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Revenue Statistics 1965-1998/S ta tlstique* de* recette* puMlqnes ! 965-1998

Tabie A. Tax structures In the OECD-area*

1965 1975 1985 1995 1997

Persona! income tax 26 30 30 27 27
Corporate income tax 9 8 8 8 8
Soda! secudty contdbutions* 18 22 22 25 25
(employee) (6) (7) (7) (8) (0
(employer) (!0) (14) (13) (!4) (!4)
Payrol) taxes i 1 ! ! 1
Property taxes 8 6 5 5 5
Genera! consumption taxes i2 !3 16 18 18
Specific consumption taxes 24 !8 16 13 !3
Other taxes* 2 2 2 3 3

Tota! !00 !00 100 !00 too

e) Percentage share of major tax categories In total tax revenue.
t) Including social secudty contributions paid by the self-employed and benefit recipients (heading MOO) that are not shown in breakdown over 

employees and employers.
r) including certain taxes on goods and services (heading 5200) and stamp taxes.
Soane: Tables 11. H. i5,17. (9.21,25.29 and 31 in Section HA.

tn 1997, persona! income taxes were stiii the largest singie source of revenue, but for OECD countries 
as a whoie their share has shrunk from 3! per cent of totai taxes in the earty ,980s to 27 per cent today 
(unweighted averages). The variation in the share of the persona! income tax as between countries is con- 
siderabie. in !997, it ranged from a iow ! 3 per cent in Greece and !4 per cent in France to 52 per cent in 
Denmark (see Tabie i i in Section „.A).

Over the !ast two decades, the share of the corporate income tax in the tax mix has remained about 
8 per cent of totai taxes (unweighted average), down from 9 per cent in the !960s. The overa!! strong 
recovery of company profits after the mid-!980s in most OECD countries is, as yet, not fuHy reflected 
in buoyant revenue from the corporation income tax, suggesting that effective average tax rates on 
profits may have fatten overtime. Tax pianning opportunities may have increased as a consequence of 
intensified 'tax competition' among industriaiised countries. As with the persona! income tax, the 
share of the corporation income tax in tota! tax revenues shows a considerabie spread (see Tabie !3 in 
Section ii.A), from 2.8 per cent (iceiand) and 4 per cent (Germany) to ,8.5 per cent (Luxembourg) of 
tota! tax revenues.

Taken together, taxes on persona! and corporate income are stiii the main source of revenues used 
to finance pubiic spending in haif of ai! OECD countries, and in five of them - Austraiia, Canada, Denmark, 

cw Zeaiand and the United States - the share of income taxes in the tax mix exceeds 45 per cent
' The dedining share of the persona! income tax for OECD countries taken together was paraheied by 
growing share of soda! security contributions, which by i 997 accounted for 25 per cent of tota! tax rev-

The expanding share of contributions in the tax mix (up from i8 per cent of totai revenues in ,965) 
fyÇms to be directiy iinked to the upward pressure on aggregate benefit spending resuiting from higher 
]QQ- P oyment ageing poputations and rising government expenditure on heatth care programmes, tn

'''h" sha-'e f social s -curi' co rributions in th: *ax m¡:< varied from 3 percent (C'e n' ar* ' - i per
''(i.anee. miany, .-ríri.-d^ Czech Rcpubhc). Sec Tabie . i. ¡ion !! A

Spai^ sevo* countries - Austria, the Czech Republic I rance, Germany, tapan, the Netherlands and 
'"ant security contributions are now the main source ci genera) government revenue. The dom- 

e such contributions in these couniries stems directly from the so-called Bismarck mode! 
ernine^má'^ tne foundation oi the sociat security sys tem in much of Europe today. The model sees gov- 
tot),. ^ided sociat security asa special form oi insurance, with both benefits and contributions tied 
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i-nae Statistics !9¿r? 79^/Statistiques des recettes publiques i ^ i-^998

Crinn \ Tota! ta< n? nu^ as perce: tage 3:' GDr^ 
ir 3}iiaue A otai des ec; tiscates en pourcentage du P)B
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Revenue Statistics <965-i998/t tatistiques des recettes pubtiqucs (965-]998

har Ta^: revenue of main h * ) ngs as percentage of tota) a: rc /t nue. 199/
Graphique 2. Recettes fiscales des principaies rubriques en pourcentage du totai des recedes fiscales, 1997
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Rr < Sraistics <965-t99K/Staüsti<rue.s tie-: ccett. p:tbhq:rc^ i965-199t:

Char c Cha ; in lax to C OP t st ? Hn p ?r -+;r C jt poirts)
.3 ..priique C. Accroissements du rapport ímpót/iPüB des pays Membres

(en pourcentages)
1976-1985
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anñ.6 fax to GDP Zafíos. (992-rrtcf 1996

. r X. CC'! .irfitES Brazil Chib Cosh1 Rir^) Nicaragua Uruguay

1992 1992 1996 1992 1^96 1992 1996 199? 1996

Tax Revenue/GOP
Genera) Government 24.7 26.5 20.8 20.4 ... .. 24.4 256 27.8 278
Centra) oovemment .. ... ... 21.1 234 23.1 24.5 25.6 24.4

Of vbich
income tax 44 4.1 6.0 5.2 2.1 2.9 3.3 3.1 1.9 2.6
Soda! security tax 1/ 5.1 5.4 1^6 1.4 63 73 3.5 3.7 7.8 73
Prooertv and wealth taxes — — 0.1 0.1 03 0.1 0.7 0.0 0.9 0.8
VAT. safes tax. turnover tax 12.4" 9.5" 85 88 5.7 7.1 33 4.7 8.0 85
Excises ... 1.9 1.9 3.0 3.5 84 8.3 38 33
Trade taxes 0.6 0.6 2.1 2.1 38 23 4.0 4.7 1.8 1.0

Op 00 QQ,,.. 1.4

Taxrevenua/GOP
WMíW

Genera) Government 19.3 18.3 16.7 19.1 18.8 17.5 ... _ — —
Of which

(Petroleum) — — — — 8.5 7.7 34 42 — —
Centra) Government 16.0 15.0 14.1 16 1 10.3 9.8 13.3 10.8" 183" 17 7*
Of which

income tax 1.1 23 53 43 1.3 1.8 5.1 39 48 48
Soda) security tax 4.3 3.8 23 37 3.1 2.5 2.3 18 57 5 8
Prooertv and wealth taxes 0.4 03 — — 03 01 ... _ 06 06
VAT. sates tax. turnover tax 5.9 6.4 4.0 5.3 3.0 3.3 2.7 2.9 18 1.9
Excises 2.1 13 08 0.7 1.0 0.6 1.6 13 18 16
Trade taxes 09 0.7 1.1 10 1.8 1.4 1.1 0.6 25 23

. Other 3/............. ....... _ . 1.3 . . 0.3
WBoiMMg

-0.8 . _ 0.0. 0 5 0.4 . ^7,

Tax revenue/GDP
Genera! Government 16.6 17.4 8.5 9.0 10.8 13.4 11.9 13 9 137 13 9

Of which
(Petroleum) 7.1* 56* — — — — 19* 17* 74* 63*

Central Government 9.5 11.8 84 87 9.5 11.5 9.7 11.9 6.3 7.7
Ofwtwch

Income tax 0.5 27 1.9 1.6 1.3 2.2 1.7 34 2.2 1.8
Soda) aecurttv tax 0 1 00 — — 07 1.1 1.8 1.6 08 03
Prooertv and wealth taxes 1.0 0.9 0.1 0.6 0.4 0.0 04 00 — —
VAT. sales tax. turnover tax 4.3 5.0 26 3.7 13 4.1 33 5.0 06 36
Excises 0.9 1.0 1.1 0.9 1.3 1.4 1.2 0.8 0.7 04
Trade taxes 1.4 13 2.1 1.5 1.6 23 1.1 1.5 1.8 1.4
Other3/ 1.3 1.0 0.5 0.5 2.4 0.5 0.3 0.4 03 03

source: international puosshed documents and t-und staff estimates.
1/ tn soma countries, the soda) security institution operates outside centra) government For comparabBity, it is shown under centra) 
government, here. 2/ )ndudes state-ieve) VAT. 3/ includes miscetaneous taxes: for Uruguay, on goods and services, financia) assets, 
and sate of foreign exchange; for Argentina, other indirect taxes; for Bo/rvfa, transactions tax paid by pubic enterprises; for Co/omb/a, 
stamp and some other taxes; for Mexico, fiscai fines and other taxes; for Panama, stamp and other taxes; for Guatema/a, stamp ano 
other taxes; for Paraguay, stamp and other taxes; for Peru, it includes the combbed effect of other taxes and tax credit 4/ includes 
VAT and transactions tax paid by state oB company. & includes excise and VAT paid by o! company. 6/ Includes income and excise 
tax paid by o! company.



T.ibte i. l^ersonai hicome 1 tx Rates, 1 '8: or 1986, 1991 1997

___ (Percent of taxable income)

Argentina 16 5 45.0 6.0 - 30.0 6.0 - 33.0
Boitvia ... 30.0 13 % fiat rate 13 % Hat rate
Brazi! 0.0 60.0 10.0 - 25.0 15 - 25.0
Chite 0.0 57.0 5.0 - 50.0 5.0 - 45.0
Colombia ... 49.0 5.0 - 30.0 35 % flat rate
Costa Rica 5.0 50.0 10.0 - 25.0 10.0 - 25.0
Dominican Repubiic 2.0 73.0 3.0 - 70.0 3.0 - 70.0
Ecuador 19.0 40.0 10.0 - 25.0 10.0 - 25.0
E! Salvador 3.0 60.0 10.0 - 50.0 10.0 - 30.0
Guatemaia 11.0 48.0 4.0 - 34.0 15.0 - 30.0
Honduras 3.0 40.0 3.0 - 40.0 9.0 - 40.0
Mexico 3.0 55.0 3.0 - 55.0 3.0 - 35.0
Nicaragua 15.0 50.0 6.0 - 50.0 10.0 - 30.0
Panama 13.0 56.0 2.5 - 56.0 4.0 - 30.0
Paraguay 5.0 30.0 0.0 3.0 - 30.0
Peru 2.0 56.0 5.0 - 56.0 15.0 - 30.0
Uruguay 0.0 0.7 - 3.0
Venezuela 12.0 45.0 4.5 - 45.0 6.0 - 34.0
Supple average 7.0 498 &9 - 38.1 8.7 - 34.2

AuskaEa 25.0 60.0 29.0 - 47.0 20.0 - 47.0
Austria 21.0 62.0 10.0 - 50.0 10.0 - 50.0
Belgium 55.3 71.1 25.0 - 55.0 25.0 - 55.0
Canada 25.0 34.0 17.0 - 29.0 17.0 - 29.0
Czech Rep. 15.0 - 40.0
Denmark 14.4 39.6 6.0 - 68.0 60.0
Finiand 38.0 51.0 7.0 - 39.0 6.0 - 38.0
France 0.0 65.0 5.0 - 56.8 6.0 - 38.0
Germany 21.4 54.5 19.0 - 53.0 27.3 - 53.0
Greece 57.0 63.0 18.0 - 50.0 0.0 45.0
Hungary 15.0 - 50.0 20.0 - 42.0
icetand 19.5 43.5 32.8 0.0 45.9
treiand 35.0 60.0 30.0 - 53.0 27.0 - 48.0
ttaty 12.0 62.0 10.0 - 50.0 10.0 - 51.0
Japan 30.0 70.0 10.0 - 50.0 10.0 - 50.0
Korea 6.0 55.0 5.0 - 50.0 10.0 - 40.0
Luxembourg 1.5 42.4 10.0 - 50.0 10.0 - 50.0
Netherlands 16.0 72.0 13.0 - 60.0 5.1 - 60.0
New Zealand 20.0 66.0 24.0 - 33.0 24.0 - 33.0
Norway 3.0 40.0 0.0 17.0 9.5 - 28.0
Poiand 20.0 - 50.0 20.0 - 44.0
Portugai 50.0 70.0 15.0 - 40.0 14.0 - 40.0
Spain 26.4 46.0 30.0 - 56.0 28.0 - 56.0
Sweden 4.0 20.0 30.0 - 30.0 30.0 - 30.0
Switzerland 1.1 13.2 1.0 - 13.0 2.0 - 13.0
Turkey 25.0 50.0 25.0 - 50.0 25.0 - 55.0
United Kingdom 30.0 60.0 25.0 - 40.0 20.0 - 40.0
United States 18.0 50.0 15.0 - 31.0 15.0 - 39.6
Simple average 22.2 62.8 15.9 - 44.6 15.0 - 43.6
Sources: Secondary puMshed sources such as puMcations of tax summanes by Price Waterhouse, coopers ana Lyocaoa,
international Bureau of Fiscai Documentation, International Financia), Statistics (1FS) of the IMF; and others.
1/ The average shovm is a joint average of the two years.
Second, wb-le ^he ter margina! tax rate ^as been b< ought down dur e the ' '190s, this 1'0)? r?
hi s begun obeap ed at a [owe' T'J Ie of pert -p ta GDP as rr !" expected ^r



Table 3. Corporate inc , ne Tax Rates, 1986. 1997 and 1997

Sources: Secondary puMshed sources such aa puMcations of tax summaries by Price Waterhouse, 
Coopera and L^òrarxí trWernatonai Bureau of Fiscal Documentation, intematíonai Financiai 
StatMca OFS) of tre iMF. and odrer aimtar sources.
1/ OWrer charges and conttudons effectively maire the tax rate higher.

Argentina 0.0 - 33.0 20.0 33.0
Boitvia 0.0 - 30.0 0.0 25.0
Brazi! 29.0 - 50.0 25.0 - 40.0 15.01/
Chite 10.0 - 37.0 15.0 - 35.0 15.0
Coiombia 40.0 30.0 35.0
Costa Rica 0.0 - 50.0 30.0 30.0
Dominican Repubiic 0.0 - 49.3 0.0 - 49.3 25.0
Ecuador 0.0 - 59.0 0.0 - 44.4 25.0
Ei Satvador 0.0 - 30.0 0.0 - 25.0 25.0
Guatemala 0.0 - 42.0 12.0 - 34.0 25.0
Honduras 0.0 - 55.0 0.0 - 40.2 15.0 - 30.0
Mexico 5 J - 42.0 10 - 35.0 34.0
Nicaragua 0.0 - 45.0 0.0 - 35.5 30.0
Panama 0.0 - 50.0 2.5 - 45.0 30.0 - 34.0
Paraguay 0.0 - 30.0 0.0 - 30.0 25.0 - 30.0
Peru 0.0 - 40.0 0.0 - 30.0 30.0
Uruguay 0.0 - 30.0 0.0 - 30.0 30.0
Venezueta 18.0 - 67.7 20.0 - 67.7 15.0 - 34.0
S/mp/e average 3.4 - 43 3 3.6 - 36.5 23.3 - 27.6

Australia 46.0 39.0 36.0
Austria 30.0 - 55.0 30.0 34.0
Betgium 45.0 39.0 39.0
Canada 46.0 38.0 38.0
Czech Rep. 20.0 - 60.0 39.0
Denmark 50.0 38.0 34.0
Fintand 33.0 23.0 28.0
France 45.0 42.0 20.9 - 41.7
Germany 36.0 - 50.0 36.0 - 50.0 30.0 - 45.0
Greece 49.0 46.0 40.0
Hungary 40.0 18.0
tcetand 51.0 45.0 33.0 - 41.0
tretand 40.0 - 50.0 40.0 30.0
ttaty 36.0 36.0 37.0
Japan 42.0 28.0 - 37.5 28.0 - 37.5
Korea 20/- - 30.0 20.0 - 34.U 16.0 - 28.0
Luxembourg 50.0 - 72.0 42.6 - 50.0 20.0 - 33.0
Netherlands 43.0 40.0 35.0 - 37.0
New Zeatand 47.0 33.0 33.0
Norway 27.8 21.0 28.0
Poiand 40.0 40.0
Portugai 30.0 - 40.0 36.0 36.0
Spain 35.0 35.0 35.0
Sweden 52.0 30.0 28.0
Switzerland 3.6 - 9.8 3.6 - 9.8 3.6 - 9.8
Turkey 46.0 46.0 25.0
United Kingdom 34.0 - 35.0 33.0 33.0
United States 15.0 - 34.0 15.0 - 34.0 15.0 - 35.0
S/mp/e average 23.7 - 4Z3 27.5 - 37.3 2Z4 - 33.5
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Tab!* 3.5 Gurtent rates of V 41 rt the OECD countries

Cot!th .' uced ra'e Siandard raie Hk: e.

Austria' 10/12 20 -
Belgium 0/1/6/12 21 -
Canada* 0 7/15 -
Czech Republic 5 22 -
Denmark - 25 -
Finland 8/17 22
France 2.1/5.5 20.6 -
Germany* 7 16 -
Greece* 4/8 18 -
Hungary 0/12 25 -
Iceland 14 24.5 -
Ireland 0/3.3/10/12.5 21 -
Italy 4/10 20 -
Japan - 5 -
Korea 10
Luxembourg 3/6/12 15 -
Mexico 0/10 15 -
Netherlands 6 17.5 -
New Zealand* - 12.5 -
Norway 0 23 -
Portugal* 5/12 17 -
Spain 4/7 16 -
Sweden 0/6/12 25 -
Switzerland* 2/3 6.5 -
Turkey 1/8 15 23/40
United Kingdom' 0/2.5/5 17.5 -

Source.' Aforibna/ De/egater ; poumon as ar /sr Amuary 79%

1. 16% applies in the Austrian tax enclaves Mittelberg and Jungholz.
2. 15% Harmonised Sales Tax (HST) applies in those provinces that have harmonised their provincial retail sales tax

with the federal GST (the 15% HST is composed of a provincial component of 8% and a federal component of 7%).
3. This rate is applied as of 1 April 1998.
4. Tax rates are reduced by 30% in some remote areas.
5. For long term stay in a commercial dwelling GST at standard rate is levied on 60% of the value of the supply.
6. The rates applicable in the Autonomous Regions of Madeira and the Azores are respectively 4%, 8% and 12%.
7. 2% / 3% and 6.5% until 31st December 1998; 2.3% / 3.5% and 7.5% as of 1st January 1999.
8. The standard rate is applied to a reduced value on imports of certain works of art. antiques and collectors items, 

rcudimg in imei'.:cf




