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Address by Dr. Luls Machado, Pr051dent of . the sccond Sesslon of
the Economic Commission for Latin America, at the Third Se331on

of thls :Commission, : Montevideo, Urugtay, 5 June 1950

His Excellencv, the Minlster for Forelgn Affalrs, Lo '
His Excellency; the Assistant Secretary-General of the Unlted
Nations Honourable Delegates, Ladles and Gentlemen, ;

Once agaln the s1ster republics of the American contlnent

o discuss the1r common problems.gl* e

hlfare met together in frlendly conference 1n order to study and

Montevideo, the beautlful cap1tal of the 0r1enta1 Republic |

' of Uruguay, birthplace and refuge of Amerlcan libertles has

___flung wide its hospitable portals, 1nv1ting the Economlc Comm1551c

hifor Latin America, generally known as ECLA to hold 1ts Third

| j“;Session in thls generous land.

SR
RN

B International meetings have become so frequent in our times.

‘-f'”fthat the news of a meeting of the Amerlcan Republlcs no longer

" draws attentlon nor does it hold any element of novelty..{Forj

,'%: some, the ECLA Conference may be. no nore than Just one mone"'.,u

'] conference marked by many speeches and 1nnumerable proposals, b

- but few practical results. fj"":

I believe however, that there ig: a difference between this

. hECLA meeting and thOSe of other international groups., On other .

-occa51ons whtn the Amerlcan natlons have met attentlon has been

,paid rather to L, discussion of the political problems of the -

* This document has been reproduced in New York from tbe originel 1ssued

at Montevideo.
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Hemisphere;fandfthe study'of economic matters haslbeenlof'secondary
importance. This meeclng, on the contrary, is concerned only w1th
economic problens, ‘to the exclusion of polltiral discussions.
Hence the delegatlons of the American Republics present at this-
Conference are composed prlnc1pallv of economic experts.

o This does not 1mply that those of us attending this
Conference are indifferent to the serious politlcal problems of
our Continent. On thc contrary, our preference for economic
matters may spring‘from‘the relation of economic and 3001a1-
questions, and theirijoint repercussion,in the political~field.

- The Latin American countries are often criticized for their
political instability. How perfect Latin Amerlca would be w1th
'good Governments and gcod administration, 1f only the periodic
revolutions, the coup d'etats and the. social upheavals were to -

: disappear' What great wealth coula be created in. Latin Amerlca,
we are told, if only political and SOClal peace were to reign,
'so that men might work in security- o dcve op its vast natural
resources, and if only effective guarantees oould be obtained for
the investment of capltal essentia] to the development of such
resources' e e 'j‘t o | o

Those who feel this way must surely believe that the political
1nstability of Latin America arises from the 1nc11nations of a
?people content and res1gned to their lot and who prefer this
: .changing and 1nsecure mo ‘e of llfc,; Yet they secm to forget that

:_in this world of ours nothing is stable or permanent and 1t is

therefor* difilcul+ LJ OX}oGP’ut )111+' cf man-made political

----- L .a,-_f e .
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ihséiéﬁfiéné ﬁﬁeﬁ theAver§ landiitself in whieh they hawe been
founded is shaken ffomwtimé to time by V1olent emors of a
geography‘ﬁhich has not'yet'determingd ip5~final form.
Létin'Americans, like a11~other'peoples, are but human, We
confess tb'ﬁhe sdme qualities and the same faults. We are neither
better nbf worse than' other men. We are quite aware of the fact
thaﬁkéur‘pdlifical‘and social institutiohs are far from perfect;
We are constgnt1y dissatisfied with prescnt conditions. because
we know there is much room for improvement. We become impationt
‘when we féaiiié‘%hat‘in this life we cannot attain pérfection in
the span of 2 single ephemeral genération,

But we Latin Americans are also aware of the fact that our
political and social unrest cannot befaSCribed to‘oﬁr'inferiority
to dny other peoples, ‘for they are"solelyfand‘eﬁtireIVAengendered
b? tﬁefinstability of our economy. In seeking the causes of the
great political’revolutions and soéial upheavals of Lﬁtip America,
oné-should observe‘and.ponder the great crises of“continental
prbduqtion and the peribdic disturbanses which afflict its - -
economy. "Therejcan.be no 1iberty nor human dignity", said’
President Carlos Prio of Cuba,'in his inauéural‘séeéch'at,thé
Second Session of ECLA ~ vear ago in Havana, and I now.repeat
"there can be no liberty nor human dignity where huncer prevalls"'
. Our countries show striking contrasts betwcen their vast
natufélArésouféés and the depths of hwman misery. Our production
fludtuates‘sharply:from the greatest abundance to the direst

. penury. Becausc we ‘are ‘couvinesd that the economic factor is

/the common
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the common denominasor of all our political and social problems,'
this meeting of ECLA ﬁustvnecessarily inﬁerest those who are
concerned not only with the present but also with the future of
Latin America. | | ‘ .

The'peoples of Latin America look upon this meeting as a
 patient faces his doctor. Baring the wound; leaving aéide the
kind deceptions and florid euphémisms typical of international
gatherings; inéisting upon the truth, however hard and crude,
we can,endeavour; in ECLA, to diagnose the disease and to '
preseribe an adequate remedy. Here, any economic problem
pertaining to ady sectér of the Hemisphere may bé opeﬁly‘
discussed, without fear of offending a country's pride by
reference to an unfavourable balance of paymenﬁs or an unbalanced
economic production. IOuf purpose is to cure, not to condemn.
We afe-met together to help one anothef, not merely to point
out defects. |

Latin America would doubtless be a paradise were it possible
to remove the barriers to international free trade, and allow the
American Republics the freedom to import 2ll they require.
However, it is the opinioﬂ of ECLA that in order to remové these
barriers we must first be in a position to sell our produce - .
abroad, since without the'assurange of exports there can be no.
freedom to import.. “ |

There can be no doubt that Latin America should dispense
‘'with the restrictions which prevent the free play of monetary
operations. In order to abolish exchange controls, in the-

/opinion of
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4opinion of ECLA, one must first eradicate the factors provoking
Aconstant disequilibrium in our balances of payment which in -
bfact constitute the raison d'etre of curroncy controls. o
) Nor is it any less true that Latin fmerica should offer
effective guarantees against the social upheavals which' render
insecure the investment of both domestic and foreign capital
'Nevertheless, to establish such guarantces, ECLA beliéves that
one must go to the heart of the problem, by offering ‘both
manual and intellectual workers the economic means and’ adequate
- salaries essential to a raising of,their standard of living, in
:‘order to weld them into the structure of czv1lization. S
Certainly Latin America must stabilize its political
4organization in order to attract not only capital but immigrantS‘
.from abroad._ It will thus be enabled o increase its population,
improve trade .and encourage the spirit of enterprise “which |
A‘are vital 1f it is to attain the pr1v1leged pOSition ordained
. by Nature in 1ts distribution of goods and natural resources.
ﬁYet to have stable government, says ECLA ‘we must first educate
our citizens: fo educate the mass of the population is not only
,a slow nd costly process but one that requires finan01al
uresourccs which are beyond the reach of our weakened economies.
Only two years ago, in the progressive city of Santiago,
this Economic Comm1381on for Latin America was founded as a
modest experimental unit in which it was proposed to study the
.economic eVils afflicting our respective countries. With the

/exuberance
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1 exuberanee characteristic of our vegetat1on, this modest
-laboratory has: rapidly developed 1nto a great Instltute, and
the results it has achleved have . surprlsod even‘lts most |
~ enthusiastic supporters.‘;Only‘one year ago, it was'my,pleasﬁre
to Welcohé ECLA to my owh country, Cuba, 'and there share in its
fruitful work while I was. distlngulshed by the honour of
presidlng over its.brllliant'eesslons. Today we are unlted
in this seat of culture;or Montevideo; in order to review and
‘appéaise the.progress mede in the ambitious .programme of work
of thefpaot year. ' o | |

| It is my sincere conviction thatlby coﬁbatting the prime-
causes of the economic evils of Latin. Amerlc ) We are laying
deep and firm foundat1ons for the future of the Amerlcas.
--Nature has nade. us peighbours and h1story has made our countries
sister republiecs. Such.organlzatlonsuas_ECLA'w1ll render the
people of Latin America.truly free,and,prosperoue,'reelly

‘independent and contented.



