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I. SUMMARY OF MAJOR FINDINGS,: CONCLUSIONS AND RECOMMENDATLONS

Major Findings and Conclusions:

The tajor findings and conclusions of the study are:

1. Generally, capitai development iﬁ the Caribbean 1s financed largely from loans
with very little or no equity. Even in Jamaica where a Stock kxchange
exists only about forty-one of the over 200 companies are listed un rhe
Exchange. Indeed most firms either for fear of disclosure or ignorance

with respect to the benefits to be gained from equity financing, or a
preference to keep family ownership undisturbed would rather borrow

than invite equity participation from outside. 4
As a.consequence, the debt/equity ratios of most businesses (sce Appendix I)

— --are quite high., Thig is reflected irithe price of Final producls because

of high interest payments. Oﬁ the domestic markets or even in the CARICOM

markets, the costs associatedlwith exéessive loan financing can easily be
passed on to consumers since many cowpanies in the Caribbean operate as
monopulies4., On the exporf markets, however, these costs camnot be passed
on so easily as prices must remain very competitive.

2. The capital markets of the Caribbean economies constitute a wide range of
private and public financial institutions. They include Central banks;
Commercial banks; Merchant banks; saving Institutions such as Credit Unions
and building societies; Insurance aud pensions; private development banks;
stock market Institutions such as stock exchange and brokers and eoffijicial

development institutions such as National Development banks, Agricultural Credit

banks and one case of a trade financing bank.

3. Notwitlhstanding the diversified range of private sector financial institu-
tions they provide almost no equity, Few long~term bonds and debeutures,
small amount of 3 - 5 year loans but a considerable amount of short-Lerm funds

based on a percentage of collateral and not on cash-flow earning capacity.

4, Commercial banks are the dominant mobilizers of domestic savings and account
for between 70 and 75 percent of the resources of the financial sectors of

the region. As a consequence they are also the largest lenders.
e T ) —

5. Foreign trade represent very'high percentages of GDP in the Ca}ibbéén égdnomies;
T yet the bulk of trade financing is provided by the Commercial short-end of the

capital markets in the reglon and in spite of the many advantages ol intra-
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regional trade the CARICOM markets are‘nof being exploited.

[ i
1 - '

Merchant Banks and foreign owﬁedhdpmme%cial banksmobilize not only domestic

savings but foreign capital from:commepeial; bilateral and multilateral

socurces of the international‘capital market. ' .

B ‘
The only institutions specializipg in long-term loans and equity are the

development banks. Most of these'are:govefnment related and it is only in
the very recent pasc that a few private development banks have emerged in the
region. This group of banks, however,.control under 10 percent of the total

financial asset of any individual territory.

Jamaica represents the most developed of the capital markets of the region
with a diversity of financial institutlons which include a functloning Stock
Exchange, and a relatively high level of specialization, as separate institu-

ticns operate at the long and short-ends of the capital tmarket.

A number of impediments to the deveIOpment of efficient capital market in the
region exist. They include:- '
(a) a lack of education on the part of flnancial managers and corporate .

decision makers .°
{(b) traditional rigidity in investment pattern conditioned either by law

or custom,

s . : A M \A
(e} Government taxation policies which sometimes act as disincentive to
equity participation.

(d) shortage of foreign exchange in somg national econmomles which leads to
. s I "
a bias for foreign capital. :

{e) lack of reliable information on real rates of return on investment in

alternative enterprises.

(f) Government controlling action of large pool of funds such as pensions

i .
and Housing Trust and National Insurance. o - -

While in the past the bulk of capital formaticn came not from the domestilc

savings but from foreign capltal inflows' through bilateral and multilateral

" development institutions, an emerging trend in some territories, particularly

Jamaica, is that foreign capitaliyinflow is now being provided in the-form of —- - -
equity through private sector joint venture arrangements with overseas
entrepreneurs. This arrangement is being promoted by local investment promotion

organizactions.

Fd

"
.
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The multilateral and bilateral development institutions serving the
Caribbean do not participate in equity financing but provide medium an
long-term loans at low rates of interest. The funds provided by these’

institutions represent the bulk of foreign capital inflow into the region.

f

The Caribbean Development Bank - a regional development institution -

provdes medium and long-term loans to member states. Although the bank,

however, has announced an equity financing programme since 1976, rhere
is not much to report on the implémentation of this programme,.

The bilateral institutions notably_the USAID, do not directly provide

equity financing but they support private development institutions

some of which provide not only long-term loans:but equity financing as well.
Examples of these institutions include the Trafalgar Development Bank, the
Jamaica Agricultural Foundation énd the Caribbean Financial Services locared

in Barbados. This last institutioﬁ does not provide equity financing.

Two other development institutions worthy of note are the International
Finance Corporation of the World Bank and the Commonwealth Development
Corporation. These institutions pr0v1de not only medium and long-term

loans but equity financing as well through local corporations,

The main institutions that are engaged in trade financing are Central banks
and Commercial banks. The Central banks administer a number of trade -
financing programmes such as expért credit and guarantee schemes most of

which are funded.by multilateraljdevelopment institutions. = The Commercial
and to a lesser extent Merchant banks provide the bulk of the trade

financing needs in the form of overdrafts and short-term credit at the highest

1evel of prevailing interest rates. o

Although con51derable amount of | resources are packed in insurance, pensions

and savings institutions, these funds are rarely available for trade financing.

,The main reasons for this are tha;‘flrst;y, a high percentage of these‘funds

must by law be kept liquid .and secondly, by custom, trade financing is con-
sidered ..-too risky a venture for‘investing the'remaining funds. Consequently,__
“tlese” 1nsL1tut10ns invest’ ma1nly in rlsw“free Vventures such as mortgages,

real estate and Government securities,p

The only financial resources of a developmental nature (low interest rates

etc.} for trade financing -are those which are mobilized by the Central banks

and other Government related agencies such as the Export-Import Bank.
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One case of an Export-Import bank was fbund in Jamaica - the only institu-

tion found specialising in development financing-for trade,

T olim b '

Line of Credit has become a ﬁoﬁular trade financing facllity because of
the shortage of foreign exchange in some territories. However, while
they provide welcome relief to' the forelign exchange problem, they often

pose certain difficulties. These include:

{a) interest rates are sometimes quite high

(b) domestilc exporters are often required to bear the exchange risk,

(¢} they often tie credit to ehpensive imports.

1

Recommendations

The recommendations of this study are:

(1)

(2)

(3)

(4)

(5)

Establish in each member state, whefé ne formal market exlsts, a vibrant
stock exchange. This will fdcilitate both trading and generation of
venture capital. Equity finance elimlnates the interest component of

production cost and, therefore, allows a firm to be more price competlitlve.

Designing an ongoing regional education programme through the Caribbean

Development Bank for financial managers of savings and other related Institu-

~tions within the capital market as well as corporate decislon makers. The

programme should include, inter alié, an analysis of coste and benefits
associated with equity financing and the advantages of trading under the
CARICOM arrangement. ‘ ‘ ‘
. I

Expansicn of‘capital'markét instrument beyond the range currently available
in the most developed markets of the region in order to provide a wider

cross section of investment opportunities.

]

Policy makers in the region shouldd éxamine the possibility and desirability

of encouraging equity part1c1pation of foreign capltal with a view to easing

the debt burden in the future and hence petmit a larger percentdge of capital

inflows to be dlrected towards trade and capital creatiomn,
o . s oo -
Member states should review their taxation policies to ensure that these

policles do not act as disincentive to the development of the domestic capital

markets particularly in the area of équity participation.

P



(6)
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(8)

plus exports to third country markets can be priced at variable cost only.

—5-

f..porters should seek to pursue a pricing strategy which allows them to

récoup fixed cost of production from trading in CARICOM markets so that sur-

A detailed survey be undertaken to idghtif%yand list the products in

each country which enjoy comparative advantage within the region. This will
open the possibility for a member stéte to import cheaper goods from the
region while exporting the same but more ekpensive domestic production to

third party countries outside the region,

Interfacing of relevant institutions go that information on trade
possibilities and policies in one member country is readily available to

other countries in the regiecn.
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IT. INTRODUCTIOR

This research on Capital Markets and Caribbean Trade was conducted during the month
of November 1986. A comprehensive desk research together with informal interviews
constituted the main methed of investigation. The major elements of the desk research

included:

(a) a review of past studies on the subject,

(b) a review of published statistics on the financial sectors by the Central
Bank, regional institutions such as the Caribbean Development Bank (CDB},
the Caribbean Confederationﬁof Ctedlt Unions {CCCU), 'and the Caribbean
Bankers Association as well as Intetnational Institutions suuh ‘as the

International Monetary Fund (IMF).

(¢} a review of published and unpublished information of a large number of

individual organizations in the financial and trade sectors.

The desk research was supplemented by a seties of interviews with senior executives
and research personnel in Central Banks, Development Banks, Merchant Banks,
Commercial Banks, Credit Unions, Building Societies, Imsurance Companies, Export’

Corporations, National Planning Organizations and Accounting Firms.

The interviews weré s%ructured to gain the viewsgénd perception of these

executiveg regarding problems of trade and financing prospects for the domestic
capital tarkets. Much of the personal inﬁerviews were however restricted to Jamaica
and Barbados as the time and budget for tge research 8id not allow for extensive
travels to the other territories., For this reason also; most of the specific examples
used will be taken from these terrltorles. Accordingly, some aspects of the report
while accurately reflectlng the Jamalca and Barbados sitvation may not be totally
representative of the other territories. 'Bearing in mind, however, that the
Caribbean economies have more similarities than differences, it is reasonable to
assume that the information obtained from personal interviews in Jamaica and Barbados,
on these topics, 18 not likely to be significantly different from that which would

have been obtainell from the other territories.

Objective of the Research:

The research was conducted in the context of the regional discussions which are

currently taking place on the growth and deveIOpment of the Services sector in

the region., The main objectives aré:
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(1) To determine the level of development of Caribbean capital markets and
the extent to which these markets facilitate trade, |

(2) To identify impediments to the development of incipient capical markets.

(3) To provide data and information that will assist in policy formulation

in respect of the development of capital markets and Caribbean trade.

Scope and Focus of the Research:

To a large extent the survey covers the territories of the English speaking

Caribbean. The financial sectors of these territories were the main area of
investigation. More specifically it covers traditional savings institutions such
as commercial banks, building socleties, insurance companies, pension funds and
credit unions. It also covers the area of stocks and shares and the related stock
exchange institutions as well as bonds and bond issues_in the domestic capital

market.

The role of Government related institutiong and financial intermediaries such as
development banks, export-import banks, and expoit corporations has also been dealt
with. Included in the research also arelthe gctivities of merchant banks, private
develcrnent Banks, trade confirmers and other private domestic fiﬁancing houses,
Finally the research included some general aspects of the interpaﬁional capital
markets, with specific reference to export]credif agencies, multilateral development

institutions and lforeipu commercial banks in the Caribbean.

Organization of the Report

The report is organized in six sections. A summary of the major findings,
conclusions and recommendations is given in section I. Section II gives an
Introduction to the study to include survéylmethodology and scope and focus of

the report. SectionsIIl and IV provide an overview of the macro-econemic setting

and the importance of trade in the reglon while Sections V and VI deal extensivelyy —

" T"With cafegoriés and activities of the capital mEEkets particularly in the Caribbean

*

and their role in the financing of Trade,

ILI. MACRO-ECONOMIC OVERVIEW

The economic recession experienced in the early 1980s had an adverse impact on
the economies of most Caribbean countries. Declining growth rates, high
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unemployment leveld and ﬁﬁﬁ;ééédented:iﬁCfeeéee“iﬁ inflafidﬁ'wefe'?ecorded by

most countries. Falling'&eﬁandLiﬁjﬁéﬁtopélifﬁhﬁcbuntfies‘héd=e negat ive impact
on‘tﬁéjéxbort'gdods'éﬁd”Sefvieesﬁfféﬁ'Eﬁese eEdnomieé:"Thetdbvious consequence

was the 1nabllity of most Carlbbean economles ‘to’ generate the requited levels

of forelgn exchange to satisfy import needs for consumptlon and investrment. The
emerging dlsequillbrlum in the balantce of:payments resulted in most countries being
unable to stimulate or sustain reasohableigrowth rates, .-

Confronted withudeﬁefig;etieg eeoeomiercoﬁditioes“moeﬁ countries were forced to
introducé:étringent;fiééal*énd*mbneﬁérf*pbliciesLin order' to effect an
impro%émeﬁt‘in:the”Baléﬁeé”bflﬁéﬁmeﬁis;' Thé dttendant structural problems

resulting from these policies led f&ie dramatic decline in intra-regional trade.

The falling 13V31§ﬂ9£gpF?§uﬁFi9?-?Fd a corresponding decline in foreign exchange
earnings reflect the openness and dependency of Caribbean economies., A number

of inherent structural features emanated from this characterization. Firstly,
exporf-performaHCQ-iﬁ each territory is ptofoﬁﬁ&ly influenced by the level of

economic activity in one or two sectors. For example, Bauxite/alumina and tourism
ianaméica, Petroleum in Trinidad and Tobago, Tourism and Sugar in Barbades and
Banahaﬁih'DominiEé. Consequently ‘the’ capac1ty 'to earn forelgn exchange is conditioned

by the contractlon or’ expans;on “Of actlvltles in these sectors.

i v o

ot P e e
The second feature of an’ openidependent economy is its level of external dependence
which is measured crudely by the size of the gap betwen imports and exports. Before
investigating this feature we need to examine the 1nterrelat10nsh1p between 1mports/
exports and GDP, Table 1.1 exhlbits the export/GDP ratlos of elght COunLIlES for

the 1980-1983 period. .

PR N - L
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TABLE 1.1

EXPORTS AS A PERCENTAGE CF GDP

1980 1981 - 1982 1983
Barbados ' ' o 71 - ‘?GO | i 61l 70
Dominica | ' - 21 19 31 n.a
Grenada : ’ .7: 44 40 36 n.a.
Guyana / 69 ? 66 56 51
Jamaica : 51 CA7 38 | 40
St. Lucia 77 : 54 éz 66
St. Vincent _ 66 66 .63 [e3a]
Trinidad and Tobago 49 . 45 7 36 ..

Feur of the eight countries viz. Barbados, Guvana, St, Lucia aad S, Viscont

have annual ratios in excess of 530%. This would tend to suggest the production

basesof these countries are oriented towards export production.

Table 1.2 contains the import/GDP ratios [or the same period,

TABLE 1.2

IMPORTS AS A PERCENTAGE OT GOP

1980 1981 11982 1983
Barbados 80 72 63 71
Dowinica ‘ 94 75 " - BB 1.4
Gfenadé : - ."72 1 | 73 a 77 n.a.
Guyana E 86 72 67
Jamaica 53 .58 ‘ 51 53
St. Lucia | 116 . 109 95 84
St. Vincent LG8 | 90 a0 g0
| o _ - L

Trinidad ani Toubavo .38 36 46 N
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Worthy of nove is the disproportionately large impert/GDP ratios for all coun-
tries excapt Trinidad and Tobago.  Atteation needs to be drawn alsc to the
situation which emerged for St. Lucia and St. Vincent during 1980~81 and 1981
respectively. These figures tend to suggest that Imperts in these years were in
excess of (LD, a phenomenon not observed for the other territories.
The asize of tha ratios in table 1.2 does imply a preofound dependence of thesa
cenomiss on imported goods and sa&vites to satisfy consumers’
domestic production needs. The annual Current account deficits for the 1980-83

pericd sie digplaved in table 1.3,

TABLE 1.3

CURRENT ACCOUNT DEFECIT USSM

3980 leai 1982 1983
Barbados - 25,7 -118.6 —,35}6 - 42.0
Dominica - 14.3 12,8 - 4,24 - 2.3
Grenada ih - 8.3 17.0 16.0
Guysnz - ‘ -128.5 ~185.5 ~141.3 ~157.5
| Jamaica . -166.0 == -336.8 , -355.0 -309.0
Ste Lucia - 33.1 - 39.5 - 28.3 .8
S Vincent - 9.3 ‘ 8.0 - 6.1 - 30.0 L
Trinidad_ana Tobago-. 39750 %g . 283.0 ¢ . -909.1 ta.

Source: IMF International Financial Statistics: Yearbook 1985 _

It i3 importent to note that. the surplus generated by Trinidad and Tobago 1980
and 1931 was converted to a sizeable &eficié of approximately US$900 {1 in 1982,
This dramacic change resulted from stéep‘declines experienced in crude oil prices.
Overall Jjamzica's aggregate deficit émounted to some USSL,166.8 M, This was

followed by Suyana and Barbados with Us8$612.8 M and US$221,9 M respectively .

Among the smaller islands, St. Lucia vegistered the largest current account
delficit ameanting

period. As a crude measure, the size of the gap between imports and exports as

H Lo
to US55101.1 M. Grenada, however, showed a surplus over the same

Il . [
e

demand and - —_



shown in table 1.3 suggests that among the larger economies, Jawalcaz

-1}~

o

2 and Guyana

exhibit a higher degree of external dependence, A similar situation exists for

St. Lucia among the smaller territories. ..

-

The capacity of these economies t¢ adjust to current account deficits 1s

constrained by excessive dependence on imports and their inability to achieve

Cslgnificant expansion and diversification) of the production base, Consequently,

‘there exists the perennial need for foreign capital inflows to eliminate current

account deficits, Table 1,4 identifies the level of foreign capital iallowus

duriog the period under review.

TABLE 1.4

FORBIGN CAPLTAL: INFLOWS USSM

1980 1981 1982 1983
Barbados 52.6(6.8) 82?$(lé,2) 29.1(2.6) 74 BUL2.4)
Dominica 29.8(3.9) 19%5{2.9) 21,3(1.8) 15.5(2.6)
Grenada 25.9(3.4) 32!0(4;7) 36.7(3.2) 35.3(6.0)
Guyana 84.3(10,9) '176;2(25.0) 89.7(7.9) 95,61L6.0)
Jamaica 347.7(45.1)  191,0(28.2)  485.5(42.6)  349.0(58.6)
St. Lucia 47.3(6.1) 53.16.4) 44,2(3.9) oA, -
St Vincent 21.6(2.8) 2Oué(3;0) 20.5(1.8) 25 0(4.2)
fr;nidad and Tobago 161.3(20.9) £l§l§(16e9) 412,1{(36.2) o HLAL -
770.5 677.3 1138.9 5957
SOURCE: IMF YEARBOUK_1985
NOTE: - Flgures in bﬁackéts are percentages, On accounc of

rounding pefcenigge may nolt add up te 100,

The two major recipients,were Jamaica and Trinidad and Tobago. Thelr shares of
“total inflows ranged from 28.2% in 1981 to 58.6% in 1983 and 16.9% in 1981 to
36.2% in 1982, respectively. Among the smaller territories, St. Lucia and.
Grenada stand out as the major recipients.  Their respective shares range

from 3.9%2 to 6.1% in 1983.
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Obviously these inflows were not utilizedﬁexcluéivély for balance of'payment

ST

“"“support. A significant portion was usedj#br doﬁestic capital formation, In
this context the impact of foreign capitéiJinEIOW was also exaﬁineda Data on
the inflow of foreign capiral over_thé pefidd 1980-1983 isshown in table 1.5.°
{
TABLE 1é5
NET fOREIGN,CAPITAL IﬁFLOW AS A PERCENTAGE OF
GROSS FIXED CAPITAL FORMATION

1980 . 1981 1982 . 1983

2l

Barbados 16,31, 26.6 2.6 25.7
Dominica 15,97 18.5 25.5  m.a
Grenada : 9;7?; 23.6 - 43,5 . n,a
Guyana 53,5 99,2 . 76.8 72,9
Jamaica 8.2 2606 2,6 257
St., Lucia -50,0;; 54.5 46,6 od

St. Vincenr : 3u?j‘ 24,4 16.6 . a
Trinidad and Tobago 959,' 13.9 19.8 n.a

, Source: IMF Intersational Ticancial Statistics: Yearbook 1985

N.G. Net foreign capital inflows exclude private and
- official unrequited transfer.

e .

’ S : n
A cursory examination of this table reveals that the net foreign capital inflows

to gross capital formation ratlos tend to fluctuate from year to year and

between countries. The emerging variabillity does suggest varying degree of

dependence on foreign savings as a source of capital formation. The magnitude -

of the ratios also indicates an excessive ' level of dependence by Guyana while

the figures for St. Lucia and Jamaica imﬁly a comparatively lower level of

reliance, in summary it can be said that the Caribbean economies are character—

ised by openness and heavy external dependency on Imports and foreign capital.

AT



-

-13-

IV, CARIBBEAN TRADE

As already wentioned in section 1IY of this report, Caribbedn economics

1

rely

heavily on imported raw materials not only for domestic consumpticn hut also

for the manufacture of goods for both regional and third counrry mariers,

1t

is largely for this reason alsoc that these territories have consistenciy

suffered balance of trade defi;its.
the tegion is reflected in tables
exports and imports respectively to
remain relatively constant over the

exports, llowever, the magnitude of

Thé;relationship of GPP to foceipn trade in
1.1 %nd 1.2 which show the pertentage of
GDP.f-For wost territories these racios
pericd 1980 to 1983 for boih imperis and

the import vatios — exceeding 50 peruent

except ipthe case of Trinidad and Tobago, as well as the relatively high export

ravios for mest territories, do underliae the lmptrrance oi fureipn trade to

the region as a whole.

The absclute values of Imports and exports vver the same period 1980 to 1983 are

shown in tables 2.1 and 2.2 respacrively.

BaBLE 2.1 .- i T
VALUL OF LMPCRTS  (CLF)

Baipados (BD$M)
Dominica (ECSH)
{ECSH)
Guyana {GSH)

Jamaica {(JASM) !

Gr enadsa

St, Lucia (BECSM)
S, Vincent (ECSM)
Trinidad and Tobago (TTSM)

Source: IMF International Finencial Stvatistics:

1980 1981 1982 1983
1243 181 1255 1503
146, 9 136.9 132.3 17.9
1677 189.8 222.2 0.
1215 1375 1037 973
2534.8  3057.6  2939.7 3585, 1
351.5 . 1 3651 344, 5 316.4
170,79 3178.7 200.6 2206
5831 6012 s131 woa

Yearboolk 1985



Barbados (RDSM)
Dominica (LESH).
Grenada (ECSHH)
Guyana (GUYS$M;
Jamaica (JASH)

- St. Lucla {(HECSH)
St. Vincent (ECSM)

Trinidad and Tobago (TTSM)

Spurce: [MP International [inancial Statistics:

-1l4-

TABLE 2,2

VALUE OF EXPORTS (FOB)

1980 1981
i185°o 1157.0
32,4 34,0
101.8 102.7
1042.0 1050
L 2425.8  2510.3
2336 216.3
104.8 131.5
7532.0 7553.0

1982
1217.0
60.2
103.4
792
2211, 9
224.1

141.5

6350.0

738

2717,6
T 2484
168,5

Neéila

Yearbook 1995

Table 2.3 pives an indication of the patrern of regional trade wich respect to

Trinidad and Tobago and the rest of the Caribbean over the twe-year

1982 and 1983,

(TableIZ.S ovérleafj

¥

fod)
¥

{f

period
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TABLE 2

.3

TRINLIDAD AND TOBAGO

COMPARYSON OF TRADE WITH CARICOM COG%NTR*IE-S WITH -COR'RESPDII\‘DING PERI‘OD.'_ ~ 1982
' S000 T.T.
IMPORTS (C.I.F.) -
COUNTRY JANCARY | TANUARY 3
T0 - T0
DECEMBER, 1982 DECEMBER, 1983 DiFFERENCE
GUYANA 78,124,8 62,535,7 - 15,5891 !
DOMINICA 415,5: 5,491,6 y 95,0764
GRENADA AND GRENADINES 9,536.0 12,6104 + 0 3,074.4
| ST, VINCENT S 15,107.4 38,577.1 + 23,4697
L ST. LUCIA ' 9,705.2 13,432.8 +3,727.6
MONTSERRAT 237.2 1,061.7 + §26.5
ANTIGUA/BARBUDA 20,592.0 15,785,2 - 5,206.8
ST. KITTS, NEVIS 7,349,27 6,713.9 - 635.3
BARBADOS 107,141.9 113,851.5 + o 6,709.6
- JAMAICA 140,172,2 136,747.3 —3,424.9
BELIZE 20,917.2 20,651.3 - 265.9
TOTAL 409,698.6 427,458.5 | 17,759.9 |
DOMESTIC EXPORTS (F.0.E.)
GUYANA 261,583.5 155,089.2 - 106,494.3
DOMINICA 6,113.3 4,303.4 - 1,809.9
GRENADA AND GRENADINES 27,173.6 19,676.8 - 7,496,8
ST. VINGENT ' 17,816.2 14,203.3 - 3,612.9
ST, LUCILA 28,9746 21,232.2 — 7, 7424
MONTS ERRAT 5,502.7. 3,128,0 ~2,374.7
ANTIGUA/BARBUDA 45,048.3 46,016.1 + 967.8
ST, KITTS, HEVIS 10,040,8 7,102.5 - 2,938.3
BAKBADOS 138,749.4 144,871.7 + 6,122.3
JAMALCA 112,923.3 76,678.7 ~ 36,2446
BELIZE 528,1 1,003.8 + 475.7
TOTAL 654,453.8 493,305.7 - 16,1681

—
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Further details ou the patLern of Cavibbean rrade are provided in appendices

JIT, IR and o 1V whilch show the value of 1mport5 and exports for Balbados aud

ot

Jamaicn, vespectively. close cxamJthlon Oi appendix IV (rhe divection of
trade for Jamaica) reveals that Imports to CARICOM countries was only 4.6% of
toral imports in 1983. This implies that there is tremendous potential [or
increases in vepicnal frade notwithstandiog the fact that Jemaica has the larg-

est market among the CARICOM member states.

r———— —— e n —— - - B n . P

Main Advantages of Regioonal Trade:

The pepulaticu of the Caribbean Territarieé_ranges from 11,000 for rhe Cayman
lelands to just over 2 million for Jamaica., The small size of these terrairories
imposed a permancnt constraint on the size and expansion of national markers,

The combined population of the region, however, amounts Lo approximately

5.2 willion and provides the opportuﬁity for a significant expansion ic markets
for individual producers in each terrvitory. 7The size of the market therefore is
perhaps the wmozit importaut advantage of veplonal trade. The lack ot sikillls and:
financial resources, on the part of Carvibbesn preducers for penerraving inter-
national expori mavkerts has been one major bortleneck to the development of exporc
trade in the vegion. However, trade among Caribbean Tetrito;ies is less exacting
on thege requlrements snd consequently ihe majority of Caribbean prodocers ave able
to lLearn on familiar grounds and to dévelop:financial strength for venrturing into

the ionternational markers.

Regioual Trade therefore provides a training ground in the export business fov

rhe individual national producers. Another important advantage. of the Regicnal
trade is vhe rvclative procection provided for exﬁortersg indeed the CARICOM agree~
ment through the devices of Common Externai Tariff and Rule of Origin Criteria,
protect Lhe Caribbean exporver from outsidé Eompetition,. Comnon External Tariffs
subject non-~regional imports to equivalent barriers anywhere in the region making
it move difficult for the exportvers of {ootwear and garment from rhird countries
such as United States or Taiwan to sell théir goods at prdces comperitive with

exporters from Cavibbean Terrvitories:

The ease c¢f settlement of regionailtrade arﬁounr"tls another 1mp01Lant ddVJﬁldge
of intta-vegional ctrade. The use of a common currency in the form of CARLCOM
travellers cheques as well as the CARICOM Multilateral Clearing Facility makes

i
for convenient and speedy settlement and remove the need for the use of scarce

foreign exchange in the sertlement of trade accounts.  But perhaps the most

5
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significant advanvage of regional Lrade,‘and one which is no deubr overlooked,

is that Caribbesn producers by selling in CARICOM warkets will be at lezst able

to cover overhead costs. This being so they can afford to sell surplus products
at more competitive priceé in third country warkets since they now need 10 VelOVEL

variable cost and make a profit.

Brief overview of Regional and Extra-repgions]l trade agreements:

The countries of the Caribbeén are among a number of developing countriss which
enjoy preferential treatment in the markets of mostrindusnfialized countries.,
The special arvangements in this respécr inélude:

1. The Caribbean Basin EBconomic Récovery dct (CBL) in respeer of puids
entering the United States of America.

Under this arvangenent products originating in the Caribbean vegion with lew

exceptions can enter rhe United States marker on a duty free basis.

Important exceplions include: .
{a) Textiles and apparel articles which are subject o textile agreements;
(b) Feotwesr, handbags, luggage, work gloves and leather apparel which are

not covered under the Generalised‘System ol Prefereunces.

{¢) Pervoleum or products derived from petroleum.

2. "LOME 11 Cecnvenrtion:
Under this agreement member countries of the Buropean Ecconomic Community {EEC) ..
accord zero duty or a reduced vate of dufy to goods originating in the
african, Caribbean apd Pacific counrries (ACP). The agreemenr provides for”
a wide rauge of poods incleding agricoultural produckts subject ro rules of
crigin for access ro the EEC from ACP countries.

3, Geuneralised System of Preferences (GSP)

Under the GSP a number of developed counrries excend zerc or reduced races
of duties to g wide ranpe of goudé eﬁtefing from beneficiary developing
countries and territovies including mosr If not all of the territories of
the Cavibbean., This arrangement gives the beneficiary councries a distinct
advantage over other conntries egporting to the markets of the participating
developed covutries. It ig estimited that the greater percent of Cacikbean

tradicional exports have rraded undér the GSP arrangement.
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4. The Caribbean Common Matket (CARTICOM}

The CARICOM agreement among some 12 Caribbean territories; Antigua, Bahamas,
Barbados, Bealize, Dominica, Crenada, Guyéna, Montserrat) St. Ritce-Nevis-
Anguilla, St. Lucia, St. Viancent and Trinidad and Tobago allcws for free
trade ameng these territories. Under this arrangement goods are traded on
a duty free basis provided such goods originate in member stafes; The arrange-
ment provides.an ewxpanded and sheltered market for the participating terti-
tories and is without doubt a_significant factor in the development ol exporr

! . ,

trade in the region.

1
The four trade agreements listed asbove have combined to create tremendous marketling
opportunities regionally and extra-regiounally for the territories of the region: Much
of the resources that would otherwise’ g& ‘into market development in more competitive

markets, therefore, can bhe channeled inco nriher uses.

Problems cof CARICOM:

Differences hetween member states quite often negatively affect the CARICOM trading

arreagements. Differences arose firsrly fromt he perception of the smailer Fastern
Carivoean teviitories {(LDCs) tharn thav aive st a disadvantage undetv the ARLCOM trading

]

arvangements since thelr economies are largsly agricultural aod therefore have little

exports to their CARICOM partuners. Problems also arise among the lzrper torvitories

(MDCs=), Jamaica, Trinidad and Tobage, Barbados and Guyana. During vhe Jast 10 .years

payment deficits of some territories, nebably Jamalca and CGuyana, have sccumulated
and have resulted in increased indebredaess of these countries to ihe CARICOM multi-
lateral clearing facility. This led sgome rerritories to pérceive of themselves as

subsidizing rhe imports of other sltarnes.

The case of Jamaica in the early 1980¢ iﬁ réspect of the other tervitories

was a cause for concern and resentment amorg some .of the other terrirories. The
acticn of Jamaica in 1981 to place CARICOM goods on the parallel exchange vate
market created much difficulty for its éARiCOﬁ partners as the competipivehess

of CARICOM goods were significantly reduced on .the local market.

The Jamaican action was followed by a number of measures by Trinidad and Tobago

and BRarbados which led to potential'lossés on the part of Jamaican exporters in 19382 "
estimated at U$$100 million., These measures included the fleating of the Barbados . .
“dollar against the Jamaican dollar and the imposition of licencing reguirenents on -
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Jamaica and other imports iunto Triuidédﬁi Tlie result was a trade war between
the MDCs. The breakdown-of'fhe CARICOM_&ultilateral Clearing Facility fcllowed
closely the trade crisis of the eafi& 1980s. The USS100 million limit of
extended indebtedneés to individual territories had_been reached and little

oTr ne effott-was made to éx?éﬁd thé facility;' As a consequence by 1983 tran-
gactions between MDCs were%settledjon“aEcodntry'Eo country basis snd between
individual importérs and ekpﬁffeféjaﬁd'tﬁeir'reSpéétive hanks. The pet result -
was a reverse in balance,of-trade'in reéﬁeét-of the situation before the trade
crisis and the development of a'cliﬁéte éf miétfﬁst and indiwidualism awcng

. exporters and importers in the region.
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V. THE DEVELOPMENT AND ROLE OF CAPTTAL MARKETS IN THE REGION

. ¥
o

Lk

The survey found that capital markete;iﬁ wemBEr‘territaries of the Ceribbean'afe” _
at varying stages of development., ‘In splte of this existing divergence it'is ...
possible to subsume these markets 1nt0 three dlstinct growth phases based on the H
level of 1ns*1tut10nal development and spe01al1zat10n in-financial activities,
By far, the most advanced is the Janalcan capltal market, A schematic represen—e“”
tation of its 1nst1tutlonal framewerk is shawn in figure 1, page 20A.

' ,
Basically, it COnSlStS of tbe Bank of. Jamalfa which in many respects acrts as an
umbralla organlzatlon to some 15 other organizat1ons mak;ng up the entire
spectrum of the capital market. These . other institutions include:
{a) Commercial banks, ‘
{b) Saving institutions such as Bulldlng Societies,. Credit UHlODS and Trust

Companiegs,

(¢ Insurance and Pensions institutions such as Insurance Companies, Mortgage

and Finance Companies, Investment Trust Companies ard Navional Insurance

(d) Stock market institutions such as Stock Exchange and Stock Brokers,
(e) Merchant banks

(f) Private and public development banks.

The emergence and growth of these insti?utione over the last decade bring to
the Jamaica capital markets some degree of 5peklallzaflon to deal with varlous
forms of savings and investment 1netrumen1b, a level of develgpment mot artalned

Cg

in the other territories.
On the other hand, the capital marketéiin thoee territories which make-up the
Windward and Leeward Islands are characterlsed by a much less developed institu-~ -
tional frame work resulting 1n.exist1ng‘1nst1tut10ns performing a multiplicity

of financial functions. The capltal markets of Trinidad and Tobago, Guyana and f
Barbados appear to fall somewhare between thdt ot Jamaica and the Windward and

Leeward Territories.

TFor Barbados, Trinidad and Tobago,'Guydna and the Windward and Leeward lslands
as a group, however, the capital. markets are repreeented by at least four '
1netltut10ns most of which have had very- long h1€t011es Jnthe region. These

institutions are the Commercial Banka,:the Insuranae Companies, the Credit Unions
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FIGURE I '
A SCHEMATIC REPRESENTATION OF THE CAPITAL MARKET I JAMAICA
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and the Building Societies. Other institutions such as Trust Companies, Private
and Pubiic Development Banks, Unit Trusts, Merchant Banks and Stock Exchange

now found in Jamaica and to a lesser extent in Barbados and Trinidad and Tobagoe

are recent Lewconers to the capltal mark ts in the regicn.

The Stocic Market . ' ;i- .

As mentioned before, the hiobest.leﬁel of devélopment of the capital markefs in:
the region is found in Jamaica where a Stock Exchange and Unit Trust Services ex1st
These two institutions represent the deep end of the capital market - a depth

not yet reached by the other Caribbean territories. The Jamaica Stock Exchange

was established in 1968 uader the; Cowpanles Act of Jamaica. It conducts two
forty~£lva minutes open market gradlng each week and is supported by four brokerage

flrms. Just over 40 institutions and a 51m11ar nunber of individuals trade weekly

" in listed issues. Hence the Ex change serves as a brief market place for vhares.

Government bonds are mnot listed on the Jaraica Stock Exchange but are traded in.
the Bank of Jamaica, in a regulated market, prlﬂ&lpally by Broker - members.
Subjeét to certain exceptions for commercial banks, only Eroker--— members of the

Jamaica Steck Exchange are allowed to deal in Government bonds with the Bank of

Jamaica. The types of shares quoted on the ekchange are:

(a) Ordinary/Common Stock.
(b) - Preference Stock. -
{c) Debentures/Loan Stocks.

Some dELallS of the transactions on: the Jamalca Stock Exchange over the elght-year

period 1977 - 1984 are shown in Table 5.1-
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TABLE 5.1

THE JAMAICA'STOCK EXCHANGE TRANSACTION DETAILS-— 1977/85

No. of |  Volume f. Vélue ; Closing ##; Change over
Transaction - - (000's) - - l‘(J$ODO‘s) E Index { previous year
fro77° | 458 | . 2,185.0 1,293.3 | 38.87 | - 10.40
1978 © sh6 . | 13,818.1 || 10,092.6 41.59 |+  2.72
1979 390 | 4,875.00 1 2,216.6 53.71- | - 1212 — |
hoso 476 | --7,390.5 | 5,100.9. 66.58 | + 12.87
1981 803 | 4,198.4 [..3,332.3 152.23 | + 85.65
fiosz 1375,  5,541.9 i 10,155.8 211.16 | + 58.93
hosz | 1566 5,185.3 | . 9,829.4 240.38 | + 29.22
rese - |- 2117 - 9{744t3‘7".;26,§;?.3 461.10 i + 220,72
1985 (June) 115 | 8,33.0 | 26,80.8 8455
- S !

#* Base (June 1969) "= 100
ALL TIME HIGH 516.99 (Mar. 21, 85)
ALL TIME LOW - . 35.84 (Feb. 10, 78)

The role of the Caribbean Capital‘markefs'as mgbilizers of domestic savings and

as supplier of funds for development of the egonbmies in the region can be
'gleaned from an analysis of the major caﬁital mafkat institutions in the Caribbean.
. The level of capital formation in member_territbries‘reflects'to a large extent,-"""
_'the‘performance of the financial sectors of these territories over the last several
yéars. Table 5.2 provides-data Onl §TOSS hé?iﬁai formatién;iﬁ the region over the

period 1980 - 1983,



TAZLE 5.2

GROSS FAPITAL FORMATION - US$M

1980 ... 1981: - . 1982 1983 . o
Barbados 1894 . 261.0 - 224.2 209.3
Dominica C 28.9 R 22.7 . . 20.3 : n.a .
Grenada ‘ 17.6 _ 30.4 41.0 n.a
Guyana o 1347 166.7 126.7 131.7
Jamaica ©387.9  535.4 658.3 431.5
St. Lucia _ 67.1 _ 73.6 53.6 43.1
St. Vincent . 23.2 T 24.3 25.9 29.4
Trinidad and Tobago 1440.4 - 2288.3 - 2173.3 2784.2
Source: IMF Statistical Yearbook
N.B.. Conversion-tofUS$ was done by Authors.
Ownership-

The trend emerging in the Caribbean is one_of'grédual reduction of the rale

played by foreign international banks. This transformation has already manifested
itself at two levels. Firstly, there has been a perceptible contraction in the

range of services offered hy some institutions, and secondly, a partial and in

some instances a total transfer of ownership has taken place. Undoubtedly, this trend

is expected to continue in the foreseeable future.

Unfertunately the changing ﬁattérn in'ownérship-ﬂtructure, so far, has

failed to induce any Significaﬂt.diéfessicn from the traditional institutional
features. Banks, whether locally or foreign cuned still operate on the 0ld standard
of "credit worthiness', thus inhibiting the growth of credit to sectors of the
economy producing £or the domestic market. Hore[recently, however, there has been
a resurgence of interest in the Jamalcan stock market as-a source of equity capital.
This renewed interest came about bEC&L 2@ more hnd more firms had experienced

dlf;lcultle in ebtaining capital for expansion from traclulonal TEndlng sources.

Continued deterioration in the economic situation may eventually force firms

i



~.equity capital.

~Z2d4-
in the region to recognize the potential of the stock market as a mobilizer of
This form of capital mbbilization“will definitely encourage a
wider spread of ownership. :

Among the non-banking financial intermediaries, the ownership structure is more
locally based. In the case of insurance compadias the ownership pattern parallels
that of the banking sector. Ownership and - tbe exerCLSe of power are concentrated

in the hands of a small group of 1nd1v1duals.'-‘

As mobilizers of surpluses, insurance companies in recent years have cmbarked

on a programme of diversification in thelr 1nve5tment portfelios. The main areas

~1-

of investment are in housing, ou11a1ng, government stocks and shares. In
contrast, the ovnership structure in institutions such as building societies,
credit unions, co-operatives unit trusts etc. is more broadly based comprising

Dredomlnantly of small savers. These institutions function in order to

enhance the aallltv of the wider membershlp to acqu1*e homes and also make

¢

provision for hire purchase loans.

SSETS AND POLICIES OF FINANCIAL INSTITUTIONS IN
MAJOR TERRITORIES OF THE CARIBBLAN

Tahle: 5.3, 5.4, 5.5 and 5.6 list the ﬁotél asset holdings-over the period
1985 - 83 for several financial 1nst1tutlons in the four lalger territories,
Guyana, Barbados, Trinidad and Tobago, and Jamalca respeetlvely In two of
the four countries, Guvana and Jamalca, asvet holdings showed an upward trend
moving from 7%.7% in 1975 to 91 5% in_ 1983 and 37. Z/ in 1975 to 80.8% in
1983, respectivelv, In con*rast the as¢et lcvels for banks in Barbaaos and
Trinidad and Tobago exhibited a general downward trend over. the same perlod_'
declining from pgf in 1975 to 74.2% in 198?\ and 91/ in 1975 to 84.4% in

1983, respectively. _,4‘5"‘ ?E

Undoubtedly Commercial banks noldlng :; Ly Iar the largest concentration of
assets for any given institution Wlthln the capwtal market._ Crosa comparison

among countries revealed that the relatlve shares tended to fluctuate between

a low of 57.2% and a high of G81.57.



Next to Commercial banks, insurance companies emerged with the highest level of
asset concentration. However, while the value of assets revealed growth, the

relative share, for each country, exhibited a_downward trend.

As a mobilizer of domestic assets the relative position of building societies
tended to vary between countries. In two qf the,four territories, Guyana and
Jamaica building societies emerged as the third largest mobilizer of demestic

assets while in Trinidad and Tobage it is ranked behind finance houses.

Finally, it is-difficult to draw any,cbnélusion on the impacf of building o
.societies on the capital market in'Bérbadoé‘since the data coverage is incomplete.
However, the available information would Séém'to suggest that its role in the capital
market ig limited, |

TABLE 5.3 .

GUYANA

ASSETS (8G M) OF

COMMERCIAL BUILDING ~  TRUST:  LIFE INSURANCE

BANKS SOCIETIES  COMPANIES COMPANIES TOTAL
1975 432.3(79.7) 30.0(5.8) 6:6(1.2) 73.6(13.6) 542.5
1976 £40.3(77.3) 39.4(6.9) 8IL(1.4) 82.1(14.4) 569.9
1977 526.0(77.6) 50.9(7.5) 'é;pié(i.s) 90.8(13.4) 678.1
1978 664.9(79.0) 60.6(7.2) 13:8(1.6) . 102.8(12.2) 842.1
1979 797.6(79.9)  67.8(6.8)  18.6(1.9) 115.7(11.8) 997.7
1980 924.2(80.8) 76.6(6.6)  23.1(2.0) 130.6(11.3) 1156.5
1981 1191.4(81.6) 87.6(6.0) :37.1(2.5) 143.7(9.8) 1459.8
1982 1480.2(82.0),  95.6(5.3) . 51.1(2.8)  177.2(9.8) 1804.1
1983 1925.6(91.5)  112.7(5.4) ,f66;353;2) n.a 2104.6

Scurce: 'AnnuailReporé. Bank of Guyana

Figures in bracket are percentages of total.

These may not add up to one hundred because of rounding.



TABLE 5.4

EARBADOS |
ASSETS $BD M OF
COMMERCIAL TRUST. * . INSURANCE =~ BUILDING
BANKS COMPANIES . COMPANIES SOCIETIES TOTAL
: P '
1975 450.9 (86.0)  22.5 (4.3). . /50,7 (9.7) =~ n=n.a 524.1
1576 486.6 (84.7)  26.8 (4.7) ;61.2 (10.7) n.a 574.6
1977 538.2 (83.7) 30.8 (4.8) . 73.7 (11.5) . . n.a 642.7
1978 ' 646.4 (81.2)  46.3 (5.8) ~ T'103.6 (13.0) - - n.a ©796.3
1979 733.7 (79.9)  67.9 (7.4)  116.6 (12.7) - n.a 918.2
01980 B47.2 (79.5) V8.2 (7.3) . 140.1 (13.1) n.a 1065.5
1981 962.5 (76.5) 110.9 (8.8)  178.6 (14.2) 6.7 (0.5) 1258.7
1982 1065.0 (75.0) 139.9 (3.9) . 207.6 (l&.6) 6.7 (0.4) 1419.2
1983 1162.2 (74.2) 144.3 (9.2)  246.5 (15.7) 12.7 (0.8) 1565.7
Source: Eccnomicheviéw Bank of Barbados
N.B. Percentage may not add up to 10D on
accounting rounding. :
TABLE 5.5
TRINTDAD ANDJTGBAGO
ASSETS (STT ) OF
COMMERCIAL DEVELOPMENT ', ! BUILDING = FINANCE
BANKS FINANCE - SOCIETIES . HOUSES TOTAL
H_ COMPANTES . e
1975 1570.4 (91.0) 23.6 (1.4) . © 52.7 (3.1)  79.6 (4.6) 1726.3
1976 2085.0 (90.6) 25.7 (1.1) ' : 59.2 {2.6) 130.9% (5.7)  2300.8
1977 2665.4 (85.7) 37.8 (1.3) % 80.9 (2.7) ' 187.6 (5.3) 2971.7
- 1978 3475.1 (87.6) 58.9 (1.5) ©i121.9 (3.1) = 309.3 (7.8) . 3865.2.°
1979 4359.1 (87.9) 93.2 (1.9)  169.1 (3.4) 351.6 (7.1) 4973.0
1980 5256.3 (87.3)  120.0 (2.0) i 157.6 (2.6) £485.3 (8.1) 6019.2
1981 6472.3 (85.0)  189.5 (2.5)-7 .211.7 (2.8) '742.8 (9.8) 7617.2
1982 8553.0 (85.2)  24C.0 (2.4) °:170.3 (1.7) 1076.2 (10.7) 10039.5 -
1983 9507.6 (84.4) 267  (2.3) | 199.5 (1.8) 1303.8 (11.5). 11377.9
SOURCE: Annual Statistical digest - —— ' '

H.B. Data on the assets of Insurance were not available-*
P . .. S . e . - o . P -

i
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TABLE 5.6
T JaMaIcA”

ASSETS ($J4 M) OF

COMMERCIAL - TRUST .. . - ' MERCHANT BUITLDING INSURANCE

| -BANKS COMPANIES . "BANKS  SOCIETIES COMPANIES — TOTAL

1975 821.6(57.2) '. 98n3k6.8)-§ 144.3(10.0) 337.9¢9.6)  235.0(16.4) 1437.1
1976 859.8(57.6) 102.9(6.9) . 127.2(8.5) 156.9(i0.5) 244.7(1.6)  1491.5
1977 1183.9(63.4)  103.0{(5.5)  110.4(5.9) 189.8(10.2), 281.5(15.1) 1868.6
1973 1538.6(65:8) - 125.8(5.4) . 131.1(5.6) 222.4(9.5) 319.6(13.7) 2337.5
1979 1643.8(65.6)  130.1(5.2) | 123.6(4.9) 253.3(10.1) 356.8(14.2) 2507.6
1980 2100.0(79.9) - 132.5(5.0) - 84.2(3.2) 310.4(11.8) 403.2(15.3) 2627.1
1981 2634.2(80.4)  162.6(5.0)  92.7(2.8) 387.4(11.8) n.a 3276.9
19682 3U50.4(78.6)  25L.0(6.3) 0 109.8(2.7) 497.1(12.4) a.a 4008.3

1583 4319.7(80.8) 373.6(7,0) 125.2(2.3) 524.9(9.8) n.a 5343.4

Source: Statiégical'digestﬁBahk of Jamaica

; . I . ,
~ Policies
"The 1limits of Commercial banks lending are. prescribed by three facrtors:
{1) Credit worthiness of potential borrowers.
{2} Cost of Capital (interest rate),. and, "
(3) Volume of liquid funds aVailabléf A
‘Consistent with their profit maximisihg goai commercial banks appear to be
willing fo grant loans to.credit wortﬁy borrowers only. An assessment of credit
wortihiness is based on collateral andicapacity to' repay sums borrowed. Repayment
capacity is based on the ability of investmént projects to generate adegquate cash

flows over the repayment period, e ] [, _—

The primacy of the so-called credit wdrthiness eriteria in lending policies of -
bgnks is never in doubt, Howevér,-with the -economic crisis experienced in the
late 7/0s and the continued deterioration ofteconomic conditions in most -
Caribbean economies during the 80s, the cos;'of borrowed funds and the volume .

of }iquid funds are placing severe constraint on the lending ability of banks.

I an effert to halt the cconomic malaise mest governments in the repion had

B o I T T W TSI N D I S S T S e am e gy T T R
too Instiiulc o7 dillelszad poricds stringent fiscal and monetory policies.
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the four larger econowmies of the region. For three of the four tervitories -

"rinidad and Tobago, Barbados and Jamaica - the referende period js 1981

wiile for Guyana the year under review is 1981.

The data reveal several interesting features abput the distribution pattern of
loans and gdvances within these economies: :
(1) 1In two islands - Trinidad and Tebage and Barbados - of the four countries
the "personal and professional" sector received the largest allocation, 37.7
'petcent and 27.2 percent, respectively. Interestingly encugh this sector

received the second largest allocationm, 20.1% and 18.6% in Jamaica and Guyana,

respectively. .

(2) For Jamaica, manufacturing with 20.27% received the largest share while in
_ Guyana the so-called “business enterprises" sector accounted for exactly

50%Z of total loans and advances.
- (3) Three of the key sectors - Agriculture, Mining refining and manufacturing

advances.
i
! -

. (4) _For Barbados, the sectors - Agriculture, manufacturings and mining and

quarrying - together accounted for 21.5Z of all loans and advances.

(5) In_the case of Jamaica the three dominant sectors - manufacturing, agricul-

ture and mining and quarrying - received an aggregate of 32.6%.
_ B .

{6) For Guyana the sectors - agriculture, mining and manufacturing - had a

total share of only 18.9 percent.

(7) The "tourism and entertainment' sector in Barbados received 13.9% and

5.8%, respectively.

(% Two service sectors — "'personal, professional™ and distribition - in

Trinidad and Tobagc accounted for slightly over 50% of all loans and advances.

(9) For Barbades three sectors - distribution, tourism and entertainment and

Personal/Profegssional - received an allocation of approximately 55% .

{10) The share of govermment loans and advances were 2.2, 1.1 and 1.6 percent

in Trinidad and Tobago, Barbados and Jamaica, respectively.
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!
In summary, a number of geuneral observations are noted. Firstly, the share of
loans and adviances received by the "personal and professional" sector seems
excessively nigh. Secondly, except for Jamaica, the percentage allocation to

agriculture is on the low side, and finally, the so-called service sectors

received a disproportionately large percentage of total bank lending.

i

TABLE 5.7

TRINIDAD and TOBAGO

Loans Advances by Commercial Banks by Sectors

- 1982

*. Sectors $STT M %
"Agricuiture : o 80.2 .7 1.9
Mining and Befining 7 116.4 | 2.7 .
". Manufacturing B : . 540.7:__ . --12.5
‘" pistribution | 547.6 12,6
- Tourism and Entertainment . 52,8 - 1.3
Transport. ' . oy - . 185.0__ 4.3
Majority owned Government ' _ _ ;h
Enterprises , © . 266.5 . 6.2
Constructicn 499.0 . 11.5
Government - ' : 98.6 - 2.2
Personal and Professional 1633.5 37.7
Financial Institutionsi T T BBLY 2.1
Others i . _ - 219.0 5.1
£329.4 100.1

4

Source: CS0 - Quarterly Economic Rebort

N.DB. Perceniagesdid not add up to 100 because of rounding.
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TABLE '5.8
. BARBADOS

m_Loansland Advances by Commercial

Banks by Sector - 1932

~ SECTORS
Agriculture
Mining & Quarrying
Manufacturing -
Distribution --
Tourism & Entertainment
Transportation-
- Utilities e
Construction® -~
Government
Personal & Professional
Financial Institutions

Others e

Source:

$BD M
105.3
8.0

210.6

. 347.8

336.2
53.5

130,60
13m0

e
659.5:
§9.2
139.8

. 2426.9

2.3
0.3
16.9
14.3
13.9
2.2
5.4
5.7
1.1
27.2
2.9
5.8
100

Economic Review --Bank of Barbados
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. JAMAICA
~——~—{pans and Advances by Commercial Banks by Sectors - 1982

Agriculture 230.8 118
Mining & Quarrying -, 12.0 0.6
"Manufacturiﬁg': : ' 3%.7 - 202

"""" _Canstruction;'; 326.5 ] 16.6
" . Tourism & Entértainment  113.6 o 5.8
.Persﬁnai & ;;6%essiona1 : » 3947 20.1

e Transportati;nt ' . 225 - 11.8
° . Distribution " B o ' ‘. 126.5 o - 6.4

- Utilities . 539 3.1
Financial Inéﬁgtutipns o ©38.9 2.0
Government - . . ﬁdgg;g,' ;__141

- 1962.8 - 100.3

Source: Bank of Jamaica - Statistical Digest

N.B. Percentagesdo not add up to 100 because of rounding. =
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TABLE 5.10

GUYANA

Loans and Advances by Commercial Banks by Sectors - 1981

The International Capital Markets

Recent developments in the international capital markets have resulted in a

decline in the flow of foreign capital to developing countries on the one

hand but an improvement in the efficiency of. these markets on the other.

The decline in flow of funds to developing countries stems mainly from the

v 1d debt crisis in the 1980s which plunged many developing countries into

5. -ious balance of payments deficits.

Sectors $G M %
Agricultural 18.9 3.8
Yining and Manufacturing 75.3 15.1
Distribution 34.0 - 6.8
Tosrism and Entertainment 7.4 1.5
. Construction 1.5 ¢.3
Business Enterprises- - 2494 50.0
Personal and Professional Services 94,1 18.6
~ Financial Institutions : 0.3 0,06
Other Services s 18.2 1.6
499.1 99,76
Source: Bank-éf Guyana Annual Report 1983.
~ .N.B. .- Percentages did not adq up to 100 because of rounding.
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Trade {inancing by the interpnational capital market .hadlits full share Uil
difficulties as tighter stancesla were taken by export credit agencies '

towards developing countries. Datal8 on the terms on which insurance coverage

was available in 1986 from Export Credit agencies in two major develobed
markeﬁ—economy countries to a sample of developing countries including the Caribbean

show that coverage for medium—term credit was extremely difficult to obtain.

] , . L. ; |
another factor which has affected the flow of funds from intermational capital
markets to developing economies like the Caribbean is the competition which these

econcmies faced in the 1980s from t he developed economies which also faced serious

. economic difficulties over the periéd.

- The world depression and the attendant problems of developed and develeping countries
in the 1980s acted to put severe pressures on the international capital markets

. and the international monetary-system. The response of the international capitél

" market -to these pressures has -been innovative adjdstments much of which tend to

‘make these institutions more efficient. These adjustments include the develop-
ment of new ma:ket;instrumnéts and liberalization Measures. Liberalizations

and domestic deregulation: have encouraged the lowering of barriers between financial
intermediaries. Restriction on banks' participétion on the stock exchange have in
some instances been lifted.  The net result is that the international céﬁitgl

markets -have become more efficient in the mobilization and +allocation of savings.

. A small but growing international capital market exists In the Caribbean.
Existing centres include the Caymén Islands, the Bahamas, the Netherlands Antilles
and Panama. It is expected that Caribbean economies will bemefit from the development

of these internatiomal sources of capital.
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Vi, CAPITAL MARKET AND TRADE FINANCING

:

In discussing the capital market as it realtes to the finanmcing of trade, a look

is first taken at the existing trade financing facilities in the region. Secondly,

the institutions which are invelved and the sources of funds provided hy these

institutions for tradeffinancing purposes are identified and discussed.

Tra. : Financing Facilities in the Region:

The survey found a diversity of trade financing facilities in the region. They

include; .

1.

Lines of Credit

In the region today,. lines :of credit have become a very important instrument

in the financing of trade....The importance of lines of credit to the Caribbean

- economies was underlined in the early to mid 1970s when the phenomenal and .

. unprecedented dincreases-in oil prices left most territories in a foreign

~.. exchange crisis. Wirhfthe_exceptioh of Trinidad and Tobago the countries in

the region experienced great difficulties in’ finding foreign exchange to finance
the importation of even basic necessities such as food and drugs leave alone the

importation of rYaw materials and capital goods,

It is against this background that lineé of credit have become more popular

as a facility in the purchasing of raw materials,. capital goods and technology

from foreign sources. Generally, the objective of lines of credit is to

maintain and expand the productive capacity in the non-traditional manufacturing: S

ector and to expand regional and extra-rigional export. The terms and conditions

L

for the operation of lines of credit vary from country to country but generally the

"facility extends credit to the importing country for 180 days at relatively low

rates of interest. The terms and conditions also vary from line to line and
reflect the kind of goods and services to be purchased, the country of origin

and terms of payment.

The number of lines and the size of credit are not available for the other
territories, however, data on Jamaica show that as at September 1986 there were
come 15 lines .with credit balances amounting-to USS584.47 million. TFurther '
Jderails on these lines are shown in Appendix V.
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2. Special Funds and Schemes:

i
Another important trade financing facility found in the regien was that ol
special Funds provided largely by the multilateral development institutions.
Examples of these funds include:

(4) Inter—-American Development Bank (IDB) Re-discounting Facility:

This facility was established by an agreement between the 1BE and the.
Bank of Jamaica in 19761 It provides for the financing of intra-regional
export of capital goods.and services, manufactured, semi-manufactured and
other non—traditional exports. The funds were made avallable at 8 percent
S «.orate.of interest toithe Bank of Jamaica and would finance 85 percent of

©....export credit. ‘The facility is a revdlving fund and is currently in cperatiocn.

~ (B) The Rehabilitation Fund (RF I and II)

‘Thé rehabilitation: Fund started in Jamaica in 1982 and comsisted of
2:U8$50 million of which US$30 million was provided by the IDB. The
oy emaining US$20 million was provided QY'Lhe'Cogerhmentrof“damaica (GoJgy~
7:US815 million and -Venezuelan Trust Fun§3(QI§2wQS$5 million. Phase
sitwe -of the programme which started in i984véo£sisted.of an additional -
2U8$560 million - -fund b§~the IDB-US$40 ﬁillioﬁ_and GOJfUS$lO,ﬁillion. The
::main:objective-ofthe fund is to prévént.a décliné in,manufacturing

-activities by providing -foreign exchange for the pfocurement of imported
~.inputs. for the manufacturing sector. The funds are made available through
-short; medium and long-term credit foﬁ the purchase of raw materials,

packaging materials, semi-processed goods equipment and spares.

(C) Export Development Fund (EDF)

The EDF is a revolving fund in foreign exchange established in
Jamaica since 1979. To date the fund has received over USS$70 million
in loans from the World Bank and the 1DB. These funds are re-lent to

the following individuals and groups:
i

(1) exporters of non-traditional mauufactured goods and/or direct
exports of agricultural products excluding sugar and bananas
(ii) linkage firms engaged in the manufacture of products used as

inputs for exporters.

a



The main objectives of the fund are:

1. To support 2 sustained export drive and long-term development of

Jamaica's non-traditionagl exports to CARICOM and third country markets.

2. | To play a complementary role in the Foreign Exchange Auction Market

(FEAM) in respect of:

(i) . assuring continued availability of foreign exchange to meet

the import requirements of non-traditional exporters.

(ii). -encouraging foreign suppliers;;overseas confirming houses and
: foreign commercial banks to re-establish short-term credit

lines to Jamaican imp®rters.

,i(iii) helping .to -provide foreign exéhange to exporters om a timely basis
:~-...in order- to expedite the manufacturing of Jamaica's export

products.

coas e (s strengthening the institutipn5&nfrastructure for the suppott

of exporters.

~The fund is available for: the purchase of raw materials, intermediate goods,
-machinery, light capital-eguipment and spare parts. Repayment of lecans must
“be made over a period not: exceeding one year and in foreign exchange currency
earned from expoit proceeds..- The borrower is also required to bear the exchange:

risk.

(D) Export Credit Tnsurance Scheme:

This facility serves to insure exports against political and commercial
risk and allows the exportet to offer more competitive credit terms

to overseas buyers. It also allows the exporter to obtain more generous
financing terms from his local commercial bank than he would have obtained
without insurance. This facility is now operating in Jamaica. Its

main limitation is that its coverage is only 80 percent of the loss amount

with.the exporter having the responsibility for the remaining 20 percent.
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(E)  Export Finance Guarantee Scheme

This scheme,currently operating in Barbados, enables exporters to
obtain liberal financing from their bankers at bhetter rates of interest
for production of goods for export. Under this scheme exporters can
approach bankers for pre-shipment finance apainst the Export Guarantee

. fromthe Central Bank. The scheme is extended to all commercizl banks
and financial institutioms to protect them against any loss due to
failure of the :exporters to repay the leoan. Export Finance Guarantees

" are issued for a period of one year and all advances extended by the
commercial bamk or other fimancial institution will stand covered;
However, the scheme requires that participating financial institutions
bear thefriék'to the extent of 25 percent. The Barbados Central Bank
covers the remaining 75 percent of the loss,

(F) Pre-shipment Financing Facility CoTe -

#'This fdcility is offered by the Ex-Im Bank of Jamaica. Under this
Sl fatilitj4fund$'§ré7advanced to expor;érs for thelfollowing purposes:
~2-{aY -purchase of indigenous raw materials for the conversion into

export products;
{(b) the domestic purchase of finigshed goods by trading companies;
(¢c) cash collateral for lines of credit transactions.
The faciiity also allows banks to make advances to exporters Lln amounts
over and above the exporters' existing credit lines. The

credit is for a maximum of 360 days. Thef acility is operating through

the local commercial banks.

(G) Bankers Export Guarantee Facility:

This facility which is extended ﬁo exporters by the Jamaica Ex-Im
Bank allows an exporter to obtain financing equivalent to 80 percent
of the CIF value of shipment already made. The purpose of the
facility is to assist the exporter of manufactured goods by ensuring . .

the availability of working capital at a preferred rate of interest.

Fig
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The credit is for a period of 180 days from the date of ghipment. This |
_ i

facility is also operated through commercial banks and the EX-IM bank

issues a guarantee to the commercial bank in relation to the credit limit.

The Ex-Im bank uses a disceunting mechanism to provide the funds through the
commercial banks.

(H)  Export Credit Facility:

This facility allows an exporter to obtain finanmcing up to 65 percent
of the F.0.B. value of an export order the equivalent of B0 percent
of the CIF value of a shipment already made. The purpose of this
facility is to assist exporters of manufactured goods through the
_continued availability of Working Capital at a preferred rate of
interest.... The facility is extended by the Jamaica Ex-Im bank which
- .-uses a discounting mechanism to provide the funds through commercial

banks.

(I) Commercial Trade Financing Facilities:

- These facilities consist of over-drafts and short-term credit provided .
'By CommercialHBanks; Merchant banks, trade confirmers and private
v owe mooc financing houses.o-:Although these facilities provide financing at the,rrf
-fﬁbp of,exisfing;jnterest rates, if'ié estimated that they provide, '
by far, the greater position of trade financing requirements inm

the region.

Trade Financing Institutions and Sources of Funds:

The survey found that for the region as a whole, the Céntral Banks and the -
Commercial Banks were the dominant institutions providing trade financing facilities.
However, Merchant Banks, Export Corporations and Trade Confirmer Companies also

play an important role.

The Import-Export Bank

The National Import-Export (Ex-Im) Bank in Jamaica was found to be the only
fully autonomous institution with a development orientation specializing in
the business of Trade financing. Most of.ﬁhe export credit, credit insurance,
pre-shipment and export pguarantee facilities discussed above are managed by~

the Export;Import Bank.
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This Bank is a limiced liabi}ity Coempany andiis owned by the Government of

Jamaica. It commenced operations in 1986 anh has absorbed a number of tiade

" finarcing programmes previously administered by the Jamaica Export Credit

" Insurance Corporation (JﬁCiC) a SUbsidiary of- the Bank of Jamaica. 7The resources

of the Ex-Im Bank come from multinational development institutions such as the

IDB and the World Bank as well as from the Government of Jamaica. The foreign
resources are in the form of revolving loans:for re-lending to exporters., These loans

are provided to exporters through the intermediation of the Commercial Banks.

The main objectives of the Ex-Im Bank are: . -

(i) To aid in the development of the export: sector to enhance: the export

earnings ¢f the country.

(i1) = To establish a -meaningful relationship between entitles with marketing

skills and those with product;qn skxlls,

(i1di) To prov;de expert guidance to eanrprlse 1n areas of productlon,

packaglng, Marketlng and flnance.

(iv), - To part1c1pate 1n any._ economlc trust establlshed by the Government and/
or the Bank of Jamalca for the development of any partlcular sector,

(v) . Ensuring a sound and profitable loap po{;iolip.‘
{vi) To provide financing for productive enterprises in the area of import
substitution.

Avii) To encourage the use of credit for financing imported raw materials,

intermediaté and capital poods.

An. importdnt” feature of the Ex-Im Bauk is thét it has a developméntai orientation
and loans are provided to exporters on terms which are less burdensome than

those from the traditional commercial sources. The terms and conditions of lending
reflect the terms and conditions under which the funds are made available to the

Bank from the multilateral develepment institutioms.

Central Banks

The involvement of Central Banks in trade financing in the region relates firstly
to the trade financing programmes which they individually administer either

directly or indirectly through their subsidiaries. Examples of such programmes

TSRS e gL
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incuude the Export Finance Guarantee scheme administered by the Central Bank of
Barbados and the Export Development Fund sdministered by the Bank of Jamaica

prior to the establishment of the Ex-~Im Bank in 1986.

Secondly, the Central Banks play an intermediary role in the settlement of
Trade transactions between CARICOM member states. The now defunct Multilateral
Clearing Facility is a good example of the role of the regionai central banks
in the area of trade financing. In terms of resources availability, Cenrral
Banks obtain much of their resources on the capital markets through the sale of
.. Gorernment Securities. 1t is not known, however, the extent to which the resources
_whjch ére mobilized on the capital market are made available for the trade

financing programmes administered or supported by the Central Banks in the region.

Commercial Banks

~ Commercial Banks have traditionally been the leading financial institutions in
yﬁyghe‘fin%ﬁgip%_oirtggdgiin the Caribbean territories. In terms of physical
_f}ﬁ%gﬁréstruqture_thésewbapks,bave outstripped ény other financial institution by
;hzlgégs and bounds. The lgrgé number of commercial bank branches found im each = _..
territory attest to this fact. In Jamaica alone there are six commercial baunks
vﬁithrapp:pximately 200 branches throughout the island. ‘These six commercial banks
together witb their trust company subsidiaries hold approximately 70 percent of

the financial assets of the financial sector.

Because of the visibiliry and long histotry of Commercial Banks in the region
they mobilize most of the domestic savings and are also the largest lenders

{see Table VI.1).
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Financial Sector Assets

(Assets in J3 M at end of December 1984)

Cash and Loans and . Government Other
. R . Deposits - Advances - Securities Assets 5 Total
Commercial Banks 1015.2 2745.8 _ 761.8 932.9 5426.0
Trust Companies ©98.0 336.9 . 8.5 70.7 544.3
Merchant Banks - B0.3-- 51.4 0 89.2 221.1
Capital Dev. Fund > 1.2 - 153.9 58.7 259.5 473.5
Building-Societies - - - -— : - - 730.6
Insurance Co. . 0
(Life and -General) - -- 41.2 551.1 138.3 1068.4
Development Banks . o _
- ”(1982 data) . 0 --- .- 6.1 79.1 337.3
...... 2 8801.2

2 Source: Bank of Jamaica;?_‘

" - They, however, lack a-development perspective as their lending policies are embeded
- in shbrt-term-and risk free ventures. The concentration of financial resources im
‘the commercial banks together with the efficient and widespread distribution of
~their services result in the greater burden of trade financing in the region falling

to these institutions.

For the import/distribution sub-sector this financing arrangement works well and
borrowers and lenders make thriving business. In fact, it is in this respect

that the heavy reliance of Caribbean economies on imports has contributed to the
rapid growth and expansion of commercial banks and in the accumulation of wealth by
importers and distributive barons in the Caribbean_territories.l On the productive/

export sub-sectors, however, the financial needs are largely different.

_._. For, while there is a need for short-term financing in the form of overdrafts and
short-term credit, the greater need is for medium to long-term capital at lower

rates of interest and easy repayment terms. This is so because the markets for
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‘oxports are far nore competitive”than'the'national markets for imports and bence,

export prices must be kept as low as possible., It can be seen thevefore that

the productive export sub-sectors face a dilemma in the sense that the institutions

in which the financial rescurces of the region are concentrated are nol in the busluess
i

of development financing. Furthermore, when there is an over-all shortage of funds

in the economy, the export sector is at é disadvantage in the compelition with the imnOI’
. ) .

sector for these funds. This is becauge the{rate of turnover of imporls is greater

than that of expoerts.  In these circumstances‘COmmezc1al banks will logirally give

i
i

preferonce to iwmport

Merchant Danks

The other institutions found te be en;éged iﬁ Trade Financing are Merchant Bavks,
Trade Confirming houses and Export Promﬁtion:Corporations. Both Merchant Banks aund
Trade Confirming Companies mobllize deomestic Saviugs by taking deposits from the
pubiic, Tn addition to mobilizing domestic shving through the'taking of deposits and
the issue 9of medium-term bonds, Merchant Bauks are aléo iﬂvolved In the wobilization
of forei gn capltal from private factoiing and finance houses as well 28 from
multilateral development institutions. Examples of these institutions include
Roﬁenthal and Rosenthal Inc. in the United States and the International Finance

Corporation (IFC) of the World Bank respeerively. In one speeific case, funds

‘amounting to US$20 million per annum have been arranged from Reosenthal and Rosenthal for
purposes of trade financing.

Trade confirmers provide short—term credit for the importation of raw materials for the
manufacture of export goods. However, they operate somewhat like Commercial Banks in
respect of their terms and conditions of lending. Merchant Danks on the other hand,
while providing some amount of trade credit, allocate most of their resources to other

short-term financing activities such as equlmnent leasing, and insurance prmmlumsa

They also provide funds for medium and to a lesser extent long-term 1nvc‘tmont projocts
The total rTesources of the Merchant Banking sub-sector is estimated to amount to npot
more than threa percent of the total resources of the financial sector in the region.
The actual figure for Jamaica in 1984 was 2.5 percent (see table V1.1).

Trade financing is considered too risky for the funds of Tnsurance aad pensions
J . N

as well as for the seving institutions -~ such as building societies, credit unicns and

=)
trust companies. In the first instance a high percentage of .their {unds must be kept
liquid to meet the day to day needs of the small savers. The remaining pertions are

invested in risk free ventures such as mortgages. real estate or covernment securiiles.
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APPENDIX I
A Sample of Caribbean Industries
Debt/Equity Ratios 1981-1985

1981 1982 - 1983 1984 1985

Media | 0.6 3.4 - - -
Advertising Agenciéé 14.3 3.5 1.9 2.6 -
Confectionery Manu%acturing _ 1.9- 2.0 1.5 1.3 1.5
Bakeries | W3 30 24 0 -
Restaurants 8.5 4.9 4.0 3;5 2.4
Food Processors B '*:‘_. Zﬁﬁu 5.2 2.3 0.3 3.1
Clothing 86 2.9 51 36 .
Bottling 0.9 0.9 1.0 07 0.8
Supermarket _- B - - 1.3 1.03 3.1
Pharmaceutical T f’ 1.2 0.5 | 0.6 0.4 0.4
Industrial Chemﬁcq} . o 2.6 - - 2.9 -
- Baggage Industry o . 1.1 0.4 2.3 6.0 . -
Furniture | 1.5 na 31 3.8 -
Tyre Manufacture 0.81 0.67 - R -
Construction Sector . - 1.2 2.0 19.0
Coffee Industry - 0.9 4.1 1.9 3.6 3.0
Shipping 6.0 7.8 1.9 1.6 2.1
Printery | 4.2 1.5 6.9 8.7 19.9
Cosmetic & Pharmaceutical = . 3.6 . 0.3 0.6 4.0 5.1
Roofing Manufacturer. - 10.6 16.8 - 11.1

Source: (aribbean Bankers Association



APPENDIX 11

DIRECTION OF TRADE WITH CARICOH OOUNTRIES

TTEORTS
(BLS_%000)
Trinidad - -
Period Jamaica | Guyana | & Tobago | Dominica | Grenada | St. Vincent ) 8t, Ducia tontserrat | Antigua | St. Kitts | Belize | Total
1978 14,991 9,305 36,632 1,714 758 7,362 4,947 30 1,199 584 333 92,765
}979 25,415 8,602 89,845 - .970 592 3,216 3,656 21 1,641 679 2,123 136,760
" 1980 : - ,
Ty 5,250 . 1,956 39,297 228 100 583 1,172 16 277 212 - 49,091 |
(11) 6,185 1,648 29,196 344 123 531 775 27 468 171 1,489 40,957
(111) 4,754 2,499 - 47,951 615 1 145 754 805 - 535 51 -5 58,114
ng) 4,996 2,698 30,072 25 | 258 742 1,146 43 927 172 100 41,410
981 ; L, _ ‘
5,365 1,410 42,302,389 145 690 1,390 121 283 215 - 52,310
i1 5,222 2,274 23,938 . 303 ' 294 997 1,035 17 484 127 - 34,791
(114) 9,441 2,195 38,159., 198" 316 780 1,189 104 433 68 383 53,266
(1v) 8,145 2?6 7 28&296; 328 318 1,019 1,506 49 - 480 12 72 62,842
1982 . : . - o _—_ .
O 612 1508 :!.lsﬂgaé‘ 41 77 7 987 1,301 52 281 - 106 22,620
(ii) 5,684  8l4  £5id9y - 135 192 . 742 789 - 260 126 176 33,917
(11 5,913 1,931 ggq7ota 269 . 339 790 977 43 274 13 158 39,408
g;v) 6,814 . 1,464 M 345 1224 625 1,180 82 363 78 S5 48,141
83 ‘ Pl - - :
D 4,616 Wby . boifibt 160 98 579 1,049 147 282 26 10 38,167
(ii) 5,575  1,5]9 19{982. 235 130 - ;\5511.n,1‘11 035 13 459 9 71 29,599
(i4) | 5,897 1,7p2 aifa8! 412 148 524 1,048 43 509 68 79 39,588
(1v} 6,359 986 Fll 77 560 e AR0L O 11636 u1= 331 - 991 23 81 42,996
1984 C Ao | A TN T
. 6,636 1,204 . E?J! kkX) 159 503 G foan) 954 42 469 37 67 43,451
(11) 6,140 2,217, R7qROY; L4320 133 742 . 178 ‘ 13 206 20 39 38,391
(441) | 5,392 1,680 |5 ESSP*} 294, l 129 ] 502 fu06 | - 546 65 - 35,379
(tv) 7,339 1 4,237 1 25(R00, | Psrb'“ HEE N wgag,yﬁ¥f“ 233 g 7% 303 - 37,602
1985 ‘ 3 A o ‘v*ﬂ b s
Jan, * 1,744 119 8}584 170 17 219 281_‘ 64 193 1 - 1,422
Feb, = 3,351 727 11{450 " - 219 2" 70° 270" ) 319 153 ~ 16,462 |
Mar, 2,188 532 560010 1460 53 119" 401" - 57 ik - 9,216
Apr, 2,531 574 143089 © 358 ;34 54 " 290 - 235 1 - 18,166
May 2,770 338 ﬂg@. B5 1267 53 568 2 210 115 - 9,74
Jun. 2,025 381 8923 153 47, 100 272 12 135 52 5 0,305
Inl, 2,795 633 174876 09' 19 59 563 9 100 31 - 1,884
Aug. 2,190 255 14l . 284 61, 152" 58 - 44 53 - 17,742
Sept. 2,385 45 . {10 oz 107, 18 132 36" - A 27 ~ 13,804
oct. 2,464 396 - 11! bsd 182 79" 132"~ 380 ! i5 14t 28 - 15,375
Source: Barbados btatilsflcal Ber}ric"q 0] - G v Lo
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APPERDIX TV

OIRECTIGN OF TRAUE BY TRAGING  AREAS AND COUNTRIES
HITHINH AREAS = JANUALY TO D:CEnBER 1YY (J$)

b

Scurce: External 7

o

rade Statistics Jamaica

Lk . ‘ .
S JAMALCA .
TRADIKG  AREAS . - OOMEST IC RE :
AND COUMTALES ., . D BECHTS EAPIRTS EXPORTS
ALt COUNTRIES : 2,840.890.470 1,383 870575 28¢371%9,119
CARIBAEAN COMHNOM MARKET ' 130,875,783 iﬂﬁellrﬂwSUT 294400 606 v
RAREAQDS 21s5697:610 275551001 176024 . -
CUYANA bol22: 57 98704335 “wn el
BEL {IE . To0bzs324 1p0B4c8 640 27+59%
AHTIGUA ' el70yThE 506N Tl 4G 1e199,022
HONTSERRAT ! [s] 4432457 22%:763
5T RITTS-MEVIS-aHGUILLA 16504733 le&a9:098 97551
TRINIDAD 4O mau‘.a £3.720,788 127,002,075 2009933
OQCHMINICA - .o Loob42 o265 1,812:235 62e962
GALNADA C . ' 2849143 Leb60%437% 524T%
STalULTA ! 10947360 4vQ0besl” 1225125
©5Te VINCEBT E 1o 50l eiot 254343600 -32704813
CARTSBEAN AREA - OTHER ShBo4LT 2:400028 2842700
COMHONHEAL TH COUNYRIES
!
Baiimas 19554 I9478e212 140132
BERKLDA 22T+C65° 2v68%:899 627
Balols UMSPECIFIEG 1007 2 g .
CAYMAN ISLANLYG £00x9%3 3273332 260110 ~
BRe VIRGIN ISLANDS a 27: 650 kof
TURKS &80 LAILOS ISLANDS . a 2254929 Sef3t
o - ' .
EAR AREA = NON 20,857,384 71:092,537 106,405
HEALTH COUNTRIES
CURA T&ei22 16F, 7125 Fe018
DUMINIZA REPUDLTL 526060397 Ba480,723 a
PUZAYA RICOH LRLET Y 40 0544197 $,035
Uab5e YIRGIN I3LAWDS ¢ Tas, 053 665702
HALTE 1535130 Ls 908,217 124704
SURINAS 6(10 . 45760950 L .0
HETHERLARDS ARTILLES 337,503,143 275000459 180693
FRENCH GUINA & ToaneeZdz 1)
GUADELDUPE 52094 S AeReas1 27 arh
RARTIRIGUE PN 937¢h32 Q
SERRANA LAYS e300 1] 5]

- MORTH AMSRICA Le222 0642138 321,563,813 24410593233
CANADA o 12102672946 166,475,283 b 92080855
UNITED STATES OF A%WMERICA . lellledta,192 455516, 2%0 . 1TelT6e488

CENTRAL AMERICAN CONYON MARKET 842835841 10: 5400880 30v487
COSTA RICA ) o 29491292 #312v334 359487
GUATEMALA : CheTIBL2IL 603489554 o
HONDURAS 100544358 376,083 ) 0
EL SALYACDR _ a - 35355005 - T -,

LATIM ARERICAN COHRGN HARZET . %3504 0F G T I M.}‘Wﬂ' , R 3 4 P B o -
COLOMBI A . 2aT52059% s 704500 -
HEXICO 1390958.822 30 600034 .
YENEZUELA 24397580 00% 14,157,872 AaTLT

— T ARGENTINA le5006¢309 a 4]
BRAZIL 2506664397 0,757,774 _ o
Crite 2994243 «-‘ L.t = =+ 2N
PARAGUAY - G <=3\=073 0.
PERU 62574 113 o

. DTHER AMSRICAK COUNTRIES TeP34.263 T73;:988 2ap
PAHAMA  Te934¢283 TT3+258 230

! .

. EURQPLAN COMMON MARKET 3200453242567 . 287708518 le2440942
UNITEDR KINGOON ‘ -I‘].‘?ﬂq-’v-’!l‘yqfiﬁ-' CrLstane 1oi%4G+643
REPUSLIC QF [RELAMD EIRE 198669350 - - —- + 967 ‘B 894 - -
BELGIUA LYXEMECURG 238212207 Re449s182 5
DENRARK EEE 4+ 8319459 S h9e 594 g
FRANLE T Rls2bSoRna 2905149 Se350
He GERHANY {TMNCL. ﬁAd’Ar\UA saam . Gie 3?32 T4T Fal®4es9T 360008 -~
RETHERLANDS eHOLL, ,{.Nn= - LEe3234971 1508130608 Oy

T
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LINES OF CREDIT FACILITIE

A

PENDIX Y ..

S (As At September 30, (988)

BccI (being negotiated)
GRAND TOTAL

SOURCE ¢

84.47

Ex~Im Bank - Jamaica

Available Commit-
Balance :Rate -of ment:
(US$) M ' Tnterest fee Other
LINES :
OoF
CREDIT
Austin Blades 13.00 11/2% above LIBOR 5% -
Columbian 4,34 10% - -
German 5.99 - 3% (Local -
o ‘ . cur. )
Israeli 1.56 10.5% - 15% down
_ B payment
May & Baker 2.30 ‘1% above LIBOR - -
o ‘ (Built in your
proforma inveice)
Mexican 1c.00 6%~180 days - 15% down
7%~ 1-2 vyears payment
8%-2 years & over
Thomas Bell , 3.72 15% p.a. - -
Venezuelan 0.56 5.5% - -
W.I. Commodity Oil 9.00 2% above New York
o Prime - -
Westam~-U5s 1.00 2% above Westam's - -
Westam Worldwide 1.00 ‘borrowing rate
’ (12.50%)
Indian 4,00 11% - 10% down
. payment
Irving Trust 1.00 126 above Irving
Trust Prime -
Hungarian 22.00 " 7.75% Consumer Goocds 1% 7 _ -
' 8.5% capital Goods
5.00 Yew York Prime 1% -







