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I, INTRODUGTION

‘ALI Organization of the meeting

1. The Working Group .on National Accounts met at Santiago; .Chile, from
8 to 17 November 1965 under the joint auspices of the Economic Commission
for Latin America and the United Natjons Statistical Office, with the
o-operation of the Bureau of Technlcal Assistance Operationse

2e This Group is one of a number of similar working groups which have
met or are going to meet in the various regions of the world during 1965 -
and 1966 in order to discuss the proposed extension and revision of the
United Nations System of National Accounts (SNA) and its adaptation to
conditions in the developing countries, . The agenda, which was approved
after some amendment of the original draft, is showm in Annex I,

3. The basic documents considered .at the meeting were the report of
the expert group which had met in New York in December 1964 in order to
present a basic framework for a new extended and revised SNA, a document
which included specific proposals for an adaptation to Latin American
conditions of the framework proposed by this group, and a document with
additicnal suggestions presented by the ECLA secretariat, A conplete
list ¢f the documents, including a reference document on experience and
problems with national income statistics in Latin America, aliso prepared
by the #CLA secreteriat, is contained in Annex II of this report.

ke = Participants from Argentina, Barbados, Brazil, Chile, Colombia,
Ecuador, Guatemala, Jamaica, Mexico, Panama, Peru, Trinidad and Tobago
and Uruguay attended the meeting., Representatives of the Latin American
Ingtitute for Economic and Socisl Planning also participated in the
Working Group. The Interamerican Statistical Institute was represented
by two observers., The list of participants will be found in Annex III
to this report. Following a suggestion by the ECLA secrstariat,

Mro Gustaaf Loeb, Chief of ECLa's Statistical Division, was appointed
co=ordinator of the group.

5¢ In his opening speech, the Assistant Executive Secretary ol the
Economic Comnission for Latin America welcomed the participants and
stressed the importance of the meefing as a means of obtaining a Latin
American point of view in connexion with the extension and revision of "~
the SNA., He indicated some problems which, in ECLA's opinion, ought to
be discusseds The substantive part of his statement is conta;ned in ‘
the Introduction to document E/CN.12/Confe22/Lels ~ -

/Be Ihe
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B, The world programme for the extension and revision of
the United Nations system of national accounts

ba The Group noted that the proposed revision and extension of the
structure, concepts and classifications of the SNA consisted of the
system of national accounts set out in document E/CN,3/320 as amended in
certain respects by the accounts and tables of document ST/ECLA/Conf.22/Le2.
The amendments were the result of discussions of document E/CN,3/320 at
regional meetings which had already taken place and at the thirteenth
sesgion of the Statistical Commission, Document ST/ECLA/Conf,22/L.2

also included suggestions for adapting the general system to conditions
in the Latin American countries. The Statistical Commission had assigned
a high priority, in the programme of further work of revising the SNA, to
devising an adaptation of the general system to the requirements and
circumstances of the developing regions; and the meeting of the Group was
part of the first round of consultations in these regions on the general
framework and its adaptation.

Te Further work was needed on a number of additional aspects of the

new SNA, and the sequence in which this should be undertaken had been
outlined at the thirteenth session of the Statistical Commissions. The
concepts and definitions of the system were to be detailed during the

next half year, and a complete version of most parts of the system and

its adaptation for the developing countries would be prepared by

nid=1556, taking into account the results of the first round of consultations
in the various regions of the world, This draft would be considered at

the second session of the United Nations Headquarters Expert Group in

July 1966 and at the fourteenth session of the Statistical Commission in
October 1966, Studies of the integration of statistics on the distribution
of income and balance sheets within the extended SNA would also be
discussed at these meetings, The framework of the new system allowed

for the integration of the statistics, but the accounts and tables for
these aspects of the systems were not prepared because some basic problems
had to be resolved beforehand,

8 The treatment in document E/CN.3/320 of data at constant prices
needed extension and elaboration; and this would be undertaken on an
extensive basis later in 1966 and completed during the following year.
The Group considered that a further study of this subject should be
pursued as rapidly as feasible in view of the urgency of the requirements
in the region for national accounting data at constant pricess It was
also suggested that a working group be convened in the course of the

next year in order to discuss these studies and the related subject of
inter=country ccmparisons of national accounting data. Though constant=-
price data would be discussed during the course of the present meeting,
neither the time nor the documentation was available for adeguate
consideration to be given to a number of important aspects of this subject.

/9‘ In
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9, In 1967 another round of national consultations through regional
meetings and other means would take place on the complete draft of the
revised SNAs+ It was hoped that the Statistical Commission could adopt
the new SNA at its fifteenth session in April-May 1968, A revised
Series F, N° 2 would then be issued on the new system, and a detailed
technlcal manual would be prepared, The Group wished to empha31we the
need to issue the comprenhensive mamal on the revised and extended SNA
as soon as possible, It was noted that an aspect of the review which
would still remain to be carried out was the development of systems

of demographic, manpower and other social statistlcs which are inter-
related with the national accountse

. 11. ACCQUNT OF PROCELDINGS

A, Points of major concern

10« In the course of the discussions held during the meeting, particular
concern was expressed regarding the regional adaptation of the new
proposals, in terms of the realities of Latin America today, from the
concepbual standpoint as well as that of analytical requirements.

1l, In general the partlclpants stressed ‘the 1ncreased requirements in
the field of national accounts resulting from the advances in economic
and social analysis in the region, especially in relation to planning
activities, Hence there was special emphasis, within the broad

- field of activities covered by the new proposals, on guestions most
closely linked with planning needs, Subjects such as, inter alia, national
accounting at constant prices, input~output and commodity-flow methods,
information relating to the external sector, the treatment of the public
sector, the detail of financial transactions, and the inclusion of gross
instead of net flows, appeared to be the questions of main interest, in
terms both of the broad aspects of the new proposals and of certain
specific points, .

12. 1In the light of these concerns, the views expressed were aimed at
throwing into relief, and as far as possible anticipating, those parts
of the work programme at the world level relating to the points in
question, in particular national accounting at constant prices. . The
Group considered that a new study should be made in this field, at the
earliest possible moment, in view of the region's urgent needs, It was
also suggested that dnrlng 1966 a working group should meet to examine
these studies and the related subject of the comparability of the
national accounts problems of different countriess

13. The group also stressed the need to publish as soon as possible the
detailed manual on the SNA in its revised and expanded form. It was
indicated that one aspect of the revision which had so far been neglected
was the working out of statistical systems on demography, the labour force,
and other social concepts relating to national accounts.

[Llhe It
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lhs It was considered highly desirable to organize as soon as possible
new working groups at the regional level, in order to make a more detailed
study of aspects that the present meeting could only touch on in broad
terms, This applied both to such conceptual aspects as national accounting
at constant prices, and to questions of the comparability of the national
accounts figures of different countries, and, more specially, the practical
problems faced by the Latin American countries in the field of basic data
for national accounts.

15+ Thus the meeting took note of the considerable advance represented
by the new proposals, and formulated specific suggestions for taking them
into account in the content and arrangements of future work.

16. Mindful of the need for a concerted statistical research effort
designed, among other things, to provide an element of flexibility in the
requirements of the new, integrated method of national aggregates, the
Working Group expressed the general view that the United Nations Statistical
Office and ECLA should not fail to impress upen national govermments that,
in requesting technical assistance, they should at the same time promote
primary statistical research on essential economic, demographic and social
aspects.

Be IThe aims and basic structure of the revision and
expansion of the SNA

17. In the light of the background to the world programme for the
revision and expansion of the SNA, the Working Group considered the essential
aims that should govern the new proposals.

18« These aims are reflected in document E/CN.3/320, and can be
summarized as follows:

(a) To outline an integrated, consistent and sufficiently detailed
systen of national accounts, to serve as the basis for meeting
national needs as well as making international comparisons;

(b) To help stimulate an integrated programme of basic statistics;

(¢) To integrate national accounts with input-output tables,
flow-oi~funds statements, national and sector balance sheets,
and information on constant prices, with a view to improving
this analytical instrument in order to meet economic planning
needs;

(d) To include basic data on personal income distribution, regional
accounts and other analytical items;

(e) To leave the way open in the future for the possible inclusion
in the national accounts system of certain demographic and
social items, '

/19, The
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19+ The participants in the Working Group, whlle recognlzing the useful
advance represented by the new proposals towards meeting these reculrements,
stressed the growing needs in Latin America in the field of national
accounts, aggravated by the region's activities in the planning of economic
and social developments These needs made it desirable that the aims of

the revised SNA should accord due priorlty to some of the most pressing -

of the problems concerned,

20, Among these problems, the participants drew attention in particular
to the need to place more stress on accounting at constant prices,
Certain characteristics of the economies of the region, the requirements
arising from planning objectives, and the progress already achieved in
some countries at the statistical level, all made it necessary, in the
view of the participants, for these techniques of analysis relating to
accounting at constant prices to be included as one of the principal. aims
of the system and to be dealt with, in so far as p0531b1e, earlier in the
tlmetable, as set out in paragraph 8,

2l. It was also. 1ndlcated that the proposals submitted did not pay :
sufficient regard to the treatment of reglonal accountsy Planning at
the regional level was also becoming a matter of growing concern in the
Latin american countries, and this led to the formulation of certain -
specific proposals to provide for dealing with this aspect in a more
explicit form in the final version of the document. -

22+ The Group noted with approval that the new system consisted of real
accounts ~ production and capital expenditure ~ and financial accounts

~ income and outlay, capital finance, revaluation and balance sheet. In
the real accounbs, industries (enterprises), general goverrment and house=
holds including private non-profit institutions were distinguished from
one another; and the establishment or similar unit was used in classifying
their edonomic activity, The other major classifications utilized in

the real accounts dealt .with the commodities produced by industries,
consumer goods and services, and -govermment services (purposes), The
Group considered that the use of two units of observation - the
establistment and the commodity = in the production accounts was an
appropriate solution to the problems arising from the occurrence of
assorted {primary and secondary) production in the case of a number of
establishments. In the financial accounts, the enterprise or similar
unit was utilized as the statistical unit; and the institutional sectors
were further sub-divided in the light of differences in their flnanc1al
and other economic behaV1our.

23« In dlscu551ng the basie structure of the revised SNA the Group
considered the problems of 'sub-dividing an enterprise into establishments
according to the various kinds ‘of economic activity in which it engaged.

It was agreed that such sub=division was essential but was not infrequently
limited by the availability of separare records and data.

/CQ Real
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Ce Real accounts and tables at current prices

24s Under this head, the Group considered some of the concepts concerned,
WBY accounts with their corresponding tables, and the content of those
accounts and tables.

25+ 1In discussing the basic aspects of the document's lay-out, it was
considered that the definition of production limits was not fully suited
to the characteristics of production in Latin America. It was agreed
that the concept should be broadened,.

26, The national accounts system in force comprised total primary
production and the traded portion of the other goods and servicess In
the revision proposed in document ST/ECLi/Conf.22/L.2, the concept was
enlarged upon to include production of all other goods provided that a
certain proportion of the output was traded. It was considered, however,
that the limits should be widened even further, because of the importance
attaching, in the primary sectors of Latin America, to artisan activities
whose products did not go through the market, Such an omission might lead
to conceptual errors with regard to the evolution of the level of activity
or relative degree of wellbeing achieved, loreover, as the primary
producers moved from a subsistence economy to a market economy so will
this fact, in itself, bring ebout an apparent increase in the level of
economic activity,

27+ The Group decided to suggest that, in principle, the concept of
production be expanded to include all the processing done by primary

producers and similar to that effected by goods=-producing enterprises
and generally forming the basis of transactions in a monetary economys

28 It was felt that such an extension in the boundary of production
could enhance the analytical values of the national accounting data but
would raise some practical problems of application. In view of the
differences in the reliability of data on production for the market

and for own use, the Group proposed that where pertinent, a distinction
should be drawn between these two categories of production in the tables
and accounts of the Latin American adaptation of the system.

2%+ In discussing the two institutional sectors included in the
production account, it was considered advisable to treat government and
households and private non=profit institutions as productive institutions
providing services and not only as final units. It was argued in favour
of this conceptual treatment that the govermment as a producer of services
deserved the same treatment as a productive enterprise, and should
therefore have a production of goods account. As a result of these
discussions it was decided to adopt the following criterion:

/(a) Treatment
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(a) Treatment of the govermment

The goverrment has two separate act1v1t1es w1th1n the accountlng
system, that of a producer of goods and services and that of
consuner of those goods on behalf of the comunity, In connexion
with-the first activity, it should obviously be included. in the
production account, by branch of activity, as an additional .
enterprise, which combines the services of factors of preduction
and inputs with a view to obtaining the units of a product
called administrative, defence or educational services. With
respect to the second activity, the govermment should appear as.
a collective consumer or representative of the commnity,
purchasing all those gervices,  That treatment wouid be

" completely in line with the "B" accounts of the proposed system,
In the production account by branch of activity the services
produced by the govermment are credit entries, and the costs
incurred in obtaining them are debit entries; while the account

. by type of good will show the purchase of those services on

behalf of the community

(b) Treatment of oduction activities of househo ds dam stic
5_ service) and private non=profit institutions

Here the distinction is much clearer and more precise; the
production accounts by branch of activity will equal the value
of the service and costs incurred, and the commodity accounts
will show the distribution of those services, This treatment,
compared with the proposal contained in the above-mentioned
documents, presents a number of advantages. In the first

place, it permits a clear distinction to be made between production
accounts and production reclassification accounts,. Thus, all
productive activities are concentrated in the accounts by
branch of activity, and the product, govermment consumption
expenditure and consumer goods.and services accounis are
clearly defined as product reclassification accounts, Secondly,
it makes it possible to establish a clear and comprehensive
relationship betwsen the "B" system production accounts and

the consolidated expenditure and product account. The product.
is obtained by consolidating and reorganizing -the "B system
production accountss The new presentation of the "B accounts_
for these two seéctors is shown 1n Annex v,

30. With respect to the ellmlnatlon of the imputatlons suggested in o
document E/CN.3/320, the Working Group agreed that for the imputation
of the charges for banking services it would be desirable to maintain..
the existing treatment, in view of the possible anomaly of this sector:
showing an operatlonal surplus, and in some csases also showing negative
values addeds This was agreed on despite the Group's awareness of the
statistical difficulties that might ariese from these imputations and-
their allocation in the input-output tables.

/310 In
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3le In the matter of the suggested elimination of the jimputations

of Goverrmment rents, some participants wished to retain the imputations
as in the present SNA, whereas others were in favour of the proposal
in document E/CN.3/320.

32+ In comnexion with the rents paid for the use of structure or
equipment, these were to be treated as payments for non-factor services
and therefore as part of the cost of production. On the other hand, rents
for agricultural land were to be considered payments for the use of
property and therefore part of the operating surplus of the agricultural
producer., The Group accepted these proposals, as set forth in document
E/CN43/320, though scme participants were concerned about the effects

of treating rents on structures and equipment as payments for non-factor
services on capital-output ratios, The Group also noted that owner=
occupied dwellings were to be included as a subdivision of the real
estate industry.

33+« In the discussion on the calculation of imports and exports, it
was generally agreed that it would be more appropriate to take them into
account at the moment when they crossed the frontier.

34s UWith respect to the problem of unfinished constructions, document
E/CN.3/320 proposes considering these as increases in stocks. The Group
accepl.ed this principle, although it indicated the desirability of
clarifving certain methodological aspects, For example, problems arise
regarding a construction that is completed in a number of stages, or
constructions that, although completed, are still without the equipment
and installations needed before they can be regarded as operational. In
this connexion, it was agreed that the criterion to be adopted in
considering a building as completed was that it should be ready for
occupations It was recommended that in presenting data this concept
should be separated from the total of stock variations,

35 The Group also considered how own=account construction should be
treateds In this connexion, some experts were in favour of the treatment
proposed in document E/CN.3/320, in which it is suggested that this item
should be included under construction only when it represents a major
activity of the bodies concerned, Other exports felt that the treabtient
of secondary production was not in line with the suggestion that only
own=account construction should be separated in each sector. DMoreover,
if this criterion were adopted certain problems would arise since
distinction would have to be made between factor services applied in
each sector!s production proper and those relating to production
transferred to the construction sector, On the other hand, arguments of
a certain weight were advanced relating to the desirability of including
this activity in the sector concerned = particularly in the case of the
agricultural sector =-owing to the practical difficulties of separating
it from agricultural activities proper. This view implies maintaining
the present ireatment of this item,

/36, The
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36, The Group turned next to discussion of the definition of capital
formation in the rural parts of the economy, including rural housing,
There was some difference of opinion regarding the fact that the costs -
involved in developing plantations until they became productive, and

in reforestation, are considered to-be fixed capital formatzon, and
it was suggested that they should be deemed to be variations in stock,
The maintenace of the present treatment of increase of livestock as
changes in inventories in the new system was noted with approval,

37« With respect to the calculation of depreciation, which in
accordance with the recommendations before the group, would be
calculated at market replacement prices, the Group discussed.the
implications of this treatment as regards consistency between the
balance sheet data on fixed assets, on the one hand, and depreciation
charges and fixed capital formation, on the other, Though the proposed -
system provides for balance sheet valuation of fixed assets at market

~ value or replacement costs, and the inclusion of the consequent capital
gains or losses, the view was expressed that it would be desirable to
distinguish depreciation and indicate separately its costs at purchase
price, and the corresponding adjustment.

38 In con31der1ng the "B" accounts it was noted that the 1ndustries
singled out had been mentioned merely for purposes of illustration,
and that each country should adapt the proposal to the characteristics
peculiar to its own economys The Group also observed that in the
"Production account = industries", in the "B" accounts, the sum of
“recorded indirect taxes did not correspond to the parallel entry in

the "A¥ accounts, because 1mport duties are not collected through

industries,

39 In analysing supportlng table 1A to the system of national accounts,
. the Group decided to recommend the addition of a column for the gross
value of production-and another for the value of intermediate consumption.
The purpose of the suggestion was to facilitate the calculation of thé
value added by type of economic activity, and, in many countries, would
not entail a special effort of compilation, since the data are implicit
in the methodology uséd to calculate value added. Table 1A embodying
the Groups!s proposal is given in Amnex IV. '

40s With regard to the suggestion made in document ST/ECLA/Conf.22/L.2
- to include a table on the structure of the labour force, the group
recommended that sections b and ¢ of the table should be delected and
that a distinction between public and private employees should be made
instead in column 6 of the same table (see table 24 of Ammex IV),
Moreover, the Group recommended the inclusion of a table (see Annex IV,
tabls ZBS on employment by economic activity according to occupatlonal
categories, :

Ll1e In reviewing the table presenting information_on production and
inputs of industries (document ST/ECLA/Conf.22/L.2, table 4), it was
agreed to accept the suggestion made by the ECLA secretariat to append

/two additional
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two additional tables to table 4, the first relating to privately~owned
and th§ second to State=owned establishments (see Annex IV, tables 44
&ndLI-B . ‘

42« Likewise, after considering the tables on gross investment, the
Group specifically proposed a breakdown in tables 84 and 8C of the public
and private sectors and also of the origin of the investment (domestic or
foreign), and in tables 8B and 8D a breakdown of the origin (domestic

or foreign), (see Annex IV),

43« With respect to information on current transactions with the rest

of the world, the Group stressed the need for a supporting table indicating
current receipts and payments in the same degree of detail as the equivalent
table in the present system {table 11, International transactions), and
adapted to follow the lines of the new proposals. It was deemed advisable
that the table should classify the transactions by sconomic area, namely,
Latin America, United States, Wiestern Europe and Rest of Worlds The same
table should also be presented at constant prices, but without a breakdown
by economic area {(see Annex IV, tables 124 and 12B),

D, Financial accounts and corresponding tables

h4he The Group examined at length the composition of the financial accounts
proposed in document E/CNe3/320, which are based on an institutional
classification of financial transactions. The presentation in question was
considered to provide a highly useful analytical tool for studying financial
processes in the different institutional sectors.

45 One of the specific points raised for discussion was how to reward

the definition of the item on pension funds and social security agencies in
the light of conditions in Latin America, It was noted that in Latin
American countries, pension funds for goverrment employees did not generally
meet the criteria set out in document E/CN,3/320 for inclusion in the
institutional sub~sector, insurance and pension funds, In that respeet, it
was deemed advisable to clarify the definitions of the item given in
document E/CN,3/320.

46¢  The Group felt that general govermment should be subdivided to a
greater extent than in document E/CN.3/320 in order to establish a ¢loser
relationship between the sub-sectors and the various levels of goverrment
administration and to facilitate the compilation of data. It was suggested
that the extra~budgetary funds of central government be delineated separately
and that local goverrment be sub~divided into state or provincial government
and municipalities. The proposed subdivision was approved, on the grounds,
among other things, that it was necessary to know each of the different
sources of financing and the structure of the savings of the different
general government bodies, Moreover, some govermment bodies obtain their
revemue from special laws and taxes specifically imposed for the purpose,
whose returns are useful to have in separate figures (see Annex IV,

tables 104 and 11A).

/47« With
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L7. With regard to the financial accounts, it was suggested, for
purposes of credit analysis, that non-financial enterprises -~ whether
incorporated or not = and private nonvproflt institutions should be
classified by activity, :

48, The Group concurred in the ba31s of recordlng employed in the .
accounts and tables of the new system, It was considered that though
combination, instead of consolldatlon, of the transaction of the units

of an institutional sector was in general .desirable, consolidation should
be utilized in case of the monetary system and general government._ ThlS
would avoid obscuring the transactions of these sectors with other’ sectors
by the significant volume of book and other transactions of little econcmic
significance, between the units within each of these sectors. The Group
noted that the paid-received basis of recording was utilized in the case
of financial assets and liabilities and the payable-receivable basis in
the case of other types of transactions, The differing basis of recording
were reconciled in the item on payables, receivables and advancas 1ncluded
among financial claimss.

49. It was thought desirable to extend the definition of national
residents, as was recommended in document E/CN.3/320, to include all
persons domiciled in a’ country except seasonal foreign workers. foreign
diplomets and foreign mititary forces, and all enterprises engaged in
domestic economic activity. . .

50. The Group also apnroved of the proposal in the document that the
retained earnings of banks, insurance companies and similar institutions
be treated as the saving of these units, and not of households.

5L« The Group felt that it was essential to preserve the distinction
between current and capital transfers in the case of the Latin American
countriess This distinction was of particular importance in the case of
transfers irom abroad and in view of the requirements for capital )
formation. Difficulties did however arise in making the distinction;
and more precise definition of the two types of transfers was wanted than
was furnished in the present SNA or document.L/CN.3/320, ,
. it .
52, The Group then turned to the consideration of the financial accounts :
and supporting tables of document ST/ECLA/Conf.22/L.2, and suggested the
addition to the Latin American adaptation of the system of the items of
data set.out in table 12C and 12D of document ST/ECLA/Conf.22/L.4 in
view of the critical importance of foreign financial transactions for
Latin American countries, It was noted that table 1l1A of document
ST/ECLA/Conf.22/L42 called for data on foreign finacial transactions
classified in a manner which differed in a number of respects from
. table 12C, The Group considered that both tables were needed as the
classification of table 120 was more detailed than the classifications
of table 1llA and like the present classification in the IMF Balance of
Payments Manual, The Group recommended that the items on capital transfers '
in tables 12C and 12D be eliminated as these tdbles should sum to the net
changes during a period in financial assets and liabilities, '

/BE. Special
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Be Special sector accounts

53¢ In document ST/ECLA/Conf.22/L,.2, formulating ways of adapting the
revised SNA to the needs of Latin America, it is suggested that two
accounts should be established for special sectors of the economy. The
Group agreed that this proposal was of fundamental importance for the
countries of the region, since by its means guestions relating to two

basic sectors = the traditional rural sector and a key sector comprising
activities of exceptional significance in the structure and dynamics of
any given economy -, which were difficult to analyse under the conventional
accounting system, could be dealt with in depth.

54« The prevailing opinion expressed in the Working Group's discussion
of this topic was that the "D accounts should include a special account
for the public sector. This view gained considerable support, and a
specific recommendation was formulated for the inclusion of a special
public sector account in the "D* accountse.

55« The foregoing proposals were based on recognition of the importance
that the public sector was acquiring in the dynamics of economic
development in the Latin American countries and in the planning process.
It was pointed out in this connexion that current progress in the
application of programme budgeting techniques was a sign of priority that
was being assigned t¢ the sector in question, Other supporting opinions
adduced the practical viability of a separate account of the kind
envisaged, on the grounds that more detailed coverage was generslly available
for the public sector, and that data on the Goverrment and on public
enterprises were as a rule more readily accessible than information on
the private sector,

564 With respect to the content of the traditional rural sector, the
Working Group, after exchanging views on the problems involved in drawing
the production boundary in agricultural activities, reached the conclusions
that countries should be left fres to demarcate it in accordance with
their own characteristics,

57« In the same context, the Group discussed the desirability of
supplementing the set of accounts for each sector with the corresponding
accounts for the rest of the economy, so that in the "D" accounts the
totals for the economy as a whole could be obtained in each case

~ a suggestion which would afford a useful means of evaluating the relative
weight of the sector whose importance it was desired to indicates The
Group formulated a specific recommendation to that effect, which implied
an expansion of the scope of the "D accounts proposed in document
ST/ECWCOI‘If.EZ/L. 2e

58¢ In the course of the discussion, other types of "D" accounts were
mentioned, incorporating analytical possibilities of interest in relation
to Latin American conditions. ZReference was made, for example, to
distinctions between the urban and rural sectors; traditional and modern
sectors, etc.

/F. The
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F. The consolidated (A) accounts for the
econogx'as a whole

59« The Group considered that the WA" accounts of the system presented

a valuable summary of the domestic and foreign transactions of an economy
and of the major national accounting aggregates. It was however considered
that some additional important aggregates should also be presented,
Consequently the Group recommended the following changes: (i) the entries
on domestic factor incomes to be sub~divided into compensation of employees
and operating surplus, (ii) the entry Saving, to be sub-divided into
public and private sav1ng, and (iii) a sub-total for national income at
factor costs to be shown in Account 2, National disposable income and

its appropriation. The "A" accounts, as amended, are presented in Annex IV,

G Ré  flows at constant prices. Concepts and tables.. .

60, In treating this subject the Working Group reiterated the concern
it had expressed al the beginning of the meeting on the essential need
to have 1ntegrated conceptual systems on flows at constant prices.. In
this connexion the Group referred to the relevant paragraphs of document
ST/ECLA/Conf.22/L.4, some of which are reproduced below, at the express
request of the Group:

"The structural imbalances with which the Latin American economies
are grappllng in their process of growth = inflation, dsvaluation,
wide fluctuations in external purchasing power, etc. - hLave made
it vitally necessary for these countries to have analytical tools
with which to ascertain the real evolution of the macro-economic
aggregates and the effect of changes in domestic and external |
prices on the income received by the different sectors of production.
The importance attached to this type of analysis can be gauged from
the fact that several countries have begun to calculate their
domestic product by branches of activity at constant prices before
“completing the preparation of a comprehensive national accounts
"system at current prices,

"In view of the work involved in the proposed revision of the SNA,
it seems expedient to seize this opportunity to suggest that the
data given in real terms in the tables appended to document
L/CN.3/320 should be presented in the form of accounts in the
interests of greater logic and consistency.

"The proposal envisages a corisolidated gystem of accounts that
would be built up in the same way as the "A" accounts at current
prices set forth in document E/CN.3/320, .This structure would

make it easier to obtain a number of totals of great importance
foranalysis, relating, for instance, to real gross domestic income -
at market prices, national disposable income, gross savings and the
real external deficit. The system would also provide a homogenous
method of external sector valuation at constant prices.

/"These suggestions
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"These suggestions would make it possible for separate figures to
be presented on the effect of changes in the external terms of
trade, Such changes would be expressed as an addition to or
deduction from the gross product, depending on the fluctuations in
the relative price levels of exports and imports. In the proposed
framework, the addition of this item to net factor income from the
rest. of the world would change the concept of the gross product

to that of gross national income.

"The idea of explicity incorporating these concepts does not of
course extend to the formulation of specific recommendations on

the most suitable method of calculation to be used. Largely
because of the nature of the information available in Latin America,
ECLA has been using certain methods that the secretariat itself
would like to see revised in due course so as to introduce any
modifications that may be desirable for conceptual reasons or
because of improvements in the basic data themselves. .

"The use of the constant price system for analytical purposes
shows that significant results can be achieved even with a fairly
simple design of the kind proposed. A mere comparison of real
domestic income with the gross product will give an idea of the
impact on real productivity of the transfers that take place in
purchasing power as a result of fluctuations in the prices of
exbernal transactions. The domestic product at constant prices is
a useful yardstick for a more searching analysis of the product-
capital, labour-capital and other technical ratios connected with
the internal productivity of an economy, while national income
measures the product after allowing for international trade

ad justments, The national product thus refers to the production
available for distribution to residents as real income and provides
an indicator of the state of the economy.

"The observation made in relation to "AY accounts at current prices
that the data supplied are too highly aggregated to be really useful,
especially regarding the extent to which the items included are
broken down, is equally applicable to accounts at constant prices.
Consenquently, the question of breaking down the items included in
the system might well be taken up once the methodological and
conceptual studies of estimates at constant prices have reached

a more advanced stage, since it would broaden the possibilitles

of analysis to include such factors as internal productivity,
external trade conditions, consumption modules, wage adjustments,
and capital formation in fixed assets and stocks. This would,
however, call for egual progress in the preparation of compatible
price index systems, as suggested by the more recent United Nations
publications menticned,

"Lastly, it should be pointed out that the proposed system could
be simplified by not separating the item 'increase in stocks! from
'net transfers from the rest of the world!, since the relevant

/Latin American
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Latin American statistics are unreliable, and their conversion to
constant prices poses a number of dlfflcult conceptual and
methodological problems.”

In dealing with the topic, the Group examined the practical and
conceptual problems presented by a constant-price system, and considered
the views of the representative of the United Nations Statistical Office
on some problems of concept and measurement in constant-price data,

6l. Several participants, recognizing the conceptual and methodological
difficulties described above, reiterated the practical requirements with
which they are faced in connexion with analysis and planning in presenting
accounts of that natures In the absence of strictly technical conceptual
and methodological definitions, in practice partial and provisional
solutions are gradually being adopted. In that respect, some experts
related their countries! experience in the preparation of accounts at
constant prices, drew attention to the problems they had to face and
explained the practical measures they had been taking to solve some of
those problems. The discussion culminated in a specific proposal put
forward by the Working Group endorsing the relevant considerations
contained in the paragraphs transcribed above, as well as the idea of
incorporating in the system a set of consolidated "AY accounts at constant
prices, which is contained in Annex V, together with.the supplementary
tables, as an illustration of the needs arising in the region. The

Group zisc suggested that the columns on the value of production and
intermediate consumption should be included in table 1B,

62+ The Group felt that the inclusion of this system would further
serve to accentuate the need for the international agencies to give -
priority to devising the concepts and methods reguired to solve those
problens,

63. The Group also considered the alternatives for estimating value
added in the various industries at constant prices. It was noted that the
method of double deflation sometimes resulted in negative figures of value
added in constant prices, This may be the result of the change in the
mix of raw materials inputs in favour of raw materials which fell
relatively sharply in price from the base period, or in the mix of
commodities made in favour of products which rose relatively sharply

in price since the base period. In these circumstances it was necessary
to turn to other .approaches for making the constant-price estimates. In
one view, deflation of gross output only had conceptual, as well as

: practlcal, advantages over the double deflation approach estimating value
'-added in the various: 1ndustr1es.

-

/He Classification
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He Classification problems

64s In the discussions on this subject the unanimous view was that,

since the problem was too complex and would require additional criteria,
this was not the time to pronounce a final opinions In order to facilitate
the classification of employment by occupational categories, as
recommended in paragraph 4O, it was suggested that a proposed grouping

of occupations should be prepared, starting from the third digit of the
International Classification of Occupations.

The ECLA secretariat reported to the Group on its work in the field

of foreign trade statistics and on the preparation of a classification
by economic use and destination and by branches of activity in import
and export statistics. The tables referred to were based on a document
recently prepared by ECLA, which had been made available to the Working

Group.l/

1. Orders of priority in the revised SNA as adapted
for Latin American countries

65+ In discussing the problem of priorities for the various accounts
and tables, the Working Group took up a suggestion to the effect that
only two levels of priority should be demarcated.

The first was defined on the basis of two criteria in combination:
(a) the degree of urgency with which the information was needed for
economic analysis; and (b) the availability of statistical coverage.

Other accounts and tables were relegated to a second category.
The Group considered that it was not in a position to establish
intermediate priorities that might differ essentially from one country
to another,

The list of priorities recommended by the Group appears in
Annex VI,

66. It was pointed out that the establishment of priorities should be
accompanied by a very extensive effort to improve basic statistical data,

in which a still more important role would be incumbent upon international
agencies, In the same context, it was stated that ECLA, the United

Nations Programme of Technical Assistance and the Inter-American Statistical
Institute should co-operate more closely with the Latin American countries
in that field.

67+ It was felt that principles should be laid down in relation to the
length of the intervals at which the various accounts and tables should
be presented. For example, input-output data might be published once

in so many years, whereas in the case of certain other measurements it was
better to present them every cuarter,

1/ Clasificacidn del Comercio Exterior segin uso o destino econdmico

. (CUODE)} {E/CNe12/739).
' ' JAnnex 1
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Amnex i
AGENDA

Opening.

Introduction: the world programme of extension and revision of
tuhe SNAO o : .

Adoption of the agenda, |
Objectives and basic structure of the revised and extended SNA.
Structure and concepts of the revised SNA and its adaptation

_for use in Latln America.

(a) Real accounts and supporting tables at ‘current prices.
"Production and capital expenditures, including input~output.

(b) Fiﬁancial'accounts and supporting tables; incomes and outlay
and capital finance,

(c) Special accounts; the key seguent,

(d) Consolidated accounts for the economy as a whole,

(e) Real flows at constant prices; concepts and tables.

The classification and definiticns with regard to Latin American
c1rcumstances.

Orders of priorlty in developing the new system in the light of
the requirements and basic statistics in the region.

Adoption of the report,

/Annex II
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Annex IT
LIST OF DOCUMENTS
Ay Working papers
ST/ECLA/Conf,.22/L,1 Provisional Agenda
and Corr. 1 Agenda
E/CN.3/320 A system of National Accounts
(proposals for the revision of
SNA, 1952)
ST/ECLA/Conf,22/Le2 Adaptation of the proposed revised
SNA for Latin American countries
ST/ECLA/Conf.22/L,.4 Suggestions supplementary to the
proposals for revision of the
SNA in the light of the economic
analysis recquirements of the
Latin American countriesa.
ST/ECLA/Conf . 22/L+5 Draft report
Be Reference papers
ST/STAT/SER.F/2/Rev,2 A system of National Accounts
and Supporting Tables,
ST/ECLA/Conf.22/Le3 The present state of National

Accounts statistics in
Latin America and its principal
problems,
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Annex III
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Getulio Vargas Foundation
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Santiago
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Santiago
COLQMBIA |

Jesis Tello Chief, National Accounts Section
Banco de la Repiblica
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BCUADOR
Luis Torres Chief, National Accounts Section

Central Bank of Ecuador
Quito
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GUATEMALA
Armando Gonzdlez Campo

JAMAICA
Dexter L. Rose
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Luis Cossio Silva

P ANAMA
Gerardo Gonzilez

PERU
Luis Barga

TRINIDAD AND TOBAGO -
Re S. Harewood

URUGUAY
Julio Barafiano

Chief, Department of Economic Studles
Central Bank of Guatemala
Guatemala City

Director of Statistics
Department of Statistics
Kingston

Statistical Supervisor
Banco de Mexico

Mexico City

Section of Economie and Social Studies
Statistics and Census Department
Panama City

Director of Macroeconomics
National Planning Institute
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Director of Statistical Services
Central Statistical Office
Port~of=5pain, Trinidad

Banco de la Reptiblica
Montevideo

INTERNATIONAL ORCANIZATIONS

INTER=AERICAN STATISTICAL INSTITUTE

Pablo Mandlier

Alfonso Pérez

Economist, on the teaching staff
of CIENES
Santiago, Chile

Programme specialist in statistical
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National Accounts Prices and
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GCLA Office, Mexico City
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National Accounts Section, HZCLA

National Accounts Section, ICLA
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Annex IV

The following accounts and tables are merely suggestions
for additions and modifications to the accounts and tables
appearing in document ST/ECLA/Conf.22/L.2, arising out of
the Group's discussion of the proposals in that document
and in documents E/CN.3/320 and ST/ECLA/Conf.22/L..4

/A. CONSOLIDATED
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A+ CONSOLIDATED ACCODNPS FOR THE ECONGMY'AS A WHOLE

Aocount 1, Expenditure and produot

1.1 Domestioc fastor incomes (2.4 + 5.7 + 5.8) 1,5 Private oonsumption expenditure (2,1)
{a) Remiheration of empleyeos ' ¢
{b) Operating surplus o L 3,';;‘3’,13 govelinme?t sorsumption

1.2 Provisions for the eensun;ation of fiked eapital (8.2) 1.7 G::oss doméstle fixed gepitel ,

1,3 Indirect texes (2.7) e formation (3.1) ,

14 L Sub (2.8) . 1.3 Inareasa in atouks (3.2)

i . .

Lome s 9.‘”-08 ’ 1.9 Export of goods and non-faotor
servises (5,1)

"110 Less Imports of goods and non-faotor’
servioes ={5.6)

Expenditure on the gress domestio produst

Grosg domestl duot t pri
088 stle pro at market prices at market prioes

Aovount 2, Natlonal dispogable income and 1ts"app_ropr1';.-tion

2,1 Private eonsumption experditure (1.5) 2.4 Domestio fastor inoome to residentes (1.1*)
{a) Romuneraticn of employees

242 Ganeral g'ovemmentl o-omur:ption expenditﬁre (1.6) ‘ (b) Opereting surplus

2.3 Seving {4.1)
{a) Private
{b) Publie

2,5 Compensation of employeas from the rest of
the world (5,2)

2,6 Property income from the rest of the
world (5.3)
Ve Nationsl inoomes at faotor cost .

2,7 Indirect taxes (1.3)
. 2.8 Less Subsidies (1.4)

2.9 Current tpanafers from the rest of the
m!‘ld,'net (5.“‘ - 5.9) .

Appropriation of national disposable inoome National disposable ingome

/Accounts 3
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Agoounts 3 end ¥, Copital transaotions of the nation
3.1 Oross demestio fixed capital formation {1.7) k1 Seving (2.3)
9,2 Inorease in stooks (1.8} 4,2 Provisions for the gonsuzption of
fixed capttal (1,2)
It,3 Cepital transfers from the rest of
the world, nat {5.10}
k4 Net borrowing from the rest of the
world (4.5)
Gross investment : Finange of gross investment
4,5 Net borrowing from the rest of the wordd (4.4) 4,7 HNet ineurrence of fopreign liebilities
4,6 HNet aoquisition of foreign financial assots (5.13) {5.11)

Net ssquisitlon of forsign finanelal assets and net Net ineurrence of forelgn lisbilities

borrowing
Acocunt 5, Exzternal transaotions of the nation
Current transactions

5.1 Exports of goods and non-factor services {1.9) 5.6 Imports of goods and non-~factor
5.2 Compensation of omployoces from the rest of the services -(1.10)

world (2.5) 5.7 Compensation of emplayees to the

Fmyo

5.3 Properiy income from the rest of the world (2,6) rest of the world ":"i**)
5,4 Currant transfers from the rest of the world {2,9*) 5¢8 Property income to the rest of the

world f{1,1%)

5,9 Current transfers $o the rest of
the world (2.9%)

505 Dafloit of the nation on ourrent transactions (5,12)

Current receipts Bisposal of ourrent reoelpts

Capita]l transactions

5.10 Capital transfers from the rest of the world, net (4,3} 5.12 Defielt of the mation on current

5.11 Wet inourrence of forelgn 1iabilities (4,7) transactions (5.5)
5.13 Net moguisition of foreign finanoial
assetas (U,6)
Receipts _ Disbursements

/B, PRODUCTION
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B, PRODUCTION AND CAPITAL EXPENDITURE ACCOUNTS
7+ Goneral government
docount 1, Production Acocount - Goods
7+1e13 Goneral goverrment services (7.1.20) 741417 Intsrmediate eonsumption '

7.1.16 Goneral government congumption -
exponditure (1.6)
7+1s15 Private consumption goods and sorvices

Total supply . Tota). use

Aooount ls Production lesount « Type of aotivity

7+1.18 Intermediate consumpticn 74120 Government services (7,1413)
7+1sl Remueration of employses (1.1%)
" 7.1e2 Provision for the consumption of f£ixed capital

1/ (1.2%)
Oross input o Grogs produstion
Acoount 3. Capital expenditure aceount
7e3a1 Gross demstio fixed capital ) Te5s3 Provipicn for fixed capital formation
formation (3.1%) ' (7.1.2)

7.3:2 Increase in stooks (3.2%) 734 Not capital formation

(72301 + 72342 = 74343)
Gross domegtio capital formation Flranoing of gross domestic capital

formation

y Inoluding renta paid, Af the present system of rent treatment is maintained,

/8. Family
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8+ PFamily units and private nen-profit institutions
Acoount 1, Production accomt - Goods
8,113 Services produced {(8,1,20) 8.1.15 Private consumption goods and services
Total supply T Total use
Aoccount 1. Produstion asotunt » Type of activity
8.1.18 Drtermediate consumption B.1a20 Serviced produced (8.1.13)

B.1.1 Rommsration of employees {1,1%)
8.142 Provision for the consumption of fixed
Ba2419 Operating surplus (1.2%)

Groas input Gross production

Account 3. Caplial szpenditurs acgount

8.3¢1 Cross domestic capital formation of noneprofit Be3a2 Provision for the consumption of fiwed
institutions (3,1%) _ eapital
8.3¢3 Net oapital formstion by profit hone
profit nstitutions (8.3.1 ~ B.342)

Grosa domestic eapitel formtion Pinancing of gross domestic oapltal formticn

/Table 1A
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Tatle 14
GROSS DOMESTIC PRODUCT AND FACTOR IICAE onHaquuan- BY KIND OF ECONQMIC ACTIVITY
4, ; . T !
i Kind of esonomie aciivit: z/ . g - m 9
e 5 o J
b g sk 123l% lsv,| %
ﬁ More detailed m .m wm .m ﬁ m O nm .w“
5 o 1et-T57C 4 (a8 ee [8aip oingdl W
| Condensad 1ist major group B 3RS .m.m $8igRd 4!
_ or T30 a (§E1a38 5 18 Tigdsl §
“,_ : ¢ hegieRdid BIE T RN o
. group & ”_mwmﬁm.w:hl o w_.‘_Pofm_ w.,..,,
(1) , : (1b) 42 () M P i8) P (6) (D¢ atm
2, Totnl esencuy i
H
N - w
1, Agriultuee, fovesty, hunting end | ! ]
2 ' %ﬁé ? ¥ 8 m 01:02; 030k w {
2, Wintng an' quarsyiug Po1,1251% 2 ena 19} -
Mepuwlaowwing : W m
t 3¢ Paril, bevaerges snd ....ofenc m 20 dmu,m 2l N..u_.lﬂ.u P i
R w
bY, Texiiles, ucaring sparel and leather .M , _ w
prodacts . 5 23 SWle242; hs.2¥529
Ee 'ood Produsts and fwnilture § 26:25 m
. 64 Faper, papsr product, priniing aad i
' ﬂgwwuw&m ! 27329 §
7+ Chemioals and chemical, peiroleum, i
coal, rubber and plestle products 513132330 and 599 ]
84 Nenemetallie uineral productis | 3315334 and 339;332-333 |
9. Basio metel industrics - 3l gl m
10, Metal products 355 36337 38 991-395 - |
1. Construction 40 and sigafficent ¥
- ounsaccowmt oonstructio :,_
wn. Electrieity, gas sirem and water ;
surply : w:a Bx2-513; 521 g
J.w. thoelesals and retris teads ” “_ H_ :
2k, Transport, ctora E.a cormund.cation 7L and 723 Nwm b . _
e ? & m mu ad mma B1; m w w
# m 1 :nd 827 M- nwwms
; § mn: and mmwsmmmm 83; n m
] ! =853; and {
W |8 mr&wm m ]
¢ Import duties ! § 4 1
i W‘_ % i L
H Total
r
m b, Brivzate establishnonts or rimilar unite
mﬁoo eppropriate portions of the rome
clagsifscation as under Ya, Toial eccniomy™
exoluding “import dutdes™
0. Public estehlishments end =imilar units w
The rame classification ag undep
My, Totsl eoonomy!' exeluding
m:HBﬁol._ duties" . '
l\ Hhese epprogriate, the indugtrial categories would be sub-divided into modern and treditlonal type am.ﬁﬂwmﬁ

Eg.w.m .
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Tablo 1B

GROSS DCMESTIC PRODUCT AT CONSTANT PRICES,
BY KIND OF ECONCMIC ACTIVITY

Kind of eoonemie wotivity a/

Grozs domestic produst at sonstant prices

—, v

More 411 esinbliche Privmte Publie
j tond 4 14t Je'tz:ﬁ q neata and egtablishnants sstablichments
ondense 3 lii slmilap and simllar and similar
8 unlts wlte unita
(1a) {1b) {2) i (3) __ {1
Grogs |Inter. | Gross [Intere ; Croag [|Inter-
ks 1n 1a orodite nediate ; Value erod mediata} Value | o mediats| Value
PrOGRS consuup 1 aadeq [FTUOUC” |oonsump| adgeq (L oC o loonsumb | o ddad
tlen | ton ~ltien | tion | [ tion | taom

g./ there eppropriate, the indusipial categorles would ba subwdivided into medern and treditional type establishe

nents.
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" fable 24
RMFLOYMEN? ACCORDING $0 KIND OF ECONOMIC AGTIVITY
Kind of economie astivity s/ . Totals _ n Employed

_ 1 BiS “

28 m

More detalled g 2 !

s +» i

Condensed list 3458-1IS10 m m b m
majer group or 2l m o m. u .w °
1530 group (2 ig312i3!/3! 3 Bid
N Elg i385 m,mumw mn,-m,
(ze) (1) @) 3 i) 15) ke) _Elw@ 9) o)

2s Mining ant querrying
Marulacturing

3¢ Pood, beverages and tohacuo

by Taxtiles, wesring epparel and leather
Froducsts

5e Wood mroducts and furniture

64 Peper, peper products, H.E.En and
publishing

7« Chemicals and chemical, u»d.o._.a:a., oonu.s
rubber and plastic products ‘

8+ Noneizetellic winerzl products

%e Basic metal indusiries
10. Motel products
1. Construetion

12, Electriolty, £as, sbeam and water supoly
13, Wholesale znd reteil trade
1. Transport, storege and commumioation

C o
Hob@.u.q:u..guguwowmmgugs&ﬁﬁmbnm»maun @

|
f

- A

ol; 02; 03=04

©iX3 12; 133 1% and 19

20 and 214; E..B&
and 22

23, 24%, 242; 2N3-gily

2
26

28

32; 30 und 399

°315 334 and 339; 332~
393

13 42
355 363 375 30; 391~3%5

30 and sfgnifioert owme
aooount gonstrustion

511; 512-5133 521
éa
71 and 72; 73

154 Services 62 ard 63; 643 Bl; 822
and 823: 822; 825; B2k
and 826-829; B3; BU;
£52.853; 851 and 65ke
59
Total _

[l

m\ Yhere appropriate the industrial oategorise would be subedivided iwto modern and tpaditional type establisle=

montoe
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Table 2B

EHFLOYMENT BY OCCUPATIONAL CATEGORY af

3

4,
5
6s
7.

8,
9-
10,

11.

12,

13,

14,

Manufacturing, food, beterages and tebacso

Textiles, wearing spperel and leather products
Wood, products ard furniture
Paper, paper produots, printing and pubiishing

Chemienls and chemical, petroleum ccal, rubber
and plastic predusts

Non-metallls mineral products
Basio metal industrial
Metel products '

Constmistion

Eleotriolty, gss, steam and water supply

Wholesale and retail trade

Transport, storage ard ecmmunication

15, Services

20 ard 2}4, 211-213 and
22

23, 241-242; 243-214; 29
25;26
27;28

31;32;30 and 399
331;3%4 and 339:332-333
3413342
35336;37;38;391-395

Lo and atgrd floant owne !

acoount construation
S115512-513;521

61

7 and 72; 73

62 and 63; &4; B1; 821

]
!

i

i

%nd gzs;azz;gisESzlé end !
265 829;522; 34; 03;852-
853,651 + Boit-B59 !

|
|

b *
Kind of economle activity " ' e k] I
: a Blgl L
g'_'ﬁ'réi «nﬁ p-ql ﬁ'g g’gg - :
[ Y- )l Sl
] S Ceg |0 OEE D, &8 88
e . - B l-.>d%“ &4 -g;'E !
Mere "¢'a e 3 %ﬁﬁiﬁ"’ gSidnalse 53:
Condensed list & |T2g 5L pisTE gESIE &,
ISIC _ist op 2 (gelaesetoagioh 810 3
() group “HEaeads 3 = |8
(2) 23 it
(3 @) | (5) {(6) | (7)[(8B)
1. Agrioulture, forastry, humting and fishing 03302;03=-04
2. Bining and quarrying 11;12;13;14 and 19

Q/ This olassification by ocoupation is for purpoges of 1llustration only,the final version to be designed by
the United Nations Statisticel Offioce,

/Table LB
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12......."“

joutputs of
induatries

L

Cutauta e commodity tmxes

ooE,

Commodity taxes on outputs

tInputs into
’.j.tndustri.es

e

! Products of agriculture

Produste of forestry end logeing

{Primery products of more detniled induatrial

( clagsification of industries, as thewn in Table 14,
except for Services)

»

Service products ' M

Comp)ementary fmport (n.m) N

{ Complementary import (1) ‘ M o+

ogs

¥ T T

Commodity taxes on lmputs

x mwrrane

[r—

Compensation of employees

Operating surplus .

Previslons for the o. of te 0, .

-Indirect taxes (net)

i

Notes: Table 42 Outputs and Inputs of Branches of Production, pp. 172-173, E/CN.3/320,

Soma indusiries are not relevant in this table.

[Table 4C
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Table 4C
OQUTPUTS AND INPUTS OF FUBLIC ENTERFRISES
1 2 .....l.l'l.l.}i
|
élmtputs of Cutputs ex commodity taxes
industries
Cemmodity toxes on outputs
Products of agriculture 1
Products of forestry and Jogging 2 ‘
(Primary produsts of more detailed imndustrial i
cla igification of industries, as shown in ]
.Table 14, axcept for Services) i‘
Inputs into . .
industries

[ ]

Service products

Complementary import (1)

Complementary import (n-m) N

i

=
+
-

i

Comnodity taxes on imputs

Compengetion of employees

]
i
¥
!

j Operating surplus

iProvisions for the c. of t. ¢s

|

ilndit'ect taxes (net)

H
[}

Netes: Table 44 Outputs and Inpds

of Branches of Production, ppe 172-173, B/0N,3/320

Some Amdustries are net relovant in this Tablee

/Table &4
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Table 84
GROSS DOMESTIC FIXED CAPITAL mmmTiON ACCORDING TO TYPE OF CAPITAL GOODS

Total . ! Publie ! Privats .

Domestle Ime 1 Domestie In- ' Domea‘biui Ime
T 3 - e -- wag 1 (s Tloiﬂll - 'Odu -l ™ i
. Total p::«:::c ports Total | produd ports predus L ortsl

tlon tion

1. Dwellings
2. Noneresidential buildings
3¢ Land 1mprovement gj

4, Other construstion and works

5« Trensportstion equipment :

6, Machinery and equipmernt

7. Gross domtstic fixed cepital
formetlon

e .

—

{

\

g/ Inoludes tranafar sosts in gonnexion with transaction in ]ard,

/Table 8B
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Table &8

GROSS DOMESTIC FIXED C4PITAL FORMATION BY KIND OF ECONOMIC

ACTIVITY AND ORGANIZATION OF PURCHASER

Kind of soonomic activity af

Condansed list
(1a)

i

| More detailed

113t ISIC major

-group or ISIC
group
(v}

Gross flxed Gross fixed ;

oeeplital forma- oapital forma-

Tot 088 '

o :1 & $tal tion of private {ion of publlo |
xed oap establiishments esteblishments

forzation or similar _op glmilar
(2) units units
_ (3) W)
! B A B € A B A

1, Agriculture, forest
* hunting a.nl’t‘ishingw’

2. Mining and quarrylng

3« Mamufaoturing, food,
beverages and {obacse

. Textiles, weering
apparel ami leather
produsts

5« Wood, products and
mrnit'ura

€. Peper, peper products,
printing and publishing

7. Chemiosls and chemioal,
petroleum ooal, rubber
ard plastie products

8, Non-metallls mineral
produocis

9. Baslo metal industrial

01;02;03-04

11;12;13;
14 and 19

20 ang 2}
211213 and
- 22

23, 241-242;
2&5—2 Y4329

25326
27;28

31;332; 50
and 339

391;334 and
339; 332~
333

M1 ;342

/Table 8B (concluded)
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Tabla 8B (oonsluded) ‘
( a) (1 ) B B c A B
10. Metal produsts 35;36;37;
38;351~
395
11, Comstrustion 40 and sig-
nificant
own-c.osount
eomtmott_on
12, Elostriolity, ges, 511,512-513;
steam and water 521
supply
13, Wholesale and retail
trade 61
1%, Transport, storsge N and 723
and commnisatlon 73
15. Servioes 62 and 633
682821
and 823;
822;825; 824
and 826;
829;522; 843
83;852-853; ;
851 + §54- '
859

i

|

[ENP PR V—

g Where appropriste. the categorles of industry will to divided inte modorn and traditionzl establishments,.

L= Totﬂlo

B = Domestlo production.

¢ = loports,

Table 8¢

GROSS DOMESTIC FIXED CAPITAL FORMATION 4% CONSTANT PRICES ACCORDING

T0 TYPE OF CAPITAL GOODS

&g for Table 8a

Teble BD

GROSS DXMESTIC PIXED CAPITAL FORMATION AT CONMSTANT PRICES ACCORDING

TO KIND OF ECONOMIC ACTIVITY AND ORGANIZATION OF PURCHASER

Aa for Tehle BB

/Table 104
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Table 104
INCOME AND EXPENDITURE OF THE VARICUS SEOTORS OF GENERAL COVERNMENT
—
i 2s5 3 |
| rh - i%)
| A IETERE o
Central < 3 uw 5 & Mnted
a of transaction B2 o e @ t
e Tota.l! government { S B B & 3 4 gowrnmem}
3528|435 |58 "
i wi w0
sh e8| 3 2
| s 83 3 4
. - Eo&| @ &
(1) ' - (2) {3) (&) (5} (6) )
1, Income fram property and entrepreneurship { ;

2¢ Indirect taxzes : :
3. Soclal security taxes i
4, Other direct toxes on income

5« From households

6, From corporate end quasi-oorporate entarpriess
7. Current transfers, n.a.0. from other sectors

8, From domestlc seotors other than general
government

9+ From the rest of the world

10y Current transfers from other sub-gsegtors of
general govorrment

11. Current Reverue . ]

12, Consumption expenditure
13, Interest on publio debt '
W4, Paid to residents
&5. Paid to non-resldents J
16. Subsidies %
17. Soctal sequrity benefits i
18
119

Current transfors, n,o.0, to other seotors |

Current transfers 4o other sub-seetors of
. general goverrment

20¢ Current expendlture

21. Saving {11-20)

/Table 11A
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Table 114
CAPITAL TRANSACTIONS OF THE DETAILED SECTCRS

! Non~finane Finenoial enterprises a/ General povernment P4
¢ia) enter '5 .rﬁ » fg Efuo
prises cor- ifone<4 (Other i Insurance Other g L - 'é %’33

ny ¢ transact porate and | t ry | monet ry fun's n* f:l‘."‘no:l.‘ls} Eo §o=a § 2 8 B 5-‘3;“;‘2“
pe o tranfseilona quasi-sor~ ‘authe-| ingtltu- vension entarprise ,g‘ﬁw‘g aa:h g ﬁ g 3.5135%
porated 8/ [ rity | tions schemes g 5%@% g "é' E.E :‘6' g @:ﬂ-ﬁ

5 £3b52 Bl |5k B2R3

| N © P 4 n. Emf;-.ggu,.;

(1) @ T (G () TE ey G @ I (e L Liey) aa)i eyl (3t (i) (s}l g

-
=]
g

(The term, Private, would appeer i col u 82, 5, 78 d 9a d the e , P blio, wo 1dappear 1. col ns 3, 6, € n d

}, Gross domestle fixed capiial formetion ] i i
2, Increase in stocks

3. Net purchases of land

U, Gross investnent

6, Provisions for the consumpiion of fixed capital
7. Capital transfers recelved, net a/

8, Net borrowing (Um-5«ba7) or {40.2L) : % : L

9« Gold and foretgn exchange

10e Other Foreim financial assets b
11, Currency and transferable deposlts

12, Other deposits !
13. Central government obligations

14, Counter &Et of tmnsfer of central overmmentfs

=

- urren BsSU une

Counterpart o er of t vermmentts
L5 gOﬂ a.ngagore &, exagange hefautmﬂ' ge
16, Loozl government obligations i
17+ Corporate debt and equi 1 - .
7o Co f% par%?eipa‘tiog ty sesurities, inoluding
8. Consumer. credalt
9¢ Hortpapgzs
20 Other loans and advances

N h hold: f
Eal Bmgwrggergggﬂ&g ?:eﬁ’éi%ﬁ gn Similen funds |
224 P tgriatcra' net invesiment in quasi-gorporate
23, Othsr domestio Pinancial asseis

2li, Net mequisition of finenociel essets

25, Currency and transferable deposits of non-teaidenbs
« Other foraipgn liabilitien }f

Items 27-38 as in Itams 11-22 above

119, Other domestic-liabilltiss . : :

Elm Net inourrence of liabilitles B ' S ] 3 T

Saving and capiisl transofera relate 1o incorporated enterprises only,

_/ To.the extent tiet 4t 45 feasiblo, it would be desirabis to submdivide the entries, "Other foreigzn finanefal asseis and lia.bﬂtt!.as" inthe same
fashion, vhere applictable, as domustic financial asscis aud lia.bilitias.

LE =8wvg

O%L/CT NO/2
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Table 12A

CURRENT EXTERNAL TRANSACTIONS OF THE NATION, BY ECONOHIC AREA y

Typa of transaction

P

|

Esonomlo eress

Total

batin
eriqa

i Rest
United | Western | Eastern of the

| Stetes | Furope furope |wopld

1.

2,

3

Exports ofﬂégods and non-fastor services
(a} Exports {f.o.b, }s freight and insurance
1, goods (f,0.b.)
i1, Prelght end lnsurance payments
114, Plus or mdmis other adjustments

(b} Transportetion n,e,s.
() Travel into the country
{d) Dther non-faotor serviees
Pavtor services
{2) Insome from property
i, From direot investment
1t, Prom other investment
(b) Compensation of employees -

Current transfers from the rest of the world

. {a) Households

(b) Genoral government

-

Current reoeipts

6.

7

Imports of goods and non-fastor serviees
(e} Imports (f,o.b.), freight and insuranse
1. Goods {e.1.fs)
11, Less freight and insurance poyments to
residents :
124, Plus or mimus other adjustments
(b} Transportation n.e.s.
o) Travel out ¢f the country
{d) Other noen-fector services
Pactor servioes
{a} Inesme from propepty
1, From direet investmenmt
-1jes Fronm other investmeitt
{b) Compensation of employees
Current transfere to the rest of the world

(a,g Households
{b) General government

|8.

%

L

L S

Carrent payments

fomn i e e e

Surplug on ourrent scoourt (U-8)

é

i
4

8/ The trensactions in this table show the kind of information required.

by the Untted Natlons Statistiocal 0fflce.

Theilr sdaptation will be offected

/Table 12B
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~ Teble 12B
CURRENT EXTERNAL TRANSACTIONS OF THE NATION AT CONGTANT PRICES _!_I/

1, Exports of goods and non-factor services
{a) Exports (f.0,b,), frelght and insurence
1, Goods (F.0.b,)
11, Freizht and insuranse payments
111, Plus o mimus other adjustments
() Trensportotion n.e.s,
(o) Travel iuto the coumtry

{d) Other non-factor sarvices

2, AdJjustment for terms of itrade variations

3. Current reaeipts

4, Imports of goods and nan-faotor serviees
(a) Imports (f,0.b,), freight and insuranee
i, Goods {o,1.f,)
11, Lesa freight ard insurance payments to residents
111, Plus or mirus other adjustments
{b} Transportation n.c.s.
(¢) Travel out of the country
{d) Other non-feotor services
5« Net faotor servicves paid to the rest ef the world
(e} Mot insome from preperty paid ebroad
i, Prom direct investment
i1, From cther irnvestmert

(b) Net compensation of employees
6, Net current transfers to the rest of the world

(e) Households
{b) General government

7. Current disbureomorts

8, Real defleit on current escount (7-3)

- 5/ The transactions in this table show the kind of information required. Thelr adeptation will be effected by
the Unlted Nations Statistiecal Office.

/Table 12C
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Table 12C

CAPITAL TRAWSACTIONS OF THE EXTERNAL SECTOR

le Long=term private capital

(a) Direct iuvestment

(b) Investment in corporatiors

(c) Other irvestmeut

(a) Foreign govermment securities

(o) Other securitics

(£) Other loans and commercial eredit
(g} Other assets

24 Short~term privete capitsl

(a) Currency and barl: deposits
{b) Centra) goverment securities
{o) Commercial credit

{(3) Other assets

3a Local awthorities
{(a) Foreign securities
(b) Other assets

4y Cortrel goverment
{a) Long~term forelgh securities
{b) Short-term securities
(¢) Long~term loans
(d) Other lorg~term mssets
{s) Other short~term assaebs

Se Vonetary authorities
{(a) Account with INF
{b) Reslizable mssets
(o) Deposits
{4) Loans
{c) Other exterral assats
(£) Gola

6 Other monetary irstitutions

{a) Realizable nssets

{b) Deposits

{¢) Loans

(d) Other exterral assets
(o) Godd

7« Het varietion in external asseis

8, Capitel transfers
{a) Private
(b) Fublie

/Table 12C (concluded)
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9, Long=term private capitel

() Direct investment
- (b} Investmert in sorporations

(o) Other foreign investmert

(@) External sesurities

{¢) Other loams and cormercial oredit
{f) Other 1icbilities

104 Short=term private capitel

{a) Commercial oredit
(b) Other ltabilities

11, Local authorities

{s) Externsl issues
{b) Cther seourities
(o) Gther 1iabilities

12« Comtral govermment

(a) Long~term externsl issues
(b) Other long=term securities
(c) Short-torm scourities

(a) Long—term loens

{a) Othey long-term liabilities
{(£) Other short-term 1lsbilities

13‘.. Moratery authorities

(2) Accounts with IMNF

(b) Deposits

{c) Loans

{a) Other external lisbilities

1%, Other monstary institutions

(=} Deposits
(b} Loans
(o) Other axternal liabilities

15, Het errors end omlssions

16, ¥t variations in extornal 15ebilities

17s Net foreign loans 8~1%)

18, Capital transfers

‘ {(a) Private .
{b) Public

/Table 12D
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Table 12D

FINANCE OF EXTERNAL SEGTOR CAFITAL, BY TYPE OF TRANSACTION AND ECCNOMIC AREA

. b Egonemic sreas

Tot [~ e
= Latin United { Hostorn ! Bastern ! Rest of

Anerlce | States ) Europe Europa | the world

Type of transaction

Is Asgets -
1, Hot non~compensatory funds

{a) Net dircot trvestment
(b) Net long=term loans

is To the public sector
11 ¢ To the private sector

{c} Net shortwterm 1iabilities

2. Net compensatory funds

{a) Doferrad import poymernts

(b} Yot balencewof~payments loans

(o) Net 1iabilities in respect of IMF

{d) Met 1iobllities in respeet of reglomal
oompens atory agenoles

(o) Other net liobjlities of monetary
authorities

3o Not varietion in finmancial liabilities

&I‘- Liabilities

i, Net non~compensatory funds

{a) Het private long~term assets
(b) Net publioc lorg-term mssets
(o)} Net short-term assets

S5+ Not compensatory funds

(a) Net assets of monetary suthoritles
(b} Assets in LIF

(¢) Assets in resionsl compensntory sgencies
(a) officiel menetary gold

64 Errors and omissions

v Net variation in firaacial assets

[ 84 Het external financing (3-7)

9e Net capitnsl transfers i

[hnnex V
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Armax V

A, CONSOLIDATED ACCOUNTS POR THE ECONOMY AS A WHOLE AT CONSTANT PRICES

Assount 1 - Experditure on préduet and income

1.1 Real gross domestic income at mariet 1.2 Privaete consumpticn expenditure (2.,1)
prices (2.4 + 4.7) 1,3 Government consumption expenditure (2.2)
1.4 Gross domestic fixed sapitel formation {3.1)
145 Inoresss in stosks (3.2
1.6 Exports of goods and services (l.1)
1.7 Less imports of goods and services -{U.6)

Expenditure on gross domestic product at market prices

1,8 Adjustment for terms of trade variations (4.2)

Real gross domestio insome at market prices Real gross domestic income at market prices

hooount 2 « Groes national dispesable income

2.1 Private consumption expenditura {1.2) 2.4 Real grtﬁsldomestiu inoome et residents! merket
2.2 Government consumption expenditure {1.53 Prices {(1.1%
2.3 Gross saving (3_;; P ve (L.3) 2.5 Faotor income from the rest of tha world (4.3)
2,6 Net ourrent transfers from the rest of the
world 1#.
Dispesal of groas national dispesable inoome Gross national disposable income at market prices

Adcount 3 - Capital $ransactions

3.1 Gross domestic fixed oapital formation {1.4)

3.3 Gross seving (2.3)
3.2 Inorease in stooks (1.5) 3.4 Real external deficit (4.5)
Gress domestle ocapital formation Mnanoe of gross domestio capital formation

hogount 4 - External trensactions of the nation

4.1 Exports of goods and servines (1.6) 4,6 Imports of goods and servises =(1,7)
4.2 Adjustment for terms of trode varietions (1.8) 4.7 Pastor income to the rest of the world {1.1%)
4.3 Pactor income from the rest of the world (2.5)

b4 Net surrent transfers from the rest of the
world (2.6)

445 Real external defioit (3.4)

Current reseipta Dispasal of ourrent receipts

Hote: An asterisk denotes "part of" item listed.

/Table 7C
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Table 7¢

GENERAL GOVERNIENT EXPEMDITURE BY TYPE OF EXPENDITURE AT CONSTANT PRICES

l, Consumption expenditure

2.+ Compensation of employees
3+ Purchases from enterprises and sbroad
4. less purchases by enterprises and households

5. Gross ddmestio capital formation

6, Gross domestie fived capital formation
7e Incracse in stoeks

/Table 5
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Teble 5

THE GROSS DOMESTIC PRODUCT AT CONSTANT PRICES ACCORDING TO TYPE OF EXPENDITURE
AND THE CORRELATIVE PRICE INDEXES

Item VYalue in Price index
: _ sorstant prices rumb erg
) L . (2) B (3)

. 1'.--Pr1v&te oorsumtion expenditure

24 Oeneral government consumptlon .
expendi ture '

3. Gross fixed sapital formation

4, Inorease in stocks

S« Consumption and gross sapital formetlon
6, Exports of geods and non~fastor servises

7+ Less Imports of goods and non-factor
services

8, Gross domesilo product at market prices .

9, Adjustment for terms-of-trade variations

10. Real aross internal inoome et market
prices

11, Net factor peymenta from the rest of the
world -

12, Gross nationsl income at market pricea

-fAnnex VI
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Ae

Aea

Be

Annex VI

Suggestions of priority for the accounts and tables under

the new system and their adaptation to the region

CONSOLIDATED ACCOUNTS FOR THE ECONOMY AS 4 WHOLE

Account le

<Account Ze

Accounts 3 and L.
Account 5¢

Expenditure and product

National disposable income and its
appropriation

Capital transactions of the nation”
External transactions of the nation,
current transactions '
External transactions of the nation,
capital transactions

Priorities

I

- - HH

CONSOLIDATED ACCOUNTS FOR THE “HOLZ SYSTEM AT CONSTANT FRICES

Account le
Account 2.
Accounts 3 and A4e
Account 5.

Product and income expenditure account
National disposable income account
Capital account

External transactions account

FRODUCTION AND CAPITAY, EXPENDITURE ACCOURTS

1. Agriculture, forestry, fishin:

ACCOUII'L‘. lo
Account le
Accowtt 3.

Ze M.i.ning

Account la
Account 1.
Account 3.

3¢ Manufacturing

Account le
Account le
Account 3.

Le Construction

Account 1.
Account 1.
Account 3.

Production account - Goods
Production account = Industries
Capital expenditure account - Industries

Production account - Goods
Production account - Industries
Capital expenditure account -~ Industries

and Electricity, gas and water supply

Production account = Goods
Production Account = Industries
Capital expenditure account « Industries

FProduction account - Goods
Production account = Industries
Capital expenditure account «~ Industries

5+ Transportation and Distribution, including Storage and

Communication

Account le
Account la
Account 3.

Production account = Goods
Production account -~ Industries
Capital expenditure account « Industries

/6s

o

HHM

HHH

HHH
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Priorities

6. Other industries

Ce.

D.

Account 1. Production account - Coods I
Account 1, Production acecount - Industiries I
Account 3. Capital expenditure account -~ Industries II
7. General Government '

Account 1. Production account - Goods 1
Account, 1, Production account -~ Industries I
Account 3. Capital expenditure account I

8., Households and private non-profit institutions
serving households

Account 1,
Account 1,
Account 3.

Produetion aecount - Goods
Production account - Industries
Capital expenditure account

INCOME AND OUTIAY AND CAFITAL FINANCE ACCOUNTS

Sector 1l.

Account 2.
Account L,

Sector 2.

Account 2.
Account 4.

Sector 3.

Account 2.
Account L.

Sector 4.

Account 2,
Account 4,

Non-financial enterprises, corporate and
quasi-corporate

Income and outlay account

Capital finance account - Investment
Financial assets
and liabilities

Financial institutions

Income and outlay account

Capital finanee account -~ Investment
Financial assets
and liabilities

General Government

Income and outlay account

Capital finance account -~ Investment
Financial assets
and liabilities

Households, including selected unincorporated
private enterprises, and private non~-profit
instituticns serving households

Income and outlay account

Capital finance account - Investment
Financial assets
and liabilities

ACCOUNTS FOR SPECIAL SEGMENTS OF THE ECONCHMY
1. Traditional Rural Segment {s) of the Economy

Account 1,
Account 1.
Account Z,
Account 4.
Account 5.

Production account - Goods
Production account - Industries
Income and outlay accounts
Capital finance account
External transactions

II

I
Il

11
I1
II

/2. Eey
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Priorities
2e¢ Key Segment(s) of the Economy
Account le Production accourt = Goods I
Account l. Production account « Industries I
Account 3. Capital expenditure account = Industry I
(a) Corporate and Quasi-corporate enterprises
Account 2, Income and outlay account II
Account. Ae Capital finance account I
(v) Households of Proprietors of Other Incorporated
Enterprises
Account, 2a Income and cutlay account II
Account. 3. Capital finance account II
3« Set of accounts for the public and private sector I

/II. TABLES
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II. TABLES
Table | Priorities
l A Gross domestic produet and factor income, by 1 Abbreviated list I
type of economic activity : | Detailed list II
(a) Total
(b) Private and (c¢) Public .
1l B Gross domestic product at constant prices, by| Abbreviated list I

type of economic activity Detailed iist II .
2 A Employment, by type of economic actiVity
Condensed list - I1
Detailed list III
2 B Employment by occupational category
Condensed list . o | | I
‘Detailed list II
3 A Gross production for own use and for exchange ' 111
3 B Demand and supply, goods and non~factor services ‘ IT
3 C Commedity demand and supply ' | III
4 A> Industrial output and inputs ' CIIT

4 B Production and input of industrles, by private establishments IT
4 C Production and input of 1ndustr1es, by public estab11shments I
5 Gross domestic product at constant pr1ces, by type of

expenditure and correlative price indexes o II
6 A Composition of private consumption expenditure IX
6 B Composition of private consumption expenditure at constant

prices II
7 A General government consumption expenditure, by type and

purpose I

7 B Categories of general government expenditure, by purpose
Condensed classification 1
Detailed classification 11
7 C General government expenditure, by tyve, at constant prices & I
8 A CGross domestic fixed capital formation, by type of capital goods I

8 B Gross domestic fixed capital formation, by type of activity
and organization of purchaser i1

8 C Gross internal formation of fixed capital at constant prices,
by type of capital good I

8 D Gross domestic fixed capital formation at constant prices, by
type of economic activity and organization of purchaser I

/O WatiAnnd
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Table

9

10 A
08B

1A

c

12 A
12 B
<
12D

Pr or

National inccme and its distribution
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