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TECHIICAL ASSISTAICE FOO BCOHCHIC DIVELOPIENT (Conference Room Paper No. 15)
Mo, WIURIEHATTE (Commissioner for Technical Assistaace) made a

L/

stetanment,

Ipe BAEKIEL (Food and Agriculiure Organization) sald that as he Teared
his remarks at the previous meeting might have led to some misunderstanding
of FiOls position with regard to econonic development he would lile to make
a further brief stetement on the proposal befors the Committee. FAD war
confident tha® the rosources orovided for in the draft resclution would

nable ECLa to develop and expand st1ll fﬁrther the aid it bad been offering
to the Latin;American couptries in econonic progromaing. ECLA and FA0 had
co-opuratedclosely on the agrieuliural aspects of such activities i the
past, and he was glad Lo see that the resolutien provided for contimuing
co-operztionalong Those lines.

- Mea URQUIDI (Mexdico) exnressed his Government's eoncern at the fact
that Iotin fmeriests share in the assistance offered by the Expanded Progroims
of Techoieal Lssistance was progressively decreasing, although some Lgtin
dmerican countries ineluding his own, were making larger contributions to
the Programme than in the nast. He observed in that connexion that the
establistment of the Special Fund should not be regarécﬁ as'justification
for reducing centributions to the Expanded Programme. He drew attention
to thoe recently adopted Economic and Social Cquncil reaolution 700 (XXVI)

concerning technical assistance country pregramming, which urged

-

1/ The full text of this statement has been cirveulated as Information
Docwicnt o, 46 -

novernments to
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Govermments to relate their requests for agssistance to the economic
development programmes or plans undertaken in their countries, Commissioner
forJTechnical Assistaﬁce had-spoken of the OPEX programme urder which
technical personnel would be provid.ed'who would act not as consultants but
as administrative officials in the service of the requesting Govefnmenta.
His Covernment felt that, if the sefvices of 'that type of experts were
required, the details could be worked out directly between the.Governments
concerned at the United Nations ﬁnder the Expanded Progrémme,”and thét there
wasrno needlto set up a new corps of officials with administrative functions.
His Govermment had raised serious objections to the OPEX proposal at the
thirteenth session of the General Aséembly and had been unable to vote for
it. He had great hopes for the Special Fund, which would be in a position
to finance much more ambitious projects than could the technical assistance
organs, So far as the recent amalgamation of the Technical Assistance
Admimistration with the Department of Economic aﬁd Social Affairs was
concerned, he recalled that the majority of the Latin American countries

had not favoured that step at the time when it had been discussed in the
Fifth Committee. He had been glad to hear the Commissioner for Technical
Assistance say, héwever, that the amalgamation"wﬁuld not affect the existing
close cdllaboration between the Téchnical Assistance Administration ard
ECLA, for thé Latin American countries were convinced that technical
assistance resources could not be used to the fullest advantage unless
ECLA's valuable expefience was taken into account, The useful research

amd administrative work donejnrmany'Latih American countries by the personnel

who had taken the training courses provided jointly by ECLA and TAA at

-/Santiago was
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Santiago was the best proof of the value of such courses. His Govermnment
would welcome the organization of an intensive course in Mexico at an
appropriate time.

Mr. LICATVELD (Metherlends) said that the documentation before the
Conmittee gave an impressive picture of the range of technical assisbance
activities being carried out in Latin America. The change in the ratio of
techrical assistance contributions by LatinAAmerican countries to the shere
of assistance received by them unguestionably reflected the progress of
economic development in the region. It was apparent that the Lotin Anerican
countries were particulerly interested in the part which technical assistance
could play in economic developmensy progremming, particularly with regord to
such essential activities as surveys of basic”resources and the organization
of administrative services. Although the Netherlands delegation had favoured
tﬁe establishment of the Spécial Fund, it continue& to hope that a fund
would eventually be set up within the framework of the United Nations to
finance investments on a major scale. The Netherlands would be ong of the
largest contributors to the Special Fund and had increased its contribution
to the Txpanded Programme for Techmnical Assistance, It hoped that in view of
value of those prograrmes other countries would do likouisge.

He described the technicel assistance Surinsm had received from the
Europeen part of the Kingdom end from Fi0, UNICEF, the Caribbeen Connmission,
Puerto Rieco and tho United States, and the uses to which that assistance
had been put.s The Netherlands, for its part, could offer extensive
training facilitiles to students from other countries in such subjects

/as econonic
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a5 economic and social'planning? ‘yublic administration, ®cial service,
agzroneny, hydraulic engineering, small business administration, aeriel
cartograshy and electroniés.

In coneclusion, he said thet the Netherlands would be willing to
support any'souné érogfémme designed 4o expand technical assistance to

Governments in the western hemispherc.

M, ALMEIDA S.IT0S (Brazil) seid that the furtherance of economic

‘dovelopment necegsitated the introduction of new forms of technica
assistance in addition to those which were elready being applicd. For
erennle, technical assistznce could be used to good advantage in finmmceial
and commercial gtudies of foreign markets for Latin lmerican products.
Sinilarly, gre-ter comsideration should be given to the advisability of
students from countries in Leiin. imerica to other Latin imdricem

e . -
sending

countries for training,rather tha@ to schools in the more advauced countries,
wich, whil: théy were oquipped o offer general training-along traditional
lines, could not rnrepare students to face the problems peculiar to ILatin
lmerica,

Hig GévernmentAwﬁs concerned at the decline vhich was taking place
in technical assistonce to Latin American countries at a time when their
reouirements were growing. It would therefore be wholeheertedly in favour
of any measures which wonld scrve $o promote cg~operation among United
Hations bodies in meeting Lotin Jimerica! technical wgsistance needs.
e exprossed hig Goverament!s satiéfiétibn with the results of -the training
courses offerad by ECL. in collaboration with the Hotional Economic

/Development Bank
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Development Bank at Rio de Janeiro, and welecomed the fortheoming establishment
of an ZCLA office iz thet city.

EGONOIIIC DEVELOPMEGT PROBLEMS .0 POLICY

(¢} Ecouomic nolicy (Conference Room Paper No. 17/Rev.l)

Yo JATAR DOTI (Venezuela) weleomed the secretariat paper on the budget

28 an ingtrument for programming economic development (§/Cli,12/521), which
brought out the true importance of proper budgetary mactices in developing
the general conditions required for a country's advancement. Economic
activities could not be satisfsctorily planned exccept on a basis of gound
monetary =nd fiscal policies. A wroperly wrepared budget, in additiocn to

reflecting the Government's long-term gzoals, gave confidence to private

investors.
The budgets of many latin fmerican countries often failed to chow the
true atters of nublic expenditure and capital formation. Moreover, some

Fal

of them classified as investment only expenditure on tangible and profit-

yielding itens, whereas others alsc included under that heading erpenditure

on educabion and public health. Such conflictiﬁg pratices geriously hampered
any asnzlyses of Lhe general economic trends throughout the continent, since

the principal objectives of the varioug couniries were often obscured. Since
the nethods adooted ‘thus far to remedy 4he situation had proved ineffective anc
ﬁasteful, and the glaff resnonsible for preparing the budgevs needed training
in modern techniques, the Venesuelan delezation, together with the delegations
of Bolivia, Colombia, Costa Rica, Cuba and Uruguay, had submitted the draft

resclution contained in Confersnce Room Faper Mo. 17/Rev.l

Jwhich called
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vhich called on the BCLA secretariat to undervake studies and other work
designzd to help the Iatin American Goverrmments to adopt effective
budgetting procedures,

Mr. BOSSE (Brazil) described the work doné in his counirj by the
Hational Industrial Cerporation, an organization composed of leaders of
Brazilian industry, to meet the country'ts growing need for skilled manpawef.
In 1942 it had begua to establish a broad network of schools offering
vocaticnal training and night classes for adults. In certain of its
activities it had collaborated closely with the azricwltural sector and
with the trade unions. An important new phase of its work was the trainiﬁg
of immigrants, which was to include a sgix-months course given in the
immigranfa‘ countries of origin and a supslementary course « three or
four menths! duration in Brazil. Sinilarly, a programme had been launched
to train workers in the rural northeast who would subgegquently find
employment in the indusirial cemtral and southern parts of the countrj;
The tfaining orojramme wag financed by a 1 ver cent deduction from the
wage bill paid by the participating indusiries.

Meo CCADRIZ  (Mexico) recalled that in 1955=57 the Industrial
Research Department of the Bank of Mexico had made a survey of the
mannower nroblems of the countryts transforming industries. That survey,
confined to professional, gemi-vrofessional and gkilled technical staff,
had revealed a considerable shortage of the necessary manpower even in
the larger factories. In order to meet the needs of the industries
considered,mﬁnp&wer of the reqﬁired tynes would have to be'increased by

/as much
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as muach as 50 per cent in the immediate future.

In vieu of those findings, and of the obvious needs in branches not
covered by the survey, the Mexican Government had taken urgent measures
with the help of the Technical Assistance Administration, UNESCO and the
110, to expand its training facilities. The intensified training programme
maving already produced congiderable numbers of professiorsl, managerial
and technical personrel, Mexico wos woll mmie of th waluc of
international co~operation in that field.

Mr. PENNA (United Nationg Educational, Scientific and Cultursl
q _

oL
Orgenization} mace a statcment.

fro MCHSERRAT (Cuba) introducing the draft resolution conbained im

Conference Room Paper No. 4, said that the sponsors fully shared the

UHESCO representativels views, Since one of the principal cbstacles

to industrialization was the lack of qualified manpower, improved primary
education wes one the continent's most nressing needs, UIES00 deserved
comnerdation for its continued efforts, the work of its regional oifice

av Havena being of particular value to Iatin America.

M, ALMIIDA SANIOS (Prazil) said th@t the shortage of trained
manpover wag particularly painful in a country 1ike Brazil, which had
already reached = nroumiping stage of industrial development, It was
vital to bear in mind that economic development depended not only on the

accunulation of Iixed assets, but also on the implementation of leng-term

1/ Tho full 4exs of this siato- b hs bogs cireulated g Infomotion Uocwiend
Ho. 43 '

[educational policies
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educational policies designed to provide the skilled persomnel necessary to
speed industrial growth. But better supply of trained manpower was neceded

not only Tor industrialization, but also to increasse nroductivity in
agriculture aﬁd the other traditional ILatin American spheres of cotivitr.

Such productivity could ofton be raised without any great capital expenditure
gimply by the introduction of modern techniques and skilled labour.

Both in industry and elsewhere the manpower problem was rendered even
more acute by wide-spread illiteracy. Brazil had had particular difficulties
with some of the inhabitants of‘its north~eastern region, who had had to he
taught gome of the most rudimentary facts before they could usefully assist
in any industrial process. His delegation accordingly welcomed any proposcl
designed to bring abuut a reduction in the illiteracy rate.

Mo DIAZ (Colombia) said that the paper presented by the Inter-goverrment.
Committee for Huropean Migration showed how planned migration could contribute
to latin American development, and indicated the various ways in which the
ICEM could help Governments.

Skilled labour was vital to economic development, for itnot only increased
the productivity of existing capital\but algo attracted new capital from
outside, Ilatin America, however, although not essentially under~-populated,
lacked the necessary numbers of skilled workers, and consequently had to
rely simrlatanecusly on a long-term process of improving its own training
facilities and on organized immigrat ion. In thet connexion, the I.C.3.M,
had since its establishment in 1955 done much valuable work. Colombia's
own relationship with that bddy was governcd by a special agreement, which

fincluded provision
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included provision for the reception of skilled workers, for family reunions
schemes and fof group settlemenﬁ,

In strepsing the vaive of the work done by the I.C.E.M. he did not mean
to belittle the contribution algo made by the ILO, UNESCO and other
organizations. Studies éf manpower troblems should be continued on as
broed a basis as possible,

M. BALDINELLT {Argentina) said that the rapid growth of the transforming
industries in Argentina during the past twenty years rad 1ed to a constantiy
growing demand fﬁr skilled workerg, The technical training faciiities
created to meot that demand had unfortunately proved inadequate, the qﬁality
of the gkilled workers produced varying greatlj. The difficuliies were
primarily due to insufficient instructicnal equipment, insdequate premises
and a shortage of full-time teachers. As a result of that situatidn, some
manufacturers had established training centers at the facteries; but even
toat had proved only a pertial 'remedy. Matters were made worse by the vast
accumilation of old wobor-vohiclos, the maintenance of which absorbed the
services of many mechanics vho would be mors profitobly ouployed in
the factories.

The difficulties werc not confied to industrys: the lack of skilled
labour also hampered the proszress of soil arosion control work and delayed
the introduction‘of modern techniques in agriculture. ﬁor had intengive
training courses alwayé sufficed to overcome the traditional ccnser#atism
of the farmers. |

His Government was well aware of the need for action at all levels,

[end would
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and would be the first to admit that even the universities of frgontina

ized the theoretical side, It would therefore welcome any

L

over-emphs
joint effort likely *to bring nearer as setisfactory solution of th

skilled labour problem,

M. IETONDOT (France) said that his delegation warmly supported

the draft resolution in Coﬁference Room Paper No. 4, nov oﬂiy because

of France!s traditional inmberest in education but alsc becanse it recognized
the value of trainmed human material in economic developwment. Similarly,
believing that investﬁent in manpower was as important as investment in
equipment, it welcomed all‘efforts to oromote the orderly aigration of
skiiled labour,

Hig delegation hoped thelt the Special Fund would devote a substantial
part of its resources to training progremmes. The French Govermment, for
its part, would always be reedy to vrovide teaching staff and o train some
key persoansel in YFrance, In that connexion, he cited the work done by the
Franco~Peruvian Technical Centre at Lima, which had helped to train not
mersly skilled workers and technicians but also teachers 2nd highly
gpecializc ‘gtart, ’

FCCHOMIC DEVELOPMELT AND INTEGAATION OF CENTRAL AMERICA

. 1
Me, MORERA BATRES (Costa Rica) made a statomont =/

Mo, FUENTES MOHR (Guatemals) said that the full economic inbegraion of
Central Americe reguired both the extension of free trade and the introduction
of uniform customs praciices. The Central Amcrican countries, after due

conalderation, bod decided that quicker rosults would be obtained by

S 0 L a7 v ¢ 3 5t

1/ The full text of this statoment has been circulated os Information
Document No.44.

/laying the
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laying the initial stress on the latter, and the Treaty on Froe Trade and
Gentral‘American Feonomic Integraion made provigion for immediate uniformity
in certain cases and for progressively wider uniformity ia the fuiure., The
procegs might, i time, prove a valuable precedent for other countries, The
agreed. objec%ive was complete uniformity, compensation gystems having been
rejected as exceselvely complei. The countries concerned had already agrecd,
MO other things, on a uniform assessment of tla'é,i.f. value of products
on which ad _voloren duties were payabléq

In the matter of customs nomenclature, uniformity had alreedy becn
atvained din respect of some 20 ver cent of the products to which the Free

Trade Treaty would epply, and tho nrocoss would vy suortly be cuploded.

W, SANCTIA ACUTIION (Z1L Solwvadoxn) thorkod tho ECIL mecrotariat for
its help in the compilation of the report on ths economic development of
T1 Salvador (B/CN,12/495). The preliminary studies mede for the repord
had greatly assisted his Government, by bringing out the most urgent
provlems facing the nation. The Goverament, had concluded that, in view
of the falling demand for the country's traditiocnal products and the
congeguent.weakening of the internal market, the currert rota of groﬁth of
fhe capacity to imporit could be maintained cnly by an sdjustment of the
entire ecdnomic structure. The studies had also confirped that the
oft-advocated policy of restrieting imports and expanding exports could not
solve the problgms of Central America, where the proper road to development
was clearly gub=rogioml intagratiof.

In conclusicn, he again stressed the value of economic survers of the
Central American counirieg as & step in dovising compoz »lzmag of action.

The meeting rose at 1,15 ﬁ.m.



