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DRAFT RESOIUTION OF GUBA (E/CN.12/AC.1/W.2)

 Mr, MEHOCAL Y BERRERAS (Cub;) introduced a draft
resolution dealing with the general problemas affecting
agricultural development which ECIA was to continue to
study in each of the countries of Latin America, It
stressed continued consultation and co;operation with
specialized agencies and the Qrganization of Inter;ﬁmerican
States as well as with individﬁal Govermments, The results
of those studies were to be reported to the third seseion
of HCIA which would conaider the question of adequate
financing of fhe concrete projects proposed.
DISCUSSION OF FARM MACHTNERY (E/CH.12/83, chapter TT)

Mr, CASTILIO (Deputy BExecutive Secfetary of ECIA)
introduced Mr, Javier Olea of Chile, one of the members
of the Joint ECIA~FAO Working Party and a specialist on
the subject of farm machinery.

Mr, OLEA (Chile) reviewed the progress achieved by
Latin America in the mechanization of 1ts agriculture,

Mechanlzatlon had begun after the first'World'War
when tractors began to be manufactured In considerabls
numbers, In countries where industrialization hed
advanced repidly, their use had become more widespread.,
However, the overall picture showed that mechanization of
agriculture in Tatin America wes still in its inciplent
stages, Only 3.,1% of the total area of the continent was
under cultivation and of that avea, oniy J1% was being
worked by agricultural machinery, There was no doubt

/that the cultivated
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thet the cultivated area tould be Increased enormously
by mechanization without exhbusting the reserves of-
arable land, It should be no_téd that at present |
mechanization &f agr-icultﬁre wag not intena:fve ; rather
machinery was being used to supplement manpower and
enimal-pover,

-~ Physiographical, technical and econcmic factors .
influenced the develomment of mechanization, It was
further affected by the actlon teken by Govermments to
prepare the rural population to use agricultural machinery
effectively and egonamically. Measures had to be adopted
to spread the necessary technical knowledge; sxchangg_yhad
to be made avallable to import the required equipment and
spare parts; customs barriers had to be reduced; a sygtem
of credit and price control hed to be instituted to bring
the cost of machinery within venge of the mass of farmers.

The principal.obstacles to greater mechanlzetion ;ay
in the iow volume of demsnd on the dmmestlc market, the
scaxoit:}‘of raw materilals and of specialized technical.
staff for the manufacture of machinery, The most marked
progress in that field had been mede in Argentins, Mg;‘}.gp,
Chile, and more recently, Brazil, vhere farm macl;inerjj was
beginning to be menufactured, Nevertheless, almost all ﬁ_he
agricultu}al machinery. in Iatin America ati;l'ha.a to be.
fmported:, While it had been possible during the prewar
period to import it from both Europe and the United States,
after .the war from 90 to 96% of the total stock of farm

Jmachines had
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nachines had to imported from the United States alons.
The velue of ferm machinery imported from that source for
the period of 19238 to 1947 amounted to 155,150,700
dollars.

It was imporitant to note that the nature of the
mechinery imported had undergone significant changes In the
pest ten yeefs. Before the war, necrly half had consisted
of assaorted farm implements. During the war, however, énd
in the post~war period, more than half of the machinery
imported consisted of tractors and puiverizers. Moreover,
wheel tractors predominated among the most recent lmports.
This fact indicated a general trend to use lighter machines.
Thet trend could be explained in two ways: first, farm
maéhines had passed from the initial steges when they had
been congidered as useful only for difficult goil to
general acceptance as a regular vorking Instrument;
seconily, mechanization was being more widely applied on
small and moderate-sized holdingsz and the power of the
machines was being adapbted to such lands,

There were 64,000 tractors in use in all of latin
America, that 1g, one trector for every 957 hectares of
land. That figure was exceedingly low especlally as
compared with the proportion in the United States of one
tractor for every 48.5 hectares. It tecame evident that
many latin Americen countries were not using the tfactor
economically. That anti-economical use of farm machinery

had to be corrected.

It was difficult to foresee the possibilitvies of

Jexpanding the use
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exnaniing the use of zgriculural wochinery in Jatin
Lmerice. However, it comld te eafely said that the
cultivated area of the continent could be incressed by
300% by a rational system. To rsach that stage of
develonment more than 182,000 tractors would be required.
Moreover, vhile machinsry waé‘a hasin requisite for
agriculturel development, it should be remembered that
its application must be facililtated and svpplemented by a
peries of measures desigied to rrancte the efficient and
econcmical expansion of wmecharisctiocn.

(The full text of Mr. OLEA'S remurks can be found in
document ‘E/CIE‘. 12/80. 14 )

Mr. PEREIRA (Cuvba) reviewsd the progress of
mechanization in his countvy. The 1946 Agricultural
Census shoved that 1,364 farms or plantations in Cuba
used 1,883 trectors. However, mechanization was not
intensive and most small farmers still used rudimentery
tools and machines. To improve that situation, the
Ministry of Agricultuvre had recently bought il3 crawler=
tractors and 77 well-drills. The high demend indicgted
it would be sound policy on the part of the Government to
contimic to expand the supply of tractors. )

Mr. Pereira recalled the important work eccomplished
at the Argehtihe Congress on Agricnltural Mechanization
held in 198, The concingions rvesched at that Congress
vere applicable to all the countries .of latin America
where agpriculinral production was under-developed, and

therefore particularly to Cubo. The lowering of cuatonms

/barriers for the
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barricrs for the importetion of farm wmachinery and the
fuel required %o run it was a further prerequisite fox
crxpanted mechanization. '

Mr. SCENAKE VERGARA (Chile) exvlained that sgricultural
mochanization had mpade considerable progress in his country
in recent years, Since 1930, nearly 92% of farm machines
-had been imported from the United States. O0F that
quantity, some three=-cuariers coueisted of wheel-tractors.
However, the tariff on farm wachinery entering Chile was
among the highest in all of Iatia America.

In order to facilitete expansion of sgricultural
mechanization, the Government had cponsured an autonmmous
enterprise, the Corporacion de Fomento de is Produccion, -
With guaré.ntees from the State and through the Exyport-Impori
Bank and the Internaticnal Bank for Reconstructiocn and
Development, that oi"ganization had contyracted directly
with the suppliers fur mechinery to be sold on an
instalment plen to the Ffermers.. The. latier pid 25% cash
and the remeinder in instalments over a period of from one
to four years, &t 5% interest snmally. |

The machinery was distributed through suthorized
representatives of the factories. Prices were fixed by
the Corporacion and covered cogt CIF from 20 to ?.5%
according to the type of wachine. The distributors were
compelled to maintain ropeir sheps and stocks of spare
parte for the uce of their customers. An auxiliary
sorvice of the Corporscion, the Servicic de Eguipos

Agricolss Mecanizados, provided 172 tractors, 150 mobile

/harvesters and 25
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harvestors and 25 damﬁbuilding tractors. With those
facillties at 1ts disposal, the Serviclo was particulsrly
well adapted to assis£ smaller Tarwmers iﬁ plowing, harvesting
and the contruction of small damg. As an awntonomodus
corporation, the Servicio was financed entirely by the
proceeds frem the work dane. It haed its own repalr shops

and stocks cf spare parte in various agricultural regions

of the country.

The Corporacion de Fouento had also instituted technical
training courses in the maintenance and repair of machinery
" in collaboration with the Army so that during the period
of his militery training, the prospective farmer could
prepare himself for the task ahead. Likewise, in vocational
schocols, & course in agricultural mechanization hed been
pade compulscry.

Plans were being elaborated to increase the douestic
production of agriocultural machinery. The compania de
Acero del Pacifico would start operations in 1950 and was
already in search of vaw materlals.

Interest in expanding agricultural mechanization had
been stimlated aﬁéng fermers as & result of the considerable
increase in their incomes since 1940. Progress was
contiming ropidly; an estimated 4,200 tractors would be
required to complete the mechanization of the land gnder
cultivation in Chile.

Dreft Resolubion of Chils (E/CN.12/AC.1AT.1)

My, SCHNAKE presented a draft resolution on agricultural

. /wechanization.,
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mechanization. He pointed out that it was confired to
that guestion and 4id not deal with technical assistance.
or financing.

Mr. PINSENI (United Xingdom) stated that his country
was greatly intorested In increasing the supplies of farm
wachinery for the mechardzation of ILatin American
agriculture. There had recently teen a marked rise in the
mwber of light tractors produced in the United Kingdom.
Inasmuch as they wefe easy to handle and did not require
muéh prior training, they shovld be of grest benefit to
those Tatin American countries which 4id not place unduly
gsevere restrictions on théir imports.

fn order toA demonstrate the vrelatively low cost of
Tsrm wachinery exported from tho United Xingdom, Mw.
Pinsent quoted comparative figures of export‘ prices from
Central and South America. From the statistics, it would
be seen that tho vrice index of capital eyuipment exported
from the United Tingdom was much lower than that of
machinery exnorted from wost Iatin American countriec.

In that conhection, Mr. JOBIM (Brazil) noted th:at the
report of the Joint Working Party (E/0N.12/83) bad not
placed sufficient ewphasis on the possibili‘oies of
mermfacturing farm rgchinery in ITatin ﬁ.merica..-

Greater stress should alsc have been placed on the
importence of domestic mamfacture of fertilizers.

Mr. SCHHWAKE VERGARA (Chilo) sagrocd that insdequate
~ data had been furnished by the various Latin American

countries concerning the application and use of fertilizers.

/Be would welcome
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Fe would welcome additionsl inforﬁé.tion and, if necessgery, '
a new survey onit that wmatter.

Mr. JOBIM (Brazil) suggestod that the discussion of the
chapterr of the Jolnt Report on fertilizers and pesticldes
should be postponed and that the Committee should proceed
to conslder the question of storege facilities.

Mr. MAYANTZ (Argentina) explained thet his Government
hed elaborated a very useful and practical programms on
the most efficient methods and types of storage facilities
which would cer%tainly be of bemnsfit Yo other countries,.

It would be glad to submit it to fhe Secrotariat at a
later date.

Mr. JOB™ (Brazil) and Mr. MENCCAL Y BARRERAS (Cuba) |
pointed out that tie problems of at_ora{;e, transporhation.
and commanications and others referred to in the.Cuban
draft resolution were closely linked to the matter of
technical.. assistance. They therefore recuested
clarification of the procedure to be followed in organizing
the future work of the Committee and drefting its finsl
recommendat lons. |
FRCCEDURE FOR DRAFTING OF PINAL RECCMMENDATIONS

Mr. SCHNAKE VERGARA (Chile) pointed cut that the Cuban
draft resolution covered the esecentlal aspects of the
development of agriculture in Iatin America. Since no
prograpme could be implemented without technical and
financial aseistance, it was obviou:; that the conclusions
reeched In Committee 1 had to be considered in .co.nsu;].'ba't.:;ion

with the other Committees. The necezsary exchange of

/vieus should take
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views shoulé tzke plece in the plenary meeting.

Mr. MENCCAL Y éARRERAS (Cube) was inclined to shere
that view, but inesisted that‘the Cuban draft resclution
ghould bve discussed as a whole.

Mr. MAYAYDZ (Argentine) saw the need for two separate
budies; one working group within Committee 1 to harmonize
the verious proposals relating %o agricultural development,
and a co-ordinating comedties to vnify and consolidate all
rropogals affecting sgricaltural dovelopment vhich wight be
made 1n eny of the four Cormittees. |

After a Wriel exchange »f views, ths CHRIRMAN stated
that he would appoiut a working group t¢ conaolidate all
proposals on the varlous chapters of the Joint Yorking
Poarty's rejpors and that el delegetions were free to
revert to sublecie dealt with in that décumsnt and make -
new proposals even after discueaion had been exhausted on
a partictlar chapter. In congsuliztion with the Chalrman
of the other three Commitiees, he would explore the
possibilities of establishing & co~ordinating committee to
unify all proposalis bearing upon the same topics.

The meeting roee at 12,30 pa.m.




