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Mr, LAC.ITHE (drurhuy), in the course of o genernl statement on
the economic situation in Labin ﬁmerlcagJ2_511d that the é@ﬁfééia%ion of
the gencral economic situation of nter-Latin amsrica contained in the
Eeconomie Survey of Lotdn americn 1954 taliied with the views_of the
Govermment of Uruguay.

Urugucy ecould have penefited considorably from the return to
pre-war conditions of competition on its market, if the marked decline
in the prices of ite bosic products hod not upset its balonce of trade
znd poyments., A policy of stimuloting production and o {lexible system
of exchange rotes had been adepted to counteract the cffect of such price
fluctuations.

4 new foctor in the situntion was the entry of Eastern Zuropean
countries on Ls markehs on a basis of striel bilaterism.

Technical assistance from the ‘specinlized ngencies was essential
if Uruzuay wis to make the bost of its potentinlities for development,
His Govermment also laid :re~i atross on the estoblishment of the
International Finance Cerporation s ~ meons of finencing a sane policy
nf industrizlizatior i Lntin americz - o policy which would c2ll for
thorouzh lonz-tern lanning o avoid iny Interference with existing
productive activitics.

Uruzuey had increassd ibs puhlisz hydro-nower output at an annual
rate of 10 per cat betwesn 1950 cnd 1953 and preposed building another
dam, That, however, liks obther productive prejects, would require
outside financi&l‘sumport

Develawmert wrs being fostered by wrefersntial treatment for
: anofts of copital goods and row materials and by the crodit facilities
offered by the Banco de 1o Republiesn.

The conclusions of the joint ECLA/FA0 study on the sclective
expansion of agricultural production in Latin imerien (E/CN,12/378) were

worthy of elose study in view of the conditions of over~produetion and

1/The text of the statement is riven in Informntion Document No.24

/low prices
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low prices under which primory production was loburinz in Uruguay and
other Latin american countrieés, after the grect cxnonsion in output
during the war and immediaste posbewar years. Both public and private
circles in Uruguny were greatly concerned with the problem and, while
appreciating the immedicte benelits of the system of disposing of
surpluses on very favourable terms, werc gonscisus of the threat to
sound economic development invelved by such 2 policy.

Uruguay felt thot the time hod come to establish in Latin
America thot unity in the economic sphere which was clready well under
way in the politieal sphere. The theoretical basis for such 2 long
overdue develorment hoving been provided by the Secrstorict study on
Inter-Laotin smericen Trade (B/CN.12/269), the Commission could pass
to the constructive stage, while toking due zccount of the Generanl
sgreement or Tariffs and Trade and wexisting currency and paymenfs
arrangements, His Jlelesnbion proposcd submitting suggestions for
setting up machinery to intensify inuer-Lotin Ameriean trode.

While zrotified to note ths perfect understanding which
existed between the Inter-imericon Dconomlic and Social Council and
the Commission at the sceratariat level, his delegation would welcome
closer co-ordinaticn of methods of conducting studies in the interest
of comparability, MWoys ond meons of exchanging staff and focilities
should also be studied. Better co-ordination at the zovernment level
would greatly simplify the work of the twe secrestoriats,

My, LOPEZ 154 (Guba), in the course of o general stotement on
the economic‘situation in Latin amerimagé gaid that Cuba was deteymined
to promote the plonned devaiopment »f its econony and to that end had
established a series of technical, banking and finaneial institubtions,
Its efforts in comnexion with foreisn trade were directed teowards the
following objectives: diversifiecatiorn of dmport mnd export markets,
inerease in wnd diversificztion of its exports, and greater emphasis
on imports of capital zoocds.

To achieve the first chjcctive, payments and hilateral
agrecments and trade trecties hed been sizned and @ Cuban Foreisn Trade
Bank had been set un, which has scored encouraging successes, particularly

in inter-Caribbesn trale,The experience.thus gained might be of interested to

'afThe text of this strtement is given in Informntion Document No, 20
/other members
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obher nmembers of the Cnﬁmission. In ﬁursult of thc s;con& obgectlve,
production of beans, moize and coffee had been reisad tc leave 2 certain
marsin for'eXports. The bringing of fallow land under rice cultivation
had made it- unneceSSﬂry to lmport above the basic ouota. Imports of
potatoes and dairy nroduce had also baen reduced and a plon was under
expurt study for rédueinz other food imports. '

after stepping up its suzar production to meet the demand durlnf
the Second World Wer':nd the Korean conflict, Cuba had arreed, in the
interest of internationzl cooper ation, to reduce its sugar exporté, at
considerable sacrifice to its economy. To avoid a sudden lowering of
national income, hiz Gevernnent hod had to adopt o policy nf special
rublic invesiment and tolerote Jdeficits in its budgets, '

Coffee production ii Lubz, thnnks to State actlon, was expected
to total one million quintals for the coffes yoar 1955/56, a figure far
in excess of domestic requirements. The quality of the bean had also
been Iriproved and coffee wes now being exported to the United 3tates
and Spzin '

Cuba would resulote its coffoe &nﬂuqt“vliccerding to the same
rules of conduet thot had governed its sugar policy, reconciling ifs
own interests with tho commonweal, ond was glad Lo see that other countries
were guided by the some rules. It wos confident that,as in the pasf, a
solution fovoupsble to nll poartics could be found. ts policey in the
metier of expert of basic preducts, and especizlly sugar, might serve
as o goneral gulde for obher countries and, in that conncxion, it hoped
that the more developsd notions and ﬁwt“rn:t%an"l fincneial BOdies would

not gront loans for the artificial promotion of production in countrles

not previously cuisrbers of the poods in quectlon.,

The essential thing was not to choose be+Wben agricultural and
indusbrial in vectrent, vut to striks 2. heppy belance between the two.
BEvery country which couldd obiain the necessary capital should not be
content with merely exporting its row naterials, but should develop
industries which woull crent émplcymcﬁt'and incraase income from
sbroad, — '

~ But, indus triﬂliz *1on must nht be undertaken without due

'cnqulry solely for recsons of 3rost1 ', _'lnc establishment of 1nAustr1bs
/must be
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must be justificd by the domestiec market and should not be mode at the
expensce of ngriculture or in order to profit from o temporarily foveoursble
situation, Too great 2 concentration of industry would merely agsravate
ceononic and social disequilibrium within the country concerned.

The drive for higher productivity must be reconciled with the
need to maintain and improve staondards of employment and woges - which
might mean accepting o lower economic return ot Lhe outset,

The ficld i possible growth woas so wide that there was no excuse
for following o policy which would reduce traditiconnl exports that were
the mainstay of the economic 1ife of oiher countries,

In spite of adverse fachors Cuba had Yaid at least the basis for
a sclution of its structural'unemployment problem. There hadl, for instance,
been o marked inerease in the praduction and consumption of power and cement
and in the output and export »f minercis,

Plans were being evolved for the establistment of a variety of
new industries, wnich will enjoy tariff and tox exemptions, Petroleunm
refining capacity was to bo exnonded ab o cost of ahout 60 million pesos,
while domestic erude oil output hed alresdy rissn to 2bout 1,500 barrels
a day,

He noted thot the study omidted to mention the plen for tariff
reform and the offorts o scot up 2 notionel planning board to assizn
pricrity to public worlk rrojects. Similarly, the study overlcoked the fact
that the improvement of communicnblons wos en essential step in the
develomment of rezioncl production,

Cuba was styngly in favoar of intensifying techniceal assistance

activitics and pleds

y its fullest co-operation with the Commission,

Mr., RAMIRGZ (Bl Saivader), in the course of a gencral statement
on the economic situntion in Latin america made on behalf of his own country
and of Costa Nica, Guatemals, Hondurns ond Nicaraguzi?: said that Central
America apnrecicted the efforts made by the Eeonomic Commissicon for Latin
america, either directiy or through the Central !merican Economic
Co-operation Committee, and other United Notions bodies, which had helped

to dmplement specific prozrommes, thus contribubing to the economie

3/The text of the statement has been clreuloted as Information Document

No. 6. /integration of
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integration of . the rezion. The bosis for that integration had been laid
at the first meeting of the Central Americon Ministers of Economy, in 1952,
and hod resulted in such concrete achicvements ns the setting up of the
Acvanced Schoai of Public Administration and the Research Institute for
Industry. Other studies were now being undertaken, which would be
considercd at the Committee's next session, in November 1955.

The five countries for which he wos speaking were 2ll
coffec-producers ond therefore decply concerned at the instability of
coffee prices., They had followzd the werk of the Inmternctionel Coffee
Bureau ond of the coffee commitbee of the Inter—imerican Economic and
Soeial Councii with great intcrest, ond they hoped that ECLA would study
the possibility of finding new coffoe morkets. He was convinced that all
the Latin .americin ond Central dmericon countries would benefit from .
continued co-cpercilion in thot and other fields,

Mr. ARCE (Bclivia), in the coursc of 2 genernl statement on the
economic situtation in Lotin areriea 5/ said that, during the 1ast three
years, Bolivin had netioncliszed the thres lorsz mining econcerns and
instituted agrarizn reforns. The nntionalization of the mines had given
rise to many problems. The State hud been sblised to provide capital

for the Corporacién Mincra de Boliwviz, which had token over the

manigement of the mines for the Government., a~fter fifty years of
intensive =xploitation, the deposits had been nearing exhoustion and
production costs had baen consequently high. The mochinery and

equipment had detoericrated and replocements had been necessary, - The
nationaiization of the mines had coincided with a serious drop in tin
prices, with the result that the Government had had to sell at o loss,
while at the some time, its expenditure on socisl benefibs had greatly
ineressed, The inevitoble consequence of so mony »dverse fretors had
been inflation and the devaluntion of the Belivian currency. Bolivia had
been wable to berelit from perinds of prosperity in the past, as the.

prof ts from its tin mines had zone to private investors, and it hed

v

5/the text of the stotement hos been cireulated cs Infcnnatlon ‘Document

No. 27.
o 21 /therefore had
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therefore had no reserves which would have enabled it to check  the
inflationary trend, .

In order to free the country from its dependency on tin, the
Govermment had decided to diversify its economy. It was therefore
implementing a pina involving increased agricull ural and mineral production
and the harnessing of c¢lectric power, The Bolivian Government realized
the need for foreinsg copital and was encouriging private investment,

The new Petroleun act would ensure the pruper ¢limate for foreizn investment
while protecting the country's interests. Bolivia was grateful to the United
States and to ECLa for the heli: it hod pecelved with its economic development

plens and hoped, with conbinued aid from the same sources , that the targets
would be rcecached by 1958,

Mr. ZAMOEA (Mexiec), in the esurse of a senerzl statment on the
eccnomic situvation in Letin x‘uneric;;/ nzratulited the Commision on its
valuable analysis of the subjeet owing to the rapid increzse of population
all the Latin mmeoricin Govermments were faced with serious pr—-ob]_ems_ o
Part of the solution for those problems was to be found in the regiomal
utilization of electric power, dnlustrinlization, and the improvement of
agriculturc, Internzl lifficalties, particulnrly in the finaneial field,
were azgravated by 2 tenss intermationnl situstion and he therefore welcomed
the recent announcemcnts of 2 slackening of tension, sdvantage must be
taken of the new siuuction to pub in hrn! stulics on specific problems of
agriculturzl crd inwstirial devolopment, which ccould be carried out - by
ECLi, In order to smnin the meximua banefit from those stwiies, eoch

country shouid establish a national techni c2i assistance department.

Mexico hal exuoricnced the swme difficultics 2s the other Latin
american countrics, particulnrly a rise in prices on the domestic market.
Since 1953 the Govermmout had been maxking greet efforts bo encourage private

investment and ensurc = better co-ordination of the cconomy, and in 1954

é/The text of a stotment has been cireulnted as Information Documcent No, 22

. / the national
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the national income had increassd by 7 psr cent compared with 1953,
Agricultural =nd industirial production had also increased during the
same period. The budget had been bulanced -in 1955 and imports had risen.

He had listened wilh some surprise to the stalement made by the

representative of the YWorld Fedesration of Trade Unions that three United
States banks had bought three millior dollars! worth of shares in the

Compafifa Mexicana de Iuz y Fuerza: it was entirely without foundation,

Mp. BAKULA (Perd) in the course of a generval statement on the
economic situation in Latin Americaéy%ai a tribute to the Commission
for having produced a climate in which harmonious development was
possible, Pert had applied a liberal cconomic policy which had produced
excellent rcsults. t had beun said, “nd he agreed that methods which
suited one country might not suit ancther s bub t the remerkable revival of.
the Peruviin sconomy shovld zive Sther countries focd for thought. Perd
had becen the first Lotin Amcrican country teo abolish éxchange control
and import licoensos ond it was now fin%ncially stabhle,

Perd would need hezvy enpitel investment for many years‘in order
to develop its resources znd raisc the living sbaondard of its people,
and it had thercfore ostoblished a2 sysbtem which favoured foreign
investors, Under .Las present libercl systom agricultural and mineral’
preduction hed lanroved forelzn trade and conseguently earnings in
forcign cﬁrrency hzd increased, the national ineome had rigen and living
stanrdards had improved, ’

Perdl was now in 2 position to consider further development and
large-scale plons werc biing worked out with the help of other countries
and intewnotionzl erganizatione. - The Nitional Healih ond Social Welfare
Fund, a now iron ard steel plant and a now Lhydroelectric plant were
already concrote achievements, The new mining, petroleun and electricity
laws favourcd foreign investmont and had borne immediate fruit in the

Jdevelopment of resources

6/The text of the stotement nes been circulated as Information Document
Ne. 28, -

/In the
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In the course of A general statement con the econcmic
situation in Latin Americg%/Mr. de ANDR/DE-LYRA (Brazil) Said
that he wished in particular to point out how the results éf

the Commission’s studies hed been advantageously applied in

Brazil, Recently‘the Banco Nacional 3o Desenvelvimento

Economice of Brazil and requested the co-operation of ECLA
for the formation of a group of specialists in econemy and
with the help of these ECLA technicians the project had been
successfully undertakan.

Mzetings such zs the current’ cne, wherein the
problems that affected the economy of Latin america were
debated, were extremely important, since they led to solutions
which were beneficial for all the countries in that part of
the continent.

With regard to the positicn of his country, in
Brazil there was room for economic development, since the

rate of development pzr cinita during the war years had been

of 0,7 per cont whilest in the succeeding 5 vears it had reached
6.2 per cent an’ in the last five years 4.5 per cent.

Investment had increassd from 35 billinn cruzeiros
in 1948 to 65 billionsin 1952. On the other hand, the terms
of trade, which had been favourable during the previous ten
years, had become unfavcourable since the end of 1954.

amcng methods that could be used to improve the

economic position were the intsensification of industrialization

7/The text of the statement 1s given &s Information Document
Ne. 31.

/ and a
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and a system under which importation was permitted. The
decline in the prices of Brazil’s exports constituted an
important factor in the-economy and that was a ﬁroblem

that affected practically all the countries of Latin America,
In that cqnpgxibn‘ he_cungide;ed that the-suggestions put
forward by ECLL at the Fourth Extraordiﬂary Meeting of the
Inter-imerican Zeoncmice aond Sceilal Council, held in Rio de
Jan. .ro in November 195/, should bhe carefully considerszd by
all the governments concerned and hy internatiqnal'bodies. He
then described the éffects 2f ths recent draughts on Brazil’s
coffee production and commentol faveurably on the recent
agreemént reached between Hrazil and Colcmbia.for the
establishment.cf export custAas,

Finally, in the matter of foreign public and private
investmentlin Latin fmerica, it would be highly beneficial if
a way could be found to increése the participation of
internaticnal public capitzl in the fisld of basic investments.,

Mr. GALE.NGC (Paragucy), in the course of a general
statement in the sconomic situation in Latin Americag/thankeq
the Government a2nd people of Colombia for their hospitality
and. courtesy. Hez went on to describe the progressively more
important role Latin imerica was playing in the world today.
In that connexion he pointed cut that, if the United States
had reached such a high degree of development; there was no
regson why the countrizs of Luatin imericz should not do the

Same.
8/ The fﬁll teit of thé statement.has beén circulated as =~
Information Document No. 32. '
‘ / In Paraguay
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In Paraguay the.Government had recently approved
an impertant measure governing the conditions under which
foreign capital would be admitted., Those gonditions were
very favourable to the‘importation of foreign capital and he
enumerated some of the salient cleuses of that measurse.

Althousgh in scme quarters it was considered that
Peraguay offered small opportunities for expansion, the truth
was that 1ts territory possessed large natural rescurces which
had not yet been fully exploited.

In ccnclusion he exprassed the hope that the work
and studies tc¢ be undertaken at the current session would
bring forth solutions to the many problems of the various
countries of Latin imerico

Mr. VILDOSOL.» (Chile) in the course of a general
statement on ths economic situation in Latin fmerica® said
"that his delegativn would add only a few words to the brilliant
statements that had been made by other delegations, He would
‘concentrate his exposition on the subject of programming
technique and how it was contemplsted in his country.

His delegetirn fully concurred with the opinion
expressed by Mr. Prebisch on the need of the under~developed
countries to intsnsify their industrialization in order to
furgish work for the excess rural peopulation. He then des-

cribed briefly the work cf the Corporacidn de Fomento de la

Produccidén de Chile, which in the past 15 years had

The text of the statement has been circulated as Information
g/
Document No. 30. .
/ constituted the
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constituted the hacis of the country’s economic development.

Although industrializaticn had progressed satis-
factorily, tcchnical progress in the agricultural field had
not kept pace and had consaquently produced a disequilibrium
which had had an unfavourable effect on the general economic
development of the country. His country therefore sought
the. co~-operation of such internationai hodies es the Food
and hsgriculture Organizaticn and the Internatiénal Bank for
Reconstruction and Development, which had sent armission to
study the problem and had proposed a soiution which formed
the basis of a complete programme: for the development of
agriculture, That plan would szrve as the basis fcf the
overall programme of ecorcmic develupment. -

Foreign trade playec an important part in the
problem: of development and his delegation considered that the
increase of intsr-imericen trede was an inescapable necessity.
The General .greament on T-piffs mwnd Trode WAS an important
factor in the cemmercial policy of Chile.

In conclusion, he wishad to extend to ECLA the
sincere ccngratulations ¢f the Chilean Government and his
delégation on the cxcellent- and complete reports it had
presented, i
MR. ESPINOSA (Internatinnal Confederation of Free
Trade Unions),in the coursz of a general statement on the
economic situation in Latin Rmericéxy%hanked the conference

in the neme of his organizatiocn for having been given the

/
10/The full text of the statemsnt has been circulated es
Information Document No. 15.

/ opportunity to
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obportﬁniﬁy Lo expréss the very rezl interest of the working
class in the problems to be debated. The free trade unions
were vitally interested in economic conditions in the varicus
countries of Latin hmerica, since thelr standard of living
deﬁended to a2 great extent on the degres of prosperity of
thelr respactive countries,

"In certain aspects 1954 had not been a bad year
from the point of view of the economic development of Latin
samerica, There had been & slight incrzase in the total
agricultural production, &long with an appreciable increase in
industrial productbicn. However, from the long-range point of
view, the significant fact wrs that the preoportion of the
national gross production continused to be small and very much
below that of more industrially advenced countries outside of
Latin Ameriea.

nccelerated economic develnpment constituted a
political and social nocessity for the countries of Latin
América. 2 then described the importance of investments
in the economic development of the variocus countries, and
added that such economic development should be well balanced
in order to avoid the danger of inflstion., Hcwever, he wanted

#
to make it clear that the free trade unions did not consider
economic development as an end in itself but rather as a means
of improving the welfare of the people.

In conclusion, hec hoped that the great discoveries
of modern technology, the progress of science and the utilization

of atomic energy for peaceful usecs would be made available
/ to the
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to the workers on the farms and in industrizl plants and would
be tramslated into a greater ameunt of food, housing end

education.

The meeting rose at 6:20 p.m.



