available human and materisl resour-
ccs were not utilized for production in accordance with ra-
tional planning, whether therce was sufficicent scicntific
knowledge and technological cxpericnce to bring about an
agricultural revolution in th¢ most backward countries,
whether it was possiblce to apprly such knowledge within a

gocial and institutional structure whosc inertia had

/obstructcd progress
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obstructed progress for ccnturics, whether foreign aid alone could
effcecetively promote ceconomic devclopment in the abscnce of world—
wide agreements on commoditics soicpurrding foir and stabilizcd
prices for the products cf devecloping countrics, whether it was
possible by means of international agreemonts to raise sub-
stantially the cxisting level of investment in development without
rizdically reducing the currcnt astronomical scale of expenditure
on armaments. Those were by no means new gqucstions, but the
Congress would providc an opportunity =nd a forum for cxamining
themn,

On 14 March 1963, twenty-eight intcrnationally renowncd
personalities, including scveral Nobcl Prize winners, had
discussecd thosc matters at Fa0 Headquarters. There had ncver heen
such an intensive analysis of the problem in a single forum since
the launching of the Campaign. The text of the declaration
issecd at the end of the discassions, which had been sent dirccetly
t0 Governments, had a ccrtain historical significance in view of
the stonding of its authors. It merited the most carcful atten-—
tion of both Governments ond pcoples.

On bchalf of the Dircetor General of FaO, he wished to appeal
to the Latin Amcerican Governments to facllitate the attendance at
the Congress of prominent pérsons from their respcecetive countrics.
A great meny of the aims pursued by the Congress would be frustrated
1f thce developing nations were not duly represented, side-by-~side
with lcading men of scicnce and experts from the more advanced
countries. That would mean a2 ropetition of the error they had
committed at the recent United Nations Confercnce on Scilence and

/Tecchnology for
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Tcehnology for Economic Dovelopment. FaO considercd theilr
attendance to be important especinlly beczusc, in 2ddition to
raising problcems peculiar to their countrics or rogions,
Eoriieinnts from the developing countries would be able to
cenefit from the experience and information which would be
brought to the Congress by the participants from countries which
had surmounted their social and economic backwardness and solved
the primary problem of providing adeguate nutrition.

Mr, SaiZ (4lliance for Progress) paid a tribate to
My, Prebisch, who continued to give the Panel of Nine the benefilt
of his advice after having ssrved as the Panel's first coordinator.

In his view, the most importent document beforc the session
was that entitled "Towards = dynamic policy of Latin American
development". It was a clear and careful diagnosis which
indicated a possible solution to Latin american under-development
that would not destroy the human valucs on which the contincent's
civilizetion was based. It touched on all aspects of the Alliance
for Progress. In that respect it followed the same lines as those
gescribed in a statement,prepared by him on behalf of the Panel
of MNine, which described the Alliance as an esscntially Latin
Amcrican programm¢ attzching equal importance to the social and
Gconomic asp:cts of the development effort conccived as a con-
tincntal policy to be corri.d out by naetional planning, maximum
internal ¢ffort, regional cconomic integration and the protection
of export markcts, and as a programme designcd to achieve
accelerated cconomic progruss, 2 better distribution of national
incomc and & higher lovel of living.

/Those ideszs
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Thosc¢ idcas of progress wers genoerally oaccepted in Latin
smerica lzrgcely owing to the influcnce of 2CL4, and it was a
tributc to the wisdom of Prcsident Kennedy that he had endorsc
them in the allisnce for Progress. The Charter of Punta dcl Este

as essentially Latin amcrican ond its basic ideas could bevtraced
back to cminent Latin amcrican statesmen and leaders. It was also
indebtcd to the work of ECLA, in particular to the scerctariat
rc¢port preparcd in conjunction with a group of cxpcerts and presented
at the Quitandinha Confoeroence, ECLa could continuc to play o most
importont role by developing impartially the ideas that dynamic
developmont requircd, by pointing out shortcomings and problems
and by proposing solutions conducive to the gineral welfare.

Thce Charter of Punth del Este was a bold and pionecring
documcent, The criticism expressed regarding unfulfilled financial
rledges should not be allowed to obscurc its deceper significance.
Apart from recognizing the nced for correcting defcets such as
illiteracy cend inequality of incomc, the signcrs of the Charter
had agrced on = now concupt: the responsibility of all for
individual and collective development; the urgent nced for supple-
menting the political forms of democrzacy with an cconomic democrzcey
which would give 2ll a share in an incr.-sing prosperity morc and
mor<¢ Jjustly distributced among peoples and individucols.

Pirhzps it hod foiled to give duc weight to the ¢xpansion
of Latin america's internaitional trzde, in porticular to exports
other than commoditics and raw materials. Th-t was one of tho
most intcr.sting mattirs dealt wvith in the documents prescnted at
the currcent session. In thot conncxion, he fult th:t ECLA should

/support the
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support thc suggcestion made by Mr. Prebisch at the last mecting
th t Latin America should conccentrate on the adoption of clesa
gencrally accepted ideas in preparation for its participation in
the Confcrence on Trzde and Development, ideas which could to =
very great extent be hormonized with thosc of the under-developed
African and Asian countrics,

7hile no on¢ could deny th: fundamental importance of private
enterprise in economic growth, it would be 2 mistoke to try to
apply directly the forms such enterprisce assumcd in large highly
developed ccountries to an under-developed world split up into
tiny markets. That had becn recognized by Pope John XXIII, who
in his encyclical "Matcr et Magistra", had pcinted out that in the
modern world the State had to be active in promoting production
with a view to achieving soclal progress that bencfited a1l
citizens., It was the cpinion of the Pancl thut private enterprise
should play a more important p.rt than in the past in the planning
and execution of development programmes but tinat it should not
serve 2s o pretext for opposing the structural reforms which the
countries of Latin america reguired. So for 2as foreign under-
takings were concerned, private enterprise should not grant
priviléges which crcated monopoly conditions or unfair competition
against the domestic producer or intcrfere with the free access
of countries to world markets, In other words, the mathods for
promoting devcelopment adopted by private enterprise, foreign or
domestic, should not interfere with or limit the purposes of the
Alliance.,

/As regards
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As regords the activitice with which the Panel was concerncd,
the Allioncce for Progreéss had made considerable hendway. In the
previous y=2r six countries had presented their development plans
and six others intended to do so before the end of 1963. So far
as the current stage of plaﬂning in Latin america was concerned,
the experience of the Ponel was similur to the gencral conclusions
rezched in the documents —rinared by BCLa. In th.t connexion, the
@® FPzxnel would give particular attention to zany recommendztion that
might be 2pproved in connexion with agenda item 6,
The lock of 2 sense of integration in national development
plans was a matter of decp concern to the Pancl. “While the
rcasons for thit were well known, 2 ch-.nge of attitude was urgintly
necessary if aational planning was not to become 2n obstacle to
integration.  The Panel had warmly welcomed the recent mecting held
2t Lim2 undcr the cuspices of alsll which, 1t was hoped, might lcad
to cffcetive action which would forcstall a most scrious dangcer.
It mnight be zdvisable to consider the possibility of recommending
‘to the bodics concorncd with the intoegration of Latin america,
including &£CLA, that they should undertake = study of the techniguces
and systcms of plinning which would make i1t possible to deal with
the problem he had mentioncd. 2Zach country should cstablish
machinery for c¢ffcecetive coordination botween those conccrned with
nationxl planning and thosce responsible for dcaling with integration.
The position of the Pancl on Lconomic integriation bhad  becn set
out in its report to the Inter-ancrican wconomic znd Social Council
3t its session in October 1962. In that report the Panel had
/considercd the



considersd the proklem of integratiorn firstly from the aspect of
investoment ond, sccondly, from thit of trade. Sincc it was
agrecd th .t cconomic inte . ration was csscntizl to the developrent

the Latin acerican ceconomics ocnd thtt some countrics had

th

0
practicully reached the limits of internal growth, ncans of
acccler: "ing the integrotion process should be actively soughnt.
That was probably o function th.t could . carricd out by ALaALC
and the Permanint Scerctzriat of the Gencral Trocoty on Central
American wcononic Integration, 1if they werce ziven the necessary
powers and rescurces. Urgont considceration should be given to

!

grzestion made by sowe of the preceding speakers that 2

ct
F5
[
[6)]
<

aecting of the werbers of ALALC should be convencd at the
highest lovel to denl with the many problerns raiscd by integration
snd the conmon market.

The Panel was coniident that the forthcoming report of
Prisidents Kubitschek and Lleras would serve to corrcct the
institutional weckness of the alliance for Progress, pointed out
in the Ponel's report 4o the Inter-american dconomic and Social
Council, and that their roecomscndations would be r2pidly
inplencnted,

burope had at list begun to recognize that Latin america was
confronted by 2 politicnl problem which affected it dec¢ply. The
Latin ancrican countries conccrned felt an urgent need for nore
active and more substantial Buropean participation in the solution
of the problems re¢sulting from their under-developrnient. The
participation of Europe in the work visualized under the alliance
for Progress, namely the creation of a human society closcly

/linked to
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linked to the Jestern world, should not be limited to technical
and financial assistance but should be a symbol of a multilateral
action which might some day lea? to the emergence of a true

international community.

Sir G. MIDDLLTON (United Kingdom) recalled that his country

was the second largest contributor to the United Nations Special
Fund and the Bxpanded Programme of Technical Assistance, The
United Kingdom also contributed very substantially to the
international organizations providing financial assistance for
the developing countries. It was second only to the United States
in 1ts financial contributions to the International Bank, the
Intsrnational Monetary Fund, the Internaticdnal Finance Corporation
and International Development association and Latin america had
benefited substantially from the operation of these institutions.
In addition to being a2 member of ECLA, the United Kingdom was
a member of the United Nations regional economic commissions 1n
Burope, Africa and asia and the Far East and was thus brought into
constant contact with the development problems of almost every
quarter of the globe. It was firmly convinced o the important
role which the regional economic commissions played in analysing
economic problems and in laying down the broad lines of advance.
It believed thit by continuing to develop along their present
lines and by coordinating their activities as closely as possible
wWith the Secretary-General and the specialized agencies, ECLa and
the other Commissions would be able to play an even fuller and
more . constructive role in the development of their regions.‘
/There could
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tinulsting influcnce on
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There could be no doubt obout th
Latin ancrican cconociric Jevelopment th.t BCLa hxd excreiscd over
the years. Many of the idozas formerly veiced at its scssions had
gradually zeined wide public zcceptance and assumed concrete
shape., He was particul-rly improessed by ECLA's influcnce on Latin
Arierican cconomic intczrotion., Since BCLA's last session, both
the Central amcricen Couron berket ond the Lotin Amcerican Free
Tr.de Ar.a, then in their infancy, had mede notoblc strides. His
Government fully supported thosc moves towards inte.ration. 1t
was in wholc-hearted sympathy with atteupts to crcate such new
economic associations, providod they were liberal, zimed at
¢rpandcd ccononmic zactivity and outwurd looking.

Ioportant ¢cvents h:d t=ken ploce in the ficld of Latin
ancricon development since the last scssion. Not only had the
United Nations Development Deczde boen procloimed, but the Latin
anerican States, with onc exception, had joinced with the United
States in the allicnce for Prosgress. The alliance was unguestion-—
ably the most exciting . nd imeginative development schenme ever
deviged in Latin Americo =nd its objectives had his Government's
11 support. The problcus facing the allionce woere inmense and
and 1t could not be expected to solve them all overnight or even
in a decade, It had alr.ady, however, by its insistence on sound
cconomic plamning 2nc its pressure for radical structural reforms
done much to establish solid foundztions for economic and socizal
advance. as the Conference procceded, it would no doubt be
exanining how ECLa could play its part in assisting the
aslliance to reach its objectives. The emphasis given to agrarian

Jand Discal
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and fiscal reform in the Chartor of Puntz Jel Este surcly owel
mucth to Lhe succegeful cducation work of ECLA.

Owing to heavy commitments to the developing countries of
the Commonwcalth and +to palance of payments difficulties which
limited the total amount of aid which could be given, the United
Kingdom was regrettably not in a position to make large-scale
development aid availablc to Latin Amcrica to assist the Alliance
for Progress. The United Kingdom Governmcnt had, however, during
the prcceding three yaars made loans to a nurber of Latin American
countrics and after other loans were being negotiatced. In 1962,
it had startcd a technicel assistance programme for Latin America.
Projects werc already undcr ways: a tropical agricultural mission
was in Boliwia, and two metallurgists and a public administration
expert were becing formed for that country. Work was also being
done on schemes in Argcntina, Brazil, Chile and other countricss.

The United Kingdom telicved that its trade with Latin
America had made an important contribution to the latter's
development. Its total annual trade with Latin America in both
directions amountcd +to about £500 million, Of that sum, about
£160 million reprcsentcd Unitcd Kingdom exports. The balance of
£340 million was thus grcatly in Latin America's favour and
provided 1t with substantial transferablc foreign cxchange
resources.

His country was awarc of the depcndence of Latin American
cconomics on primary products, and it was playing a whole-hearted

/part in
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partv in the work being donc by G.TT in that ficld., It wonld
participate Tully in the Confoirence on Trade and Dcvelopment and

1t was already rlaying an =sctive role in the work of the Preparatory
Committece for thoe Confercnce.

oo Rewional Courncil or Ministers of the proposcd Eastern
Caribbiin Faoderation had ssked hisg CGovernment to onut forward on
ite brhall a proposal thet & rogional office of ICLA should be
cetablished in its z2rca,.  Hig Government would be zrateful if the
sxccutive Secretary of ECLA could be invited to get in touch
the Regional Council in order to discuss the matter.
Finally, he wished to pay a2 tribute to the distinguished
services vhich the retiring Sxecutive Secretary, Mr. Prebisch,
nad oL ced to ECLA and the causc of Latin Amecrican development,
and to wish every succesg to his successor, lir. Mayobre-

M. HANSEN (Cheirmen of the Preparatory Committee of the

Uniteé iiations Conference on Trade and Development) thanked
> Prebisch for inviting him to the Commission ancd the Frcsident
for permi’ting him to say a few words about the preparations for
the Conference on Trade and Development, to be held in 1964.

The main purpose of the Confcrence was to study international
trade from the point of view of economic development. In other
words, it would devote particular attention to the needs of the
less developed countries in the matter of trade in order to make
possible the economic growth visualized in the General Assembly
rescluticn on the Development Decade. Other trade and economic
problems would also be cxamined by the Conference in the context

Jof their
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of their significance for develpopment. It was a mattcr of pride
for ECLA thet its retiring Exccutive Secrctary, Mr. Prebisch,
had bcen appointcd Secretary-General of the Confecrence, and in
appointing Dr. Prebisch, Secrctary General U-Thant had stressed
the importancc of the Conferencce.

It was the Preparatory Committee's function to prepare the
documentation, including the provisional agenda, of the Confercnce
with special refcecrence to the problems of the developing countries,
It had already held onc session at which it had submitted an
interim report to the Economic and Social Council, and would
hold its sccond secssion from 21 Way to 28 June, after which it
would submit a final report to the Council 2t its thirty—siifh
scssion in July 1963.

A group of cxperts héd been cstablished under ECOSOC
rcsolution 919AXXXIV), to cvaluate the work of existing
international organizations in connexion with commodity trade
and othcr internationsl ftrade problems of special intcrest to
the developing countrics. It would present its report by the
end of IlMay.

The 1tems alrcady approved by the Preparatory Committec
were o4 in decument B/CN.12/682 and he Yoo that “hey would
be carefully considerced by the members of ECLA, At its second
session, the Preparatory Committee would reconsidcr those 1items
in the light of comments by the Economic and Sogial Concil,
other United Nations bodies, including the regional cconomic

commissions, =nd Governments. In addition to the documcntation

/to be
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to be prepared by the United Nations Sceretariat, the Preparatory
Committee considered that individual Governments should contribute
to the preparetion of the Conference by making specific proposals
for the agenda. Governmmonts participating in the work of the
regional cconomic commissions were cspocially invited to co-operate
He wiched to transmit that invitation versonally to the Governments
represented in LECLa and hoped that they would rcspond
cnthusiastically.

World economic development was the historic task of the
present gcneration living in the Unitcd Nations Development
Dececade. There were two main aspects to be considcercd: optimum
utilization of netural and human rcsources in the loess developcd
countrics with a vicw to 1ncrcascd productivity, =nd the crecaztion
of markcts to absorb that productivity. Whilc the industrizlized
countrics would havc to provide assistance and makc conccssions
in respcet of beth aspecets in the immedizte futurce, in the long
run they weuld help to crcatc the broader merkets they nccded
for thecir own incrcasing productivity. PThe ultimatce goal was
an cxpanded and balanccd intcecrnational circulztion of goods and
scrvicces of benefit to all.

The Confercnce on Trade and Development would work in that
context. It would have to study the facts and figures concerning
the potintialitics and nceds of the developing countrics in
conncxion with trade, with 2 view to cnsuring cconomic Jrowth,
finding mcans of i c¢ting cxisting nceds, and promoting attitudcs
and cconomic policics boscd on the princivlc of human solidarity,

/so forcefully
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zo forvecefully -dveocoted by the great Swedish cecnomist Gunnar
dyrdal. The Confcerence should constitute anothor step along

thic path e world integration, the only path thet could save

During the Tirst scssion of the Preparatory Committee
there nad boen repeated refercnces to the important work of the
msgional cecncmice commissions, whose members were continually
conceruncd with urgent problems of trade oxponsion. The Committee
7o 2lgo had the benefit of the dynamic and constructive co-
sporation of dts Lotin Smerican membors, who had presented the
prebeems objectively and made recalistic suggestions,

Lho failure of the Confercnce would be a blow to international
co-opesation and to the moral force of the United Nationss 1ts

success would be 2 boon to mankind and a real contribution to






