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T h e p r e l i m i n a r y v e r s i o n o f t h e " N a t i o n a l T r a d e 

O p e r a t i o n s a n d P r o c e d u r e G u i d e " i s b e i n g d i s t r i b u t e d 

f o r c o m m e n t s a n d o b s e r v a t i o n s f r o m t h e r e l e v a n t 

a u t h o r i t i e s . A r e v i s e d v e r s i o n o f t h i s G u i d e w i l l b e 

p r e p a r e d o n c e t h e o b s e r v a t i o n s r e g a r d i n g t h e c o n t e n t s 

o f t h i s p r e l i m i n a r y v e r s i o n h a v e b e e n r e c e i v e d . 

D E A D L I N E ; C o m m e n t s s h o u l d b e r e c e i v e d b y t h i s O f f i c e 

b y 1 0 S e p t e m b e r 1 9 8 3 



1 . I M P O R T R E G I M E 

1 . 1 . C u s t o m s D u t y P o l i c y 

G r e n a d a i s a W i n d w a r d i s l a n d m e m b e r o f t h e O r g a n i z a t i o n o f E a s t e r n 

C a r i b b e a n S t a t e s ( O E C S ) a n d t h e C A R I C O M . A s s u c h i t a d h e r e s t o t h e E a s t e r n 

C a r i b b e a n C o m m o n M a r k e t ( E C C M ) a n d t h e C A R I C O M C o m m o n M a r k e t ( s e e a n n e x e s 

I a n d I I I ) . T h i s m e m b e r o f t h e C o m m o n w e a l t h o f N a t i o n s , i n d e p e n d e n t s i n c e 

7 F e b r u a r y 1 9 7 4 , i s a l s o a s i g n a t o r y t o t h e C o n v e n t i o n o f L o m e I I ( s e e 

a n n e x I I ) . 

I t s t a r i f f s y s t e m i s b a s e d o n t h e C u s t o m s C o o p e r a t i o n C o u n c i l N o m e n c l a t u r e 

( C C C N ) , D u r i n g 1 9 7 5 - i n a c c o r d a n c e w i t h t h e o b l i g a t i o n s u n d e r t h e L o m e C o n v e n -

t i o n - a s i n g l e - t i e r t a r i f f w a s i n t r o d u c e d a n d i s i m p l e m e n t e d , e l i m i n a t i n g 

p r e f e r e n c e s a n d u s i n g a s i n g l e t a r i f f r a t e v i s - a - v i s a l l t h i r d c o u n t r i e s . 

A s s i g n a t o r y t o t h e E C C M a n d t h e C A R I C O M C o m m o n M a r k e t , G r e n a d a i s t o 

e n f o r c e a s e p a r a t e t a r i f f s c h e d u l e f o r d u t i e s a p p l i c a b l e t o i m p o r t s f r o m t h e 

C o m m o n M a r k e t s , s u b j e c t t o s c h e d u l e I V o f t h e A n n e x t o t h e C A R I C O M T r e a t y . 

1 . 1 . 1 . I m p o r t D u t i e s 

G e n e r a l l y s p e a k i n g , m o s t d u t y r a t e s a r e a d v a l o r e m o n t h e c . i . f . p o r t o f 

e n t r y p r i c e , a n d r a n g e f r o m z e r o t o 9 0 p e r c e n t . A l s o , a f e w i t e m s , p r i m a r i l y 

f o o d s t u f f s t a k e s p e c i f i c d u t y r a t e s , t h e s e b e i n g d u t i a b l e o n a q u a n t i t y , 

w e i g h t o r Volume b a s i s . T h e r e f o r e , n e t w e i g h t s h o u l d b e p l a i n l y m a r k e d b o t h o n 

s h i p m e n t s a n d o n t h e i r c o n t a i n e r s i n o r d e r t o a v o i d a s s e s s m e n t o f d u t i e s o n 

t h e g r o s s w e i g h t a s d e t e r m i n e d b y t h e c u s t o m s a u t h o r i t i e s a t t h e c o n s i g n e e ' s 

e x p e n s e . S i n c e G r e n a d a i s a m e m b e r o f t h e C a r i b b e a n C o m m o n M a r k e t s , d u t i e s a n d 

o t h e r t a r i f f r e g u l a t i o n s w i l l c o n t i n u e t o c h a n g e i n o r d e r t o c o n f o r m w i t h 

t h i s t r a d i n g a r e a s ' C E T . 

G r e n a d a e x e m p t s f r o m d u t i e s i m p o r t s o f e q u i p m e n t , s p a r e p a r t s , a n d r a w 

m a t e r i a l s t h a t w i l l b e u s e d i n t h e m a n u f a c t u r e o f a p p r o v e d p r o d u c t s . 

By Act 39 of 1976, a stamp tax (on all imports not exempt from 
Customs Duty) of 20 percent of the c.i.f. plus duty value is levied on 
each set of customs entry bills. A package tax is levied on various 
kinds of packages at a rate of EC$ 0.50 per 5 cu.ft. (the minimum being 
one EC dollar). 



A p u r c h a s e t a x o f 20 p e r c e n t i s l e v i e d o n r a d i o s a n d T V s e t s . 

C o n s u m p t i o n d u t i e s a r e p r o v i d e d i n a c c o r d a n c e w i t h t h e C o n s u m p t i o n 

D u t i e s A c t , 1 9 6 8 ( n o . 4 3 o f 1 9 6 8 ) a s ammended b y t h e f o l l o w i n g S t a t u t o r y 

R u l e s a n d O r d e r s ( S R O s l : 9 o f 1 9 7 2 , 4 1 o f 1 9 7 3 , 3 o f 1 9 7 ; 4 , 2 2 o f 1 9 7 4 , 3 8 

o f 1 9 7 5 , 2 o f 1 9 8 2 ; a n d P e o p l e ' s L a u s n o . 3 o f 1 9 8 1 , 1 1 o f 1 9 8 1 , 4 7 o f 1 9 8 1 , 

5 o f 1 9 8 2 a n d 2 o f 1 9 8 3 . I n c o m p l i a n c e w i t h t h e s e d i f f e r e n t r a t e s a r e a p p l i e d 

t o a n e n l a r g e d l i s t o f g o o d s i m p o r t e d f o r t h e i r l o c a l c o n s u m p t i o n a n d u s e . 

A f f e c t e d g o o d s i n c l u d e f o o d s t u f f s , c l o t h i n g , b e v e r a g e s a n d t o b a c c o ; c e r t a i n c h e m -
lC3l/ 
p r o d u c t s a n d p r e p a r a t i o n s ( m a i n l y m e d i c i n a l , c o s m e t i c a n d c l e a n s i n g ) : c e m e n t , 

j e w e l r y ; m a n u f a c t u r e s o f m e t a l ; h e a d g e a r m a d e o f s t r a w ; p h o n o g r a p h r e c o r d s : 

a n d m a t c h e s . 

1.2. Trade Requirements 
Trade and exchange controls are administered by the Ministry of Planning, 

Finance Payments for authorized imports are permitted upon 
application, and submission of documentary evidence (invoice and customs 
warrants) to the Ministry. The Ministry allows authorized dealers to approve 
payments for imports originating in CARICOM countries and certain other 
outward payments. Advance payments require prior approval by the Ministry. 

Settlements viith member countries of CARICOM must be made either 
through External Accounts (in East Caribbean dollars) or in the currency of 
the country concerned when it is not a member of the E a s t e r n Caribbean Currency 
Authority 

(EECA). Settlements with residents of the former Sterling Area 
countries (other than CARICOM countries) may be made in Sterling, in any 
other former Sterling area currency, or in East Caribbean dollars to and from 
External Accounts. Settlements with residents of countries outside the former 
Sterlin area -other than South Africa- may be made in any foreign currency 
other than the East Caribbean dollar or through an External Account in EC 
dollars. 

A five percent exchage tax is levied on all sales of foreign exchange 
by commercial b a n k s , except for the payments of imports of some basic 
foods and drugs. 

Payments for invisibles require exchange control approval. 
1.2.1. Import Permit or License 

Other than as provided for CARICOM ar ECCM origin goods: 
Imports from South Africa are prohibited. Most goods may be imported 

under open general license. Trade controls are administered by the Ministry 
of Planning, Finance, Trade and Industry. 
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A Pesticide Board has been established to control the importation, 
quality and labelling of these products into Grenada. Pesticides cannot 
be imported without a license issued by this Board. 

1.2.2. Invoices 
(i) Commercial invoice 
The CARICOM invoice format or an alternative one that contains .¡the 

information theirein requested is acceptable. Invoices should be made at 
least in triplicate and sent separately from the goods. Exporters should take care 

when completing questions regarding charges and expenses; Shippers &ould 
state whether each item is included or excluded in the selling price. All 
discounts should be described. 

F o r G r e n a d a . , i n v o i c e s m u s t s h o w c o s t o f i n s u r a n c e , p a c k i n g , f r e i g h t 

a n d o t h e r c h a r g e s , s e p a r a t e f r o m c o s t o f g o o d s . W h i l e t r a d e a n d c a s h d i s c o u n t s , 

i f p r o v e d , a r e e x e m p t f r o m d u t y , s a m p l e a n d a g e n c y d i s c o u n t s a r e l i a b l e t o 

d u t y . 

( i i ) C o n s u l a r i n v o i c e 

C h a m b e r o f C o m m e r c e c e r t i f i c a t i o n a n d c o n s u l a r l e g a l i z a t i o n a r e n o t 

r e q u i r e d . 

( i l l ) P r o f o r m a I n v o i c e 

M a y b e r e q u i r e d b y i m p o r t e r t o s u b s t a n t i a t e l i c e n s e o r a d v a n c e p a y m e n t 

a p p l i c a t i o n o r a s t h e f i r s t s t e p i n n e g o t i a t i o n a n i m p o r t c o n t r a c t , 

( i v ) P a c k i n g L i s t 

P r o v i s i o n o f p a c k i n g l i s t w i l l f a c i l i t a t e c u s t o m s c l e a r a n c e a n d c l a s s -

i f i c a t i o n . 

1 . 2 . 3 . B i l l o f L a d i n g ( o r A i r W a y b i l l ) 

T h e r e a r e n o s p e c i a l r e g u l a t i o n s c o n c e r n i n g i t . " T o O r d e r " b i l l a a r e 

a c c e p t a b l e . T h e a i r w a y b i l l r e p l a c e s t h e b i l l o f l a d i n g o n a i r c a r g o s h i p m e n t s . 

A b i l l o f l a d i n g c u s t o m a r i l y s h o w s t h e n a m e o f s h i p p e r , t h e n a m e a n d 

a d d r e s s o f c o n s i g n e e , p o r t o f d e s t i n a t i o n , d e s c r i p t i o n o f g o o d s , t h e l i s t i n g o f 

t h e f r e i g h t a n d o t h e r c h a r g e s , n u m b e r o f b i l l s o f l a d i n g i n f u l l s e t , a n d t h e 

d a t e a n d s i g n a t u r e o f t h e c a r r i e r ' s o f f i c i a l a c k n o w l e d g i n g r e c e i p t o n b o a r d 

o f t h e g o o d s f o r s h i p m e n t . T h e i n f o r m a t i o n s h o u l d b e i n c o r r e s p o n d e n c e w i t h 

w h a t i s s h o w n o n t h e i n v o i c e s a n d t h e p a c k a g e s . 
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T h e n u m b e r o f c o p i e s i s s u e d s h o u l d b e b a s e d o n r e q u i r e m e n t s o f t h e i m p o r t e r 

a n d o f t h e s h i p p e r ( e i t h e r m a r i t i m e o r a i r ) u s e d , I A T A , I C A O a n d I M O r u l e s 

a n d r e g u l a t i o n s m a y a l s o r e q u i r e f r o m t h e s h i p p e r t h e r e q u e s t o f s p e c i a l 

d o c u m e n t s c o n c e r n i n g d a n g e r o u s a n d r e s t r i c t e d g o o d s . 

M a i l a n d p a r c e l p o s t s h i p m e n t s r e q u i r e p o s t a l d o c u m e n t a t i o n ( C u s t o m s 

d e c l a r a t i o n , F o r m 2 9 6 6 - A ) i n s i d e t h e p a c k a g e i n p l a c e o f B i l l o f L a d i n g o r 

A i r w a y b i l l f o r s h i p m e n t s e x c e e d i n g U S $ 1 2 0 . - . F o r p a r c e l s o f l e s s t h a n U S $ 1 2 0 a 

l a b e l C I , F o r m 2 9 7 6 , " A u t h o r i t y f o r C u s t o m s t o O p e n I n t e r n a t i o n a l M a i l " m u s t 

b e c o m p l e t e d a n d p l a c e d b y t h e s e n d e r o n t h e a d d r e s s s i d e o f e a c h l e t t e r o r 

p a c k a g e c o n t a i n i n g d u t i a b l e m e r c h a n d i s e ; e a c h p a c k a g e o f d u t i a b l e p r i n t s ; a n d 

e a c h s m a l l p a c k e t . 

D u t i a b l e m e r c h a n d i s e i s p e r m i t t e d i n t h e l e t t e r m a i l s , s u b j e c t t o t h e m a x i -

mum w e i g h t a n d s i z e p e r m i t t e d . — ^ I n s u r e d p a r c e l s m u s t a n d o r d i n a r y p a r c e l s m a y 

b e s e a l e d . 

1 . 2 . 4 . C e r t i f i c a t e s 

- O f O r i g i n 

F o r G r e n a d a , a l l c e r t i f i c a t i o n s o f o r i g i n m u s t b e h a n d s i g n e d . N o r u b b e r 

s t a m p , d u p l i c a t i n g o r p h o t o g r a p h i c r e p r o d u c t i o n s o f s i g n a t u r e s w i l l b e 

a c c e p t e d . T h e c u s t o m s s e r v i c e h a s s t i p u l a t e d t h a t i t m a y r e q u i r e a c e r t i f i c a t e 

o f o r i g i n i s s u e d a t t h e p l a c e o f m a n u f a c t u r e o r s u p p l y f o r a n y g o o d s i n o r d e r 

t o a s c e r t a i n t h a t g o o d s a r e n o t p r o h i b i t e d o r r e s t r i c t e d . G o o d s f o r w h i c h 

a c e r t i f i c a t e o f o r i g i n i s r e q u i r e d w i l l n o t b e r e l e a s e d u n t i l o n e h a s 

b e e n p r o v i d e d . 

S h i p m e n t s o f C A R I C O M o r i g i n s h o u l d b e c o v e r e d b y a c e r t i f i c a t e o f o r i g i n 

( s e e a n n e x I , s e c t i o n 1 ) t o b e g i v e n s p e c i a l Common M a r k e t t r e a t m e n t . I n t r a 

O E C S t r a d e i s r u l e d b y t h e E a s t e r n C a r i b b e a n Common M a r k e t ( E C C M ) a g r e e m e n t 

t h a t h a s s p e c i a l p r o v i s i o n s a s t o r u l e s o f o r i g i n ( s e e a n n e x I I I ) . 

T h e g e n e r a l f o r m ( a s s o l d b y c o m m e r c i a l s t a t i o n e r s ) i s u s u a l l y a c c e p t a b l e . A 
I t s h o u l d b e i s s u e d i n d u p l i c a t e a t a m i n i m u m , a l t h o u g h a c t u a l n u m b e r o f 

c o p i e s r e q u i r e d s h a l l b e i n s t r u c t e d b y i m p o r t e r . I t s h o u l d c o n t a i n i n f o r m a t i o n 

t h a t c o n f o r m s . t o d a t a i n o t h e r d o c u m e n t s , s h o u l d b e s i g n e d h v a r e s p o n s i b l e 

m e m b e r o f t h e e x p o r t i n g f i r m , a n d s h o u l d b e c e r t i f i e d b y t h e c e r t i f y i n g ' 

a u t h o r i t y . w 

- O f I n s u r a n c e 

N o r m a l p r a c t i c e s p r e v a i l . I m p o r t e r ' s a n d / o r i n s u r a n c e c o m p a n y ' s i n s t r u c t i o n s 
s h o u l d b e f o l l o w e d . . 

1 7 M a x i m u m w e i g h t i s 2 2 l b s ; d i m e n s i o n s : g r e a t e r l e n g t h i s 3 f t . 6 i n . ; 
l e n g t h a n d g i r t h c o m b i n e d i s 6 f t . 



- O f V a l u e 

A c e r t i f i c a t e o f v a l u e i s r e q u i r e d f o r s h i p m e n t s t o G r e n a d a . E x p o r t e r s 

s h o u l d c o n s u l t i m p o r t e r s f o r d e t a i l e d i n f o r m a t i o n o n t h i s d o c u m e n t . 

"" S p e c i a l c e r t i f i c a t e s 

S p e c i a l c e r t i f i c a t e s m a y b e r e q u i r e d d u e t o t h e n a t u r e o f t h e g o o d s 

b e i n g s h i p p e d o r r e q u e s t e d b y t h e i m p o r t e r / b a n k / l e t t e r o f c r e d i t c l a u s e 

( e . g . s a n i t a r y , v e t e r i n a r y , f r e e s a l e , e t c . ) 

L i v e a n i m a l s , p l a n t s , p a r t s o f p l a n t s a n d f o o d s t u f f s r e q u i r e h e a l t h 

c e r t i f i c a t e s . D r u g s a n d p h a r m a c e u t i c a l s r e q u i r e p r i o r a p p r o v a l . . 

F o r e i g n m e a t i n s p e c t i o n c e r t i f i c a t e s a r e r e q u i r e d b y i m p o r t s o f 
f r o z e n , c h i l l e d , s a l t e d o r c a n n e d m e a t s . 

1 . 2 . 5 » T e c h n c a l s p e c i f i c a t i o n s 

F o r m o s t i n d u s t r i e s , c o m p l i a n c e w i t h t h e U n i t e d S t a t e s o r B r i t i s h 

t e c h n i c a l s t a n d a r d s i s a c c e p t a b l e . 

E l e c t r i c c u r r e n t i s A . C . 5 0 c y c l e , 2 3 0 v o l t s . 

F o r W e i g h t s a n d m e a s u r e s , a l l C A R I C O M m e m b e r s a r e s w i t c h i n g t o t h e M e t r i c 

S y s t e m ( S y s t e m e I n t e r n a t i o n a l e ) ; t h e r e f o r e t h e s e n a t i o n s h a v e c u r r e n t l y a 

m i x t u r e o f t h i s a n d t h e I m p e r i a l ( A v o i r d u p o i s ) S y s t e m . 

1 . 2 . 6 . A d v e r t i s i n g m a t é r i a l 

I n G r e n a d a a d v e r t i s i n g m a t t e r , e v e n f o r g r a t u i t o u s d i s t r i b u t i o n , i s d u t i a b l e 

i f i t i s d e e m e d t o h a v e c o m m e r c i a l v a l u e . 

1 . 2 . 7 . L a b e l l i n g 

E x p o r t e r s t o G r e n a d a s h o u l d a s c e r t a i n w h e t h e r o r n o t t h i s c o u n t r y i s 

c u r r e n t l y a d h e r i n g t o t h e U . N . r e c o m m e n d a t i o n s f o r t h e l a b e l l i n g a n d 

p a c k i n g o f h a z a r d o u s a n d / o r r e s t r i c t e d m a t e r i a l s i n a s t a n d a r d i z e d m a n n e r 
, 2/ 

a n d s t y l e . 
1 . 2 . 8 . B r a n d s o r T r a d e m a r k s 

T h e r e a r e n o s p e c i a l r e g u l a t i o n s c o n c e r n i n g t h e u s e o f b r a n d s o r t r a d e m a r k s . 

2 7 I n ~ 1 9 6 5 t h e I n t e r - G o v e r n m e n t a l M a r i t i m e C o n s u l t a t i v e O r g a n i z a t i o n ( I M C O , 
n o w I M O ) , a d o p t e d t h e I n t e r n a t i o n a l D a n g e r o u s G o o d s C o d e , w h i c h i n c l u d e s 
t h e U . N . l a b e l l i n g s y s t e m . I t i s n o w a d h e r e d p a r t i a l l y b y m o r e t h a n 3 0 
c o u n t r i e s . W i t h r e s p e c t t o p a c k i n g , l a b e l l i n g a n d d o c u m e n t a t i o n , i f 
g o o d s a r e g o i n g b y a i r , I A T A a n d / o r I C A O r e g u l a t i o n s m u s t b e m e t . F o r g o o d s 
g o i n g b y b o a t , t h e l a t e s t I M O r e q u i r e m e n t s a r e u s u a l l y m a d e b y t h e 
s h i p p e r . 
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1 . 2 . 9 . P a c k i n g 

E x c e p t i n t h e c a s e o f h a z a r d o u s a n d / o r r e s t r i c t e d m a t e r i a l s , w h e r e 

i t s h o u l d b e a s c e r t a i n e d w h e t h e r G r e n a d a i s c u r r e n t l y a d h e r i n g t o t h e U . N . 

r e c o m m e n d a t i o n s o n p a c k i n g a n d m a r k i n g ( s e e f o o t n o t e 2 s u p r a ) , t h e r e a r e 

n o s p e c i f i c r e g u l a t i o n s . 

A c c o r d i n g t o s o u n d s h i p p i n g p r a c t i c e s , t h e p a c k a g e s s h o u l d b e a r t h e 

c o n s i g n e e ' s m a r k , i n c l u d i n g P o r t m a r k , a n d t h e y s h o u l d b e n u m b e r e d u n l e s s 

t h e s h i p m e n t i s s u c h t h a t c o n t e n t s c a n b e r e a d i l y i d e n t i f i e d w i t h o u t 

n u m b e r s . N e t w e i g h t o f c o n t e n t s s h o u l d b e s p e c i f i e d f o r c u s t o m s p u r p o s e s , 

w h e n r e l e v a n t . 

1 . 3 . F i n e s a n d P e n a l t i e s 

G o o d s s h o u l d b e e n t e r e d a n d c l e a r e d w i t h i n 5 d a y s i n G r e n a d a a f t e r 

t h e i r a r r i v a l i n « p o : r t . o r c h a r g e s w i l l a c c r u e . I f t h e d o c u m e n t s a r e n o t 
^ Comptroller of ,. .. • • ^ , 

a v a i l a b l e , t h e / ( J u s t ó o s " ^ y * U l < D l s d i s c r e t i o n , p e r m i t e n t r y a n d c l e a r a n c e 

u p o n e x a c t i n g a d e p o s i t f o r p r e s e n t a t i o n o f d o c u m e n t s w i t h i n t h r e e m o n t h s . 

I f t h e g o o d s a r e n o t c l e a r e d w i t h i n 5 d a y s t h e v m a y b e t r a n s f e r r e d t o a Q u e e n ' s 

w a r e h o u s e w h e r e m o s t a r t i c l e s m a y r e m a i n f o r three r o n t h s a w a i t i n g e n t r y , 

b e f o r e t h e y a r e s u b j e c t t o s a l e a t a u c t i o n . 

1 . 4 . S p e c i m e n s . S a m p l e s 

S a m p l e s o f n o c o m m e r c i a l v a l u e a r e a d m i t t e d d u t y f r e e . S a m p l e s o f 

c o m m e r c i a l v a l u e a r e d u t i a b l e a t t h e s a m e r a t e s a s c o m m e r c i a l s h i p m e n t s , 

o r t h e y m a y b e a d m i t t e d t e m p o r a r i l y f r e e o f d u t y u p o n d e p o s i t o r b o n d i n 

a c c o r d a n c e w i t h l o c a l r e g u l a t i o n s . T h e d e p o s i t ( o r b o n d ) i s u s u a l l y r e t u r n e d 

u p o n r e e x p o r t a t i o n o f t h e s a m p l e s a n d / o r s p e c i m e n s . 

1 . 5 . S h i p m e n t R e s t r i c t i o n s 

Imports from South Africa, Chile and South Korea are prohibited. 
Imports of motor cars with an engine capacity of more than 1600 

cc. are prohibited. 
1 . 6 . Distribution Channels 

There are some commodities for which the Government has reserved 
exclusivity of importation through the Marketing and National Importation 
Board. These are all types of cement, rice, certain grades of sugar for 
direct consumption and powdered milk. 

There are some "duty free" shops catering for the tourist trade 
and private in bond warehouses are permitted for those manufacturers who 
use raw materials that are allowed duty free in Grenada for processing 
-namely inputs to the garment industries- or for their re-export. 
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The Government undertakes, through the Marketing and National Import 
Board, the purchase in bulk of machinery and other supplies required by the 
Government-

1 . 7 » A g e n t s o r r e p r e s e n t a t i v e s 

G r e n a d a c h a r g e s a f e e o f E C $ 1 0 o n c o m m e r c i a l travellers, f o r a p e r i o d 

n o t e x c e e d i n g f i f t e e n d a y s . T h e f e e i s E C $ 1 2 0 p e r a n n u m i f r e s i d e n t i n t h e 

t e r r i t o r y a n d E C $ 1 2 0 p e r a n n m n f o r l o c a l C o m m i s s i o n A g e n t s . 

T h e t e r m " C o m m e r c i a l t r a v e l l e r " I n c l u d e s a n y p e r s o n , p a r t n e r s h i p , f i r m 

o r c o m p a n y ( w h e t h e r i n c o r p o r a t e d g o o d s , o r o f i m p o r t i n g g o o d s o n a c o m m i s s i o n 

b a s i s t o b e s o l d l o c a l l y . 

2 . E X P O R T R E G I M E 

2.1. Export Procedures 
firr\T CÔ TlcHT" OT. T oo-p 1 nGrSOn_ the. COtl̂ tT"*7" T.7V1 -î r̂Vi rncM̂  T-JXS?1 to O7~t 

requires an export license (See specimen of License Application Form), 
All export sales paid in foreign currency (any other besides the 

EC Dollar) are subject to the currency exchange controls which require 
the compulsory surrender of foreign currency to the Central Bank, 

For exports to member countries of CARICOM, see Annex I, section 2. 
For exports to the EEC, subject to the Second Lomé Convention, see annex 
II, section 3. 
2.2. Exports subject to spécial requirements 

In accordance to Statutory Rule and Order CSRO) no, 10 of 19.66 
there are export duties chargeable on all exports of certain, traditional 
commodities. : The scheduled rates for the more important of these are: 
15 cents per 100 lbs. of bananas; 12 cents per cwt plus 20 percent of the 
amount by which the net price exceeds 28 cents per lb. of cocoa; 12 cents 
per cwt. plus 20 percent of the amount by which the net price exceeds 14 cents 
per lb. of nutmegs, 24 cents per cwt. plus 20 percent of the amount by 
which the net price exceeds 44 cents per lb. of mace; 24 cents per hundred 
coconuts; and 6 cents per cwt. plus 20 percent of the price received in 
excess of 5 cents per lb. of copra. Other products dutiable on export 
include cotton (including seed).; limes (juice, raw and cocentrated; whole 
and oil); nutmeg oil; and live animals which are dutiable per head at rates that 
range from 6 cents per head of poultry to EC$2.50 for cattle, calves and 
asses, and EC$5 per head of horses and mules. 
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Additionally, for exports of selected agricultural commodities, 
oils and fats, and cane sugar, to other members of CARICOM, see annex I. 
See also restrictions under the Second Lome Convention (annex II, section 4), 
for trade with the EEC. 

Exports of hazardous, dangerous or restricted goods may be subject 
to the International Dangerous Code. 
2.3. Export Incentives 

As members of the CARICOM and ACP countries, incentives provided 
under these agreements are applicable to this country. See annexes I and II. 

As part of the harmonization of the Caribbean Community Market, the 
main benefits which can be given to an exporter are the same contemplated 
under the industrial and investment incentives mechanism. These are exemption 
from income tax and relief from customs duties, over a number of years. The 
Common Market agreement sets out the maximum benefits which can be 
given under the scheme to any signatory Government in respect of an 
approved product. 

Grenada has adopted this mechanism under the Incentive Act of 
1974. 
2.3.1. Direct Tax Incentives 

In general, the maximum number of years for which benefits may 
be granted varies with the percentage of local value added (section 2(f) of 
Annex I shows the method for measuring local value added contribution) 

For the award of benefits, enterprises may be engaged in exports 
or geared to the local market and are classified into three groups: 

- G r o u p 1 . - E n t e r p r i s e s whose l o c a l v a l u e added in r e s p e c t of the 

approved p roduc t s amounts to 10 p e r c e n t or more of the v a l u e o f the 

s a l e s , e_x f a c t o r y , of the p r o d u c t ; 

- Group 11.— E n t e r p r i s e s whose l o c a l v a l u e added in r e s p e c t of the 

approved p r o d u c t s amounts to 25 per cent o r more hut l e s s than 50 

p e r c e n t of the r e c e i p t s from s a l e s ej^ f a c t o r y ; and 

- Group 1 1 1 . - E n t e r p r i s e s whose l o c a l v a l u e added in r e s p e c t of the 
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. "¡proved product amounts to at Hwaet percent or more but less than 
25 percent of the receipts from sales ex. factory. 

The following table shows the maximum number of years for which any MDC 
government in CAUICOM may grant relief from income tax and customs duties. 

T A B L E 1 

MAXIMUM I'EUIOD OF TAX CONCESSION ELIGIBILITY 

Enterprise Group Maximum number of years 

• I 15 
11 12 
III 10 

lhe scheme permits highly capital intensive projects irrespective of 
their local value added to be granted tax holidays and customs relief up to the 
maximum permissible. The <|ua 1 i f i ca t i ons for such treatment are that the 
project must involve a capital investment of no less than EG$ 25 million. 

Enterprises whose entire production of the approved product is sold 
to countries outside the CAHICOM, referred to as enclave industries, 
have been made eligible for tax holidays and customs relief, without a 
reference to the quantity of their local value added. This ia due mainly 
to their estimated large employment contribution. 

The Common Market agreement does not prohibit the granting of 
duty free treatment of imports of raw materials to enclave enterprises 
.»Iter their tax holiday period has expired. It has been the general policy-
o f all member countries of CAHICOM to allow such enterjrises this concession 
without limitations. 

(a) Dividends tax exemption 
A| proved enterprises are granted exemption of income tax on the 

profits of the approved products. Equally important is the provision that the 
dividends paid from such products to shareholders of such enterprises may 
also be exempted from tax as long as the shareholders are residents of a 
CAlilCOii country. 
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A collective agreement exists between the MDCs and the LDCs to 
allow dividends earned in one MDC country to be transferred to an LDC 
to be exempt from taxation in the recipient's country of residence. Where, 
however, the shareholder is not- resident in a CAHICOM country, dividends 
*i!l not. he totally exempt from tax, but only from such tax in excess of 
what the recipient would normally pay in his country of residence. 

if an approved enterprise makes a net loss on the production of the 
approved product, taking the total holiday period into account, the 
enterprise can carry forward such losses up to five years after the expiry 
of the tax holiday, setting them off against profits made later on the 
approved products. 

The net loss on the approved product over the tax holiday period 
is calculated by sunming up all losses made and substrncting all profits 
made in the period. 

(c) Export allowances 
Partial relief is granted to enterpirses from the income tax 

chargeable on the profits earned from exports. This provision becomes 
operative after an enterprise's tax holiday period has expired. 

The greater the share of an enterpr ise^g^oßit b«Jj ichq i^dfr i ̂  £n«wance) 
exports outs id«* the LCCM (sale* to other 'CA1UCUM members/ of the product 
for which export allowance is given, the greater the relief afforded. 

The following table gives the extent of maximum relief in terms 
of credit tax chargeable on the share of profits made from export sales 
outside the Common Market's area. 

Interest is not exempt from tax in the hands of the recipient 
(b) Compensatory taxes 
(i) Carry forward of losses 

TA1SLE 2 

MAXIMUM EXl'UHT ALLOWANCES GRANTED 

Share of profits from exports 
to third countries in tot&l 
profits of approved product \J 

Maximum income tax relief 
of tax chargeable on the 

approved product (°/o) 

10 to less than 21 percent 
21 to less than 4 1 percent 
'»1 to less than 61 percent 
01 percent or more 

25 
3 5 
45 
5 0 

u As a general rule, the share of exports on total sa les is taken 
as the shaj»e of profits made. 
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A country is not permitted to grant this relief to an enterprise 

in respect, of a traditional export product of that country. This export 

allowance should norm.illy he given only for products to be exported outside 

of the Common Market. This provision was designed to encourage enterprises 

to increase the sh^re of exports sales in their total sales and is 

intended in particular to piouiote the export of m a n u f a c t u r e s . 

The export a l l o w n n c e will be granted to authorized e n t e r p r i s e s , 

provided that: 

- the enterprise has been enjoying such benefits only for the 

first, five years after the expiry of the tax holiday or customs rebate 

pe riod. 

- the enterprise has not been granted any tax holiday or customs 

duty rebate only for the first five years of the life of the 

ha nnoii i sa t i on agreement (effective since 1 February 1974). 

2.1.1.2. 01 reft. Credit, Incentives 

No specific credit incentives on export financing facilities exist. 
2.1. 1 . 1. Cc rti f i c a t.e a 

Customs tariff preferential treatment of exports to CAItlCOM members 

requires certification of origin (see annex I, section l(a) where s p e c i m e n 

is provided. • 

The Lome Convention requires certification of origin for exports 
from ACP states into the EEC (See annex II, section 5). Exports to the 
United States also require certification of origin under the Generalized 
System of Preferences (GSP). 
No tax return! certificate or tax compensation certificates are given. 

'...' .1.2. Indirect Incentives 

In addition to the depreciation allowance to which enterprises are 

normally entitled, there are/ allowances given to approved enterprises 

on the expiry of the tax holiday, 

(a ) Initial all owaiicc 

An initiu1 a 11owance not exceeding 20 percent of any plant, e q u i p m e n t 

,uid machinery capital expenditures, incurred after the tax h o l i d a y 

has expired, cun be deducted. 

( I ) ) S p e c i a l bonus f o r u s i n g l o c a l l a b o u r 

In order to encourage the greater use of local lahourand to contribute 

!o the relief of the serious u n e m p l o y m e n t , a tax holiday can be extended by 

increasing the measure of value added through a weight or bonus that measures 

i lie use of local labour (see annex I, section 2 ( f ) for m e a s u r e of this 

tlo nus ) . 



- 1 1 _ 

2.3.3. 1 UEE ZUÑES 
Although no free ports or free trade zones exist, existing legislation 

lor enclave industries provides such tax holidays comparable to conditions 
existing in a free /.one. 
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3 . M U L T I L A T E R A L A G R E E M E N T S A N D I N T E G R A T I O N S C H E M E S 

3 . 1 . B i l a t e r a l 

I n f o r m a t i o n i s n o t a v a i l a b l e a s t o b i l a t e r a l a g r e e m e n t s s i g n e d b y 

G r e n a d a . 

3 . 2 . M u l t i l a t e r a l 

G r e n a d a i s a m e m b e r o f t h e C o m m o n w e a l t h o f N a t i o n s a n d s i g n a t o r y o f 

t h e s e c o n d L o m e C o n v e n t i o n ( s e e a n n e x I I ) . G r e n a d a h a s a d e f a c t o a p p l i c a t i o n 

o f t h e G A T T . 

3 . 3 . I n t e g r a t i o n s c h e m e s 

G r e n a d a i s p a r t o f t h e E C C M a n d s i g n a t o r y t o t h e O E C S T r e a t y ( s e e a n n e x 
I I I ) , a s w e l l a s m e m b e r o f t h e C A R I C O M s i n c e A p r i l 1 9 7 4 ( s e e a n n e x I ) . G r e n a d a 
h a s a l s o j o i n e d t h e L a t i n A m e r i c a n E c o n o m i c S y s t e m ( S E L A ) 3 / . 
4 . A G E N C I E S A N D I N S T I T U T I O N S I N V O L V E D I N F O R E I G N T R A D E M 

C O M P T R O L E E R O F C U S T O M S A N D E X C I S E 

T h e P i e r 

S t . G e o r g e ' s 

M I N I S T R Y O F T R A D E 

S c o t t S t . 

S t . G e o r g e ' s 

5 . N A T I O N A L A N D I N T E R N A T I O N A L F A I R S 

N o n e a r e o r g a n i z e d b y t h e G o v e r n m e n t o f G r e n a d a . 

6 . C H A M B E R S A N D A S S O C I A T I O N S O F C O M M E R C E 

G R E N A D A C H A M B E R O F C O M M E R C E 

M e l v i l l e S t . 

S t . G e o r g e ' s 

« 0 

5 7 T h e L a t i n A m e r i c a n E c o n o m i c S y s t e m ( S E L A ) w a s c r e a t e d i n 1 9 7 5 a s a n e f f o r t 
t o f o r m a c o m m o n f r o n t f o r s o l v i n g k e y e e n o m i c , j t x r a d e i a n d i n v e s t m e i t p r o b l e m s 
o f L a t i n A m e r i c a n m e m b e r c o u n t r i e s v i s - a - v i s o t h e r r e g i o n s , b l o c s a n d i n t e g r a t i o n 
s y s t e m s . 



GRENADA (S R. & 0. NO. 12 OF 1959) Date 

Application for Licence to Export Licence No. 
D M Y 

Application for Licence to Export Licence No. 

Name of Exporter Address of Exporterr 

Name of Purchaser Address of Purchaser 

Country of Destination Terms of Trade 

CIF • C&F • FOB • 

Terms of Payment 

Port of Discharge Shipping Line (Name) Rate of Freight 

Total Freight to be Paid Insurance to be Paid Rate of Insurance 

DELIVERY AGREEMENT 

First Quarter Q Second Quarter Ö Third Quarter • Fourth Quarter Q 

Month : Month : Month : Month: 

Quantity • Quantity Quantity : Quantity: 

Value : Value : Value : Value: 

Item 
• Description Unit Quantity 

Unit 
Price 

Value 
EC$ 

Value 
Transe. 

Currency) 

Place Stamp here 

Signature of Applicant 
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