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PRELIMINARY STATEMENTS

Mr. LEUSCENZR (Secretary of the Committee), after
explaining that the energy study would be presented by the other
secretary, drew attention to the industrinl studies prepared for
the present sessiocn. |

The study of the iron and steel industry in Latin America
(c/tn.12/293/Rev.1l) was the work of the meeting of the Expert
Working Group held at Begotd in 1952 under the joint auspices of
ECLA and Tia and with the co=-operation of the Colombian Government.
The document was the final version cof the preliminary study that
had been submitted at the fifth session of the Ccmmission and
took into account-the observations of representatives at that
session. A second volume had besn added contoining the werking
papers presented by the exferts, tegether with a summarized
discussion of the papers. |

Pursuant to resQlution 57 (V) the Secretariat had made
considerable progress in plans for a meeting of a seccnd Expert
Working Group at Sao Paulo between 4 and 16 June 1956, That group
would have hefore it the study of iron and steel transforming
industries in selected Latin ‘merican countries (E/CN.IZ/S??) as
revised in the light of the c¢omments that might be made at the
present session, The Secretary reviewed the history of the study
and summarized dits main conclusions. He then observed that there
was under consideration a reccmendaticn to‘convéne a committee of
experts which might after the Szo Paulo meeting where broader
participation of Latin Americen countries could be”éxpected,tackle

such precblems as specifications relating to qualities and

/ e
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properties of raw materials, and the standordizaticn of steel
prcducts.,

‘ ifter describing the histery and conclusicns of the
study, he presented the décument on pulp and paper prospects in
Latih Amarica (E/CA.lZ/B?O), which was o repcrt on thé conclusicns
te be drawn from thc working pepers preseﬂﬁed at the meeting of
experts held at Buencs lires in Octcber - November 1954 under the
auspices of ECLY, F..0 and cther specialized agencies, pursuant to
resclution 58 (V). The werking prvers themselves, together with a
summary of the discussicn at the meeting, wculd be published later.

After reviewing the ccnclusions to be drawn from the
dccument, the Secretsry drew attention to resoclution 59 (V), ﬁhich
had recommended that the Secretrriat should initiate as scon as
possible studies relating to verics chemicrl industries, giving
priority tc studies relsting tco basic chemic=l preducts which
showed the largest impert figures in Latin limerica as a whele.
Because of recen technclegicnl developments in the chemical
industry, the Secrctaria’s studies had nct reached the stage where
a paper cculd be rresented 2t the present sessicn., The Secretariat
planned tc make 2 pilct study ¢f cne ccuntry, Chile, in which
acccunt‘would be taken of the pessible impact of technclogical
changes on the future of the chimicsl incustr¥., Thay study, it was
hoped, would be fcllowed by similar studies of two or three cther
ccuntries, which would then be submitted to the scventh sessicn for

ccnsiderationl/.

1/ For the text cf the Secretary’s statcment, see Informrtion

Document N, 39
/ Mr, DORFM.N



E/CN, 12/aC. 31/SR, 1
Page 5

Mr., DORFMAN (Secretary of the Committee) presented to
the Committee the Secretaria’s studies on the subject c¢f energ
production and utilization in Latin imerice (E/CN.12/373/Rev.l and
E/CN.12/384 and Add.l). He pointed cut that they were preliminary i
nature cnly, merely indicating the main asyects & the prcblems
invelved and making tentrtive sugpesticns as te their scluticn.

One of the salient feﬂtufes of the situation waw the
recent rarid increase in the r=2te of consumption of all kinds of
energy in Latin ‘merica, both in the demestic and in the industrial
sectors. That was to be explaincd in part, hewever, by the very low
level of consumptisn which had previously cbtained; even now

ver capita cconsumpticn in the area was less thon one third of the

average werld roate and lower still by compariscn with the highly
industrialised ccuntries of Eurcpe, and the United Stntes, One reas
why consumption had not reached 2 higher level was the lack of supr
of 211 forms cf energy, but rarticulorly of electricity. Energy was
thusnet playing its proper part in the development ¢f the eccnomy,
and industry, transpoert and the demestic services alike had suffere
Ancther preblem to which the Secretariat had given its
‘attentién was the fact that in most countrics in the area the deman
fer, and consumpticn of, tnergy was increasing at a faster rate tha
nationnl prcducticon. Fuel importing ccuntries were consequantly
encountering balance of payments difficulties, whilst the exportabl
margins of traditicnally expcrting countries were being reduced,.
It was ncteworthy, tee, that in the Latin american

cocuntries the consumpticn of energy was lcw in preoportion to the
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raw prcduct, and that the proporticn was still diminishing in scme
of them, although that fact did not have the same significance as
in the more industrialized ccuntries, where technological advances
made cconstantly higher yields pessible. In studying that problem it
would be necessary to take account ¢f whether based con the
extractive industries cr on agriculture, since that helped to
explain the variations in the relsticn between consumpticn of energy
and the national preoducticn. In renernl the level of utilizaticn of
energy in the Letin .merican countries was lcow in comparison with
that of the technolcgically advenced ccuntries. The lcss in value
between raw production and final ccnsumption was sometimes as great
as 80-85 per cent. Efforts were required tc find ways of imprcving
that situaticn, but the comparative information available was coften
misleading, for it was nct always clear to what stage of the prccess
the figures given applied,

Accurate information was lacking alsc regarding the
sources of energy available in each ccuntry; in scme cases even the
rreliminary geclogicsl and geophysical surveys had nct yet been
undertaken. The figures given, therefcore, constantly underestimated
the sources really available., That applied rarticularly to the
hydraulic potential, about which in many ccuntries or regicns within
countries appallingly little was known, although, hydroeléctric power
could play z2n important part in eccnomic development programmes.,

One chapter of the Secretariat’s report (E/CN.12/38L)
was deveted to the subject of nuclear energy, which cculd be of

/ paramount interest
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paramount interest tc Latin America. The Secretariat’s observations
were based on the limited infcrmation available befere July 1955, but,
if the Committee so wished, cculd prepare further infermaticn from
the documents which had become availnble sin;e the cenclusicn of

the Geneva Conference on the Peaceful Uses ¢f atcmic Energy. It was
already clear, however, that nucléar rower cculd be included among
the world®s sources of energy. Pilet prcjects had shown that,
although the costs at the initial staff were higher, nuclear energy
could later compete, economically, with the traditicnal sources of
electricity and heat production,

Other points of interest in the Secretariat’s studies
were the projections of future 'requirements of energy in relation
to economic development, the outline of substitution rpossibilities,
and the estimates of the investments and foreign exchange required
for the development of national resources.

Cne of the conclusions of the study was that in future
the investments recuired for enersy weculd rrcbably be greater in
relation tc total investments. Finally, the study summed up what
might be considered the principal obstrcles to the more rapid
develcpment of energy prroducticn in Latin .merica. Among them were
the sericus lack ¢f accurate and cdetailed statistiecs and information
of all kinds; inacdequate knowledge of resources; the high percentage

of lcsses in the use of cnergy; and the possibilty of develering

substitute activities for rypresent imports, sc as to lighten the ~ ~

burden whieh future changes might put on foreign exchange rescurces, Y

1/ For the text of the Secretary”s statement see Infcrmation

Document No
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ADOFTION OF THE COMMITTEE’S [FROGRAMME OF WORK.

The CHAYIRMAN sugrested that the Committee should
consider the items feferred te it by the plenary meeting in the
order in which they apneared in dccument E/CN.12/386, If the
Committee saw fit, a final item, "Chemical industries", could be
added. He further sugccstad that sub-ccrmittees should be formed
to study each item after 2 yreliminary discussicn in the Ccmmittee.

1t was so decided,

Tha meeting rase at 12 nocn,




