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OPENING :ADDRESSES

Mry .-DAZA (Chile) said that his Covernment and public opinion
in his country attached particular importance to BCIA's activities,
since they considered: that the Coumission's expertz had given Latin America
a new ldeclogizcal impebtus. ECLATs work had resulted in the creation of
a latin American sense of awareness, inasmuch as it had given tha
continent a theoretical conception of what its economic development
should be and how it should be achieved. One of the fundamental ideas
postulated by ECLA and no longsr in dispube was that of eccnomic integra-
tion as an indispensable requisite for Iatin America'’s economic develop~
ment, Considerable progrzss had been made between 1950, when FCLA!s
Trade Commitiee had discussed the legitimacy of establishing a systen
of trade preferences between the Latin American countries, and the
present time, when thare alveady wa® an instrument for furthering
integration - thz Montevideo Treaty.

Another fruitful initiative had been the setting up of the Latin
American Institute for Economic and Social Plarning, whereby the concept
of planning had gene beyond the pursly ideoleogical and political plane
and had come to be accepted as sn instrument cf co~ordinated action
wowards economic and secial progres:.

‘The preseznt seesion of the Conmilties of the Whole was taking place
at & time of far-rveaching developrients related to the forthcoming
United Nations Conference on Trade and Dezvelopment. In that {ield, too,
ECIA had made a valuable contribution, especially by invalidating the
theory that international trade tended towards eguitable <distribution
of wealtn and harmony of interests., Thus, Latin America's share of world
trade had gradually diminfshed in the last few years, felling from ils
former level of 10 per cent to less then 7 per cent in 1963, That situva-
tion directly affected the regionfs possibilities of cconomic growth,

At the meeting in Brasilia, the experts were presented with a well-
prepared report by ECLA which would serve as the essential basis fer
Tatin Americafs action in Ceneva, where the developing countries would
have the opportunity to express their misgivings and to see many of
their aspirations fulfilled, At that meeting latin America would, fer
the first time, speak with one voice and nresent a concerted position.

- Mr, BUSTAMANTE {Ecuador), speaking on behalf of the delegations,
tharked the Goverrment and people of Chile for their welcome., He referred
to the work ac¢omplished by Mr. Rawl Prebisch while he had been in charge
of the secretariat, and said that a worthy successor had been fomd in the
of Mr, José Antonio Mayobre.

The time had now come to tackle the serious economic and social
problems besetting latin fAmerica, and te solve them without delsy in
a clear-sighted and resclute manner, if incalculable disasters were noi
to cvertale mankind. Fortunately the pecplas of the American hemisphere
were fully aware of the danger; they had taken action to avert it im the
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form of such plans as %he Alliance for Prcgress, the fruit of the cleax
intellect of the late President. Xennedy, and fully understood that the
battle must be fought on all fronts. FEvery nation must take part in the
fight, since basic changes would have to be made in the internal structure
of the latin American countries before external aid could be really
effective, On the other hand, the firm resolve of those countries teo
rise out of their state of under-development was doomed to failure in
the absence of international co-operation. Most of the Latin Amerdican
countries, well aware of both those truths, had initiated structural
reforms and established machinery to channel international assistance,

a task in which the Latin American Institute for Economic and Social
Planning was making a valuable contribution,

He stressed the vital importance of the nifed Nations Conference
on Trade and Development for the future of Latin Ameriea, and stated that
the Cenference must provide a new policy governing the exchange of gocds
and services between nationg, bassd on a full uwnderstanding that different
treatment for countries at different stages of development was no morc
than justice reguired,

EIECTICN OF COFFICERS
Mry, IISETTR (France) nominated Mr. Daza (Chile) as Chairman,

Mp, Maza (Chile) was elected Chalrman by acclamation.

Mr, DAZA, taking the chair, expressed appreciation for his election.

Mr. FEIN (Kingdan of the Netherlands) nominated Mr. Ramos de Alengar

(Brazil) as First Vice—Chairman.

Mr, Ramos de Alengar {Brazil) was elected First Vice-Chairman bir
acclamﬂtzoan

i e

Mr., ORELIANA (Mexico) nominated Mr. lemos (Colombia) as Second Vice~
Chairman,

Mr. Jemus (Colombia) was elscted Second Vice--Ch i8irman by acclamation.

Mr. IBARRA (E1 Salvador) nomﬂnahed ¥r, Ram{rez (Honduras) as Rapporteur.,

Mr. Ramfrez was elected Rﬂpporteur by accelamaticn.

ADOFTION OF THE AGENDA

The GHAIRMAN sutmitted the prov18¢cna¢ agenda (E/CN.12/AC.57/1/Rev.1;
for conslduraa¢onu

The ~rovisional agenda was adopted withovt amendment,

/PROGRESS REFORT
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PROGHESS REPORT BY THE SECHETARIAT

Mr. MAYOBRE (Executlve Secretary of the Commission) said that for him it
wap an epoch-making event to address.the Committee of the Whole of the
Econcomic Commission for Latin Amerdca for the first time since he had
taken cover the responsibilities formerly shouldered by one who needed
ne pralse, since his name was already enshrined in the history of
Latin America: Rafl Prebissi,

Since the tenth session a new independent couniry, Trinidad and
Tobago, had joined the Commissicn, Jamaica having done so previcusly; in
April 1963, Most unfortunately, it had tzen materially impossible for
the representatives of those new States Members to atiend the session.

Tradition decreed that the progress report shovid begin with an
analysis of latin America's situation since the preceding session. As
al)l the delegations knew, in recent years economic conditions in
Iatin America had undergone .a steady process of daterioration, characterized
by low rates of growth of the product and of national income and a negligible
increment in per capita income - less than 1 per cent in 1962; serious
inflationsry trends in some of the leading countries of the region; and
a weakening of latin Americals terms of trade, To judge from the faw data
available, the year 1963 could not be said to have brought any substantial
improvenent, In general terms, the growth rate of the product during the
year just ended had been only 3 per cent, as against a rate of populetion
growth of 2.8 per cent. Accordingly, it would secm that the difficulties
- which had characterized the orer-all picture of the Latin American economy
in the past few years were still persisting.

Circumstances varied frem one countyry to another, The over-all
trends noted were strongly influenced by the falling-off in Brazil's
‘rate of development and the stagnation observable for some time past in
Argentina. Although in some of the other countries of the region the rate
ef incone grownh reached 4 or £ pér cent, it was essential to recougnize
that in the year 1963 the latin American countries still had a long way
to go before they could attain the targets established in the United Nations
Development Decade programme, or those regarded as deSldETata at the
Punta del Este meeting.

Foreign trade conditione constitubed the foundations of the
ILalin Amerlecan countries' economic growth, and it had been manifest in
recent years that the region's share in international trade had been
dwindling and the prices of its products had decreased, Although in 1962-63
the situation with respect to certain commodities (sugar, cacao, wool,
lead and zinc, and, more recently, coffee) had shown signs of improvement
that gave grovnds for a slightly more optimistic cutlook, and prices of
copper, tin, bananas and petroleum had ceased to decline, those of cotton
and oll seeds had fallen. The rise in thz prices of most of the regien's
export lines were perhaps an indication that the dowhward trend had come
to a halt, and that conditions more favovrable to latin America might be
expected in 1964. Another promising feature was the upward movement in the
terms of trade in 1963, which might be assessed at a figure beiween
2 and 3 per cent, and had been restored to approximately their 1960 level,

/From the
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From the standmoint of the export quantum, the figures for the first

nine months of 1963 [with the exclusion of Cuba, for vant of data) revealed
hat the value of exports had increased from 3,600 to 9,100 million dollars,
i.e, by 500 nillion dollars. Uhile not inclined to take an over-ontimistic
view, TCLA believed that if such a trend were maintainad for any length of
tirie, and were accomnanied by progress in Latin America's econonic planning
efforts and the introduction of the necessary structuvral reforis, the year
1964 might mark a modification of the negative trend that had characterized
the region in recent years, Such was the economic situation of the continent,
in highly provisional, brief and superficizl outline. as far as it could be
evaluated froa the data available at the time of spealiing,

The "zecutive 3ecrestary nert indicated the main asnects and orisntations
of ECLA's activities since the previous session held at liar del Plata, and
presented to the delezations the Draft 'Annual Report of the Commission to
the Econemic and Social Couneil (B/CW.12/AC,57/2), containing a detailed
account of the progress of the work of each of the divisions and regicnal
offices cf the Commission,

The aetivities of most impnortance had been those relating to the
United Nations Conference on Trade and Development, The Conference in
cuestion was of vital significance for the under-develoned countries, and
from the very outset the United Wations agencies had adonted a concerted
nosition in discussing vorld trade problems, What had been seen in Latin
Arierica vas also observable in other uncder-develoned areas like those of
Lsia and Africa, The fall in the prices of basic coiziodities was universal,

~and the rate of growth had bcen seriocusly arffected by the trade situeation

in recent years, It was precisely the under~developed countries that at
the General Assembly had dinsisted on the need to tacldle the foreign tiade
problem, in the lizht of chanzed conditions, and to negotiate trade policizs
witich would reduce the disvarities between income levels in the developing
and in the industrialized countries, The Conference had Jradually talien
shape, and even the countrics that had forierly been scenbtical as to its
results were nreparins to take part in the discussions, - .
Tie under-develoned countries had decided to analyse the natvre of the
existing conditions and to deteimine what claims the; shouvld prefer in order
to prevent a widening of the gap between the countries with low and hiigh
inconie levels — a zap that constituted a threat o the future of mankind,
It had been incumbent unon the Commission to contribute to Latin America's
croving avareness of trade problems, and the secretariat had devoted a.
major shace of its activities to prenarations for the ilceting of Latin
Aimerican Government Zorerts on Trade Policy. The results of the Mecting
had bsen hizhly setislactory, since, as the Chairuan had Hut it, for tae
first time Latin America had adopted a concerted nosition, or nresentod
& vnited front, vis—a~vis trade and develo—ient problems, In conne:rdon -
with another acenda item express reference would Do mace to the docvmont
prepared, :

/Elthough DCLA
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Although ICLA had spent a pgreat ceal of effort on its work for the
Heeting, it had not on that account abandoned its anslyses and reseairch
relating to over-all economic develomment, induvstry, socisl problems,
transport, and so forth. The activitjecs of each of the Divisions of the
ECLA secretariat had proceeded 4% a nomel and increasing tenpo.

Co—operation with the. La‘c.ln Azericsn Institute for Economic and
Social Flanning had been mainly concentrated in the folloving three ficlds:
(a) advisory assistance to Governments in relation to the prograimin: of
econonic develowment; (b) research designed to immrove lcnoulecﬁ,_e of
econoniic conditions in Letin Averica; and (c ; the training of econoists,

Where relations with other asencies vere concerned, there had been
a move to increase the eichanre of views, co-operaticn and co-ordination
of activities with Head(_uartarq s with the regional comissions and 1Ath the
specialized agencies, a%t the moment more than thirty technical assistance
exnerts rere co-~opesrating with the Comission in ta fields of trace nolicy,
coorunity cevelomient, statistics, housing, etec,, anc nore than fiftsen
were working in institutions with whieh ECLA had links, such as the Latin
American Demogranhic Centre (CPL/DE), the Advanced School of Public
Administration for Central America (ESAPAC) and tie Regional Fundamental
Fducation Centre for Latin Anerica (CREFAL). In recent months, collabora-
tion with the rezional commissions for Asia and the Far last wd for
Africa had been intensified, and there had been an ciichange of views on the
fundamental nosition to be adonted by the un:.erndeveloped countries at the
Conference on Trade and Develomment, 1'ith the Food and A-riculture
Orzanization of the United Nations (F. 10) s the cux mn »y zenerous spirit
of co-operation had been maintained, throush the Tegl Oﬂul O2fice and the
Joint ECLA/FAO A-ricultural Division, in all matters relating to the problems
of Latin fnericon azriculture, The sane was true of the other specialized
azencies, includinz the International Labour Organisation (ILO}, the
United liations Educaiional, Scient’fic and Cultural Orzenization (UITI3C0)
and the World Heteorological Orgzanization (HO). “Jith regard to relations
betreen TCLA and the inter~i-erican agencies, the Enecutive Secretary
nentioned thot under the terrms of a resolution adonted by the Inter~ierican
Deonoric arnd Social Couneil (IA*SCOSOC), the Comission had been
incorporated in the Inter-imericon Conmiittee on the Alliance for Prorress
(ICAP), and would snars no effort in contributing to the success of the
pro: ratiie in cuestion, #ICLA had joined vith the Orranization of Anerlican
States (043) and the Inter-American Develornent Bank (IDB) to form the
Trinartite Committee, which was concerned with a varisty of topics, such
as baxation, develomient, advisory ~rouns on plannin-, and technolosical
research. Apart froa the activitios of the Committee itself, close co-
operstion i:as naintained with the sane arzencies in Joint oo rammcs alied
at the more rational utilization of resources,

YCLA had also forzed closer ties with the International lionevary
Fund (IF) ang the Tm.e.nwlona.l L&ank for Leconsbime 'u-_on and Develon. sont
(IBD), o

/The Lrecutive
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The Tzecutive lscrstary drew atbention to threoe uiain asnects of the
future proraume of work,

In the first nlace, the secretariat would follo: with close and
careful attention the results of the Conference on Yirade and Develonment,
so that their positive aspects might be turned to really useful account
in Latin America, Not everything depended upon the iidustrialized countries,
but a rzreat deal upon the Latin Amevican countries theunselves, which would
have to do evervthing in their pover to take dve advantage of the teims
obtained for ermorts and the possible ermansion of markets, In that context,
he reealled that the licetin: at Brasilia had reco.menced that the "CLA
'rade Comaittee should be convened after the Ceneves Confevence in oicer
to azree upon the line of action that Latin America should pursue,

The focal point of ECLA's activity would be recional intesration,
since even if foreinn trade conditions were iaproved, the economic
development of Lotin Americs would be cramped if econcmic integrat’on were
not achieved, and growth were still conditioned 5y the small dimensions
of domestie markets, Even in the countries whose geo-raphical area iias
larger and whose population more numerous, full atilization of resouices
and erploitation of economies of scale in order to bulld up industiies
that could comoete on the world marlzet would be possible only on the
basis of an interration nrocess that combined the weirizets of the various
individual remublics, In the more advanced of the Latin American countries
imnort substitvtion possibilities were nearly exhavsted, and in others there
vas a risk that anti-econcinic indusiries misht be established, On a snall
geosranhical secale, Central America :as setiing an ertaunmle to the continent,
for in ten wears it had succseded in forming the true couion market, and
nrosyess was beinz nade tovards the crection of a coizlon curreiicy.

In that resnect, Latin America was still lagzing beblind, and ECLA
sniould male a study of the instrunents that mizht accgsleirate the inte-ration
process, The L tin Awerican Free-Tracde Asscciation (ALALL) eonstituted
a great stride forvard, bult it was no longer enough, Onz of the basic
integration factors iizht be specirlization in thone dynanic basic
industries which recuired a larre warket and which in Latin America e Zisted
only in thelr incipient stases, or not at all. Cases in nolnl were steel
rmaking, the hervy cheaical and metal~transforming industries, processing
of non-ferrous metals, and so forth. The Industrial levelopment Division
was planning all its work with an cre to the Latin fSterican coumon arket,
and tl:e secretariat hoped that the nert session of tho Commission, in
1965, wouldd concern itself with the indusiriczl intesration of Latin
Aizrica, and would afford an ovnvortunity for removin: the basic obstacle
that had so far eristed, nanely, imorance of the possibilitics of sueh
intersration, ’

A novelts in the coiing rear's prosraie of wrorit vould be the resumed
publication of the sfeonomic Survey of Latin Ameriza. OAS hald aceépted the

/reasons given
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reasons given by LCLA for amending the agreewent to co-operate in the
joint prenaration of the Survey, as it was in fact ECLA's annual
messaze to Letin America.

The FEecutive zecrebery sald that the new United fations Building
would be completed by the end of 1965, since the Geneval Assembly had made
a budgetary appropriation te cover excess costs. He thanked the -

Ad Hoc Gift Commiitee, foried by representatives of iirazil, Chile and
Costa Rica, for its co-oneration,

Lastly, the Zzecutive Secretary expressed his gratitude to the
Covernuent and the peonle of Chile for the unfailing supnhort they hed
given to the activitics of the Commission,

The ieeting rose ab 11.55 a.li.



