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throughout almost all of Latin dwmerica., The countries most
affected were Bolivia, Brazil, Colombia and Mexico. Only in
Mexico was the expansion in osthor ceononmic sceetors sufficicnt

te increase per capita income despite the contraction in the

product and demand of the ipricultural sectur, again, it was
‘not alvays pussible to. increase the velume of inports as in Cuba,.
- Mexica, Peru-and’ Vensezuela, Indeed some ccuntries were conpelled

“to reduce the deficit in thoir balance of payments,. ta liguidate-

&+

~debts previously comtracted .or to re-establish -the level of . their

internaticnal rescrves. Secondly, it was socmetines necessary to
reducc the voelune of inports at the uxpénsc -f the supply of
Uoods,'particulxrly raw t:terials, required by the doncstic
eCOonony.

2l. The rustrictions on effective dennnd opplicd in sane
countries and the credit extended in order to ffgct inflation
further explain why inlustrial production increased in 1956
somewhat mure slowly than in 1955 throughout Latin dmcerica
despite the pro_ ress registerced in scue countricc. But it should
be pointed .ut that, while some branches of industry stagnatced

or exponded only slightly, others increasced thelr production

considerably. This was particularly true, for cxample, of the

[ &

chemicals, steel mrking and motor vehicle in'ustrics. The
greater relitive incircose in the industrics proiuvceiag cawvnital
and lurable gools was due in sowe instances to substontial

foreign investnent,.

/22. Contrary to
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22, Contrary to cxpuctations, gross pur c2pita investment in

fixed capitel increascd by 3.5 pur cont in Lotin americn in 1956,

14

1sspite stagnition in gfoss income. With a few exceptions, there

was nlsu an incressc in the ccefficient of capital formation in
coertain Latin americin countries. This favourable factor from

the point of view of the subsequsnt expansion of the Latin

Auwcrican cconvmy was lirgely Juc to an increipse in foreign

et

investmert and rainvistnent. The countrics which benefited most
frou the c.ntribution of forcipn cnpital were Braozil, Mexico,
Peru ind Venostela. In the last two sosuntrices forceign invest-
nent tenlied to £1ow towards the expert scctors,

23, Lotin aucrica's cupericnce Jduring the pnst lecode has
confirmed the funldawental part playel by incone from foreign
$,urces in ecenoiic Jevel pnent, which n.t only nakes 1t pessible
to purchase the row materials andl enpit-l [ oode nocessary for
devel _sneut but which alss help to letermins the level of
domestic ﬂomwndianﬂAthc voluwe of dinvestuent Ly mvans of the
carninvtg of ntruprenesurs.,

‘24. 'AlthJugh the relative share of incoune fron forelgn ssurces
ia ccunouic activity as 2 while has fallen off, the éh)rt—torm
éxtornnl vulnerability of the Laitin Auerican coanmy~hus not
always dininishel., In allition t2 a policy o7 intbrﬁgi
axpansicn which cqmycnsﬁtcs, particul-rly thrdugh.the introduc-
tion uf eff¢o£ivu monutary uvasures, or the Jecrunsge in the
dewand of the export seetur arising frowm weaker intoeranl incent-
ives, there must clso wxist nmple intornational rescrves or

/crelits, or
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credits, or ¢lsp.a reducible margin of imports by means »>f which
imports GSScﬁtiul to production can be protocted against the
efficts of o rolused capacity to impoert. Obvisusly this relducible
Wirgin depends On the larger or smaller proyuftion which ¢ssontial
gaoﬁs éonstituto in tgtel purchases abroad, and hence on the
structure of impgrts}

25. It shoul!l be émghasizodvthlt 2 forecightued im, ort suvstitu-
tion poliéy mey Jircet this structurce aloens the desirced lines.
Apart from lessenin, cztern2l vulnerability, such a Jolicy
cernstitutes one of the wmost inportant aspects Of develobPment.
Indeed it lunds tQ 2 umure diversified cconouic pattern and may
also offsct, at l.ast in part, the mounting pressure which the
new inport requirvments conscquent upon increascl production and
incoie exercise on the capacity to import. Thus the bohaviour
of incone from forci.n sources; the imp@rt structurce an’ the

£

inport substitution nrocess arc very imgortant f2ctors in the

-

ong and short-term cvolution of the Latin Auwerican cconony.

26, Incone froa forcign sources increascl at varying rates in
the Jifferent Latin anerienn countrics Juring the piriod 1946-55
as a whole. Argentinn was the exceptiosn to the rule. In nmost

cases,; the inprovement in the turms of trade was the aain factor

rest increnses were Juce

pg

contrivuting to this incruosce, but the lar
to 1 greater volume of exports. Although the behnavisur of the
werld warket he o narked cffect on the flow of incoue from

foreign sourcus, the p-rt played by Jdeuestic conliitions in the

/country conccrned
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country concerned was somectimes inpcertant.  Llmong thosc

coniitions uention should be mnle of the exchangc, price and

t“"

investnent policy pursuved in regard to export activities and

the it of inlustriclization and of inercases in consumption

2L the population at larges When 2 country bchJos in.ustrial~
ized and ingroves its st-nlard of livin,, its ingort reguire-
nents generally incrense, but, »n the cther hontl, it nuy be
difficult 21 the same *ioe to innvensce the Lilnaces of cxp ri-
1ble primary comuslitics on which o srester capceity to inport
prrtly depenags,  Contributions of forcicn c.upittl help tou solve
this proview, not onily occanse they ropres.nt allitional income
in foreign exchnn.e but also beeause they adl to the roscrves

of groductive regsuurces, So far 2o annual fluctuntions in
incown frou furcign sources are corcerncld, the cxperiencce of the
perisd 1946<55 shows that they varicl in intunsity fron ovac
counbtry to ancther miinly as a resvlt of exteranal factors. On
the other hand, it is ~also noticeable thit the liversification

4

of exp.rts considerably lessencl the short-*turu inctability of

such incomo.
27. 4 swualler incrcease in in,orts four investiont Lurposes as

couprred with iuports of consuner geuleg, anl o larcer volume of

imports >f v

s

W materials and interzoadiate sooids than of finished
poods were the two predominant truerls 11 the pirtiern of Latin

Aueric-n ingorts in vrecoent years. Both treonds apsvareld with

greater or lessor intensity in the great anjoerity of the

/ecuntrics.
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countries. ilthough in certain cases, for example, in Mexico,
the process of import substitution in respect of imports for
investment purposcs was accelerated, the changes in the distrib-
ution of purchases abroad as Letween those imports and imports
of consumecr gcods.were mainly attributabtle to the cvolution of
the capacity to import. The less the latter cxpanded, the nore
the share of imports of consumer goods iﬁcreased in regard to
total imports., On the other hend, the greator incrcasc in
imperts of row materials and intermoedizte goods as compared
with impcorts of finishoed gocods woas linkced in perticular to the
degree of industrislizaticon and, nore gencrally, to the ccononic
development of Latin Anerica, ‘As the means of deunustic produce
tion bocame nmore nunerous and diversificd, more raw materials
and fuels and relatively fewer manufacturcd goods were recquired.
23, In order to accelerate or cven to maint«in the rate of
econcnic development, it is ncecessary in the long run to import
increasing guantitices of rnachircry cnd spare parts, In addition,
as already stoted, the lesscning of sh‘rtwferm external
vulnerability depends cn the existence of a reducible margin of
n.n-css.ntial imports which can be put tc use when the capacity
te import declincs, In regard to thesc twe points, the troends

noted in the import structure cannot be regarde

o

as faveurable.

fo R

Nevertheless, cnly in Argentine werce these trunds so marked that
they led to stagnaticon in development znd to extreme ecconomic
vulnerability tc sudden fluctuntions in extornal inceme, Al

thoupgh a situaticn similor to that prevailing in Argentina may

/arise in

-
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arise in some“g%hur;ccuaniQs, the danger has not yet taken
definite fornm. On the cther hand, the changes alrcady nenticned
in the struvcture of kurchgscs abroad.wora rother slijht in cther
cases, did nct invelve any_relatively dangcerous decline in
imports of capitzl gzocds and left a very wide reducible nargin

of HVH»GSShntial purchascs abreoad. Becausce of o marked expansion
in the capecity te inport; it has been possitle, on the one hand,
to purchace abrosd wcre row moberiasls end feodstuffs without
saqrificing capital gools. On the uther hand, an cnergetic
import substitution vclicy has scmetinmes been jursucd which was

not iimited to n onecssenbial commcditics but alse covered staple

congsuner ltews cnd goods esegenticl to ecconcomic developmen?.

29. In view of the great importance of the inport substltuclon
rrocess to the Latin Anerican ec.nonmy, the Survey draws attention
to the interest of examining the naoture of o fmresightﬁd policy
which misht ;emgdy the defects obsorved during the last decade.,
Expericense shiows that efforts shoull Le copcentrated wn the
replocement of cemacditices c¢ssential fer maintninipg or raising
the level of ecencmic develepment. For this purjpcese the
temporary increase in incume froem forelgn snurces luring faveour-
alle periods might ve diverteld by suitable figecal mcasurcs
towards moere imports of Cﬁ;ﬂtal vuelas at the expense of Jdurable
censnmer roods,  In additicen to gatisfyian:s the nmain investment

requirenents of ec nomic develepment, capiltal geeds would partly

serve to replace essuntiacl imuorts,

/Econcmic Bullctin
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Econcemic Bulletin fecr Latin Americeoe

30, In 1956, the Bulletin began to be published on a regular
~lasis and the twc dissucs. constituting Volume I were pubtlished,
This wos done in responsc to the Comnnission's wish that the
secrvtariat should issuc a periodical review ¢f the principal
ccononic develrjments in Latin Ancrica in crider to supplcement and
tring up tc date the information previded in the aanual Bconcnie
Survey.

31, The Cemmissicn tcck note -f the centents of Volume I,

Nuwber 1, putlished in January 1956, in the rey

1/
the Committee ¢f the Wh-le in May 1956,

crt suinitted to

32, HNumler 2, which appcarcd in Scptemboer 1956, includes a

»

in America during the

I3
ct

reyicw cf the ccenconic situation in L
first helf of 1956 and varicus orticles of iuportance, firstly,
from the point of view of topietlity and, scccndly, from the
theoretical and practical aspects also. With regarl to the
fermer, special menticn sh:uld Le made of the articles dealing
with the exports and jrices c¢f some products, including cotten,
coffcee, cacac, wheat, sugar acd copper, and those analyzing the
inport trends of Latin Amcrican ccumodities in the United States
and cnecrgy consunption in Latin Amcrica. The latter include a

study of the general characteristics of the injpuc-ocutput nodel

1/ Sce¢ E/2883/Rev.l and E/CN.12/4C.34/9/Rev,2, poragraphs 18
and 19, . :

/and the
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and the pessililitics ¢f applying it in the case ¢f a Latin
Arierican country,‘and a ncte on the concerpts and moctheds uscd
Ly ECLA In analysing economic developmenf.

33. Velume II, Number 1, was published in February 1957. In
additicn ©o the usual revicw of the curront econcmic situation,

which in this casc scits Tforth the conclusions recached in the

preliminary version of the Econcinic Survev of Latin Amcrica 1956,

the Bulletin contains o study »f the chenoce in the empleyment
structure of Latin Ancrica during 1945-55, a repcrt on the
yussibilitics of cxpanding wheat production in Brazil end an
annlysis of requnt duvelepnents and prespects in trade butween
Latin imerica anl Japan,

Aetivitics in the ficld of ccungnic develcrment

34s In accordance with the resolutions zdsrted at the sixth
. 4+

session, the secretariat has centinued te give pricrity to the

studics on eceonomic development and to the implemcentaticon of
measures of ccenomic policy designed to expoedite levelcpment in
the Latin Amurican ccuntrics,

35, Its wuerk has covered varicus ficlds. Firstly, an anealysiswas
nade - of the goenernl problems affeecting Lotin Ancrican develop-
nent, in cunnexicn with which stulics on fiscal and monetary
policy have vecen initiated. A preliminory snelysis of govern-
mental income and expenditure during the perisd 1947-54 has been

2/
jutliched in the Econcmic Survey of Latin America 1955, In

2/ See Unitcd Nations Publicaticn, Sales WO: 1956-G.1, page 111

et seq.
Jaddition, analysecs
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additicn, analyses have Lceen made of the effects of foreign
investment on Latin American development and the felationship
cf this investment to capital formaticn possibilitics in the
different countries, Under the Central Auerican Integration
Progranme, referred to later in this report,z/ it has been
vossille to collaboratc with various Governumcents in formulating
a developmint policy based on closcer inter-Latin American co-
oreraticn,

36, Secondly, anothor aspect was the cc-operaticn naintained
with the experts of the Techrical fdssistance Administration.
The secrctariat has had the cpportunity of discussing the
experts! progrannces of work, of analysing their reports and of
noking appropriate observations, bcaring in mind ot all times
tho ”enerdl developnent requirements of sach country.

37. Thirdly, during the period covered by this report and in
responasc to the rugquests made by some Gevernments, the economic
analyses and jprojecticns made for certain countries accounted
for a sulstantial portion of the sccretariat's time and work,
Apart frem helping the countries concerned te realize the nature
of the jrotlems implicit in thelr eccnomic griwth and providing
a mcans of formulating a development policy, these studics have
greatly assistel the secretariat in delving decper into the

rroblems which besct the Latin American econonics to a greater

/or lesser
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or lesser degree, Since it has completed scme of these studies
in the last few years, the secrctariat can include, in its noxt

sroane of work, the analyses and projections relating to

L]

LTG

Ui

Latin Anmerica os a wvhole, which mcans a stelr further forwvard in
detcrmining the fundemental probtleus of development and of

echieving maxirun. inter-Latin Amercican co-operation,

Study «f the ce memic devel-ypent f Arocentbina

38, In response to the wish expresscd by tiae Government of
Argzentine, the United Waticns estallished o group of cxperts early in
1956 to co-oncrate with the &éthorities ¢t Aréuntina in studying
the Lasic prollems «f its cécnémic doveiolment. The Exeéutive
Sécrctury hsadcd this group,-in which varisus mcmbtoers of the
Comnisgicnts staff and cexperts ¢f the Department »of Economic and
Scueial Affairs, the Technical AsSist;nce Ldministfati;n, thé
United Nations Fool and Agriculture'OrganiZation an? the Inter-
‘himcrican Institute cf Agriculturai Sciences tock part, Tgch—
nicians of the Internaticnal lMenetary Fund also ccllaborated in
the study.

39, The rreperation and draftin,g of this reyort has tnkcn‘ﬁore
time than is usual for such studies, becrusc the fopert cevers

the ecunony of Arcentine during the entire course of the Lreseont
century so foer anl because of the conplcx nnture of the Argentine
economy itsclf. Nevertheless it is hoied thot it will bc‘possible

to transmit the repcrt te Gevernments within o few weeks,

/40. In the






E/CN.12/445
Page 16

40, In the caursé of their field activities, the officiqls of
the United Nafions,.and especially thoserf the ECLA sccretariat,
were ccensulted by thé Argentine Government concerning scme urgent
rrcblems, inter zlia those relating to negotiaticns with foreign
ceuntrics with é view te sccuring capital, and the railways
rreblem, They also co=opcrated with the Government in preparing

the apjplicaticn for United Nations tecchnical assistance, as a

result ¢f which the relevant missioen is at r1resent in Argentina,

Stuly of the economic Acveldcpment of Bolivia

41, At the Belivian chcfnmcnt's request, the sccretariat of
the Coﬁmissiun initiated, in 1956, a study of thc econemic
de&eloymént rreilems of Boulivia irn conjuncticn with the Technical
Lssistance Administraticn and with the co-oporaticn of FAO., 1In
view of the cémplexity of Belivia's economic situatien and of
the pericl of acute inflation which Belivia is guing through,
the study is of particuler interest for the purpose of co-ocrdine-
ating the stobilizing measures with the more peneral ob.jectives
of economic development,

42 Dejpito the shertage of availalle information media, the
rcyorté contains a Lrief historicel analysis cof Bolivia's,

development during the present century and then a study, based

4/ See E/CN.12/430 and 4£4a4,1.

/on fuller
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on fuller statistics, of income and investment trends frbm
1950 onwards; it thus tries to localize the factors which have
influenced Bolivial's rate of developuent in recent years, with
due regard to the behaviour of the dynamic factcrs in its
econony over a lunger historical period. Therce follows an
analysis of foreign trade with particular refereuce to cxports
of minerals, which constitute thc most inportant stirategic
factor in the Bolivian economy; thus this is also an analysis
of the balance of payments frow 1925 to 1955. Subsequently, the
inflationary trend from the 'thirtics up to the prescent is
studied, porticular attention being given to the factors which
aggravated the sitvation in the last five years. Bolivia'ts
duvulppm@nt problems are¢ then ciaminced, bn the basis of this
gnalysis, from the. soseial arnd ccononic aspects, and the
possibilities of a short-term development progranne and its
long-tora prospects arc consilered. This progranne attempts
to determine the ubjectives to be achicved, the volune of
investueont required and the amount of investmcnt that may be
contributed by the doméstic e¢conomy. The sccond part of the
study analyses in greater dctqil.the oroblens and at. the sane time
the bages fur agricultural, industrial, cnergy and trahsport
developnent programmes, considering 2ll these sechors as pﬁrt of
a general policy.

Studies on CGolombis and Brazil

43, The studies on the economic development of Colombia

/(E/CN.12/465)
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(E/CN.12/465) and of Brazil (B/CN.12/464), submitted in
provisional form at the sixth scssion, have been revised and
published, »
5/

The report on Brazil 'consists of a general survey of the
country's cconomy with special chapters on transport, exports,
fuels, riscal activities in the public scctor, projeections of
encrgy reqguirenents and the coffece problem. 4 separate paper
has been issued on the possibiliticg of inecrcasing wheat

6/
production.
7/
44. The study on Colonbiu was complcetely revised in order to
take into account the comnments and views exprecsed at the
round-table discussions at Bogotd with a view to the revision of

the provisicnal text.

External dicseguilibriun in Latin Anericals cconomic developnent:
The case of Mexico
| 8/

L5. The purpose of this study is to examine, in a gcneral

fashion, the relationship between cconomic growth and

disequilibrium in the balance of paynents. It is, more particularly,

'5/ Scc United Nations Publication, Salces. No. 1956.II.G42

6/ A rather full prelininary version of this study on Braszilian
wheat appears in the Rcononic Bulletin for Latin America,
Vol, IL, No.l, Santiago, Chile, February 1957, pp.43 et seg.

7/ Sec Unitced Wations Publication, Sales W0.1957.1I.G.3.
(Spanish only)

8/ See E/CN.12/428 and Add.1

/an attenpt
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L6, The analysis of Lhe casc of Mexico includss a study of ﬁhe
trends of the capecity 4o import up to 1665 znd scetorial
projections based on this capacity and & reprosentetive rate of
development consicsiont with conditicns of external and internal
econoinic stabilitye.

OTHER STUDIES AND ACTIVITIES
(o) Study of manvewoer in Latin Aucrica

470 in

accordanco

scssion, the

countrics and on nappovwer rescurces

development were contiaucd.

is being presentod

the comilete studics

studics

witih resolution 8C (VI), adopted at the sixth

on cnployrment in varicus Lotin american

as relatved to cconomic /
an ~rvicle baszsed con these studies

ot this scession and 2 proliminary version of
11 bo distrivuted to Governments in a

Vo.l,

fow wozke.
9/ Sce Eeonomic Bulletin for Latin America, VellII,
Oolie cite, pp. 15 ¢t _scog.

/(b) Fis

cal
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(b) Fiscal nd menetary policy

48. So ﬁﬁr as bime and staff facilitiecs have permitted, the
sceretariat has triel to implunent the part of resolution 81 (VI),
alopted at the sixth scsaion, concerning resuarch on the
nonctiry, fiscnl, cxchange and trade systoenc neccssary for the

execution of developnent progranncs.
19/

49. Ag nentioned above, the part of the Zccnonic Survey of

Latin America 1955 entitled "Governn.nt inconv aﬁd expenditure,
1947-54" contains a portinl account of the first results
achivved.s In thoe noxt fow montiis thoe secrotarial intends to
give priority to the siudy of thesc proeblens.

(¢) Public aduinistratin in Jevelopment p-licy

50, In accerlance with resoluticn 81 (VI), the scervtariat and
the Technical dssistance administrotion vegan a joint study of
this subjcct. A Tdd cexpert worked for several months at the
Commission's hceadguartcrs with the sccroetari~t. This expert
and a member of the Commissiocn's staff visited several Latin

American countricvs to study 1t first hond their cxperience in

~

regard to the structural and methodolopical aspoucts of planning

bodies. The corresponding report is subnitted t2» the seceventh
11/

session,

10/ Scc paragraph 35 ard footnote 2.
11/ Sce Conferceance Ronw Puncr o 3,

J{d) Collaborntion with
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(d) Collaborstion with the Governments of Costn Bica and Haiti

51.n At the request of the Goverament of Costa Rica, the Mexico
Officc coulloborated throughout 1956 with the Planning Office of
Costa Rica in preparing a development progromne. In view of

the interest shown Ly the authosrities of Haiti, the Office began
to co-operate with the Haitian Government tiis year in the

preparatisn of sinilar studies.,

ECLA/TLA BCONGHIC DEVALUPMINT TRAINLNG PROGRAMME

The Progrinlic

52. The wmain purposcs of this Programne, organized by the
Commission and the Technical issistance Aduninistration, are to
disgceninate among Latin American econonists the mcthods of
annlysis developed by the secretariat and to provide a2 better
understanding of the process and plarnning of economic develop=-
nent with particular roefercence te the under-developed countrics.
53 The fifth rogular one-year course was held frem dpril to
December 1956, in whicéh cne fellowship-huller fron Argentina,
two from Chilc, two from Costa Rica, two frowm Haiti, threce from
"Mexics, cone from Panama, cne from Uruguny ani onc frem Venczuela
participntod.

54« The pnrticipants in the rcogular courgse werk in close co-
cperation with the sceretoriuat, devoting half their time to the
study oL problesms in their own countrics undor the supervision
of gqualified membders of the secrotariat, who gave approximately
100 hours of leccturcs sut of o total of 191 for the entirc course.

/55. 4t the end
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55 .At the end of 1956, an intensive course was given at Rio

de Janeiro, Braﬁil, whichvwas atteﬁaed by 22 BraéiiiahAengineers
and economists on o full-tiéebbasis'and 27 othér Brazilian
professional pcople on a part-time bnéié. 41l tﬁe students
attending the intensive course.qre.working.onvproblcms of
econonic development and hold important administrative or acadenmic
posts.

56, The course was inaugurated by ﬁhu Pregident of the Republic
and lasted 13 weeks. 185 lecturcs were given and 78 hours were
spent on discussion and 1l:Loratory work. The curriculum covered
the following five main topics: social accounting, theory and
programming of econonmic development, preparction and cvaluation
of projcects, financing of economic development ;nd nanagement,
57. Apart from achicving the purpose of raising the level of
technical training of the participants, the course provided an
opportunity for an objective cxchange of ideas on the more inmport-
ant problcms affecting the Brazilian cconomy. The text of the
lecturcs was distributed in mimcographed form to univcrsitieé
anC nuncrous Govcecrnment officialse |

58, The regular course for 1957 began on 15 April at Santiago,
Chile, 2nd was attenled by fellowship-holders from Argentina,
Bolivia, Chilc, Coustn Rica, Ecuador and Mexico. Two intensiye
courses, one starting early inlﬂugust at Ric, and the other

starting in mid-Se¢ptenber at Caracas, will be held, again with
| » : 12/

the co=operation of the Technical idAssistance aduinistration.

12/ For further information on the ECL4/TAA Progranme, see docu-
ment 5/CN.12/433,
o /Manuzl sn Econcmic
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Manual cn Bconoxdic Develonment Proischts

59. The implementation of the Progranme hns Lrought into

increasing prominence a problem which was in itsclf already
serious and well known: the almost conplcete lack of a Spanish
bibliography cn cconunic developuent which would aot only
inprove the gquality and effectivencss of the courses of the
Progranme but would 2lso surve the much more ambliious purpose
of disscminarting throuchoud Tatian americn a knowlcdge of the
problems of economic growth end the methods ~nd vtechniguces
availalle £or solving thuenm,

60, Tho seceritariat gtoerted to deal with these problens by

publishing tho ‘uli s o1 Analyscs snd Projouchisng of Econoumic
Developmoent, but the ultimate objectivues can be attaincd only

if those publications are supplomented Ly manuals containing,

in coherecat, clear nnd specific lanpguage, datz and infsrmation
the sources of whiéh have beon widely scottercd up to the »nrescnt.
It is necessnry to pfuvide a tool for the stulents of econvnic
problens, particulxrly fer the technicians and officiazls working
in Latin Auwcrica, which coan Dbe forge& intoe an fficicnt working
iastrumeat.

61. This is the purpase, so far as investmunt projects nre
concernud, which the Manual, prepercd jolntly by the scevrctariat
and the Technicnl Assistencoe ddministration, sceks to achicve,

The Manunl is prosentoed in miancographoed fornm tu the scventh

13/

A%

scoesivon «f the Connissiune.

13/ Soc E/CN.12/426 and Tin/Lit/12. :
_2/ Sce E/CH /4 N i /LAT/ 1 /62, The Manual



E/CN.12/445
Paje 24
62. The Manual consists <f two volumes, The first volune
cuntains the text Jropoerly speaking and deals, in two parts,
with the technique of ?reparing, prescnting and evalunting
iavestuient projects. The ﬁnnefes to the sccond volume contain
examplcs and cases, taken fronm industrial and cconomic cvxperience,
which provide specific and practicﬁl illustrations of this
techniquc.

The subst-nce of o given Lrojcet iz cxanined in Part One
of the Manual, 4ftcer a goneral stritenent of the problems and
concepts, therc is a study 2f the nmarket, which is followed Dby
an analysis of the cngineering, size and location of the projcct,
investnent, budget of income and expenditure, arrangement of
basic data for cvaluation, finoncing and crgrnization. Part One
concludes with a summary ond proscntation of the project.
63. Part Twu, chapter I, analyscs prcoject evaluation and then
deals with the problem gencrally. In subsequent chnpters,
financinl cquivalences, pricing and indirect effects, and the
criteria relating to the productivity of a singlce resource and
to the .roductivity of the input counglex arc cxaminod.
64, The scerctariat is prescnting a conpletoly provisional
version gf the Manual in order to draw attention to the problemn,
pvrovide a basis for liscussion and invite coumcnts nd suggoest-
ions with regard to the improfumunt and correetion of the text
before it avpenrs in final form.

/INDUSTRY STUDIES
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INDUSTRY STUDIES

Iron ond stcel transforming industrigs

65. 1In couwpliance with ECLA resolutions 57 (V) and 96 (VI), a
Latin Aucrican Mecting of Ex,.crts on Steel Makin, and Transform-
ing Iniustries was held at Sao Paulo, Brazil, from 15 to 28
October 1956, syensorcel by the Governaent of 3razil and organisced

in collaboration with UNTAA and with the Associngay Brasilceira

Ge Metaise The meoting dealt with certzin iron and steel wmoking
topics which had n»t been discusscd at the first nmecting of
expcerts .o the iron ~nd steel industry, held at Bugotd in 1952,
and also stulied the prescent status of the iron anl steel
trancforning industrics in Latin Asmcrica o~nl the problens with
which they are faced.

66. The neeting was ~ttondeld by 280 expurts from 22 countries.
Of the 213 Latin Aumericans, 77 rcpregented stoii-works and
rolling 0ills, 51 mechanical and tronsforming inlustries; 20
cane frow universities and technical institutes; 17 represcented
the newly developging wstor vehicle iundustricsy 11 cance on hehalf
of trale and jrofessional asssciati;hs; 7 froo Jdovelopnent
corporations and bainks; 2nd 5 attoenacd ian their oswn jrivate
capacity. Auw.ng the th—LﬂtiD.ADLPiCQﬂG, 10 represented univer-
sitics and rcscarch institutes, 11 professiontl associntions,

Rl stecl making anl equipnent firms, 1 the Export-Inport Bank,

and 15 attcnded in their own indivilunl cupacity as wxperts.
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In adlition, there were 4 represcntatives of the High Authority
of the Europenn Coal and Stcel Comnunity, 2 of the Inter-
Goveramental Committee for European Migration,land 3 ¢of the
Iaternationnl Labour Office.

67. Tha ngenda was divided into the foliowihg four main hecads:

Part A: Iron and steel making (35 papers)s; Part B: Iron and steel

ransforming pruccsscs (19 papers)s Part C: Iraining of personnel

for the Latin Amcvrican sheel tronsforming industries (16 papers);

o) .
[ s o e mtre o 495

and Part D: Development problems of ILatin Aucrica's mechanical

and netallurgicasl indjustries (29 papers). This total of 99
papers inclulded 13 proepared by the ECLL secerwtoriat or by special
consultants agpointed for the purpose, one cach by the ILO,
UNESCO aud ECQFE,'2 by the High Authority of the European Coal
and Steel Conmnunity, 18 by rescorch institutions, 7 by profess-
ional associaticns, 22 Ly indivicdunl experts, 16 by Latin
Anerican firms anl & by firnms from outside the region.

68, A vory high lcvél of discussion was maintzined thanks to
the quality of many of the pagcrs and the international rcenown
of manyrof the experte. dwonz the problens faeing the industry
for which co-operation was requested fron the United Nations,
pirticularly UNTAA and ECLA, were those »elating to (i) classif-
ication, standardization and gimplificatisn oi the Jiffercent
typos of nenecurrunt stucls, rationclization enl standardiization

-of relicd steel shijpes, 20k standariization ~nd su.cifications

/{or proliucts
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for products of the iren and stecl transfornming industrics, with
gpeeial reference to tclerances and fitss (ii) ec:nomie aspects
of the use of oxygon in steel making in Latin dncrica; (iii)
. , .3 2 . . 2 . - 3 PN T A 0 o f ) tl” R +r hicl,.‘
productivity in iron nind stecl foundrics; (iv e notor Vo C
industry; {(v) econonic cvaluation of netal working and othor
transforning processcsg (vi) tr-inine of ongincors, technicians,
skilled lavsour and instructorss (vii) compgilation, presentation

o

tics of roluction, consumpition and

,.-
e

and punwlicntion of stoti

Ui

1 9

trade in steel products; market siudics for the iron and steel
making anl transfcruiag industrics with a view to preparing
srojections of the demand for steel, and markcet stulics for the
motor vehicle intustries in Latin Ancricas (viii) the study of
industrizl integration possivilitics in Datin dmerica as o first
step towards the proeporation of specific srojecets for o sunra-
notlonal or multilateial market, ot least for th.sce products that
cannot Lo @manuficturcd econumicnally on thoe bagis of the domestic
14/
demand of a sin,;l¢ nation,
69. Work has alrealdy storted in connexiosn with itons (ii),4(iv),
(vii) and (viii), but in the othur cagos the studics will form
pert of the Indugtrial Doevolcpacnt PDivisi.n's work prograane for
1958.
70, The Pulp and Paper Advisory Group was formally set up carly

in 1955, at the request of the Latin Americon Meeting of Experts

rongiorning Industrics

<L the 3t el Mcki
ions Pullicaticn, Sales WO

3 4 l
A s b
e < e T L aE L I O T..;J

e S =

14/ Sec Prolleus £
in Latin fAmcrica, Unitoed Nt
1957“IIQG369 Volilm(. It

/on the
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on the Pulp and Paper Industry, which net at Buenos Aircs in
Octobur 1954, The request was approved by the Commission ;n
regolution 98 (VI).

Tioe The Group's main funcfions 1@ as folloﬁs: (a) to provide
technical ascistance to Governments or somi—bovvrpncnuwl agencics
in the preporation of gcnernl‘plqns for devoloping tac pulp ;nd
paper industry; (b) to sssist in thc ckecution of preliminary
studics and analyses earricd out Ly firus or persons intcerested
in pro sparing projects relating to the pulp and paper industry;
(c) to provide tochricnl assistance o Governunonts or onterprises

in the fornulotion and prescntation of projects which should

de

include the ncc.ussary planning national

&

.nformation for cxperts

1,

development and public, private or internaticnzl credit aguncieé.
72, In accordmnc; with its nandate, and at the request of the
Governmonts ancernpds the Group coumploted two ruports: thQ first,
covering Argcntln was conpleted in Jonuary 1956, and the

second, rclating to Chile, was finished in August 1956,

73s The Group wag foruz2lly reguestsd Lo crrry out similar

studies in respect of Colonbia, Mexico unl Peru, and will be

lw/
werking on the first two studies during 1957,

Pilot study of the road vehicl. inlustry

in Blavll

P S A kA e o

76, As a rdésult of a recouncendation made at the Latin American

15/ For further infornatisn roegnrdins the Grouuis rebtivitics,
sce document ‘/CH,L2/434. S

/liecting of
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Mecting of Uxperts >n Steel Making and Troansforming Industrics,
the Government of Brazil reguest.d the scerctariat to undertake
a study of the motor vehicle industry in collabor:tion with the

Grupo Exccutivo da Inlugtria Automobilistica (GEIA). Accordingly

nepgotiations were concluded in December 1956 Lotween ECLA and

the Cunsclho 1o Deservolviments Economico nnd, Jduring the first

few nmnths of 1957, a mission worked cin *the s tuly which sh.ould

be cowpleted in May.

Study_of the industrial situation in Poeru

75 The Government of Peru has requested ECLL to study the

status nal structure of Peruvian industry and the prospects of

its develoepment, In alddition, spucific xspects of the inlustry,

Pl
H

o

such ns narket ~nalysis, the manufacturce of now comnodities,
sourccs of raw mrtoerials and preliminzrj cstinates of costs and
investment will be stuldied, 2s nlso> the problems »f the incent-
ives reguirced to induce private invsstors or governmental

agencies tou extund the range >f industrinl activitics. Field

work on this prsject has alrealdy becen staritoed,

/ENERGY PROGRAMME
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ENERGY PROGRAMME

76. The secretariat preparcd a th. rouphly rcvised versicn of

the preliminary report on the Development of enersy production

and utilizaticn in Latin Americas possibilities and wroblems
(E/CN.12/384), submitted for consideration at the sixth session.
The printced version has just appeared under thce title of Encrgy

6/

in Latin America, This revised text includes the most recent

data on the subject, and many of the suggebticns gnd criticisms
recelived, |

77, As';art of the 3 tudy on'cconomic develorment in Argentina,
secretariat and T4l experts made the necessary cn-the-spot
inquiries and analyses in osrder tc cvaluate the status and
potentialitics of Argentina's encrgy resourcos.

78, A seccretariat cxyert joincd the group which visitoed Bolivia
in ccnnexion with the study of Belivia's econcmic develcpnment,

He analysed the presont s tatus of the celectric energy sujply énd
the petrcleun inlustry, as well as of prospcets which they offerecd

Ty
L

as dynamic facters in the developuent of Bolivia.

79. In the Eccnomic Survey of Latin Amcrica, 1956, an .analysis

16/ United Hations publicatiun, Soles No: 1957.II1.G.2
17/ Sce¢ chapter IT of Part Two of the s tudy on the Econcmic
Development of Bolivia (E/CN.12/430/44d.1)

Jias made
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P

was made of recont developments in the field of cnersgy and

v

attention was Jdraown €0 trends which rejpresented o deperturc
18/

o

from those of the previous year,

&0, his analysis congisted partly in exploring the pessibility

.

~f enlarging

L8]

nterest, namely the plonning

e

upon a topic of special
of elcctricity facilities in Latin Aumerica. Initial ccnsultations
have already bteen held on the experiences of crganizations in
thase countries which have made the grcztes£ progress in the

field in question,

8l., 'The secrotarint cndeavevred es diligently as possille to
inplerent the vorious ok jectives sct ferth In the rescliuticns on
energy in Latin America. The appropriaste conesultations with the
Technical Assistonce Administraticn, tre Department of Econcnmic
and Social Affairs of the United FNeoticns and cther bodies were

centinued,

2. In res;ocnse tc a rcquest from the Gevernment ¢f Argentina,

2 missicn of internaticnal oxperts wos crpanigzed, in co-operaticn
with Tha, te stuady and lceate the cauvses of the grcatest losses

in the gencration and utilizetion of power (dincluding clectric
power) and to sug.est the most offective meaeures for elimineting

them and for improvian the officiency of the systoen.,

18/ Sev E/CN.12/427/434.1, chapter IX,



B/CN,12/445
Page 32

83, Pursuant to resolution 100 (VI), the secretariat devcted
attention to world eveanits connected with atomic energy and its
use for peacsful purposes. - Sktress. is laid in the Fconomic

Survey of Latir America, 1956 on the interest felt by the

Latin American peoples in the possibilities of improving their
energy supplies implicit in this field of rescarch, A% the
seventh session, the secretariat is prescniling a note by the
Prcoparatory Commission of the Internationsl Atomic Energy Agency
on-the operation and basic characteristics of this organization
and oﬁ the gencral work of ths United Nations in the field of
nuclear onergy RB/CN.12/447).

84, 1In accordance with resolution 99 (VI), the sccretariat
initiated a preliminary study of the status of hydraulic
resources in Latin America and of the posgibilities of establish-
ing & multi-purpose co-ordinetcd supply system. This study,
which will hav: to be undertaken on a country-by-country basis
owing to ‘the naturc of the work, will comprise in the first place
an exanination of existing statisticel date on hydraulic resources
of the ways in which they are at precent used for irrigation,
power, navigation, etc.,, and of their deveclopment prospechs.

85. In view of the experience of the various State organizatilons
in Chile dealing with the most important aspects of weter
utilization, and also of thc fact that the Chilecan Goverament has
requuosted the co-opsration of the United Nutions Technical
Assistahce Administration in this connexion, it wasﬂdecidqd to

/begin the

B
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bégin the study with Chile.

86. The study is being made by é working group which includes

an expert on electric'power development, whose valuable services
have been kindly lent by the the Government of Frénco. The other
members of the group are an ECLA economist, an expert on water

utilization and an expert on water conservation legislation.

STUDIES CN AGRICULTURE AND LIVESTOCK

87. The secretariat continucd its studics on agriculture and
19/

livestock under the ECLA/FAQ Programme, As already mentioned,

e

studics wers curricd out in co-operation with FAO on the
development of agriculture in Argentina and Bolivia, and work
hag begun on the corresvending study on Perd., Staff members of
these two organizaticns, as well as experts of the Technical

Assistance Programme under special centract for this purpose,

=
jo

participeted or arc participating, in the studics. Experts from
the Inter-American Institute of Agricultvral Sciences also
collabornted in the study cn agriculture in Argentins,

Argentina
88. The study of agriculturc in Argentina covers aspects of
major intercst concerring (a) the historical dovelopment of
agricultural production, consumption exports nnd investment;

(b) the rencwahle netural rcsources such ag s»il, water, natural

foR

pasturcs, fisherics and foreste; (c¢) the degrec of technical

19/ Sce paragraphs 38 and 41
® /development of
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development of the agriculturel aud livestock industrics;y (d) land
legislation &nd tenure; (e) cccnomic and price policics; (f)

P
i

status of agricultural rescarch, extension scsrvices, training
and instruction; (g) levels of consumption ard nutrition, and
other inmportent features,

89. The study devotes sivecial care to the analysis of the
deterioration of natural resources which may have resulted from
misuse, and on an evaluation of their potenticl effsctive
capacity if properly conserved and rcsiored. It also examines
the possibilities of agricultural and livestack production,

as well as of the fishing industry contingent on improved
precduction methodsg and the cxpaansion of the area undor
cultivation. 1In this connexion the analyses of tac productivity
of the various output factors essential to agriculture and the
livestock industry, the mechanization of farming and the

centrol of posts and digeascs are porticularily impertant. Finally,
the study includes projcctinns of production, coangumption and
exports for 1960 and 1965, and of investment and measures to

i3

promote it.

90. . The fundamental purposcs of the study orn agriculturc in
Belivia may be summarizcd as follews: (o) deseription of the
prescnt status of agriculture in Belivia and analysis of the
reasons for the present stagnationg (b) study of the crucial

obstacles to the preducticn ond supply of agricultural and

/livestock commodities
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livestock commodities, @and their possible removal; (¢) analysis
of the future prospects of the principal comnodities in regard
both to domestic supply and to ecxport; (d) estimate of
investment reguirements under a minimum development programnme
for this secter; (o) study of av.ilcoble physic. l, hurin, financial
fad adriristroetive res-qurces; and appropricte reccmmendation-

datirns for their mcre efficicnt utilizoatirn; (f) nmeasures for
20/
solving the problems arising fronm the recent lond refoerme
feru
9L, Th: purposcs of the study of agriculture in Peru which will
probably be made in 1957 will be sinilar to these described with

respect to Argontina and Belivia. Particular attention will be

oo
=
]

paid to the prescat gap between the levals ¢f development and
productivity »f the highly mechanizoed costal agriculture and
those of agriculture in the uplond regicas, which, generally
sp2aking is very backward,

Seffoe
92, The study of coffec trends and productivity in Latin America
was centinucd, The roport on El Salvador is being submitted for

21/

the c¢consideration of ECLA at its seventn scssione It analyses
the impertance of coffec in the Salvadorcan cconnmy, the

productivity of the various cutput fuctoers in the growing and

* s

20/ Sce the study on the Zocaormic Develoiﬁgnt ¢f Bolivia
(E/CN.12/430/A34.1), P rt Twc, Chepter IV

21/ Sec E/CN,12/435
/prncessing of
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.processing of coffee, and possible {future trends in coffeec
production, export and consumption.

o

>

1d work inm Columbia, carried out with the full cnd

generous co~oper&ation of the Cplumbian.Federa016n Nécional de
‘Cafeteros, was also completed. The LCLA/FAO WOrking‘Croup

responsidle for the research is powmatvS'antiégo prépgring its
its report which it is hﬁpéd yill»beiready_by July of this year?m

s The aim of the study oun livestock procduction in Letin America

is to ascertain the reasons Tor its low rate of development. It

(&}

is plennod to initiate resecrch in seven reyresentative countries,
9%+ Owving to the shortage of staff, the study h.s beecn deleyed
sorewhat, but the research on Argentinz has be3n completed &nd
fTorms part of the study on the economic developnert of Argentina.
The secretariat of the Commission has arranred for one of its
agricnltural economrists to give the whole of his time to this
project as from 1 May 1957, in order toe xpedite the ﬁorko

. Pricesg

6. This study, the purpose of whicu is to determine the ine
fluence of price policy on the rezion's agriculitural «nd live=
stock production, is nov almest ready. Once completed, it might

provide a basis for important discussiocn by the countries of the

region with a view to deternmining the most effective general

22/ See document E/CN.12/438 for information on the progress
of the stuvdy.

'3

/policy in’
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policy in this connexion,

Wheat production in Bragzil

97. BEarly in the present year the ECLA secretariat completed

this important survey, supplementary to the study on the Economic
23/
Development of Brazil. It covers (a) the historical trend of

the demand for whest in Brazil and its importance to diet :in.the
country as a whole and by areas; (b) a historical analysis of
imports, of their origin and composition, and cf the Government's
import policy; -(c) the development of domestic production and the
support provided by the Government; (d) a critical cxamination

of the characteristics of wheat-growing and of the employment of
output factors; (e) the problems of soil conscrvation, mechan-
ization and the general development of farming .tachniques; (f)
the influence of the size of holdings, land tenurc wcnd capital
formation on the efficiency and productivity of wvheat-farming;
(g) the shorcomings in transport and storage of wheat.

98. 1In conclusion, the analysis deals with the future
possibilities of developing wheat farming, tecking into account

the extent to which the various output factors arc available and

R/

the savings which may be effected in their usge,

23/ Sce E/CN.12/364/Rev.l, United Ketions publication, Scles No.:
1956 - II G.-Z2.

gé/ A summarized version of the study will he found in the
Economic Bullietin for Latin America,Vol. II, No.l, Santiago,
Chile, February 1957, pp. 43 et seq. The final text will
appear in tnce course of the ycare

JINTERNATIONAL TRADE
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INTERNATIONAL TRADE AND FIWNANCE

¢9. The Trade Comnmitteec, 'esta%llonud by th@ Commission at its
sixth S°sulon(resolutlon 101 (VI) ), met for the first time

from 19 to 29 Novemier in Santiago, Chile. It was attended by
_réprpsentatives of member Gevernmants and by observe er's from other
countries, speciglizqd agencies and inte - gchrnrmntul oréaﬁ—

izetions,. The folluwing working documents wore prepared fer the

session: Payments and trade in Latin Amsricas Current problens

(E/CN12/C.1/3) 3 Peymonts and the regional market in inter-Latin-

hmerican trede (E/CN.12/C.1/4); and Inter-Latin-American commodity

trade in 1954 and 1955, Situatior and prospects in 1956
25
(E/CN,12/C.1/5) .

100. The Committe adorted resolutions relating to the gradual
establishment of o rogional system fo mult11ator 1 paymcnts und
the croation of a common market for selectod products in Latin
America. These regolutions are repraduced in tho report of the
26/
Trade Committec t~ the Econonic Commissicn for Latin America.
101, In regord to paymcrts, it became apparcit in the Committee

that it was the unamimous view of the clearing-accrunts

countries thet their pr@sent balnncenopraymcnts positions

25/ All thesec, together with the report of the session, are
Ancluded din the study Inter-Latin-American trades Current
problﬁrs(E/C“.l2//23), Unitad hatlons pwbllc ilﬁﬂ,‘ x

- Sa 1(‘8 ”Coolgj'? II G’ra5-

26/ 1Ibid. pp 1 zt_seq.

/prevented them
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prevented them, for the time bvLeing, from dispensing altogecther
with thcse accounts as a neans of liguilating theirr.ciprocal trade
operations. But in order gradually to liberalize and cxpand such
trade in terms of the complementarity of the natural resources of
a large nunmber of Latin American countries, and, further, in
response to the new demand, created by economic devclopment, for
intermediate products and manufactures, various mecasures were
propcsed with respcect to reciprecal paymentse The following were
the ends pursued: (a) the establishment by gradual stages of a
multilateral gystem which would both facilitate intra-regional
trade operations and constitute an inportant step ﬁowards
liberalization and cxpansion of trade with other regicns; and

(b) the co-ordination, in the meanwhile, of the clecaring accounts,
to which greater flexibility could be imparted by the adoption of
such principles as those relating to equal quntations for units
of account and the convertible dollar, for the same operations;
the fixing of prices at levels not higher than those prevailing
on the world market, without the over-pricing characteristie of
transactions effected through the clearing accounts; and the
transferability of balances accumulated in the accounts to third
countries in the region, Such transfers would be automatic when
the balances exceeded the l1limit of the swing credits authorized
by the Central Bank of the creditor cocuntry, and voluntary in the
case of values below this level.

/In this
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102, In this connexion, ¢ recscluticn was adepted inviting the
Central Banks ci the Latin Américan countriés to set ﬁplé."
WOrking Group which would studyAthe poésibilities for the
gradual establishment of a‘multilateral payments sjstem'ﬁﬁd
suggest the appropriate ﬁeasufeé towards this end in a:report
to be submitted to a subsequent'meeting of thé frade Committée.
The WOrking Group would be assisted by the ECLA sccretariat,
through which it could requcst'thc cs-opcration of the Inter-
national Monetary Fund and othor interhational agcncies. o
103. Furthermorc, and again with the assistaﬁce of the
seccretariat, the Central Banks themselves were to undertéke the
compilation qnd periodic exchange of data on the situation of
the inter-Latin-Amecrican clearing accounts, with a view to the
transfer of balances ;n accordance.with the basic principles
indicated above; The same resolution established the bases for
the co—ordinatiqn of the clerring-accounts systoem,
104, As regards the rcgional market, the Committée, considering
that the future industrial development of the Latinidﬁc?ican
countriecs necessitates, clongside other factors, broad markets
which will eunable them to produce on a competitive basis; re-
quested the sccretariat to appoint o group of cexperts to pro-
_ject the possible structure of a regional market which would
foster the healthy development of Latin Amcricals industries,
ag a transitional step towards a more libercl sysiem of
multilater=l trade. For this purpose the group will have to

/define the

-
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dcfi@c5ihe¢chnr:gtcristics'ofﬂthq_rogipnal markct;'studx‘ité
possivilitics nnd projéctioﬁs and mgoke ngcorncend~tions-on- the
principles of agreement and précedufc for its cstablishment
within the Trade Copmittec's terms of refereénce, Thé fifsf

meeting of the group of experts on the common market is expected

" to take place during the second half of 1957,

105, In other resolutions the Committce'took into account fhé
fact that the prbbioms creoted by duplication and idl@‘édpacity
were reflected, in certcin industries, in uncconcmic opérat;ﬁg
conditions, end rcconmondod that the secrebariat should.féke an
inventory of existing industries in Latin Amorica in order to.
cscertain what romedial measures should be zdopted. |

106, The‘Committee)addpted a resclution on-intra-recgional trade

in traditional commodities in which it recommended inter alia,

the gradwal liberalizaticn of such trade, mdrkoting at world -

market prices, the abolition of State import end ¢xport

mohbpﬁlies and the replacement in current practice of short-ternm
commodity trade agreencnts by a system of ngreémonts of a
sufficiently long~tern noture to cnsure steady production in the
se¢lling country und a regular supply for the purchasing country,
107. During the pceriod 29 April to 11 Moy 1957 the working roup
on the muitilateral payments systom established by the Trade

27/
Committce held its first session at Montevideo, Uruguay.

27/ The rosults of this session are contained in o separate

report to the Commission (Comnference Rocm Paper Wo., 1),
which supplenents the Progress repcrt by the sccreteariat
on the work of the Trade Comnmittee (E/CW.12/439).

/ECOHOMIC INTEGRATION
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ECONOMIC INTEGRATION OF CENTRAL AMERICA

108, The éecretariat has'continuod tc co—dperate with and'advise
the Central Ameriéan Econoﬁic'Co§peration Committeé, whéée o
proéramme has béen intensified and.aiversified.

109+ The Committee held its fourth ordinary session in Guatemala
in February 1957, after a year of considerable activity on the
part of its sub—committeeé aﬁd(working.groups, and of preparation
of hasic studies and brojects. The Committece decided to recommend
to the Cenf?al Amefican Govefnments that they should sign the draft
meltilateral frec trade 2nd econonic integration trbaty and the"
agrecment on Central Americdn intcgratibn indusfries. TheseAmeasures
reprcesent 5 definite step tgwards the creétion of a free-trade
zone in Central America, and will enéourage the establishment

of new industries based on the common market constituted by tﬁe
five countries. The preparatory work ié progressing in connexion
with the project for the establishment of a Central American pulp
and paper planf, which, as recommcnded'by the Committee, it is
proposed to set up in Hondufas. Further possibilities of
industfial cxpansion are being exanined, éspocially in regard to
rayon and cotton textiles, the processing of livestock products,
fishery products, gldss and tin containers, insecticides, paints
and vernishes, and éthers. Central American privatec cnterprise
took part in the preliminary study of thesc possibilities,

through the Centrdl Amcrican Industrial Initiatives Commission.

/110. Work has
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110. Work has continued on the trangport and energy studies,

not only in regard to the examlnatlon and analysis of the

* problems involved but alsg regardlng the introduction of co-
operative mcasures between the Central American countr;eg.

1il. The work on statistical co-ordination has proceeded;in;the
corresponding sub-committee, which consists of the dirgctors

of statistics and censusese, This sub~-committee held its third
meeting in Guatemals in March 1857,

112. The Ce¢ntral American Research In°+1tutq for Industry and the
Advanced School of Public Administration centinued thelr
activitiecs during 1956 in accordance with the programmesllaid
down by their governing boedies, The Institute is still at the
organizational and initial stage. The School is now in its .
fourth yecar, ond 140 pupils have aiready gradu&ted'from the two
Previous courses,

113, In rcgard to the Central American programne, the'quernments
continue to receive technical assistance from TAA, FAO, the ILO
and UNESCO, in accordance with requests addressed to the
Technical Assistance Board through the Central AmoricanAEconpmic
Co~operation Commlttoe. Close co-ordination is maintained betwecn

28/
the secretariat and the experts taking part in the programme, ™

28/ For a more completc description of the coursc and present
‘status of the preograume, sece the folleowiag documents:
Propgress report on the Central Amcrican Econonic Integration
onnramne (E/CH.12/431) (which includead the annual report
of the Central Amcrican Eccnonic Conperation Committec 1956-57
- (B/0N.12/CCE/103) ), and Central Amcrican Economic Integrotion:
“devalopment and proqpects (E”N 12/422),
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OTHER ACTIVITIES

Technical Assistance

114. Pursuant to a decision adopted at the tenth session of the
General Assembly, the Secretary-General, on 1 June 1956, ins-
tituted a one-ycar experimental decentralization of the Latin
America Office of thc Technical Asgistance Administration.gﬁ/
In view of the short period of 5imé which had clapsed between

the initiation of operotions in Santisgo ond Mexico and the hold-
ing of the elevonth session of the General Assembly, which was

to have considered the rcsults of the experiment, the Aséembly
resolved to extend the trial period over the calendar year 1957,
115, Thc cstablishment. of a technical assistance centre in

Latin .merica was supported by the Commission at the Fifth Com-
nittce of the Whole (rcsolution 110 (AC,34)) and rcprescnted a
further stage in the collaborzation bofwcen the ECLA secrectariat
rnd TAA,

116, ECLA's co-operation consists essentially in providing
information and advice b sed on the studies, knowledge and
expcrience of its staff concerning economic problcms and obstacles
to development in Latin American countries. Thus, ECLA's work
programme hrs made it possible for the secrotariat to assist

TAA and its experts mainly in the fields of economic developnment,

29/ The administrative nspcect of the decentralization implied the
division of the Officc, which had formerly beuin administerecd
‘exclusively from New York, into three parts: (a) the Director
of the O0ffice and threc progranmme officers established a fiecld
office in Santiago, Chile, and have takcn over the work of
progranring UNTAA cctivities for the tem South American
rcpublics; (b) two programme officers have been posted to
Mexico City to undertake programming for México, Central
Amcrica and the Caribbeoan dArcaj(a) a small liason group
renained at Headguarters in New York,

/spceific industrics.

-
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specific industriesg, transport and énersy. ECLit's expericnce
in other fields h-<s also becn valuable in vicw of its first-hand
39/ | |

knowledpe, Frequently, ECL.L studies have been usecd as &

hasis for dcterﬁining thc technical assistance necds of countrices,

which hos led to the formulation of teéhnical asgistance requests
31/

from the intercsted Governnents. Once thesce cre processcd

rnd the experts recruited, thc ECLA stnff is drown upon for

extensive briefing on the general backgreund ¢f the problem in

hand and on the specific topic if it falls within ECL4's ronge

of knowledge. Subsecquontly, closc contact is nointeined by TLA

with the scerctarint rep-rding pregress in the assignnents of

the experts, and cornents are nade, where appropricte, on their

monthlyhar pecriodic reports. The reports of the cxperts are also

subnitted t2 the nenbeors cf the ECLA stoff for a critical review

of thoir contents ond coenclusicns or rccenrcendations,

117, & few exernples of ECLa's role rey be citeds, The work of

the Pulp rnd Paper wdviscry Group, the purpesc of which is to

give technicnl assistance for the develsprent of this industry

in Latin sdperica, is the result of secrchtarinst studies on this

subject; corried out with the co-opcration of Fid, and ECLa

continues tc collaherate cctively on this projcet. Recent

requests by the Argentine Government for troansport and cnergy

30/ Iua 2ddition, thce Socinl Affaire Divisiorn of ECLA gives
sinilar advice on the natters within 1ts competence.

31/ This phnose includes cextensive ECLL wgsistance in formulat-
ing jou deseripticons of experts,

/experts werc
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Part 1
REVIEW OF PROJECTS AND ACTIVITIES
Introduction
1. During the period covered by this report the Commission's

work, in which member Governments and some privatc organizations
co-opcrated, has cxtunded over a broad ficld. The programme of
work, approved at the sixth session in 1955 and revised by the
Comnittue of the Whole in May 1956, has enanled the scerctariat
to concentrute on the projeets bearing cn fuandamental problens
of cconovimic development wrthout, howover, overlcoking other
aspects 20 c¢conomic development in Latin Anmcrica.

2, L closce working relaticnship was maintnined with the
Governments interested in the Central Amcrican Eeonomic Integra-
tion Progromme and with the Governments of those countries in
which econumic development studies are being carricd out.
Considerable assistance was reccived, in counnexion with the
field work on the traonsforming industriss ~nd on the coffee
proolem, freom »nrivate urgunizatiuns in tho counvries where this
work was undcriskoen.

3. The Fconomic Survey of Latin Anerich, 1956 is submitted to

the geven®h session in mimcographed form nd the text should be
regarded as Very provisionnl, It will bs published in printed.
form in 1957 once its finul revisicn is ¢ .uzploeted.

be The sccretarint Las c.ntinued to publish regularly the

Beconoric Bulletin for Latin Amcrica., In Februsry 1957, Volune

IT, Ny, 1, was issu.d and is presented to the suventh session.
5. The Commission's Trade Comnittee held its first session.

/The Committee
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experts were based on ECLA surveys of the problems involved.
Still another example is th-t of the studies of iron and steel
making and transforming industries and the subsequent meetings

of experts, held in collaboration with TAA, which clcarly set
forth somc of the basic problems of these industries requiring
technical assistance for their solution. Somne requcsts for

TAA experts have alrcady been received, and it is expectod that
some of the recommendations for technical assistunce made by the
Meeting of Experts, held at 8ao Paulo in October 1956, will be
implemented. The Central American economic integration programme
(referred to carlier in this report) is yet another special case,
daoting frow 1953, where the Technical fAssistance Programme (which
includes specialized agencies as well os Tih) is closely connected
and co-ordinated with the secretariatls overall studies and
evaluation of technical and policy nceeds, This Prograime has
received its substantive direction from the Governments of the
region through ECLit's Central American Economic Co-operation
Committee, consisting of the respective Ministers of Econony.
118, One of the difficulties with which TAA has had to deal,
especially in the carly recruitment of experts and imnplementa-
tion of technical assistance projects, h:s been the fact that
requests from Governmcnts have often been stated in general terms,
Therefore, during the first year of TAA decentralization in
San%iago and in Mexico, ECLA gave particul-~r attention to assist-
ing TAA in defining preéisely the detailed naturc of the assist-
ance recquired and preparing o careful specification of functions

/to be performed
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to be performed by = given expert in thec assignmoent requested

by & Goverrment. Sone . of the ficlds in which assistance hes
been given by ECLA in .this respect are the following: railways,
ports, power production and distribution, econonic progranming,
socinl policy, industrial dovelopment, river navigation, cenent
preduction, nmetallurgy and cheniecal industrices.

119, As indicated in section IV of docunment E/CN,12/432, since
Governnents have becone inercasingly aware of the possibility

of uvtilizing technical assistonce in their develonment progranmnes,
rcquests hoveo increasea nore roapidly than funds., This has raised
the questicn of priorities and rendercd it advisable for Govern-
nents to utilize scarce resources for technical nssistance
progranmes thot arc adequately reloted to develeopnent needs and
plans. Because the TLA programnes for countrics in category I
were alrcady fairly well established by June 1956 when the TAA
Latin dsicrica Office was transferred to Santingc and Mexico, the
ECLA scerctariat conld not asgiet in their apjyraisal at thé
‘programning stape.  However, the secrctariat wes consulted on
the establishiicnt of some category I programmes for 1957, and

it is cxpected thaot, with regard to the 1958 progranme, the
secretarict will play a morc active rolc in advising TiAA on the
evaluation of requests in relation to overzll cveonomic develop-

32/
nent. In this comnrexion, ECLs has agrecd to make staff

32/ It shuuld be noted that the Commission, at its fourth session
in Mexico, rcconmenided that the sceretarint should help
menber Governmasnts to arpraise their nceds for technical
nssistance and te formuloate their requests for such assiste
ance {(resclution 12 (IV) ).

/members available
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nenbers available to Tahd from. time te tinc as reguired to visit
csuntries rcecauesting assistance in this field. Recently ECLa
rlsc arrecd to dc@ail one of its genior officers to Tai for a
loncer period to net as eccononie adviser teo o plonning commissicn
in ¢nc ¢f the Latin Lnerican countries,

120, Finally, the sceretariat is 2lso being callcd upon t. assist
TLd in the evaluction and sclcecetion of fellowship candidates, and
in the formulation of region~l or natvionnl training programnmes

in matters reloted to ccononic and sccinl developnents

33/

Socinrl asyveets of ceononic develovnent

121, The scerctardiat hns continuced to contribute to the theorct-
ic2l and methodolosgical work being done in cennexinn with the

nain sociael guesticns which h:ive o dircet bearing on Latin

9
ancrican cconomic development problems by undertaking stﬁdies
Aduring the »neriod in guestion and by research into other socio-
ecunonic ~spccts of the rcrion,

122. In this cenncexion ottention should be drawn to the sccret-

ariatts stuly on the Econonic developnent of Bolivia which oute

lincs the soclal aspects inplicit in the problems of econonic

~rcwth, ond to the Sceminar to be held at the end of 1958, which
the scerectariat is orgonizing in close co-operation with UNESCO
for the puryvese of analysing‘the existing relationship betwéen

the process of urbanizastion 2nd thot of industrial cexpansion in

33/ The activitics in this ficld have been described in detail in
the Note on Sccial cspects of cecnomic developnent (E/CN.12/
437) which the secrctariat has submitted to the Confercnces

/Latin dmerica.
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Latin America.

123, Th¢ other relevaont activitics cerried cut by the Comnission
include the following: project te found a demographic trainiﬁg
and research institutce for Latin anerica, which will center info
operation this year at Santiage, in cc-operation with the
University of Chile; ond the-organization of a rcgional'Séciai

Work Training Seminor to be held at Montevideo in July 1957.°
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Part II

~RELATIONS WITH SPECILLIZED AGENCIES .AND OTHER -CRGANIZATIONS
124+ The comnission h' s continucd to maintain .close rclations
with the specialized apencics and~9ther.organizations interested
in thc. ecunonic problems of Latin ancrica, In the preparation
of its studics, the sceretariat hes requested advice and nssist-
ance fron the various organilzations in their speciclized subjects,
not only to ensurc duc co-oridinaticn, but nlso to utilize their
experience and knowledge., In this respeet, speeial mention nust
be mrde of the assistancc reccived froem the Unitcd Nations Food
and dgriculture Organization (FaO) on -gricultural, livestock and
forcstry n-tters, and fron the International Monctary Fund on
paynents and internctional exchange problems.
125, 4s in previous yecars, the Intcrnationoal Lalour Organization,
the United Nations Food nnd Agriculture Organization, the United
Nations Educational Scicntific and Cultural Or anigzation and the
Intcrnatiocnal Bank for Reconstruction and Development have col-
loborated with ECLa in the Contral amcrican Econocomic Integration
Programie, espcecially by providing technical assistance in the
nvrojeccets included in thuat progromne.
126, During the period covered Ly this rceport, ECLA and FiO have
continued to ccllahercte in accordance with the 2grcements in
force between the two organizations, and have cout inucd the
studies under the Joint ECLA/TAA Progranme, under the dircction

34/

of the chicf FuO regional cconomist in Latin dnerica,

34/ For more detailed information on the vorious joint activities
of ECLA and Fal, sec paragraphs 87-89,

/127. 1In the study
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127, In the study on thc cconcnic development of Argentina the

sceretariat enjoyed the co~operation of the Intcrnational

Monctary Fund, which provided two of its eccnomists to work

on the onalysis of monctary ond cxchangc problens,

128, The International Bank for Reconstruction and Development

scnt o nisgsion to .rgentina and its menbers spent oné week in

Santiago to discuss with ECLA econcnmists sonc of the aspcects of

the drgentine economy which had been specially examined by the

scerctariat in the course of o study on thot country.

129. The sovcretariat held consultotions with the World Meteorol-

ogical Organizntion regarding the study on the utilization of

water resources rccently conmmenced with the collaboration of the

Technical Apsisteonce Adninistration,

13C, In cowmpliance with the various resolutions approved by the

Corwnission, the scerctariat hes continued to co=-operate and to

co~ordintte its work with th-t of thce sccretariat ¢f the Intcer-
35/

drerican Econonric and Social Council.

131, The sccrctariat h-os continued to maintain its customary

rilations with the non-governnental orpanizations recognized by

the United Nations as having consultative status, and the

najority in category 4 heove continued te send roprescnbtatives

te¢ the various ncetings of the Conmission.

35/ For further dctoils see E/CN,12/440.

/132, Finally,
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132. Finally, it should be montioned thatat technical neetings
such as the Lotin american Expert Meeting on the Stecl Making
end Transforming Industries ond the Trade Comnittce, the
secrctariat has bencefited from the valuable advice of represent-
atives of privatec organizations and institutions, mainly on

industrial -nd narket motters.

>
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The Committce decided to study the possibilities of estnblishing
gradunlly a regional nmultilateral payments system and a regional
narket for some commoditics, In connexion with the payments
system, a meceting of the working group appointed by the Conmittec
has recoently concluded its work a1t Montevideo, Uruguay.

6. In the Central American Economic Co-operation Comnittee the
participating Govurnuncnte nade definite progress towards their
cconomic integration by approving, with a vicew to 1ts early
signaturc, the tuxt of o multilatoral free trode troenty. Contral
Ancrican private cnterprise has begun te participate in the
discussions un industrinl develspment. Thoe preparctions in
connexion with the projuet for a Central Awcrican pulp ~nd paper
factory arc progrossing.

7 At the ¢nd >f 1956, & Latin Auncrican Expert Mceting on the
Steel Making and Transforming Industries, in which Latin American,
European and Nerth American technicians participated, was held

at Sao Pazulo, Brazil. The Mecting approved certain recowmenda=-
tions which, if adopted by the Governmnents, nwy have a far-
reaching c¢ffuet n the development of the inlustries concerned,
In the meanwhile a stuldy was initiated in Brazil on the possibi-
lities of integriting the motor vehicle indusury.

8. The ECLA/TAA Econumic Dovelopuent Training Progranne began
its regul.r course 2t Santisgo, Chile, anld 2 gpecinl intensive
course at Rio Q¢ Jancviro, Bragil.

9. In co=-vpcraticon with the Technicnl Assistuince adninistration,

a Manual con Economic Developnent Projects was proeparcd, which

B

/constitutes a

a
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constitutes o first attempt to disceminate the methods of
preparing, prvscnting and evaluating investnent prcjects.
10, The secrctariat ha; completed its study on the econcnic
problems and devel?pmunt prospects of Bulivia. The relevant
report is submitied to the scventh session in mincographed f&rm..
11. The stage of rosearch and of collecving Jdata and information
f:r the stuly on the ceconcemic developnent of lArgentina has buen
concluied.
12, In order to exemine the wroolunis of extern:l Jiscquilibrium

q

in Latin dwcrican devel.puent, the sceretariat his prepared o
stuly on Mexico which resentsoxtrenely intercsting aspocts based

on Mexicols recunt cxpericnce,

13. In =ccordunee with the Joint BECLA/TAO Pregrainmac, the study

“on coffue in BL Salvador has been cowpletedl wnd a similar stuldy

in ruspeet of Colonmbia is in course of prepar-tion.

14. The Latin Ancricon Pulp and Paper Advisory Groun, suonsored
& P IS

by ECL., FAO and Tii, hos begun ite work and has lrafted repourts

the
on the status and prospoects >1/1n ustry in drgenting and Chile,

ECONOMIC SURVEY

Econ mic Survey . f Latin dncrice. 1956

(E/CX.IR/Z2T)

&

15. The Eeonumic Survey cf Latin averics, 1956 (E/CN.12/427) is

the cighth of the series preparced by the Counissicn. It contains

A gencral stuuy of the cesnowmic developnent -f Latin America

! . R / ,:, "y 3 i i
jduring 1956, based thoan interprotation of the most Hutstanding

/events which
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events which have occurrcd during that year.

16. The Survsey is divided into two parts. Port onc annlyscs
Lotin america's rate of economic growth in 1956 and the various
contributing factors. In view of the great impertance .f. the
externnl scetor in the economic growth of the Latin Awmcrican
countrics, n substantial portion of part onz is Jevoted to this
scetor. After analysing vxports and the balance of paynents in
1956, and in order tou piace the anaslysis in its proper poerspec-
tive, the behoviour of +the sxtoernrl scotsr sv.r n ten-year
pericd is studied with porticulsr refercuce to its bearing on
econ.aic develoupment. In this connexion, the cvolution of the
capccity to dmpert, the changes in the structurce of inports <nd
the vulneraibility of the internnl ec.nony to the 2uiverse effocts
of the cexternal scetor have been token int: account,

17. Part two of the Economic Survey (E/CW.12/427/423.1) analyses

production trends in agriculture, industry, wirnin; onl energy.
The chapter on the agricultural situation includes o special
study on proluctivity in this sector in vorious Latin Ancrican
countrics in respect of certiin coumclities, anl cowpares Latin
dmerican proluctivity with thot of ciuntrics .utsile the region.
This is thc first time th:t o study of this nrturc has becn
dealt with »u such a cowprohensive scale,

18, In 1956, the rate oI leviel.pnent ia Latin Anericr showsd a
lownwarl trend and gross income increased only 2t the same rate

as tho pepulaticva. This was p-rtly Jue to strgna2ticn in

w

Juer coanita




; J12
Bgy /s

per_copita income in Argentina and Brazil and to the declince
in Bolivia, Culonbin and, cspecially, Chile¢, On the othoer
hend, in sonrce countries, including in particular Mexico, Poeru

)

and Venczuweln, pur cnapita income incroeoscd.

19. In Latin auncrica as a whole and in the great majoritvy of

the indiviiual Tatin amcricon countrics, incone aceruing fron
3 153

the externtl sceter showed a markoed upward troend, or at leoast
uwointained the rother high level rogistercel in 1955, The
greater volume of exports nmere than offs.® o sli ht loterior-

z

ation iIn the ¢ orms of trode, the

P

o5t notable cexeception buing
Argentina, whcre the terns of trade Jeficit coupletely nullified
a slight incruase in salus obroad. Worll lewand for the prioary
commoditics exported by Latin Americn was gencerally stuﬁdy and
expanded considerably in the cwée of certein itews such as
coffeu, sugar, wool ond putroleun., 4dlthoush the United States
incrceansed its sales of surplus cottun, therc wns ﬁa follins-off
in the total vilume of Loatin dnerican cxp ris. in adiition, it
should be str.sscd that n: country in Latir facrica registercd
an accumulatiosn of surplus exportable prinary cocuolities. The
fret that thosc relatively fivourable cxitornal foactirs foiled,
in many cases, to have 1 Jeeisive influcnce on Ler_cenpitn incone
was nniniy due tglthu depressive offccet éf various intuernal
frcturs.

20. Firstly, therce was o Jeceline or stagantion in usricultural

production beeruse of th. bad wenther conliticas prevailing

/thr.ouch ut aluost
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