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PRELIMINARY STATEMENTS 

Mr. LEUSCHNER (Secretary of the Committee), a f t e r 

explaining that the energy study would be presented by the other 

secretary, drew attention to the industrial studies prepared for 

the present session. 

The study of the iron and stee l industry in Latin America 

(C/Cn.12/293/Rev.1) was the work of the meeting of the Expert 

Working Group held at BogotS in 1952 under the joint auspices of 

ECLA and TAA and with the co-operation of the Colombian Government. 

The document was the f i na l version of the preliminary study that 

had been submitted at the f i f t h session of the Commission and 

took into account the observations of representatives at that 

session. A second volume had been added containing the working 

papers presented by the experts, together with a summarized 

discussion of the papers. 

Pursuant to resolution 57 (V) the Secretariat had made 

considerable progress in plans for a meeting of a second Expert 

Working Group at Sao Paulo between 4 and 16 June 1956. That group 

would have before i t the study of iron and steel transforming 

industries in selected Latin American countries (E/CN.12/377) as 

revised in the l ight of the comments that might be made at the 

present session. The Secretary reviewed the history of the study 

and summarized i t s main conclusions. He then observed that there 

was under consideration a recomendation to convene a committee of 

experts which might a f ter the Sao Paulo meeting where broader 

participation of .Lat in American countries could be expected,tackle 

such problems as speci f ications relat ing to qual i t ies and 

/ nronertifis of 
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properties of raw materials, and the standardization of s tee l 

products. 

After describing the history and conclusions of the 

study, he presented the document on pulp and paper prospects in 

Latin America (E/CA.12/370), which was a report on the conclusions 

to be drawn from the working papers presented at the meeting of 

experts held at Buenos ¡.ires in October — November 1954 under the 

auspices of ECL\, F,.0 and other special ized agencies, pursuant to 

resolution 58 (V). The working papers themselves, together with a 

summary of the discussion at the meeting, would be published l a t e r . 

A f ter reviewing the conclusions to be drawn from the 

document, the Secretary drew attention to resolution 59 (V), which 

had recommended that the Secretariat should in i t i a t e as soon as 

possible studies re lat ing to varies chemical industries, giving 

pr ior i ty to studies re lat ing to basic chemical products which 

showed the largest import f igures in Lotin America as a whole. 

Because of recen technclogical developments in the chemical 

industry, the Secretariats studies had not reached the stage where 

a paper could be presented at the present session. The Secretariat 

planned to make a p i l o t study cf one country, Chile, in which 

account would be taken cf the possible impact of technological 

changes on the future of the chemical industry. Thay study, i t was 

hoped, would be followed by similar studies of two or three other 

countries, which would then be submitted to the seventh session fo r 

consideration!/. 

1/ For the text cf the Secretary's statement, see Information 

Document N. 39 

/ MR. DORFMAN 
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Mr. DORFMAN (Secretary of the Committee) presented to 

the Committee the Secretar iats studies on the subject of energy 

production and u t i l i z a t i on in Latin Americe (E/CN.12/373/Rev.1 and 

E/CN.12/384 and Add. l ) . He pointed out that they were preliminary ir 

nature only, merely indicating the main aspects <;f the problems 

involved and making tentat ive suggestions as to the ir solution. 

One of the sal ient features of the situation wais the 

recent rapid increase in the rate of consumption of a l l kinds of 

energy in Latin America, both in the domestic and in the industr ial 

sectors. That was to be explained in part, however, by the very low 

l e v e l of consumption which had previously obtained; even now 

per capita consumption in the area was less than one third of the 

average world rate and lower s t i l l by comparison with the highly 

industr ia l ised countries of Europe, and the United States. One reas 

why consumption had not reached a higher l e v e l was the lack of supp 

of ^11 forms of energy, but part icu lar ly of e l e c t r i c i t y . Energy was 

thus not playing i t s proper part in the development of the economy, 

and industry, transport and the domestic services alike had suf fere 

Another problem to which the Secretariat had given i t s 

attention was the f a c t that in most countries in the area the deman 

f o r , and consumption o f , energy was increasing at a fas ter rate tha 

national production. Fuel importing countries were consequently 

encountering balance of payments d i f f i c u l t i e s , whilst the exportabl 

margins of t rad i t i ona l l y exporting countries were being reduced. 

I t was noteworthy, too, that in the Latin American 

countries the consumption of energy was low in proportion to the 
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raw product, and that the proportion was s t i l l diminishing in some 

of them, although that fact did not have the same signif icance as 

in the more industr ia l ized countries, where technological advances 

made constantly higher yie lds possible. In studying that problem i t 

would be necessary to take account of whether based on the 

extractive industries or on agriculture, since that helped to 

explain the variations in the re lat ion between consumption of energy 

and the national production. In general the l eve l of u t i l i za t ion of 

energy in the Latin American countries was lew in comparison with 

that of the technological ly advanced countries. The less in value 

between raw production and f i n a l consumption was sometimes as great 

as 80-85 per cent. E f f o r t s were required to f ind ways of improving 

that situation, but the comparative information ava i lab le was often 

misleading, fo r i t was not always clear to what stage of the process 

the f igures given applied. 

Accurate information was lacking also regarding the 

sources of energy avai lab le in each country; in some cases even the 

preliminary geological and geophysical surveys had not yet been 

undertaken. The f igures given, therefore, constantly underestimated 

the sources rea l ly ava i l ab le . That applied part icu lar ly to the 

hydraulic potential , about which in many countries or regions within 

countries appal l ingly l i t t l e was known, although, hydroelectric power 

could play an important part in economic development programmes. 

One chapter of the Secretar iat ' s report (E/CN.12/334) 

was devoted to the subject of nuclear energy, which could be of 

/ paramount interest 
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paramount interest to Latin America. The Secretar iat 's observations 

were based on the limited information avai lable before July 1955, but 

i f the Committee so wished, could prepare further information from 

the documents which had become avai lable since the conclusion of 

the Geneva Conference on the Peaceful Uses of Atomic Energy. I t was 

already clear, however, that nuclear power could be included among 

the world's sources of energy. Pi lot projects had shown that, 

although the costs at the i n i t i a l s ta f f were higher, nuclear energy 

could later compete, economically, with the tradit ional sources of 

e lect r ic i ty and heat production. 

Other points of interest in the Secretar iat ' s studies 

were the projections of future requirements of energy in re lat ion 

to economic development, the outline of substitution poss ib i l i t i e s , 

and the estimates of the investments and foreign exchange required 

for the development of national resources. 

One of the conclusions of the study was that in future 

the investments required for energy would probably be greater in 

relat ion to total investments. Final ly, the study summed up what 

might be considered the principal obstacles to the more rapid 

development of energy production in Latin .America. Among them were 

the serious lack of accurate and detailed s tat i s t ics and information 

of a l l kinds; inadequate knowledge of resources; the high percentage 

of losses in the use of energy; and the possibi lty of developing 

substitute act iv i t ies for present imports, so as to lighten the ^ 

burden which future changes might put on foreign exchange resources. 

l / For the text of the Secretary's statement see Information 

Document No 
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ADOFTION OF THE COMMITTEE'S FROGRAMME OF WORK. 

The CHAIRMAN suggested that the Committee should 

consider the items referred, to i t by the plenary meeting in the 

order in which they appeared in document E/CN.12/3^6. I f the 

Committee saw f i t , a f i na l item, "Chemical industries", could be 

added. He further suggested that sub-committees should be formed 

to study each item a f t e r a preliminary discussion in the Committee. 

I t was so decided. 

The meeting rose at 12 noon. 


