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PROSENT STLTUS OF THE LaTIN AMERICAN ACONOMY (continucd)

Mr., SOLA (Latin american Free-Tradc associztion) said that
the Alliance for Progress, in addition to sctting forth ccertain
aims and objectives, had dealt with the methods and instruments
necded to attain them, Those methods and instruments were,
firstly, the e¢conomic und social development of cach country on
the basis of plunning, of structural roforms and of external
assistance in finanéing the implementation of the plans;g sccondly,

® economic integration, and thirdly, the safegiarding of Latin
America's <¢xport products in the world markets. The Trceaty of =
Montevideo was largely due to the intercest and initiative of ECLA,
and the above-mentioned methods were also evidence of BCLA's
influcnce on Latin american thinking. The Treaity was an example
of thc¢ heterodoxy referred %o in Mr. Prebisch's statcment at the
87th. meeting, and cmbodicd, for e¢xample, a principle for which
Iatin America and ECLa had long fought, nemcly that therc could be
no truc reciprocity between countries whose economic power diffcered
widely if the same obligations werc imposcd on both. It also
provided machinery whercby complementority agrccmcnts could relate
to 2 singlc scctor whore the prospcects of progress Jere morc
promising, thus acting as a stepping Stbnu t0 gineral intcegration.
Furthermore, the liberalizetion programme was very differcnt from
that provided for in the European programmes, sincc 2 selective

method of negotiation was cnvisaged,

JExternal trade
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External trade had 2lways becn morc lively than intra-
regionzl trade, and hence the trade links between the Latin
American countrics were not robust cnough to permit any automatic
system of tariff c¢limination. The system 21so had to provide for
the cqualization of the wvarious dutics and charges that had grown
up sincc¢ the last war, as well as of the customs dutics themselves,

a point that was not fully apprecizted in other countries. As with
coal and steel in the early days in Burope, the Treaty provided for
liberzlization and integraotion in the scctors whare there would be
least resistance; thot might be described as "unbalanced integra-
tion", but it peved the way for 2 more gencral chinge. 4Already.
over 7,600 concessions had becn granted, and there were 2,175 fully
negotiated concessions involving complete abolition of duties;
moreover, incomplete figures indiczted that trade during the first
year was 37 per ceént higher than in 1961,

It had been scid that the obstacles to intcgration arose,
firstly, from certain deceply rooted notions of antonomy, and
secondly, from some degrec of apathy and lack of undecrstanding of
the national point of vicw by ccecrtain scetors. The result was an
attempt to manufacturc in every country all the goods rcguired. In
that comnexion he referrcd to the resistance at Puntz del fste to o
the idca of effective co-ordination of national development plans at
the intcrnational level. Not enough thought was ziven, when
national plans were drawn up, to relations with necighbouring
economies., At the recent mecting of planning and:industrial
development bodies in Lima, it had been recommended that the
countrics that submitted plans should be asked to include in them a
special scction on the relations of the plan to the extended Latin

American market. /Under the
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Under the Montevideo Treaty, special facilitics were granted
in the casc of plans to produce = new prodéuct for which the whole
Lztin Amcrican morket would b. nccdcd. The Contracting Partics
2lso had an undcrstnding 2pprozch to cas:cs of speeil:l difficulties.
However, in some cases there was o lack of onthusiasim on the part
of Governments for thoe work of ALaLC, and o~ divorec between the
authoritics dealing with i1its problems wnd thosc dealing with
planning and cconomic development. &t the Lim: nceting the
cxperts had recommended to their Governments th.t in cach of the
bodics concerncd the Contricting Partics should dcael with the
association's problems, :nd cnsurce sctive and scnior represcntation
in the plonning and development bodics,  Ther. were somctimes
unfortunate delays 2t the government level, and he roferred to
the case »f the agrecment on radio valves six wonths previously
by 2 mecting »of entriprencurs, providing for complementarity in
this scetor nd full libernlization in the principal Latin amcrican
countrics; yct so fir only one country h.d shown itsclf rozdy to
implcment the 2rrangoients 2t oncce.

In some casce the cntreprencurs thoeosclves failed to show
sufficicnt undcerst.nding »f the opportunitics thut oxisted. Toariff
concessions lone would not gencrate trode; the busincss mén had
to g2 sut ond congucr the market for themsclves, nd that was why
the 37 per cent incercase in tr.de he hid rofirred to represcnted
gro.ter incereoscs for shoe eountrics thein £or sthirs s 2 result

/of liberalization
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nf liberalization under the Tro.ty. 4 notable exoumple had been
set by the entruprencurs of Mexico, argentinz and Zeuador., The
receiprocity discussions hid boen entroemely difficult, 2nd no

)Onc could say for ccrt:in exactly wh:t the actual degree of
rceiprocity would be, but the liberalization programmse prescented
new opportunitics for individunl initiative. Would Latin Anerican
business men be able to sell industrinl goods in the developed
countrics of the world if they h-d been unable t5 scll thew in
Latin anerica undcr the protcetive shelter provided by the Treaty
prcfercences? Buycrs cane to Latin ancrica from abroxd in scrch
of such commoditics os coffee ind aeat, but 1f the region wis to
export non-traditional items to the world market, its business

men nust acquire the nccessary narketing teohnigues. In that
conmnexion ho¢ referred to the steady deterioration of the teros

of trade, and to an ECLa docunment an2lysing the structural and
econoniic reasons for the divergent trends in the prices of

primary comaoditics ind industrial products. That could not

be the result of some strunge counspiracy on the part of the
industrial countric¢s, sincc the sime divergence was found within
each of those countrie¢s, ond he referred in particwlir to the ®
course of cvents in the United Stutes, culmin:ting in the problen

of the agricultural surpluscs. The same deterioration in agricul-

tural priccs octurred cven if the ifarket forecs were allowed-free play.

/It was
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I was the Increasging disparity between technical progress and standards
of living in agricultdre as compared with industry that lay at the
roct of the agricultural problem bedevilling Latin America, and not
the ideas of autonomy tc which he had referred esrlier. The only
soluticn was a radical change in the structure of exports, and the
Latin American market was the only field where the necessary
éxperience could be gained in exterding the range of industrial
exports. UnTfortunately most of the entrepreneurs who came to
® Montevideo seeking information with a view to launching new
activities in the Latin American countries were from outsids
the region. Although, as lr. Prehisch had often said, the great
virtue of foreign private investment was that it provided Latin
America with an opportﬁnity ot abscorbing modern technologies, that.
opportunity would go to waste if Latin American business men could
not be persuaded to play their full paft in economic development
and integration brogrammes. ATALC, in conjunction with the Inter-
American Development Bank, was undertaking a programme for the
promotion of integraﬁion, by pointing out to entrepreneurs the
private market cpportunities that existed. It was hoped that as
a result the a2 aunl negotiations would lead to the introduction
of new production lines, for which business men were in need of
background information and guidance.
At the Bogota meeting on trade policy it was decided that
since the countries had such varied methods of regulating foreign
trade, the first step must be to standardize the principles of

regulation, and use only indirect methods. The secretariat was
/asked to
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~asked to press on with studies envisaging the standardization of
external . iffs and of the procedures applicablé in each country

to Latin American importsc{ Only whén a minimum of uniformity had
been established in the regulation of foreign trade and the duties
applied vo various goods, could there be true reciprocity between
countries. It could not exist between two countries T the

average duty in one was 20 per cent and in the other 150 per cent.
Following the Committee's instructions the secretaria”™ was organizing
a programme oI meetings of‘entrepreneurs. The first, dealing with
the glass industry, had taken place recently in Montevideo, and had e
drawn up the bases for an immediate liberalization agreement for

the whole sector; other meetings in the more dynamic sectors

would take place within the next few months. In addition the

ALATLC Governments had already begun making thé initial changes in
preparation for the next round of negotiations, in pursuance of

the undertakings made at the conference in Mexicn.

The whole programme would require national decisions at the
highest levels to take the necessary measures. The Presidents
of Brazil and Chile had established machinery for reclular
consultation dt the ministerial level, which would undoubtedly e
be most fruitful.

At the first conference bwtween the Contracting Partics the
Treaty had been described as principally an instrument of trade
policy, but events had since shown it to be much more. It was
an instrument for the establishment in Latin Amcrica of new lines
- of production, that would also pecrmit increased efficiency and
productivity in oXisting‘1ines. If was a means for effecting

/in the
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in the most economic and rroductive form the investment programme
rcferred to at the previous mecting by Mr. Raul Saez. And it was
capable of increasing production, cmployment and development in
order to meet the material aspirations of the peeples of Latin
Amcrica. |

Mr. HEURTELATTE (United Nations Special Fund), after conveying

Mr. Hoffman's good wishes Tor th:z success of the meeting and for
the future of ECLA as an effcctive tochnical instrument of
regional collaboration in the intorcsts of development, said he
would like to make some coirments on the Speeial Fund as a
mechanism for promoting economic dcvelopment, with particular
rcference to Latin Amorica. In the majority of cascs, its
operations were limited to specific scctors or projccts of major
naticnal importance. It had beecn noted that certain potential
sources of capital lor inv.stment were épt to froceze up in the
absence of attractive and fcasible projects thet would be sure to
zive satisfactory rcsultse The main purpose in mind therefore in
establishing the Fund wags to stimulate investment through the
proper technical yrecparation of projects. Three categories of

pre-invcstment servicees had been drawn up: (a) technical studics

for the development of natural resourcess (b) tocbr.czl rsoscarch on
the utilivetion of lcesl vrar metoriels; and (e) training programmes

for tochnical porsonncl. The Fund vwes also prepared to consider
any project falling outside theose categorics provided that 1t was
of a pre~investment naturc. The primc requisite for qualification
was that a projecct should be capable of stimulating the flow of
credit and investment capital, whether public or private. -

/The most
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The most striking results had been obtained from the studies
of natural resourccecs and basic services. In Chile large commercial
deposits‘of iron ore¢ had been found, which had already attracted
many potential foreign private investors and in Argentina clectric
power reguirements for the next ten years had been calculated and
half‘the necessary capital already supvlied. A transport study
had becn made there and a2 modernization plan dr=wn up for the
railways, highways and river traffic which 2t the very outset had
already attracted 100 million dollers. A comprchensive pilot
project on land settlement and farming practices with far reaching
implications for the rcst of Latin Amcrica had been complcted in
Ecuador, with the co-operation of FAO, and prcmiscd to multiply
six~fold the incomz of the Termer. In addition, Guatemala's water
resources had bcen surveyed. In all, the Fund had ninety-two
projects under way in Latin America.

Investment in human resources could not offer such spectacular
results, but it was undoubtcdly the nost @roductive in the long
run, and thc Fund was thercfore zllocating an increasingly large
proportion of its funds to'tho establishment of national and
regional training institutes. Many had already been creatcd in
Latin Amcrica, forcmost among them bcing the Tatin Amcrican
Institute for Economic and Social Planning, in which the financial
resources of the Fund combined with the technicel and intcllectual
resourccs of ECLA to train personncl in the technigues and .
methodology of cconomic and social dovelbpmgnt programming. He
congratulated thc Institute on the magnificent work it had
accomplisﬂed in s¢ short a time paying particular tribute to.

Mr. Prebisch, by whose conccpt of planning as a dynamic dcvelopment

/instrumcent the
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instrument the Institute had becn inspired, and to Mr Herrera
~and HMr. Garcia Rcynoso. _

At thc opcning of its fourth ycar of opcration, the Fund had
almost 306 projects under way to a total value just short of 600
million dollars. Sixty pcr cent of that sum had becn contributed
by thc member countrics of the Fund as against 40 pir cont by the
Funa itsclf, which indicatcd that thc programme was bascd on
common cffort and acccptancc of riesponsibility by all nations.
Instcad of mcrcly écting as a medium for transfcrring funds from
/the wpalthicr to thc néedier countrics, thc Fund was proving
itsclf to be a highly effective instrument of intcrnational
collaboration for thc cxpansion of the world zconomy.

At the rcgional level, t@e Fund's rcsourccs had bcen
distributed on a fairly cqual basis. Buﬁ‘the contributions it
rcceived werc very uncven, that of Latin America bcing not even
a fifth of thc Asian contribution, and cven lcss than that of
Africa. It LES hopcd that the dispariti:s would bc ironod‘ogt
when more confidence was folt in the Fund in Latin Am:irica.

Mr. GARCIA REYNOSO (Mcxico) said that Latin America. owed. much

to the work donv by ECLA sincc its cstablishment in 1948, when
knowlcdge of thc obstacles to Latin Amcrican cconomic development
had W®ecn mainly intuitive, and the rost of the world had viewed
the arca as a mcrc appendage of the cconomics of the industrial
centres of the world. The very necd for ECLA had been gquestioncd
on the grounds that Latin Amcrica had not suffcrcd from the Second
World War. Yet Latin Amcrica had been faccd then with scrious
cconomic and social problcms for which golutions wcere still being
sought., Such progrcss as had becn madc in somc sectors bctween
1948 and. 1963 was chicfly duc to ECLA's work and thc combincd

efforts of the Latin Amcrican countrics. If the situation in
/other sectors
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other scctors had dctcrioratcd since 1948, that was due to -a number
of facfors, many of them beyond Latin Amcrica's control, and the
blame could not be placcd on ECLA. Thc Commission had begun by
making a thorough study of Latin Amcrica's problems and had becen
the first to suggest the idca of rcgional cconomic intcgration.

The suggestion had been followed in 1951 by a spcecific proposal

for the cconomic intcgration of Central Amcrica. Thc cxistence
today of the Central Americen Common Markct, the Montcvideo Treaty,

of growing technical assistance programmcs, of cconomic dcvclopment

planning, and of the Tnter-American Development Bank, was the rcswit

of idcas developcd by ECLA, many of them rcgardcd as unfcasible at
the outsct. Not only had thcy proved feasiblc, but the intcrval
betwcen their fomulation and +their application was stcadily being
rcduced. It had takcen twelve ycars Tor the concepts included in

the first cconomic development study in 1949, concerning national
planning and structural rcforms, to be cnshrincd in the Charter of
Punta del Este. Ten ycars had becn rcquired to sct up the Central
American Common Market, five ycars to cstablish the Intcr-American
Development Bank and to sign the Montevideco Treaty, and only two-
yecars to crcatc the Latin Amcrican Institute for Economic and Social

Planning. ‘

One of ECLA's major contcntions, nemcly that the cconomic
development of Latin Amcrica was faccd with a .population explosion
and technological backwardncss, had provced to be sound but its
acceptance by the morec dcveloped socictics had becn very difficult.
That might wecll cxplain. the fact that in terms of cconomic
achievements Latin Amcrica was, with very fow cxceptions, in the
same position today as it had becn fifteecn years carlier.

/During the
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During the Second World War it had maintained a steady rate of .
economic growth, which had subsequently declined since 1955,
bringinz a number of Latin American countries to a position of
stagnation and, in some of them, producing a redaction in the

absolute levels of per capita income which had lasted until the

end of fthe fifties.

Mexico had been an exception to the trend, its domestic
product growth rate having increased during the past {ifteen years
to an annual figure oi 6.3 ner cent, the growth rate of real
income being only slightly below that figure. As a result, the
gross national product had increasged by 90 per cent between the .,
first five years aifter the war znd 1955-1960. During the same -
period, agricultural production had increased by 110 per cent,
“manufacturing output by 94 per cent and construction by 82 per cent.
However, even in Mexico where those improvements had been achieved
as a result of the structural reforms introduced aiter the Revolu-
tion, difFficulties were now arising - in the external sector through
the deterirration of the terms of trade and in the internal sector

g a result of the reduction in the volume of private investment.
lflexico was attempting to overcoiie those difFficulties by increasing
the scope of its structural reforms and by actively supporting the
regional economic integration programire.lIts short and medium term
development plans were geared to an annual growth rate target of
vetween 5 per cent and 6 per cent for the gross national product.

Latin America was still faced with the same problems with
whichh 1t had been conironted fifteen years earlier. However, as a
result of ECLA's attempts to facilitate the economic development
of the region a clear picture had emerged of Latin America's

/weaknesses and
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weaknesses and of the measures required to overcome them. The
region wagc thus in a better position to shape its destiny. In the
circumstances, ECLA should undertaks a new programme of activities
for the future, concentrating on sectors constantly faced with
problems., Its programme should include the following points:

1. A rcappraisal of the co.operation between the Latin American
Free-Trade 'rea and the Central American Common lMarket, on the one
hand, and ECLA on the other; 2. A review of the attempt being
made to arrive at a common Latin American trade policy towards
third countries and other regional groups; 3, A study of the
effects of GATT's policies on the Latin American countries;

4. A more intensive effort to make advanced techniques available
to Latin America; 5. Studies on actual socizl conditions in
Latin America and their inhibiting effects on economic development.

With respect to the first point, a dccision should be taken
at the present session as 1o what ALALC and the Central American
Common Msrket could do to solve their more immediate problems and
what the nature of the Commission's long-range co—Opefation with
them should be. While still in their initial stages, the two
economic integration programmes could be expected to move more
rapidly in futvre.

ZCLA might therefore start immediately to look for solutions
which would be adequate when the tim. came for the transition from
a- free-trade arsa to a common market. It should do so on the basis
of a general approach and a system of priorities to which future
research would be rélated, and of possible co-operation with other
international agencies.

/The question
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Thz quastion of trade rclations with other regions should also

-~ . . .

be reviewed again. Some countries of the Suropcan Zconomic Community
ap-~cared to be more avourably disposed towards Ilatin America than
hitherto, particularly witn respuct to an dnercacs in mutual trade
and the provision. oi financial rigources and technical assistance,

Lztin Ascerica could. cct in future to ncgotiate with ths Zluropean

d

countrizs on better terms than 1t had in the past.  What was now
reguired, =o volntced out by £CLA, was a Latin American common front,
cz som: of ths countrics in the 2rza wer:s adversely ailectad
by the protectionigt policies of BAC., Also needzd was a thoraugh
analysig, brsze on ug to date statistice, with =2 view to defining
the obstacles to incrsased cconomic relations with Zurops. Thoero
was still no clazar nicture 28 to what could and could not be
negotiated wita Durope. A common gotiation gtrategy was therefore
eded, In that connexion, a meeting of thoe ECLA Trade Policy
Committee, attendcd by high-lovel government representatives
regponsible Jor th: formulation of trace policy in thelr own
countrice, might bz held within ¢ rsasonbls pneriod of time,
In connaxion with th. . sirability ol making more cdvancad

technigues availabls to Letin Ascrica, th: fact ol th: matter was

]

B RN

that ths tecnnological gap betwesn the arsa ond the developed
countrics was gtill increacsing., There wae thue an urgsnt
make use 02 tha technical advances appnlicable to Lotin America's
lzvel o. dgvolooment., Hov was the time to do o, in viesw oI the
mere lavourabl. attitude ol Latin Amcricsn erntrzpreneurs towards

new toechnigues. Rossurcein, 10 which a were 0,15 ner cznt of Latin
America's gross national product was now devotod, should be

expandced @0 ag to reach the minimum acceptable figure Tor investment

in tochnological rescarch - 2.9 par cant.
/Lastly, a
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Lastly, a2 systematic study of actual social conditions in
Latin Aserica and their inhibiting effects on 2conomic dcevelopment
was esgsential. An objective analysis of that topic had not yot
been underizken and should b: given high priority. Fortunately,
ECLA had submitted a numb:r o papers on the subjcet and the Latin
American Institute for Zconomic and Social Planning was proparing
a comprchensive rzgearch programme on the socizl aspects of
development.

Mr., Prebisch had nointed out in hig paper that the ITuture ®
economic and social growth of Latin America depended on major
political decisions. Sucii decisions dzpended on public support
for progressive cconomic and social policies. Public support
could only be fortucoming.if the people of Latin America were
properly informed. Thug, a major cffort should be undertaken to
set up suitable information media, so far lacking in the region,
through which the public could lzarn oi th:e work being done in the
field of c¢conomic and sgocial develonment and r:gional integration.

An item should be included in the agsznda of the »nraosent
session under the titls of “Problems of disseminating, on a national @
and regional scalc, the experienc: and teachings oi ECLA and other
international organizations, with particular rai:zrence to problems
of economic integration." lorcover, & group of experts might be
set up by ECLA, on which iniormation specialists familiar with
Latin America's problems could serve Tor +the purvosc of preparing

a plan of action to attain the above-mentioned objectives.,
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T '*““"L"j(@fnada) expressad hig Government's pleasure at

atteonding an ECLA sesgsion for the first timc as 2 member of the
Commigrion

Rerorring to the agonda item under discussion, he pointed out
vhat Jenzda. as a neighbour of Latin America, had a vital interee
in T5e ecoromic deveiopmont., It was fully alive to the -probloms

besetting the rogion, aviicularly thoge derivirng from deteriorating

terns of trads, and hoped that it would succzed in broadening its

trude anc diversifiying its industry both for its own sakc and Tor

the Tenelito what would accruc therefrom for the continent as a
whole. His Goverament hza come o understand +thoscs problems more

clearly Irow bthe work and studies of the #CLA cecrcotariat, and was
deoeply appreciative of the part playced by Mr., Prebisch in dirccting

1he cotivivicg., On bhcehall ol tne Canadian Govoernment he congratu-

lateld Mr, Porsbiegch on his upnolintment a3 Sceretary-Gen.ral of tho
United I'stione Jonturcence on Trade and Deveclopment and welcomed MMr.

foobre o2 Yho new Lixccecutive Secrctary of ECLA.

Ane rnsr dtenm oon thl agsanda tazt particularly intcrested Canada
was teconicsl asgietance.  Canada contributced substantially to the
cxvendea programme of Technical Assistance znd the Special.Fund, and
aleo coopsrated with Latin Amcrica through the Werld Bank, The
Canadizn gevernment provided considerablsz long-torm private credit
facilities on a2 dircct basis, since it was convinced that long-term

Tirvancing for The purcneee ol cawital goods was 2ssenticl to the

reoicnts ccononic develonment., 1t was also convinced of the value
o Judlcious privats invesitmoent, 2nd the Tlow of capital from
Conada's private scctor had incrcasced anpreciably in latter ycears,
Hig country was kcenly interested in the programmes For the
cconnmic integration of the region and thz development of the

/froo=-trade arca
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free-trade arca and.Central Amcirican Common Market, which werc

bound to lcnd to greater progperity. anada was anxious,

however, that countrics belonging to regional groups should

do nothing to jeopardizc¢ their economic rclations with

non-member countrics or to maintain unduly high intcrnal price . e
levels through:excessive. protection.

Mr. GROS ESPIELL (Uruguay) said that cconomic and social

development was cgsential to the peace, political stability
and collective security of Latin Amcrica. ECLA's work in
helping the Latin Amcrican countries to golve their economic
and social problems wasg ‘therefore of major importance.
ECLA had cxerted a considerable influence on Latin American
economic and social thinking, perticularly with rcspect to -
such subjects as income distribution in the intcrnational
market and the continuing ce¢ffect of the deterioration in the
terms of trade and the remittance of funds abroad, the urgent
need for the proper industrialization of the contincnt as the
only way to raise its lcvel of living, the¢ impulse given to
regional economic integration, and the need for development
- planning.

While the planning of the Latin Amcrican cconomics was
obviously the only way to spued up the process of economic

and social development, and planning over the long term

/Wwas an
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was an important factor in that proccess, it was neverthcless
true that the peoplcs of the continent cxpected immcediate
résults particularly in the social ficld. Attempts had been
made to find general standirds ond principles of =ction and
to apply over-all and scctoral planning tcchniquces.

Howevcr, it should be borne in mind that ¢~ch country had its
own historiccl cnd political context and had to undcertake
planning within that fromcwork. Uruguay wos confident thot
it could plaon its cconomy on oo decmocrotic bosis through o
process of co-operation among =11l the scctors involvaed:

the Govirnment, the untreprencurs and the trade unions. In
1961 it had stortced to orgonize planning and the preliminary
arrangoments had becen submitted to 0AS, ZCLA and 1IDB.

Their techrnicel aossigtance nad proved invalucble in sctting
up the first fow cadres of the ploanning programmce. The
cadres hod worked for o yeor on the gothering ~nd gifting

of dotoe —nd the cstablishment of contocts with thoe public
and privatce scctors s o mecns of stroengthering the onalysis
rcguirced before the decision-meking stoge wos reoched.  The

work hoad been completed nnd the country wos now sctting up

3

its planning office ot the highcest level and wohs cmborking

0

upon o cohc¢rcnt planning proccese, with particular cmphasis

upon spocific development projectss

/Uruguay attached
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Uruguay attached considerable importance to the question of

Latin Americen economic intcgration and felt that no

substantial

progress could pe madce unless the barricrs o the process of

integretion werc raioved. Only through an adecuate cxpansion of

markets could new ind trlus be establishied and the

¢conomic

activities of the countries concerned made more cefficient.

process of import substitution was virtually at an

Uruguay and cxternal dcwand couwld be met only through an expansion

T

of its small domcstic markcet, His country was the:

preparcd to give its full support to the mecting of

end in

\.,_LO-"‘G

The

Wlinisters for

Porcign Affeirs and Finance o be held with a view to discussing

and solving, a2t the hithest government level, the nroblems of the

Latin Amcrican Prco-Tradc Arca.

With rcspect to the terms of trade, Uruguay attached particular
importance to the gquestion of internationzl economic rclations with

the industrializcd arcas. Latin Amcrica was still suffering from

'

the persistoent deterioration in its terms of trade

of the world. No amount of internetional assistanc

with thc

¢ could

cst

compensate for the lossces cuffercd as a result of low pricces on

international marlktcte. Fair oricces and fair markets were

ncceded,

instcad of cxternal loans and aid. The problem was becoming morc

acute in vicw of the nuclel being formed through the Burop

Common Markct. Latin Amcrica could not remein ind

can

ifferent to

thet statc of affairs and the presut scssion offercd an

opportunity to scck o solution o the oroblem The

/subnit

ted to
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submittcd to thc scssion providéd.considerabla information which
might lcead To SPécific rccomicndationsg to Govirnments. The
Commission should also cxprcss its vicws as to thc position Latin
America should tzke at the forthcoming World Confercnce on Trade
and Devclopment, |

Mr. dc SILVA (United Nations Dducational, Scicntific and

Cultural Organization) said that hc had been gretificd to note

the emphasie placed by a number of speakers on thes rcle of
education in cconomic and social devilopment. The time had come
for action designed o im;lemént the dusgl role of cducation: to
e¢nable cvery uman to oxercisce his right to varticipate in his
country's cultural hcritage and that of the world, and to provide
him with thc nccessary training o fit him to participate
cffectively in the wrocess of development of the scociety to which
he belongeds, In thet connexion, *the avplication of science and
technology was »nerhaps the most »ressing problem as being
cssential to the fulfilment of social, cultural and even political
requirements, Thet pcint had been stresscd at the United Nations
Conference on the Ap»slication of Soicﬁco and Technology for the
Benefit of whe Less Develeoped Countries. Education was egually
cssential in the rurgl scctor in order to cnzble the rural worker
to avall himsclf of cmyploymcnt opportunitics in other sectors of
the cconomy when increascd output resulted in the loss of such

opportunities in agriculturc.

/As long
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As long as the present high rate of illiteracy persisted in
Latin ferica, the pcoplc could not participate as they should
in the devclopment process. Unlcss the average level of
education which now consisted of three ycars of primary school,
was raisecd, the minimum level of education recuired for rapid
progress could not be attained, nor could any ihcrcaSJ in output
and in thc teéchnical improvement of agriculturc and'indﬁstry be
expccted without adeguatc »nrovision fbr the training of the
labour force. Joint and systcmatic action by.educators and
gconomists was thercforc requircd, with the cducator giving duc
priority to cducation in the dectermination of targets and the
allocation of rcsourcces wwithin over-all development plans. The
educator had to act in accordancc with the rcguircments of those
plans, bcaring in mind the intrinsic valucs of c¢ducation. The
rcalization that such action could not bc spontencous but had to
be carcfully planncd had 1o@ to the cmergence of tné theory and
practice of cducationsl planning, to which UNESCO had for several
years devotcd much of its ¢ffort and funds in Latin Amcrica and
¢lscewherec, Fruitful co-opcration in that ficla bétwﬁon UNESCO @
and_ECLA had lcd to the Confoercnce on Bducation and Economic and
Social Devclopment in March 1962. Another menifestotion of that
cofopcration was the first coursc on cducational planning
organizud jointly by UNESCO and thc Latin American Institute for
Economic and Social Planning, and the forthcoming csfabiishmont

of an c¢ducational planning scction by thosc two institutions.

/Morcover, UNESCO
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Morecover, UNESCO experts on cducational planning werce
co-operating closcly with the advisory groups working undcr the
OAS/ECLA/IDB triwvartitc agrecment.  UNESJO and ECLA werc thus
making a valuable contribution to the c¢fforts of the Latin
Americen countrics to improve the material and spiritual levels
of 1living of thcir pcoples.

My, BRAND (Intcrnationsl Monctary Fund) donveyed the best
wishes of the Pund for the success of tht Confcorcencc. The
Fund, in common with 2ll the varticipants oresent, was decply
intcecrested in the cconomic development of the less developed
arcas, which should bc regardcd as onc ofthe most important
tasks of thc contury.

The problems facing Lotin Amcrica woere both acute and
decply-rooted, ccouse of thuir complexity 1t was impcrative
for all thosc intcrested in the orogress of the region to work
in closc co-operation, while ~t the samc tine giving primary
importancce to thuir porticular ficld of competence in order to
avoid wastcful dupnlication of cffort.

The rolce of the Fund in assisting the region was not that
of a dcvelopment agency in the truc scase of the word, The most
dircet contribution it had to moke was in the financioal ficld by
giving its miwber countrics technical ~nd finoncial assisteance,
to ¢cnable them to chrry out policics wnich would prowvide the
foundation for sound cconomic growth. Although not sufficicnt
in thqmsclvcs to vnsurc the developing countrics the rate of

growth to which they asnpirced, policics to assurc internal and

/external stability
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external stability ond to avoid rccurrent balancc-of-payment
crises and pricc incrcascy were a vitel factor and there was

no realistic alternative., Such financial progfammos-should not
be regorded as palliatives but should form part of o body of
policies dosigned to promote development over the long term.

They should, in fact, be regarded as an clement in devilopment
planning on the samc level as, for oxempl, @roject annlysis.

If they wére looked at from that standnoint, the fcar that
stabilization involved cxtraordinary measurcs would be dispeclled.

In that respect, it would perhaps be best to describe such
measures as co-ordinated financial wpolicics bascd on rcal
resources rather taon Sfabilization progremmecs, since what they
actually cntailcd was the cbjective asscssment of a country's
real financial resourccs nd their =2llocation through oredif,
fiscal and related policics. Unfortunctely countrics usuzlly
called for such mcasurcs when they hed already reached the point
of crisis, but c¢vin in thosc conditions their epplication simply
implicd a slowing down of tho pace of cxvwansion Tto bring it
within the limits sct by the rcal resources availablce.

The Fund also gave finencial assistancce to mcmbers to tide
them over the period of adjustwent from inflation to stability
or to help them in applying co-ordinated financial policies.
Such assistance had been particularly extinsive in Latin Amcrica,
which hed drawn 1,400 million dollafs from the Fund by the e¢nd

of March 1963, a sum 100 por cent in cxecss of the Latin American

/countrics'! quotas
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countries quotas combined. In addition, w1l the Latin Amcricen
members but onc had had stand-by arrangements wvith the Fund at
gsome tiac of énothur, ond o1l but two hod made use of them,

T:2 Pund had been giving conciderable attention in reccat

years to short-term mcasurcs to offset the bolance-of-payments

impnet of fluctuations in the Jriccs of primory commodities and

the deterioration in the vcorms of trade. It hnd 21350 made an
intcnsive study of the matter o sec vhat furthecr contribution
it could meke to sclving the probloms tne study hod resulted

A

in a decision on the part of nc Fund 5 crcatc o new compensatory
finoneing facility bHo broaden its balance-oI-poyments support for
member countrics, particulaoriy those thot exportid primery
commoditics, The new facility would normolly amount te 25 per
cent of the member's quota nnd would onable the Fund o gromt

ce mor:c readily in cascs of poymonts difficulties

28sis tan
reeculting from an uvnexpected dron in exports. In relation o

the same deécision, the Pund intcanded to make o morc comprohensive
study of thc possibility of raising the quotazs for ceriain primary-
producing countrics th ot sulffcred most acutely from fluctuotions
in c¢xport carnings.

Anothcr topic on the agonda of the prescent Conforence that
was of particular intcrcst o the Fund was the econonic integration
of Latin Americea, Somc fincnciazl aspects of integration had a
clos¢ bearing on the Fund's gphere of comdctcence and had been
studicd by it on scversl occasions. One gquestion that had come to

the Torc again rccently wos the adcqguacy of payments =nd

/financing facilitics
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financing facilitics for intra-Latin Amcrican transactions,
An improvaacent in those facilities would undoubtedly help e

the rcncewal of interest in

o
-y

cxpand regional trade, In viow
that matter, the Fund had sgrecd to wedertske a study on
exigting facilitics oad the nossibility of improving them
through a special systu: such as a rigional clearing housc.

Dr. BUDNIK (World Hceel®h Organization) said that the
interdcepneandence of cconcmic development and sccisl welfarc
‘had now becn fully realized, A healthy population waes
recognized to be 2 vitel factor for vrogress,; and funds to
promotc hcalth should be locked on as a productive lavestmcent
rathcr then a mere itaa o1 cxpenditure.

The concent of health as a state of complets physicel and
mental well-being was +the basis of the work of the Pan American
Organization and the World Health Organization, That concept
wag Tar rcmoved from ectual conditions in Letin Amcrica, wherc
the nrevalence of infecticous diseasce, malnutritvion, insanitary
housing end low income levels combinced to produce a high death
rate, a short life cxpectancy, =nd unsatisfactcry perfirmance
on the part of school children and adults. Purthermore, there
was an acute shortaze of wedicel and auxiliary personacl in the
region,

He drew attention to the official rucognitién of the

importance of health in the Charter of Punte del Este. It

recommendced thet health plenning wiits be set up in co~-ordination

/writh national
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with national plenning commissions and public health plans
preparcd with the teenical advice of the Pan American Health
Organization.

In the training of staff who would have responsibilitics in
health planning, thoere had been co-coeration with 4CLA, the Latin
Amcerican Institutc for Lconomic znd Socilal Planning, the
universitics, and scnoole of medicinc and pudblic heal th, In
addition, health experts had tekin part in scme of the special
Joint missions of ZCLA, IDB and OAS that adviscd on the preparation
of notionel develornent plms, In conjunction with the Centre

for Development Studics of the University of Coracas o plenni
v

nenuel hed becen orepored, md cxperimentel studics had beon
begun in o nunmber of countrics. Matual undcerstanding had been

achicved between cceononists and health cxperts in the approach to
cconomic developrment ond socisl welfarc,

He referred to the ricent mecting of Ministors of Heolth
convencd by the Pon Amcrican Health Organization, which had considered
diffcrent aspccts of health, and had indicatced planning, the
training of tcchnicinans, the orgrmnization md administration of
health scrvices, mnd rescarch, =8 the bogie instrumcents to
protcct the community's hoalth, Spocial cmphasis had becn placced
on tho¢ urgency of mceting the asvpirations of the pcoples of Latin
Ancrica to a boettor 1life, for which improved health conditians werc

an ¢ssenvial condition.

The meeting rosc at 7.20 p.i.









