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Revenue Statistics 1965-1998/Statistiques des recettes publiques 1965-1998

Table A. Tax structures In the OECD-area®

1965 1975 1985 1995 1997
Personal income tax 26 30 30 27 27
Corporate income tax 9 8 8 8 8
Sodal security contributions® 18 2 22 25 25
{employee) {6} (Y] (k] 8) @)
{employer) {10) (14) (13) (14) (14)
Payroll taxes 1 1 1 l l
Property taxes 8 6 5 5 5
General consumption taxes 12 13 16 18 18
Specific consumption taxes 24 18 16 13 13
Other taxes’ 2 2 2 3 3
Total 100 100 100 100 100

a) Percentage share of major tax categories in total tax revenue.

$) Including soclal security contributions paid by the self-employed and benefit recipients (heading 2300) that are not shown in breakdown over
employees and employers.

¢} Including certain taxes on goods and services (heading 5200) and stamp taxes.

Source: Tables 11,13, 15,17, 19, 21, 23, 29 and 31 in Section Il.A.

In 1997, personal income taxes were still the largest single source of revenue, but for OECD countries
as a whole their share has shrunk from 31 per cent of total taxes in the early 1980s to 27 per cent today
(unweighted averages). The variation in the share of the personal income tax as between countries is con-
siderable. In 1997, it ranged from a low I3 per cent in Greece and 14 per cent in France to 52 per cent in
Denmark (see Table 11 in Section IL.A).

Over the last two decades, the share of the corporate income tax in the tax mix has remained about
8 per cent of total taxes (unweighted average), down from 9 per cent in the 1960s. The overall strong
recovery of company profits after the mid-1980s in most OECD countries is, as yet, not fully reflected
In buoyant revenue from the corporation Income tax, suggesting that effective average tax rates on
profits may have fallen over time. Tax planning opportunities may have increased as a consequence of
Intensified “tax competition” among industrialised countries. As with the personal income tax, the
share of the corporation income tax in total tax revenues shows a considerable spread (see Table 13 in

Section IL.A), from 2.8 per cent (Iceland) and 4 per cent (Germany) to 18.5 per cent (Luxembourg) of
tgtal tax revenues.

Taken together, taxes on personal and corporate income are still the main source of revenues used
:’ﬁnance public spending in half of all OECD countries, and in five of them — Australia, Canada, Denmark,
€W Zealand and the United States - the share of income taxes in the tax mix exceeds 45 per cent.

-von The declining share of the personal income tax for OECD countries taken together was paralleled by
- growing share of social security contributions, which by 1997 accounted for 25 per cent of total tax rev-
Enyes. The expanding share of contributions in the tax mix (up from 18 per cent of total revenues in 1965)
m :0 be directly linked to the upward pressure on aggregate benefit spending resulting from higher
ib'o,* 5\2}:menr, ageing populations and rising govermment expenditure on health care programmes. In
Ct.‘nl"(lr.-; shae “fs0cal securiv zciributions in th: “ax 12i: varied from 3 percent (e gt G par
TeARCe, L ormany, the Ne:nerizads) and 44 percent Czech Republic). See Table i won A
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Revenue Statistics 1965- I‘)‘)t}/l zananues deq recettes publiques Wb 5-1998

har: Tax revenue of main h=a tags as percentage of total a2y reve atie, 1997
Graphique 2. Recettes fiscales des principales rubriques en pourcentage du total des recettes fiscales, 1997
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Crnue Saristics 1965-1998/Statistiques des recettn . publiques 196%5-1398
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“ahiw & Tax to GDF Ratios, 1992 and 199€

¢ X COt i "RIES e Bradii o Chike - CostaRica =~ _Nicaragua = Unwua
P SIS S E TER 1942 Uik, 1992, i896 1992 1496 1992 199¢ 2992 1396

Tax Revenue/GDP

General covernment 24.7 265 208 204 244 256 278 278

Central aovemment 211 234 23.1 245 256 244
Of which
Income tax 44 41 6.0 52 2.1 29 33 3.1 1.9 26
Social security tax 1/ 51 54 16 14 63 76 35 37 78 72
Prooertv and weslth taxes - - 0.1 0.1 02 0.1 0.7 0.0 09 08
VAT. ssales tax. fumaover tax 124 05° 85 88 57 71 32 4.7 80 85
Excises 1.9 1.9 3.0 35 84 8.3 38 33

General covernment 193 183 16.7 19.1 i8.8 175 - -
Of which
(Petroleum) - - - - 85 77 34 42 - -
Central covemment 16.0 15.0 14.1 16.1 103 98 133 10.8” 182 11.7"
Of which
income tax 11 23 52 4.3 13 i8 51 39 48 48
Sacial securitv tax 43 38 22 37 30 25 23 18 57 58
Provertv and wealth taxes 04 02 e - 02 01 06 06
VAT. sales tax. tumover tax 59 64 40 53 3.0 33 27 29 1.8 1.9

16 12 18 16
11 06 25 23
0.5 04

R R A

Tax revenue/GDP

General covemnment 16.6 174 85 90 10.8 134 1.9 138 137 139
Of which
{Petroleum) 7.1 56" - - - - 1.9~ 1.7 74 62”
Central covemment 9.5 118 8.4 8.7 95 115 9.7 11.9 6.3 7.7
Of which
income tax 05 27 19 168 13 22 1.7 34 22 1.8
Socisl securily tax 0.1 0.0 - - a7 1.1 1.8 16 08 03
Prooertv snd wealth taxes 1.0 09 0.1 06 04 0.0 04 0.0 - -
VAT. sales tax. fumoves tax 43 50 26 37 18 4.1 32 50 06 36
Excises 09 1.0 1.1 0.9 13 14 12 08 a7 04
Trade taxes 14 12 21 15 16 22 1.1 15 1.8 14
Other 3/ 1.3 1.0 0.5 0.5 24 0.5 0.3 0.4 0.2 0.2
documents and Fund siall esimales.

Source: Intemational pubkshed
1/ In some countries, the soclal security institution tes outside central govemment. For comparability, i Is shown under central
goveamern? here. 2/ Includes state-level VAT. 3/ Includes miscellaneous taxes: for Uruguay, on goods and services, financial assets,
and sale of foreign exchange; for Argentina, other indirect taxes; for Bolivia, transactions tax paid by pubfic enterprises; for Colombia
stamp and some other taxes; for Mexico, fiscal fines and other taxes; for Panama, stamp other taxes; for Guatemala, stamp and
other taxes; for Paraguay, stamp and other taxes; for Peru, it includes the combined effect of other taxes and tax credit. 4/ Incﬁdes
gAT aigdbymol ctions tax paid by state ol company. & Includes excise and VAT paid by of company. 6/ Includes income and excise
X pa company.




Table 1. Mersonal Income 1 1x Rates, 1185 or 1986, 1991 2 1997

menns T 185 -

- 450 60 - 300 60 - 330
Bolivia .. = 300 13 % flat rate 13 % fiat rate
Brazil 00 - 600 10.0 - 25.0 15 - 25.0
Chile 00 - 570 50 - 500 50 - 450
Colombia .. = 490 50 - 30.0 35 % flat rate
Costa Rica 50 - 500 100 - 250 100 - 250
Dominican Republic 20 - 73.0 30 - 700 3.0 - 700
Ecuador 19.0 - 400 10.0 - 250 100 - 250
El Salvador 30 - 600 100 - 500 100 - 300
Guatemala 110 - 480 40 - 340 15.0 - 300
Honduras 3.0 - 400 3.0 - 400 8.0 - 400
Mexico 30 - 550 30 - 550 30 - 350
Nicaragua 15.0 - 500 60 - 500 10.0 - 300
130 - 56.0 25 - 56.0 40 - 300
50 - 300 0.0 3.0 - 300
20 - 56.0 50 - 56.0 150 - 300
0.0 07 - 30
120 - 450 45 - 450 60 - 340
7.0 - 499 59 - 381 8.7 - 342
250 - 60.0 290 - 470 200 - 470
210 - 620 10.0 - 500 100 - 500
553 - 711 250 - 550 250 - 550
250 - 340 170 - 290 170 - 290
Czech Rep. 150 - 400
Denmark 144 - 396 60 - 680 60.0
Finland . 380 - 51.0 70 - 390 6.0 - 38.0
France 0.0 65.0 50 - 568 60 - 38.0
Germany 214 - 545 190 - 530 273 - 53.0
Greece 570 - 63.0 18.0 - 500 0.0 45.0
Hungary 150 - 500 200 - 420
lcetand 195 - 435 32.8 0.0 45.9
Ireland 350 - 600 300 - 530 270 - 48.0
taty 120 - 620 100 - 500 10.0 - 510
Japan 300 - 70.0 100 - 500 100 - 500
Korea 860 - 550 50 - 500 100 - 400
Luxembourg 15 - 424 100 - 500 100 - 500
Netherlands 160 - 720 130 - 600 51 - 600
New Zealand 200 - 6680 240 - 330 240 - 3.0
Norway 3.0 - 400 0.0 17.0 95 - 280
Poland 200 - 500 200 - 440
Portugal 500 - 70.0 150 - 400 140 - 400
Spain 264 - 46.0 300 - 58.0 280 - 56.0
Sweden 40 - 200 300 - 300 300 - 300
Switzerand 11 - 132 10 - 130 20 - 130
Turkey 250 - 500 250 - 500 250 - 550
United Kingdom 300 - 60.0 250 - 400 20.0 - 400
um.dsum 180 - 500 150 - 310 150 - 3986

44.¢ 15.0 43.6

a&" 22.2 52.8 15.9 ML
Sources: publshed sources wchasptbialﬁom T tax summaries by Price Waterhouse, Coopers ybrand,
Intamational Bureau of Fiscal Documentation ktemaﬁondf-'ganaal Statistics (IFS) of the IMF; and others.

1/ Themagedumhapdmgeofmetwoyem
Second, while ‘he tor marginal tax rafe bas been brought down dur:  $hie £290s, this toy ~3te
hes begun o b2 ap o= 5t 2 lower 171 le of per-¢ pia GDP zs e »:pected




Table 3. Corporate incu ne Tax Rates, 1986. 1992 and 1997
of taxable aroms;

Simple average

Austral;a
Austria
Belgium
Canada
Czech Rep.
Denmark
Finland
France
Germany
Greece
Hungary
iceland
Ireland

italy

Japan

Korea
Luxembourg
Netherlands
New Zealand
Norway
Poland
Portugal
Spain
Sweden
Switzerland
Turkey
United Kingdom
United States

Slmplo average

% "“"{:""'""“"'
(FS) of the ; and other similar sources.

20.0
50.0

30.0

3.6

34.0
15.0
28.7 -

42.8

30.0
0.0 - 493
0.0 - 444
00 - 250
120 - 340
0.0 - 40.2
00 - 35.0
00 - 355
25 - 450
00 - 30.0
00 - 30.0
00 - 30.0
200 - 677
86 - 365
39.0
30.0
39.0
38.0
200 - 600
38.0
23.0
42.0
360 - 500
46.0
40.0
45.0
40.0
36.0
280 - 375
200 - 340
426 - 500
40.0
33.0
21.0
40.0
36.0
35.0
30.0
386 - 98
46.0
33.0
150 - 340
21.5 - 37.3

15.0

30.0
25.0

15.0
23.3

20.9
30.0

28.0
16.0
20.0

3.6

15.0
22.4

wduspxbleaﬁmoltummadesbyﬁboWﬂemmm
Bureau of Fiscal Documentation, Intemational Financial

1/ Othver charges and contributions effectively make the tax rate higher.
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Table 5.5 Current rates of VA

Courn 2

n rhe OECD countries

le o

Receeed rane Standard raic 2

Austria’ o2 20 .
Belgium 0/1/6/12 21 -
Canada’ 0 715 -
Czech Republic 3 22 -
Denmark - 25 -
Finland 8/17 22

France 2.1/5.5 20.6 -
Germany’ 7 16 -
Greece' 4/8 18 -
Hungary 0/12 25 -
Iceland 14 24.5 -
Ireland 0/3.3/10/12.5 21 -
Italy 4/10 20 -
Japan - 3 -
Korea 10

Luxembourg 3/6/12 15 -
Mexico 0/10 15 -
Netherlands 6 17.5 -
New Zealand’ - 12.5 -
Norway 0 23 -
Portugal® 5/12 17 -
Spain 41 16 -
Sweden 0/6/12 25 -
Switzerland’ 2/3 6.5 -
Turkey 1/8 15 23/40
United Kingdom' 0/2.5/5 17.5 -

Source: National Delegates ; position as at 1st January 1998

16% applies in the Austrian tax enclaves Mittelberg and Jungholz.

15% Harmonised Sales Tax (HST) applies in those provinces that have harmonised their provincial retail sales tax
with the federal GST (the 15% HST is composed of a provincial component of 8% and a federal component of 7%).

Thés rate is applied as of 1 April 1998.
Tax rates are reduced by 30% in some remote areas.

For long term stay in a commercial dwelling GST at standard rate is levied on 60% of the value of the supply.
The rates applicable in the Autonomous Regions of Madeira and the Azores are respectively 4%, 8% and 12%.

2% / 3% and 6.5% until 31st December 1998; 2.3% / 3.5% and 7.5% as of 1st January 1999.

The standard rate is applied to a reduced value on imports of certain works of art. antiques and collectors items.
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