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3TUDY OF NEEDS #OR T&ECHNIC.L A3STTANCH IN LATLT 1E2ICk

(B/CN.12/8%): JOINT R_SOLUTION SUBMITTLT BY THE BRaZIllIaN
AND UNIT.D 3T.TE5 DELEGLTICHS (m/cm.12/nc.3/v;4/agv.1)

Mr. de ALMIIDA (Brazil), introducing the joint rcsolution
(2/C.12/4C03 /% b/Rev.l), scid that he balieved that it
expresscd the consensus of views expressed on the subject of the
needs for technical assistance. “ithout prejudging the
conclusions of the studies reguested, he was certein that it
would be confiriied that a sufficient riwmber éf aceqguatelly
trained economists was not evaileble to Leaitin anicrican
Governments. It was essentiel tc draw that fact to the
attention of the iconoudic and social Council as rapidly as
possible. The jeint resoluticn, howsver, did nct infringe
upcon the Sxecutive Secretary's frecdom to t:eks whatever action
he believed appropricte within the framework of his normal
activities in the econcmic fieclc.

His delegation had welcomed the proposal that the survey
should be carried out in consulteticn with the Inter-.merican
tconomic and Sccial Council.

In practicoe, the findings of the survey and the
recomacendations of the uxecutive Sceretary weuld be transmitted
to the scerctary-General of the United Wations, whe would thus
e apprized of the specific needs of Letin wmerica in that
field. 3ince the United Nations extended technicel assistance
to Govermments at their request, subject to full safeguarding
of their soverelgn rights, the relevant sction. wculd be the
result of co-opcraticn between the United liations and the
Governments concerned. The Lxecutive-Sccretary of &CLL would

/ act
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act 25 the executive instruwacnt of the Seci. »+v Gen

In the absence of any objecticns, the rescluticn subl

jointlv by the Brazilian and United 3tates delegations (g

12/i0.3/7ubh/Rev.l) was adopted.

SCONG: I C DEVALOPHMENT OF LATIN LMBRICA (2/CN.12/89):PiEll
DRAFT RISOLUTICN SUBMITTED BY THZ CHILG.N D=LEGATION (58
gC.B/U.I/R@V.Z).

ire . icCULLQUGH (Tanama), Vice-Chairman tock the Chal

Mr. 3:0T. CiUZ (Chile), introducing his delegation's
prelirinary draft resoluticn on economic developnent (ift
12/°.C.3/%.1/Rev.2) observed that the work of all the (um
avring the second sessicon of LCL.. came within the Cormiss

generel tcerms of reference to stucdy aspects of economic

v—-«

development and stability likely to raise living standa
in the region. .. generel resolution had been considered
oppertune because the nejocrity of under-developed counts
particularly the Letin .merican, isian and kiddle Lasten
countries, hec criticized the sconomic and Sccial Council
2t the third sessicon of the Generel ..ssembly for payingd
little attentiuvn tc that problem.Resclutions submitted &
the relecvant sub-coumittes had veen unified in resclutiol
198 (III).In trat resclution, the Council was requested|
preperce further studics and action as a matter of urgen
it the eighth session of the Sconocmic and 3ceial Councily
the Chilean delegaticn hacd obtaincd the adoption of resi
179 (VIII) in which it was rcquested that the relevant s
should be suodizitted tc the fourth sessicn of the Genersl
i.ssembly.

/ lir. santa 0t
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Mr. Santa Cruz cutlined the further s.. = “~Ken in

connecticn with these proposals, which explained the inclusio:
of that item in the agends of the second sessicn of LCLA. The
only aspect left uncovercd in that agenda had been these
cn the financing of develcpment and cn the insufficiency of
ca~ital. It might be appropriate to await a study in progress
by the Scceretery-Genercl and the Intcrnational Bank for
Reccnstructicn and Dovelcpuient, but the Lxecutive Secretary

ground by studies, on the

®

should coentinue to preperc th
basis of which ZCLi coula meke concrete recommendaticns. In
that ccnnecticon the preposal submittea by the Uruguayan
delegation (3/CK.12/..C.3/%.3) was of ccnsiderable importance.
lr. Santa Cruz explainced the substance of the prorposal
submitted by his delegeticn. With regard te the reference
to the survey made by Mr. Prebisch (u/Ch.12/89), the
Commissicn shoculd not necessarily accept the suther's

5

conclusicns but shculd place on record its appreciaticn

X

O

' that tyre .f work.

x_l

It was imperative that in the interval before the third
ssicn the dxccutive Secrstary snhculd continue work on
that type of stucy - particularly with regard to cyclical
fluctueticns in Latin .aerice and their incidence upon
domestic eccnomies - in crder tc provide the Commission with
a basis fcr concrete action,.

Mr, LOF3Z-Fai37ULT (Cubaj, supperting the Chilean
rescluticn 1n principle, seid thet his dclegaticn had
Cecided toe suumit a resoluticn cxnﬂug51ng the Commissicn's
thanks to the 3ecreteriat and to Mr. Prebisch for his

repert (5/C..12/89); its substance might be included in

/ the third
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the third sub-psragreph of peregrazh 2 of the Mileon

rescluticon. %ith regerd to the operative clause, the

0]

expression “the overall cccnowmiic develupment of the areal

night be open tc misinterpretation to mean that the studies

concerned would be ccnsclidated surveys leading to generall
concelusions rather then the analytical studies of individul
ccuntrics, the need for which his delegaticn hac repeatedly
ciphasized in that and cother contexts. ..lthough he weould
at that stags, insist on crafting changes in 211 texts aln
acdopted by the varicus C.ommittees, he felt that the Executd
Secretery shcould take that consideration into due account i

2ll future studies.

Mr. Z.MOR/ (Mexico) supported the principle of thecmﬂ
resoluticn and the Cuben proposal with regerd to theﬁmmﬁd
of gratitude te Mr. Prebisch. Mr. Prebisch's report hed gm
fer towards necting the Mexican dslegation's fccling that
existced a certain lack of dynamic co-crdination between th
series of monegraphs prepared by the Secretariat,

With regerd to the Chilean rescluticn, the first recitd
should be necre specific, or shculd at least include the
stipulation thaf the economic structures of the countries
cencerned should be transformed by the strenthening end
diversificati.n of thelr econcrics,

In the operative paragraph, thc tuxt might be intmpmf
te mean that the Gxecutive Secretary wes requested to prep
mercly historical stucdies of cyclical fluctuaticns in Latis
cmerica. It wes rether the naturce cof such fluctuationswm%
shculd be studied, particularly since Latin Lmericanamcmﬂ
with the heonourable exception of Mr. Prebisch - had applid

/ arraanthak 1
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somewhat mechanically to that rcegion the methods and thcories
which had bcen developed to explein the ecconoriic phenomena
in the morc advenced regions. The words "the nature of" should
therefore be inscrted in the operative paragrarh before the
words Tcyclical fluctuations in Latin .merica".

Mr. LLV.RADO (Bolivia) supperted the Cubaen representative's
proposal. on the expression of gratitude to Mr. Prebisch. He
suppcrted the Mexican reprcesentative's amendment tc the
operative paragraph but preferred the original text cf the
first relatian.

at ECLA's first sessicn, nct only the Latin .merican
countries but the Zuropean ccuntries ence the United States
hoc agreed on the vital impertance of diversification. It
might be argued that the ixecutivc 3ecretary lacked the time
and resources for such an extensive study 2s that propcsed
by the Chilean represcntative, whose resclution he fully
supportedes The history of the Commission, however, provided
grounds for believing that these difficulties had been
exaggerated, |

:lthough ECLa had been given a trial period of cnly three
yeers, it was clear that the mceonomic and Social Council
and the 3Secretary=-General of the United Naticns were aware
thet its work was urgently rcguired, Before the Coiimissicn
hzd been set up, Latin /merican gatherings had coenfined .
themselves mainly to the discussicn c¢f political and
diplometic affairs, Thc Commilission had at once become a
centre for the discussion c¢f vitel econcmic matters, .dmittedly
the Ccimission could not transform the eccnomy of Latin
oiterica within the threc yesrs et its disposael; it could,

/ and would,
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anc would, however, immensely increasc mutuz . vrderstonding
of the probleims commen to all the peorles of that regicn
There wes cvery hope thet the sconomic and Sceial Ccuncil
would rocongize that valueble funticn and extend the]jfem 
mCLL indefinitely.'Suoh an extecnsicn would automatic&ﬂysﬁz
the question of the insufficiency of resources. The rescluth
ar. pted by the Commissicn shculd thereforc be regarded as
directives for the guildance of the Ixecutive Secretery in
plenning future work.

Turning to the question of foroigh investment, Mr,
.lveradc pointed cut thet that questicn could not be
approached as 2 single while. Some countries - Chile, for
cxemple - offercd prbspects for ¢ ravid return on theﬁmmy€'
invested in such branches of industry as steel and clectrie |
power, There were many countries and types of investument, ‘
however, which needed lung-term credit, a low ratc of
interest end a number ¢f yeers before the amortization of
the canital invested could begin,

The representative of the Netional issociaticn of

Lenufacturers at a previcus meeting had statec thet investo

e

would recguire safcguerds for their investments and the
veyment of profits and eaiacrtizaticn in the currcency of the
country from which theat invistment had originated. Investo
however, must lecrn te teoke inte acccunt contemperary
conditicns,y ilisk was the main cheracteristic of investment
not caly in under-dcvélcpcd countrics but cven in highly
ceveleoped arees under existing clraounstancess Tnvestment
was no less liable to risk from labour disturbances, for
example, in cne type of arca than in the other. The situath

in Latin .merica was an crgenic part of the world situatian


http:qU8stL.1n

5/ Clia 12/hc 3/3R.
Pag

\j

f\
(S

as & whole. Reelistically, Latin wmerica ueeded large amcunts

%

cf credit at luw rates o1 intercst and .n o l.ng toern basis

but c-uld no more offer full safeguer than any othcocr regicn
coulcd.

The representative of the Netionel Association cf
Menufacturers had raiscd a very sericus aifficulty by
dexending that profits and amortization should be peid in the

currency c¢f the country of the crigin <f the credits. Current
difficultices had arisen proeciscly as a result of lack of
such fereign exchange. »ny Latin ailericean country - cxcept
Cubc end Venczuela - which accepted any such terms would be
underteking socmething boeyornd its poewer te fulfill. The
stipulation wes aamittedly fair; but it wes alimcs impcssible
»f epplicati.ne. The oxecutive Secretsry, thercfore, should
examine the practicability of finding perticular fcrms and
mcetiods ¢f agreement in that connection. The prcblem was
becoming increasingly complex ana augmenting the
Cisequilibrium in the Latina .mericen countrie's balances of
poymentse.

Mr. ce BEmRS (United 3States of wamcrice) supported the
Chilcan propesal with the lMexican emendment to its operative
paregraphe. The Cuben represcentetive's propesal for the
expressiovn of gratitude to Mre Prebisch was, however,
incpportunce since it amight be interpreted as en acceptance
by the Coumnission of Mr. Prebisch's findings - contrary to
that author's own cxpresscd desires.

In the English text c¢f the sccend releticn, the word
"escasez” woeuld be better rendered by "insufficiency™ rather
than by "lack?, as it stocd in the existing text.

Mro. GONZiLZZ (Uruguay) supperted the Chilean resclution.
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He wished to place n rccord his appreciati. -7 the fact
that the adeption of rescluticn 179 (VIII) of the Zconocmic
and Social Council had been directly duce te the efforts of
the Chilean delegaticn.

iith regerd to the Cuban rsprescntative's proposszl

concerning the expression of gratitude to Mr. Prebisch,

it would be more erprepriate that such an expression together

i

g

with the reservation med by the United States representativ
shculd be incorporated in a2 separcte rescluticn.

Mr. 5. NT:. OiUZ (Chile) thanked the Uruguayan representdi
The Chilcan deolegeticn in the =ccnomnic and Sccial Ccouncil
hed always regerded itself as representing thoe interests of
the Latin waricricon countrics as a while.

with regard to the Uruguayen preposal, the appropriate
nlace focr an exprossi..n of the Commission's appreciation of
the fact thet the Executive Secretary had cbtained the
cocllaboration of such a gistinguished econ-mist as Mr.irebis
was in the Rapporteur's repcrt rather then in a separate
rescolution. Such an expressi.n would net prejudge eny
opinicn as to the conclusions to be drewn fraa that study.

the proposels of the Mexican rerrosentative could be net
if the closing phrese ¢f the first rceleticn were nade to-
reaa by strengthoning and diversifying their economics?
=nd in the operative peragrarh the relevent phrase read
Tcyclical fluctuaticns in Latin smerica and theilr nature”,
respectively.

Mr. GuliZ.LiZ (Uruguey), lMr. LOYZZ-FReSQUET (Cuba) and
Mr. ZaliORia (Mexicc)accepted the Chilean represcntative's
vroposals.

Mr. de LLMEIDL (Brazil) sunrorted the Chilesan rescluticon
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as amended, but wished to see the inclu.. s in the cperative

paregraryh of a specific refercnce to the imprirtance of

-

industrizlizati.n, The worcs "ircluding the role which
industrializati:n weuld play®™ should therefore be inserted
after the words Poverall economic developnent of the area'.

VMre. SalNT. CaUZ (Chile) p.inted cut thet the word "ovcrall®

3

covered industrializaticn. The specific reference might lead
to underestimation of the problems of agriculturc,

NMr. Fe-RNL:Y (Uritced Kingdow) regretted that the reccrds
of the rclevent discussicns in the Becnomic and Social Ceouncil
had not been available te the Ccmmissicn.

with regerd te the dnglish text ¢f the third relation,
the werd "protection® might scem to be inconsistent with the

e

principles c¢f the Havane Charter; the word "saefeguerd" should

[43]

be substituted. That cnange did not affect the Spenish text.
He supported the dexican wmendments but agreed with the

revresentative of Chile that the Brezilien preposal was

(@)

incpportunc.

Mr. de _LKsID.,. (Brezil) insisted thet the phrase which
he hal provese. shoul. e inscrted in the (perative poragreatch.
Infustrializati-n hat developed very littls in Latin imcrice;
that aspect of the econcmic problem must be ciphasizid.

™

The resolutivn on c¢cinowic levelosprent submwitted by the

Chilcan delsgatiun 4[9?.12/hu.g .2/Rev.l), as amcndcd, was

ey

oL Sla
Mr. MWRTINEZ CiB.ni3 (fxeccutive Sccrctary) expressed his
arpreciaticn that the Cemmittee hed understood the
Sceretariat's intentivn in subaitting for informcticn

Fr, Prebisch's repcrt (&/Ci.12/89). He had alweys becn

anxious to obtain for the Cocmmission econemic stucdies of the
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VMr. FotoBISCH (Econcmic Consultent) expre.... his emction
at the tribute paid to him by the Committee, particularly by
\
the represcntative of Cuba. He would accept that tributegs‘
stimulus to further work in that field. Such work was of
great importance because no systemetic study hal yet been
rie.de of Latin .merican problems. Althcugh the appropriate
theeretic ricthod of treating the cconomic prebloms cf Latin
imerica was net basically 4iffercnt from that appropriate t
@ere highly developed arcaes, the ccecncndsts 1n those arcas
suffercd frem the feult of over-generslizing thoelr methods
and conclusicns as 2 result of their lack of full and specil

1

infermeticn on Latin Jmerica, Latin .moerican cconoumists had

been at fault because they had not previcusly supplied such

)]

tu.les; the confidence expresgel by the Beonoaic Conmissio
To atin dmerice would cncourege that werk in the future.
FIN,.NCING OF ZCONOIIC DEVuLOTLisNT TN LuTIN ~MARTC.o: PROFOS.
SUBLITTED BY THZI URUGU.Y.N DILEGATION (8/CN.12/..C.3/i3)
Mr. de BRER3 {Unitcd States of .america) supperted the

Urug”ayan rcssluticn cn ilnvestment of fcereign cayital

\A/CN.l?/uu.3/u.j The similer work of the Inter-..aorican
wevnimlc and Social Council already in progress in that fid
should not, hewever, be overlooked. in additionel rclation

should therefore be inscrtoed referring to the desirebility
cf teking the work of that boiy and of the specialized
agencles concerncd intce acccunt end roequesting the ixecutive
Secretary to ccnsult with the Ixccutive Secretary of the
Inter-.merican weconenic and 3cociel Council with the view to
the preparation of the study concerned on & co-ordinated

e,

DSl Se

/ ¥r. LOPEZ-FRuSQUET (cumw


http:approprics.te
http:2ppropric::.te
http:GInC'.ti

(@]

l\lql/;/.ubuj/)f{.nhr
k/

R )

Mro. LOFZZ-FROSCULRT (Cuba) rpreves.d the ' "= icn ¢f the
he countries of Latin amerilca

t
and™ in the sccond paregrayh of the ouzercative cleuse. The

\

Studies shcoull net be regoried as completed until they had

citbraced every country concerned.

74 (Uruguay), surp

¢f Lrgontine, Belivia, Cune and

" Py 4 - RAR 5 - e my s l Tas
Uruguayan proposcl as amended by

iSCUERT (Cuba), the

propossl should
1

provisicnally ve regeraed &3 alopted, subject trn the

P Gl = = 3 s Yo o e o B R ok 2y . ; 5 . Kl
oraticon of the Unitaed States amendment at a scecond

Tr e nmeeting rose at 12.40.0.0,




