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GK'J.2TIAL POSITIOj~ OF 1 IUS'.clL!1 l-J.Il\!H1G Al'j J "~L~C'l\nC PO,;ER 
(continued) 

I'tr a llUIZ (C1 ' le) oo.serveo. the.t _his co _lntry f s policy 

on inel ustria lizatioH ~. s ,l;uided by t IJ.r(";e lJasic 0bj c';,; i ve s Q 

The first Vii:lS t.o in c.cl-' se ncr capi ta income for "'rhi.eil a stec:dy 

expansion of indust.ric c ap~ c ity w~s essential. The second 

was to free Chile f S pc n omy fro 111 th e un certainty c :lused by 

excessive dependen c e 0 tl sLtte of vrorld Il'ldrkets for its 

two ma in expo!~ts, c OPT r drd nii~,I',-<tes. Thiru.1y, it 'was 

de sired to redre bS tIlE; C Ol.iul'.l· ,)' i S ~ lit;~lEcTtO unf.:wourable 

position as rGg~rds t r ms of tr~de by i. ntroducing processing 

industrie 5 fori t s l' a Itl.at ,'! i ; <1 .:: . 

the chief bGin!?~ l C8k 0 c Clp- t ul. Due to t.lleClbundcJDce of 

1l abour, thl'; hig _. ly me l ani ;~ . lllC:C} tllO!l ~l Hnploy:~d in industry 

in other countries W .1'_ t >1t; re i'01'8 unsuitble for LJ.tin 

..:unei'ica and that aspl;c ' u f indutltri e.l d2vel:)pmcm t h~J cl to 

be ap :oro.c,ched from tll( strictly 1atin-l-lmel~ican st,;!l'c;.')oint. 

The:: t \'\Ias one elf' t :.18 rt... s uns \'Jhy .c:,CL~l.' s e conomic SU.l'Vi;;y was 

so valuab18. 

The b [~lanc(:) of t_ mont cunsti tu.t·ed ,:moth:; r iIi1portunt 

lirnit::!tion to progr ess. El fortt3 hi.:d bC;Jn pede ·:tn Chile to 

ch a nnel investm(:)nts 1..1. 0 l (1:lW1i,jrl0s vv-hic:l woulrl take the 

place of imports, t hus en.:.: 01 i. l1 p; availa ble -fOJ.'oigri exchenge 

to be applh;d- to ; th :,.; ] Ilpor t of mor8 c C', pi t CI l ~oods. 

The. extent to wiliJh j,t Vv;:W preferable: to give priority 

to investments producing qui ck soving s·.inforoign excl1CJnge 

l as 3g::'.inst 
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as against invest.ment .s giving a higher rutc of return, was a 

matter that Dad hitllerto been sottled on a more or less ad .!lQ.£ 

basis Th e ECL.i. study on t c,chni<jU8 of progl'an1.'Iling economice 

development would now permit of d e cisions on a technical basis, 

Guited to the cOUlitry 1 s individual c ondi tionsft 

J-1.nother pro bl cm th at l1:'ld ari.s (~ n in Chil ·.:: W·jS th ::1t of 

unequal growth of c8rt~lin s c:') ctors oft-he economy, .,'!ith h L.rmful 

effGcts on overall pi.'ogr l? ss. Investments h i.:"'. d ti1(;refore .(lad 

The slow rote of de v ()10pm8l1 t of .~1gri cultur8 ill. rel3tion to 

The movement of manpm.rer to industry l1Cld led to increased 

deft1ilnds f o r foodstuf.fs th::.:. t co uld not be s c1.t,isfied excapt by 

r Gducing exports. Tl1,~; r c "(:1[, 8 no need for 11im to stress the 

effGct of th 2t situ .:::tion on tfl(~ co'ntry's 1)al:nce of pc:yments 

nnd c2pacity to import. 

His ?icturo W)uld not be corJ1plete withoJ.t some dotails 

of Chile ' indus tri[:1 d 3v':;1 0 pm'~nt in thE: post few ye o.rs 0 

(He cit ed data relu ting to iron and stoel, petroleum, electric 

pO'd8r, rl1in i n g ancl 9c~ pe r "- Dc( l")ulp.) 

lVlr. j~LSINA (1'.rgolltin8 ) took the opportunity to 

cornnlGnt on Argon tina is r 8 c erit ind.us::'r i2::" developmr:.:n t, leaving 

out the excoptional yo :.)r 1952. In the pe:ciod 1947-1951, 

indllstry :lad continuc! d to exp:md c.nd th 8 physic.:::,l volume of 

industriQl o u.tput h2cc! shovm ,J strildng ri S8, th e gr ~atest 

incrOClS (! S being in ;:.,lectric Tn i:1chin8ry Ed.1d {:;quipnH.mt i ITlet o.ls, 

petrol 81~m derivCltiv8s, :~)L.lpCr ;:lll.cl pUlp. 

/l~GW "or unci.18s 
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the production of ~, 

fluoro3c ent l.:-:mps. T"") ~ t ill l stratod t :ktrDnd towards the 

bro admdng of t . \j COlli -:o ry Y s :il~.dustri il. l structm-' 8 v.Ji t1-1 tile 

object of oc:com1ng . - suf fi c ient, • 

A.S indic,'::~t eJ in L. lC a ~o llorL1ic surv2Y, t~lE:J Cilic;f factors 

-{7 ~tiL t ;wd militi.'tc;d ' nEt :)1'cgr,,~s3 h'}1'8 t~lI) l(. clc of for0ign 

difficulti(~ G h3.d b(:. t;;.n o verC OdC. c.md .d.rg,.mti no.?, f s Pl'OV:TOS5 

The fir st st ' ,re 

1-vith thG '2st .JLlishJ.. n of IJ.. L; ]t "' no. mC~Lli1.Un inciust.ries e It 

nov! rCillain;;;d to Ju vt..,;l p r;" nvy inc~ilst.ri u;:)' - i.ron Dnd stuel '::'11d 

hQ~,vy chcmic,::,ls - ,"nc. ·:.t,:t 1]:,S t1,-, c'bj;~' ctj.VG of t1:10 curnmt 

fivc-yu2r p12n Q E p 

'''C1 - ,.,~t -· ] ~. ,,'; r • ~'J " J .l. leu. .c .1. -'-J l.n 

to ha vc suell ,s t, u:ii ,~..; lrsuec!' ~;1 (r ;:; , p lif:i.:~:l ju'iu,t, tlrG, sinco 

/tbc y s11oV'Jod 
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tn.:; y .S~10v'10d tho CilEli1g0S br(lllght c.'oout in thu:;-.;nor:Jl structur G 

of tr2 do. Th"" p'owt,i1 of t,le ::;opulD.tiol1 i dL:VO10 pm \:,:11 t of 

modified its iIllport rl;quirclncmts )'IJhil u t0chnic ,-'.1 dovclopmGnts 

ho.d ch2ng8d toe d.l.i.ll,J.nd by the indlJsl:r:i..:~ li?'8d c01.mtlji\Js for 

raw l1lCltCI' iCl 1s. Tho'~ ·untrios conc·Jrl1i:Cd s~1ould he (l!llightul1od 

on the n-'-~t 1Jr e and scope C)f sue;1 chc.. ng c E, so ,- S to Gn ::'tblG thorn 

to t .. kc t h minto :::.ccount i.n pl,: nrling the il' fut'l1"8 pr oduction. 

His cL;12 g.:.,tion th8roiore SUbliIitt8d .:.: dr::lft rosolut, ~ .li1 on tho 

study of structl~nl chcng~ s in tac tr c60 b~twGcl1 Lat in .m~rica 

0PP01't uni ty to rcpol't. on t~le C UlTcnt (;co·,1Ooic situ.:.~tion and 

1953 promisod to be r! yo :r of llir:h p:CC) QUc·tlon, high 

consumption __md :lign imports. Yor t.lh .! p,·~ Eit six months tho 

, 
Incre2se s in d0fancG spanding sincG t~e previous spring had 

prog;rt: 111Ii10S continwd to be ['. DUl'ci-.;n to tt10 Mooric5n people ~ 

history, (nd lillcmploYfilofl t h2d d')clinc d to tho 10\1~ st. l()vol 

since thd Se cond v'orlcl ;J,',lr. Infle t ionr ry l')r~,ssurc s h(l d 

subsidod and S:)1;18 COl!]IilOd::L~; i.I pr ic c; sha d doclinud, t l1d EW S t 

strikin ,:,; d...: cr.3nscs being In til"; scnsit.ivu cOlYJD10ditios. 

T'h;:; previous YCQ.r' s ~:~bricnltur'll production ly:~d been 

It.he l:::.l'gu st 

http:d.l.i.ll,J.nd
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tho 1 :-:rgc st in Unit ...d Str t0 s hist,)ry, ~!11d inc:cC'u sing sup,)lics 

c o _plu d ".Ii tn the di:, ' .) GG r .: n cu of inflGtion2ry pru s;::mrc s .il& d 

m~da it possIble to l i nin : t~ ~ost of t~o oconomi~ ~ontro1s 

iDDoscd in 1951 onJ 1.52. 

H,) ri'" d I~ 'nOl~"'" G.'-' -~, -, l, ....,. -:. ~. previous muoting on his COU"lltry's'-' 1~ 

gdlOrQl position in i) fi ul d of intc}rnntiorw1 trnde ~nd 

Ropublic s, tllere h <"'d ..F.!(..n (_'xc", ss of United St:·,tc s iiilports 

oVI.;r exports of' ~:; 17 5 f' Il ia :i.n t ~lG l· ·~tt cr 11·' .lf of 1952 , 

-' _. 1 ' r 1
V·T! -,- lCn ll.e' a 

c;xcopt 1950. 

thrcughout tile; p .)\vt -\'V 

survey sho ~od J 8 i~il r t l ct ~nd indicn ted th~ t .nuric~n 

to oxpi..:no. C i,).::-·) i..~ c i t y , iJ. ) T' u V J ,,)ffL ::;i ....:n cy C:11 d de;v,-- l op l1uW pl'oci uet::,. 

declining; COn8U1.1(;r 1 ot lr ..: incr U'~s ijlG .nd large inv..;ntor i.e; s 

/ ;- . ·"ie,· j . ' j'" I \.1"-,1 ...... ..J..v .;. I::ight 
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tension night produce tCQPor ~ry dcclin~s in the stoGk 2nd 

coml;-]odity m;~Tkuts. It 1;JQuld l1;:,;vcl'tncluss bo vwlcoE1ed by tho 

.\rneric2n Y'coplo :::Del v.,rould not ~' fi\~ct tho underlying oconOiny .. 

It ~would i r.dood £reo import :~nt :LOt'. so ur c;.; s for the f.::~r morc 

fr,)lH E~ rocont hlC."\jor i\)l'\)ign ])olicy acicLrvss by Pr....;sid8nt 

::';:isonhow~r in widell til\.~ l att,(;r' l1U sugge Sl:.GcL th,; possibility 

of d rJyotin g 2, subst,Jnti2l {H..;rCJnt''-'-gl: of the s evings Qchicved 

During th...: p"st :; u:J.rt,--r o f :; c.mtury t.he Unit vd St::~ l:.es 

.:::s hi.td 'oo...:n point.Jd ,Jut 1.n t, ;10 l.col1owic Roport of tho 

Pr0sia.cnt of J~muury,l953, Cl~rt;j.n f:uctu ..:..tions in tho 

h;' d to be pDh1 for u dync\JTlic ,i:'rl!c OCOEO.:!17 ~ 

kro p,'l.STiYd (UruguL:y) pu intucl out ti1r~t roprcsentct.ivGs 

h.~d not yl-t hc'tel enl UppO:CCHl1ity of c ')i1sidJri,ng ~ ll tIlG dr:'ft 

. propo sed t.llC~ t .i.iS CLlssion by t ~~10 Comraittoo Sh0uld b...: Pc)stponod. 
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