UNITED NATIONS
"ECONOMIC

AND
SOCIAL COUNCIL

GENERAL
E/CN.12/.0.18/5R .6
20 April 1953
OnIGIN..s SNGLISH

SCONOLIC GOk ISSI0N FOR L..IIN aiinICa
Fifth Session
Rio de Janeiro, Brazil

COMMITTEE I (Curent Economic Situation .mnd Prospects)
SUMMARY RECORD OF THE SI¥XTH MEETING
Held &t Rio de Juaueiro on houday,

- il S W o o . P
20 April, 1953, at 10 a, m.

CON'T.I

]
=
3
Li
.o

General position of industry, mining and
energy (goutinued)

General deovate (gontinued)

Consider:tion of draft resolutions

JRASENT



http:CONOI.i.IC

Page 2

3

PRESENT:

Chiairman:

Membore:

Also preaent:

Kepresentatives of Soeciaiized uxponcies:

VEN TR &

RBaldua /

-
.:.{Il'\..'n. Z.x .

M, MaNGLa
W, RUIZ

Mr, latJins
e CAaldDunaS
by, COfTiﬂﬂ

bir, dUDLCOUR L
i o BN
WOL3uitG
mr, BalkLTO

Fso £ T R
M GOoFR D

ab

G L LN
Aol

e, Pagourl

Depresentative of »

Fr, Lahohi

DEL CaNTO )
ROBICHEE )

kr.
Hr.

Argentina

aArgentina

Colombia

Lcuador

United Kingdom of
Great Sritain and
Mortitern Ireland

United States of
America

Uruguey

Internationel 3ank for

Beconstruction and
Development (IBRD)

International hMonetary

Fund (IMF)

nion=-governmental org.nization:

Secretar-iat:

kr,

TAYLOR

br. URJULIT
lir, BINDIVE

Inter~mies-ican Eccrniomice

and Sgcial Council

Secretary of the
Conmittee

/GaniRal POSITION



£/CN.12/4C.18/5R.6
Page 3

GENZRAL POSITION OF Tu)JSTﬂZ, BINING aAlN) JLECTRIC POWER
(continued)

hr. RULIZ (Chile) observéd that his co.untry's policy
on industrialization was guided by three vasic objcovives.

n

The first was te incresase per capita income for whicin a steady
expansion of industrisl capucity was essential, The second
was to free Chile's economy from the uncertainty caused by
excessive dependence on the state of world markets for its

two main exports, copper and nitrates, Thirdly, it was
desired to redress tne cbuntry?s alitherto unfavourable
position as regards terms of trede by iatroducing processing
industries for its raw materials.

A'number of weighty obstacles humpered taeir efforts,
the chief being lack of capital, Due to the abundunce of
labour, the hig.ly mechanized uwebnods employed in industry
in other countries were therefore unsuitv.ople for Latin
america and that aspect of industrial development had to
be approached from the strictly Latin-american stundpoint,
That was one of tue reasons why =CLa's economic survey wa
so valuable,

The balance of p ,mcntsiconstituted another important
limitatdion to progress, BEfforts had been mede in Chile to
channel investments into industries which wbuid take the
place of imports, thus enabling available forcign exchange
to be applied to:the import of more cepital goods. .

The. extent to which it was preferablc to zive priority'
to investments producing quick savings:in foréign'exchaﬁge

/as against
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as against investments giving a higher rate of return, was a
matter that nad hitherto been settled oﬁ a more or lesé ad_aoc
basis., The ECLa study on technique of programming economic
development would now permit of decisions on a technical basis,
suited to the country's individual conditions,

another problem that had arisen in Chil: was that of
unequal growth of certain scctors of the economy, with harmful
effects on overall progress. Investments had therefore nad
to be diverted in wgent efforts to redress tae balence
The slow rate of development of agriculture in relation to
industry was & case in point,

The movement of manpower to industry had led to increased
demands for foodstuffs thot could not be satisfied except by
reducing exports, Thore was no need for him to stress the
effect of that situation on the comtry's bhalince of p ayments
and capacity to import.,

His pictﬁro would not be complete withoot some details
of Chile's industrinl devslepment in the past few years,

(He cited data relating to iron and steel, petroleum, electric
power, mining and oaper &¢nd nulp,)

Mr, oLSINa (4rgentinaj took the opportunity to
comment on Argentina's recent industrial development, leaving
out the exceptional ycar 1952, TIn the period 1947-1951,
industry had continucd to cxpand and the physical volume of
industrial output had shown & striking rise, the greatest
increascs being in electric machinery and equipment, metals,
petroleum derivatives, paper and pulp.

/Hew brancass
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New brunches of industry that ncd Leen penctrated included
the production of newsprint, typewriters, scwing mochines and
flucrescent lamps. Thet illustrated tihe trend towards the
broadening of the country's industrial structure with the
-sufficie

objeet of bocoming self nt.

('7

f‘

A3 indicated in thc economic survey, the chief factors
thot had militeted egainst progress wore tiae lack of foreign
exchange end shortoge of electric power, Hevertiwless those
difficulties had becen overcoue,and srgentinals progress
towards industrislization nad not teen halted,

The first stage of industriclizttion had be:n'completed
with the establishment of light and medium industries. It
now remained to develop heavy industrics - ironm ond steel and
heuvy chemicals = ond that was tae cbjuctive of the current
five-yuer plen, Expansion of ensigy resourecs and mining

were also receiving higa priority.
The Arsentine Government was c ontinuing its vigdfous
olicy ‘to nromote industri 1 d&Valepm:nt by dircct State
intervention in a wide ficld of activities.
GEHERAL 043.TE (continucd])
Mr., COTTIER (France) said his delegation had

already indicated its intercst ia tac studies produced by

50La, »articularly in that-on trade botween Latin .merica

and Zurope and in the Beonomic Survey of Latin ameiica,
1951-1952, |

His delegation fult itwuld be to ¢ gereral interéest
to have  such .studics pursued ;ddihupli”ild'in'fuﬁﬁrc, since

/they sinowed
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they snowed the caanges brought about in the zeneral structure

>

of trede.  The grewtih of tac population

ks i

development of

e 2

Lo Lol

Latin america had

O
L)

3

ggricultoms end industriali
modificd its import requircments, whilc technical developments
had changed tne dunand by the industriclized counteics for

raw matcorials. Thoe e-untrics concarned should he enlightencd
£

on the noture and scope o

such changes, so °s to enable them
to t.ke them into cccount in planning their futwure production.
His delegation thercrore submitted & draft resolution on the
study of structwral chenges in the trsdace between Latin .moerica
and the.industrialich countrics.

Mr, ASHER (United States) took advantage of the
opportunity to rcport on tiae current ccouomic situation and
prospeets of the United States.

1953 promised to be a yeur of aigh production, high
consumption 2nd uignh imports. For the past six months the
United Stités cconomy had boon prﬁdLming goods and services
at 2 rete markedly obove the aigh lavel proviously reached,
Increases in defence spending since tne previous spring had
buen relatively moderate, but defemee nd foreign assistance
programmes continued to be & buracn to the american people.

Total cmployment nad reached tae highest level in
history, eénd unemploymont had doclincd to the lowest lewel
sincc the Sccond %orld dar, Infletionsry pressures had
suosided and some commoditv priccs had deelined, the most
striking decrceascs being in btile sensitive commoditics. :

‘The‘prcvious year's agricultural production had been

/the largest


http:d.l.i.ll,J.nd

I/CN.12/4C.18/5R .6
Prge 7
the largest in United Stetes history, and incroasing supplies
co :pled witin the disappearence of inflationary pressures had

mode it possible to climinate most of tiac economic controls

impased in 1951 and 1952,

-

He had reported ot o previous mecting on his country's
general position in the field of international trade and
balance of payments. In regard to the Latin americin
Republics, there had been mn uxcess of United States imports
over exports of $175 million in taev latter aclf of 1952,
wizich ned almost ontircly offsct the cxport surplus of the

roceding six months 8o that from the viewpoint of more

"3

balanced troade 1952 hod becn better thin ony post-war year
except 1950,

Business investinent in the Jnited Statos had been large
throughout tihc powt-wir pericd cnd a recent sﬁrvey indicated
thaot taot situotion would eoatinue iﬁv1953. ‘ﬂ loﬁgur vern -
survey showed 2 similar trond ond anlC<Lbu thot «merican
ousinessi.en roalized She need for furtacr largc investiaents
to expund capacity, improve officicncy and devilop new products
Total Governmonb purchit'scs of goods and sorvices nad Doen
rising graduzlly over the past yelr eénd would continue to
bu aig. in J” 3 |

Thurs wnr“ hgwuvgr, mae or: Lwo fuzturgé‘which marraed
the generally rosy picturc uuhnqugust paintud, ﬁ“gricultural
niroduction was incrbnslng.uALLg_dgriguitﬁ;Qi'uxports Were

declining; consumer debt was incretising 'nd large inventories
1

had in some cases begen accumulated, o reduction in international

- TR “
Jounsion might
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tension might produce temporary declines in the stoek and
commodity morkets, It would ncvertineless be welcomed by the
american people and would not offect the underlying economy;
It would indced free important resources for the far more
productive purposcs of peace. 4in thot connexion, he quoted
from a recent major Lforeign policy address by President
Bisenhower in wnich tae latter a.d suggested the possibiliuvy

substantiocl pcercontage of the savings achieved

b

of devoting
by discrmament to ¢ fund for world aid ¢nd reconstruction
in order to nelp develop the underdeveloped creas of tae world,
stinmulete ifair and profitable world trode and assist all
pcoples to know the blessings of productive froauom,

During the past suarber of o century the United Steotes
nod learnt much «bout tne opsration of its economy <nd had
greatly reduced the chiances of . depression. Noverticless,

1

as had begn. pointed out in the Lconoitic Report of tne
President of Jonuary, 1953, cortiin fiuctuations in  the
general leovel of busincess were tice inevitable price wihich
ned to be peid for 4 dynamic frec econoay,
CONSIDER.TI o Ul DRaFT RESOLUTIOHS
br, PaSTOMI (Urugucy) puinted out thot represcentabives
had not yet had an opporomnity of considering ¢ll tie droft
resolutions submittoed to the Committee. He therefore
proposed that liscussion by the Committec should be postponed,

It w8 5o ogroed .,

The meceting rose 2t 11:50 o.m,
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