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BAI,tNC E OF P Al'JI.j E[T'r,S SI'i1JATlmT ll-m ~i!CNETARY R:G~SERV:GS 
POSIT'IOFi (OONTIHUJ~D) 

Mr. DEL CAN1'O (I: •. tc:c:i.c:.tionc.l MOl1ctc.ry E'llEd ; ::c~id tho.t 

the orgc:.r'.izr'..tion which ho rO:,!l'osen tod fO"lmd of po.rticlilc.r 

(ElcN.12/291/Ruv.l), G3pcci~11y tho reforencos to the inudequc:.cy 

of Lo.till P,:c18:L'icc..' s mOl1etc.:ry r080r70S to neet flue tUc..tiOll.S in tho 

org c..nizo.tion spocic.lizing ia ·c11.OS0 n:::.ttors, it considercel it 

The. t(ll'fl Hillternu.tiono.l f:l.ll ~.'.:.l C·::'C : l'OSOI'VGC H h<.:.(l boon dofined. 

to include those fl.mds ~vnilatlG to i:' o o 1Ln:try 's IlOnetc.ry 

D.uthori ties, such c.szold C~JI:l. cOn.··.Tf.l ::.t:i. iJ::.o cu:r:rencios ~ which 

cou~d bo used to cover ],)C.yClG:lts to othol"' countries. It hud b08n 

considered iuportc..nt to di fi'o:contL.::;0 :)otWOGil gross end net 

roserveG, tho lc.ttor vc..rying nccording to tho finr:-.Jlcic,l pro.c. tic~es 

c.nd donostic lcgislc.tion of occh country. The torn -vo.doc:J..uc:ce 

nngnitulle ll of I'oservos hud boon dofined to Dec.n ro.:;erves. which 

wore 8ufficient to COVOl' llc:YdoLts disequilibriC'.. 2.ncl to ,,-vuid 

tho i:1t.on sificcc:i.on of rostrictioll.s. J{ow8vor r it hLd lJJot beon 

pOSe iblo to Gc·cc:blish c. l.ll'..thO;:lC:ticc.. l . forr.mll'. for duternining 

tho C'. doClU~"'.cy of rosorvos ~ thongh ·chc following f'c.ctors V'loro the 

TlODt inI10 rt'::;'l1 t dC"t81"'j:"l.in[:r~ts : the sO:;-lsitivi ty of c;:ports to 

v2.ric:.tim."ls in su.ppJ_y C~l1cl dOLlC:Il(l, th8 r1s idity of tho uOLlestic 

cor.ll:lorclc~l policy: l'ostriction.s 011 c::pit,.... l j~WVOnOi.1t.'3 end current 

I .ccow.~!.t trC'..l1s2.ctions, 
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rogulc.tioi.1S vI' :L'.1()(~nVe t_ ili ty rost:de;ted· the utiliz[~tion of 

reOGrvos, C.ilO. tho lll.P rt co Biven by L!.Ol1ctul"y:::.utho:ci ties tor 

sOlmd nonoy policies con_ '.ro(t to. tho o!!lphc'.sis pI: . .~ ~ on 

of i'C.Cto2'S vvou.ld s(:)OD to \ ,.~~:;'~ :'~d t dirGc t consultc. tioD. v-ri th the 

2.uthori-tios of o~c:·h C 01L l~ 7 C(.n c8!.'J:ling "the c.dcqlJ.c:c:r of thoir 

rosQ~:'VOSj but tho resultq of r'. SUl.'vuy COllU1.13tOo. by the United 

NC.tions were q,ui to r.':.i sCOI ", e:.' v:.i b for it she j...,d thc~t only three 

considered their rO[30 r v .... s i .c10qu ;· to to oi'i'sot even nor£lc.l 

The Il".tO:"'llc.tion C'~ nllot .::y FL1jl G. (DUn rol t thc~t countrios 

intoruc~ticn:::.l t:rL-:.de witll ut OCOl.i.!'sc to ur'c:.sticrestrictiol1s 

which could illten.si::'y r. ,hoI' thQn ['.r:le2.iorc~te c.Jiy clopro.ssion • 

'Ifhe L'vIF coul(1 hc.I'l11y ('.s m o t ho rosI!oJ.1sibility of ~; :J\ric1ing the 

the1.'o VJc.$ C'. l ~..n i t to til Ll~:'(; btoJj:loSS v:hich ::~ cou:l'cry could 

countrios lNould 11( ~VO to f o11 0w the propo:c uonost.~.c policios to 

rOBody the situ~tion. 

Tho con:qr.l'iSO:1 of no v J.uo 01' in]?OJ:t3 ui th the lovel of 

. roserves could provide 

. !r:oservos • ]'or 
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rGsol'ves . J70!' I,.tin l~ ,le:C'ic ~' , the l'olc.tioH of roservos to iYJ.P01'tS 

hc.d ris on frmJ 09 })o:;" cent in 1928 to 55 per cent in 1938" 

8i1;lilc..1' to th::-.t 1'or the wOl'ld r.S c. v[ll.ole, ':J.1ho fif£uros usod in 

the cot1pc:r:Lso~l exoluuGd ILLF resources, 'Ii/hieh 1;ve1'e considerc.ble. 

ThGSG rGsources CO!lstitutou C 00co11(1 line of defeEce, C'.l1d 

in 1952, the IMF hC'.d bosun c. nov! policy of peIJ:~:i ttinc; the use 

of its reSOlJ.rces throngh,lnt,[','l11-byli [":(:;roo;.).01: ts eve:l ,,,,hor,) thoro 

\V2.3 doubt C'.s to tho precise; d0fini tiol'l. of 2. Ilton:p0:L'::l7 bc.lc.nce 

of pC~yljento criels.;1 U.!.:.('!.er thoso C'.(,;rocr,lO].lt.s jifceubor Cuuntries 

could p urchese foreign cllrroncioo in oxcess of ordinc.ry drC'.wing 

rights for periods O:~ sL: Ilonl:i}w, or even 10:'lbor, c'.t One-ClUc.rtol' 

por con t COY.ll:1issio!1, vlhioh W2.S he",ll' tho .rr.te ch,-,rged on ordinc.ry 

drc.vvings on tho IIV1F. 

He C'.ppreeic.tod tho 0PI>O:'l;ul... i ty to l:1c1:o the [~bove renc.rks 

end onph[:size1, f'inc..lly, thG close co-operC',tion exi sting betweoD. 

ECL/I. :'.,n1 the un'. 

:Mr. PINHEIRO (B:;:>,·,zil) cOi:mcndol tho correct c,l1c~lysis • 
..0 Lt' r '''' ~ '''''' r · ( 'm/C'IT l,)/c)(';l/'n ,,' l'J.or ", ,In l'~.Ld~lCL. .LJ I~. '" (:,.' ,.ILC J Co. I' 	 Wlile thct position hed ------ --- .. -•..- ... '"'-.~-

inJ):L'ovcc1: thore hc:.d l1,ot been [~ recovory t.o tilO 194'1--15 level. 

The GOVOl'"JL:Lont h2.rl c.~c;,o:pteJ. ,'2, :policy of cC'.lcul:~tod ris}~ in 

fosterinG incroc~sGd inports of ):0:\'1 nc.teric~ls c'.lld or:})itc.l gOOds 

vlI'hirh r.li l;,ht bo in short sUP:91y or ni[;ht 1'iso in pI'ioo. The 

b.:.'.lcnc.e of' P::-.Yi"Wllt.s he' ll bO(",ll bnrdc;:lOd by severc:I l'i.__~ctors, 'such 

e.s 	 the (.:cq,uisi tioll of 'HllO('.ti C'.l l U othor good,s fron tho dollc.r 

/ c~reQ.; tho 
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c.ocount; tllO Jeoli:lo ill. ,;:") 0 1 t.:J CJ.1cl the fc~ll in prices of Lctiu ­

situ;-.tioll; c.I): :'.l't frOl:~ . . c~·ifi,~· Fg IJi..'.I"t 01."' its l::onet:,::cy r08ervos, 

severe i:Qort re s tric tlo ~ h~l b ee~ intro~uo6d, with resort to 

shor-t-ton.l lO ~~llS . .J 11 th :':~lO'" u J "- f::.'oo r,:~'Gc he.d lJeeD estc.ulishe 

-.... '0 l" 1;-" .,. n o" "1 :J 1 J' O 0 ' U" t ~O .L _~ V '-',J... c.. ... :.' .:. i ..... _. 

diffioulty of obt :',inin 


nodi fi eel, cs i~llrC? 8 ].: 1 ~ 'it "'j(; l~ 131":' .: i1',s Lport surpluses, 


knowing tLc t they ',outJ~ 1:. " t !.lu }J,~.Ll IeI' ill oOllvortH'l10 ourrollcy, 


but with full c oufldonc .1.11 :..11"'" zil' s i'ut.m:'u. '1'11oro her1, howevor , 


bCOll IlO intorl'llp 'Gio:~ i 1 lcnd -lc;c~88;" or other l..Gbt ::.'GI'vic ing • 


.. 
, ,~zurOp OC'.ll lJO ~.LU • 

To/ I", N· O J:UEC·./~, .;iO ..LE, ( GL' 1'tot'lclc.) ::;'~'..icl -tho..t Ll though h is 

CouEt;ry (lid not ' fO:C88 Gv ~ ~y b,:.l c.:lce in 

-·c' '",lonl' (1 'he· r:~ ( " c, ," 'i ..., l 1 '"J. 100'1 .....-1. _ ,. -"- . J. V '-' _ _ · _· __ I.Y 

/loubtful 'Nhothor 

http:zurOpOC'.ll
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doubtful whethor :::..riy nc.tllO'-:.1,"'..ticL.ll.1O.::~su:ceue:~1t of c.de<luc.te 

r oserves could. bo for.:1Ul~.tocl, but gOl1or:'.l cri teric. for evc.lu:::tiol1 

would be extrec.ely holpful, C.lld could tL.~ko into considerc.tion not 

only D01lOtC. ry [.nd fisc~.l polic:r but ecol1onic l)olicy dirocted 

towcrds the inc.nec:.se of O:CPOi'to ~l(1 the O):pc..J1siol1 of IlUltilc..terc.l 

trc.de. 

He noted th.;.-t the cOIlclusiol1s conto.inod in dOcUI,lont 

E/CN .12/~~99 wore Gonerc.lly olltinistic c..s to tho foc'..cibili ty of 

offoc.tL1g r.lUltilc.torc~l conpo;1:.; c~tioll botl,voc)l1 L:-.tin .:'i~.cI·icc. c.nd 

EurOpOf.Ul oountrios. Hi;;; Gov~rI1nont,-wotlld fc..vour tflC J?ropc:.ro..tion 

of L. det_iled study) to be c;..~r:('ioli out by ECLA, DiB' :'.nd :bl?U 

Gxperts, on tho possibility of o3t<.~blishing ·li2.i30::1 bot'li'10Gl1 tho 

E lrope:J.H Pc.yr.wnts U-..iOi1 c.nc1 tI10 L~:till-Anoricc:.n cou[ltrios. 

Mr. ~~UESil.D.~ (El SQl".-c~dor) cto.ted thc.t his ()o'LL'l.try hc.d 

en joyed c. fo.vOUI'2.blo bc.1L:,nco 01' pr..Y71.ent3 for nC.ny yoc·.r8, 

prhwi:po.lly oy.:ing to the loV! level of inpor t dGl'.lc.nd. Thc.t 

s i tuc.tion hed contrlbuted g:;:,ec~tly to donestic inflC'..tiol1 b0c[~use 

c..11.10S ·C t~llQ 0iJ. tiro ~'~C0 l.1.lUlc.-tioll of fOl'8ign e~;:chc.n:;e reserves VJQg 

LlonetizGd. More recently, e~::~'ort rocoillts 11.'"'.d declined vlhile 

:i.:lports h:'ld riSe~l.i so tll:·'.t tho the DOIley supply 

between 1951 end 1952 hc.~ boen rol~tivoly no~er~to. 

HOvOl-.thelcss, his C01.u1tl'Y vn.s only nov" beginning to develop 

c. policy for tho r~tionC'..l use of reserves. 

Mr. I1J,Cl12~j'11. (Bolivic.) considerod th['..t l.~ nor'e cletc..iled 

C11d dofini te study on roeionc.l :~lUltilc.t;or~:ll conpensu:;ioll should 

pc.y pc:rtic'..~lcr cttontion to curroncy convertibility. with 

/ roferonco to 
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referenco to I'GCe~l t tra'.11 i n E',clivL:..T' tr2.de,he ec.l1od 

c.ttontion to 'cho di f f i oaJ t ie s 0011c01'11in8 pl~ic08 C-'J.d r.lO.rkcts for 

his COUlYGry I s GXpo:cts :-n to ·cl.LO fl' oGzi:1{'; of the flUlds held 

c~bro:::.d cy cG.L't; c.ir. Dol i vi '. 0:' · c.L. ':' . z :~t:i.. O:l:3. His Covo:cnr.leil t vIJoulcl 

espocic.11y we100D.o C'IJ.¥ .r :L'O o.. :o J. t [:Ii"Lh "t.hG sterling r.rer... 

shoulc~o~=p10 ro the fO "sJ ill t~?' of :::~ regioll C'.l I.lU.:i..til c:.tE;rc'.l p C.yr.10~1 ts 

1ll1ion, 0.8 v!oll C'.s tho Gst. o.bl i:..;.rne:1G of ".L'clc.tions b o tvieo~l tho 

1'u) :-·.f:; roc r'!.. with tho U1.'ugu nYi'I1 

reprC3.el1tc..tiv() th..:~t t hv Jo e ',:) o f tile S~LlCl.y should bobroc..den oci, 

;::'w."1U sUGgested thut i t <,,'. ulcl t ....lco iIito ac count l'olL:tions botwoen 

Mr .. n.\lVTI?OS (J ,:;ontil.iC'. ) sUGg ested tha t tho EUrOp6::lIl 

study in qUGs-cion (J~/Cl . 12/ ')'39) . 

HI'. l:EJIA (C'J ... Oilbi f"., propos ed thc. t further discussion 

on th8 nc.ttel' be po s t:;;>o 100. to c.l10Yl dolei~c.tcs tiDo to prepare 

s.pecific st.:."'..t. Ol".le:l t s , i l t tho Socrot L'.ri [~t Eight ndw :.'..u 

stC.tE)::lOn t to f' c.cili t _.t the l'li s cu,s siOl:'. 

Mr . ~j]m:)l1;.!!J • .socrot c~ri c~t) ebsorved the. t du:rh G recant 

8.nd in 1 952 h c.cl L~ctu~.lly boon 7.5 IJor cen t . lavlor then i11. .1951. 

/ rEt 0 d. () c 1 jj:l.Q 
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c.sricu1t ure.l countries 2.l1u h2Ji o:[1'so:; tho ISrovvth of r.al1erc~l 

exports. 

IflOl1g the supply fe.etors contrlbu.ti.ng to recont trends he 

rJontiolled c~dvorse clinctic conuitiollS <:'11d the inelc.sticity of 

supply of oxpo::·t products due both to their relc.tiv(:ly lower 

profi tc.bilit y Coup2.i....ed ':1i th produ;} tion 1'01' tho doces ti c :cl[~rkot 

e.nrl to nc~turc.l f<:'.ctnl's. U:l tho ClO2:1i.'.1J. cl sido> cyclicc.l vc.ric.tions 

c.nd the inco:'le olc.sticity o J:: ,1U;;~ l'.J1.d in world nL~rkets for 

foodstuff s ,:-'.1u1 l'c.w llc.torL~lG hLd. ('~lso tGldcd to rostrict exports. 

On tho othGr IF'.Ila., unt] 1 1952 the s.ui'..J.'1tun of ll-:lports hc.d 

boon nc.inteinocl c:t high lovols (vo to t:lO roc1lporc.tion of the 

terns of trc.do ,-,-nd to tho utili~·,(.ti()E of: l'j.~oviously c~ccunulc~ted 

rosorvos, C.'.1though not vIi thout :.E C'..ll' I 'l.EC; in hele.nce of p c.ynonts 

diff'icul t i os. I:-l Sl)i to of tho 11i8;h lovol of il.lports, howover, 

tho pros::::1..1.1'O of c10l:l;:lld he.u not b0011 roliovod. ':Pho growing 

c10::1:'.n<1 for c onsun.or gCOd[3 i i.'lports could not '00 offsot by tho 

dCLlOS't2,C p roductio:l of' substi tutos, L~nd dovo1opnent neods he.d 

rOQuirod gror'.tol' i:.lports of r c".,\J r.ll'.toricis C~llrl fuels. 

'11110 ij1sv.:fficio;1cy of cl.pi tc~l goods iLlj;)orts h('r1 boem no re 

serious. T!w sh,'.ro of th030 in.port::> in tho totl'.l t o :!.' Lc.tin 

J~::8ric c.. lll.d e.c tU211y dor 1 i n od botwoen 194'7-49 C'.nd 1951 ~ c.l though 

th01'8 wero sono pl'Oi.~il":' OTG oxc0)tioj~lS in tho e C'.se of Gover,::.l 

countries. 

In 1952 tho tore.s of trc~do of tho e:.ro['. hc.d doturiol"Lted 

below the vory i'c:vour:.."'.blo 19[5() - ti l lovols, r~l though they he d 

/ still ronC'.ined 
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still rO~:l: ~ j nod C'.bovo t l-, J f i"J.:..' 19,1(3. rJ.'::'~'.·G tr'onc1 could h::-:. vo 

sorious cOllsoquorc e ,'] on + 10 i)",l".lJ.co of P ;::·.:'1.lonts of' L:..~tin-

l\r.:oric,:n coun·0ri03. 

ncturo of tho ctcgnr'.t iol of 1 '.tin-AlOl'icc.l1 oxportis : :1Lc' tllO 

c1etorioI'C.tioil in tho teL s of tl'C'.de in tho fc.c,G of :':: I.'owillG 

inport dGLlCl1cl. 11e.. 0:: )... oel or ILis rocoIt:..JOllclction, Lkdo in 

( .. '/ 01 1 ' I c· ~ r1 ( 1,- \ ) -',.'" t -1' · .j· .' ", r·· -, ~ ~plOllC'.::CY nootil~ .::; b '4. J /IJ1.1.• .r. I\V, t IJn,", K,,,,l.l·-,,,j."e r . lCL:Jl rc.v; 

nc.toric.ls s:Lould bo GubJuct )-,,) (;ro'~'.tor l.Jr0(,osS~J1.g before oXJlort. 

Since nc.ny of tto :coGio' ' 3 k'sic c:l)o::tG WU<:1.1d lorlcl thodsolvGS 

st'u.clied in clGt~'.il by _;CLA . 


IIli 52-V! no I'C C:: Ol.l. 'n;""y t w,.; g:;:oC'.t .ill c1u:.;t~,.'ic~l contros should 


(;IlP~1,~..siz0d th,-·~t tho I.b·lity to [',bsr,n'll .2uch o:cports \'!c'.sgrG,~t in 

view of tho hig~ ... prD1Llsity of tho ]?criphory c.olUltri0s to 

• 
by helping to e!~rln ~tL inoQ .litios between dovoloDort cnQ 

w.1do~-devolo;)Gd COWlt i :3 .. 

.Tho o:;:ecutior ' 01' vrto rlL".n rJOl~ld he.vo to be ~_;2:'c.d u[::.l ., to 

L.void clislocc.-cio:. s il tn.,.) ,rcz.'.t incluntri2.1 .cont 1.'c8 2nd to 

c:'evolop tho :r c:cilitl~":S :lO. oEscry 1'0:::' the olc'.boI'Ltion of rL~V! 

Llc~toriC'.13;" (1':10 :rEI .llcj .l'~g of tho plc.J'. 'it/oul(l cortc.i111y rOQ.uil.'c 

in to 1"11[:tioYlc.IC'.3B i s te,.. . C [ :t fj OYC rm:lOl1 t 10vol, s inc 0 o:;:poI'i onc e 

invo3tTlO::l t to cyclicc.l. ,: 

fluct'.lc.tions. 
Il'~:r:. ILl,HETU 
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r.tr • . B.\Jtl1.1:.:TO (I"eru) J'otod tho dependence o'!? the region 

on ir.1}Jo rts 01' c c.pi tc.l goods, r.. f[~vourC'.blo clilJ.C'.to 8 : 2 ~YL'..ld be 

cr8c~ted for forei~n investl.lGl1 ts in ordor to C~U6'uo11t donestic 

souroos of cc.pi t i:'.. l :::nd. exp211c1 8Xl)Ol'ts < 

Mi.~. I\fEJT.:~ (color:bL~) oXl)rcssed interest in tho suu;gestioD 

put forwc.rd by tho CrLlC.tenc~18.11 rOl)l~osel1t2.tivo. I;~ the cc~se of 

his ovm country, 95 pej,... cerlt of' G~::p(lrts v:oro In the h::'.11('1.s of 

dorwstic 'U..'1dortc..ldngs: but tochnicr..l }j1'oblo::lS hc.r.ll)ored 'cho 

further procossing of' Qxport rr'o:luG ts. ~(lho c~lterl1[~tivo cpproc'.ch 

V<lC'.S to incre L.'..so tllO r .::'jlgo oi' 8xfO:""~ Dl.'oclnct3. 1;;3 ['~n o:,rperiueut, 

hi3 GGverm:lel1t hc.:d recently g:cL:ntod. prGforOJ.ltiL'.l exch:'..llge rc.tes 

to exporters of vc::dous COITlOCii ties ~ to Geo v·/hother such e:[ports 

could lc..ter coapeto O!l the 'lflor.ld nc~rlwt. Eo 8r.lph[;[dzed thc.t 

i.:lc~rkets h2.(1 to be fOTh.'1c1 bofoj,...c product.:; were seloctod for 

stinulc.tiol1 of eXJ..)orts. 

colonbic.. f S ton'~s of tr, '.Qo i'·!OI'O SL'. tisfco.tory, cJ.-:~hough 

futuro eXJlL..l1sion of coffeo l?l"'oduc tiol1 could 1e::d to tho 

detoriol"'c,'tlon of' prices. thrOH(;l1 t.he c.cclll~1Ulc.tioj1 of stocks:; GS 

h~d occurred in 1929-30. 

The wo:cld si tuc'.tion Vl ~',S l'.lrc ::rl y llc:.vill.G c:n c.dvorso uffcct. 

prospority soonod to coinci clo v:itl'l poriods 0 f . WC.I" 018e,,"1101'''e. 

Pec:wo in Koro:..~ would bo folloc::cd by c. :pcriocl of re,:,:.dj us-cr~eJ.1 t, 

end i"c '\10-Llld 'be v ~~luc·.bl0 if tIle L "'-ti:. -..:ncricc.n ~ ountries could. 

e.c.t togother to onnUI'O 'thc:b tho weicht 01' rec'.djustl:lOnt would 

not, e.s in tho Ilc"st, fc.ll disl)rOportionc.t.cly upon producors 

. 'nlo ne.etine ro sO ct l~ . 25 P .w. . 

http:re,:,:.dj
http:lflor.ld
http:cpproc'.ch
http:rOl)l~osel1t2.ti
http:CrLlC.tenc~18.11
http:forwc.rd
http:clilJ.C'.to



