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FOREWORD

Maneower shortadges in 1984 eprevented the mublication of 2ll
of the country notes in the thirteenth issue of Economic Activity
in Caribbean Countries. This addendum contains the three country
notes included in the document. The countries are! Belize,
Netherlands Antilles and Trinidad and Tobasgo. They are now

rresented to the readers and researchers.

Clude Arslewhite
llirector
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BELIZE

BELIZE
1. Recent economic trends! Introductinn and summary

For 1983 Grass Domestic Product {GIP} increased mardinalles almost
compensating for the decline in 1982 (see Table 1}. Fer rcarita GIF

Table 1 .4
BELIZE: MAIN ECONOMIC INDICATORS

A, Basic economic indicators

GDF a3t factor cost ($m st 1973 erices) 120.8 129,46 130.6
For. (thoussnds of inhabitants) 148.3 12,0 155.8
Per carita GDF (23t 1973 rrices) gaz2.90 853,0 838.0

frowth rates

B. Short-run economic indicators
GOF (at market rrices) 4,4 -53.5 4
Per carits GDF 3.6 1
Current value of exrarts of
d00ds and services -8.7 ~20,90 B.8
Current value of imrorts of
doods and services

Consumer price index (July - Juyly: 1id.4 1272.2 134,5
Consumer price index (2nn. avg, var. 11.9 9.1 S.7
Haneyw suppluy (M 2.1 ¢ 7:4
Current revenue of Govermment 9.7 - -B.4
Total exsrenditure of Government ig.1 3.1 5.2
Fiscal deficit a3s rercentade of

total exrenditure 8.7 3.0 B2

Millions of dollars

C. External sector

Trade balance -85.9 ~75.4 ~-82.5
Bzlance on current account -23.8 -18.9 -30.+3
Balance on carital zccount i%,4 46,9 2145
Var. in net internat’l reserves 4,4 - 8.8
Externzl detrt e e e

e e D o e ok k. S Y A e S W e e A R e e W R AR e e AR M N R e e T A —

Source: ECLAC: various Government Derzartments.
Currency auoted is in US dollars unless otherwise stated.

continued howevers to decline for the third successive wear. Adriculture,
Forestry and Fishing» the mador contributors to GDFy comtinued on a steady
dgrowth #ath which was sufficient to comrensate for declines in the Trades
Construction and Manufacturind sectors over the two-uear reriod uynder
study.,

Although steady increases in the production of exrort adricultural
commodities were recordedr derressed srices have nevertheless reduced
domestic exrort earnindgs to 2 lower level than obtaired in 1981, There was
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nevertheless some recoveryg in 1983 over 1982, Simailar trends were
redistered with ressect to domecstic imrorts and the balance on merchandise
trade. The re-exrort trade which was oriented mainly to Mexico was
adversely affected in early 1982 by earity chandes in that countryy and
continued at dreatly reduced levels since thenm until the end of 1983,

In recognizing the foredoing trepds for 1982 and 1983 there wa3sr 1n
real terms 3 contraction in the money susrlyy and public exrenditure has
heen contained to a level somewhat eauivalent to that of 1981, Accordingly
overall erice increases have been containedy inflation fallingd to a
moderate &% by the end of 1983r and intermational reserves have shown 3
steady srowth since 1981y deserite the inausricious cultural environment,

2, Trends in economic activity
{(az) Growth of the main sectors

{i) Adriculture. Belize is essentially an adricultural economy with
the Adricultuyrey Forestiry and Fishing sector contributing zlmost 26X to GDF
in 1983 (see Table 2). The main sdricultural croery sudar-caner also

Table 2
BELIZE: GROSS DOMESTIC PRODUCT. BY ECONOMIC
ACTIVITY, AT FACTOR COSTs CURRENT PRICES

S L ke e e S R AN S b e e T e e A O SN W NN S A WL R e S W e ek e Y %0 M S R N A e L e e

down

e - ———— o e

——— T e e i e A S am e e e ar e T

Gross domestic rroduct 130.8 129.4 130.4 100.0 ~0.9 0.8
Adriculture 24.4 254 26.3 20.0 4.0 247
forestry 2 4.0 2+7 2.0 81.8 32.5
Fishing 3.9 3.8 4,8 3.7 =246 26,3
Minind 0.4 0.4 0.4 0.3 - -
Manufacturing 12.9 12.3 1244 9.6 4.4 2.4
Electricity & water 1.7 2.0 2.1 1.6 17.6 3.0
Constructicen 11.5 9.2 2.9 73 ~20.0 343
Trader restaurants etc. 21.7 19.3 19.0 14.2 -10.1 -2.4
Transrorts communications 13,9 14.2 14,5 i1.1 2.1 2.1
Finance and insurance 7.4 7:+4 75 3.7 - 1.3
Real estater dwellings 9.1 2.3 943 7.1 2.2 -
Fublic administration 14,1 14,0 14,0 10,7 ~0+7 -
Community § other services 12.8 13.1 13.1 10.0 2.3 -
Less bankind service chardes 9:9 9.2 542 4,0 -0+4 -

L T - i by e T Y W S o o T A S - Y . T A P W e e v Y M R N A - ———— -

Source: Statistical Officesy Central Flanning Unit,

provides the input to the sroduction of sudar and molassesy the most
imeortant products in the industriazl sector. Moreoverr the sector emrloued
over one-third of the labour force in 1980y sany of which are inderendent
small farmers and contributed in excess of S0% of the earninds from
merchandise exrorts for 1983 (see Table 3).

%]
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Table 3
BELIZE: INDICATORS OF AGRICULTURAL PRODUCTION

1981 i982 1983 1982 1983

Production of main crors

Sugar-cane {(tonnes) 986.1 1 074 1 150 F.1 6.9
Bananas, 4943 524 531 4.4 1.3
Oranges® % 1 063.0 1 045 750 0.1 -29.5
Grarefruit 86 703 178 20.0 -74.7
Timber AR, 8.0 B.0 -10.5 -3.9
Rice (million ksg.) 10.9 B.1 3.6 ~-25.,5 -39.0
Corn (million kd.) 21.4 21.4 1746 - -17+4
Red kidneg beans (million kg.) 1.7 1.8 1.8 26,3 25946
Honey (7000 ks«,) 219,%5 200 247.0 -8.9 23.5

Stock-raisind production
Beef (million k4), i
Poultry (million ksg). 2.4
Fork (million kd,?’ D2

Fish rroducts (million kd.) 0.7

Ml . - e A P i RS B oy o i e Gk o e i Al L A A e AR e v A A A e e A

ource! Central Statgstical pffice. 3
‘000 42 1b, boxes, “‘000_.30 lb. boxes. ‘000 80 lb, baxes,
Thousand of board feet. Exrorts,

The sudar industry has been afected by declinind world sudar prices and
therefore of declining exrort earninds desrite 3 dood rerformance in
increasing sudar-cane productions In 1982 sudar-cane production increased
by 2.0% while sudar rroduction and exports increased by B,9% (see Table
4}, wuyetr sudar exrort earnindgs declined bw 23%, For 1983 there was a

Table 4
BELIZE: DOMESTIC EXPORTS BY VOLUNE

—— i —— i W R M W M e e A e g e ey A A S e e ew

1981 1982 1983 1982 1983

e o o o M o L AR N ey TR W T  — — ———————— A

Sugar (tonnes) 21,9 99,7 110.9 8.5 1.2
Molssses (tonnes) 27.+8 RPN 39,2 27.7 -1.1
Bananas (/000 42 1b. boxes) 551,90 923.90 93149 ~5e1 1:5
Citrus (contziners 000 dals,) 1.2 1:+4 1.0 16,4 -28.4
Sawn wood {‘000 board feet) 1.5 2.3 1.7 bb.7 -20,0
Fish products (miliion kg.) 0.7 0.6 0.8 ~&47 2844

o o M oy o e A e i - ek AR o e i A Al A i L e M W Y e M A M e e = o o —— n =

Source! Central Statistical Office.

continuation aof this ricture since world sudgar erices continued to
decliine. As a resuylt sudar exrorts increassed 2 further 11Xy but earnindgs
only bw 4% from the low of 1982, Thus we see that slthough sudar-cane
eroduction and uvields continue to incresaser and in 1983 sudar eroduction
was at its hidhest evers earninge have not kert race, Currentlz Belize
sells about 70X of its sudar either to the EEC or to the US under the GSF.
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Since Relize is now restricted by a cuotz to the US the balance of nher
sroduction rnow has to face the vadaries of the world market and 3 current
price which is well below the cost of eproduction.

The increzsed wvields are attributed to the rerlantiingd of fields with
smut-resistant wvarieties of sudar-canes control of frog-horrers and
imeroved corop cares but since zny increase bewond limits of sbout 70,000
tornes must he sogld at remunerative rFricess puestions zre raised as to the
wisdom of exrandind sudar acreades further.

Citrus is the second maJdor adricultursl activityr rroducing oranges andg
drarefruit and exporting citrus concentrates rrimarile to the EEC and to
CARICOM. Arrroximately two-thirds of ithe acreade zsllocated to citrus is
rlanted in orandess the remainder being allocated to drarefruit which is
grown mainly by small holders, There are in excess of 300 citrus sdrowers
with 3 seasonal emrloyment of 700 zdditionsl workers, Litrus rreoduction
fias increassed steadily from 1974 to 1982 which recorded a3 30% increase over
1976, In 1983y howevers rroduction declined to 928+000 boxes: only
slightly zbove 4%the 19746 fidure (ref. Table 3i. While 2 roor cror 1is
resronsible for most of the 30X declime in orsnde sroductions srotracted
price negotiations between the growers and the rrocessors during the reriod
of dgrarefruit harvesting caused that cror to g0 unrearedr wiith 2 resultant
decline of 75% im srarefruit sent for rrocessing, Desrite the sidnificant
fall in citrus productions exeorts declined by less than 30Z in volumer
and the industry was rescued somewhat in terms of earninds: which actually
increassed by 2%s by an sverade rrice increase of citrus concentrates of 32
rercent.

Bananz eroduction which srovides the third main rroduct of the
Adricultyral sector has shown 3 downward trend since 1979y from 842,000
foxes to 923000 in 1982 - 3 decrease of 37.%%. for 1983 smroduction
redistered a3 small increase. Banana errices have fluctuated but for 1982
and 1983 recorded increases of 2.8% and 12,8% resrectivelw, Total exrort
earninds from bpananz declined in 1982 but improved somewhat in 1983 +to
record an increase of 4%, Declining eroduction in recent wvears is due to
crop disease and inefficient small rroducers. The Banana Control Roard is
currently evaluating many of these rroducers znd where rotentizl existse
rroroses to urdsrade their skills,

The banana industry 3t rresent orerates below the break-even roint
which is estimated to reauire an exransion of 3crezse from (¢600 in 1982 to
4,000 and expansion has started at Bladen Trio, it also suffers from 3
lack of eroductivity on existing farms for manaderial and adronomic
reasons. Currentle 3 mador inefficiency is the need to transfer bananas bu
barde to Honduras for shierment since the low veluses from Belize render
direct shisment unecongmic snd irregular, Since Belize endous 2 rrotected
market in the United Kinsdomr exrancion of rroduction seems to be viable if
adeauate levels of rroductivity can be schieved,

Rice has shown & significant decrease in rroduction for 1982 and 1983
following a reak in sroduction in 1981, The decline is attributable in eart
to 2 3I7% reduction in acreade of the country’s lardest rice producer in
1982 and finally its closure due to finsncial eroblems in 1983, At the
same time severe renaliies were imrosed on farmers deliverind wet radde
which erovided 2 disincentive to eproducers in some aress of the country.
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Corn rroduction increased by 254 hetween 1977 and 1981, For 1982
rroduction remained stable put registered 3 decline in 1983, In fact in
1981 and 19B2 there was an oversueply of rorn on the local market with the
result that the duaranteed srire was reduced from 24 cents prevailing 1in
1981 and 1982 to 12 cents in 1983, The sharrly reduced suprlg subseauentlw
caused the duaranteed rrice to be reredded at 20 cents by the end of 1983,

The eroduction of red beans i1ncreased buw 80% between 1976 and 1981
while acres under cultivation increased by 58%. For 1982 and 1983 further
increases of about 25% for each uear resrectively were redistered in
rroduction. The haome market is now self-sufficient in this coamodity
2llowing a smzll asmount for exrort where markets existr within CARICOM.
Exreriments continue to identify imPproved wvarieties and to increase
rroductivitu,

Honed sroduction has been identified as havind a dood export rotentizl:
rarticularly to the United Kinddom. Production declined by 9% in 1982
desrite 2 concerted effort to incresse the number of hives, The decline is
attributable to the side effect of insecticides used to control
leafhorrers on sugar-caney and heave rainfall in 1982, Production for 1983
rose by more than 23%» howeverr and efforts to increase honew outrut are
continuingd,

Livestock sroduction is still hasically geared to sroduction for the
local market and local needs for fresh beef» rork and chicken are satisfied
b4 loecal sroduction. Some rrocessed rork is still imported however and
efforts to break into the exrort markets sarticularls for beefr have been
sporadic. Frodurtion and mansdgerial techniagues are still small-sczle with
roudh drazing for cattle 2nd small-scale rroduction for pids being the
norm. FProduction fidures for rork zre not comrrehensiver since thew do not
include ridgs slaugshtered on the farms, There has howevers been 3 tendency
for rork Froduction to stasgnate around 3 mean which is determined bu
domestic consumrtions with wvariations azround this mean attributable te

chandes in the srice of corn. One therefore sees an increase in roTk
rroduction in 1983 reflecting the oversurrly and therefore fall in erices
of corn., Livestock rprosuction is currently faced with two ortionse to

exrlore the rossibilities for beef exrorts which will reguire more
rroductive arrandements in the industre or to develor the dairy industry to
substitute for the large imrorts of dairy rroducts, Both ortions will be
manadement and technolods intensive,

(ii) Forestry, Froducts derived from Belizean forests mauw be divided
into Rosewood lodsy cedzr lumberr mazhodanws lumbery other hard woodss and
chickle with mzhodany lumber rroviding the bulk of exrort earnings. Cedar
rroduction has bneen declining due to derletion of cedar forests,
Productior of timber generally has declined since 1981 by 10%Z and &X in
1982 and 1983, Export volumes increacsed by 46% in 1982 althoudh earninds
increased by only 50%Z due to lower =rices. For 1983 declines were
redistered in rroduction - &XZs exrort volumes - 204{s and earninds - 25
rercent.

{iii) Fishing, Exrorts of fish are divided between shell fish (60X of
the total in 1983} and scale fishr and together contribute in excess of 11%
of merchandise exrorts. In the former catedory the ma.dor exrorts are
lobster and conchy followed by shrimep and crab clsws. fish exports
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declined by volume and value im 1982 with decreases of &.741 and 12.5%
resrectively, For 1983 increases of 28.4X 3nd 1i4% were recorded.
Consumetion on the loezl market is mainly of whole scalefish with small
auantities of lobsters shrime and conch. Fish prices on the local market
are controlled so that the first eriority is given bw fishermen to +the
exrort market whieh is not resulated, Domestic consumrtions while not
accurately recordedr is estimated to be sbout one auarter of the ouantity
exrorted,

(bY Services trade

Tourism 1is still a smell-sczle hidhly srecizlized industry in Belize
caterind wm2inly for scubs divers and rersons interested in exrloring early
Ma=san civilization. The existing tourist facilities are usuallw locallu-
owned small hotels and fuest houses with an averasge of less than 10 rooms
or 14 beds, While this mesns that the full rotentizl of the industry 1s
not realized since econowmies of scale cannot be obtzined from charter
#ackages it 2lso wmeans that the i1ndustre 1s outside the mainstream of the
world tourist tusiness and 1is therefore less wvulnerable teo its
vicissitudes, This is illustrated by the fact +that visiter arrivals
incressed by 4,8B%X between 1981 asnd 1982 and declined buy less thanm 1% in
1982 {see Table T).

Table 5
BELIZE: SELECTED TOURISM INDICATORS
1981 1982 1983
Total storover visitors 64 219 47 337 Y] 9141
Tatal no. of hotels and suest houses 144 141 14}
Avd., no. of hotel & dguest houce rooms 1 352 1 377 1 377
Avsg, no, of hotel & suest house beds 2 192 2 254 2 256
Avd, hotel & dguest house room
occuraneys rate (%) 72.81 79.0 74.51
Aversde lensth of stas (njsnts) 5.6 5.6i 5.6,
Total visitor expenditure 15,3 17.7 18.4
Percentase of totzl visitor arrivals
United States 346.8 39.0 T
Canada 3.4 2,5 1
Urlited Kingdnn 2!5 405 L
Other Eurore 14,7 8.0 y
Other 42,5 46,0 -

Source Belize Tourist Board.

Jourist Board Estimates,
“Millions of Belize dollars.

When 1t is realized that Belize is aduacent to Mexico and that recent
Mexican eparity chandes have had & severe imract on tourism in the rest of
the redion it is clear that the Belize tourist rroduct is at epresent hisghly

srecialized and does not comrete directlw with the addzcent resort zress in
the Caribbean.
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At rresent the bulk of tourists oridinate in the United Statess in 1982
the rercentade was 3%%s with neishbourind Hexico and other Central American
countries ranking second. Both grours will srovide the mainstay of the
industry  for the future althoush changes in the value of the Mexican rpeso
will rerhars for some time inhibit the Tlow of Mexican touristsr some of
whom crossed the border to purchase chesrer doods in  Belize. The
rercentade of EEC visitors declined from 17.3% in 1981 to 12,35% in 1982,
Similarly the wvisitor count for Caenadians declined from 3.4%7 to 2.35%
between 1981 and 1982,

While being involved in touriem Promotion for the first time in 1982»
Goverrment rolicy towsrdse the expansion of the industry remains cne of
caution, Horeoverr 1if the srecislized nature of the industry is to be
rreservedr exeransion will be relatively costly since of the nearls 100
Mauan sites, onls two have been develored and access to them is difficult,
The other mador attractiony the 173 miles of coral reef containing over 130
islands gand rtavsyr will elso reguire considerable infrastructure andg
services to emnsure orderly tourism develorment.

It is estimated that tourism exrpernditures have been increasing and the
industry has the rotential to absorb workers that sre unlikelw to ort for
agriculture or a2 rural lifestyle and are likely otherwise +to swell the
ranks of the urban unenrloved, Bearing in mind the difficulties currently
being euperienced in exrandind the exrort earnings of more traditional
groductsy tourism will continpue to imeprove its ranking on the list of
ortions asvailable to the country for future develorment.

3, The external sector

Belize manifests the same dedree of orenness of its economy which is
often attributed to small island states, If this orenness can be
illustirated by the ratioc of merchandise trade to GOP it will be noted that
in 1981 trade was 179.5% of GLF measured in current =rices althoudh by
1983y this rercentade had fallen to 127,4% (see Table &)+ The reasons for

Table &
BELIZEY INDICATORS OF THE IMPORTANCE OF TRADE
(Millions of dollars)

1981 1782 1983
GOP (a3t current erices) 313,90 295.8 308.3
Total imrorts 323.% 262.8 23746
Tatal exraorts 238.0 187 4 153%.1
Inports (M) 3s rercentade of GDF 103.3 88.8B 77.06
Exrorts (X) 35 mercentage of GDF 76,0 63.3 9043
Merchandise trade (M + X) ¥ of GDP 179.5 192.2 127.4

Source!

this reduction sare attributable to a3 decline of the re-export trade to
Mexico which dieinished by 72X aover the reriod as a result of the
depreciation of the Mexican reso.
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Belizes like many other Caribbean economiess a3lso records an adverse
halance on merchandise trade accountr which remained fazirle constant at 27X
of GDP between 1981 and 19835 and derends on services and external carital
flows to achieve external balance (see Table 7).

Table 7

BELIZE: BALANCE OF PAYMENTS
(Millions of dollars)

. E T e e T b S M T T e M e T T W P S o - —— ke — o o e ol e

v e R in Ak A ke o o i e e ke ———

Total imroris 323,.9 262.8 237.64 ~1B.9 -9.6é
Domestic exrorts 235.,4 193.0 212,86 -17.2 2.0
Re-exrorts 88,9 67.8 25.90 -23.4 -63,1

Total exrorts 238.0 187.4 155.1 -21,3 -17.2
Domestic exrorts 149,535 119.4 130.1 -20,0 8.8
Re-exports 88.5 67.+8 29,0 -23.4 ~463.1

Balance of trade ~85.7 -75.4 -82.5 -12.2 ?. 4
Travel 5.4 bib 8.0 22,2 21.2

Investment income ~4,3 -10.,2 -14.9 137.2 46.1

Other doods and services: 26.4 35.3 23.8 -4,2 -3.,9

Unreguited transfers 34,6 35.3 35.3 2.0 -

Total current account -23.8 -18.9 =-30.3 -22.3 63.8
Official carital 2590 3745 23.8 20.0 -36.35
Frivate carital 9.6 7.4 -2.3 167.8 -124,5

Total carital account 19.4 44,9 21.5 141,7 -54,1

Bzlance on externzl account -4,4 28.4 -8.8 P e

Total international reserves 25.9 29.1 32.1 14,1 10.3

- - S ek e A A e iy i e e o e R - W AR R S S . S e e = o e o A W U e A A WL W S R Sy iy vk o e e e i R W A s e e e e

Source! Central Bank of Belize.

It will be noted that totzl imparis and exrorts contracted in 1982 and
1983 {see Table 8). For 1982 domestic exrorts contracted szt a3 faster rate
than imrorts while in 1983 domestic imports drew faster than exrorts, In
both vuears the border re-export business contracted guite sidgnificantly in
1983y as a result of 3 devaluation of the Mexican reso.

In the basket of imrortsy food and retroleum zccount for the mador
expendituresy 3z prorortion that srew in 1983 (see Table 9). In 1982 as 3
result of the contraction in trade the balance of trade while adverses was
smaller than in the =revious wear and with larde private and Public carital
flows a favourable balance of rauments was rossible (ref., Table 7). For
1983r however» the rsattern changed, While exrorts increaseds imPorts
increased faster so that the merchandise deficit incressed. Moreovers
decreases were also recorded in private and rublic carital flows with the
result that there was an overall deficit on externsl account for 1983,
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Table &

BELIZE? EXPORTS OF GOODS (f.o.b4)
{Millions of dollars)

o o T P e o b o e e o o e e ML e AL R e A R e e i e e i A A R e A .

1981 1982 1983 1982 1983
Total exrorts 238.0 187.4 155.1 -21.3 -17.2
Domestic exrorts 149.5 i19.4 130.1 -20.0 8.8
Re-exrorts B8.2 47.8 29,0 -23.4 -43.1
Sugar 85.3 45.7 68,3 -23.0 4.0
Citrus concentrates 13,0 144G 13.7 7.7 2.1
Timber 2,4 3.6 247 90.0 =250
Mplasses 2:4 i.8 1,8 -25.0 -
Garments 22.1 12.7 16.5 -42.5 30.0
Fish products 14.4 12.4 14,4 -12.9 14,3
Bananas 4,3 4,2 4,8 -2.3 14,3
Dthers 345 4.9 .9 -10.9 61,2

o o T e} o T T T e i o e e by = b o o ke Ui o et e A A e M R L M AR MM A e e e o = o e b = —

Source! {entral Statistical Offices Ministrs of Finance.

Table ¢
BELIZE: IWPORTS DF GDOBS (c.i.f.}
(Millions of dollars)

B L R M G s e B A N T e T M e e M T L L W W P R SR AT F e e e e e e e o b = a R R A e e e e e A L e o

1981 1982 1983%
Total imports 323.9 262.8 237.46
llomestic imrorts 235.4 193.0 212.4
imports for re-exrort g88.5 67,8 2540
Consumer goods
Food 7%.8 58.7 8945
Beverades and tobacco 741 547 5.4
Crude materials 4,9 3+2 2.1
Fetroleum rroducts 31.3 45,5 44,7
Animal and vedetable o1ls 1.0 0.6 043
Chemicals 22,9 22,5 19.4
Manufactured doods 39.5 33.1 31.7
Machinery 575 48.9 38.8
Misc, manufactured doods 58.3 85,4 25.9
Miscellaneous commodities 1.4 2.2 13.6

Source! Central Statistical Office.

4. Monetary and fiscal policu

{2) Monew surrly

The wmoney surrly M  which remsined constant between 1981 and 1982
redistered an increase in early 1983 (see Table 10). Since the middie of
1983 it continued to fzll, thoudh remainind a3t 7.46% hisher by lecember 1983
than that redgistered for [ecembher 1982, Quasi-mones also showed an
increase of 24Zs due mainly to a drowth inm time derosits,
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Tabl= 10
BELIZE: MONETARY BALANCE
(Millions of dollars)

i - A E A T T oy o b M w M N Pl W W A T e e e n re e e A M M R Tk B S i e o s e ey ooy

1980 1981 1982 1983 1982 1983

MNoney M 42,8 41,9 41.9 45,1 - 7:6
Currenés outside Banks 17,5 1940 20.4 21.5 B.4 9.3
Demand derosits 23.3 22.9 21.3 23.4 -7.0 10.8

Factors of exransion 85.4 157.%5 10,0 214.1 20.4 12,7
Foreign assets (net) 27.9 23.4 26,5 28.1 12.3 6.0
llomestic credit! 110,32 133.9 163.5 186,0 22.1 13.8

Government (net) 27,4 38,0 9942 48.0 45,3 23,2
Frivate sector B2.7 25.9 108.3 118.0 12.9 B.9

Factors of absoretion 25.4 115.7 14%9.2 168.9 28.% 13.2

HBuasi-money (savings and

time derosits) 68.3 Bi.4 23,6 114.1 14,7 24,0

Qther items (net) 2741 34,1 99+4 52.8 63.0 5.0

g g M R e T e e e R R e L

Souyrce: Central Rank of Belize.

Net foreign assets continued to srow: thoudgh at 2 more moderate rate
than in the rrevious uvearr the same holdind time for domestic credit both
to the public and private sectors,

The DNevelorment Finance Corroration (DFC) functions as a comduit for
investment funds from abroadr wmzinly from the CRE and in 1983 from the
Commonwezalth Develoerment Corrporation <{CIC}) to small and medium size
enterrrises and for housing. The terms are usualle more favourable than
commercial rates.

Loans to adriculture which comprise 787 of total DFC disbursements for
1983 3lso increased significantly over 1982 (see Table 11). The madJdor
rortion of the incresse was allotted to 2,000 cane farmers and valued at
$3.8 miliion to rerlant 3and urdrade their fields, The other mador
disbursements in adgriculture related to citrus with 44 +rrodects arrroved
and amounting to $1.35 million.

Table 11
BELIZE! ©DFC CONCESSIONAL FUNDS
(Thousznds of dollars)

R e T ——— " ] ] T T Ao 4 LS e AL e e Em e A e e ke it B A R Ak e

Sectors 19381 1982 1983 1983
Asriculture 3 250 2 217 & 798 78.2
Industry 164 179 467 77
Tourise 370 111 235 6.1
Housing 542 402 - -
Qther 479 830 695 8.0
Total 5 005 _ 3 73¢9 8 695 100.0

Source! Develorment Finance Corroration.
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After 3 reriod of rarid exeansion ¢f commercial credit averading almost
20% for 1981 and 1982¢ the measure for 1983 only Jjust kert race with
inflation (see Table 12). Credit to some productive sectors from the
Commercial Fanks declined. Loans ta the Adricultural sector fell by 24X,

Tanle 12
BELIZE: COMMERCIAL BANKS’ DISTRIBUTION OF LDANS
(Millions of dollars!

1781 1982 1983 1981 1982 1983
Government services 4 171 14 434 1% 113 4%9.7 2435.,9 4,7
Public utilities B24 983 2 179 278.9 -29.4 273.7
Adriculture 24 086 22 702 17 189 0.1 -3,7 -24,3
Commercial fishing 415 531 B75 -43,6 27,6 64.8
Forestru 2 487 2 776 978 -12.5 3.3 -64.8
Manufacturing 11 854 15 019 i8 439 -3,1 26,7 24,1
Tourism 1 004 1 442 1 144 46,4 43.4 ~20.6
Building & Construction 11 879 12 o089 13 453 2B.+5 3.9 )
Real estate 1 214 1 383 3 140 30,1 13.9 127,90
Financisal institutions 378 il8 919 85.3 -15.,9 18%.0
Distribution 36 259 44 364 42 448 44,0 22,3 -4,13
Frofessional services 244 773 B&S -13.3 -iB8.3 9.7
Transrort 1 772 2025 3 942 13,1 14,3 74.9
Entertainment 448 84z 455 i9.5 ?2.4 -24.,0
Mining & exrloration 24 1 852 4 991 e L 169.3
Fersonal loans 10 945 10 703 14 261 14,2 -2.2 33.2
Total 108 909 132 344 140 591 18.5 21.5 6.2
Loans to residents 103 047 131 444 139 742 21,4 29.3 6.1
Loans to non-residents 3 842 678 B4% -28.5 -82.3 25,2

Sourcet! Central Bank of Belize,

Forestry by &4%Zy 3althoush this was more than comrensated for by credit
throudh the DFC and rerresents in fact 8 shift in the sources of credit
i.e. from private banks to guasi public sources. Sidnaficant increases 1n
credit were however registered in Real Estatesr Public Utilitiesr Financizl
tnstitutionss Manufacturing and Fersonal loans, Credit for Govermment
services which had exesnded significantls in the two srevious gears was
conteined for 1983,

{(b) Fiscal Policy

Reflecting the decline in economic actiwvwits in 19B2 and 1983 Government
recurrent revenues declined in both dears {(see Table 13). AL the seme time
exrenditures for the two-gear rFeriod have not drown in real terms.
Carital exrendituresr financed be pversess aids increased dramaticallu in
1983 however. ’

The overall budget deficit which was reduced in 1982 adain increased
in 1983 and now stands at %% of revenue, For 1981 77% of the deficit was
financed bw local borrowing while for 1982 that srorortion fell to 70%.
Figures available for 1983 indicate that this rrorortion has

11
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Table 13
BELIZE: CENTRAL GOVERNMENT REVENUE AND EXPENDITURE
Millions of dollars Growth rates
1981 1982 1983 i78z2 1983

Revenue

Customs & excise duties 39 271 32 500 35 000 -17.2 747
Taxation 27 (33 30 300 28 000 12,8 -8.2
Interest & loan rerauments 83 1 400 - v N
8ther revenue 16 042 18 000 12 500 12,1 -30.5
Total recurrent revenue 82 449 82 400 75 500 9.9 ~8.%9
Carital II revenue

{local sources) 1178 1 400 g 900" -18.8 535.7
Carital III revenue

{pverseas sources) 10 232 % 000 18 000 85.7 -5.3
Total carital revenue il 410 20 400 26 900 78.8 31.9
Total revenue ?3 B59 162 800 102 400 LAY -0.4
Exrenditure

Recurrent 78 079 82 400 82 9060 349 0.1
Carital II {(local sources) 17 091 14 300 11 100 ~16,3 -22.,4
Caritzl III (overseas sources) 7 394 2 300 18 000 2245 3.5
Total exrenditure 102 740 106 000 111 400 3.1 5.3
Deficit (-)/surrlus (+)

Recurrent buddet 4 374 - -7 000 Ve e
Carital budset -13 275 -3 200 -2 200 -75.9 -31.2
Overall -8 901 -3 200 - 200 -64.0 187.5

P = ol - = o e b b s o el S e S G A P M A L A R I W e e

Source! Centrzl EBank of Belize.
incressed.
{c) Wades and rrices

Domestic inflation rates continuved to fall and reflect 1international
rrice trends (see Table 14), 1In 1981 rrices drew by 11.4% whereas for 1982
the ra2te of incresse fell to 9,4% and for 1983 to &%, The most sidgnificant
reéductions were registered for food items,

Wade incresses over the reriod 1782-1983 have tended to be nmoderate,
the lardest averaging 8% for the two-uvezr reriod, # rerusal of wWage
settlements seems +to indicate that thew are below the rates of Price
increase for the same reriod.
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Table 14
BELIZE! EVOLUTION OF DOMESTIC PRICES

o o R o ki e e oy ok 4 A AL T e e - T o o o o e ol A o o = e e Sy o oy e b 84 W A ——

M e e e e A

Annual averasges

All items consumer price index 104,5 1156.4 127.4 135,3
Food 1046.,7 115,1 121.2 124.4
Clothing and footwear 108.0 121.8 112.9 141.5
Household items: utilitiess fuels 103.9 1146,8 130.,1 138.,4
Miscellaneous 105.0 112.4 i16.3 121.1

Novesber to Novesber variation

All items consumer rrice index 120.4 131.4 136.9
Food 117.,3 123.4 124,90
Clething and footwear 125,8 136.9 142.7
Household items» utilitiesy fuels 121,46 134,9 138.4
Hiscellaneous 113,8 1i7.4 122.,0

Annual averade variation

All items consumer ¥rice index 11,4 .6 6.0
Food 7.9 5.3 2.8
flothing and footwesar 12.8 9.1 4.3
Household itemss utilitiess fuels 12.4 i1.4 b4
Miscellaneous 7.0 33 4,1

Source! Central Statistical Officer Ministry of Finance.
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NETHERLANDS ANTILLES

NETHERLANDS ANTILLES
1. Recent economic trends! Introduction and summary
The Netherlands antillesy like other smzall island economies in the

Caribbeany disrlaws 2 marked dedree of ‘orenness’” in its economy (see
Table 1). While this orenness has rrovided the basis for 2 relatively hish

Table |
NETHERLANDS ANTILLES: MAIN ECONOMIC INDICATORS
1980 1981 i?g2 1983
fA. Basic economic indicators
GOP 2t market Frices
(monew uynit) 2 435.9 N v te s
Forulation (thousands) 253 257 261° 2645°
PET‘ CaPita GDP 9 628 e e [
Annual growth rates
B. Short-run economic indicators
fur.val.of exports of doods 41,1 -2.64 -11.,4 -12.5
Cureval.of imrortis of doods 45,2 ~3.0 -12+4 -10.1
Cons. price index Dec-llec 16.0 B.4& 4,7 2:2
Var., betuween annual averades 14,4 12.2 7:+8 1.5
#Honey supely 1i.4 ig.1 14.,.¢ O.1

Hillions of Antillean Guilders

C. External sector
Trade balance (merchandise) -1 315,59 -1 241.7 -991.8 -1 112,7

Bal., on cur.a3cc.transactions I1.6 160.6 293.7 -1¢08.8
Var.in net internat’l

reserves (- = increase) =521 -56.1 -26.8 47.2
Total internat’l reserves

(minus sold} 204,46 60,9 391.6 344.4

Source! ECLAC on the basis of official data.

standargd of livingr 1t 1s 3 benefit which is directly 1linked to the
fortunes of its wmsin tradind partners and to the vicissitudes of the
international econoailc systen of which it 1s an intedral rart,

It is not therefore surprising that the general economic contraction
which has been evident in the Caribbean since the bedinnindgd of this decade:
agnd bedan in some countries in the 70’s. and which has been caused by the
general and 1lond lasting decline in interpmztionzl trade and ecoromic

1Openness is defined in this context to mean the relationshir beiween
imrorts and exrorts to Gross Domestic Froduct (GRP).
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getivityy should now manifest itself ziso in the Antilles. Indeeds the
most notahle imeression has been the caracityw of the Antilles to resist
these forces well into the decade of the 80‘sy and thig derives from the
fact that it drew much of its dunazmism not only from the United States and
the EEC a2s in most other Caribbean countries but also from oil eroducing
countries as well znd rarticularly from Venezuela. It was therefore able
to derive income from gsrourinds in counter-cyclical rhasesi and this
stratedy was able to work auite well until late 1982y before financial
difficulties in Venezuela had the effect of reducingd earninds buw the
Antilles from that source. Meanwhiles the econaomic recovery in the DECD
countries has not so far been of long enoush duration nor been of
qufficient strength to comrensate for the reduced earnings from Venezuels,
It should also be noted that the continued arrreciation of the US currencus
to which the Artillean duilder has been tied in & fixed relationship since
1971y has damrered zns imeact which the EEC countries might have made to
economic Srowth inm the Antilles

The OECD countries mareover had used the reriod of recession to adJust
toc & number of eroblems facing them at that timer notably in energysr so
that it is unlikely that renewed economic activity will imract weon the
Antilles in the same way as pbefore, In sumes it is clear that while the
Antilles are epassind throush a cuclical downturn in its economs there are
urnderlying structural zddustments which will need to be made to ensure that
rerformance in the late 1980‘s will comeare with that which obtained in the
earlier rart of the decade,

In 1983 for +the first time in recent uears the economy of the
Netherlands #Antilles suffered a decline and is attributable primariley to
the fact that in February 1983 Venezuels, in defence of its deeclining
foreidn reservesr devalued its curency and established exchandge controls.
In combination with other domestic deflationary policy measures this
reduced Venezuelan imrorts by 61% and neti exrenditures on fareign travel bw
69%. These develorments imepacted sdversely on the flow of tourists teo the
Antilles:, visitor sarrivals from Verezuela decreasing bw &67%s while
drasticzlly reducindg the purchasing =ower of those who did travel.

Severely reduced deliveries of crude retroleum from Venezuelar as it
attempted to forestall falling oil ericess reduced markets, and
inarrropriate refinind rlant forced the 3ilins oil refineries in Aruba and
Curacac to further cut back rroductions and 3s a conseguence emrloumenty in
an  attemert +to reduce orerating losses. Other economic activities wuron
which the Antilles derend for foreign exchande also showed reduced
rerformancer earninds from shies resadir declined bw 50%s shir handlina bu
61%+ and the o0il terminals bg 18%, in view af the fact that all wmador
gegnomic  3ctivities invelve international trades an analysis of externszl
financial flows c¢an rrovide an accurate and ur-to-date ipdiestion of
ecanomic strueture znd rerformance (see Table 2).

3
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Table 2
NETHERLANDS ANTILLES! BALANCE OF PAYMENTS - CASH BASIS
(N&,f Milliom)

1980 1981 1982 1983 1942/83
0il exrorts 10 443.,3 10 3446.3 ? 18G.46 8 088.3 -11.7
Dil imports 10 357.9 10 131.2 B 53%.3 7 480.2 -10.1
Net 105.4 215.1 621,3 408.1 -34.,3
Non-0il exrorts 225.0 2934,2 214.4 118.7% -44,5
Non-oil imrorts 1 645.9 1 711.0 1 827.5 i 639.7 -10.3
Net -1 420.9 -1 434.8 -1 613.1 -1 320.8 Se7
Trade balance -1 315.5 -1 241.7 -991.8 -1 112.7 12.2
Transportation 1 010.5 242,4 432.6 4464,5 -26.6
Bunker 587.4 9634 357.8 29744 -16.9
Storade fee 173.9 188.4 111.7 733 -34.4
Other 249,2 191.4 163.1 93.8 -42,5
Tourise 578.8 £55.2 634.6 376.9 ~40.6
Investment income -422.4 -377.2 -220.8 -118.8 44,2
Government n.i.e, 115.8 146.4 240,2 335.7 39.7
Private remittances -2i.8 ~-43.0 -78.% -80.3 1.8
Other services i3.4 70,8 100.,1 92,3 -47,7
Services balance 1 274.,1 1 394.6 i 307.8 1 030.,3 -21.2
Unreauited transfers 73.0 77 =22,3 T -26.4 18.4
Private -45,3 =-50.4 ~54.7 -77.8 20.2
Government 118.3 58.1 42,4 51.4 21.2
Current account 31.4 160,46 293.7 -108.8 -137.¢
Private carital 49.4 -136.0 -244,8 ~-35.8 -BD+4
Securities -17.7 -56.2 ~40.9 -22+6 -44,7
keal estate 246 -G.3 0+3 -2+4 -580.0
Loans 33.4 =6.1 ~-6.8 9.1 174.7
Commercizl bank’s
foreidn borrowing 13.9 4,6 -10.9 ~7.2 ~-32+1
Short-term carital 642 -78.90 -186.,4 -12.7 ~-93.2
Governmaent carital 31.9 23.1 19.4 34.1 75,8
Loans 44,0 38.9 2644 25.3 -3.4
Gther 14.1 14,2 -7.0 Bed 222.8
Carital account -17.:9 -82.9 -225.4 1.7 9.2
Errors and omissions ) 38.1 22,5 18,4 53.3 244,0
Chandes in internat’l reserves -52.1 -96.1 -90.8 47,2 tes
Total funded debt”™ 6263 470.7 713.4 740.5 3.8

purcei Central Bank.

SIncreasel - sidn

“To the Netherlands Government incurred by Antillean Central and Island
Governments in millions of Netherlands Guilders.

{a) DBalance of rauments

Az is tyrical in the Caribheanr the Netherlands Antilles 1s able to
sustain a chronic deficit in its merchandise trade bzlance because it is
usually able to denerate 2 compensating surelus on the services account,
For 1983+ the basic structure of the balance of rauments remazined unchanged
although the rerformance of 3ll foreisgn income denerating sectors: excert
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the offshore financial sectors has declined since 1982, The resulting
contraction in externzl expenditure was moreover not sufficient to achieve
3 balance and so the deficit had to be financed from accumulated foreisdn
reserves which at the end of 1983 stood at MA.f385 million.

On merchsndise account both exrorts and imrorts have declined (see
Table 3)» the fall in the latter not being sufficient to comrensate for
reduced exportsy thus causing the merchandize trade deficit to drow by 12%
over 1982,

Table 3
NETHERLANDS ANTILLES! Aruba and Curacao!
Inrorts and Exrorts bue SITC Sections
(NA.f Million)

- R S Y R T R B B e e i T T T o i b ot Al ke A Y4 W e A A e N S W T A N e R e A e S R T M e —

Imrorts Exrorts
SITC Sections 1980 1983 % 1980 1983 A
change chande

0, Food 271.7 278.1 2.4 135 é+1 -54.8
1. Beverzdes & tobaccao 22,7 I2.2 41 .8 e ' e
2 Crude mat,r inedihle 2.9 11.4 20.0 12,9 23.4 81.4
3. Fetroleum pProducts ? 004.7 6 901.0 -23.4 ¢ 136.3 7 801.8 -14.4
4, Animal & vedetable

oils and fats 245 3.7 48,0 - - -
9 Chemical rroducts 133.8 144.2 2.3 97,5 66.9 =323
by Manufactured dgoods 207.2 206,7 0.2 4,2 4,8 14,3
7 Mach. & transr., eauir., 262.4 336.9 28,4 it.4 20.2 77.2
B8/9 Misc, % other articles 2904 215,2 -26.0 7.8 2.1 16.7

Total 10 205.2 8 131.7 -20.3 9 283,7 7 931.5 ~14.6

i e ek T ——— T g MR W AR W N TR R e - T M A T S P -

Source! Bureazu of Statistics,

(b) Tourism

The downturn in tourism that has been evident in most Caribbean
countries since 1980 seems to have passed its nadir as a result of
increased prosrerity in the OECD countries, The Antilles haves Hhowever,
been orerating on 3 somewhat lagdged cucle caused by the contributien of
Venezuels which has had 3 dameening effect on the fluctuations exrerienced
bw those more strongly linked with the North American tourist market., Thus
it was only in 1983 that the Antilles witressed 3 decline in tourism of
7.3%2 over the previous wear (see Table 4). While United States wvisitors
increased by 24%s thus being consistent with trends in the rest of the
Caribbeanr the number of visitors from Venezuela declined by &7%, Since
the Venezyelan tourist also came to the Antilles and rarticularly to
Curacao for its good dute free shorringy merchants 2nd hotels catering to
this sector of the tourist trade were most severely affected by fewer

Venezuelan tourists, For 1983+ tourism revenues to Curzcao were halved as
& result.,
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Table 4
NETHERLANDS ANTILLES: STAYOVER TOURISTS BY ORIGIN
Oridin 1981 1982 1983 Z

chande

U:5.4. 285 R3y 280 981 349 878 24,5

Venezuels 152 298 177 963 98 594 67,1

Other La. Am:. % Caribbean B3 610 ?3 201 98 599 5.8

Netherlands 19 159 18 204 18 123 -0.+5

Other EEC 31 943 33 419 33 820 1.2

Rest of World 31 009 32 217 30 457 -4,8

Total 603 758 435 787 389 471 =7+3

- - . W T TR SR R R W TR T e e T M TR R T e e, M W ST T M e A R TR M A M R N W T T Ty M PP T W i e

Source! Central Bank.

The increase in arrivals from the United Stiastess which should be
systained in 1984y reduced the decline to 7.3% from 22% which would bhave
resulted had arrivels from the US4 remzined static, The proserecty however:
of a rarid return of the hidh purchasing rower of Venezuelan tourists is
not dood. Aside from economie factors which are not exrected to chande
drastically in the short run the continuing develorment of Mardarita Island
35 g free sort tourist facility midght reduce future seending bw Venezuelans
irn the Antilles.

The decline in tourism was nots however: evenly sepread thoudhout the
islandsr for while Curacao and Bonaire sufered a decrease of 38X and 27%
resrectivelyy St. Maarten had an increase of 23X (see Table 5).

As a3 result of these trends» hotel occurancy rates have declined to
all the islands excert 5L, Maarten.

The number of cruiseshir visitors has declined by i8.7% between 1982
and 1983 and continues 2 trend which bedan in 1980, The increase in
enerdy rrices had tended to renalize lond cruises:r and the economic
recession has reduced the number of rersons able to travel in this wau,
While there has been an incresse in cruiseshir calls to St. Maartenr there
has been a decline +to 3ll other islands, The number of cruiseshir
visitors» howevers nas declined to 2ll the islandsy including St, Maarten,
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Table 5
NETHERLANDS ANTILLES: SELECTED TOURISH STATISTICS

. AR . L S R T v N N R N N S 4R S R N S TR SR T R R S e A T T e e e A LSS AR N S MR S e PR S e
—— e e - -

Stau-over visitors (°000) 395 603,79 435.9 o8%.7 1.9 2.3 -7.3
Aruba 188.9 221,3 220.2 195.2 17,2 ~0.5 -11.4
Curacao 178.6 166.2 174.4 111,90 ~6.9 4,9 -36.3
Bonaire 22.8 29,9 28,0 20,2 13.6 8.1 -27.8
St. Maarten 204.7 1906.5 213.3 263.3 -4.% 12.3 23.4

Cruiseshier visitors (7000) 350.8 293.1 266,2 216,39 -14.4 ~10.1 -18.7
Aruba 73.4 94,7 51.1 39.1 -29.1 11 -23.5
Curacao 149.¢ 128.4 110.0 104,1 -24.,0 -14.3 -S4
Bonaire 2.9 12.0 6.8 0.3 313.8 -43,3 -93.4
St. Maarten 105.2 106.0 28,3 73,0 0.5 ~7.3 -25.7

Cruiseshir calls
Aruba 110 79 84 63 -28.2 6.3 -25.0
Curacao 233 195 183 170 =22.9 -4.1 7.1
Bonaire 2 23 10 1 360.0 -56.5 -%0.0
5t. Marteen 213 148 153 181 ~-30.9 34 18.3

Avs.lensth.of staw (nishts)

Aruba 6.2 6.2 b+ 2 8.4 tee v [
Curacac 4.8 4,2 4,5 e Y s 1e0
Bonaire 4,7 4.6 4.9 XY Y (R e
St. Maarten . ek e [ e Y Y e

Hotel occurancy rate (2)

Aruba 771 B6.2 772 74.1 11.4 -10.4 ~-4,0
Curacao ‘ 70.4 72,3 54,9 47,2 3.7 -10.4 -26.8
Bonaire [y} XN . X YK e (X e
St. Maarten s 28,2 48.4 63.7 vee -146.8 31.6

Est’d. tourist exeend’,

(N& £ million) 610,7 667,7 617.9 383.4 9.3 =79 -38.0

ource; Central Bank OQuarterly Bulletin! Vol. I, 1984 and data surprpled ECLAC.
Contribution to Balance of Fauments mezsured on cash flow basis.

(c} Offshore oil refining

The future of offshore oil refining in the Caribbean is in some doubt.
Refineries in the Netherlands Antilles which hitherto had been aquite
comretitive a3re now beindg elaced under severe pressure by a3 dgeneral
reduction in economic activity and reduced demand for retroleumr enerdy
conservation wmeasuress rolicies desidned to increase domestic Production
and refinind in the United States and shifts in consumprtion rpatterns to
favour those refineries carable of rroducing lighter rroducts and
distillates, For the londer termr market eressures are forcind refineries
to be located in closer rroximity to the consumers while rolitical
Fressures are being brought to bear to locate them closer to the source of
crude retroleum, In either scenarior intermediate refineries such as those
in the Antilles are beind rlaced under Pressure. Both refineries
therefore face an uncertain future.
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Nil refining caracity in the Netherlands Antilies is arrroximatelw
800,000 b/d 3and comrrises two refineriesy Shell Curacso M.V, with =
caracity of 340,000 and Lago Arube (EXXON) 440,000 bh/d. The output of both
refineries is oriented to srovide sroducts for the Eastern United States
using heavd¢ crudes from Verezuela.

The Shell Curacao farcility has the caracity to process a2 variety of
erudes and  erodocts  and this versatilite is  being ipcreased, It is
nevertheless orerzting below caracity and has been losind money desrite a
programme of investment which for 1983 included the installation of a
thermic cracker, Since it was necessary to further reduce oreratind costsy
15% of the labaur faorce was made redundant in 1983,

Ladgo Aruba is 2 srereciazlized refinery within the EXXON Corroration
rroducing fuel oil on contract for sazle in the Eastern United Stiates, For
1?83 deliveries of crude from Yenezuelz were howeverr limited to 180,000
b/dy well below its efficient orerzting caracity, Fersonnel reductions

were once adain necessarv 3nd stood 2t 25X less than 1982 bw the end of
1983,

The eproduction index for oil refining records 3 steady decline since
1973 when it stood at 14%. Between 1975 and 1978 it remained relatively
steble but has redistered 3 steady decline since that time resting at 77 by
the end of 1983 (see Table &,

Table é
NETHERLANDS ANTILLES: IMPORTS» EXPORTS AND NET OIL BALANCE
(NA.f Million)

——— A . i S AR M W S R e AR SR AR A A SR AR A AR M TR A A A .

1978 1979 1980 1981 1982 1983
0il exrorts 5 187.7 7 533.4 10 672.4 10 344.3 ? 1460.6 g 088.3
0il imports 5 037.46 7 063.1 10 599.64 10 131.2 g 539.3 7 680.2
Net oil balance 130.1 470.,3 112.8 21541 421.3 408.1
Froduction index
{1975 = 10Q) 100 92 21 88 78 77

—— m a  n L e S e EE L L e e e MR e e AR RS P R Em e e S TR ST G e RE e TR S T A AR MR S TR T M M W M W o M e R T W —

Source! Central Bank Quarterly Bulletin, 1983y Vol. 3.

The refinery industry might get & new lease on life if domestic
retroleum is found, Seismic exrlaoration surveus are currently underway
around the island of Curacaor Arubas agnd Bonsire, Exeploration 165 azlso beind
conducted on the Saba Rank. Howevers drilling hae get to bedin.

{d) Offshore financial sector

For 1983 +the offshore financial sector continued 1its rarid drouwth
desrite the fact that nedotiations with the U.S. Government redarding the
withholding Tax Treatu continued to be intenser and widely publicized., The
dgrowthh for 1983 which wags reflected in the incorroration of over 2,000 new
comr3nies was therefore overshadowed by some arrprehension for the future,

Wnile eriticised for its volatility and the lack of indidenous linkades
which might transform 2 countrye into & bona fide fTinancial centres the
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emrlogment effects for & small 1islarnd suech as Curacao are not
inconsiderabler since it is estimated that 1,250 hidhly r3id professionals
are directly emploued by the sectors with 3 corresronding amount emrloved
indirectly, The orerationzl expenditures made by the offshore sector which
drew by 2B% in 1983+ zre set out in Table 7» and consist mainly of rauments
domestically for rental and salaries.

Table 7
NETHERLANDS ANTILLES:! OFFSHOGRE FINANCIAL SERVICES
(Na.f Million}

1978 1979 1980 1981 1982 1983
No. of comran-
ies redistered Vs 19 334 24 335 28 455 31 814 33 91¢
Tax revenue 77 42,4 100,35 137.0 220.4 300
Orerational
exrenditure 25.7 G249 98.0 121.7 10%9.0 140.1
Total assets/
liabilities 4 108.5 & 458.8 8 0465.4 13 523.,3 15 0¢% R
% charde e S7.2 32.4 57.8 11 Ve

Source: Central Bank.

But while the emploument effects zre beneficial it is the revenue
effect of the offshore sector which has the dreatest imeact on the Anmtilles
and upron the finances of the island of Curacso in rarticulars Tax revenues
have mushroomed from NA.f million in 1978 to 300 million in 1983 and
currently rerresent one-half of Curacae’s revenue. ProJections are for 350
million in 1984, This rerresents a considerable revenue for an islang the
size of Euracao and the eauivalent of aver NA.f 24000 rer carita for 1983,
Viewed in another 1ighty it is emuivaslent to over &0 of +the total
recurrent revenue of 3 country such 35 Rarbados in the same wearr and
larder than the recurrent revenue of any QECS country.

Table 7 zbove gives some indication of the imract of the sector. ROWS
4-3 relate to the balance sheet totzl for 44 offshore banksy 2and the
offshore rartion of the five domestic banks endadind in such transactions,
It dives some indication of the growth of business conducted by the banking
institutions for the reriod 1978-1982.

{e} Other services

Perusal of Table 8 shows that the other erinciral services are 2lso
declining in rerformance. The nheading "transrortation® covers a8
constellation of transerort-related servicess erimarily of shir handlind,

shir repairsy storage and transhiement revenues and the national airlines
ALK,

Bhi» reeairing has in the past been an imrortant contributer to the
economy, With the decline in international trade and stiff competition
from shiruards in the Far East the ship rerzir facilities are experiencing
severe econgmic difficuliy, Earnings from this facility reaked in 1980 and
have declined by 0% since then. in 1981 the shirgards erovided for 1,200
workers full-time and 400 semi-skilled workers eart-time, By 1982,
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Table 8
NETHERLANDS ANTILLES:! BREAKDOWN OF SELECTED TRANSPORTATION SERVICES
(NA,f Million!

e e Un e e e G S S e W MR e W e e SN M M MR R T A A e MR S SR R RN e R M S SO e Y W M T o - ——

1978 1979 19280 1781 1982 1983 Z
Shir handlins 77.+5 49,5 58.4 57.1 13.1 S.1 -461.0
Storade fees 152.2 191.0 174,8 183.9 108.2 BB.2 =183
Maintenance 61,5 68,3 103.0 38.4 81.8 40.8 -50.1

Fassender fares 17.8 15.4 15,7 18.5 32.9 39.8 21.0

Source! Central Bank Quarterly Bulletins Vol. 1984,

however thew were in serious fimancial difficultys the island Government of
Curacao havind taken over most of the shares and having erovided large
subsidies to keer the oreration zfloast. For 1983 this trend has increzsed
and the subsidy needed to sustain the oreration has increased. Efforts are
being made however to increase the comretitiveness of the shiepuards.,
Salaries were reduced by 29X and asrroximately 100 workers made redunant in
1983, Nevertheless earnings derived from mzintenance fell by 507 in 1983.

Shir handling hnas 3lso shown a2 drastically reduced performance since
1981 with reductions in excess of 4G¥% in 1982 and 1983» and reflects the
reduced schierping traffic throudh Curacao harbour. Teseite the fact that
harbour rates are hidhle comeetitiver the number of shies handled in 1983
fell by 26X. Further investments in Aruba and Curacao in new container
facilities are however 1ntended to increase the sroductivity znd the
caracity of the shirpuwzrde for the future.

Revenues from <ctorede and transhirment have shown relatively smaller
decrezses of 41% in 1982 and 18% for 1983, Even in reak vears thew were
orerating well below caracity howevery and the decline in recent years will
have adgravated this problem. HMoreover:r due to competind facilities beind
created in the BGulf rorts of the United States as well 3s 3 switch by that
corsumer from the Middle East to Mexico amd the North Sea for its suerlies
of crude the srosrects of rarid recovery in this zctivity are not dood.

Revenue from rassendger fares has been increasing steadily slthough the
rerformarice of the National Airline has been the cause of some concerny
1t having consistently recorded losses, Efforts to incresse the efficiency
of the airline 3and to reduce labour costs are nevertheless continuing,

(fy Other Domestic Activities

A number of economic azctivities are azlse conducted which are oriented
eprimariley towards the domestic markety mainly in light manufactures aimed
3t  isrort substitution and in adriculture, Neither of these articles
nowever forms a2 sisnificant rortion of Gross Domestic Product.

In early 1983 the devalustion of the Venezuelan bolivar threatened the
viability of mang of their local industries which rroduced items such as
goars and deterdentss parer productss soft drinks and some building
materialsy and which zltodether accounted for aeprroximately 800 Jobs. Af
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imeort surcharde wss initisally instituieds followed by auatas in  an
attenrt to dampen the incidence of sausdling., In view of these factors and
the generally redured economic activitw 1t is not expected +that these
activities would have increassed their contribution to GDF in 1983,

The adricultursl sector has msade liwmited heszdway in meeting 3 rortion
of the demsnd for fresh vedetablesy eddss chickenr me3t and rork,
Frotective rolicies are beind eursued 1in the hnope that the limited
rotentizl in the agriculturzl sector might be reglized. Policies to become
self-gufficient in & few vedetable products have ben successful and will be
extended to cover a wider rande of 1tems,

The ABC isiande are able to satisfuy 40X of local fish consumption froa
the domestic catehsy the balance beind 1imrorted as fresh fish from
Yenezuelay frozen fisn from the United States 2nd canned fish from Jaran.
The exransion of Lhe domestic fisning industre is currently hamrered by
low techrolodgy and limited zccess to addacent fishing drounds, But
Adricultures Fisheries ang Minind todether contributed less than 1% aof GIF
in 1980 and is unlikelw to have increased significantly since that times
due hasically teo unfavourasble climatic conditions,

2, Monetary and fiscal develorments

{a) Honetary develormentis

For 1983 the domestic money surrly drew by 15% and comrares with =2
dgrowth of &% in 1982 (see Table 9. Credit to the rrivate sector by

Table 9
NETHERLANDS ANTILLES: SOURCES OF MONEY CREATION
(NA.f Million’

1982 1983 1982 1983
Domestic money creation! 43 123 4 15
by - Central Bovernment1 - 38 3 31,0 2.0
icsland dovernments -42 -15 -258.90 ~14.,0
Private sector 95 134 i1 14
Others -28 1 -14 Q
Haney creation - abroad 104 -41 34 -15
Total monew creation 147 62 14 5

purce! Central Bank,
Corrected to incorrorate multi-annuzl bzlarnces.

consernsicl  banks increased by 13X comrared with am increase of 9% in  the
Freviouds desr: with emphasisy howevers beind rlaced on credit to the hotel
gnd restaurant tradess to manufscturings srimarily the setroleum sector znd
the financial services {see Table 10). Eredit srowth to individuals fell
from 13% in 1982 to 11% in 1983, By Dctober 1983 the Lentral Banky in
recodnition of the deteriorating balance of rauments situationr had
recuyested that rno further drowth be rermitted in such gredits,

1o
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Table 10
NETHERLANDS ANTILLES:! COHWERCIAL BANK LUANS BY SECTDR1
Sector 1980 1981 1982 1983 i

chande
Hanufacturing 39.4 49,3 81.9 115.8 41,0
Electricity da3s and water 42,4 484 41.9 3740 11.7
Construetion 36,6 32,5 22.7 2648 18,41
Trade 307.8 334.,8 351.4 376.1 741
Hotels and restaurants 29.3 38.3 37.8 60,3 59.5
Transrort, storadge and
communications 26,2 30,4 21,4 17.0 -20.1
Fin+ ins.+r & real estate 36,4 374 45.4 Jé6.4 23.7
Other services 19.9 264 33.3 33,4 -
Individuzls 192.2 253.1 2846.8 318.7 11.1
Tetal private sector 7246,0 850.8 @22.8 1 041.5 12,9

- T . . i S D W D W e e SR R AR T T A R R R T e R S W M S T N T W T — e — —— e o

Source: Central Bank.
dmounts relate to Noveamber of each year.

Central Government lieuidity creation was modesty resting at NHA.f 3
aillion in 1983 compared with NA.f38 million in the previous wuwear. Hidh
tax receirts to the Governments of Curacao and Aruba from the offshore
financial sector and the oil refineries resulted in larde inflows to these
islands. The increases were, howeverr only rartlu absorbed by rcentrzl and
commercial bank derosits which increzsed by onlv NA.Ff16 million in 1983
compared with a8 fidure of NA.f&2 million in 1982,

The levels of total lieuidity creations however: were somewhat less
than reflected in the domestic sector since the external balance was in
deficit by NA,T47 million {(when convertsd for multi-znnusl rlan balances it
amounted to s reduction in lieuidity of MNA.f41 million).

Savinds showed & decreasind drowth rate for 1983, standing at &%
conrFared with 17% in 1982y and reflects declining levels of income and
reduced access to credit (see Table 11). Time derosits redistered 2
eontinued growth from 11% in 1982 to 27% in 1983, The cuantum of notes a3nd
coins in circulation and demand derosits showed only small variationsy the
former declining by 2% and the latter increasing by less than 1 rercent,

11
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Table 11
NETHERLANDS ANTILLES: MONEY SUPPLY

—t o o o o 1 o T T = e o e L ol D L ke D S D M W s R M S o e o e e R O e e i e ) e A L S W e e G S E R s e S e

chande

19g1? 1982 1983 1982 1983
Currency outside banks 141 167 163 3.7 ~2.4
Demand derosits 280 31¢ 321 14.90 G.6
Total money 441 484 484 10.2 -0
Time derosits 24 107 136 11.5 27.0
Savinsgs 530 621 6564 17,2 9.4
Total auasi money 624 728 792 16.3 8.8
Total liauid assets 1 047 1 214 1 276 13.8 5.1

o —— o ki . o ol G G ke okl U S T e M B A W G W e e S R M Y o . A N T T = T M A - = . " = -

ource! Central Bank.,
Feriod refers to December.

(b} Fiscal develorments

There 1is 3 comrlex division of tasks between the island and Central
Government with resrect to tauation. In generaly +tzxation rolicy rests
with Central Governmenty the island governments having responsibility for
determinind onle 2 few wminor taxes and fees, All direct taxes are
collected however bs the island dovernments: with the resronsibilituy for
collecting indirect taxes restins with Centiral Govermnment, Some 25% of the
income and profit taxes collected by the islsnd dovernments of Arubas and
Euracao have to be returned to the Central Governmentr and are reflected
in the tazble in the row ERNA of Table 12y while 50X of the import dutiess
gasolene duties and eucise taxes collected by the Central Government:
relating ta each islandr have to be returned to the resrective island
dgvernments. The transfers take eplace within six months of each fiscal
4ear,

Total tex receirte of the Central Government redistered 3 small
decrease over 1982 due to reduced earnings from imerort duties, of 8%,
Totzl revenuess howevery increased bw 22X because of transferg from island
dgovernmentsrs which increased by 84%Z and reflected 3 dood revenue rosition
in the rrevious wear. There were intreases in the rate of taxation for
foreidn exchandge transactions and for excise taxes but these came late in
1983 and would not have 2 significant imract on the revenue rosition.

Central dovernment exrenditures increased by i5% reflecting increased
razments on domestic debtf incressed personnel costss includind esensionss
and surrort to the national airline which for 1983 was NA.f21 million.

The deficit of the Central Government on current zccount was Na.feB
millions 2 reduction of 9% from the previous wear,

Thirteen million florins in Dutch develorment assistance were received
be the Central Governments NA.Ff? million of which was transferred to
Bormsire and the Windward Islandsy while NA-f4 million was srent on Central
Goverrment rroJects.

12
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Table 12
NETHERLANDS ANTILLES! REVENUES AND EXPENDITURES OF THE CENTRAL GOVERNMENT»
ARBUA AND CURACAOD
{(NA.f millien)

e e e e e e e A LM SR PR W N L B R G e R e A —

Income tax - - 10 7 34 34
Hasge tax - - 73 B8 168 180
Frofit tax - - 183 161 286 380
Vehicle tax - - 3 4 9 10
Hotel tax - - 3 3 i 1
Imrort duties 108 e - - - -
Foreidgn exchande taux 14 17 - - - -
Excise on lieuors beer

and tohacco 39 41 - - - -
Excise on gasolene 4 v - - - -
Other taxes 13 13 4 4 9 &
Total tax receirts 180 178 277 266 523 609
ERNA net 92 97 - - - -
Other é 15 10 10 21 14
Total revenues 238 290 287 276 544 625
Total exrenditures 313 158 213 266 530 600
Balances =79 -468 74 10 14 23

Source! Central Bank.

The revenue rerformance of the island of Aruba was weaker in 1983 than
in the errevious uyears declinind by 4% due to decreases In wade and profit
taxes» and reflects the declining fortunes of the Lago 0il Refinerwu. at
the same time exrenditures increased py 25% due mainly to increased
transfers to the Central Government compared to 1982y and increased rublic
sector emploument. Caritzl exeenditure» financed by Dutch develorment azid
focused mainly on the comrletion of the container terminal.

Revenues to the island of Curacso increased by 15X in 1983 and reflect
the drouwth of the offshore finarcial sector. Wade taxes decreased by 4%,
the result of declining domestic economic activity and increased
unearlovyment in that island., Exrenditures however kert rpace with revenuess
increased transfers to the Central Government and subsidies to a nuamber of
declining activities such a5 the Curacao dry dock facility and the
dovernment-owned hotels beindg eprimarily reseonsibles althoudgh increased
rublic sector emploument was 2lso recorded., Develorment aid was wused
primarily for housing and a3 contziner rort terminal.

{c) Pricesr w2des and emrloument

For economies as oren 3s the Netherlands Antilless inflation rates are
determined wainly be the rates obtainind with the main trading rartners,
The drowth in mrices of 2.2% (see Table 13) betweern lecember 1982 and
December 1983 is therefore to be seen in the light of inflation rates of
lass than 3% for the industrial coumiries as well as serious domestic
atiearts to moderate local wades and costs of rroduction., Inflation has

13
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moderated over the previous wear which was estimated at about 5H.7%s wusing
the discontinued index.

Table 13
NETHERLANDS ANTILLES: EVOLUTION OF CONSUMER PRICE INDEX
(Leeward Islands)
{Detober 1982 = 100)

e o 8 Al A P T o e e LS LB G A ek G A T ] A iy o e o o kA el Gl A S U TS AN W — —
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Annual averades

Total 10 000 100,0 101.4
Food 2 2357 100,0 100,59
Bevergdes and Tobaccoe 247 100,0 161,0
Clothing and footwear 841 101.2 104,46
Housinsg 1 Bbé 99.7 100.8
Household suprlies 973 1006.2 101.4
Medical care 232 i00.5 106.9
Transrort and communications 1 8964 99.7 101.8
Recreation and education 579 %%.8 10G,3
Other i 087 100.0 101.4

Z Variation Deceaber to December

Total TR 2.2
Food RN 6.9
kEeverages and tobacco PN 2.2
Clothind and footwear Ve 245
Housing v 1.3
Household surrlies N 1.9
Mediczal care Ve b2
Transeort and communications Vs 4,7
Recreation and education Vi 0.4
Dther TR 203

Annual averade variations

Total e 1.4
Food ' 0.5
Beverades and tobacco Ve 1.0
Elothing and footwear A 344
Housing ‘e 1.1
Household surrlies Vo 1.2
Medical care N JeD
Transrort and communications e il
Recreation and education teo 0,5
Other s 1.6

Sourcet Centrazl Bank.

The dreatest cost incresses were redistered for medical care and for
transerortation and communications with 6.2% and 4,77 resrectively. Food
Frices wWwhich have the sreatest weisht in the overall consumertion bashket
redistered 3 moderate srowth of less than 1 rercent.

i4
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In the rrevailing economic climste 2 larde eportion of the burden of
addustment was borne be 1abourr Dboth in terms of wadge reductionss in the
case of the shirvardss reduced fringe henefits and in redundancies in
glmost 2ll the wmaJdor industries. The sreed and severity of these
addustments was mitigated im epart by the relativelw advanced welfare
structures that exist in the iclands. For these reasonsy rarid adJustments
are nevertheless necessary since 2 rrotracted recession will become 2
burden on revenues,
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TRINIDAD AND TOBAGOD

TRINIDAD AND TOBAGO
1. Recent economic trends! Introduction and summary

The world recession and conseguent declinind demznd for energs imports
in the industrialized countries, brougsht down the rrice of OFEC marker
crude from U5$34 (in 1982) to US5%29 rer barrel at the end of 1983, This
has sidnificantle &sffected the economk of Trinidad and Tobador wWhich:
earticularly since the early seventies: has bheen dominated by the retroleum
sector, This industry has been the mador source of revenue for the Central
Governments the maJdor earner of foreign exchange and the most significant
sectoral contributor to the Gross Diomestic Product (GIDF),

The primary impact of the softenind of the internatiaonzl oil rrices has
therefore beern felt in the industru itselfs in the financial rposition of
the Government and in the countre’s balance of saumentss resulting in an
additional bhlow to an economy already sufferindg from 3 decline in its
domestic outeut of oil,

Consequentlyr the overzll performance of the economy weakened and rezl
6DF declined by 3.,8% in 1983 (see Table 1). Adriculture followed its
historical trend of decliner 1in serite of what seemed to be z recovery in
1982y the eroduction adgsin fell by another 2.7%., Conversely manufacturing
increased by slishtly maore than 7%, Constructiony howevers declined 3.1%
owind to 3 scale down in Public investeents and 2 tightening of liguidits
in the fipancizl suystenm. Conserguently the unemploument rate rose from
10,2 to 11X between 1982 and 19B3 and at the same time the inflation rate
soared from 127 to 171 & wear,

Aafter an increase of 44% in 1982y the money superly fell BX 1n 1983 due
m3inly to net foreidn outflowss resulting from the $2s170 million deficit
in the balance of rpauments. This situation: leadingd to tight liguidits
conditionsr raised the median Pprime lending interest rates from 11.35% to
i2%2 in 1983, The fall 1in oil revenues zlso widened the dar between
Government revenue and sxrenditure amounting to 2 fiscal deficit of $2,860
million in 19B3. The short-fall in revenue impacted adversely on carital
exprenditures and the rpublic debt which increased by aore than 20% in 1983
zione. The Central Bank accumulated reserves fell by almost $2:860
aillion and the externazl debt increased to BX of GDP (see Tables 2 & 2a).
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Table 1
TRINIDAD AND TOBAGO: MAIN ECONOMIC INDICATORS
1981 1982 1983

A. Basic economic indicztors
GDP at factor cost ($m at 1970
prices) 2 805.8" 2 904.,0" 2 792.6
Perulation (million) 1;14 1516 1.18
Per carpita GDP {$ at 1970 prices) 2 461 2 503 2 346

Grouth rates

By Short-run econoaic indicators
6ross Domestic Product 7.3: 3.5: -3.8
Per carita GDP 3.5 1.7 -5.51
Teras of trade 0.7 -18.1 1.0
Eurrent value of exrorts of
doods and services -5.0 -10.2 -19.5
Current value of imrorts of
goods =nd services 2,9 176 -23.4
Consumer price index (Dec.-Dec.) 11.4 10.8 15.8
fonsumer price indeyx (annusl
averade variation) 14.3 11.4 19.2
Menew sueely 16.1 43,9 -B.zg
Wades and salaries 18.4 i8.0 22.04
Rate of unearlouament 10.4 10.4 i1.1
Current income of Government 7.1 =0.5 -7.1
Total expenditure of Governament 2241 3l.1 744
Fiscal deficit as % of total exrend. N 24,9 29,1

Millions of dollars

C. External sectorr
Trade bzlance 1 216.7 -1 306.4 - 729.8
Bal. on current account 751.3 -1 785.9 -2 261.4
Balance on carital account 745.3 1 131.7 373.8
Uar, in net internat’l reserves 1 342.8 648.7 2 160.3
External debt 1 074.9 1 338.1 1 350.9

e B e e o e ol Ay T T " - . —— i Al Uy o — ke - — i f A B e —

?ouree: Central Statistical 0ffice.

3rd Quarter of 1983.

Quarterly Statistical Didestr March 1984, Table 5,
Period Jan-Mar, 1982-1983.

41n mid-1983,

r3
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Table 2
TRINIDAD AND TOBAGO: GROSS DOMESTIC PRODUCTs BY ECONDKIC
ACTIVITY, AT FACTOR COST» CURRENT PRICES

. A o MR TR R T W T W= Y T e P b o e ol o o i) ks i i L g - . i A M T e il ) W L A8

Millions of Percentade Growth rates
dollars preakdoun
19827 1983% 1980”1983  1981" 19827 1982°
Total GDP 19 034 20 074 100.0 100.0 14,2 9.0 4,8
Goods 10 619 ? 543 te " Yy e e
Agriculture 472 511 2.3 2+3 12.0 13.4 8.2
Petroleunm 3 503 4 £24 42,1 23.0 -4,9 -13,4 -146.0
Manuf. {excl. retroleum) 1 140 1 412 Ry 7.0 15.4 12.0 23.8
Cnstruection 2 902 3 014 11,3 15.0 31.8 23.2 3.9
Basic services
Electricity & water 247 254 1.0 1.3 41,4 10.4 3.9
Trans,storade & comm. 2 214 2 739 10.7 13.6 12,9 15,3 23,7
Other services
Comm.restaurant & hotels 1 959 2 256 9.3 11.3 n+3,» 14.8 15,2
Fin. ins+% real estate 1 302 1 484 6,1 7.4 16.7 15.1 14,0
Government 2 178 2 580 74 12,9 73,2 7.3 18.5
Educ. cult.} comm,services 487 737 2.4 3.7 63.1 10.8 7.2
Personzl services 427 4538 1.8 2+3 20.4 23,3 742
Source! Review of the Economuy 1983, Aprend., 23-35,
Table 22
TRINIDAD AND TODBAGD: GROSS DOMESTIC PRODUCT BY
ECONOKIC ACTIVITY AT CONSTANT PRICES
Million 1970 Percentasge Growth rates

dollars breskdown

e . — A — - AR — . e — ki i —

Total GDP 2 904 2 793 100 100 3.5 -3.8
Goods
Adriculture 82 77 3 2¢b 4,3 ~b.2
Fetroleunm 3035 274 12.8 .9 -0.2 -2.5
Manuf, (excl, retroleun) 257 276 e.7 e -0.7 76
Construction 455 452 15.46 15.8 4,1 -3.1
Basic services
Electricity & water 84 92 2.6 3 17.9 10.3
Trans. storads & coam, 946 478 16,9 1741 8.2 -12.,4
Other services
Pistribution 464 479 15.6 17.2 3.3 3.2
Financial sector 310 291 10,7 10.4 3.0 -6.1
Government 234 223 8.1 B.0 -4,0 -4.7
gther 167 159 5.9 9.7 1,2 -4.,8

e T e sk hyy A A e e S A A S T R W e A S0 A A R e S U e S U W A W W e B S e M M e o Y T T PPN . S

Source! Review of the Economy 1983+ Arrend, 26-28,.
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2, Trends in economic activits

(a) Growth of the main sectors

(i) Adriculture! after experiencind 2 3.6X increase in 1982+ due
mainly to the rperforeance of the domestic sub-sector which exeanded 9.9%»
adgricultural eroduction did not show a2 rositive rate of drowth in 1983, A
decline of 2.7% was redistered in 1783 in spite of the increase of 1.8% 1in
domestic adriculturer insufficient to offset the decline in the exrort
adriculture sub-sector.

Sugar productiony following its trend» declined another 1.5% in 1983,
to 77,400 tonnes from 2 reak of 254+400 tonnes in 1965 (see Table 3. The

Table 3
TRINIDAD AND TOBAGO: INDICATORS OF AGRICULTURAL PRODUCTIONM
(Tonnes)
1981 1982 1983 1981 1982 1983
Production of main
crop
sugar (000) 92.6 78,4 77.4 -17.8 -15.1 -1.95
Vedetables
Cocoa beans 3.1 2.2 1.7 29.2 -29.0 -22+7
Coffee beans 2.4 1.8 1.4 2.1 -25.0 -22.2
Orzndes )]

Grarefruit )Citrus 4,7 1.8 2,5 -2%2.9 -61.7 38;95
Corra 5,2 5,9 2,17 6.1 13,5 276
Stock-raising Prod. : g
Beef and vesl 1.8 1.4 0.65 -10.0 -22,2 —17.45
Pork {2 1.4 1.9& 1'05 -11.1 ig.8 31.3
Poultry 25.6 37.5 8.1 2.3 44,5 1.3
FISh 1!9 [} LY '1306 IR N}
53353 3.6 2,07 1.6§ 2,9 - -20.0'::"
Milk 7.1 8.0 Y 29.0 12,7 59.1

A Al e LD Sl AT A WD B b b e e e . . T TR Y T T - . S R - e

ource: Central Bank Annusl Rerort Table 1.7,
Review of the Economu 1983+ Arrend. 33,
Million birds,
4Hillion dozen.
SHilliun litres,

Jan-June,

maJjoar factors azccounting for the roor rerformence of sudar have been
identified ast unfavourable weather conditions» unrlanned fires and
mechanical brezskdowns, The sudar exrorts totalled 41,900 tonnesy an
increase of 21.7X% over the 1982 fidure» nevertheless fa2iling to peet the
auota of 70s000 tonnes with the Eurorean Community.

Likewisgsr other exrort crops - cocosr coffeer citrus—shared such
rroblems as derressed international sricesr shortage of labourr» hazardous
weather conditions and advanced age of existing trees. This latter
sccounts for the loms-term decline of these crors:. The sroduction of cocos
beanst coffee beans and corrz fell buy 22.7%, 22.2% and 27.4% resrectivelwy
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during the first half of the veary and exrorts of these items also
continued +to fall durind the gwear: coffee exrorts zlone fell hy 45% over
the reriod Ja2nuary to Sertewmber of 1983 compared to the same period of
ie82.

Noteworthe is the recovery of deliveries of citrus in 1983 zmounting to
24491 tonnes comrared with 1,834 tornmes for 1982y an increase of 38.9
sercent.

Whereas for historical reasonss the traditional agriculture tends to
declines the non-trzditional domestic-market ariented zdriculture continued
to increase under the stimulus of subsidies. This domestic sub-sector:
nowever facing 1its own rroblems was not carable of counterbzlancing the
declining drowth rate of the exrort sub-sector.

The meat industrys in srite of continued attemrts to exrand its
rroduction» has been hampered by the limited land availesble for rasture.
The production of beef and veal has declined for the third consecutive vwear
by as much 3s 17.4% (ref! Table 3). Neverthelesssy the rroduction of meat
increased bwe 8.2X as 3 result of incresses in the production of amutton:
roultre and rork,

The sroduction of milky after rising to 3 record 7¢959 thousand litres
irn 1982y is exrected to have risen asbove that level. Durindg the first six
months of 1983 the eproduction was ur 59.1% over the same period of 1982.

On the other handsy the fish industry has been declining some 12X
annuallys handicarred by the inadeceusacy of sncillarwy servieces such as
perthind and storzsdes +the lack of an effective internal! marketingd sustenm
and limited technological inmnrrovements.

The averazll rerformance of this home-market-oriented eroduction as
oprosed Lo traditional sisrle export adriculture is exrlained bw the action
taken by the Government - amond others makind moré funds available for
investment - as a means to ensure food surrlys to rrovide 3 source for the
budding adro-industriess to mzintain emrplovments 35 well 35 to conserve
foreidn exchande,

(ii) Minindg, In 1983s the outrut of the retroleum sectorr {(an averade
af 159,800 bbl/d)» continued to decline from a3 resk of 230,000 bbl/d in
1978, The weakening of the markel for crude 0il and its products and the
conseauent fz3ll in the world prices were additional imrediments {(see Tables
4 T The level of crude oil output was 9.3 million cubic metres in
1983r3 fall of 9.7Z in relation to the eprevious gear. To face this rproblen
of declining outsutr 3 reduction in the Suerrlement Petroleum tax (SPT) was
effected and incentives to increase the level of activity in 1land
rroduction were dranted.

It is exrecied thal these measures would boost drilling activity on the
land-based orerations and therefore dgenerate 2n increase in the level of
activity and the maintenance of emrloument oreportunities. The overall
drilling sectivity was down 27.6% in total snnuzl derth drilled after =3
short-lived two-gear increase.

N
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Table 4
TRINIDAD AND TOBAGO: INDICATORS OF MINING

e " —— ;W = o e Ty b i A M s e A R A S e ek Al M S A T S U SR R 4 M A M R Y A A Y YR e e e ekl o e S R o e o G A A A e
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Index of outerut (1970 = 100) 161.4 232.9 227.3 vee =121 -2.4 Ve
Crude 0il eroduced: 13,3 11,0 10,3 9.3 -10,9 -4.4 9.7
Drilingd activits® 281 240 254 184 17.2 =-6.1 -27+6
Asrhalt rroduction 44 30 29 43 -26.8 -3.3 43,3
Hztural gas rroduction 4,2 0.9 5.8 6¢3 -1.2 5.9 B+é
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Sourcet! Ministruy of Energu and Natural Resources.,

3Millinn Cubic metres. “Thousand metres drilled.
Thousangd tonnes. Thousand million cubic metres.

Table 5
TRINIDAD AND TOBAGD: LOCAL CRUDE PETROLEUM
EXPORTS AND LOCALLY REFINED CRUDE» 1975-1982
{Million cubic metres)

N T TR T S S T T TR T o e W P e il bl e ok i U D M e U L A L L

Domestic Percentade UDomestic Percentage

Total sroduction crude of Crude of
--------------------- exrorts totsl refined total

Year Totsal Land Marine locally
1975 12.5 ‘e s e 7.7 62 4,8 38
1978 12,3 246 2.7 7+0 27 93 43
1977 13.3 246 16.7 7.9 59 9.4 41
1978 13,3 26 10.7 8.1 61 92 39
1979 12.4 2.7 2.7 7.0 36 9.4 44
1980 12.3 2.7 9.6 7.3 29 3.0 41
1?81 110 2.3 8.5 6.0 ] 9.+0 43
1982 10.3 2.4 7.9 6.0 58 4,3 42
1983 .3 2+2 7:4 30 34 43 44

- — T Ty o o e o o i e AR . o e e o e e A A A e el A S S R -

Source! MHinistry of Enerdus and Natural Resources.

As 3 result of this decline in exploratory drilling activity +the
country’s Proven crude cil reserve rosition has deteriorated to 489 million
barrels at the end of 1983,

On the other hand: the sroduction of natural dgzs increased by B.6%
during 1983 in comrarison with the 1982 level of sroduction to & total of
69300 million cubic metres. An overall uwtilization of B1% of total
production was attained. The maJor consumers of natural das are fertilizer
sanufacturersy Trinidead and Tobado Electricity Coasission and the oil
comranies themselves, Howevers idiosuncrasies in world marketing of
natural das have hindered its expprts. '

Refinery activity during 1983 declined 50.7% from 151 thousand barrels
3 day to 74 thousand barrels. This decline occurred because no crude o0il
was imeorted for refipning during 1983 and 3 reduction in the wvolume of
indigenous crudes which are refined locally was registered (see Table &).
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Table 6
TRIMNIDAD AND TGBAGO: REIFINERY THROUGHP?T;

OUTPUT AND EXPORTE OF REFIMED PROBUCTS
(Million cubic netres)
Imrporis as &
rercentade of
Year Througheut Dutrput Exrorts througheut

- o e A i e R s A A e 8 A e B e o i i e e e A i e e o A

1975 13.4 13,2 14.5 6746
1976 18,7 iB.2 16.5 72.2
1977 15.9 15.3 13.1 6649
1978 13.7 13.2 11.5 65.7
1979 13.2 12.4 7+0 62,9
1980 13.5 12.3 7.0 61.3
1981 .9 i1.0 b6:0 41.%
1982 8.8 10.3 343 42,0
1993 403 ?03 4|8 -

AL o dhd bk A e ik e L T WA AR e A/ NS M e S o " T = W = —— o}

?ource: Ministry of Enerdy and Natural Resources.
Movements in stocks account for the aeprarent
discererancies in these data,

{i11) Manufacturind. Freliminary estimates indicate that durind 1983
the manufacturing sector exrerienced one of the hidghest rates of drowth of
Trinidad and Tobade’s economur 7.8% over the srevious wearr with +the
leading sectors being the assemhlu-ture and related industries as well as
chemiczls and non-metallic sroducts (see Tables 7 & 8).

Table 7
TRINIDAD AND TOBAGO: INDICATORS OF
NANUFACTURING ACTIVITY
(1977 = 100}

- i (2] e U Ay o e b AR e o T o 44 T T o . T id L83 S e b o o e o ot d oy T b v P T — ——

. L A A L L L o o o g R o e b o g e - g =t —

Index of nanufactuiins

praoduction - total 108.4 115,0 123.3 118.7 1372.3 129.3
. Food eprocessindg 105.8 1146.,1 126.,1 126.0 130.4 152.4
Drink and tobacco 96,3  93.4 110,3 104.4 129.9 120.6
Textiles» knitted doods
and footwear 28,1 946.:3 104,9 BZ2.6 79.4 59.8
Printingr epublishing and
parer converters 97.7 116.6 122.4 133.1 128,¢ 99,7
Hood § related eroducts 88.7 119.0 122.5 90.2 114.7 98.0

Chesical % non-petasllic erods. 1246.1 128.6 139.2 114.2 1B0.8 175.9
pssembly 4ure ¥ rel.industries 112.4 114,8 123.8 124,0 132.4 108,3

Mise., manufactures 103.8 120.,9 107.2 124,64 ?7.4 103.8
0il " 846.3 82,6 B846.8 4441 45. 4 37.8
Sudar” B&.2 83.4 65.1 20,8 38,3 20.%
All industry index 99,0 101.4 107.2 ?3.4 99.8 2.0

v . i VO ke o YO Tt Tt o Tt e o T e o A MR o o e o Ty

Sources Central Statistical Office (Economic Indicators - Jan-Mar.1984),

ﬂExcludins oil and sudgar,
“ond Quarter 1983,



TRINIDAD AND TOEAGO

Table 8
TRINIDAD AND TOBAGO: OUTPUT OF SELECTED INDUSTRIAL PRODUCTS

i — - S . EE W T = T A T o e oy e L A AL MR T R T T S A o G S e ke b g o e Sk e S T ——

1981 1982  1983" 1980 1981 1982 1983

sugar 53 79 77 -21.2  =17.7 -15.1 -2.5
RUE‘- 3 4,6 4,0 2!5 53.4 -2.8 -13.,0 -é2.5
Beer and stout I1.0 36,7 J4.9 1546 -16.4 -18.4 -4,9
Cigarettes . e e ' e tea e
Edible ail 24,0 10:5% 8.8 N 198.8 -54.3 =-16.2
Margarine,y lard an
buttsr substitutes 6.8 6.9 6,3 -40.6 54,5 1.9 ~B.7
Soar 2.6 1.6 246 -y -21:.2 =38.,5 42.5
Fertilizers 5939 940 i 274 13.4 -19.2 69.4 35.9
Assembly Industries!

Motor gehlcles 13.4 15.0 20,0 21,7 12.6 11,9 33.3
Radios B.5 8.3 6,9 3.8 2.4 ~2,4 ~146,9
Televisions_ 13.3 8.2 21,2 21.9 3.9 36.8 16.5
Gas cookers" 15.3 22.8 18,3 52.9 -34.6 49,0 ~-19.7
Refrigerators 14,9 28.4 20.0 30,3 -46,0 77.2 =29.6
Steel Products!

Direct reduced iron 180 2ig 302.3 - 781.2 21.1 iB.7
Billets 93 171 209.4 - 1 467.0 224.4 22.4
Wire rods 29 124 164.2 - - 327.:6 32.4

Source! Quarterly Statistical Didest ~ March 19B4 (Tables 5B-47) and Annuazl
Rerort (for uear ended 31 Dec, 1983) - _Central Bank ¢, 15,
1'000 tnnne% ‘000 rroof dallons) 3’000 litres

‘000 ke ‘000

Demand for the output of assemblu-tuype and relzted industries continued
to be buoyant durind the gear where substantiazl increases in sazles of motor
vehicles were recorded (41.4%Z). Increased production of metal containers
(37.8%+ metal furniture (13.7%) and household aperliances (20.3%) also
contributed to the drowth,

The rperformance of the Chemical and non-metallic sub~sector was even
more impressive! the exransion of the sroductive caracitye of the cement
and fertilizer industries zllowed increases of outruyt of 76.,3%X and 32.4%
resrectively, Moreovers all other industries im the sub-sector recorded

rositive drowth rates in 1983+ in particularr pharmaceuticalsy cosmetics
and household chemicals.

The outrut of the food processing industries 2lso increased as 3 whole,
Dziry mroducts and sgrain and feed mills were the main areas of drowth while
traditional industries recorded falling levels of outeut,

Other traditional sub-sectors such as textile and printing recorded
nedative drowth rates partially offsetting the rerformance of the more
duynamic industries.
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The crucizl challenge to industrys it seemss will be to make itself
exrort-griented and cost-comeretitive in the international market. The
current market conditions for steel and fertilizers are not very
ortimistic, :

{iv) Construction. The construction industrv has suffered from the
downturn of the economy denerated in the oil sector. After boomind in the
seventiesy the rates of drowth slowed down in 1982 to 4.1%1 and became
nedgative in 1983, (-)3.,1Z%, The reduced scale of activities under the
ryblic sector investment erodsramme (down 21¥) as well as the deneral
tightenind of lipuidity in the countre’s financizl system are the wmador
factors resronsible for the deceleration of srowth in this sector (see

Table 9.

Table 9
TRINIDAD AND TOBAGO! INDICATORS OF CONSTRUCTION ACTIVITY

o e ek T ks il AT T S o o o M T o . T WA R A W TR WP S T A R W T WR T e e e o b e e Sy e T e e e

" T . = e T Y T e e e hry i e i e . A Ay e b A8

Index of outeut 285 284 e 70 0.4 XN
Cement (/000 tonnes)

Production 139 189 390 -25.3 36,0 106.3
Local sales 370 458 470 8.3 17.4 246
Bricks and Blocks!

Production (million} 28.3 21.4 e -3.:4 -23.7 P
Local sales (million) 2742 12.4 TR -3.2 -54.4 v
Esrloument s e e Iy e X
Commercial bank loans

% advances outstanding (TTé$m) 445 4463 519 35.3 4,0 i2.1

Arproved building rlans!
Number (7000) 3
Floor area (/000 smp.ft.) A

o e kA S o o ol i R e Al oLl L T P . - -

Source! Central Statistical Dffice.

During the uvear 1983r» howeverr the productien of cement about trirled
with the coming into production aof additionzl ®lant carpacity a3t Trinidad
Cement Limitedy from 90,000 tonnes to 2746+000 tonnes between January and
September in 1982 and 1983 resrectivelw, 6n the other handr imports of
cement for the same reriod were cut by two-thirds,

The overheated construction sector in the booming wears has now to face
the emerdence of some excess caracity, In the processs howevers the cost
of construction has tended to stabilize.

(v) Esrloument and wunesrloument. The downturn of the economy of
Trinidad and Tobado has caused the level of emrloument to decline for the
first time in 198Z since the pil boomy bringing the number of persons
without 3 Job to fiftw thousand (see Table 10). This 15 in sharp contrast
with the exrerience of the 1970’s when the number of new .obs exceeded the
increase in the lasbour force.

The slow down in activitw has been particularle felt in the oil sector
(il refining recorded a reduction of 11.8% in the level of emrloument) as
well as adriculturey manufacturing and the sugar industru, Preliminary
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estimatees indicate that 8,900 rersons have been retrenched bw individual
establishments in both the rublic and rrivate sectors. only the chemical
and non-metallic miners] rroducts sector created sidnificant additional
emrloument.,
Teble 10
TRINIDAD AND TOBAGG: LABOUR FORCE EMPLOYMENT AND UNEMPLOYMENT
(Thousands)

R S An o M R S T S R T = = = Y T T T TR e M S T YD T o T — o — b iy > ————
- ——— o ————— ——— ———— ot il ity e e —

Non-inst’1l porulation

15 wvears and over 339 6%4 474 7179 730 730 740 Pae
l abour force 344 382 371 428 444 434 444 442
Particiration rate (%) 48 93 58 59 40 &0 60 Ve
Persons with .Jobs 320 349 332 371 397 390 398 393
Urnemrloved 44 33 59 58 49 45 43 49

Percentade unemsloved 12.9 8.8 15.6 12,0 11,0 10.4 10,2 11.1

i ——— - —— i — T T T " ——— . Sf A S — A S —

Source: Central Bank! Annual Rerort Table 2.

The available data for 1982 show that the comrosition of emrploument by
maJdor areas are. services (34.1%)% construction (18.3%)F manufaeturing
(12.2%) and asgriculture (10,8%), Conseauentiyy the oil sector crisiss the
worseningd situation of Government’s fimancial position: the slow down in
construction followind +the downturn of the economv and the adricultural
stadgnation in 1983 sre the mador factors that exelain the wunemrloument
leyel recorded in 1983,

3+ The external sector

The sluddish performance of the domestic retroleum sector since 1977
was initially offset by the increase in o0il rrices, In 1982y however the
reduction in the OPEC ~rice brought about reverses in the balance of
pauments account.

In 1982, the trade deficit amounted $1+360 million, Dats for 1983
indicate the cantinuity of the deficits howeverr 3t a reduced level (see
Table 11), The lowering of the trade deficit was due to the more strindent
measitres 3dorted by the Central Bank’i the induced reduction in imrorts that
accompanies recession and the efforts to raise non-oil exrort earninds,

Export earnings fell accomranuind the fall in exrorts of mineral fuels,
The loss was partislly offset by the increase in exrorts of chemicals and
iron and steel rproducts.

n the imeport side noteworthy is the reduction in the imrorts of
minerzl fuels of about $2,000 willion which was a direct result of the
contraction of refining activity in the retroleum sector {(see Table 12).

The retroleusm sector accounted for 86% of total exports during 1983

followed by an increasing particiration of chemicalsy reflecting the
develorment of enerde-bzsed industries. On the other bhandsy eetroleun

10
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aecounted for only 3% of sll ierorte in 1983y 2 much lower level than the
figure of 22%¥ of zll imrorts in 1983, The structure of both non-oil
imrorts and exeorts remained unchanseds nevertheless the rrorortion of
carital goads and intermediate doods «n the import bill has declineds

reflecting the slowdown in economic activity.

Tahle 11
TRINIDAD AND 7OB2AG0: SELECTED EXPORTS
(Millions of TT7 dollars)

- e e - e B A Y o e AR o Ry e A AL AL A b o e s Ul G e i A i AL e Ak e i e i M . -

Percentade Growth rates
treakdown

1982 1983 1980 1983 1981 i%82 1983

Totzl domestic exrorts 7 154 2 914 100 166 -10.3 -17.9 -20.
Mzin tradit’l exroris

Petrolieum rFroducts 3 747 1 063 53 36 -18,4 -10.2 -48.7
Crude retroleum 2 880 1 449 40 30 -1,4 -30.8 18.9
Natural asrhalt 7 2 - -  =46.,7 50%.0 -12,5
Sugar 52 LY 1 161 "'304 ‘2000 [}
Rum 14 3 - - -8.,7 16,7 =-60.8
{ocoa beans i1 4 - - 2.9 -38.9 -44.8
Coffee beans o 2 - - -49.,3 25,0 -54.8
Citrus & citrus Juices - - - - -14.0 - -
Hazin non-trad’l exports
Petrochemicals 47 7 | - 7.B =69.,7 -76.%
Fertilizers % amonia 223 201 1 7 -9.1 44.0 4.0

Iron & steel

il Yy o o ok L o e o e ok LR g g o e o P T . R Y Y Ty W T T T o T T P P -

ource! Central Statistical Office! Ouzrterly Economic Report: Table 6.
Preliminary figsures (Jan~June 1983).
Comrared to Jan-June 1982.

Table 12
TRINIDAD AND TOBAGOD: FUNCTIONAL CLASSIFICATION OF IMPORYS
(Millions of TT dollars)

rm U kA e A i o o o o b B Aty o o i e e ek R R o o o o o e = . = ———

1970 1980 1981 1982 1983
i+ Consuamer dgoods 210 1 742 i 923 2 277 2 344
non-durables 104 1 067 i 221 1 339 1 452
durables 104 673 702 238 492
2, Raw material and
intermediate doods 789 4 08% 4 007 3 870 1 506
of whichi
fuels (yra) (330) (2 494) (2 720} (2 19%) (153)
construction asterizls fas (581) {547} (8771} (707)
3, Caritsl doods 102 1 478 1 1483 2 343 -1 849
4, Other compodities 84 317 404 384 497
Total i 087 7 626 7 499 8 B74 6 196

Total excl. tugls (ura) 357 4 932 4 779 b 679 6 043

o TR W e o e e b o T T = M = e T = R e e = = m = e A AT W T m AN A R T S e o . R R S = ———

Source! fentral Bank! BSuarterly Statisticzl Didecsts Table 56
Contral Statistical Office! HOuartierly Economic Rerports Tables 11-17,

11
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The United States of America is Trinidad and Tobado’s mador extra-
resional trading eartnery absorbind 23X of Trinidad and Tobado’s exrortis
and oridinating 45% of its imeports between Januaru-Julw 1983, The share
of exsorts to the Eurorean Community has slightlu increased to 17.6% in
1983 (from 15.1% in 1982}, The share of exrorts to Latin America declined
sharrply from B.0% in 1982 to 2.%% in 1983, The share of exports to the
CARICOM market fell slightly and Jamaicar Barbados and Guwanz dominated
the redionazl trade.

Trinidad and Tobasgo’s terms of trade have been heavily influenced by
chandes 1in the erice of oil in international markets. After pezking in
1981y the country’s terms af trade weskened in 1982 (-14,3%) and worsened
in 1983 (-40%) when the OPEC o0il price was established at 3 lower level
{see Table 13),

Table 13
TRINIDAD AND TOBAGO: FOREIGN TRADE INDICATORS

e A TR A R T T W W e e by e i B L L e mk Ark A oy e i A A L ek M B M e M S S M T . - - —

1974 1977 1978 1979 1980 1981 1982 1983

e A e e e A e L L e b A e ek e T o - T

Export of doods

Yalue 38.9 ~2.7 -7.4 28,6 37,3 -10.3 -~17.% =-20.7
Volume 17.2 ~-6.3 -%.4 ~2,3 ~3.+4 -10.7 243 12.5
Unit value 15.4 2.0 0.5 31.4 5%9.7 10.3 -4,2 -9.0
Iarorts of soods

Value 48,8 -10.1 8.8 72:0 51.0 -1.7 18.3 -22.2
Volume 37.8 -17.6 3.7 12,1 13.6 6.6 -1.8 15.3
Unit value 17.9 3.0 4,4 13,3 50.1 13.0 13,2 13.8
Teras of trade

Net -2.:0 5:9 —404 1607 b4 007 ‘1801 '1605
Income 14.7 -0,9 -13.4 14,0 2,6 -12,1 -14.3 -4,0
Purchasing rower of
exrort of soods 1B.6 -53.7 -11.4 13.5 4,8 -19,6 -28.3 -25.3

et 8 S o k. Al e T T . T . T TR E M T W T e W T e e M P I W R TR M TR = = W TR P o W —r — — —  r —————

Source! Centrsl Statistical Office! Quarterls Economic Rerorts Table 7.

{ii) Balance of Pauments. Trinided and Tobado has shown for the
second consecutive wear 'a nedative balance of rauments» the 1982 deficit of
$4446 million has increased to $2+161 million in 1983 (see Table 14). This
deterioration of the externazl bslance resulted from a2 reduction on the
surerlus on the carital account and from the worsening of the deficit on the
current account,

The current account deficit increased from $1,83% in 1982 to $2+262
million in 1983 as 3 result of the rarid deterioration on the services
account. The madJor factors reseponcsible for this were the net outflows of
investaent income and raument for other services and the fzll in  the
surrlus on transeortation.

On the other hands althoush the carital account still remzined
rositively balanceds the surelus in 1983 has sidnificantly declined from
$1:132 million in 1982 to $374 million in 1983, This nas further
contributed to the deterioration of the overall balance of eavments, The

12
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ma.dor factor was the share decline in direet investment, resulting from
the reduced levels of re-investment in the oil industry,

- Table 14
TRINIDAD AND TOBAGO:! BALANCE OF PAYMENTS
(Millions of TY dollars)

e kB kAR i A L R T = T P W e e ) e . . e AL S M o R S A A - - —

1979 1980 981" 19827 19837
Merchandise balance 360 1 434 1 217 -1 340 -730
Exrort of doods f.0.b. 3 957 & 205 5 989 5 307 5 433
Imrorts of doods c.i.f. 3 597 4 771 4 772 4 687 6 185
Services (net) -337 -332 -248 =227 -1 214
Transrartation 317 470 303 229 151
Travel 44 28 -37 -93 ~203
Investment income ~-588 -722 -314 -184 -574
Other services -110 -167 -201 -177 ~388
Unreauited transfers (net) -110 -157 -21i8 -252 -318
Bzlance on Carital Account 995 542 610 1 132 374
Private 841 378 493 00 206
Official 134 144 -85 231 148
Basic balance 908 1 487 1 Jé1 -707 -1 888
Allocation of SDOR’s 26 24 24 - -
Errors and omissions -47 ~14 -35.4 61 -273
Global balance
(reserve movements? B87 1 499 1t 351 ~444 -2 141

Source! Centrzl Bank: Review of the Economy 1984, Arrend. 88 p.147.

(iii) External indebtedness, The deficits in the balance of rauments
have been erimarily financed by drezwdowns on the Centrazl Bzank’s foreign
reserves which decressed from $7¢218.9 million 3t the end of 1982 to
$5+119.5 at the end of 1983, HNevertheless: the Government raised an amount
eauivalent to $731 million of loans on the extesrnal market. As 2 result
the ratio of foreisn debt service to exrort of Zoods and services which
stood at 2% in 1982 climbed to 7% by the end of 1983,

4, Prices and wasdes

{a) Prices

The uear 1983 was marked by resurdence of inflationary srescures
resulting from the removal of Government subsidies on several
itemsrincreases in 2 number of indirect taxes and imrort duties -
offsetting 2 decline in imrort cost - a3s well 3s wade increases hidgher
than the dains in eroductivite and 2 decline in real outrut, Consumer
rricesr as measured by the Index of Retail Pricess increased by 146.7% in
1983 comeared with 2n increase of 11.47% in 1982 (cee Tables 15y 16 & 1éa).

The items of Food and Transrortation were most affected by fiscal
policy in 1983y incressing 21.35% and 40.0% respectivels. Worthy of rmote wac
the chande of base in 1982 with the weightind dizdram showind 3 higher
weight for housing and 2 significantly lower weight for +transrortation.
This is 5 resuylt of increases in cost of these itemss esrecizlly housindy
as well as increases in rezl income,

i3
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Table 15
TRINIDAD AND TOBAGOD:
INDICATORS OF EXTERNAL INDEBTEDNESS
(Millions of TT dollars)

1979 1980 1981 1982 1983%

Total ext. rublic debt 298 1 048 1 07% 1 338 1 944

Debt servicing 162 492 179 198 400

Amort. & sinking fund 1% 408 44 45 NN

Interest rauments 87 84 135 153 Ve
Debt servicing as a3 % af

tatal exrorts 1.9 6.0 241 2.8 7

Source! Review of the Economu 1984y Review of Fiscal Measures 1784,

Table 16
TRINIDAD AND TOBAGO!
EVOLUTION OF CONSUMER PRICE INDEX
(September 1975 = 100}

Annuzl averades

Total - all items 1 000 153.4 180.5 206.4 230.0 268,5

Food 334 140,46 147.8 19346 22243 v
Brink and tobacco b4 158.2 188.8 216.4 2358.7 ve s
Housing 3 166.6 194.0 226490 227.4 e
Clothing 180 148.4 141.8 182.1 1972.7 ber
Transrartation 111 i84.0 228.,2 25323 28B4 .4 e

Percentade variation December to December

Total - all items 19.6 16.6 11.4 10.8 13.11
Food 22.9 17.9 12,0 12.8 e
Drink and tobacco 19.3 17.5 14,3 18.5 e
Housing 21.8 18.% 11.4 -1.7 cos
Clothinsg 13.0 7.2 11.8 7.9 Ve
Transrortation 24,2 26,3 8.0 13.3 ‘oo

Annual averade variation

Total - zll items 14.7 17.95 14,3 11.4 16.7
Food 13.8 1.3 16,4 13.4 Ve
Brink and tobacco 1i.4 19.3 14.6 18,2 A
Housing 20;2 17,6 19.3 0.6 e
Clothing B.B 2.0 12,5 B.é e
Transportatiun 27.3 24,0 10.4 13,5 Pk

Source! Centrzl Statistical Office! GQuarterly E&onomic Rerort:
Table 19,

January 1983 to January 1984,
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TRINIDAD AND TOBAGO

Table lés
TRINIDAD AND TOBAGO:
EVOLUTION OF CONSUMER PRICE INDEX
(Sertember 1982 = 100)

O T = b o e bk e o o o i e e il e o T e e e o e o R e AL B TR MR MR T R R el e =

Weight 1983
Total - 311 items 1 000 115.2
Food 351 121,95

Irink and tobacco 47 113.,9

Houging 138 103.3
Clothing i8¢ 105.%
Transrortation 86 140.0

T T W W T M S M T N P e MR T e M T T o —— 8 o e e e

Source! Central Statistical Office! Trinidad and Tobado Gazette:
Val. 23 No. 297,

(b} Wasdes

The Index of Minimum wadge rates, which covers rroduction and zncillary
workers in a8ll sectors of the economyr indicaztes that 19837 wades rose 14.9%
in nominzl terms, The highest rates of increase were recorded for
emplovees in electricity and textile industries., Althoush the minimum wade
rates incressed in 1983 on the averade less thanm in 1982y the wade
increases were still higher than the increase " in  pProductivity, The
strendth of trade unionss sheortage of skilled labour znd the epossibility of
passind on to consumers the increasses in wage costs exrlain the rarid
increase in wades during the sast few vearc {(see Table 17}, However the
current economic situation and the conseguent rising level of
unemrloument are expected to wezken these factorsy slowing down additional
demands, The rezal drowth rates of wades have been declinindr beings very
close to zero in 1983,

Table 17
TRINIDAD AND TOBAGO!
EVOLUTION OF WAGES AND SALARIES
{Indeyx 1976 = 100)

o A . T T S o T 0 T T T T B e W A T I T M e W A G e e W A v S S M= TR e M e A N s AN MR R R A B M

Ninimum wade rates

Nominal 215.5 281.4 336.0 i92.7 30.6 i9.4 16.9
Real i29.7 148.5 158.8 159.0 14,95 4.9 0.1
Source: Centrzl Statistical Dfficet! QOuarterly Economic Reraort:

Table 34,
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TRINILAD AND TOBAGO

S. Monetary and fiscal policy
{a) Monetary develorments

After an exransion of 43.8% in 1982y the level of money surrliy (M-14)
declined by 8.1% in 1983 (see Table 18), The main exrlanatory factors
were the share increase in net foreidn exchande outflows and the effect of
some Governmental wmeasures such as the inerease in mardinal reserve
requirements,

Tahle 18
TRINIDAD AND TOBAGO: MOMETARY BALANCE
(Millions of dollars at vear-end)

e = v —— — — ——

1981 1982 1983 1980 1981 1982 1983

Monevy suprly 1 717 2 445 2 265 24,5 14.1 43,4 -8.1
Currency outside banks 333 726 809 13.5 14,1 36,2 11.4
Demand derosits 1 184 1 739 1 454 30,4 17,0 44,9 -16.3
Factors of expansion & 725 ¥ 843 2 855 20,0 21.5 43,7 2.0
Foreidn assets (net) 7 780 7 092 4 482 v 20.0 8.8 -34,0
Domestic credit {(net) -1 055 2 571 5 173 'R X IO‘l 101.2
Government (net) -4 798 -2 878 -1 240 XX XK tha Ve
0fficial entities 308 377 763 87.6 35.7 87.3 32.2
Private sector 4 049 4 872 3 670 21.2 22.4 19,7 146.4
Factors of absorrtion 5 o008 7 198 7 591 18.4 23.5 43,7 5.5
Quasi-money 3 492 4 231 T 633 10,1 23.0 3346 14.7
Time derosits 2 0B9 2 630 3 238 72 26,7 63,9 23.1
Savind derosits { 405 2 301 2 417 13.9 18.6 43,4 5.0
Other items 1 930 2 247 1 934 50.7 26,7 16,2 -~14.6

Source: Quarterly Statistical Digests Central Ranks March 1984,
tables & and 7.

Non-coararable.

As a8 result of the downturn in the economwr the whole financizl sustem
came under severe reressurer With the conseauent contraction of the
monetary base which fell by 6.4% in 1983, The subseauent tidhtening of
credit conditions in the economw has rressured the interest rates upward in
the course of the uyear! pank credit increased 4.9% in the second half of
1983 comrared to 17% in the first half and en arnusl averade of 250% in the
reriod 1977-1981, The median prime lending rate rose from 11.5 to 12,0%

while the median rate eaid on derosits rose from 7.88% to 8.88%
reflectind 2 relative scarcity of funds {see Tahle 19},

1For six months.
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TRINIDAD AND TOBAGD

Tahle 19
TRINIGAD AND TGBAGO: COMMERCIAL BANKS -
DISTRIBUTION OF LOANS AND ADVANCES BY SECTOR
(Millians of dollars - wear-end)

e —— — i+ = o o T kS o o e L i e A e A T A o T o e o A b e e A T - W A = e e ey ——

1978 1979 1980 1981 1982 1983

Business loans 1 063 1 341 1 441 1 8%4 1 9245 2 345
Agriculture 49 g1 21 80 62 72
Mapufacturing 417 4113 499 5464 574 714
Construction 100 249 329 445 435 518
Transeortation 57 77 133 187 216 253
Distribution 3iB g9 454 540 532 498
Frofessional services 111 144 155 8 105 110

Personil loans 953 978 1 154 1 422 1 B256 i1 883
Other 245 329 LYY 743 1 107 1 442

Total 2 261 2 448 3 381 4 041 4 878 5 490

o P Pt e = ) e Y " = 2 T — e A A L A AL L e e il e e e L S T T T ey — o b o ok ik

Source! Centrzl Bank of Trinidad and Tobados Auarterly Statistical
igesty Table 18.
Includes Centrazl Gaovernment and State Enterprises,

Activity in the stock market +tended teo slow down with 249366
transactions made totalling $353.5 williom for Januaru-November 1983
comeared to 26¢521 transactions with 2 market value of $499.3 million for
the same period of 1782, The Comrosite Index of Stochk Market values fell
by 38X. This downturn reflected the rerformance of the domestic econamy
and the tight liguidity rosition of commercizl banks.

{b) Fiscal develoraents

At the end of 1983 3 strong deficit in the Dbpudget Dalance was
registered in the Central EBank fiscal oeeration, Tetal revenues amounted
to $6+482 wmillion - 3 f3ll of S% from the 1982 level {see Table 20:-
reflecting the decline in oil rrices and the reduction in setivity of the
maJdor ©il comranies 25 well as the reduction from 357 to 15% of the
Surpiemental Petroleum tax on land orerztions, Given the contribution
towards Government revenues of the Petroleum sector: almost half of total
revenuesy the three above-mentioned factorss led to revenue losses of  zan
estimeted €870 nmillion in 1983 which were only partizlly comrensated ow
revenues Trom other soudrces.

The Government recurrent exrenditurer thowevers continued to increace
ang in seite of the reduction of 20.8% oan caritzl exrenditures the overazll
balance recorded 3 deficii of $2+8%7 million in 1983, 14.2% of GDPy wus
from 13,9%Z registered in the rrevious wear,

In order +tp finance the deficit on its fFfistzal orerationss net
porrawindg on both the local znd extearnal markets of $2868.86 million and
$208.1 aillion respectively were madey; 31ltheough the bulk of the fiscal
deficit was financed by sccumulated recerves of $2:387.6 million:

ds a3 result of the worsening of the fisczl deficity messures for

lowering the subsidies on basic faod itemsr retroleum products a2nd cement
nave heen taken and further tax increases are exrected to be imrlemented.

17
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Table 20
TRINIDAD AND TDBAGO: CENTRAL GOVERNMENT INCOME AND EXPENDITURE

- - A N L R R . = = = R R A e e o e i M o e g S W N e i S5 S e e S e WA T

Millions of dollars Growth rates
1981 19g2" 1983" 1981 1982 1983
Recurent revenue 4 81% 6 823 6 482 58.3 0.1 ~5.0
Income tax’ 5019 4 978 4 340 16,3 -0.8 -12.8
Rodalties 504 539 438 310 -11.4 -18.1
Customs and excise 454 940 387 40,8 16.4 8.7
Furchase tax 114 145 22 28.0 25.0 Sb6.:6
gther 614 627 890 e 'R e
Recurrent exrenditure 3 945 9 894 4 494 22.1 693 10.2
Wades and sazlaries 1 474 2 971 2 495 e 101.4 -14.0
Gouds and services 334 394 703 -18.4 18.0 78.4
Interest 179 151 272 -0.6 10.1 6B8.9
Transfers and subsidies 1 438 2 348 3 ¢27 23.4 44,46 a7.8
Current surrlus 3 254 931 -195 122,0 -71.4 PN
Carital receirts 32 - 2 P RPN A
Carital exrenditure 3 120 3 584 2 B45 43,4 14.9 =20.6
Total revenue 4 851 4 825 6 48B4 58.9 ~0.4 -3.0
Total exrenditure 6 483 9 478 9 341 22.3 41,8 -1.4
Fiscal surrlus/deficit 166 -2 453 -2 837 ~-82.0 Vet oo
Fiscal surplus/deficit as
recentade of GDP 0,9 {13.9) {14.2) vt Lo e e

U et g T A W T T W o el M ¢ A R W W e S S M R e T e T i —

ource; Centrzl Banks Annuzl Rerporty Tables 1.19-1.21.
Taxes on income plus Corroration tawx,
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