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GENERAL DISCUSSION

Mr, CORREILA LIMA (Brazil) congratulated the authors of the study oh @5@
economic development of Brazil CE/CN.lZ/Bé&) and welcomed the criticisms and
ccmments made concerning it.

As the Secfetary of the Committee had remarked, the study was much more
restricted in sccpe then might at first appear. The Secretary had further |
stated that the contribution which the Brazilian Bank for Economic Developmenﬁ
could make was limited to that of anreconomic development investment financ}ng

agency and that the Bank could give only indirect guidance so far as Brazilfs l
national economic development wes conceorned. Hevertheless, the establishment
of the Bank consﬁituted consideraﬁle nrogress in Brazilian'economic policy; a
It was essential that available resources should be used for the expansion of
basic activities ~ social over head capital - which required the heaviest
invéstment relative to output.

The Bank vas, bj its nature and functions, eminently suited to assist

in solving Brazil's main econcmic proolems, which were structural |
‘maladjustment, diseqguilibrium in the balance of payments and inflation. With
regard to the first problem, the various sectors of the B}aziliaé economy had
dgveloped aﬁ an uneven pace and bobtien@cks had occurred in transpcrt and
electric power. In addition, there wers sericus disparaties in éhe rate and
level of regional develcpment. Both the Government and private enterpriserhaé
realized the gravity éf the situation and had taken steps to promote pubiic
investment and to set up special funds to eliminate the most serious structural
defects. Unfortunately thc disadvantage of those special funds was that they
were for specific purposes and cculd not be used with any satisfactory

flexibility. Greater flexibility in the use of funds had been achieved by

/thergstabliShmsnt
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the establishment of the econgmic re-equipment fund which had been followed
by the founding of the National Bank for fSconomic Development. The Bank was
the first stage in a program designed to eliminate the fundamental defects in
the Brazilian economy by increasing productive capacity in transport, power
and bagic industries, The need for an overall programme to forestall the
. possible development cf bottlenecks, was also recognized by the Bank.

Passing to the balance of paywent problems, he recalled that the serious
shortage of foreign sxchanze in relation to the demand for imports was not a
new phenomenon, although it had been zggravated by current circumstances,

Although the import capacity of many countries had increased becamse of improyed
terms of trade, in recent years, this situation had been short~lived. The
exchange crisis was mainly due to the fact that naticnal import capacity was
growing at a slower rate than naticnal income.

One solution to those difficulties was to increase exports, which
presubposed greater absorptive’capacity by the consumer countries. The other

1'alternative was to make rational use of the limited foreign trade reéturns. If

income from foreign trade was insufficient to cover imports, it was necessary
to resort io import substitutions, He then referred bfiefly to the minimum
programme of economic growth outlined in the study on Brazil (E/CN.12/364).

The solution of the problems inhcrsnt in the national economic structure
could be seriously impesded by inflation. The Brazilian economy had suffered,
since the beginning of the Second World War, from a chronic price~spiralf The
Brazilian Government was formulating an anti-inflationary policy, bﬁt effegtive
action depended on the proper study of the basic variables in phe¥§ponom;c '

development process. In order to ébzain a complete picture of the structure

and operation of the Brazilian cconomy, the National Bank for Economic

/Development had
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Development had invited the co-operation eof ECLA, .In the carrying out of a
joint study on the economic development of Brazil, additional purposes of the
ECLA/Bank collaboration were the training of perscnnel and the preparation of
background dutd for the programme of investment.

The purpose of the Naticnal Bank was to finance the equipping of besic
services and to promote £he establishmént and expansion of essential industries.
Its funds were raised by levying a sur-tax on persons and corporations with
assessed valuation cf taxable income exzceding 10,000 cruzeiros. The National
Bank deeply appreciated‘the analyses prepared by the Joint Brazil/United States
Econamié&: Development Commission,

The National Bank intended to hold consultastions with Entrepreneurs whose
A‘activities were direetly concernsd with its programme in order to determine
ﬁMthﬁmhRcmﬁphmwﬁhme%ﬂﬁmwofmn%emwmw%in
achieving the proposed production targets. \

In Brazil much of the research into specific economic sectors, for
example exports, was very tentative. The studies undertaken would have to
be extended and developed anG the preliminary conciusions would be subject
to modificatione ]

Mr. ALAMO BLANCO (Venezuela) congratulated ECLA on the document
' Analyses and Projections of Zconomic Déevelopment. I. An Introduction to the
Technique of Programming (E/CN.12/363), He particularly appreciated that,
in chapter one, struss had been lazid vpon the.fact that economic programming -
was not synonymous with rigid State controls and that neutrality, with respect
to State intervéntienvwas an essenbial aspect of the programming technique.-
‘With regard to the impertance of raising the rate of .domestic saving, he

‘emphasized that the target should ncver be abtained at the expense of- .

/ reducing the
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reducing the consumption level of the lower income groups, or the étagnation of
growth in per capita consumption.

He attached equal importance to the expansion of exports and the substitutio
of imports, and was thus in agreement with Mr. Prabisch on that point,

In his opinion, the burden of the ocutflow of foreign exchange for
remittances. of earnings on foreign capital was a serious problem, but he
considered that the alternatives of a lack of foreign investment - with the
consequent decline in'productivity ~ and of an inflow of foreign capital
rasulting in a greater volume of exchange remittances should be carefully
weighed,

He considered that‘it was necessary to accelerate the economical
complementarity of Latin American countries.

He then“referred to specific aSpacts'of economic development in Venezuela, %
National income had expanded continuously since 1949; and the 1954 domestic
saving coefficient (24 per cent) showed that the country was making a
considerable effort to finance its economic development with 1ts own resources.

The agricultural and industrial scctors hai also progressed, thanks to
the ¢érecit, tax eiémption, and technical aid granted by the Government. In

addition, the Plan de Jesarrollo del Gobierno Nacional was giving priority

to basic facilitic. cnd industries. The 3tate had adopted a selective

protecticnist policy for industry aimed at preventing the establistment of
anti-economic activities, while incentives had keen offered uoth for domestic
and for foreign capital. The difficulties encountered by Venezuéla‘s economic

development arose mainly from double taxation, the instability of prices for

/primary goods
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primary goods, trade restrictions imposed on Venezuela's export commodities
and lack of capitzl to finunce needed projects.

He stressed that the position of his delegation was that an adequate

solution to the eccnomic problems of Latin America required not only internal
measufes but also international collaboration.

Mr. ZaMORA (Mexico) deécfibéd the ﬁain aspects of the programming in his
country as to bobh administration and methods. Although the methods were far
from perfect and differézgfrom the technique of analyses and projections
advocated by ECLA, historical checks had proved them to be quite accurate
since only a smzll margin of‘errcr had been found, pvs

Mr. GINEBRAIENRIQUEZL(Dominican Republic) stated that.economic develorment
progr&mming should be examined not only from the view-points of individual ~
countries, but alsc from an internaticnal angle since the ald of private foreign
capital and the credit and technical assistznce of intérnational institutions
could be of great hel- in contributing t< a rise in productivity.

In that respech , he considered that the technical assisiance provided
by the United Naticns in the field of economic development, p@blic a&ministration

and social services was the best that could be offered in the economic and
social sphere, but that such assistance would be more practical and effective
if it were guided by the eccnomic cevelopment programmes of Latin American

countries,

1/ For the text of Mr. Zamora's statement sce Information Document No. 45.

/ But foreign
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But foreign capivzl and aid from abroad were not in themselves sufficieht
since, as the represcntative of the United Kingdom had noted, there was some
doubt that capital inflows cculd really raise the coefficient of domestic
savings. His Government was therefore intent on the full development of its
natiocnal resources in a programme aiming at the maintenance of full employment,
high standards of living und sconomic stability.
| He emphasized the role played by the export market for primary commodities
in the achievement c¢f an integrated economic development, but alsc pointed
out the problem of the limited world demand for primary materials.
There was a need for an apprdpriate orientation of investment, To provide

a guide for investment, the Dominican Republic had created the Corporacidén de .

Fomento ¥ Desarrollc.

-

He commendgd ECLA's documentation for the present conference.

Mr. DIAZ MASVIDAL (Cuba) was surprised to note the lack of iﬁformation in
the study cf foreigr .nvestment in Latin America (E/CN.IZ/B&G), with regard to
development in Cubi since 1952. The data referring to the forsign debt and

foreign investment in Cuba excluded all the relevent development since 1952,

The meeting rose at 5.30 p.m.




