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Mr. GARCIA REYNOSO {Mexico) thanked the Government of Venemzuela for its
hospitality to ECLA at its twelfth session, congratulated Mr. SQuintana on his

appointment and praised Mr. Mayobre, the outgoing Executive Secretary, for the
effeotive way in which he had carried out his duties.

The documents prepared by the secretariat showed that the Latin American
economy had not been sufficiently dynamic in 1966. Some countries had managed
to keep up and even improve, their rate of growth and the regional economic
integration mechanisms had helped the intensify and diversify intra-~Latin
American trade, perhaps stimulating the economic development of most of the
economically relatively less deoveloped countries and those with inadequate
markets.

External factors had contributed to the recession of 1966. The region's
foreign trade had not expanded at the same rate as international trade in
general, owing in part ot the adversc effects of United States trade policy
on Latin American exports which had caused the area's share in that country's
imports to0 shrink steadily. He felt it was necessary that the United States
should apply the remediat measures which it had promised but failed %o put
into effect. Among these were the liberalization of imports of Latin American
primary commodities, including those tha$ had undergone considerable processing,
which was included in the Charter of Punta del Este of 1961, in the Final Act
of the First Conferencc on Trade and Development in chapter IV of GATT, in the
Economic and Social Charter of Rio de Janeiro and in the Buenos Aires Protocol
signed in April 1967. All these and other important agrecments on foreign
trade appeared in thc Declaration of Punta del Este and now, for the first
time, they were accompanied by prcoisc instructions for their execution.

- Foreign cxchenge receipts from exports were becoming more and more
inadequate for importing the capital and consumer goods necessary for development.
 According to the ECLA report, exports and imports had almost balanced in

1961, at the level of approximately $8,600 million;.subsequéntly, hoﬁéﬁer, the
latter had begun to decline and in 1966 imports had been about $1,200 million
less than exports, and with the greater total inflow of foreign capital,
paymentes %o foreign factors of production had increased.

/hccording to
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According to ECLA's data, the foreign debt had been twice as high in 1866
as in 1960 and the need to replenish international reserves, together with the
deterioration in the terms of trade, had diminished the purchasing power of
export carning, at the same time that servicing of the public debi had been
climbing disproportionately., Latin America would have to step up its exports,
which called for the more effective application of concerted measures at both
the regional and fthe national levels.

In addition, the developed countries would have to fulfil their
commitments to liberalize their tradec policy and providc easier access to their
markets for products of the developing countries, particularly manufacturces and
semimanufactures, Compliance with agreements entailing commitments on the part
of ihe United States towards Latin America would depend on the diligence and
skill with which certain regionzal bodies, such as ECLA, carried out the functions
assigned to them by the American Chiefs of State (chapter III, paragraph 10, of
thetDeclaration of the Presidents of America). Thus it was urgently necessary
t0 specify at the present session the agreements in respect of which the
secretariat, in co~operation with ICAP, would be asked to find formulas that
wouid lead to their execution. 4 thorough understanding of the agreements
on foreign trade to which the American Chiefs of State had committed
themselves would make it possible for the Latin American countries to present
to ;CAP and ECLA their suggesticons for formulating action programmes. Joint
efforts by the Latin American countries and the regional organs to ensure
that the mandate assigned by the American Presidents was carried out at the
next session of IA~ECOSOC would help finally to initiate the gragual
liberalization of United States imports from Latin America, subsequently
increase export cearning and strengthen the mainstays of Latin America's

gconomic development.

| M. Garcfa Reymoso (Mexico) took the Ckair.

i Mr, VOLSKI (Union of Soviet Socialist Republics) said that Latin America's

average rate of econonmic érowth had declined alarmingly, keeping only 1 per cent
ahead of the population growth in 1966, The level of infustrinl development had
dronped by T per cent from 1530 to 1265, comsarcd vith a rice from 10 to
530 per ceni in fﬁe Tnited Stobtesy the economic gap between the two American

. /regions had
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regions had thus widened. If Latin America, with its rapid population growth

‘was to maintain - since it could not imcrease — its share in the world economy

the growth rate should be at least 11 or 12 per cent. Latin America's share
of world trade had declined from 10.6 per cent in 1950 to less than 6 per cent
in 1966, The proporiion of Latin Amcrican technicians had alse falien in
relation to the world total, as had thé regién'é share of graduate spcecialigts.

The cdnclusion wag that Latin America'required sweeping changes in its
economic and social development in regard to investment, manﬁower, sourceg of
employment anhd levels of living. The region's main economic problems weére the
shortage of capital and inadequate markets.

The Alliance for Progress proposed to remedy the shortage of capitel by
creating a favourable climate for investment and aid, but the Alliance was
intended %o exploit rather than add to resources. Howcever, the 3sslstance wasg
not enough to cover even the losses incurred in the form of remittances and
servicing. He drew a comparison between that meagre 2id and the substantial
expenditure of the United States in Vietnan.

The Soviet view was that Latin America should reconcile its foreing
trade with its own interests. The establishment of fair prices for its
commodities would enable the countrics of the region to accumulate the
necessary resources and plan their development. With regard to market size,
the idea of economic integration was spreading as & means of expanding the
internal markets. WNevertheless, the market was limited because of a certain
sameness in the structure of the Latin American economies, which obmpriéed
only one tenth of the regiohal's total trade. The Soviet Union therefore
considered it urgently neccessary for the capitalist countries to fulfil
their proimises and to avoid discriminating against Latin American products,
in line with the recommendations of the first session of UNCTAD.

The Soviet Union itself was complying with UNCTAD's recommendations.

In Kovember 19565, it had =bolished all customs duties on imports from
deveiéﬁing countrieg. In Aﬁgust 1966, it had signed an agreement with
Brazil to sell $100 million worth of capital goods to that country in

/exchange for



E/CN.12/SR.115 (XII)
Page €

exchange for Brazilian products, one quarter of whioh were mamafacturcs.
Siﬁilar agréements had been signed with Chile involving Chilean mamfactures.

~ Latin America was daily gaining a better understanding of the advantages
of trade with the Soviet Unicen, and eight countrics of the region currently
maintained trade relations with his country. The Soviet Union also provided
an iﬁteresting example of @evelopment-to all nonuinduétrialized countrics,
since it had grown at an unparalleled rate from 1920 to 1967, At the same time,
the Soviet Union fe¢lt close to Latin America because its syﬁpafhies lay with
all developing countries, He therefore wished 0 make two proposals, one |
on planning and the other on the training of nafional skilled menpower. With
regard to the first proposal, it might Ye useful for lLatin American specialisis
to learn something about the Sovict methodology of fifty years' standing. His
wuntry could send planncrs to the Latin American institute for Econbmic and
Social Planning and could offer fellowships to Latin Americans. With regard
to the training of skilled manpower, the Soviet Union held many seminars,
symposia and courses cvery year and could arrange for Latin American specialists
to take part in them.

Mr, KING (Guyana) expressed his appreciation of the opportunity given to
Guyana to participate as a full member in ECLA's work and 6f fhe welcome that
had been extended to his country and delegation.

Guyana had launched o scven-ycar programme =t the beginning of 1966;
investment in the first year had amounted to 23 per cent of the gross domestic
product, far higher than hitherto; in real terms, fhe product had risen by
6.5 per cent in 1966, comparcd with 3 per cent from 1960 to 1965. Guyana's
population was inereasing rapidly, the figure being 3.2 per cent in 1965-66;
per cepita income in 1966 had been 268 dollars annually and had risen 3 per
cent during the year. Ouyana was heavily dependent on its exports, which in
1966 had contributed 54 per cent of the gross domestic product. That fact
called for sound markoting_measﬁres for the Guyana's products, particularly
sugar, bauxite, aluminium and rice, which constituted 90 per cent of its

exports.

/Guyana attached
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Guyana attached considerable importance to the agreements and
understandings on trade in raw materials which might be reached at the
current session and at the forthcoming session of UNCTAD.

His Government, convinced of the impoertance of regional economic
co-operation, had signed a free-frade agreement with the Governments of
Antigua and Barbadog. He expressed gratificaticon at the establishment of
the ECLA office in Trinidad and was certain that it would contribute '
effectively to the region's economic advancement and to the subregional
co-operation process.

Mr, KOCMAN'(Czechoslovakia) peinted out that in Czechoslovakia's
economic relations with Latin America full advantage had not been taken of
the contribution which his country could make to the region's industrial
development, nor of the possibilities offered by the Czechoslovakian
market, often because of influences unrelated to trade. Czechoslovakia
would like to resume normal trade relations with those Latin American
countries which, at the moment, were legally prevented from trading with it.

The new organizational and planning methods introduced in Czechoslovakia
and the readiness to incorporate it in the international division of labour
created favourable conditions for greater co-operation with the Latin
American countries. Czechoslovakia was willing to help finance their industrial
development and also to play a direct part in it, It also wished to
co-operate with the international institutions which were seeking a solution
to the problems of international economic relations.

Mr. RODRIGUEZ (Cuba), replying to a comment by the representative of

the United States, denied that his statements about that country had been
inaccurate. Latin America's dependence on the United States had heen
recognized by Bolivar and Marti and a good deal had been published on the
subject since the beginning of the century. The assertion that in recent
yeare Latin America's trade with the rest of the world had served to cover
its trade deficits with the United States was borne out by the documents

presénfed at the current session and by many remarks made by delegations.

/The statement
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The statement that the United States was destiroying Viet-Nam after testing
its weapons in Latin America was recorded, for example, by Mr. Salisbury

of The New York Times. The United States action in Viet-Nam had earned

almost world-wide censure. Cuba's conception of dempcracy and that of the
representative of the United States were obviously directly opposed, as
the representative of that country himself had admitted. The Government of
Cba was backed by the people, Wt the same could not be said of the
"democratic“ régimes imposed by the United Staties.

 Mr. LINOWITZ (United States of America) said that the Meeting of

American Chiefs of State had adopted unprecedentedly far-reaching decisions
in the war against want, and the Pregident of the United States had clearly
announced his country's desire to help Latin America to fulfil its destiny
in freedom. In reply to the assertions of some representatives that the
United States aid to the Latin American nations was a sham, he described
the resources given to those couniries by AID, the Social Progress Trust
Fund and other agencies, citing figures for the financial assistance which
the United States extended o Latin America under economic development,
educational, health, power generation, food, training and other programmes.
He believed that to speak frankly was in the interests of progress, provided
that the failures or disagreements mentioned did not obscure the major
advances achieved and could be examined in a spirit of co-operation and
goodwill. What wasz said at ECLA's twelfth session would have repercussions
all over the world, since it followed & meeting of Chicfs of State which
héd adopted supremely impertant decisions. That responsibility should be
ghouldered in a constructive spirit, ignoring political disputes and focusing
on the aim of helping nations by mobilizing all sectors of society.

Mr. CASTILLO (Permanent Secretariat of the General Treaty on Central

American Economic Integration) thanked BCL:A and the Latin American Institute
for Economic¢ and Social Planning for their continued co-operation with

SIECA and hoped that ECLA would go on collaborating with Latin America in
fdreign trade matters, particularly at the forthcoming session of UNCTAD,

and would redcuble its efforts to bring about the economic integration of

/latin America,
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Latin America, in accordance with the decision adopted by the American
Chiefs of State. It had been said that the Declaration of the Presidents
of America was limited in its scope and failed to reflect the hopes of the

regiong Hut, if implemented, it would represent a milestone in Latin

America’s development process, particularly with regard to economic

integration.

Both foreign trade and integration were of particular concern to

-Central America. For twelve yearg the area had been beset by chronic

‘hwalance of payments deficits, which were handicapping its growth and

beginning to retard the progress of integration., Immediate action to
stabilize the balance of bayments was needed in order to sustain the

rate of economic growth and establish appropriate conditions for further
progress. Moreover, the Ceniral American integration movement inevitably
looked forward o a genuine Latin American integration process. Thus,

the establishment of a committee to co-ordinate the operational machinery

of ALALC and of the Central American Common Market was highly important.

ECLA's technical co-operation would be a valuable contribution to the work
of the co-ordinating commiitee, which would also need the co-operation of
the Inter-American Development Bank (IDB) and the Inter-American Committee
on the Alliance for Progress (ICAP)n

Central America attached particular importance to the nature and content
of the process whereby ALALC and the Central American Common Market would
converge towards full regional integration. Special consideration would
have to be given to physical integration (commnication and transport).
It would be useful if ECLA were to assist the countries at relatively less
advanced stages of cconomic development and collaborate 'in the preparation
of sectoral agreements on industrial complementarity and of subregional
ag:eements, But, if Latin America was to achieve irue economic integration

on the lines mapped out at Punta del Este, it would have to apply itselfl

to formilating a general integration treaty of gemuinely Latin American

scope, with the co--operation of ECLA and of other agencies concerned with

the integration of Latin America.

J¥r. LURIE
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Mr. LURIE (United Nations Indusirial Devclopmente Organization) informed
the Committee that in 1966 the Centre for Industrial Developmente hn® g new
programme of technical assistance in indusitry; namely, the Bpecinl Industrial
Services (SIS). Its purpose was to provide technical assistance for indusirial
projects which because of their emergency nature could noi be programmed in
advance, and thus coffered good prospecis of operationnl flexibility. The types
of assistance that lent themsclves to SIS financing included the scrvices of
high-level experts, confidentizl copsulicotions ot o high policy level on
matters relating to industrial development policies, and the assignmert of
specialists to solve the so-called "sick plant" problems. BSuch SIS projects
had been established in about twenty couniries to date,

‘ Another feature of interest was a co-operative programme in the promotion
of exports of manufactured goods, referred to in. document E/CN.IE/?TO.
Pursuant Yo decisions adopted by the Excoutive Secretaries of 2ll the regional
comnissions at the meeting that they had held in January 1967, o Cowrined United
Nations Programme had been instituted, with thc pariicipation of UNCTAD, UNIIDO,
UNDP anéd the regional commission themsclvar. Discussions were under way for the
formulation of a specific programme, with the co-operation of ECLA, that would
assist Latin American Qovernments in develeping policies and measures for the
promotion of exports of manufacturcs from their countries.

Referring to the programme for 1967, hce cnnounced that the sccond phase of
the Internaticnal Symposium for Industrial Develcpmeni would be held at the end
of 1967, following the serics of regional meetings on industrial devclopment
held in 1966. The International Symposiun was intended as o culmination and
synthesis of the regional meetings, where industriasl development could be
discussed in o world-wide context. Onc of the main themes would be the vital
need for an accelerated rate of industrialization and for a larger degree of
co=operation between the developed and the developing countries.

Industrial development in the non~industrial countries was largely based on
a process of import su*stitution, which was limited by the smallness of domestic
markets., Even in the more advanced of the developing countries, industrial -
development still took the form of economic enclaves, crenting bottlénecks and

an inadequate income diffusicon effect. Iorecver, institutionzl wesknesses in

/the economic
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the coononic struci.re preveanted the Juveloping countrics {roo Tenefiting fully
from inductrial dnvertickt. Thoi lod to o eircular precese, in whick shertecnings
were gbf -nce the coume and offecy of other shordcomingw,.
. The need for action was urgent, not only on econosmic but also on politieal,
social and morzl grounds. The Governments of the developing countries now had
2 better undersfanding of the naturc nnd dynamics of cconomic developnent and
were nore willing to engage in an aective &evclopment affort. A%t the intcrnational
level, the Governments of the industrialized countries werc awarc that such
efforts would be a major feature of the world economy in the years o come and
were prepared to afford their co-operation, which would enalble the developing
countrics to reduce 1o 2 minimun hoth the cost of industrislization and
dislocations in the world econcny.

Mr. BUSTAMANTE (International Lobour Organization) snid that ¥is

organization was striving to raisc the level of living of Latin American workers,

since the chief asset of the continent was ifs manpower. The ILO intended to
put into operation a Human Rescurces Plan, the aim of which was to include in
development plans programmes for using ~nd developing human resources; it would
revise and recast those programmes regularly and graduzlly develop o regional
approach to the problem. Rising unemploymentand under—employment in the
continent werc obvious and made it essential to create new sources of cmployment
and provide voecational training for Lotin dAmerican manpower. Large-scale indusiry
would not in itself create sufficient new job opportunities, even where it was
widespread. Attention would also have to be paid to all aspcects affecting
productivity, in order to avoid any weakening of labour absorption capacity. It
was thus also esssentinl 40 promote small-scale and medium—scnle industries,
whether or not they came under complemnetarity agreements.

Tt should =2lso he borne in mind that the industrial process could not, in
21l scetors, absorb the immigrants from rural arcas, and it was therefore
essential to create employment opportunities in the rural sector itself.

With regard to training, although facilities bad increased comsiderably,
80 had the needs, =nd new measurcs were needed. It was imperative o support
the efforts of the institutions that were striving to find new formules more

in keeping with modern technology. The expansion and reform of educaticn and

/end training
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anépﬁqaining would be the best we Wy of go lV&anlnﬂ the 1ndustrlallzutlon prOCbSS
and thereby of increasing the rate of sconomic growth

. For that reason, tﬂo L0 had for several years bpen dcvozlng two thlrdé of
its technical co-operation rescurces to humen resources programmes and was
proposing to step up activitirs in that aren through the implemeniation of the
Ottawa Plan. But for that o joint effort wos required, and the co-operation of
ECLA, the Institute and other orgenizntions was needed. 'i

The specific tasks called for in thot Plan would involve a whole series of
activities, ranging from analysis end projection of the labour situation to
the formulation arnd implementation of employment programmes. Te undertake such
activities, research, technical zssistance and persomnel training were required.
In that way, the hopes of the people for integration would also be fulfilled,
since economiﬁ and social integration were completely interdependent; in view
of 'all the effects of social integration on labour conditions, social beneflts,
labour mobility, social sccurity schemes, etc.

The meeting rose ot 1.20 p.m.




