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THE POSITION OF THE LATIN AMERICAN ECONOMY (continued)

Mr. ROGBRS (British Honduras (Bslize)) reminded the delegates that
his country was the only remaining associate member of ECLA, and looked
forward to the day when it would become a full member, Owing to the
small size of British Honduras (Belize) and its limited resources, its
development had beeé based on the domestic market and on exporis of
certain commodities to the United Kingdom and Canada under preferential
arrangements. Once it changed its traditional export economy, which was
essentially based on sugar, clitrus fruits and timber, its trade would
have 40 depend on agreemants similar to those arrangements if it was to
survive, He was sure that the cowntrises members of ECLA understood the
economic situation of British Honduras (Belize) and that its hopes would
be appreciated.

Mr. SCEMIDT {International Bank for Reconstruction and Development)
considered that th: Comnission was meeting at a time of special importance
because of tk: strong impulse which the vecent Meseting of American Chiefs
of State at Punta del Bste had given to Latin America's economic development.
Twenty years earlier the Werld Bank had made its first loam to Chile for
an electtification programme. Since then, the Bank had lent 2,800 million
dollars to Latin America for development purposes. In view of the great
importance of electric power for other activities, more than half of
those funds {1,800 million dollars) had been lent for eleotric power
projectss Second in order of importance were the contributions made to
the transport sector’(construction of roads and ports). Since the needs of
that sector were still considerable, it would be nscessary to continue
investing heavily in them both, The Bank had increased its resources and
strengthened such subsidiary agencies as the International Pinance
Corporation (IFC), which dealt mainly with the private seotor. It planned
to finance agricultural and educational products in co—operation with FAD
and UFESCO, as well as telecommunications. In the last two decades most
Latin Americen countries had been making investments on an umprecedented
scale in basic facilities needed to increase productivity and to improve
pocial conditions, but it would be imposgible to evaluate their impact for
some time. If they continued to work together efficiently, the results might

even surpass sxpectatiors.
/Mz. MERCAU
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Mr, MERCAU (In‘te'z_jnati_gna,l TFederation of Christian Trade Unions), Ifeferring
to the decline .in Latin America's cconomic growth rate -in 1966, said thdt the
Latin fmerican economy was incapable of meeting the growing needs of thé broad
messes., The gep hetwesn the rich and poor countries was stcadily widening,
and the development cond integration of the rogion would be frustroted uﬁless
there was & mystigue to rally the masses, but it should not be applied ﬁocording
to the trhditional capitelist pattern. The benefite of developmert should
rcach cveryone, not mercely a privileged minority. Integration could not be
achicved in the political contoxt of Panemericanism, which had been usad as
a pretext by the powerful nations to divide the contincent into their rdspective
spheres of influence. The strength of the region should 1ie in Letin American
nationalism, which should be understood as the right of 211 men and nations
to develop their individuality. Integration should be for the Latin Aﬁericans
and by . the Latin Americans, Panamcericanism should be superseded by :
Latipamci;qan;sm. Integration should be political and social, as wcllhas eccornomic.
Thoaineffipignpyﬁof the existing capitalisiic economic and socisl structures had
) bcqn blamed on.the population explesion, whereas Latin Amorica was one of the -
most gparsely populated rogions of the world, Thoe problem lay in the sprecad -
of,ﬁoverty, not in the growth of the population, znd poverty was the fesult
of the prevailing cconomic sysitum. If fomily planning was to be intréduced,
it should be designed to increase the population in a rational way, not to
easc revolu{ionary tensions. . The poor Latin American nations had morée in
common with.the poor African countries than with the great Powers, The IFCIU
had approved of ECLA's work becacuse it reflccted an essentially Latiqumerican
approach and sought Latin Americen solutions for the specific problcms of the
regi on.. . . _ : _ ) A ‘
o Mr. MLAW {International Confederation of Free Trade Unions) siaid that
three ovents had greai importanco for the future of Latin dmerica: the mccting
of Presidents at Puntg del Este,, thc Inter—Amoylcgn Development Bank meeting
and the curront scss;on of ECLA. Production and .thc gencration of wealth were
not keeping pacc with _p_opglatlon _g;‘gwth and élthough mich was said a?;out
coonomic plénning and;iradegln§t cnough was being done about them. Thore could
be neo f}@urishing unified morghanjﬁﬁ;ggt,so long as there were a sefies of small
national fleets and there were many national airlines operating at % loss, but

" /ne nove ™
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no move was being made to merge them end establish one strong and prosperous
line, Available resources, such as petroleum end iron in Venezuela and copper
in Chile, werc explolted by foreign capital and cash profiis were taken out

of the country. In the circumstances, it was impossible for gross national
product to increase. The workers werc consiantly being asked to make
sacrifices, but the working classes acting through their trade unions, would
demend their shere.

Commenting on the stotiment made by one representotive in support of
self-determination of pecples, he pointed out that, ironicelly, the very
country for which he had spoken was intervening in the internal affairs of
other countries. He expressed the hope that the plans ‘- wp tc ivprove
corditiong in Lotin America would effectively be implemented.,

Mr, VOLSKI (Union of Soviet Socialist Republics) said that if the
representative who had just spoken had been alluding to the USSR, the policy
of his country was clear end firm, and wes borne out by its behaviour over
fifty years. There wes not, and there could not be, any proof thet the

Soviet Union was interfering in the internal affoirs of other countries.
LATIN AMERICAN INSTITUTE FOR ECONCHIC AND SOCIAL PLANNING

(a) Report on activitics, 1966-67 (B/CN.12/778)

Mr. CARCIA REYNOSO (Mexico), speaking as Chairman of the Governing:
Council of the Institufc, presented the roport on the activities of the
Institute in 1966-~67 ond gaid thet satisfactory results had been achieved,
pursuant to resolution 260(4C.58) of the Committee of the Whole, which

made various recommendations to ensure the continuity and development of the

Institute's activities, The Intcr-Agency Consultative Boerd had approved

the proposal formulated by the Adminisirator of the United Nations Development
Programme with the aim of ensuring the meintonance and development of the
Institute for an additionzl period of four years, and the Board of Directors

of the Inter—American Development Bank had approved zn allocation of

$1.4 million for the same period. ‘

/Since the
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Since the last scession of the Committec of the Whole; the Institute
had concentrated on major problems, on which it had brought to bear the
points of naticnal and international planning experience, and had given
its support to the region's planning effort. Thus, it was foeusing on
specific plan implementation problems as well as the formulation of
basic planning principles. In the latier context, it was placing
increasing emphasis on the rclation of national plans to the regional
integration process, and was carrying out research in depth on Latin
America's economic and social development problems at the same time.

In 1966 the Institute had igsued its first printed publications;
it had intensified the adviscry services it provided on a team bhasisy
it had co-operated with countries and financing agencies in the formulation
of specific projects of key importance; it had completed its first
ambiticus research project on integrations and it had continued to
incorporate into the training programme the findings of the eccnomic and
gsocial research that was being underteken by the Institute, ECLA and
cther naticnal and internaticnsl institutions. '

Changes had been introduced in the basic training course in order
to take the cvolution of planning in Latin America and the experience
acquired in advisory activities inte account and to lay increasing‘stress
on the linking-up of developuent plans and regional integration. The
intensive courses were tackling the prdblem of the shortage of projects,
and devoting attention to the agricultural sector and others of eritical
importance to the regicn. '

Special courses on sducational and health planning had been given
ever since 1962, and the example thus set had been followed in other
regions. Moreover, in 1962 the Institute, in conjunction with ECLA and
with the co-operation of other agencies, had held its first coursc on
planning for the housing sector (Santiago, Chile), and ancther for Latin
American trade union leaders. _ '

The Institute’s advisory activities had beén sﬁurred on by a
supplementary project of the United Nations Development Progfdmmeu
(Special Fund Compoment), and in 1966 advisory servicss had been previded

‘in fourteen Latin American countries. Adviscry work was now being

/concentrated on
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concentrated on two esscntiazl nspects. The first was the need fto strengthen
the links befween those responsgible for planning and those responsible for
policy-meking and administration, or, in other words, for the adoption and
implementation of decisions, and with that aim in view the Institute was
co~cperating with some countrics in the formulation of development strategies.
The second was the need to make development plans more operatiochal, and to
that end methods were being devised whershy countrics could establich
systems of formulating annual opcrational plans, The Institute was also
collaborating, with the co-operation of IDB and FAO, in the preparation of
gtrategic dovelopment projecis, in plan implementation in several countries,
in the integrated development of agricultural areas and in the solution of
institutional problems.

Headway had alsc bteen made in resesrch on the relationship between
integraticn and development in Latin America, external sector problems as
a handicap to development, a2 regional import substitution programme, and
the significance of the Central American Common Market as 2 factor in
ceconomic integration. In the last comnexion, a document had been prepared
dedling with some of the problems relating tc co—ordination between the
plans of countries participating in integration proccsses. The document
had served as & basis for discussion by an ad_hoe-group of international
experts appcinted Ly the Secretary-General of the Unitcd Nations.

The Institute is research on Latin American development took as its
point of departure the persisteonce of such unsatisfactory seetors as. the
declining rate of growth, the rigidity of income digiribution, social
marginity, and the fact that the import substitution process in some
countries had reached its limit. The ain of that research was to provicde
materinl for planning policy by a comparisen of the different types of
ceonomy in Latin America and of their various stages. of development and .
by studying the way in which the different social groups influenced the
development process. ' '

Mr, PARDO (Bolivia), supported by Mr. HOYOS (Peru), Mr. LISETTE
(France), Mr. G. MARTINEZ (Argentina), Me, TLLANES (Chile), Mr., L. GARCIA
(Venezuela), Mr, SEPTE (Brazil), Mr. BOS (Netherlands), Mr, MENDEZ (Colombia)

/and Mr. SALAZAR
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and Mr. SALAZAR (Bouwador) complimented the Governing Council and the steff
of the Institute on their work znd on the benefits it had brought to the
countries concerned, and promisod their continuwing support.

Mr. A. GONZALEZ (Cuatemaln), speaking on behalf of all the Central

Anmerican counitries, supported those cbservations,
Mr. RODRIGUEZ (Cuba) said that the work the Institute wes doing was

extrenely important in the ourrent phase of Latin American planning, despite

the inevitable limitations of that particular vchese. The fact that the
Institute's reports was being published by a Mexican publishing house was
particularly significant and would ensure that they were widely distributed.

Mr. BARALL (United States of America) said that, although his country's
only connexion with the Institute was gm indirect one arising from its financing
by IBD; his delegation congidered it appropriate to evaluate the results
achieved. His conclusions were favourable, but he beliceved that the
Institute might achieve even better results if it (o) compared its research.
with that being done by other institutions and published its findings;
(b) paid more atiention to mubjecte of speoific practical intercst to Latin
American countries, rather than using a macro-economic approach in its
research; (C) had o botter~balanced snd more repreosentative atofly (d) geared
its programaes to structural change; and (e) obtained more financial
co~operation from the Latin American countries.

The CHAIRMAN anncunced that in accordance with established procedure,

the mecting would be suspendsd and later resumed as o meeting of Heads of
delegations of the States members of the Commissicn for the purpose of
electing new members of the Governing Council cof the Imstitute.

The meeting was susperded at 6.30 p.m. and resumed at 6,50 p.m.
(b) Blection of new membors of the Governing Council (c/cW.12/779)

Mr. LUNA (Secretary of the Commission) read out the paragraphs of
resolution 220 (AC.52) ~f the Committee of the Whole concerning the election

of members of the Governing Council of the Institute. Four lists of

candidates, sponsored respectively by the Central ﬁmorlc an dulegatlons,
and the delegatlons of Colombia, Mexico and Uruguay, hwd bben subnltted
originally; the last of those lists had been withdrawn.

/Mr. MENDEZ
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Mr. MENDEZ (Colombia) withdrew his delegation's list.
The Chairman requested EEL_Q;§EEEE_(France) and Mr. BRAITHWAITE

(Trinidad and Tobago) to act as tellers.

A vote was taken by secret balloet.
Mr, Helic Beltrac, Mr. Alberto Fuentes Mohr, Mr. Plicido Goreian Revnoso,
Mr. Gustavo Guerrero, Mr, Enrique Iglesias, Mr. José fAntonio Mayobre,

Mr. Serpio Molina and Mr. Manucl San Miguel were elected members of the

Governing Gouncil cf the Institute.

The meeting roge ot .30 p.m.




