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THE POSITION OF THE LATIN.AMERICAN ECONOMY (continued) 
Mr. ROGERS ( B r i t i s h Honduras ( B e l i z e ) ) reminded the de l ega te s that 

h i s , c o u n t r y was the only remaining a s s o c i a t e member of ECLA, and looked 
forward t o the day when. i t would become a f u l l member. Owing to the 
small s i z e of B r i t i s h Honduras ( B e l i z e ) and i t s l i m i t e d resouroes , i t s 
development had been based on the domestic market and on exports of 
c e r t a i n commodities t o the United Kingdom and Canada under p r e f e r e n t i a l 
arrangements. Once i t changed i t s t r a d i t i o n a l export eoonomy, which was 
e s s e n t i a l l y based on sugar, c i t r u s f r u i t s and timber, i t s trade would 
have t o depend on agreements s i m i l a r to those arrangements i f i t was t o 
surv ive . He was sure that the countr ies members of ECLA understood the 
economic s i t u a t i o n of B r i t i s h Honduras ( B e l i z e ) and that i t s hopes would 
be appreciated, 

Mr« SCBMIDT ( i n t e r n a t i o n a l Bank f o r Reconstruction and Development) 
considered that t he Commission was meeting at a time of s p e c i a l importance 
because of the s trong impulse which the recent Meeting of American Chiefs 
of State at Punta de l Este had g iven t o Latin America's economic development. 
Twenty years e a r l i e r the World Bank had made i t s f i r s t loan t o Chile f o r 
an e l e c t r i f i c a t i o n programmée Since then, the Bank had l e n t 2 ,800 m i l l i o n 
d o l l a r s t o Latin America f o r development purposes . In view of the great 
importance of e l e c t r i o power f o r other a c t i v i t i e s , more than h a l f of 
those funds ( l , 8 0 0 m i l l i o n d o l l a r s ) had been l e n t f o r e l e c t r i c power 
p r o j e c t s . Second in order of importance were the contr ibut ions made t o 
the transport sector' (construct ion of roads and p o r t s ) . Since the needs of 
that s e c t o r were s t i l l cons iderable , i t would be necessary to continue 
i n v e s t i n g h e a v i l y i n them both. The Bank had increased i t s resources and 
strengthened such subs id iary agencies as the Internat iona l Finance 
Corporation (IFC), which d e a l t mainly with the pr iva te s e o t o r . I t planned 
to f inance a g r i c u l t u r a l and educat ional products in co-operat ion with FAO 
and UNESCO, as we l l as telecommunications. In the l a s t two decades most 
Latin American countr ies had been making investments on an unprecedented 
soa le in bas i c f a c i l i t i e s needed t o inorease p r o d u c t i v i t y and t o improve 
s o c i a l c o n d i t i o n s , but i t would be impossible t o evaluate t h e i r impaot f o r 
some t ime. I f they continued to work together e f f i c i e n t l y , the r e s u l t s might 
even surpass e x p e o t a t i o r s . 

/Mr. MERCAU 
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Mr. MERCAU ( in t e rna t iona l .Fede ra t ion of Chr is t ian Trade Unions), r e f e r r i n g 
to the decline d n Latin America's economic growth r a t e -in 1$66, sa id tha t the 
Latin American economy was incapable of meeting the growing needs of thé broad I 
masses. The gap .between the r i ch and poor, countr ies was s t e a d i l y widening, 
and the development and in t eg ra t ion of the region would be f r u s t r a t e d uhless 
the re was a mystique to r a l l y the masses, but i t should not be applied according 
to the t r a d i t i o n a l c a p i t a l i s t p a t t e r n . The b e n e f i t s of development should -
reach everyone, not merely a p r iv i l eged minori ty. In teg ra t ion could not bo 
achieved in the p o l i t i c a l context of Panamericanism, which had been used as 
a p re t ex t by the powerful nat ions to divide the .continent in to t h e i r respec t ive 
spheres of in f luence . The s t rength of the region should l i e in Lat in American 
nat ional ism, which should be understood as the r i g h t of a l l men and nat ions 
to develop t h e i r i n d i v i d u a l i t y . In tegra t ion should bo fo r the Lat in Americans 
and by .,.thp' .Latin Americans, Panamoricanism should, be superseded by •' 
Latinamericanism. In t eg ra t ion should bo p o l i t i c a l and s o c i a l , as woll'-'as economic. 
The-inefficiency.;of the ex i s t ing c a p i t a l i s t i c economic and soc i a l s t r u c t u r e s had 1 
"been blamed on.the population explosion, whereas Latin America was one of the 
most sparse ly populated regions of the world. Tho problem lay in the spread 
of poverty, not in the growth of the population, and poverty was the r e s u l t 
of the prevai l ing economic system. I f family planning was to be introduced, 
i t should bo designed to increase the population in a r a t i o n a l way, not to 
ease revolut ionary tens ions . The poor Latin American nat ions had more in 
common wi th . the poor African countr ies than with the great Powers. The IFCTU 
had approved, of ECLA's work because i t r e f l e c t e d an e s s e n t i a l l y Lat in American 
approach and sought Lat in American so lu t ions f o r the s p e c i f i c problems of the 
reg ion . . . . . . . 

Mr. MALAVE ( i n t e r n a t i o n a l Confederation of Free,Trade Unions) sa id t h a t 
throe events had grea t importance f o r the f u t u r e of Latin Americas the meeting 
of Presidents a t Punta dpi Este , , tho Int.or-iimejrican Development Bank, meeting 
and the current sess ion of ECLA. Production and the generat ion of wealth were 
not keeping pace with population growth and although much was sa id about 
economic planning and. t r ade , not enough was being done about them. There could 
be no f l o u r i s h i n g u n i f i e d merchant , f l o c - t . so long as there were- a s e r i e s of small 
n a t i o n a l f l e e t s and there were many na t iona l a i r l i n e s operat ing a t a l o s s , but 

' / no motfe" 
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no move was being made to merge them end e s t ab l i sh one s t rong and prosperous 
l i n e . Available resources , such as petroleum and i ron in Venezuela and copper 
in Chi le j were exploi ted by fore ign cap i t a l and cash p r o f i t s were taken out 
of the country. In the circumstances, i t was impossible f o r gross na t iona l 
product to increase . The workers were constant ly being asked to make 
s a c r i f i c e s , but the working c lasses act ing through t h e i r t rade unions, would 
demand t he i r share . 

Commenting on the statement made by one represen ta t ive i n support of 
se l f -de te rmina t ion of peoples, he pointed out t h a t , i r o n i c a l l y , the very 
country fo r which he had spoken was intervening in the i n t e rna l a f f a i r s of 
other count r ies . He expressed the hope tha t the plans drawn, up to improve 
condit ions in Lat in America would e f f e c t i v e l y be implemented. 

Mr. VOLSKI (Union of Soviet S o c i a l i s t Republics) sa id t h a t i f the 
r ep resen ta t ive who had jus t spoken had been a l luding t o the USSR, the policy 
of h i s country was c lea r and f i rm, and was borne out by i t s behaviour over 
f i f t y yea rs . There was not , and there could not be, any proof t h a t the 
Soviet Union was i n t e r f e r i n g in the i n t e rna l a f f a i r s of other coun t r i e s . 

LATIN AMERICAN INSTITUTE FOR ECONOMIC AND SOCIAL PLANNING 

(A) Report on a c t i v i t i e s , 1966-67 (E/CN.12/778) 
Mr. GARCIA REYNOSO (Mexico), speaking as Chairman of the Governing-

Council of the I n s t i t u t e , presented the repor t on the a c t i v i t i e s of the 
I n s t i t u t e in 1966-67 and said tha t s a t i s f a c t o r y r e s u l t s had been achieved, 
pursuant to r e s o l u t i o n 260(AC.58) of the Committee of the Whole, which 
made various recommendations to ensure the cont inu i ty and development of the 
I n s t i t u t e ' s a c t i v i t i e s . The Inter-Agency Consultat ive Board had approved 
the proposal formulated by the Administrator of the United Nations Development 
Programme with the aim of ensuring the maintenance and development of thé 
I n s t i t u t e f o r an add i t iona l period of four years , and the Board of Di rec tors 
of the Inter-American Development Bank had approved an a l l oca t ion of 
S i . 4 mil l ion f o r the same per iod . 

/Since the 
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Since the last session of the Committee of the Whole, the Institute 
had concentrated on major problems, on which it had brought to bear the 
points of national and international planning experience,, and had given 
its support to the region's planning effort. Thus, it was focusing on 
specific plan implementation problems as well as the formulation of . 
basic planning principles. In the latter context, it was placing 
increasing emphasis on the relation of national plans to the regional 
integration process, and was carrying out research in depth on Latin 
America's economic and social development problems at the same time. 

In 1966 the Institute had issued its first printed publications; 
it had intensified the advisory services it provided on a team basis; 
it had co-operated with countries and financing agencies in the formulation 
of specific projects of key importance; it had completed its first . 
ambitious research project on integration; and it had continued to 
incorporate into the training programme the findings of the economic and 
social research that was being undertaken by the Institute, ECLA and 
other national and international institutions. 

Changes had been introduced in the basic training course in order 
to take the evolution of planning in Latin America and the experience 
acquired in advisory activities into account and to lay increasing stress 
on the linking-up of development plans and regional integration. The 
intensive courses were tackling the problem of the. shortage of projects, 
and devoting attention to the agricultural sector and others of critical 
importance to the region. 

Special courses on educational and health planning had been, given 
ever since 19^2, and the example thus set had been followed in other 
regions. Moreover, in 1962 the Institute, in conjunction with ECLA and 
with the co-operation of other agencies, had held its first course on 
planning for the housing sector (Santiago, Chile), and another for Latin 
American trade union leaders. 

The Institute's advisory activities had been spurred on by a 
supplementary project of the United Nations Development Programme 
(Special Fund Component), and in 1966 advisory services had been provided 
in fourteen Latin American countries. Advisory work was now being 

/concentrated on 
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concentrated on two essential aspects. The first was the need to strengthen 
the links between those responsible for planning and those responsible for 
policy-making and administration, or, in other words, for the adoption and 
implementation of decisions, and with that aim in view the Institute was 
co-operating with some countries in the formulation of development strategies. 
The second was the need to make development plans more operational, and to 
that end methods were' being devised whereby countries could establish 
systems of formulating annual operational plans, The -Institute was also 
collaborating, with the co-operation of IBB and FAO, in the preparation of 
strategic development projects, in plan implementation in several countries, 
in the integrated development of agricultural areas and in the solution of 
institutional problems. ....... 

Headway had also been made in research on the relationship between 
integration and development in Latin America, external sector problems as 
a handicap to development, a regional import substitution programme, and 
the significance of the Central American Common Market as a factor in 
economic integration. In the last connexion, a document had been prepared 
dealing with some of the problems relating to co-ordination between the 
plans of countries participating in integration processes. The document 
had served as a basis for discussion by an ad hoc -group of international 
experts appointed by the Secretary-General of the United Nations. 

The Institute is research on Latin American development took as its 
point of departure the persistence of such unsatisfactory sectors as the 
declining rate of growth, the rigidity of income distribution, social 
marginity, and the fact that the import substitution process in some 
countries had reached its limit. The aim of that research was to provide 
material for planning policy by a comparison of the different types of 
economy in Latin America and of their various stages, of development and . 
by studying the way in which the different social groups influenced the 
development process. 

Mr, PARDO (Bolivia), supported by Mr. HOYOS (Peru)y Mr. LISETTB 
(France), Mr. G. MARTINEZ (Argentina), Mr. ILLANES (Chile), Mr. L. GARCIA 
(Venezuela), Mr. SETTE (Brazil), Mr. BOS (Netherlands), Mr. MENPEZ (Colombia) 

/and Mr. SALAZAR 
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and Mr. SALAZAR (Ecuador) complimented the Governing Council and the s t a f f 
of the I n s t i t u t e on t h e i r work and on the b e n e f i t s i t had brought to the 
countr ies concerned, and promised t h e i r continuing support. 

Mr. A. GONZALEZ (Guatemala), speaking on behalf of a l l the Central 
American count r ies , supported those observations, 

Mr. RODRIGUEZ (Cuba) said tha t the work the I n s t i t u t e was doing was 
extremely important in the current phase of Lat in American planning, despi te 
the inev i tab le l i m i t a t i o n s of tha t p a r t i c u l a r phase. The f a c t tha t the 
I n s t i t u t e ' s r epor t s was being published by a Mexican publishing house was 
p a r t i c u l a r l y s i g n i f i c a n t and would ensure tha t they were widely d i s t r i b u t e d . 

Mr. BARALL (United S ta tes of America) said t h a t , although h i s coun t ry ' s 
only connexion with the . Ins t i tu te was aa indirect on© arising from i t s financing 
by IBD, h i s delegat ion considered i t appropriate to evaluate the r e s u l t s 
achieved. His conclusions were favourable, but he bel ieved tha t the 
I n s t i t u t e might achieve even b e t t e r r e s u l t s i f i t (a) compared i t s research 
with tha t being done by other i n s t i t u t i o n s and published i t s f ind ings ; 
(b) paid more attention to subjects of specif ic practical interest to Latin 

American count r ies , r a the r than using a macro-economic approach in i t s 
research; (c) had & better-balanoed and more representative s taf f j (d) geared 
i t s programmes to s t r u c t u r a l change; and (e) obtained more f i n a n c i a l 
co-operation from the Latin American countr ies . 

The CHAIRMAN announced tha t in accordance with es tab l i shed procedure, 
the meeting would be suspended and l a t e r resumed as a meeting of Heads of 
delegations of the S ta tes members of the Commission f o r the purpose of 
e l ec t ing new members of the Governing Council of the I n s t i t u t e . 

The meeting was suspended a t 6.30 p.m. and resumed a t 6.^0 p.m. 
(b) Elect ion of new members of the Governing Council (c/CN.12/779) 

Mr. LUNA (Secretary of the Commission) read out the paragraphs of • 
r eso lu t ion 220 (AC.52) ~f the Committee of the Whole concerning the e l ec t i on 
of members of tho Governing Council of the I n s t i t u t e . Pour l i s t s of 
candidates, sponsored respec t ive ly by the Central American delegat ions , 
and the delegat ions of Colombia, Mexico and Uruguay, had been submitted 
o r i g i n a l l y ; the l a s t of those l i s t s had been withdrawn. 

/Mr. MENDEZ 
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Mr. MENDEZ (Colombia) withdrew his delegation's list. 
The ..Chairman requested Mr_._LISETTE (Prance) and Mr._ BRATPHWAITE 

(Trinidad and Tobago) to act as tellers. 
A vote was taken by secret ballot. 
Mr. Helio Beltrac, Mr. Alberto Fuentes Mohr, Mr. Placido Garcia Reynoso, 
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Mr. Gustavo Guerrero, Mr. Enrique Iglesias, Mr. José Antonio Mayobre, 
Mr. Sergio Molina and Mr. Manuel San Miguel were elected members of the 
Governing Council of -the Institute. 

The meeting rose a t 7»30 p.m. 


