
Dist r , 
GENERAL 

LC/CAR/G.123/Add.l 

Date: 1 Maa 1985 

ECONOMIC COMMISSION FOR LATIN AMERICA 
AND THE CARIBBEAN 

ECONOMIC ACTIVITY 1983 

IN 

CARIBBEAN COUNTRIES 

(A j o in t e f f o r t of the Profess ional and Research Assistant Staf f of 
the Economic Coaaission for Latin Aaerica and the Caribbean)» 



f 
» 



F O R E W O R D 

Manpower shortages in 1984 prevented the publication of a l l 

of the country notes in the thirteenth issue of Economic Act iv i ty 

in Caribbean Countries» This addendum contains the three country 

notes included in the docuaent. The countries are! Bel ize» 

Netherlands Ant i l l e s and Trinidad and Tobasio. The« are now 

presented to the readers and researchers. 

Clade Applewhite 
Di rector 



\ 
I 

1 -

1 



TABLE OF CONTENTS 

PAGE NOS. 

COUNTRY NOTES 

PART XII J BELIZE 1 - 13 

PART XII I 5 NETHERLANDS ANTILLES 1 - 15 

PART XIX : TRINIDAD AND TOBAGO 1 - 18 



). 



P A R T X i X 

B E L I Z E 

O O U M T R Y N O T E S 



). 



B E L I Z E 

BELIZE 

1. Recent economic t rends ! Introduction and summary 

For 1983 Gross Domestic Product (GDP) increased marginally? almost 
compensating f o r the dec l ine in 1982 (see Table 1 ) . Per capita GDP 

Table 1 
BELIZE*. HAIN ECONOMIC INDICATORS 1 

. f 

A* Basic economic ind icators 
GDP at f ac to r cost (tm at 1973 p r i c e s ) 
POP. (thousands of inhab i tants ) 
Per capita GDP (at 1973 p r i c e s ) 

Growth rates 

1981 

130.8 
148.3 
882.0 

1982 

129.6 
152.0 
853.0 

1983 

130.6 
155.8 
838.0 

B. Short-run economic ind ica to r s 
GDP (at market p r i ce s ) 
Per capita GDP 
Current value of exports of 
goods and serv ices 
Current value of imports of 
goods and serv ices 
Consumer pr ice index (July - July) 
Consumer pr ice index (arm. avg. var . 
Money supply (M ) 
Current revenue of Government 
Total expenditure of Government 
F isca l d e f i c i t as percentage of 
tota l expenditure 

4.4 
3.8 

- 8 . 9 

116.4 
11.9 
2 . 1 
5.9 

15.1 

8.7 

- 5 . 5 
- 7 . 7 

- 2 0 . 0 

127.2 
9.3 

0 

3.1 

3.0 

4.2 
1.7 

8 . 8 

134,5 
5.7 
7,6 

-8 .4 

8.2 

Mi l l i ons of d o l l a r s 

External sector 
Trade balance 
Balance on current account 
Balance on cap i ta l account 
Var. in net in te rnet '1 reserves 
External debt 

-85.9 
-23.8 
19.4 
4.4 

-75.4 
-18 .5 

46.9 

-82.5 
-30.3 
21.5 

8 . 8 

Source! ECLAC? various Government Departments. 
^Currency Quoted i s in US d o l l a r s unless otherwise s ta ted . 

continued however? to dec l ine f o r the th i rd successive year . Agriculture? 
Forestry and Fishing? the maJor contr ibutors to GDP? continued on a steady 
growth path which was s u f f i c i e n t to compensate fo r dec l ines in the Trade? 
Construction and Manufacturing sectors over the two-year period under 
study. 

Although steady increases in the production of export a g r i c u l t u r a l 
com»odities were recorded? depressed pr ices have neverthe less reduced 
domestic export earnings to a lower l eve l than obtained in 1981. There was 
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BELIZE 

nevertheless some recovers in 1983 over 1982. Similar trends were 
registered with respect to domestic imports and the balance on merchandise 
trade. The re-export trade which was oriented mainly to Mexico was 
adversely a f fected in early 1982 by parity changes in that country» and 
continued at greatly reduced levels since then unti l the end of 1983. 

In recognizing the foregoing trends for 1982 and 1983 there was» in 
real terms a contraction in the money supply» arid public expenditure has 
been contained to a level somewhat eauivalent to that of 1981. Accordingly 
overal l price increases have been contained» in f l a t ion f a l l i n g to a 
moderate 6% by the end of 1983» and international reserves have shown a 
steady growth since 1981» despite the inauspicious cultural environment. 

2. Trends in economic act iv i ty 

(a ) Growth of the main sectors 

( i ) Agriculture. Belize is essent ia l ly an agr icultural economy with 
the Agriculture» Forestry and Fishing sector contributing almost 26% to GDP 
in 1983 (see Table 2 ) . The main agr icultura l crop» sugar-cane» also 

Table 2 
BELIZE: GROSS DOHESTIC PRODUCT» BY ECONOHIC 

ACTIVITY» AT FACTOR COST» CURRENT PRICES 

Hi l l ions of do l la rs X Growth rates 
break-
down 

1981 1982 1983 1983 1982 1983 

Gross doaestic product 130.8 129*6 130.6 100.0 -0 .9 0.8 
Agriculture 24.6 25.6 26.3 20.0 4.0 2.7 
Forestry 2.2 4.0 2.7' 2.0 81.8 32.5 
Fishing 3.9 3.8 4.8 3.7 -2.6 26.3 
Mining 0.4 0.4 0.4 0.3 - -

Manufacturing 12.9 12.3 12.6 9.6 -4.6 2.4 
E lec t r i c i ty S water 1.7 2.0 2.1 1.6 17.6 5.0 
Construction 11.5 9.2 9.5 7.3 -20.0 3.3 
Trade» restaurants etc. 21.7 19.5 19.0 14.5 -10.1 -2 .6 
Transport» communications 13.9 14.2 14.5 11.1 2.1 2.1 
Finance and insurance 7.4 7.4 7.5 5.7 - 1.3 
Real estate» dwellings 9.1 9.3 9.3 7.1 2.2 -

Public administration 14.1 14.0 14.0 10.7 -0 .7 -

Community S other services 12.8 13.1 13.1 10.0 2.3 -

Less banking service charges 5.5 5.2 5.2 4.0 -5.4 -

Source! S ta t i s t i ca l Of f ice » Central Planning Unit. 

provides the input to the production of sugar and molasses» the most 
important products in the industrial sector. Moreover» the sector employed 
over one-third of the labour force in 1980» many of which are independent 
small farmers and contributed in excess of 50% of the earnings from 
merchandise exports for 1983 (see Table 3 ) . 
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Table 3 
BELIZE! INDICATORS OF AGRICULTURAL PRODUCTION 

Growth rates 

1981 1982 1983 1982 1983 

Production of asin crops 
Sugar-cane (tonnes) 
Bananas,, 

986.1 1 076 1 150 9,1 6.9 Sugar-cane (tonnes) 
Bananas,, 549.3 524 531 -4 .6 1.3 
Oranges*" ^ 1 063.0 1 065 750 0.1 -29,5 
Grapefruit 586 703 178 20.0 -74.7 
Timber 9.5 8.5 8.0 -10.5 -5 .9 
Rice (mi l l ion kg . ) 10.9 8.1 3.6 -25.5 -55.0 
Corn (mi l l ion kg . ) 21.4 21.4 17.6 - -17.4 
Red kidney beans (mi l l ion kg . ) 1.7 1.8 1.8 26.3 25.6 
Honey ( '000 kg . ) 219,5 200 247.0 -8 .9 23.5 

Stock-rs is inâ production 
Beef (mi l l ion kg ) . 1 0.9 1.1 -9 .1 25.0 
Poultry (mi l l ion kg ) . 2.4 2.5 2.5 5.7 -

Pork (mi l l ion kg . ) 0.2 0.1 0.2 -25.0 25.0 
Fish productsJ (mi l l ion kg . ) 0.7 0.6 0.8 -6 .7 28.6 

Source! Central S t a t i s t i c a l O f f i c e . 
J'000 42 lb . boxes. 2 ,000530 l b . boxes. '000 80 lb . boxes. 

Thousand of board f ee t . JExports. 

The sugar industry has been afected by declining world sugar pr ices and 
therefore of declining export earnings despite a good performance in 
increasing sugar-cane production. In 1982 sugar-cane production increased 
by 9.0% while sugar production and exports increased by 8.5% (see Table 
4 ) . yet» sugar export earnings declined by 23%. For 1983 there was a 

Table 4 
BELIZE: D0HESTIC EXPORTS BY VOLUME 

Growth rates 

1981 1982 1983 1982 1983 

Sugar (tonnes) 91.9 99.7 110.9 8.5 11.2 
Molasses (tonnes) 27.8 35.6 35.2 27.7 -1 .1 
Bananas ( '000 42 lb . boxes) 551.0 523.0 531.0 -5 .1 1.5 
Citrus (containers '000 g a l s . ) 1.2 1.4 1.0 16.6 -28.6 
Sawn wood ( '000 board f e e t ) 1.5 2.5 1.7 66.7 -20.0 
Fish products (mi l l ion kg . ) 0.7 0.6 0.8 -6 .7 28.6 

Source! Central S t a t i s t i ca l O f f i c e . 

continuation of this picture since world sugar pr ices continued to 
dec l ine . As a result sugar exports increased 3 further 11%? but earnings 
only by 4% from the low of 1982. Thus we see that although sugar-cane 
production arid yields continue to increase? and in 1983 sugar production 
was at i t s highest ever? earnings have not kept pace. Currently Bel ize 
s e l l s about 70% of i ts sugar either to the EEC or to the US under the GSP. 
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BELIZE 

Since Bel ize is now restr icted bs 3 ctuota to the US the balance of her 
production now has to face the vagaries of the world market and a current 
price which is well below the cost of production. 

The increased y ie lds are attr ibuted to the replanting of f i e l d s with 
smut-resistant va r i e t i e s of sugar-cane» control of frog-hoppers and 
improved crop care» but since any increase beyond l imits of about 70»000 
tonnes must be sold at remunerative pr ices» Q u e s t i o n s are raised as to the 
wisdom of expanding sugar acreages fu r ther . 

Citrus is the second major agr icu l tura l ac t i v i ty » producing oranges and 
g rape f ru i t and exporting c i t rus concentrates pr imari ly to the EEC and to 
CARICOM. Approximately two-thirds of the acreage a l located to c i t rus is 
planted in oranges» the remainder being a l located to g rape f ru i t which is 
grown mainly by small holders. There are in excess of 300 c i t rus growers 
with a seasonal employment of 700 addit ional workers. Citrus production 
has increased steadi ly from 1976 to 1982 which recorded a 50% increase over 
1976. In 1983» however» production declined to 928>000 boxes» only 
s l i gh t l y above the 1976 f i gure ( r e f . Table 3 ) . While a poor crop is 
responsible for most of the 30% decline in orange production» protracted 
pr ice negotiations between the growers and the processors during the period 
of g rape f ru i t harvesting caused that crop to go unreaped» with a resultant 
decl ine of 75% in g rape f ru i t sent f o r processing. Despite the s i gn i f i cant 
f a l l in c i t rus production» exports declined by l ess than 30% in volume» 
and the industry was rescued somewhat in terms of earnings» which actual ly 
increased by 2%» by an average price increase of c i t rus concentrates of 32 
percent. 

Banana production which provides the third main product of the 
Agr icu l tura l sector has shown a downward trend since 1979» from 842»000 
Goxes to 523»000 in 1982 - a decrease of 37.9%. For 1983 production 
registered a small increase. Banana prices have f luctuated but for 1982 
and 1983 recorded increases of 2.8% and 12.8% respect ive ly . Total export 
earnings from banana declined in 1982 but improved somewhat in 1983 to 
record an increase of 14%. Declining production in recent years is due to 
crop disease and i ne f f i c i en t small producers. The Banana Control Board is 
currently evaluating many of these producers and where potential ex ists » 
proposes to upgrade their s k i l l s . 

The banana industry at present operates below the break-even point 
which is estimated to reauire an expansion of acreage from 1»600 in 1982 to 
4»000 and expansion has started at Bladen Tr io . I t also su f f e r s from a 
lack of productivity on exist ing farms for managerial and agronomic 
reasons. Currently a major ine f f i c iency is the need to t ransfer bananas by 
barge to Honduras for shipment since the low volumes from Bel ize render 
d i rect shipment uneconomic and i r regu la r , Since Be l ize enjoys a protected 
market in the United Kingdom» expansion of production seems to be v iab le i f 
adeauate l eve l s of productivity can be achieved. 

Rice has shown a s i gn i f i cant decrease in production for 1982 and 1983 
fo l lowing a peak in production in 1981. The decline is a t t r ibutab le in part 
to a 37% reduction in acreage of the country's l a rgest r ice producer in 
1982 and f i n a l l y i t s closure due to f inanc ia l problems in 1983. At the 
same time severe penalt ies were imposed on farmers de l iver ing wet paddy 
which provided a dis incentive to producers in some areas of the country. 

4 
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Corn production increased by 257. between 1977 and 1981. For 1982 
production remained stable but registered a decl ine in 1983. In f act in 
1981 and 1982 there was an oversupply of corn on the local market with the 
result that the guaranteed price was reduced from 24 cents prevai l ing in 
1981 and 1982 to 12 cents in 1983. The sharply reduced supply subseouently 
caused the guaranteed price to be repe3Sed at 20 cents by the end of 1983. 

The production of red beans increased by 80% between 1976 and 1981 
while acres under cu l t ivat ion increased by 58%. For 1982 and 1983 further 
increases of about 25% for each year respectively were registered in 
production. The home market is now s e l f - s u f f i c i e n t in this commodity 
al lowing a small amount fo r export where markets ex is t » within CARICOM. 
Experiments continue to ident i fy improved va r i e t i e s and to increase 
product iv i ty . 

Honey production has been ident i f i ed as having a good export potent ia l » 
pa r t i cu la r ly to the United Kingdom. Production declined by 9% in 1982 
despite a concerted e f f o r t to increase the number of hives. The decline is 
a t t r ibutab le to the side e f f e c t of insect ic ides used to control 
leafhoppers on sugar-cane» and heavy r a i n f a l l in 1982. Production for 1983 
rose by more than 23%» however» and e f f o r t s to increase honey output are 
continuing. 

Livestock production is s t i l l bas ica l l y geared to production fo r the 
local market and local needs fo r fresh beef» pork and chicken are s a t i s f i e d 
by local production. Some processed pork is s t i l l imported however and 
e f f o r t s to break into the export market» pa r t i cu la r ly f o r beef» have been 
sporadic. Production and managerial technioues are s t i l l smal l - sca le with 
rough grazing fo r cat t le and smal l - sca le production for pigs being the 
norm. Production f igures for pork are not comprehensive» since they do not 
include pigs slaughtered on the farms. There has however» been a tendency 
for pork production to stagnate around a mean which is determined by 
domestic consumption» with var iat ions around this mean a t t r ibutab le to 
changes in the price of corn. One therefore sees an increase in pork 
production in 1983 re f l ec t ing the oversupply and therefore f a l l in prices 
of corn. Livestock production i s currently faced with two options» to 
explore the p o s s i b i l i t i e s fo r beef exports which w i l l reotuire more 
productive arrangements in the industry or to develop the dairy industry to 
substitute f o r the large imports of dairy products. Both options w i l l be 
management and technology intensive. 

( i i ) Forestry. Products derived from Belizean f o res t s may be divided 
into Rosewood logs» cedar lumber» mahogany lumber» other hard woods» and 
chickle with mahogany lumber providing the bulk of export earnings. Cedar 
production has been declining due to depletion of cedar f o r e s t s . 
Production of timber general ly has declined since 1981 by 10% and 6% in 
1982 and 1983. Export volumes increased by 66% in 1982 although earnings 
increased by only 50% due to lower pr ices . For 1983 decl ines were 
registered in production - 6%» export volumes - 20%» and earnings - 25 
percent. 

( i i i ) Fishing. Exports of f i sh are divided between shel l f i s h (60% of 
the tota l in 1983) and scale f i sh » and together contribute in excess of 11% 
of merchandise exports. In the former category the major exports are 
lobster and conch» fol lowed by shrimp and crab claws. Fish exports 
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decl ined ba volume and value in 1982 with decreases of 6.7% and 12.5% 
re spec t i ve l y . For 1983 increases of 28.6% and 14% were recorded. 
Consumption on the loca l market is mainly of whole s c a l e f i s h with small 
Quant i t ies of l obs te r » shrimp and conch. Fish pr ices on the loca l market 
are cont ro l l ed so that the f i r s t p r i o r i t y is given by fishermen to the 
export market which is not regulated . Domestic consumption» while not 
accurate ly recorded» is estimated to be about one Quarter of the Quantity 
exported. 

(b> Serv ices trade 

Tourism i s s t i l l a sma l l - s ca l e highly spec i a l i z ed industry in Be l i ze 
cater ing mainly f o r scuba d ivers and persons interested in explor ing ear ly 
Mayan c i v i l i z a t i o n . The ex i s t ing t ou r i s t f a c i l i t i e s are usua l ly l o c a l l y -
owned small hote l s arid guest houses with an average of l ess than 10 rooms 
or 16 beds. While this means that the f u l l potent ia l of the industry i s 
not r ea l i z ed since economies of sca le cannot be obtained from charter 
packages i t a l so means that the industry i s outside the mainstream of the 
world t o u r i s t business and i s there fore less vulnerab le to i t s 
v i c i s s i t u d e s . This i s i l l u s t r a t e d by the f ac t that v i s i t o r a r r i v a l s 
increased by 4.8% between 1981 and 1982 arid decl ined by less than 1% in 
1983 (see Table 5 ) . 

Table 5 
BELIZE! SELECTED TOURISM INDICATORS 

Total stopover v i s i t o r s 
Total no» of hote l s and guest houses 

Avg. no. of hotel S guest house rooms 
Avg. no. of hotel Î guest house beds 
Avg. hotel & guest house room 
occupancy rate (%) 
Average length of stay ( n i gh t s ) 
Total v i s i t o r expenditure 

Percentage of t o t a l 

United States 
Canada 
United Kingdom 
Other Europe 
Other 

1981 1982 1983 

64 219 67 337 66 9141 

144 141 141 
1 352 1 377 1 377 
2 192 2 256 2 256 

72.8^ 75.0 i 74 .5 i 

5*6. 5*6 i 5»61 

15.31 17.71 18.61 

v i s i t o r a r r i v a l s 

36.8 39.0 
3.4 2.5 
2.5 4.5 

14.7 8.0 
42.5 46.0 

Source Be l i ze Tourist Board. 
^Tourist Board Estimates. 
"M i l l i on s of Be l i ze d o l l a r s . 

When i t i s r ea l i z ed that Be l ize i s adjacent to Mexico and that recent 
Mexican pa r i ty changes have had a severe impact on tourism in the rest of 
the region i t i s c lear that the Be l ize t ou r i s t product i s at present highly 
s p e c i a l i z e d and does not compete d i r e c t l y with the adjacent resort areas in 
the Caribbean. 
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At present the bulk of tourists o r i g i n a t e in the United States? in 1982 
the percentage was 39%? with neighbouring Mexico and other Central American 
countries ranking second. Both groups w i l l provide the mainstay of the 
industry for the future although changes in the value of the Mexican peso 
wi l l perhaps for some time inhibit the f l ow of Mexican tourists? some of 
whom crossed the border to purchase cheaper goods in Bel ize. The 
percentage of EEC v i s i to r s dec l ined from 17.3% in 1981 to 12.5% in 1982. 
Similarly the v i s i to r count f o r Canadians declined from 3.4% to 2.5% 
between 1981 and 1982. 

While being involved in tourism promotion for the f i r s t time in 1982? 
Government policy towards the expansion of the industry remains one of 
caution. Moreover? if the special ized nature of the industry is to be 
preserved? expansion wi l l be re lat ive ly costly since of the nearly 100 
Mayan sites? only two have been developed and access to them is d i f f i c u l t . 
The other major attraction? the 175 miles of coral reef containing over 150 
islands arid cays? wi l l also reauire considerable infrastructure arid 
services to ensure orderly tourism development. 

I t is estimated that tourism expenditures have been increasing and the 
industry has the potential to absorb workers that are unlikely to opt for 
agriculture or a rural l i f e s t y l e and are l ike ly otherwise to swell the 
ranks of the urban unemployed. Bearing in mind the d i f f i c u l t i e s currently 
being experienced in expanding the export earnings of more tradit ional 
products? tourism wi l l continue to improve i ts ranking on the l i s t of 
options avai lable to the country for future development. 

3. The external sector 

Belize manifests the same degree of openness of i ts economy which is 
often attributed to small island states . If this openness can be 
i l lus t ra ted by the ratio of merchandise trade to GBP it wi l l be noted that 
in 1981 trade was 179.5% of GDP measured in current prices although by 
1983? this percentage had f a l l en to 127.4% (see Tsble 6 ) . The reasons for 

Table 6 
BELIZE: INDICATORS OF THE IHPORTANCE OF TRADE 

(Mi l l ions of do l l a r s ) 

1981 1982 1983 

GDP (at current pr ices ) 313.0 295.8 308.3 
Total imports 323.9 262.8 237.6 
Total exports 238.0 187.4 155.1 
Imports (M) as percentage of GDP 103.5 88.8 77.06 
Exports (X) as percentage of GDP 76.0 63.3 50.3 

Merchandise trade (M + X) a i of GDP 179,5 152.2 127.4 

Source! 

this reduction are attr ibutable to a decline of the re-export trade to 
Mexico which diminished by 72% over the period as a result of the 
depreciation of the Mexican peso. 
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Bel ize » l ike »any other Caribbean economies» a lso records an adverse 
balance on merchandise trade account» which remained f a i r l y constant at 27% 
of GDP between 1981 and 1983» and depends on serv ices and external capital 
f lows to achieve external balance (see Table 7 ) . 

Table 7 
BELIZE! BALANCE OF PAYMENTS 

(Mi l l ions of do l l a r s ) 

Growth rates 

1981 1982 1983 1982 1983 

Total iaports 323.9 262.8 237.6 -18.9 -9 .6 
Domestic exports 235.4 195.0 212.6 -17.2 9.0 
Re-exports 88.5 67.8 25.0 -23.4 -63.1 

Total exports 238.0 187.4 155.1 -21.3 -17.2 
Domestic exports 149.5 119.6 130.1 -20.0 8.8 
Re-exports 88.5 67.8 25.0 -23.4 -63.1 

Balance of trade -85.9 -75.4 -82.5 -12.2 9.4 
Travel 5.4 6.6 8.0 22.2 21.2 

Investment income -4 .3 -10.2 -14.9 137.2 46.1 
Other goods and services 26.4 25.3 23.8 -4 .2 -5 .9 
Unreouited t rans fers 34.6 35.3 35.3 2.0 -

Total current account -23.8 -18.5 -30.3 -22.3 63.8 
O f f i c i a l capita l 25.0 37.5 23.8 50.0 -36.5 
Pr ivate capita l - 5 .6 9.4 - 2 . 3 167.8 -124.5 

Total capita l account 19.4 46.9 21.5 141.7 -54.1 
Balance on external account -4 .4 28.4 - 8 . 8 • • • • • « 

Total international reserves 25.5 29.1 32.1 14.1 10.3 

Source: Central Bank of Be l i ze . 

I t w i l l be noted that tota l imports arid exports contracted in 1982 and 
1983 (see Table 8 ) . For 1982 domestic exports contracted at a f a s te r rate 
than imports while in 1983 domestic imports grew f a s t e r than exports. In 
both years the border re-export business contracted Quite s i gn i f i c an t l y in 
1983» as a result of a devaluation of the Mexican peso. 

In the basket of imports» food and petroleum account for the major 
expenditures» a proportion that grew in 1983 (see Table 9 ) . In 1982 as a 
result of the contraction in trade the balance of trade while adverse» was 
smaller than in the previous year and with large pr ivate and public capita l 
f lows a favourable balance of payments was possib le ( r e f . Table 7 ) . For 
1983» however» the pattern changed. While exports increased» imports 
increased fas te r so that the merchandise d e f i c i t increased. Moreover» 
decreases were also recorded in private and public capita l f lows with the 
result that there was an overa l l d e f i c i t on external account f o r 1983. 
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Table 8 
BELIZE! EXPORTS OF GOODS ( f . o . b . ) 

(Mi l l ions of do l l a r s ) 

Growth rates 

1981 1982 1983 1982 1983 

Total exports 238.0 187.4 155.1 21.3 -17.2 
Domestic exports 149.5 119.6 130.1 20.0 8.8 
Re-exports 88.5 67.8 25.0 23.4 -63.1 
Sugar 85.3 65.7 68.3 23.0 4.0 
Citrus concentrates 13.0 14.0 13.7 7.7 2.1 
Timber 2.4 3.6 2.7 50.0 -25.0 
Molasses 2.4 1.8 1.8 25.0 -

Garments 22.1 12.7 16.5 42.5 30.0 
Fish products 14.4 12.6 14.4 12.5 14.3 
Bananas 4.3 4.2 4.8 -2 .3 14.3 
Others 5.5 4.9 7.9 10.9 61.2 

Source! Central S t a t i s t i c a l Office? Ministry of Finance. 

Table 9 
BELIZE: IMPORTS OF GOODS ( c . i . f . ) 

(Mi l l ions of do l l a r s ) 

1981 1982 1983P 

Total i »Por ts 323.9 262.8 237. 6 
Domestic imports 235.4 195.0 212. 6 
Imports for re-export 88.5 67.8 25. 0 
Consumer floods 
Food 79.8 58.7 55. 5 
Beverages and tobacco 7.1 5.7 5. 4 
Crude materials 4.9 3.2 2. 1 
Petroleum products 51.3 45.5 44. 7 
Animal and vegetable o i l s 1.0 0.6 0.5 
Chemicals 22.9 22.5 19. 4 
Manufactured goods 39.5 33.1 31. 7 
Machinery 57.5 48.9 38. 8 
Misc. manufactured goods 58.3 85.4 25. 9 
Miscellaneous commodities 1.6 9.2 13. 6 

Source! Central S t a t i s t i ca l O f f i c e . 

4. Monetary and f i s c a l pol icy 

(a ) Hone» supply 

The money supply M which remained constant between 1981 and 1982 
registered an increase in ear ly 1983 (see Table 10). Since the middle of 
1983 i t continued to f a l l ? though remaining at 7.6% higher by December 1983 
than that registered fo r December 1982. Quasi-money also showed an 
increase of 24%? due mainly to a growth in time deposits . 
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Table 10 
BELIZE: MONETARY BALANCE 

(Mi l l ions of do l l a r s ) 

Growth rates 

1980 1981 1982 1983 1982 1983 

Moneu M 42.8 41.9 41.9 45.1 - 7.6 
Currency outside Banks 17.5 19.0 20.6 21.5 8.4 5.3 
Demand deposits 25.3 22.9 21.3 23.6 -7 .0 10.8 

Factors of expansion 85.6 157.5 190.0 214.1 20.6 12.7 
Foreign assets (net ) 27.9 23.6 26.5 28.1 12.3 6.0 
Domestic c red i t : 110.3 133.9 163.5 186.0 22.1 13.8 
Government (net ) 27.6 38.0 55.2 68.0 45.3 23.2 
Pr ivate sector 82.7 95.9 108.3 118.0 12.9 8.9 

Factors of absorption 95.4 115.7 149.2 168.9 28.9 13.2 
Quasi-money (savings and 
time deposits ) 68.3 81.6 93.6 116.1 14.7 24.0 
Other items (net ) 27.1 34.1 55.6 52.8 63.0 -5 .0 

Source: Central Bank of Be l ize . 

Net fore ign assets continued to grow» though at a »ore moderate rate 
than in the previous year» the same holding time fo r domestic credit both 
to the public and pr ivate sectors. 

The Development Finance Corporation (DFC) functions as a conduit fo r 
investment funds from abroadt mainly from the CDB and in 1983 from the 
Commonwealth Development Corporation (CDC) to small and medium size 
enterprises and for housing. The terms are usual ly more favourable than 
commercial rates . 

Loans to agr icu l ture which comprise 78% of total DFC disbursements for 
1983 a lso increased s i gn i f i c an t l y over 1982 (see Table 11). The major 
portion of the increase was a l l o t ted to 2»000 cane farmers and valued at 
$3.8 mil l ion to replant and upgrade their f i e l d s . The other major 
disbursements in agr iculture related to c i t rus with 44 projects approved 
and amounting to $1.5 mi l l ion. 

Table 11 
BELIZE: DFC CONCESSIONAL FUNDS 

(Thousands of do l l a r s ) 

Growth rates 

Sectors 1981 1982 1983 1983 

Agr iculture 3 250 2 217 6 798 78.2 
Industry 164 179 667 7.7 
Tourism 370 111 535 6.1 
Housing 542 402 - -

Other 679 830 695 8.0 
Total 5 005 3 739 8 695 100.0 

Source: Development Finance Corporation. 
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After a period of rapid expansion cf commercial credit averaging almost 
20% for 1981 and 1982» the measure for 1983 only Just kept pace with 
i n f l a t i on (see Table 12). Credit to some productive sectors from the 
Commercial Banks declined. Loans to the Agr icu l tura l sector f e l l by 24%» 

Table 12 
BELIZE! COHHERCIAL BANKS' DISTRIBUTION OF LOANS 

(Mi l l ions of do l l a r s ) 

Growth rates 

1981 1982 1983 1981 1982 1983 

Government services 4 171 14 426 15 113 69.7 245,9 4.7 
Public u t i l i t i e s 826 583 2 179 278.9 -29,4 273. 7 
Agriculture 24 086 22 702 17 189 0.1 -5 .7 -24.3 
Commercial f i sh ing 416 531 875 -43.6 27,6 64,8 
Forestry 2 687 1 L. 776 978 -12.5 3,3 -64.8 
Manufacturing 11 854 15 019 18 639 -5 .1 26,7 24,1 
Tourism 1 004 1 442 1 144 46.6 43.6 -20,6 
Building 8 Construction 11 879 12 585 13 653 28.5 5.9 8,5 
Real estate 1 214 1 383 3 140 30.1 13,9 127.0 
Financial inst i tut ions 378 318 919 85.3 -15,9 189.0 
Distr ibut ion 36 259 44 364 42 448 44.0 22,3 -4 .3 
Profess ional services 946 773 865 -13.3 -18,3 9.7 
Transport 1 772 2 025 3 542 13,1 14,3 74.9 
Entertainment 448 862 655 19.5 92.4 -24.0 
Mining I exploration 24 1 852 4 991 • t • « « • 169.5 
Personal loans 10 945 10 703 14 261 14.2 -2 .2 33.2 
Total 108 909 132 344 140 591 18.5 21.5 6.2 
Loans to residents 105 067 131 666 139 742 21.4 25.3 6.1 
Loans to non-residents 3 842 678 849 -28.5 -82.3 25.2 

Source' Central Bank of Be l i ze . 

Forestry by 64%» although this was more than compensated fo r by credit 
through the DFC and represents in fact a sh i f t in the sources of credit 
i . e . from private banks to Quasi public sources. S ign i f i cant increases in 
credit were however registered in Real Estate» Public U t i l i t i e s » Financial 
inst i tut ions» Manufacturing and Personal loans. Credit fo r Government 
services which had expanded s i gn i f i c an t l y in the two previous years was 
contained for 1983. 

<b) F iscal Policy 

Ref lect ing the decline in economic act iv i ty in 1982 and 1983 Government 
recurrent revenues declined in both years (see Table 13). At the same time 
expenditures for the two-year period have not grown in real terms. 
Capital expenditures» financed by overseas aid» increased dramatically in 
1983 however. 

The overa l l budget d e f i c i t which was reduced in 1982 again increased 
in 1983 and now stands at 9% of revenue, For 1981 77% of the d e f i c i t was 
financed by local borrowing while for 1982 that proportion f e l l to 70%. 
Figures ava i l ab le for 1983 indicate that this proportion has 
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Table 13 
BELIZE: CENTRAL GOVERNMENT REVENUE AND EXPENDITURE 

Mil l ions of do l l a r s Growth rates 

1981 1982 1983 1982 1983 

Revenue 
Customs I excise duties 39 271 32 500 35 000 -17.2 7.7 
Taxation 27 033 30 500 28 000 12.8 -8 .2 
Interest & loan repayments 83 1 400 - * * • • » » 

Other revenue 16 062 18 000 12 500 12.1 -30.5 
Total recurrent revenue 82 449 82 400 75 500 5.9 -8 .9 
Capital I I revenue 
( l oca l sources) 1 178 1 400 8 900r -18.8 535.7 
Capital I I I revenue 
(overseas sources) 10 232 r9 000 18 000 85.7 -5 .3 
Total cap i ta l revenue 11 410 20 400 26 900 78.8 31.9 
Total revenue 93 859 102 800 102 400 9.5 -0 .4 
Expenditure 
Recurrent 78 075 82 400 82 500 5.5 0.1 
Capital I I ( l oca l sources) 17 091 14 300 11 100 -16.3 -22.4 
Capital I I I (overseas sources) 7 594 9 300 18 000 22.5 93.5 

Total expenditure 102 760 106 000 111 600 3.1 5.3 
D e f i c i t < - )/surp lus (+ ) 
Recurrent budget +4 374 - -7 000 » « • » « * 
Capital budget -13 275 -3 200 -2 200 -75.9 -31.2 
Overal l -8 901 -3 200 - 200 -64.0 187.5 

Source: Central Bank of Be l i ze . 

increased. 

( c ) Wages and pr ices 

Domestic i n f l a t i on rates continued to f a l l and re f l ec t international 
pr ice trends (see Table 14). In 1981 prices grew by 11.4% whereas for 1982 
the rate of increase f e l l to 9.6% and for 1983 to 6%. The most s i gn i f i cant 
reductions were registered fo r food items. 

Wage increases over the period 1982-1983 have tended to be moderate» 
the largest averaging 8% fo r the two-year period. A perusal of wage 
settlements seems to indicate that they are below the rates of price 
increase f o r the same period. 
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Table 14 
BELIZE: EVOLUTION OF DOMESTIC PRICES 

1980 1981 1982 1983 

Annual averages 

Al l items consumer price index 104.5 116.4 127.6 135.3 
Food 106.7 115.1 121.2 124.6 
Clothing and footwear 108.0 121.8 132.9 141.5 
Household items» u t i l i t i e s » f ue l s 103.9 116.8 130.1 138.4 
Miscellaneous 105.0 112.4 116.3 121.1 

Noveaber to Noveaber var iat ion 

Al l items consumer price index 120.4 131.6 136.0 
Food 117.3 123.4 124.0 
Clothing and footwear 125.8 136.9 142.7 
Household items» u t i l i t i e s » f ue l s 121.6 134.9 138.4 
Miscellaneous 113.8 117.6 122.0 

Annual average var iat ion 

All items consumer price index 11.4 9.6 6.0 
Food 7.9 5.3 2.8 
Clothing and footwear 12.8 9.1 6.5 
Household items» u t i l i t i e s » fue l s 12.4 11.4 6.4 
Miscellaneous 7.0 3.5 4.1 

Source! Central S t a t i s t i ca l O f f i ce » Ministry of Finance. 
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1» Recent economic trends* Introduction and summary 

The Netherlands Anti l les? l ike other small isjland economies in the 
Caribbean? displays a marked degree of 'openness' in i t s economy (see 
Table 1 ) . While this openness has provided the basis for a r e l a t i ve ly high 

Table 1 
NETHERLANDS ANTILLES» HAIN ECONOMIC INDICATORS 

B. 

1980 1981 1982 1983 

Basic economic indicators 
GDP at market pr ices 
(money unit ) 2 435.9 » « • * » » • • • 

Population (thousands) 253 257 261e 265e 

Per capita GDP 9 628 * « « 4 • « « < • 

Annual growth rates 

Short-run economic indicators 
Cur .va l .o f exports of goods 41.1 -2 . 6 -11.6 -12.5 
Cur .va l .o f imports of goods 45.2 -3 . 0 -12.4 -10.1 
Cons, price index Dec-Dec 16.0 8. 6 4.7 2.2 
Var. between annual averages 14.6 12. 2 7.6 1.5 
Money supply 11.4 18. 1 14.0 5.1 

Mi l l ions of Anti l lean Guilders 

C. External sector 
Trade balance (merchandise) -1 315,5 -1 241,7 -991.8 -1 112.7 
Bal . on cur .acc.transact ions 31.6 160.6 293.7 -108.8 
Var. in net in te rna t ' l 
reserves ( - = increase) -52.1 -96.1 -90.8 47.2 
Total i n te rna t ' l reserves 

(minus so ld ) 204.6 300.9 391.6 344.4 

Source! ECLAC on the basis of o f f i c i a l data. 

standard of l iving? it is a benef it which is d i rec t ly linked to the 
fortunes of i t s main trading partners and to the v ic i s s i tudes of the 
international economic system of which i t is an integra l part . 

I t is not therefore surpris ing that the general economic contraction 
which has been evident in the Caribbean since the beginning of this decade? 
and began in some countries in the 70's* and which has been caused by the 
general and long last ing decline in international trade and economic 

^Openness is defined in this context to mean the re lat ionship between 
imports arid exports to Gross Domestic Product (GDP). 
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act iv i ty» should now manifest i tse l f also in the Ant i l l e s . Indeed» the 
most notable impression has been the capacity of the Ant i l les to res ist 
these forces well into the decade of the 80's» and this derives from the 
fact that i t drew much of i ts dynamism not only from the United States and 
the EEC as in most other Caribbean countries but also from o i l producing 
countries as well and part icu lar ly from Venezuela. I t was therefore able 
to derive income from groupings in counter-cycl ical phases» and this 
strategy was able to work ouite well until late 1982» before f inancia l 
d i f f i c u l t i e s in Venezuela had the e f f ec t of reducing earnings by the 
Ant i l les from that source. Meanwhile» the economic recovery in the OECD 
countries has not so f a r been of long enough duration nor been of 
su f f i c i ent strength to compensate for the reduced earnings from Venezuela. 
It should also be noted that the continued appreciation of the US currency» 
to which the Anti l lean gui lder has been tied in a f ixed relationship since 
1971» has dampened any impact which the EEC countries might have made to 
economic growth in the Ant i l les 

The OECD countries moreover had used the period of recession to adjust 
to a number of problems facing them at that time» notably in energy» so 
that i t is unlikely that renewed economic act iv i ty w i l l impact upon the 
Ant i l les in the same way as before. In sum» i t is clear that while the 
Ant i l les are passing through a cycl ical downturn in i t s economy there are 
underlying structural adjustments which wi l l need to be made to ensure that 
performance in the late 1980's w i l l compare with that which obtained in the 
ea r l i e r part of the decade. 

In 1983 for the f i r s t time in recent years the economy of the 
Netherlands Ant i l l es suf fered a decline and is at t r ibutab le primarily to 
the fact that in February 1983 Venezuela» in defence of i ts declining 
foreign reserves» devalued i ts curency and established exchange controls. 
In combination with other domestic def lationary policy measures this 
reduced Venezuelan imports by 61% and net expenditures on foreign travel by 
69%. These developments impacted adversely on the flow of tourists to the 
Ant i l les » v i s i to r a r r iva l s from Venezuela decreasing by 67%» while 
drast ica l ly reducing the purchasing power of those who did t rave l . 

Severely reduced de l iver ies of crude petroleum from Venezuela» as i t 
attempted to f o r e s t a l l f a l l i n g oi l prices» reduced markets» and 
inappropriate ref ining plant forced the a i l ing o i l r e f iner ies in Aruba and 
Curacao to further cut back production» and as a conseouence employment» in 
an attempt to reduce operating losses. Other economic ac t i v i t i e s upon 
which the Ant i l les depend for foreign exchange also showed reduced 
performance» earnings from ship repair declined by 50%» ship handling by 
61%. and the o i l terminals by 18%. In view of the fact that a l l major 
economic ac t i v i t i e s involve international trade» an analysis of external 
f inancial f lows can provide an accurate and up-to-date indication of 
economic structure and performance (see Table 2 ) . 
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Table 2 
NETHERLANDS ANTILLES: BALANCE OF PAYHENTS - CASH BASIS 

(NA.f Mi l l i on ) 

1980 1981 1982 1983 1982/83 

Oil exports 10 663.3 10 346.3 9 160.6 8 088.3 -11.7 
Oil imports 10 557.9 10 131.2 8 539.3 7 680.2 -10.1 

Net 105.4 215.1 621.3 408.1 -34.3 
Non-oil exports 225.0 254.2 214.4 118.9 -44.5 
Non-oil imports 1 645.9 1 711.0 1 827.5 1 639.7 -10.3 
Net -1 420.9 -1 456.8 -1 613.1 -1 520.8 5.7 

Trade balance -1 315.5 -1 241.7 -991.8 -1 112.7 12.2 
Transportation 1 010.5 942.4 632.6 464.5 -26.6 
Bunker 587.4 563.6 357.8 297.4 -16.9 
Storage fee 173.9 188.4 111.7 73.3 -34.4 
Other 249.2 191.4 163.1 93.8 -42.5 

Tourism 578.8 655.2 634.6 376.9 -40.6 
Investment income -422.6 -377.2 -220.8 -118.8 46.2 
Government n . i . e . 115.8 146.4 240.2 335.7 39.7 
Private remittances -21.8 -43.0 -78.9 -80.3 1.8 
Other services 13.4 70.8 100.1 52.3 -47.7 
Services balance 1 274.1 1 394.6 1 307.8 1 030.3 -21.2 
Unreouited t rans fers 73.0 7.7 -22.3 -26.4 18.4 

Private -45.3 -50.4 -64.7 -77.8 20.2 
Government 118.3 58.1 42.4 51.4 21.2 

Current account 31.6 160.6 293.7 -108.8 -137.0 
Private cap i ta l 49.4 -136.0 -244.8 -35.8 -85.4 

Securit ies -17.7 -56.2 -40.9 -22.6 -44.7 
Real estate 2.6 -0 .3 0.5 -2 .4 -580.0 
Loans 33.4 -6 .1 -6 .8 9.1 174.7 
Commercial bank's 
foreign borrowing 13.9 4.6 -10.9 -7 .2 -32.1 
Short-term capita l 6.2 -78.0 -186.4 -12.7 -93.2 

6overnaent cap i ta l 31.9 53.1 19.4 34.1 75.8 
Loans 46.0 38.9 26.4 25.5 -3 .4 
Other 14.1 14.2 -7 .0 8.6 222.8 

Capital account -17.5 -82.9 -225.4 -1 .7 99.2 
Errors and omissions 
Changes in internet '1 reserves 

38.1 22.5 18.4 63.3 244.0 Errors and omissions 
Changes in internet '1 reserves -52.1 -96.1 -90.8 47.2 ... 
Total funded debt - 626.3 670.7 713.4 740.5 3.8 

Source! Central Bank» 
^Increase! - sign 
'"To the Netherlands Government incurred ba Aritillean Central and Island 
Governments in mil l ions of Netherlands Guilders. 

(a ) Balance of payments 

As is typical in the Caribbean? the Netherlands Ant i l l e s is able to 
sustain a chronic d e f i c i t in i t s merchandise trade balance because i t is 
usually able to generate a compensating surplus on the services account. 
For 1983? the basic structure of the balance of payments remained unchanged 
although the performance of a l l fore ign income generating sectors? except 
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the o f f shore f inanc ia l sector» has declined since 1982. The result ing 
contraction in external expenditure was moreover not s u f f i c i e n t to achieve 
a balance and so the d e f i c i t had to be financed from accumulated foreign 
reserves which at the end of 1983 stood at NA.f385 mi l l ion . 

On merchandise account both exports arid imports have declined (see 
Table 3 ) » the f a l l in the l a t te r not being s u f f i c i e n t to compensate f o r 
reduced exports» thus causing the merchandise trade d e f i c i t to grow by 12% 
over 1982. 

Table 3 
NETHERLANDS ANTILLES: Aruba and Curacao! 

Imports and Exports by SITC Sections 
(NA.f Mi l l i on ) 

Imports Exports 

SITC Sections 1980 1983 % 1980 1983 X 
change change 

0. Food 271.7 278.1 2.4 13.5 6.1 -54.8 
1. Beverages & tobacco 22.7 32.2 41.8 • • • • • » » « « 
2. Crude mat.» inedible 9,5 11.4 20.0 12.9 23.4 81.4 
3. Petroleum products 9 004.7 6 901.0 -23.4 9 136.3 7 801.8 -14.6 
4. Animal % vegetable 

o i l s and f a t s 2.5 3.7 48.0 __ _ 
5. Chemical products 133.8 146.2 9.3 97.5 66.0 -32.3 
ó » Manufactured goods 207.2 206.7 0.2 4.2 4.8 14.3 
7. Mach. & transp. ectuip. 262.4 336.9 28.4 11.4 20.2 77.2 
8/9 Misc. & other a r t i c l e s 290.6 215,2 -26.0 7.8 9.1 16,7 

Total 10 205.2 8 131.7 -20,3 9 283.7 7 931.5 -14.6 

Source! Bureau of S t a t i s t i c s . 

( b ) Tourism 

The downturn in tourism that has been evident in most Caribbean 
countries since 1980 seems to have passed i t s nadir as a result of 
increased prosperity in the OECD countries. The Ant i l l e s have» however» 
been operating on a somewhat lagged cycle caused by the contribution of 
Venezuela which has had a dampening e f f e c t on the f luctuat ions experienced 
by those more strongly linked with the North American tour is t market. Thus 
i t was only in 1983 that the Ant i l l e s witnessed a decline in tourism of 
7,3% over the previous year (see Table 4 ) . While United States v i s i t o r s 
increased by 24%» thus being consistent with trends in the rest of the 
Caribbean» the number of v i s i t o r s from Venezuela declined by 67%. Since 
the Venezuelan tour i s t a lso came to the Ant i l l e s and par t i cu la r ly to 
Curacao fo r i t s good duty f r ee shopping» merchants and hotels catering to 
this sector of the tour ist trade were most severely a f fected by fewer 
Venezuelan tour i s t s . For 1983» tourism revenues to Curacao were halved as 
a r e su l t . 
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Table 4 
NETHERLANDS ANTILLES* STAYOVER TOURISTS BY 0RI6IN 

Origin 1981 1982 1983 % 
change 

U.S.A. 285 939 280 981 349 878 24.5 
Venezuela 152 298 177 963 58 594 -67.1 
Other La. Am. i Caribbean 83 610 93 201 98 599 5.8 
Netherlands 19 159 18 206 18 123 -0 .5 
Other EEC 31 943 33 419 33 820 1.2 
Rest of World 31 009 32 217 30 657 -4 .8 
Total 603 958 635 987 589 671 - 7 . 3 

Source! Central Bank« 

The increase in a r r i v a l s from the United States» which should be 
sustained in 1984» reduced the decline to 7.3% from 22% which would have 
resulted had a r r i va l s from the USA remained s t a t i c . The prospect» however» 
of a rapid return of the high purchasing power of Venezuelan tour is ts is 
not good. Aside from economic factors which are not expected to change 
d ra s t i ca l l y in the short run the continuing development of Margarita Island 
as a f ree port tour ist f a c i l i t y might reduce future spending by Venezuelans 
in the An t i l l e s . 

The decline in tourism was not» however» evenly spread thoughout the 
islands» fo r while Curacao and Bonaire sufered a decrease of 36% and 27% 
respectively» St. Maarten had an increase of 23% (see Table 5 ) . 

As a result of these trends» hotel occupancy rates have declined to 
a l l the is lands except St. Maarten. 

The number of cruiseship v i s i t o r s has declined by 18.7% between 1982 
and 1983» and continues a trend which began in 1980. The increase in 
energy prices had tended to penalize long cruises» and the economic 
recession has reduced the number of persons able to travel in this way. 
While there has been an increase in cruiseship c a l l s to St. Maarten» there 
has been a decline to a l l other is lands. The number of cruiseship 
v i s i to r s » however» has declined to a l l the is lands» including St. Maarten. 



NETHERLANDS ANTILLES 

Table 5 
NETHERLANDS ANTILLES« SELECTED TOURISM STATISTICS 

Annual growth rate % 

Stay-over v i s i t o r s C000) 
Aruba 
Curacao 
Bonaire 
St» Haarten 

Cruiseship v i s i t o r s C000) 
Aruba 
Curacao 
Bonai re 
St. Maarten 

Cruiseship c a l l s 
Aruba 
Curacao 
Bonaire 
St. Marteen 

Avg. lenäth.of stau (n ights ) 
Aruba 
Curacao 
Bonai re 
St . Maarten 

Hotel occupancy rate (Z ) 
Aruba 
Curacao 
Bonaire 
St. Maarten 

Es t ' d . tour is t expend*. 
<NA f . ai 1 l ion ) 

1 9 8 0 1 9 8 1 1 9 8 2 1 9 8 3 1 9 8 1 1 9 8 2 1 9 8 3 

5 9 5 6 0 3 . 9 6 3 5 . 9 5 8 9 . 7 1 . 5 5 . 3 - 7 . 3 

1 8 8 . 9 2 2 1 . 3 2 2 0 . 2 1 9 5 . 2 1 7 . 2 - 0 . 5 - 1 1 . 4 

1 7 8 . 6 1 6 6 . 2 1 7 4 . 4 1 1 1 . 0 - 6 . 9 4 . 9 - 3 6 . 3 

2 2 . 8 2 5 . 9 2 8 . 0 2 0 . 2 1 3 . 6 8 . 1 - 2 7 . 8 

2 0 4 . 7 1 9 0 . 5 2 1 3 . 3 2 6 3 . 3 - 6 . 9 1 2 . 3 2 3 . 4 

3 5 0 . 8 2 9 3 . 1 2 6 6 . 2 2 1 6 . 5 - 1 6 . 4 - 1 0 . 1 - 1 8 . 7 

7 3 . 4 5 4 . 7 5 1 . 1 3 9 . 1 - 2 5 . 1 - 6 . 6 - 2 3 . 5 

1 6 9 . 0 1 2 8 . 4 1 1 0 . 0 1 0 4 . 1 - 2 4 . 0 - 1 4 . 3 - 5 . 4 

2 . 9 1 2 . 0 6 . 8 0 . 3 3 1 3 . 8 - 4 3 . 3 - 9 5 . 6 

1 0 5 . 5 1 0 6 . 0 9 8 . 3 7 3 . 0 0 . 5 - 7 . 3 - 2 5 . 7 

1 1 0 7 9 8 4 6 3 - 2 8 . 2 6 . 3 - 2 5 . 0 

2 5 3 1 9 5 1 8 3 1 7 0 - 2 2 . 9 - 6 . 1 - 7 . 1 

5 2 3 1 0 1 3 6 0 . 0 - 5 6 . 5 - 9 0 . 0 

2 1 3 1 4 8 1 5 3 1 8 1 - 3 0 . 5 3 . 4 1 8 . 3 

6 . 2 6 . 2 6 . 2 6 . 4 * • » » • 1 t » » 

4 . 8 4 . 2 4 . 5 * • » • » • • • • • • • 

4 . 7 4 . 6 4 . 5 « » » • t • » • • * • • 

• • » • • • • • • • • • « « » » • • • • • 

7 7 . 1 8 6 . 2 7 7 . 2 7 4 . 1 1 1 . 4 - 1 0 . 4 - 4 . 0 

7 0 . 6 7 2 . 5 6 4 . 9 4 7 . 5 3 . 7 - 1 0 . 6 - 2 6 . 8 

• • • » • « » * • • • 1 • » » • * • • • • 

• • « 5 8 . 2 4 8 . 4 6 3 . 7 • » • - 1 6 . 8 3 1 . 6 

6 1 0 . 7 6 6 7 . 7 6 1 7 . 9 3 8 3 . 4 9 . 3 - 7 . 5 - 3 8 . 0 

|ource! Central Bank Quarterly Bulletin'. Vol. I » 1984 and data supppled ECLAC. 
Contribution to Balance of Payments Measured on cash f low bas i s . 

( c ) Of fshore o i l re f in ing 

The future of o f f shore o i l re f in ing in the Caribbean i s in some doubt. 
Re f iner ies in the Netherlands Ant i l l e s which hitherto had been Quite 
competitive are now being placed under severe pressure by a general 
reduction in economic ac t iv i ty and reduced demand for petroleum» energy 
conservation measures» po l i c i e s designed to increase domestic production 
and re f in ing in the United States and s h i f t s in consumption patterns to 
favour those r e f i ne r i e s capable of producing l i gh te r products and 
d i s t i l l a t e s . For the longer term» market pressures are forc ing re f ine r i e s 
to be located in c loser proximity to the consumer» while p o l i t i c a l 
pressures are being brought to bear to locate them closer to the source of 
crude petroleum. In either scenario» intermediate r e f i n e r i e s such as those 
in the Ant i l l e s are being placed under pressure. Both r e f ine r i e s 
therefore face an uncertain future . 
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Oil re f in ing capacity in the Netherlands Ant i l l e s is approximately 
800»000 b/d and comprises two re f iner ies? Shell Curacao N.V, with a 
capacity of 360»000 and LaSo Aruba (EXXON) 440»000 b/d. The output of both 
re f ine r i e s is oriented to provide products fo r the Eastern United States 
using heavy crudes from Venezuela» 

The Shell Curacao f a c i l i t y has the capacity to process a variety of 
crudes and products and this v e r s a t i l i t y is being increased. It is 
nevertheless operating below capacity and has been losing money despite a 
programme of investment which for 1983 included the ins ta l l a t i on of a 
thermic cracker. Since i t was necessary to further reduce operating costs» 
15% of the labour force was made redundant in 1983» 

Lago Aruba is a specia l ized ref inery within the EXXON Corporation 
producing fue l o i l on contract for sale in the Eastern United States. For 
1983 de l i ve r i e s of crude from Venezuela were however» l imited to 180»000 
b/d? well below i t s e f f i c i e n t operating capacity. Personnel reductions 
were once again necessary snd stood at 25% less than 1982 by the end of 
1983. 

The production index for o i l re f in ing records a steady decline since 
1973 when i t stood at 149. Between 1975 and 1978 i t remained re la t ive ly 
stable but has registered s steady decline since that time resting at 77 by 
the end of 1983 (see Table 6 ) . 

Table 6 
NETHERLANDS ANTILLES: IHPORTS» EXPORTS AND NET OIL BALANCE 

(NA.f Mi l l i on ) 

1978 1979 1980 1981 1982 1983 

Oil exports 5 187.7 7 533. 4 10 672.4 10 346.3 9 160. 6 8 088.3 
Oil imports 5 057.6 7 063. 1 10 599.6 10 131,2 8 539. 3 7 680.2 
Net o i l balance 130.1 470. 3 112.8 215.1 621. 3 408.1 
Production index 
(1975 = 100) 100 92 91 88 78 77 

Source*. Central Bank Quarterly Bul let in» 1983» Vol . 3. 

The ref inery industry might get a new lease on l i f e if domestic 
petroleum is found. Seismic exploration surveys are currently underway 
around the is land of Curacao» Aruba and Bonaire. Exploration is also being 
conducted on the Saba Bank. However» d r i l l i n g has yet to begin. 

(d ) Offshore f inanc ia l sector 

For 1983 the o f fshore f inancia l sector continued i t s rapid growth 
despite the fact that negotiations with the U.S. Government regarding the 
withholding Tax Treaty continued to be intense» and widely publ ic ized . The 
growth for 1983 which was re f lected in the incorporation of over 2»000 new 
companies was therefore overshadowed by some apprehension fo r the future . 

While c r i t i c i s e d for i t s v o l a t i l i t y and the lack of indigenous linkages 
which might transform a country into a bona f i de f inanc ia l centre» the 
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employment e f f ec t s for 3 small island such as Curacao are not 
inconsiderable» since i t is estimated thst 1»250 highly paid professionals 
are d irect ly employed by the sector» with a corresponding amount employed 
indirect ly . The operational expenditures made by the offshore sector which 
grew by 28% in 1983» are set out in Table 7» and consist mainly of payments 
domestically for rental and sa l a r i e s . 

Table 7 
NETHERLANDS ANTILLES! OFFSHORE FINANCIAL SERVICES 

(NA.f Mi l l ion) 

1978 1979 1980 1981 1982 1983 

No. of compan-
ies registered • • * 19 334 24 335 28 455 31 814 33 919 
Tax revenue 77 62.4 100.5 137,0 220.4 300 
Operational 
expenditure 25.7 52.5 98.0 121.7 109.0 140,1 
Total assets/ 
l i a b i l i t i e s 4 108.5 6 458.8 8 565.4 13 523.3 15 009 . . . 
X charge « • • 57.2 32,6 57.8 11 , • » 
Source: Central Bank. 

But while the employment e f f ec t s are benef ic ia l i t is the revenue 
e f f e c t of the of fshore sector which has the greatest impact on the Ant i l les 
and upon the finances of the island of Curacao in part icu lar . Tax revenues 
have mushroomed from NA.f million in 1978 to 300 million in 1983 and 
currently represent one-h3lf of Curacao's revenue. Projections are for 350 
mil l ion in 1984. This represents 3 considerable revenue for an island the 
size of Curacao and the eauivalent of over NA.f 2»000 per capita for 1983. 
Viewed in another l ight» i t is equivalent to over 60% of the total 
recurrent revenue of a country such as B3rbados in the same year» and 
larger than the recurrent revenue of any OECS country. 

Table 7 above gives some indication of the impact of the sector. Rows 
4-5 relate to the balance sheet total for 44 of fshore banks» arid the 
of fshore portion of the f ive domestic banks engaging in such transactions. 
It gives some indication of the growth of business conducted by the banking 
institutions for the period 1978-1982. 

(e ) Other services 

Perusal of Table 8 shows that the other principal services are also 
declining in performance. The heading "transportation" covers a 
constel lat ion of transport-related services» primarily of ship handling» 
ship repairs» storage and transhipment revenues and the national a i r l i ne » 
ALM. 

Ship repairing has in the past been an important contributor to the 
economy. With the decline in international trade and s t i f f competition 
from shipyards in the Far East the ship repair f a c i l i t i e s are experiencing 
severe economic d i f f i c u l t y . Earnings from this f a c i l i t y peaked in 1980 and 
have declined by 60% since then. In 1981 the shipyards provided for 1»200 
workers fu l l - t ime and 400 semi-ski l led workers part-time, By 1982» 
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Table 8 
NETHERLANDS ANTILLES* BREAKDOWN OF SELECTED TRANSPORTATION SERVICES 

(NA.f Mi l l ion ) 

1978 1979 1980 1981 1982 1983 % 

Ship handling 77,5 49.5 58.4 57.1 13,1 5.1 -61,0 
Storage fees 152,2 191.0 174.8 183,9 108,2 88,2 -18,5 
Maintenance 61,5 68.5 103.0 88,6 81,8 40.8 -50,1 
Passenger f a res 17.8 15.4 15.7 18,5 32.9 39,8 21,0 

Source* Central Bank Quarterly Bul let in» Vol. 1984, 

however they were in serious f inanc ia l d i f f i c u l t y » the island Government of 
Curacao having taken over most of the shares and having provided large 
subsidies to keep the operation a f l o a t . For 1983» this trend has increased 
and the subsidy needed to sustain the operation has increased. E f fo r t s are 
being made however to increase the competitiveness of the shipyards. 
Sa lar ies were reduced by 25% and approximately 100 workers made redunant in 
1983. Nevertheless earnings derived from maintenance f e l l by 50% in 1983. 

Ship handling has also shown a d ra s t i ca l l y reduced performance since 
1981 with reductions in excess of 60% in 1982 and 1983» and r e f l e c t s the 
reduced shipping t r a f f i c through Curacao harbour. Despite the fact that 
harbour rates are highly competitive» the number of ships handled in 1983 
f e l l by 26%. Further investments in Aruba and Curacao in new container 
f a c i l i t i e s are however intended to increase the productivity and the 
capacity of the shipyards for the future . 

Revenues from storage and transhipment have shown re l a t i ve ly smaller 
decreases of 41% in 1982 and 18% for 1983. Even in peak years they were 
operating well below capacity however» and the decl ine in recent years w i l l 
have aggravated this problem. Moreover» due to competing f a c i l i t i e s being 
created in the Gulf ports of the United States as well as a switch by that 
consumer from the Middle East to Mexico arid the North Sea fo r i ts supplies 
of crude the prospects of rapid recovery in this act iv i ty are not good. 

Revenue from passenger fa res has been increasing s tead i ly although the 
performance of the National A i r l ine has been the cause of some concern» 
it having consistently recorded losses. E f f o r t s to increase the e f f i c i ency 
of the a i r l i ne and to reduce labour costs are nevertheless continuing. 

( f ) Other Doaestic Ac t i v i t i e s 

A number of economic a c t i v i t i e s are also conducted which are oriented 
primarily towards the domestic market» mainly in l i ght manufactures aimed 
at import substitution arid in agr icu l ture . Neither of these a r t i c l e s 
however forms a s i gn i f i cant portion of Gross Domestic Product, 

In early 1983 the devaluation of the Venezuelan bo l ivar threatened the 
v i a b i l i t y of many of their local industries which produced items such as 
soaps and detergents» paper products» so f t drinks and some building 
materials» and which altogether accounted for approximately 800 Jobs, An 
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import surcharge was i n i t i a l l y instituted? fol lowed by Quotas in an 
attempt to dampen the incidence of smuggling. In view of these factors and 
the general ly reduced economic act iv i ty i t is not expected that these 
a c t i v i t i e s would have increased their contribution to GDP in 1983. 

The agr icu l tura l sector has made limited headway in meeting a portion 
of the demand for fresh vegetables? eggs» chicken» meat and pork. 
Protective po l i c i es are being pursued in the hope that the limited 
potential in the ag r icu l tura l sector might be rea l i zed . Po l i c ies to become 
s e l f - s u f f i c i e n t in a few vegetable products have'ben successful and w i l l be 
extended to cover a wider range of items. 

The ABC islands 3re able to s a t i s f y 40% of local f i sh consumption from 
the domestic catch» the balance being imported as fresh f i sh from 
Venezuela» frozen f i sh from the United States and canned f i sh from Japan. 
The expansion of the domestic f i sh ing industry is currently hampered by 
low technology and limited access to adjacent f i sh ing grounds. But 
Agr iculture» Fisheries and Mining together contributed less than 1% of GDP 
in 1980 and is unlikely to have increased s i gn i f i c an t l y since that time» 
due bas ica l l y to unfavourable cl imatic conditions. 

2. Monetary and f i s c a l developments 

( a ) Monetary developments 

For 1983 the domestic money supply grew by 15% and compares with a 
growth of 6% in 1982 (see Table 9 ) . Credit to the pr ivate sector by 

Table 9 
NETHERLANDS ANTILLES! SOURCES OF HONEY CREATION 

(NA.f Mi l l ion ) 

% increrase 

1982 1983 1982 1983 

Domestic money creat ion! 43 123 6 15 
by - Central Government1 38 3 31.0 2.0 

Is land governments -62 -15 -258.0 -14.0 
Pr ivate sector 95 134 11 14 
Others -28 1 -14 0 

Money creation - abroad 104 -61 34 -15 
Total money creation 147 62 14 5 

ource! Central Bank. 
Corrected to incorporate multi-annual balances. 

comisercicl banks increased by 13% compared with an increase of 9% in the 
previous year? with emphasis» however» being placed on credit to the hotel 
and restaurant trades» to manufacturing» primari ly the petroleum sector and 
the f inanc ia l services (see Table 10). Credit growth to individuals f e l l 
from 13% in 1982 to 11% in 1983. By October 1983 the Central Bank» in 
recognition of the deter iorat ing balance of payments s i tuat ion» had 
requested that no further growth be permitted in such c red i t s . 
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Table 10 
NETHERLANDS ANTILLES! COMMERCIAL BANK LOANS BY SECTOR 

Sector 1980 1981 1982 1983 % 
changt 

Manufacturing 39.4 49.3 81.9 115.8 41.0 
E l ec t r i c i ty gas and water 42.6 48.6 41.9 37,0 11.7 
Construction 36»6 32.5 22.7 26.8 18.1 
Trade 307.8 334.8 351.4 376.1 7,1 
Hotels and restaurants 25.3 38.3 37.8 60.3 59.5 
Transport» storage and 
communications 26.2 30.4 21.4 17.0 -20.1 
Fin» ins . » i real estate 36.4 37.4 45.6 56.4 23.7 
Other services 19.5 26.4 33.3 33.4 -

Individuals 192.2 253.1 286.8 318.7 11.1 
Total pr ivate sector 726.0 850.8 922.8 1 041.5 12.9 

Source! Central Bank» 
Amounts re late to November of each year» 

Central Government l i au id i ty creation was modest» resting at NA.f 3 
a i l l i o n in 1983 compared with NA.f38 mil l ion in the previous year. High 
tax receipts to the Governments of Curacao and Aruba from the of fshore 
f inanc ia l sector and the o i l r e f i ne r i e s resulted in large inf lows to these 
is lands» The increases were» however» only part ly absorbed by central and 
commercial bank deposits which increased by only NA. f l6 mi l l ion in 1983 
compared with a f i gu re of NA.f62 mil l ion in 1982. 

The leve l s of total l i au id i t y creation» however» were somewhat less 
than re f l ec ted in the domestic sector since the external balance was in 
d e f i c i t by NA.f47 mil l ion (when converted fo r multi-annual plan balances i t 
amounted to a reduction in l i au id i ty of NA.f61 mi l l i on ) » 

Savings showed a decreasing growth rate f o r 1983» standing at 6% 
compared with 17% in 1982» and r e f l e c t s declining l eve l s of income and 
reduced access to credit (see Table 11). Time deposits registered a 
continued growth from 11% in 1982 to 27% in 1983. The Q u a n t u m of notes and 
coins in c i rcu lat ion and demand deposits showed only small var iat ions» the 
foraer decl ining by 2% and the l a t te r increasing by less than 1 percent. 
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Table 11 
NETHERLANDS ANTILLES! HONEY SUPPLY 

% 
change 

19811 1982 1983 1982 1983 

Currency outside banks 161 167 163 3.7 -2 .4 
Demand deposits 280 319 321 14.0 0.6 
Total aioneu 441 486 484 10.2 -0 .4 
Time deposits 96 107 136 11.5 27.0 
Savings 530 621 656 17.2 5.6 
Total auasi ooneu 626 728 792 16.3 8.8 
Total l i au id assets 1 067 1 214 1 276 13.8 5.1 

ource! Central Bank. 
Period re fe rs to December. 

( b ) F isca l developments 

There is a complex d iv is ion of tasks between the island and Central 
Government with respect to taxation. In general» taxation policy rests 
with Central Government» the island governments having respons ib i l i ty f o r 
determining only a few minor taxes and f ees . Al l d i rect taxes are 
co l lected however by the island governments» with the respons ib i l i ty fo r 
co l l ec t ing indirect taxes resting with Central Government. Some 25% of the 
income and p ro f i t taxes co l lected by the is land governments of Aruba and 
Curacao have to be returned to the Central Government» and are re f lected 
in the table in the row ERNA of Table 12» while 507. of the import duties» 
gasolene duties and excise taxes col lected by the Central Government» 
re lat ing to each island» have to be returned to the respective island 
governments. The t rans fe rs take place within six months of each f i s c a l 
year. 

Total tax receipts of the Central Government registered a small 
decrease over 1982 due to reduced earnings from import duties» of 8%. 
Total revenues» however» increased by 22% because of t rans fe rs from island 
governmentsr which increased by 86% and re f lected a good revenue position 
in the previous year. There were increases in the rate of taxation for 
fore ign exchange transactions and for excise taxes but these came late in 
1983 and would not have a s i gn i f i cant impact on the revenue pos i t ion. 

Central government expenditures increased by 15% re f l ec t ing increased 
payments on domestic debt» increased personnel costs» including pensions» 
and support to the national a i r l i ne which for 1983 was NA.f21 mi l l ion . 

The d e f i c i t of the Central Government on current account was NA.f68 
mi l l ion» a reduction of 9% from.the previous year. 

Thirteen mil l ion f l o r i n s in Dutch development assistance were received 
by the Central Government» NA.f9 mil l ion of which was t ransferred to 
Bonaire and the Windward Is lands» while NA.f4 mil l ion was spent on Central 
Government pro jects . 

12 



NETHERLANDS ANTILLES 

NETHERLANDS ANTILLES? 
Table 12 

REVENUES AND EXPENDITURES OF THE CENTRAL GOVERNMENT» 
ARBUA AND CURACAO 

(NA.f mi l l ion ) 

Central Govt, Aruba Curacao 

1982 1983 1982 1983 1982 1983 

Income tax - - 10 7 34 34 
Wage tax - - 73 88 188 180 
P ro f i t tax - - 183 161 286 380 
Vehicle tax - - 3 4 9 10 
Hotel tax - - 3 3 1 1 
Import duties 108 99 - - - -

Foreign exchange tax 16 17 - - - -

Excise on l iauor» beer 
and tobacco 39 41 - - - -

Excise on gasolene 4 9 - - - -

Other taxes 13 13 4 4 5 4 
Total tax receipts 180 178 277 266 523 609 
ERNA net 52 97 - - - -

Other 6 15 10 10 21 16 
Total revenues 238 290 287 276 544 625 
Total expenditures 313 358 213 266 530 600 
Balances -75 -68 74 10 14 25 

Source! Central Bank« 

The revenue performance of the island of Aruba was weaker in 1983 than 
in the previous year» declining by 4% due to decreases in wage and p ro f i t 
taxes» and r e f l e c t s the declining fortunes of the Lago Oil Ref inery. At 
the same time expenditures increased by 25X due mainly to increased 
t ransfers to the Central Government compared to 1982» and increased public 
sector employment. Capital expenditure» financed by Dutch development aid 
focused mainly on the completion of the container terminal. 

Revenues to the island of Curacao increased by 15% in 1983 and r e f l ec t 
the growth of the of fshore f inanc ia l sector . Wage taxes decreased by 4%» 
the result of declining domestic economic act iv i ty and increased 
unemployment in that is land. Expenditures however kept pace with revenues» 
increased t rans fers to the Central Government arid subsidies to a number of 
declining a c t i v i t i e s such as the Curacao dry dock f a c i l i t y and the 
government-owned hotels being primari ly responsible» although increased 
public sector employment was 3lso recorded. Development aid was used 
primarily fo r housing and a container port terminal. 

(c ) Pr ices ; wages and employment 

For economies as open as the Netherlands Ant i l l e s » i n f l a t i on rates are 
determined aainly by the rates obtaining with the main trading partners. 
The growth in prices of 2.2% (see Table 13) between December 1982 and 
December 1983 is therefore to be seen in the l i ght of i n f l a t i on rates of 
less than 5% for the industr ia l countries as well as serious domestic 
attempts to moderate local wages and costs of production. In f l a t i on has 
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moderated over the previous year which was estimated at about 5.7%» using 
the discontinued index. 

Table 13 
NETHERLANDS ANTILLES« EVOLUTION OF CONSUMER PRICE INDEX 

(Leeward Is lands ) 
(October 1982 = 100) 

Items Weight 1982 1983 

Annual averages 

Total 10 000 100.0 101.4 
Food 2 257 100.0 100.5 
Beverages and Tobacco 247 100.0 101.0 
Clothing and footwear 861 101.2 104.6 
Housing 1 866 99.7 100.8 
Household supplies 975 100.2 101.4 
Medical care 232 100.5 106.0 
Transport and communications 1 896 99.7 101.8 
Recreation and education 579 99.8 100.3 
Other 1 087 100.0 101.6 

X Variat ion December to December 

Total • • • 2.2 
Food • • 4 0.9 
Beverages and tobacco • • • 2.2 
Clothing and footwear • * 4 2.5 
Housing * * » 1.3 
Household supplies 4 4 4 1.9 
Medical care I « 4 6.2 
Transport and communications » 4 4 4.7 
Recreation and education » « » 0.4 
Other • 4 4 2.3 

Annual average var iat ions 

Total » » » 1.4 
Food • 4 • 0.5 
Beverages and tobacco » • • 1.0 
Clothing and footwear * • • 3.4 
Housing 4 4 » 1.1 
Household supplies • » • 1.2 
Medical care • 4 4 5.5 
Transport and communications * * 4 2.1 
Recreation and education » * » 0.5 
Other • * 4 1.6 

Source! Central Bank. 

The greatest cost increases were registered fo r medical care and for 
transportation and communications with 6.2% and 4.7% respect ive ly . Food 
prices which have the greatest weight in the overa l l consumption basket 
registered a moderate growth of less than 1 percent. 
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In the prevai l ing economic climate a large portion of the burden of 
adjustment was borne by labour? both in terms of wage reductions? in the 
case of the shipyards? reduced f r inge benef i ts and in redundancies in 
almost a l l the major industr ies . The speed and severity of these 
adjustments was mitigated in part by the r e l a t i ve ly advanced welfare 
structures that exist in the is lands . For these reasons? rapid adjustments 
are nevertheless necessary since a protracted recession w i l l become a 
burden on revenues. 
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TRINIDAD AND TOBAGO 

1> Recent economic trends» Introduction and summary 

The world recession and conseauent decl ining demand for energy imports 
in the industr ia l i zed countries? brought down the price of OPEC marker 
crude from USi34 ( in 1982) to US$29 per barre l at the end of 1983. This 
has s i gn i f i c an t l y a f fected the economy of Trinidad and Tobago? which? 
pa r t i cu l a r l y since the early seventies? has been dominated by the petroleum 
sector . This industry has been the major source of revenue for the Central 
Government? the major earner of fore ign exchange and the most s i gn i f i cant 
sectoral contributor to the Gross Domestic Product (GDP). 

The primary impact of the softening of the international o i l prices has 
therefore been f e l t in the industry i t s e l f ? in the f inanc ia l position of 
the Government and in the country's balance of payments? result ing in an 
addit ional blow to an economy already su f f e r ing from a decline in i t s 
domestic output of o i l . 

Conseauently? the overa l l performance of the economy weakened and real 
GDP declined by 3.8% in 1983 (see Table 1 ) . Agr iculture fol lowed i ts 
h i s to r i ca l trend of decline? in spite of what seemed to be a recovery in 
1982? the production again f e l l by another 2.7%. Conversely manufacturing 
increased by s l i gh t l y more than 7%. Construction? however? declined 3.1% 
owing to a scale down in public investments and a tightening of l i ou id i ty 
in the f inanc ia l system. Conseauently the unemployment rate rose from 
10.2 to 11% between 1982 and 1983 and at the same time the in f l a t i on rate 
soared from 122 to 17% a year. 

Af ter an increase of 44% in 1982? the money supply f e l l 8% in 1983 due 
mainly to net fore ign outflows? result ing from the $2?170 mil l ion d e f i c i t 
in the balance of payments. This situation? leading to t ight l i eu id i ty 
conditions? raised the median prime lending interest rates from 11.5% to 
12% in 1983. The f a l l in o i l revenues also widened the gap between 
Government revenue and expenditure amounting to a f i s c a l d e f i c i t of $2r860 
mil l ion in 1983. The s h o r t - f a l l in revenue impacted adversely on capita l 
expenditures and the public debt which increased by more than 20% in 1983 
alone. The Central Bank accumulated reserves f e l l by almost *2»860 
mill ion and the external debt increased to 8% of GDP (see Tables 2 I 2a ) . 
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Table 1 
TRINIDAD AND TOBAGO» HAIN ECONOMIC INDICATORS 

1981 1982 1983 

A. Basic economic indicators 
GDP at factor cost ($m at 1970 
Pr ices ) 2 805.8 r 2 904.0r 2 792.6 
Population ( s i i l l i on ) 1.14 1.16 1.18 
Per capita GDP ($ at 1970 pr ices ) 2 461 2 503 2 366 

6rowth rates 

B. Short-run economic indicators 
r r 

Gross Domestic Product 7.3^ 3.5p - 3 .8 
Per capita GDP 3.5 1.7 -5 .5 . 
Terms of trade 0.7 -18.1 1.0 
Current value of exports of 
goods and services -5 .0 -10.2 -19.5 
Current value of imports of 
goods and services 2.5 17.6 -23.4 
Consumer price index (Dec. -Dec. ) 11.6 10.8 15.8 
Consumer price index (annual 
average var ia t ion ) 14.3 11.4 15.2 
Money supply 16.1 43.9 -8.2® ' 
Wages and sa l a r i e s 18.4 18.0 22.0. 
Rate of unemployment 10.4 10.4 11.1 
Current income of Government 7.1 -0 .5 -7 .1 
Total expenditure of Government 22.1 51.1 7.4 
Fiscal d e f i c i t as % of tota l expend. . . . 24.9 29.1 

Mi l l ions of do l l a r s 

r 
C. External sector 

Trade balance 1 216.7 -1 306.4 - 729.8 
Bai . on current account 751.3 -1 785.8 -2 261.4 
Balance on capita l account 545.3 1 131.7 373.8 
Var. in net internet '1 reserves 1 342.8 646.7 2 160.3 
External debt 1 074.9 1 338.1 1 550.9 

Source! Central S t a t i s t i c a l O f f i c e . 
*3rd Quarter of 1983. 
..Quarterly S t a t i s t i c a l Digest» March 1984» Table 5. 
¿Period Jan-Mar. 1982-1983. 
In mid-1983. 
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Table 2 
TRINIDAD AND TOBAGO! GROSS DOMESTIC PRODUCT» BY ECONOMIC 

ACTIVITY» AT FACTOR COST» CURRENT PRICES 

Mi l l ions of Percentage Growth rates 
do l l a r s breakdown 

1?82P 1983e 1980r 1983 198l r 1982r 1982® 

Total GDP 19 034 20 074 100.0 100.0 14.2 5.0 4.8 
Goods 10 019 9 563 ... ... ... ... ... 
Agriculture 472 511 2.3 2.5 12.0 13.4 8.2 
Petroleum 5 505 4 624 42.1 23.0 -4 .9 -13.4 -16.0 
Manuf. ( e xc l . petroleum) 1 140 1 412 5.6 7.0 15.6 12.0 23.8 
Cnstruction 2 902 3 016 11.3 15.0 31.8 23.2 3.9 

Basic serv ices 
E l ec t r i c i ty I water 247 256 1.0 1.3 41.6 10.4 3.9 
Trans.storage & comm. 2 214 2 739 10.7 13.6 12.9 15.3 23.7 

Other serv ices 
Comm.restaurant S hotels 1 959 2 256 9.3 11.3 n.a . 14.8 15.2 
Fin. i n s . i real estate 1 302 1 484 6.1 7.4 16.7 15.1 14.0 
Government 2 178 2 580 7.4 12.9 73.2 7.3 18.5 
Educ. cu l t .S comm.services 687 737 2.4 3.7 63.1 10.8 7.2 
Personal serv ices 427 458 1.8 2.3 20.4 23.3 7.2 

Source! Review of the Economy 1983» Append. 23-35. 

Table 2a 
TRINIDAD AND T0BA60« GROSS DOMESTIC PRODUCT BY 

ECONOHIC ACTIVITY AT CONSTANT PRICES 

Mi l l ion 1970 Percentage Growth rates 
do l l a r s breakdown 

1982P 1983e 1980 1983® 1982P 1983e 

Total GDP 2 904 2 793 100 100 3.5 - 3 . 8 
Goods 
Agriculture 82 77 3 2.6 4.3 - 6 . 2 
Petroleum 305 276 12.8 9.9 -0 .2 -9 .5 
Manuf. (excl . petroleum) 257 276 9.7 9.9 -0 .7 7.6 
Construction 455 462 15.6 15.8 4.1 -3 .1 

Basic serv ices 
E lec t r i c i ty & water 84 92 2.6 3.3 17.9 10.3 
Trans, storage S comm. 546 478 16.9 17.1 8.5 -12.4 

Other serv ices 
Distr ibut ion 464 479 15.6 17.2 3.3 3.2 
Financial sector 310 291 10.7 10.4 5.0 -6 .1 
Government 234 223 8.1 8.0 - 4 .0 - 4 .7 
Other 167 159 5.9 5.7 1.2 -4 .8 

Source! Review of the Economy 1983» Append. 26-28. 
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2. Trends in economic act iv i ty 

(3) Growth of the tain sectors 

( i ) Agriculture? After experiencing s 3.6% increase in 1982» due 
mainly to the performance of the domestic sub-sector which expanded 9.9%» 
agr icu l tura l production did not show a posit ive rate of growth in 1983. A 
decline of 2.7% was registered in 1983 in spite of the increase of 1.8% in 
domestic agr iculture» insu f f i c i ent to o f f s e t the decline in the export 
agr iculture sub-sector . 

Sugar production» fol lowing i ts trend» declined another 1.5% in 1983» 
to 77»400 tonnes from a peak of 254»600 tonnes in 1965 (see Table 3 ) . The 

Table 3 
TRINIDAD AND TOBAGO! INDICATORS OF AGRICULTURAL PRODUCTION 

(Tonnes) 

1981 1982 1983 1981 1982 1983 

Production of aain 
crop 
sugar (000) 92.6 78.6 77.4 -17.8 -15.1 -1 .5 

Vegetables 
Cocoa beans 3.1 2.2 1.7 29.2 -29.0 -22.7 
Coffee beans 2.4 1.8 1.4 9.1 -25.0 -22.2 
Oranges ) 
Grapefruit )Citrus 4.7 1.8 

2 ' 5 5 2.1 
-29.9 -61.7 38.9 

Copra 5.2 5.9 
2 ' 5 5 2.1 -6.1 13.5 -27.65 

Stock-raisinä Prod. Cj c 
Beef and veal 1.8 1.4 0.6^ -10.0 -22.2 -17.4^ 
Pork i 2 1.6 1.9 

1 , 0 5 
-11.1 18.8 31.5D 

Poultry 25.6 37.5'° 8.1 9.3 46.5 1.3 
Fish 1.9 • • • ... -13.6 • • » » » » 

-20.Or 
59.1J 

Eggs]? 
Milk 

3.6 
7.1 

2.05 

8.0 5.8 
2.9 

29.0 12.7 

» » » 

-20.Or 
59.1J 

Source! Central Bank Annual Report Table 1.7. 
^Review of the Economy 1983» Append. 33. 
^Million b i rds . 
^Million dozen. 
,-Million l i t r e s . 
^Jan-June. 

major factors accounting for the poor performance of sugar have been 
ident i f i ed as! unfavourable weather conditions» unplanned f i r e s snd 
mechanical breakdowns. The sugar exports tota l led 61»900 tonnes» an 
increase of 21.7% over the 1982 f igure» nevertheless f a i l i n g to meet the 
Q u o t a of 70»000 tonnes with the European Community. 

Likewise» other export crops - cocoa» cof fee» citrus-shared such 
problems as depressed international prices» shortage of labour» hazardous 
weather conditions and advanced age of exist ing trees . This latter 
accounts for the long-term decline of these crops. The production of cocoa 
beans» co f fee beans and copra fell by 22.7%» 22.2% and 27.6% respectively 
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during the f i r s t half of the year? and exports of these items also 
continued to f a l l during the year? co f f ee exports alone f e l l by 45% over 
the period January to September of 1983 compared to the same period of 
1982. 

Noteworthy is the recovery of de l i ve r i e s of c i t rus in 1983 amounting to 
2?491 tonnes compared with 1?836 tonnes fo r 1982? an increase of 38.9 
percent. 

Whereas fo r h i s to r i ca l reasons? the t rad i t iona l agr iculture tends to 
decline? the non-tradit ional domestic-market oriented agr icu l ture continued 
to increase under the stimulus of subsidies . This domestic sub-sector? 
however facing i t s own problems was not capable of counterbalancing the 
declining growth rate of the export sub-sector . 

The meat industry? in spite of continued attempts to expand i t s 
production? has been hampered by the limited land ava i l ab le fo r pasture. 
The production of beef and veal has declined for the third consecutive year 
by as much as 17.4% ( r e f î Table 3 ) . Nevertheless? the production of meat 
increased by 8.2% as a result of increases in the production of mutton? 
poultry and pork. 

The production of milk? a f t e r r is ing to a record 7?959 thousand l i t r e s 
in 1982? is expected to have risen above that l eve l . During the f i r s t six 
months of 1983? the production was UP 59.1% over the same period of 1982. 

On the other hand? the f i sh industry has been declining some 12% 
annually? handicapped by the inadeouacy of anc i l l a ry services such as 
berthing and storage? the lack of an e f f e c t i v e internal marketing system 
and limited technological improvements. 

The overa l l performance of this home-market-oriented production as 
opposed to t rad i t iona l staple export agr icu l ture is explained by the action 
taken by the Government - among others making morfe funds ava i l ab le fo r 
investment - as a means to ensure food supply? to provide a source f o r the 
budding agro- industries? to maintain employment? as well as to conserve 
foreign exchange. 

( i i ) Mining. In 1983? the output of the petroleum sector? (an average 
of 159?800 bbl/d)? continued to decline from a peak of 230?000 bbl/d in 
1978. The weakening of the market fo r crude o i l and i t s products and the 
conseauent f a l l in the world prices were addit ional impediments (see Tables 
4 t 5 ) . The level of crude o i l output was 9.3 mil l ion cubic metres in 
1983?a f a l l of 9.7% in re lat ion to the previous year. To face this problem 
of declining output? a reduction in the Supplement Petroleum tax (SPT) was 
ef fected and incentives to increase the level of act iv i ty in land 
production were granted^ 

It is expected that these measures would boost d r i l l i n g act iv i ty on the 
land-based operations and therefore generate an increase in the level of 
act iv ity and the maintenance of employment opportunit ies . The overal l 
d r i l l i n g act iv i ty was down 27.6% in total annual depth d r i l l e d a f te r a 
short - l ived two-year increase. 
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Table 4 
TRINIDAD AND TOBAGO: INDICATORS OF HINING 

Growth rates 

1977 1981 1982 1983 1981 1982 1983 

Index of output (1970 = 100) 161,4 
Crude o i l produced 13,3 
Dr i l ing activity"1" 3 281 
Asphalt production ^ 44 
Natural gas production 4,2 

2 3 2 . 9 2 2 7 . 3 • • • - 1 2 . 1 - 2 . 4 » t « 

1 1 . 0 1 0 . 3 9 . 3 - 1 0 . 9 - 6 . 4 - 9 . 7 

2 4 0 2 5 4 1 8 4 1 7 . 2 - 6 . 1 - 2 7 . 6 

3 0 2 9 4 3 - 2 6 . 8 - 3 . 3 4 3 . 3 

5 . 5 5 . 8 6 . 3 - 1 . 2 5 . 5 8 . 6 

Source: Ministry of Energy and Natural Resources. 1 2 
^Mi l l ion Cubic metre|. Thousand metres d r i l l e d . 

Thousand tonnes. Thousand mil l ion cubic metres. 

Table 5 
TRINIDAD AND TOBAGO*. LOCAL CRUDE PETROLEUM 

EXPORTS AND LOCALLY REFINED CRUDE» 1975-1982 
(Mi l l ion cubic metres) 

Domestic Percentage Domestic Percentage 
Total production crude of Crude of 

exports tota l ref ined total 
Year Total Land Marine l oca l l y 

1975 12.5 ... » » » 7.7 62 4.8 38 
1976 12.3 2.6 9.7 7.0 57 5.3 43 
1977 13.3 2.6 10.7 7.9 59 5.4 41 
1978 13.3 2.6 10.7 8.1 61 5.2 39 
1979 12.4 2.7 9.7 7.0 56 5.4 44 
1980 12.3 2.7 9.6 7,3 59 5.0 41 
1981 11.0 2.5 8.5 6,0 55 5.0 45 
1982 10.3 2.4 7.9 6.0 58 4.3 42 
1983 9.3 2.2 7.4 5.0 54 43 46 

Source! Ministry of Energy and Natural Resources. 

As a result of this decline in exploratory d r i l l i n g act iv i ty the 
country 's proven crude o i l reserve posit ion has deteriorated to 489 mil l ion 
ba r re l s at the end of 1983. 

On the other hand» the production of natural gas increased by 8.6% 
during 1983 in comparison with the 1982 leve l of production to a total of 
6»300 mi l l ion cubic metres. An overa l l u t i l i z a t i o n of 81% of tota l 
production was attained. The major consumers of natural gas are f e r t i l i z e r 
manufacturers» Trinidad and Tobago E l ec t r i c i t y Commission and the o i l 
companies themselves. However» id iosyncras ies in world marketing of 
natural gas have hindered i t s exports. 

Refinery act iv i ty during 1983 declined 50.7% from 151 thousand bar re l s 
a day to 74 thousand ba r r e l s . This decl ine occurred because no crude o i l 
was imported for re f in ing during 1983 and a reduction in the volume of 
indigenous crudes which are ref ined l oca l l y was registered (see Table 6 ) . 
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Table 6 
TRINIDAD AND T0BA605 REFINERY THROUGHP 
OUTPUT AND EXPORTS OF REFINED PRODUCTS 

(Hi l l ion cubic raetres) 

Year Throughput Output Exports 

Iaports as a 
percentage of 
throughput 

1975 13.6 13.2 14.5 67.6 
1976 18.7 18.2 16.5 72.2 
1977 15.9 15,3 13.1 66.9 
1978 13.7 13.2 11.5 65.7 
1979 13.2 12.4 7.0 62.9 
1980 13.5 12.3 7.0 61.5 
1981 9.9 11.0 6.0 61.9 
1982 8.8 10.3 5.3 42.0 
1983 4.3 9.3 4.8 -

Source! Ministry of Energy and Natural Resources» 
Movements in stocks account for the apparent 

discrepancies in these data» 

( i i i ) Manufacturing• Preliminary estimates indicate that during 1983 
the manufacturing sector experienced one of the highest rates of growth of 
Trinidad and Tobago's economy» 7.6% over the previous year» with the 
leading sectors being the assembly-type and related industries as well as 
chemicals and non-metallic products (see Tables 7 I 8 ) . 

Table 7 
TRINIDAD AND TOBAGO! INDICATORS OF 

MANUFACTURING ACTIVITY 
(1977 = 100) 

1978 1979 1980 1981 1982 1983 

Index of manufacturing 
production - total 108.4 115.0 123.3 118.7 137.3 129.3 

Food processing 105.8 116,1 126.1 126.0 130.4 152.6 
Drink and tobacco 96.3 93.4 110.3 104.4 129,9 120.6 
Texti les» knitted goods 
and footwear 98.1 96.3 104.9 82.6 79,4 59.8 
Printing» publishing and 
paper converters 97.7 116.6 122.6 135.1 128,9 99.7 
Wood % related products 88,7 i 19.0 122.5 90.2 116,7 98.0 
Chemical i non-metallic prods. 126,1 128,6 139.2 116,2 180,8 175.9 
Assembly type & re l . industr ies 112.4 114,8 123,8 126.0 132.4 108.3 
Misc. manufactures 103.8 120,9 107,2 124.6 97.6 103.8 

Oil , 86,3 82.6 86.8 64.1 45.4 37.8 
Sugar" 86.2 83,6 65.1 55.8 38.3 20.9 
All industry index 99,0 101,4 107.2 95.4 99.8 92.0 

Source! Central Stat i s t ica l Of f ice (Economic Indicators - Jan-Mar.1984). 
¡¡¡Excluding o i l and sugar. 
i2nd Quarter 1983. 
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TRINIDAD AND TOBAGO! 
Table 8 

OUTPUT OF SELECTED INDUSTRIAL PRODUCTS 

Growth rates 

1981 1982 1983P 1980 1981 1982 1983 

Sug^r 93 79 77 -21.2 -17.7 -15.1 -2 .5 
Rum" j 4.6 4.0 2.5 53.4 -9 .8 -13.0 -62.5 
Beer and stout 31.0 36.7 34.9 15.6 -16.4 -18.4 -4 .9 
Cigarettes • « • 4 • « • • « ... • • • ... • • 4 

Edible o i l 24.0 10.5 8,8 ... 198.8 -56.3 -16.2 
Margarine» lard and 
butter subst i tutes 6.8 6.9 6.3 -40.6 54.5 1.5 -8 .7 
Soap j 2.6 1.6 2.6 • • • -21.2 -38.5 62.5 
F e r t i l i z e r s 555 940 1 274 13.6 -19.2 69.4 35.5 
Assembly Indust; r i es ! 
Motor vehicles ' 5 13.4 15.0 20.0 -21.7 12.6 11.9 33.3 
Radios e. 8.5 8.3 6.9 3.8 2.4 -2 .4 -16.9 
Televis ions^ 13.3 18.2 21.2 21.9 3.9 36.8 16.5 
Gas cookers ^ 15.3 22.8 18.3 52.9 -34.6 49.0 -19.7 
Ref r igerators 14.9 28.4 20.0 30.3 -46.0 77.2 -29.6 

Steel Products! 
Direct reduced i ron 180 218 302.3 - 781.2 21.1 38.7 
B i l l e t s 53 171 209.6 - 1 667.0 226.4 22.6 
Wire rods 29 124 164.2 - - 327.6 32.4 

Source! Quarterly S t a t i s t i c a l Digest - March 1984 (Tables 58--67) and 1 Annual 
Report ( f o r year ended 31 Dec. 1983) - Central Bank p. 15. 
i '000 tonnes ^'000 proof ga l lons ) '000 l i t r e s 

'OOO kg 'OOO 

Demand f o r the output of assembly-tape and re lated industries continued 
to be buoyant during the year where substantia l increases in sa les of motor 
vehicles were recorded <41.47.), Increased production of metal containers 
(37.8%» metal furn i ture (13.7%) and household appliances (20.5%) also 
contributed to the growth. 

The performance of the Chemical and non-metall ic sub-sector was even 
more impressive! the expansion of the productive capacity of the cement 
and f e r t i l i z e r industr ies allowed increases of output of 76.3% and 32.4% 
respect ive ly . Moreover» a l l other industries in the sub-sector recorded 
pos i t ive growth rates in 1983» in par t icu la r » pharmaceuticals» cosmetics 
and household chemicals. 

The output of the food processing industries a lso increased as a whole. 
Dairy products and grain and feed mil ls were the main areas of growth while 
t rad i t iona l industr ies recorded f a l l i n g leve ls of output. 

Other t rad i t iona l sub-sectors such as t e x t i l e and printing recorded 
negative growth rates pa r t i a l l y o f f s e t t ing the performance of the more 
dynamic indust r ies . 
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The crucial challenge to industry? i t seems? w i l l be to make i t s e l f 
export-oriented and cost-competitive in the international market. The 
current market conditions fo r stee l and f e r t i l i z e r s are not vera 
optimist ic . 

( i v ) Construction. The construction industry has su f fe red from the 
downturn of the economy generated in the o i l sector . Af ter booming in the 
seventies? the rates of growth slowed down in 1982 to 4.1% and became 
negative in 1983? <->3.1%. The reduced scale of a c t i v i t i e s under the 
public sector investment programme (down 21%> as well as the general 
tightening of l i au id i t y in the country 's f inanc ia l system are the major 
factors responsible fo r the deceleration of growth in this sector (see 
Table 9 ) . 

Table 9 
TRINIDAD AND TOBAGO.* INDICATORS OF CONSTRUCTION ACTIVITY 

1981 1982 1983 1981 1982 1983 

Index of output 285 286 » « » 7.5 0.4 t » 1 
Cement ( '000 tonnes) 
Production 139 189 390 -25.3 36.0 106.3 
Local sa les 390 458 470 8.3 17.4 2.6 

Bricks and Blocks! 
Production (mi l l i on ) 28.3 21.6 « # « -3 .4 -23,7 » » » 
Local sa les (mi l l i on ) 27.2 12.4 « « » -5 .2 -54.4 • • • 

Employment ... • • • • • * • • • • • • • • • 

Commercial bank loans 
& advances outstanding (TT$m) 445 463 519 35.3 4,0 12.1 
Approved bui lding plans! 

Number C000) 3.4 3.2 3.2 -5 .6 -5 .9 0.0 
Floor area ( '000 s a . f t . ) 7.1 5.9 6.6 20.3 -16.9 11.9 

Source! Central S t a t i s t i c a l O f f i c e . 

During the year 1983? however? the production of cement about t r i p l ed 
with the coming into production of addit ional Plant capacity at Trinidad 
Cement Limited? from 90»000 tonnes to 276?000 tonnes between January and 
September in 1982 and 1983 respect ive ly . On the other hand? imports of 
cement f o r the same period were cut by two-thirds . 

The overheated construction sector in the booming years has now to face 
the emergence of some excess capacity. In the process? however? the cost 
of construction has tended to s t a b i l i z e . 

(v ) Employment and unemployment. The downturn of the economy of 
Trinidad and Tobago has caused the level of employment to decl ine fo r the 
f i r s t time in 1983 since the o i l boom? bringing the number of persons 
without a job to f i f t y thousand (see Table 10). This is in sharp contrast 
with the experience of the 1970's when the number of new jobs exceeded the 
increase in the labour fo rce . 

The slow down in act iv i ty has been pa r t i cu l a r l y f e l t in the o i l sector 
( o i l re f in ing recorded a reduction of 11.8% in the level of employment) as 
well as agriculture? manufacturing and the sugar industry. Preliminary 
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estimates indicate that 8»900 persons have been retrenched by individual 
establishments in both the public and private sectors. only the chemical 
and non-metallic mineral products sector created s i gn i f i cant additional 
employment. 

Table 10 
TRINIDAD AND TOBAGO: LABOUR FORCE EMPLOYMENT AND UNEMPLOYMENT 

(Thousands) 

Census June 

1970 1980 1975 1977 1979 1981 1982 1983 

Non- inst ' l population 
15 years and over 539 696 674 719 750 730 740 » « « 
Labour force 366 382 391 428 446 436 444 442 
Participation rate (X) 68 55 58 59 60 60 60 1 « » 
Persons with jobs 320 349 332 371 397 390 398 393 
Unemployed 46 33 59 58 49 45 45 49 
Percentage unemployed 12.5 8.8 15.0 12.0 11.0 10.4 10.2 11.1 

Source! Central Bank? Annual Report Table 2. 

The avai lab le data for 1982 show that the composition of employment by 
major areas areî services (34.IX)? construction (18.5%)» manufacturing 
(12.2%) and agriculture (10.6%). Conseouently» the o i l sector c r i s i s » the 
worsening situation of Government's f inancia l position» the slow down in 
construction fol lowing the downturn of the economy and the agr icultura l 
stagnation in 1983 are the major factors that explain the unemployment 
level recorded in 1983. 

3. The external sector 

The sluggish perforeonce of the domestic petroleum sector since 1977 
was i n i t i a l l y o f f s e t by the increase in o i l pr ices. In 1982» however the 
reduction in the OPEC price brought about reverses in the balance of 
payments account. 

In 1982» the trade de f i c i t amounted $1»360 mil l ion. Data for 1983 
indicate the continuity of the de f i c i t » however» at a reduced level (see 
Table 11). The lowering of the trade de f i c i t was due to the more stringent 
measures adopted by the Central Bank» the induced reduction in imports that 
accompanies recession and the e f f o r t s to raise non-oil export earnings. 

Export earnings f e l l accompanying the f a l l in exports of mineral f ue l s . 
The loss was pa r t i a l l y o f f s e t by the increase in exports of chemicals and 
iron and steel products. 

On the import side noteworthy is the reduction in the imports of 
mineral fue ls of about $2»000 million which was a direct result of the 
contraction of ref ining act iv i ty in the petroleum sector (see Table 12). 

The petroleum sector accounted for 86% of total exports during 1983» 
followed by an increasing part icipation of chemicals» re f lect ing the 
development of energy-based industr ies . On the other hand» petroleum 
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accounted for only 3% of a l l imports in 1983» a much lower level than the 
f igure of 22% of a l l imports in 1982. The structure of both non-oil 
imports and exports remained unchanged? nevertheless the proportion of 
capital goods and intermediate goods in the import b i l l has declined? 
re f lect ing the slowdown in economic act iv i ty . 

Table 11 
TRINIDAD AND TOBAGOt SELECTED EXPORTS 

(Mi l l ions of TT do l l a r s ) 

Percentage Growth rates 
breakdown 

1982 19831 1980 1983 1981 1982 19832 

Total domestic exports 7 154 2 914 100 100 -10.3 -17.9 -20. 
Main t r a d i t ' l exports 
Petroleum products 3 747 1 063 53 36 -18.4 -10.2 -48.7 
Crude petroleum 2 680 1 469 40 50 -1.4 -30.8 18.9 

Natural asphalt 7 2 - - -66.7 509.0 -12.5 
Sugar 52 • * • 1 « • « -3.4 -20.0 « 1 » 
Rum 14 3 - - -8.7 16.7 -60.6 
Cocoa beans 11 6 - - 2.9 -38.9 -46.8 
Coffee beans 5 2 - - -49.3 25.0 -54.8 
Citrus 1 citrus Juices - - - - -16.0 - -

Main non-trad'1 exports 
Petrochemicals 47 7 1 - 7.8 -69.7 -76.9 
Fe r t i l i ze r s I amonia 223 201 1 7 -9 .1 64.0 96.0 
Iron 8 steel - - - - * • • • • • -

Source! Central Stat i s t ica l Office? Quarterly Economic Report? Table 6. 
^Preliminary f igures (Jan-June 1983). 
"Compared to Jan-June 1982. 

Table 12 
TRINIDAD AND TOBAGO: FUNCTIONAL CLASSIFICATION OF IMPORTS 

(Mi l l ions of TT do l l a r s ) 

1970 1980 1981 1982 1983 

1. Consumer goods 210 1 742 1 923 2 277 2 344 
non-durables 106 1 067 1 221 1 339 1 652 
durables 104 675 702 938 692 

2. Raw material and 
intermediate goods 789 4 089 4 007 3 870 1 506 
of which? 
fue l s (upa) (530) (2 694) (2 720) (2 195) (153) 
construction materials « « « (581) (567) (877) (707) 

3. Capital goods 102 1 478 1 163 2 343 1 849 
4. Other coffloodities 86 317 406 384 497 

Total t 087 7 626 7 499 8 874 6 196 
Total excl . fue l s (upa) 557 4 932 4 779 6 679 6 043 

Source! Central Bank: Quarterly Stat i s t i ca l Digest? Table 56 
Central S tat i s t i ca l Office? Quarterly Economic Report? Tables 11-17. 
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The United States of America is Trinidad and Tobago's major ext ra -
regional trading partner» absorbing 53% of Trinidad and Tobago's exports 
and or ig inat ing 45% of i t s imports between January-July 1983. The share 
of exports to the European Community has s l i gh t l y increased to 17.6% in 
1983 (from 15.1% in 1982). The share of exports to Latin America declined 
sharply from 8.0% in 1982 to 2.9% in 1983. The share of exports to the 
CARICOM market f e l l s l i gh t l y and Jamaica» Barbados and Guyana dominated 
the regional trade. 

Trinidad and Tobago's terms of trade have been heavily influenced by 
changes in the price of o i l in international markets. Af ter peaking in 
1981» the country 's terms of trade weakened in 1982 (-14.3%) and worsened 
in 1983 (-60%) when the OPEC o i l price was establ ished at a lower level 
(see Table 13) . 

Table 13 
TRINIDAD AND T0BA60: F0REI6N TRADE INDICATORS 

1976 1977 

Growth 

1978 1979 

rates 

1980 1981 1982 1983 

Export of Soods 
Value 38.9 -2 .7 -7 .4 28.6 57.3 -10.3 -17.9 -20.7 
Volume 17.2 -6 .3 -9 .4 -2 .5 -3 .6 -10.7 2.3 12.5 
Unit value 15.6 9.0 0.5 31.4 59.7 10.3 -4 .2 -5 .0 

Iaports of äoods 
Value 48.8 -10.1 8.8 7.0 51.0 -1 .7 18.3 -22.2 
Volume 37.8 -17.6 3.7 12.1 13.6 -6 .6 -1 .8 15.3 
Unit value 17.9 3.0 4.4 13.3 50.1 13.0 13.2 13.8 

T e n s of trade 
Net -2 .0 5.9 -4 .4 16.7 6.4 0.7 -18.1 -16.5 
Income 14.7 -0 .9 -13.4 14.0 2.6 -12.1 -14.3 -6 .0 

Purchasing power of 
export of goods 18.0 -5 .7 -11.4 13.5 4.8 -19.6 -28.3 -25.3 

Source! Central S t a t i s t i c a l O f f i c e ! Quarterly Economic Report» Table 7. 

( i i ) Balance of Payments. Trinidad and Tobago has shown for the 
second consecutive year a negative balance of payments» the 1982 d e f i c i t of 
$646 mil l ion has increased to $2»161 mil l ion in 1983 (see Table 14). This 
deter iorat ion of the external balance resulted from a reduction on the 
surplus on the cap i ta l account and from the worsening of the d e f i c i t on the 
current account. 

The current account d e f i c i t increased from $1»839 in 1982 to $2»262 
mi l l ion in 1983 as a result of the rapid deter iorat ion on the services 
account. The major factors responsible for th is were the net outflows of 
investment income and payment for other services and the f a l l in the 
surplus on transportat ion. 

On the other hand» although the capita l account s t i l l remained 
pos i t i ve ly balanced» the surplus in 1983 has s i gn i f i c an t l y declined from 
$1»132 mil l ion in 1982 to $374 mil l ion in 1983. This has further 
contributed to the deter iorat ion of the overa l l balance of payments. The 
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major factor was the sharp decline in d i rect investment» result ing from 
the reduced leve l s of re-investment in the o i l industry. 

Table 14 
TRINIDAD AND TOBAGO« BALANCE OF PAYMENTS 

(Mi l l ions of TT do l l a r s ) 

1979 1980 1981r 1982 r 1983r 

Merchandise balance 360 1 434 1 217 -1 360 -730 
Export of goods f . o . b . 3 957 6 205 5 989 5 307 5 455 
Imports of goods c . i . f . 3 597 4 771 4 772 6 667 6 185 

Services (net ) -337 -332 -248 -227 -1 214 
Transportation 317 470 305 229 151 
Travel 44 28 -37 -93 -203 
Investment income -588 -722 -316 -186 -574 
Other services -110 -107 -201 -177 -588 

Unreauited t rans fe rs (net ) -110 -157 -218 -252 -318 
Balance on Capital Account 995 542 610 1 132 374 
Private 861 378 69 5 900 206 
O f f i c i a l 134 164 -85 231 168 

Basic balance 908 1 487 1 361 -707 -1 888 
Al location of SDR's 26 26 26 - -

Errors and omissions -47 -14 -36.4 61 -273 
Global balance 
(reserve movements) 887 1 499 1 351 -646 -2 161 

Source! Central Bank! Review of the Economy 1984» Append. 88 p.147. 

( i i i ) External indebtedness. The d e f i c i t s in the balance of payments 
have been primarily financed by drawdowns on the Central Bank's foreign 
reserves which decreased from $7»218.9 mil l ion at the end of 1982 to 
$5»119.5 at the end of 1983. Nevertheless» the Government raised an amount 
eouivalent to $731 mil l ion of loans on the external market. As a result 
the rat io of foreign debt service to export of goods and services which 
stood at 2X in 1982 climbed to 7% by the end of 1983. 

4. Prices and wages 

(a ) Prices 

The year 1983 was marked by resurgence of in f l a t ionary pressures 
result ing from the removal of Government subsidies on several 
items»increases in a number of indirect taxes and import duties 
o f f s e t t ing a decline in import cost - as well as wage increases higher 
than the gains in productivity and a decl ine in real output. Consumer 
pr ices» as measured by the Index of Retail Pr ices» increased by 16.77. in 
1983 compared with an increase of 11.67. in 1982 (see Tables 15» 16 I 16a). 

The iteos of Food and Transportation were most a f f ected by f i s c a l 
policy in 1983» increasing 21.5% and 40.OX respect ive ly . Worthy of note was 
the change of base in 1982 with the weighting diagram showing a higher 
weight for housing and s s i gn i f i c an t l y lower weight for transportat ion. 
This is a result of increases in cost of these items» espec ia l ly housing» 
as well as increases in real income. 
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Table 15 
TRINIDAD AND TOBAGO! 

INDICATORS OF EXTERNAL INDEBTEDNESS 
(Mi l l ions of TT do l l a r s ) 

1979 1980 1981 1982 1983e 

Total ext. public debt 898 1 048 1 075 1 338 1 546 
Debt serv ic ing 102 492 179 198 600 

Amort. & sinking fund 15 408 44 45 4 • 4 

Interest payments 87 34 135 153 4 » « 

Debt servic ing as a X of 
tota l exports 1.9 6,0 2.1 2.8 7 

Source! Review of the Economy 1984? Review of Fiscal Measures 1984» 

Table 16 
TRINIDAD AND TOBAGO! 

EVOLUTION OF CONSUMER PRICE INDEX 
(September 1975 = 100) 

Weight 1979 1980 1981 1982 1983 

Annual averages 

Total - a l l items 1 000 153.6 180.5 206.4 230.0 268 5 
Food 334 140.6 167.8 195.6 222.3 4 « 
Drink and tobacco 64 158.2 188.8 216.4 255.7 4 4 

Housing 93 166.6 196.0 226.0 227.4 « • 

Clothing 180 148.4 161.8 182.1 197.7 f • 

Transportation 111 184.0 228.2 252.3 286.4 » 4 

Percentage var iat ion December to December 

Total - a l l items 19.6 16.6 11.6 10.8 13 
1 

1 
Food 22.9 17.9 12.0 12.8 • 4 

Drink and tobacco 19.3 17.5 14.3 18.5 4 » 
Housing 21.8 18.5 11.4 -1 .7 4 4 

Clothing 13.0 7.2 11.8 7.5 » 4 

Transportation 24.2 26.5 8.0 13.3 • 4 

Annual average var ia t ion 

Total - a l l items 14.7 17.5 14.3 11.4 16 7 
Food 13.8 19.3 16.6 13.6 4 4 

Drink and tobacco 11.6 19.3 14.6 18.2 4 4 

Housing 20.2 17.6 15.3 0.6 4 4 

Clothing 8.8 9.0 12.5 8.6 » * 

Transportation 27.3 24.0 10. 6 13.5 4 4 

Source! Central S t a t i s t i c a l O f f i c e ! Quarterly Economic Report» 
Table 19, 

January 1983 to January 1984, 
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Table 16a 
TRINIDAD AND TOBAGO: 

EVOLUTION OF CONSUHER PRICE INDEX 
(September 1982 = 100) 

Ueiäht 1983 

Total - a l l items 
Food 
Drink and tobacco 
Housing 
Clothing 
Transportation 

1 0 0 0 
351 
47 

138 
189 

86 

115.2 
121.5 
113.9 
103.5 
105.5 
140.0 

Source! Central S t a t i s t i ca l O f f i c e ! Trinidad and Tobago Gazette» 
Vol. 23 No. 297. 

(b ) Wades 

The Index of Minimum wage rates» which covers production and anc i l l a ry 
workers in a l l sectors of the economy» indicates that 1983 wages rose 16.9% 
in nominal terms. The highest rates of increase were recorded for 
employees in e l e c t r i c i t y and t e x t i l e industr ies . Although the minimum wage 
rates increased in 1983 on the average less than in 1982» the wage 
increases were s t i l l higher than the increase in productivity, The 
strength of trade unions» shortage of sk i l l ed labour and the po s s i b i l i t y of 
passing on to consumers the increases in wage costs explain the rapid 
increase in wages during the past few years (see Table 17). However the 
current economic s ituation arid the conseouent r is ing level of 
unemployment are expected to weaken these factors » slowing down additional 
demands. The real growth rates of wages have been decl ining» being very 
close to zero in 1983. 

Table l 7 

TRINIDAD AND TOBAGO! 
EVOLUTION OF WAGES AND SALARIES 

(Index 1976 = 100) 

1980 1981 1982 1983 1981 1982 1983 

Hinimum wage rates 
Nominal 
Real 

215.5 281,4 336.0 392.7 30.6 19.4 16.9 
129.7 148.5 158.8 159.0 14.5 6.9 0.1 

Source! Central S t a t i s t i ca l O f f i c e ! Quarterly Economic Report» 
Table 34. 
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5. Monetary and f i s c a l pol icy 

( a ) Monetary developments 

After an expansion of 43.6% in 1982» the leve l of money supply (M-1A) 
declined by 8.1% in 1983 (see Table 18). The main explanatory factors 
were the sharp increase in net foreign exchange outflows and the e f f e c t of 
some Governmental measures such as the increase in marginal reserve 
reoui rements. 

Table 18 
TRINIDAD AND TOBAGO! MONETARY BALANCE 

(Mi l l ions of do l l a rs at year-end) 

1981 1982 1983 1980 

Growth 

1981 

rates 

1982 1983 

Money supply 1 717 2 465 2 265 24 «5 16.1 43.6 -8 .1 
Currency outside banks 533 726 809 13.5 14.1 36.2 11.4 
Demand deposits 1 184 1 739 1 456 30.4 17.0 46.9 -16.3 

Factors of expansion 6 725 9 663 9 855 20.0 21.5 43.7 2.0 
Foreign assets (net ) 7 780 7 092 4 682 • • • 20.0 8.8 -34.0 
Domestic credit (net ) -1 055 2 571 5 173 » » » • • • • • • 101.2 

Government (net ) -4 798 -2 878 -1 260 • • « * • • • • « • * 4 
O f f i c i a l ent i t i es 308 577 763 87.6 35.7 87.3 32.2 
Pr ivate sector 4 069 4 872 5 670 21.2 22.4 19.7 16.4 

Factors of absorption 5 008 7 198 7 591 18.4 23.5 43.7 5.5 
Quasi-money 3 692 4 931 5 655 10.1 23.0 33.6 14.7 
Time deposits 2 089 2 630 3 238 7.2 26.7 63.9 23.1 
Saving deposits 1 605 2 301 2 417 13.9 18.6 43.4 5.0 
Other items 1 950 2 267 1 936 50.7 26.7 16.2 -14.6 

Source! Quarterly S t a t i s t i c a l Digest» Central Bank» March 1984» 
tab les 6 and 7. 
Non-comparable. 

As a result of the downturn in the economy» the whole f inanc ia l system 
came under severe pressure» with the conseauent contraction of the 
monetary base which f e l l by 6.4% in 1983. The subseauent tightening of 
c red i t conditions in the economy has pressured the interest rates upward in 
the course of the year! bank credit increased 6.9% in the second half of 
1983 compared to 17% in the f i r s t half arid an annual average of 250% in the 
period 1977-1981. The median prime lending rate rose from 11.5 to 12.0% 
while the median rate paid on deposits1 rose from 7.88% to 8.88% 
re f l ec t ing a re la t ive scarcity of funds (see Table 19). 

For s ix months. 
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Table 1? 
TRINIDAD AND TOBAGO: COMMERCIAL BANKS -

DISTRIBUTION OF LOANS AND ADVANCES BY SECTOR 
(Mi l l ions of do l l a r s - year-end) 

1978 1979 1980 1981 1982 1983 

Business loans 1 063 Î 341 1 661 1 896 1 945 2 365 
Agriculture 60 51 91 80 62 72 
Manufacturing 417 411 499 546 574 714 
Construction 100 249 329 445 456 518 
Transportation 57 97 133 187 216 253 
Distr ibut ion 318 389 454 540 532 698 
Profess ional services 111 144 155 98 105 110 

Personal loans 953 978 1 154 1 422 1 826 1 883 
Other 245 329 466 743 1 107 1 442 

Total 2 2él 2 648 3 381 4 061 4 878 5 690 

Source? Central Bank of Trinidad and Tobago» Quarterly S ta t i s t i ca l 
IjiiSest» Table 18. 
Includes Central Government and State Enterprises. 

Act iv i ty in the stock market tended to slow down with 24»566 
transactions made to ta l l ing $353.5 mil l ion for January-November 1983 
compared to 26»521 transactions with a market value of $499.3 mil l ion for 
the same period of 1982. The Composite Index of Stock Market values f e l l 
by 38%. This downturn re f lected the performance of the domestic economy 
and the t ight lietuidity position of commercisi banks. 

(b ) Fiscal developments 

At the end of 1983 a strong d e f i c i t in the budget balance was 
registered in the Central Bank f i s c a l operation, Total revenues amounted 
to $¿»482 mil l ion - a f a l l of 5% from the 1982 level (see Table 20)? 
re f l ec t ing the decline in o i l pr ices and the reduction in act iv i ty of thè 
major o i l companies as well as the reduction from 35% to 15% of the 
Supplemental Petroleum tax on land operations, Given the contribution 
towards Government revenues of the Petroleum sector? almost half of total 
revenues» the three above-mentioned factors? led to revenue losses of an 
estimated $870 mil l ion in 1983 which were only p a r t i a l l y compensated oa 
revenues from other sources, 

The Government recurrent expenditure? however» continued to increase 
and in spite of the reduction of 20.6% on capital expenditure» the overal l 
balance recorded a d e f i c i t of $2»857 mil l ion in 1983? 14.2% of GDP? UP 
from 13.9% registered in the previous year. 

In order to finance the d e f i c i t on i t s f i s c a l operations» net 
borrowing on both the local and external markets of $268.6 mil l ion and 
$208,1 o i l l i o n respectively were made? although the bulk of the f i s c a l 
d e f i c i t was financed by accumulated reserves of $2»380.6 mil l ion 

As a result of the worsening of the f i s c a l de f i c i t? measures for 
lowering the subsidies on basic food items? petroleum product: and cement 
have been taken and further tax increases are expected to be implemented, 

17 



TRINIDAD AND TOBAGO 

Table 20 
TRINIDAD AND TOBAGO: CENTRAL GOVERNMENT INCOME AND EXPENDITURE 

Mil l ions of do l l a r s Growth rates 

1981 1982r 1983P 1981 1982 1983 

Reçurent revenue 6 819 6 825 6 482 58.3 0.1 -5 .0 
Income tax 5 019 4 978 4 340 16.3 -0 .8 -12.8 
Royalties 604 535 438 31.0 -11.4 -18.1 
Customs and excise 464 540 587 40.8 16.4 8.7 
Purchase tax 116 145 227 28.0 25.0 56.6 
Other 616 627 890 ... « « « ... 

Recurrent expenditure 3 565 5 894 6 496 22.1 65.3 10.2 
Wastes and s a l a r i e s 1 474 2 971 495 * • • 101.6 -16.0 
Goods and services 334 394 703 -18.4 18.0 78.4 
Interest 179 161 272 -0 .6 10.1 68.9 
Transfers and subsidies 1 638 2 368 3 027 23.4 44.6 27.8 

Current surplus 3 254 931 -15 122.0 -71.4 ... 
Capital receipts 32 - o ft* * 4 4 ... ... 
Capital expenditure 3 120 3 584 2 845 43.6 14.9 -20.6 

Total revenue 6 851 6 825 6 484 58.9 -0 . 4 -5 .0 
Total expenditure 6 685 9 478 9 341 22.3 41.8 -1 .4 
Fiscal su rp lus/de f i c i t 166 -2 653 -2 857 -82.0 ... ... 
Fiscal su rp lus/de f i c i t as 
pecentaâe of GDP 0.9 (13.9 ) (14.2 ) ... ... ... 
ource! Central Bank» Annual Report» Tables 1.19-1.21» 
Taxes on income plus Corporation tax. 
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