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Mr·, t ,mDl 	 Secretary of the Committee 

£.Ir . JUIV j; 

CO :SIDERA.TION OF DRAFT ru:;:C'.J'lJ) • IONS (Conference Room Papers Nos. "1';' 10, 
17, 18. 19 ~ld 23) 

Draft Re1?91uti2n. of tl:J.~~rl Clt~u'p' 5?n_pultilay.era1 9om~nsation 

9perations J.C.9_nf.erenc_~J2.9!l ~~~~~o...... 17) 

l:r . CANPS (t rgentina presented the draft resolution submitted 

by the l'lOrting group on multJ teral compensD.tion oper ations . The group's 

work h..1.d been based on pr0l.JOf' l s submitted by t he delegations of Ecuador, 

Brazil. Peru, Uruguay, Ar ent "la and Chile . The final version of the 

draft resolution had been un~ i mously supported by all members of the 

wor ldng group and by the t n..:.t 1 ,Jt, -: s delec' ,·ti on . 

approved . 

·.:~d!3 ~• . ........ . . ...... _ . .. _ _ _ Bolivia:.I
. ... _ !"esentc"':__ _":;y Brnzil. 1_ • _ .. _ _ 

.. 
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out that· the five draft resolutions subn:rl.tted on terms of trade covered 

substantially the same points and proposed that, in order to save time, 

a sUb-committee should be appointed to produce one or if necessary tl10 

consolidated draft resolutions embodying the points included in the 

original .five. 

Hr. ASHER (United States), r.f'::'or some discussion on the 

procedure proposed, said he "'QuId give an. out.line of his delegation's 

general vim'fs on the question of terms of trade to assist the sub-committee 

in its work. 

During the last f C1tl yea.rs a number of proposals had been rr.ade at 

international meetings \'lith the aim of est '1blishine an equik'.ble 

relationship between the prices of priJ1.\ar;r products and those of 

manufac~ured goods. At the la.st session of the General Assembly J a 

resolution (General Assembly resolution 623 (VII)) had been adopted 

requesting the Secretary-General to appoint a small group of experts 

to prepare a report on pra.ctical measures \lbich might be ·taken to achieve 

such an equitable relationship. Although his Government had ·.opposed 

that r esolution and a sidJ.ar resolution adopted at the meeting of the 

Inter-American EconoI!u.c and Social Cpuncil in CD.racns , it was ao-m.l ting 

the submi ssion of the experts'i report ,·nth interest. His Govern~nt felt, 

hO\\feverJ that pending the submission of the ~eport and its consideration 

by the Economic and Social CouneD., the ado~JU. on of further resolutions 

by subsidiary bodies Hou.ld be pre:~u]ture and unlikely to clarify the 

situation. 

The United States ' position had not Ch.1.l1e;ed since the General 

Assenbly. It still smV' grave objections to any price-fixing or parity 

/ :-:-i :.::; ; ,.: . n .: ." ; 
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price s chemes, not because it :as otlposed to the principle of f air .pri ces , 

but because of the practical a' f fi cu1ties i n"/\:>lvade . The only effective 

way of establishing priees Il::. s th rough the nonnal play of economic forc es , 

and the prices so fixed were t ose most likely to be conducive to economic 

progress since ,they were t he _st reliable guide to the pr'ofit.able use of 

resources. As he had alr eady ..mphasized, economic progress required 

flexibility. His Governmer.t v s , hO'o'ffi'l'rer, prepared in the case of certain 

products which 1<-mre particula ly SUBcept.ible to pl'ice fluctuations, to 

consider the feasibiJity of t> internat:i.orku sta.bilization programme for 

such comnodities. 

Even greater difficl.l1ti.J~ I.Ihan those inv'jlved in detex'mining a fair 

price for a particular conllod' ,,~r \1.Jre encountered when an a.ttempt was 

made to decree an equi-tabl r ~liltlonfj:li) betHeen the prices of different 

categories of goods. It WAS s";'mply no~ po aGible to deterrdne fair prica 

relationships by C'. dministr<ti 'e measures . The factors affecting 

production changed e.nd t hose" anees '1US t be reflected in neu price 

relationships. 

As he had already poi nte ut, the prosperity of the Latin-American 

countries was dependent on increased production rather tha.n on terms of 

trade for any sinele group of nations. The most important factor in 

economic d evelopment \.J'as t ech lological. progress and that '\Ilould only be 

hampered by the establishment of fixed prices. A silT1il'lr conclusion had 

been reached by the group of xperts a9l10in ed by tho Secretary-Ger..eral 

two or three years previously t o reporl on "He.? ::: ures for Interna.ti c.msl 

Economic Stability" v 

/He urged 
y 
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He urged t he Committee t o wait f or the submission of the report by 

t he new group of experts before making any policy pronouncement on the 

subject •. 

Mr. NORIEGA NORAillS (Guatemala) commenting on t he United States 

r epresentat i ve' s rellBrks, s aid it lias .-rell known that the United States 

had always been opposed to any adnrl.nistrative mechanism for -the freezing 

of prices . He himself doubted whether any r,'er;hanic~1 device could be 

satisfa ct ory. The problem ..laS one of extreme com.plexity and required 

good\dll and co·~operation by the best brains available i f any adequa:t.e 

s olution ...re~e to be found. Everyone WClS fulJy conscious, hm'lever, of 

t he i nequity in the structure of pri ce reL~ti Ol sh ips betueen industrialized 

and other count r i es , and it was ur t~entJ.:' n8cessa.ry to s eek not a rigid 

administrative forrnuJ . .:1 but a fm1danent a l solution, if s erious conflicts 

wer e to be avoided. 

His del egation believed that results mi.ght be 8.chieved if attention 

lie::-e devot ed to . certain positive aspec:ts of the questi on. One possible 

sol ution was the adoptioa of concrete measures to promote the processing, 

for export. , of products in the raw material producing countries 
.. 

th emselves, ,,!hich l;[ould indirectly lead t o an improver.lent in price 

r elationships. That step by itself was not however s uffici ent; it rrrust 

be accompanie d by a considerable reduction of tariff and trade barriers 

on the part of the industrialized countr:i.es. 

Such measures would provide a lon~term solution to t he problem 

but it was also essential to devise some s hoy··c.-tcrrl measures, 

• 


/the under­
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the under-developed count as. Thosl:! with a single~cor;unod.ity economy 
, , 

were ' pcirticu1.a'rly" vulnerable since thei r '1hole ' eeollonw 'might be 

dislocated by the imposition of excessively 1m.., prices by a country 

\<{hioh had the inohbpoly of the buyer' 5 market. 

Everyone was'awaiting the r e p:>rt of the group of experts lri.th 

interest. but the 'problem w s of such deep concern to the under-develo~d 

countries that they could not sus pend their consideration of it in the 

meantime. He 'urged the 1..o r}d. g group to be a9Pointed to consider the

• draft resolutions not to md 1 estinate the gravity of the situation or 

the human anguish involved.. Jt must be r ellembered that the free interplay 

of economic forces could onlj occur 'where there were dynamic factors and, 

if circumstances remained stat.ic, tho se countries already in an unfavourable 

position would continue to suffer more 'than others. 

Hr. GODFREY (Uni t ed d ngdom) agreed ,<,ri.th the United States 

representative that since the problem was already under consideration 

by a group appointed by t he Gt-neral As sembly, it appeared preferable to 

await the report before t aldng f urther action. Everyone was agreed that 

just and, equitable prices vier desirable, but the problem of achieving 

them would not be ' solved by tLe mere ado)tion of another resolution. 

He felt that any attempt to confine the relationship between prices 

of raw materials and manufact 'red goods within a rigid frame'<'lOrk would 

have the opposite effect t o t t desi red, since growth and development 

was a dynamic process. 110reover, he failed to see ho,'" such a relationship 

could be fixed, in view of th fact that the price of raw materials was 

one of the factors directly luenoing the price of manufactured goods. 

/The possibility 
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The possibility of technological progress, to which the United States 

representative had referred, was another incalculable factor affecting 

price determination. 

Finally, he felt that the draft resolutions laid undue stress on the 

question of terms of trade. The most important single factor for the 

eoonomic progress of Latin .America was an increase in total productivity. 

Mr. COTTIER (France) said his country·had always been favourable 

to stabilization of raw material prices and had. already entered into some 

agreements relating to bastc products. He doubted whether the question of 

the establishn~nt of equitable prices could be studied satisfactorily 

until the group of experts had submitted its report, and he emphasized 

the enorroous practical difficulties involved in fixing such prices. He 

did, however, advocate the conclusion of international agreements which 

would fix prices for basic commodities taldng into account the conditions 

of the market, so as to avoid any undue rise in the prices of manufactured 

goods which ~uld be to the detriment of all concerned. 

Hr. ZANORA (Nexico) stated that his delegation fully agreed with 

the views expressed by the Guatemalan representative for the following 

reaBons~ First,the General Assembly resolution to which the United 

States representative had referred (623 (VII) ) was very broad in scope. 

Its various consideranda and recorrnnendations corresponded to those set.._--_.. .._ .. 

out in the drai't resolutions before the Committee. The Committee was 

therefore in reality reaffirming that resolution -- a reaffirmation made 

necessary because of the peculiar economic conditions of the Latin-

American countries. 

Secondly, the draft resolutions had. been criticized on an erroneous 

assumption. Not one of them suggested that fixed price levels should be 

/ determined. It 
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determined. It would ohv"icu 1 be wrong to bel i eve that Pri.0e firing 

could solve the basic economic oblems involved. 

Lastly, it had been ass art t hat the Latin-American countries had 

forgotten the most constructiv met ad of solving their problems: eco~omi c 

development. On the contrary. t,hat was their chief aim and the suggestion 

in one resolution that proce::l ng of primar~r products should be encouraged 

indicated their desire \0 intf> aify industrialization. 

Nr. YlANGIA (Brazil) .id t hat the Brazilian delegat,ion found no 

fundament.al contradiction bet! "'en t he proposlls before the CorrmUttee and 

the viEnvs of the United States '1' e problem of terms of trade and the 

die-parity between prices of pr" IDaljr and ~nufactured ~roducts was not 

confined to Lat:i.n America alone . IJo eneral solution ha.d as y'3t been. 

fot~d, largely because of the nt erplay of wo:dd econorrd.e forces. In 

view of the fact that the e:. ·t s tudies initiated by the United Nations 

had not yet been concluded, tl e Brazi ian deler,ation had preferred to 

Itava its draft resolution ... 1 n bl e, ILIB!'ely rocognizing the exi..stence of 

the problem, and the need for f urther study in order to point the way to 

a definitive solution. 

Mr. HARTHJEZ (Argentl- a) 't;elcomed the st8,tement that the United 

States Government ..laS desirou of ge,~ing j~st and equitable prices offe!'ed 

for raw materials. He too a.Pl eed t hat it 1'lOuld be hard to find a practical 

solut:.ion to the problem but t} t sho l~ld not deter the Cormnission from 

taking further action. It wa the appropria.te body to do so on behalf of 

the Latin-·American countries. 

He further recognized the i.mpossihi lity of eS'':''ablishing a rigi..i system 

of parity prices. To do so nl."l"l would be merely to re.tify the existing 

/inequitahl ~ 'J.. .'.' • 
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inequitable position. Effoi'i:.s should r ather be direct ed to finding means 

of improving t he terms of trade. Ami administrative machinery did not 

appear t o be t he appropriate instr-ament.. The United Kingdom representative 

hel d t hat the solution lay in greater productivity, by means of econowic 

expansion. tfuat would be the net gain -to the Latin-American cou.'1tries 

if the final result proved to be a drop in ,",orld prices, '\'lith resultant 

l oss of r evenue? I~port prices had to be defended. 

The Ar gent ine delegati~n did not believe that the studies advocated 

in the draft r esolutions were contrary to the terms of General Assembly 

r esolution 623 (VII). The most logioal procedure nOVT ,,!ould be to have 

t he fi~e texts combined in a joint dr aft resolat.icn before debating the 

• 


Hr. HUDICOURT (HCl.it.i) observed that the positions taken up by 

the various countries "[81'8 subs'.:,antially t.he same as "Then the subject 

had been first broa~hed five years agoo The present discussion shm.fed 

t here c~early were tvro blocs: the Latin-American count ries, requesting 

f urther study, and the industrial countries, stating that it was useless 

to make further study for the time being. He felt there was no reason 

why f urther studies should not be carried out on the question by the 

Commis sion. No one expected an i rronediate solution to emerge from the 

f urther s tudies now advocated, but gradual progress i'lould be made. 

The fact that five countries had submitted resolutions on the matter 

\'las a measure of its import~nce and the extent to whi ch they agreed on 

aims and methods pointed to the need for a. combined text. Three of '::'he 
, 

draft r esolutions raised the questicll of the processine of raw materials. 

The Bolivian draft sought the removal of discrin:in.;.tion in the consuming ' 

markets. The chief f aotor involved v,ras no lo;).ger .r;:"', ' _ rf;~.C::. , ' .. 31. ~·,-' 
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but customs barriers , pref erer lal t.ariffs an so on. That '!'fas an aspect 

therefore t hat rrd.ght be d ealt 'ith immediately 'v.}.thout. a"raiting the . 

report of the United Nations e per't e. Also, it shodd be noted that the 

drafts included recorrnnendat ion to governments. 

He also advocated the deferment of further discussion until a joint 

text was before the Committee. 

Hr. }-lEJIA PALACIO (Col ombia) recalled that .the doctrine of a 

just relationship bet,'/een pric s of raw materials and manufuctured 

products had been established 1ine years earlier a.t Cha.pultepec, ,'lith 

the assent of the Unit.ed 3tates. Since that ti:-:le, it had been Colombia's 

consistent policy to s eek in II i nternati onal orguns to encourage the 

study of basic problens rel~t: g to te"':i s 0: trade. His Goverr.unent's 

pesition had not c~langed. 

The United Nations had i nte an expert group for the purpose at 

its seventh session, but t ht.::r viaS a group of countries in the western , 

hemisphere, vIith COf,1I'!l0n i nter sts , that wouJ.d prefer to have an additional 

study carried out, related eli ectly to their particular situation. ECIA 

could provide the best me£L.IlS . or an exchange of their vie"rs. 

The text of any joint d t resolution that was prepared should be 

brcught into line ,dth the vtording of previous internati onal deci sions, 

particularly those taken at the r ecent IA-ECOSOC session. 

Hr. RUIZ (Chile) said that his delegation had already explained 

its position on the matter. he basi c prob18ro was caused by the 

substantial difference in inc e l evels in the unc1,er-developed and the 

highly industrialized countri' s r esnec..tively. So long as that disj,Jarit.y 

persisted, the under-develop countries vTould cOcltinue to suffer from 

/unfavour-?~l:~ : .'~.. .~ 
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unfa.vourable terms of trade. The solution, he agreed , lay in 

diversification of the str'ucture of their economies, and increasing 

productivity. For that. howe7er. a cer~ain degree of a ssurance that 

world prices would remain stable vIas necessary'. He had therefore been 

glad to hear the United States ' sta-::'e!1lZnt, since Chile's stabiJJ_ty 

depended to a laree extent upon continued U~ited States prosperity. 

Mr. PAClTOHI (Uruguay) failed to understand the opposition to 

the proposals in the five draft resolutions. The importance, complex 

nature and interest of the probiem had been recognized by the General 

Assembly resolution 623 (VII). l-iorGover, if as the United States and 

United Kingdom representatives had affirmed. they felt that there sho-lid 

be an equitable relationship be-t.ween the prices of rmv JIlC'.terials and 

manufactured cocmodities, then there vIaS no valid rea s::m why the studies 

advocated should not be carried out. 

The United States representative had asserted that in effect prices 

on world markets were determined by the free interplay of supply and 

demand. That was not so for most rm., mc:.terials t since the interest of 

the buyer who in most cases exercised a virtual monopoly ,.,as a significant 

factor. That aspect had to be borne in mind. 

The United Kingdom representative had queried the possibility of 

establishing a relation between the prices of raw nt...'1terials and 

manufactured goods. Studies should be carried out ilnd amplified 

precisely because of the complex nature of the questio!1. 

Hr. CA..1.DE[ITAS (Ecuador) said thC:l.t a stud:,!, of all 2.spects of -::'he 

matte:- viaS essential. In the past. the industrialized countries had 

imposed fixed prices for l"aw materials that had been disadvantageous 
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to the producer oountries and 81m-led dOlm t hei r rate of development. 

The Ecuadorian delegat ion i'1Ould t herefore support any draft 

resolution proposing further st udy of the matter. He agreed that the 

enoouragement of national processing of raw materials would provide a 

long-term solution to the probl em. Shorter-term means should, hovnwer. 

be energetically sought. 

The CHArmIAN recalled the Uruguayan-Chilean proposal to set 

up a sub-cornmi.ttee to combine the five draft resolutions submitted on 

terms of trade. 

The pro..EO..2.al wa~ adopted. 






