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THE POSITION OP THE LATIN AMERICAN ECONOMY (continued) 

jjr« S/JTCHEZ ICSNDEZ (Costa Rica) , speaking on 'behalf of the de l ega t ions 

of the Central American countr i e s , welcomed ECLA's e f f e c t i v e contr ibut ion 

t o the Central American Economic Integrat ion Programme. The three main 

t o p i c s of the t w e l f t h s e s s ion were Latin America's economic development and 

problems, planning and development, and trade p o l i c y and i n t e g r a t i o n . I t 

was necessary to adopt a new general approach by working out pragmatic formulas 

f o r ac t ion and d e f i n i n g a long-term s t ra tegy in the l i g h t of current na t iona l 

and in ternat iona l circumstances or those contemplated f o r the near fu ture . 

Recent economic developments in Central America included a recovery in 

t r a d i t i o n a l exports due to in terna l planning measures, the d i v e r s i f i c a t i o n 

of economic a c t i v i t i e s and, in p a r t i c u l a r , the forg ing of s tronger l i n k s 

between members of the common market on a b a s i s of equi ty and r e c i p r o c i t y . 

He pointed out that Central America's continuing^growth might be threatened 

by the fore ign trade d e f i c i t created by i n s u f f i c i e n t world demand and the 

need to purchase intermediate and c a p i t a l goods. That had prompted the 

adoption of measures to protect the balance of payments, which sometimes 

took precedence over economic and s o c i a l improvement pro jec t s and, in the 

long run, might a f f e c t income and employment l e v e l s . Other equal ly important 

problems included the lack of s u i t a b l e means of development f inanc ing . In 

that r e s p e c t , a reg ional approach was being adopted to c r e d i t , tax revenue, 

and external and publ ic s ec tor f inanc ing , and ECLA and the Latin American 

I n s t i t u t e f o r Economic, and S o c i a l Planning were asked to co-operate in 

studying those matters . 

A planning s t ra tegy was required which would combine a short-term p o l i c y 

with long-term development and regional co-ordinat ion. Central America had 

taken the f i r a t s t eps by e s t a b l i s h i n g a Joint Planning Committee and incorporat ing 

i t as a permanent organ of the Permanent Secre tar ia t of the General Treaty 

on Central American Economic Integrat ion (SIECA). Other developments 

worth not ing were the commitments undertaken at Punta del Este to expand 

mult inat ional and reg ional programmes f o r investment in in fras truc ture and 

co-ordinat ion i n industry , agr icu l ture and trade p o l i c y . 

/The General 
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. The General T rea ty on Cen t ra l American Economic I n t e g r a t i o n of i 960 , 

under which the Cen t r a l American common market had been e s t a b l i s h e d , had 

launched a programme whose t a r g e t s were be ing s a t i s f a c t o r i l y a t t a i n e d , 

w i th i n t e g r a t i o n ex tend ing t o o t h e r f i e l d s w i t h i n t h e con tex t of economic 

and s o c i a l development programming. 

A f t e r a review of t h e i n t e g r a t i o n programme i n 1966, i t had been 

dec ided to g i v e p r e f e r e n t i a l t r e a t m e n t t o one of t h e member c o u n t r i e s ; an 

agreement on t a x i n c e n t i v e s had been s igned and measures adopted t o s t e p up 

t e c h n i c a l and f i n a n c i a l a s s i s t a n c e to the coun t ry in q u e s t i o n . Trade 

between the Cen t r a l American c o u n t r i e s had cont inued to expand up t o 1965 

t o the f i g u r e of 156 m i l l i o n Cen t ra l American pesos , or 20 p e r cen t of 

t o t a l i m p o r t s . S ince t h e n , however, i n t r a - a r e a t r a d e had l o s t some of i t s 

impetus and i n r e c e n t t imes the annual growth r a t e had been only 15 p e r c e n t , 

s i n c e i t had depended mainly on t h e e x i s t i n g c a p a c i t y of t h e t r a d i t i o n a l 

i n d u s t r i e s and t h e i r expans ion . P r o j e c t s f o r t h e manufacture of du rab le 

goods and f o r i n d u s t r i a l d i v e r s i f i c a t i o n had a l s o been promoted w i th a view 

t o r e a c t i v a t i n g i n t r a - a r e a t r a n s a c t i o n s . C e n t r a l America had made headway 

i n power p roduc t ion and r e g i o n a l l i n k - u p programmes. S i m i l a r l y , t he 

c o - o r d i n a t i o n and harmoniza t ion of monetary, exchange and c r e d i t p o l i c i e s had 

been encouraged ap a b a s i s f o r a r e g i o n a l monetary un ion , and t h e C e n t r a l 

American Clear ing-House had he lped t o promote i n t r a - a r e a t r a d e by c l e a r i n g 

payments t o an amount e q u i v a l e n t t o 80 p e r cen t of the a r e a ' s t r a d e . 

The Cen t ra l American Bank f o r Economic I n t e g r a t i o n had expanded t h e range 

of i t s a c t i v i t i e s by d i v e r s i f y i n g i t s sou rces of f i n a n c i n g , and t h e 

I n t e g r a t i o n Fund had been e s t a b l i s h e d to f i n a n c e i n f r a s t r u c t u r a l p r o j e c t s 

of r e g i o n a l impor tance . In a d d i t i o n to those a c t i v i t i e s w i t h i n t h e Common 

Market , Cen t r a l America r ecogn i sed the, need t o p a r t i c i p a t e in t h e fo rma t ion 

of an i n t e g r a t e d La t in American marke t . To t h a t end, c o n s i d e r a t i o n was b e i n g 

g iven t o a p o l i c y t h a t could be adopted j o i n t l y wi th ALALC and s t r o n g e r 

economic l i n k s wi th ne ighbour ing c o u n t r i e s would be f o r g e d ; a t t h e same t ime, 

Centra l"America would c o - o p e r a t e with UNCTAD and ECLA in t h e i r work on g e n e r a l 

i n t e r n a t i o n a l t r a d e agreements . In t h a t way t h e e s t a b l i s h m e n t of t h e L a t i n 

American common market would b e n e f i t from Cen t r a l Amer ica ' s expe r i ence of 

i n t e g r a t i o n . 
/Mr. RODRIGUES 
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Mr» RODRIGUEZ (Cuba) commented upon the f i g u r e s p r e s e n t e d in the 

s e c r e t a r i a t ' s Economic Survey of L a t i n America, 1966, which showed t h a t the 

economic development of L a t i n America was no t so much a t a temporary s t a n d s t i l l 

as in a t r a g i c p o s i t i o n . The s i t u a t i o n would grow even worse u n l e s s r a d i c a l 

remedies were a p p l i e d . S t u a r t Mi l l had s a i d , wi th r e f e r e n c e to advanced 

c o u n t r i e s , t h a t t h e consequences of slow development would beg in wi th 

unemployment and end wi th penury^ and f o r almost one t h i r d of t h e p o p u l a t i o n 

of L a t i n America, penury was no t t h e end bu t t h e b e g i n n i n g . ECLA's s t u d i e s 

a l s o drew a t t e n t i o n to t h e p o l a r i z a t i o n of income, r i s i n g unemployment and 

i n f l a t i o n a r y p r e s s u r e s from which the middle c l a s s e s were the ones t o s u f f e r 

most . 

Among t h e s t r u c t u r a l r e a sons f o r the s t a t e of backwardness were the l a c k 

of a l and re fo rm, the . c o n c e n t r a t i o n of wea l th and t h e p r e c a r i o u s t r a d e 

s i t u a t i o n . So long as the .economic dependence of t h e La t in American c o u n t r i e s 

con t inued , . t h e i r e f f o r t s t o expand t h e i r expor t t r a d e would be f r u i t l e s s and 

t h e b e n e f i t s of e x t e r n a l f i n a n c i a l , a s s i s t a n c e would be c a n c e l l e d o u t . 

He d id no t sha re Mr. P r e b i s c h ' s o p t i m i s t i c view of what had been achieved 

a t t h e Punta d e l Es t e meet ing . The s t r u c t u r a l changes t h a t ECLA had been 

advoca t ing as e s s e n t i a l ever s i nce i t s e s t a b l i s h m e n t were conspicuous, by t h e i r 

absence , f o r t h e commitments p r e v i o u s l y assumed had no t been honoured, 

Moreover, t h e Uni ted S t a t e s had ignored t h e L a t i n American c o u n t r i e s ' appeal 

f o r o p p o r t u n i t i e s t o i n c r e a s e t h e i r e x p o r t s . Al l t h a t had been s a i d w i t h 

r e g a r d t o expor t p r e f e r e n c e s was t h a t t h e p o s s i b i l i t y would be " e x p l o r e d " . 

Nor had any response been fo r thcoming i n r e l a t i o n to pr imary commodity p r i c e s . 

By c o n t r a s t , Uni ted S t a t e s p r i v a t e i n v e s t o r s had syphoned o f f $ 1,567 m i l l i o n 

worth of p r o f i t s from the r eg ion i n 1966. 

I t was t h a t t r a g i c s i t u a t i o n , and n o t Cuba's a t t i t u d e , t h a t e x p l a i n e d 

t h e c u r r e n t g u e r r i l l a movements in L a t i n America. Cuba was proud t h a t i t s 

example had s p u r r e d them on, b u t t h e r o o t causes of t h e s i t u a t i o n i n L a t i n 

America l a y e l sewhere . 

/Cuba had 
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Cuba had not been represented at the Punta de l Este meeting, and had 

shunned the Al l iance for Progress from the very o u t s e t . I f a.comparison 

was made between the development processes of Latin America and of Cuba, 

the d i f f e r e n c e between them would be immediately apparent. In Cuba, 

unemployment had disappeared, and by 1970 housing would be ava i l ab l e r e n t -

f r e e ; the hea l th s e r v i c e s extended in to the remotest v i l l a g e s ; a system 

of scholarships had been e s t a b l i s h e d under which educat ional s e r v i c e s were 

provided completely f r e e of charge. 

In addit ion to the s o c i a l achievements he had enumerated,•there was a 

boom in a g r i c u l t u r a l development. The 1965 sugar crop had exceeded 

6 m i l l i o n tons , and the dec l ine in production in 1966 was a t t r i b u t a b l e t o 

bad weather. The 1968 harvest was expected t o reach the record volume of 

10 m i l l i o n tons . Livestock came second in importance in Cuba's a g r i c u l t u r a l 

production. A r t i f i c i a l insemination and the use of i n t e n s i v e l y c u l t i v a t e d 

a r t i f i c i a l pastures accounted for the larger suppl i e s of milk and meat 

avai lable . . One yardst ick for measuring the progress achieved in agr icu l ture was 

the increase in the use of f e r t i l i z e r s , of which 1 ,150 ,000 tons had been 

appl ied in 1966. 

Simi lar progress was observable in industry , f i s h e r i e s and i n f r a s t r u c t u r a l 

p r o j e c t s . 

With regard to trade, Cuba depended upon i t s exports of primary 

commodities, and would there fore be vulnerable to pr i ce f l u c t u a t i o n s but 

f o r long-term agreements with the s o c i a l i s t countr ies which had provided 

guarantees and s t a b l e pr ices , f o r i t s s t a p l e export product - sugar. Hence " 

the Latin American countr ies ' demand f o r s t a b l e and remunerative p r i c e s f o r 

t h e i r primary production was of d e c i s i v e importance, and i f i t were met, 

they would obtain funds tha t would g r e a t l y help to f inance the r e g i o n ' s 

development. 

As f a r as Cuba's economic progress was concerned, the most important 

f a c t o r was the a t t i t u d e of revolut ionary masses, who had e n t h u s i a s t i c a l l y 

s e t out together on the d i f f i c u l t road of Cuba's economic development, 

hampered as i t was by the blockade and threa t s from out s ide . 

/Mr. PARDO 
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Mr. PARDO (Bolivia) sa id tha t Latin America x^as passing through one 
of the most d i f f i c u l t and i n t e r e s t i n g periods of i t s h i s t o r y . I t s peoples 
were becoming increas ingly aware of t h e i r r i gh t to b e t t e r l i v i n g condi t ions , 
but the f u l f i l m e n t of t h e i r hopes ca l led f o r more and more subs t an t i a l 
resources and i t s soc ia l cost was s t ead i ly r i s i n g . The region was enter ing 
upon a new phase, marked by a fus ion of economics and p o l i t i c s through 
the s t r u c t u r a l changes r e s u l t i n g from development and in t eg ra t ion , with 
planning as the methodology of those processes , and democracy as t h e i r 
common denominator. 

The aim was to secure b e t t e r l i v i n g conditions f o r everyone. The 
ex i s t i ng problems could be t raced to the s t ruc tu re s of the Latin American 
countr ies themselves and, although they presented common f e a t u r e s , some, 
were more acute in the count r ies at l e s s advanced s tages of development. 
The lack of homogeneity of the Latin American economies was r e f l e c t e d in 
the f a c t t h a t sec to r s where considerable technica l progress had been 
achieved ( the urban centres) ex is ted side by side with others t ha t had 
only rudimentary techniques ( the r u r a l areas to which the major i ty of the 
population belonged). Moreover, the export sec to r was unde r -d ive r s i f i ed , 
with one or two bas ic commodities dependent upon a very few markets and 
subjec t to d r a s t i c p r ice f l u c t u a t i o n s ! tha t was the sec tor which spe l t 
development or s tagnat ion f o r the countr ies of the region and in which 
d i s e q u i l i b r i a o r ig ina ted . 

As ECLA had pointed out in i t s s tud ies , the causes of the clow r a t e 
of development were to be found in under-developed s t r uc tu r e s and in low 
l eve l s of technology and p roduc t iv i ty . Moreover, the development gap was 
widening and the s t r u c t u r a l changes required as a counter-measure had not 
taken place or were happening too slowly. Perhaps instruments were lacking, 
or good use had not been made of those tha t did ex i s t 5 perhaps the want 
of planning was respons ib le , or f a i l u r e to f i n d a s a t i s f a c t o r y method of 
implementing dec is ions . 

/Agr i cu l tu ra l planning 



E/CN . 1 2 / S R . 1 1 3 (XII . ) 
P a g e 8 

Agricu l tura l planning in thé countr ies a t r e l a t i v e l y l e s s 
advanced s tages of development should focus on the production of 
food in the f i r s t p lace , and of goods to he channelled in to industry 
in the second. In the export sector p lans should bo formulated in 
both quan t i t a t ive and q u a l i t a t i v e terms, and the execution of p r o j e c t s 
should be r e l a t e d to in t eg ra t ed programmes in the i n t e r e s t s of an 
ove ra l l approach to the use of investment. Similar c r i t e r i a should 
be appl ied to the planning of the banking and monetary s t r u c t u r e 
and to f i s c a l po l icy . Above a l l , i t was e s s e n t i a l to take i n t e g r a t i o n 
programmes in to account in na t iona l p o l i c i e s . The development 
process and the i n t eg ra t i on movement t h a t was inseparable from 
i t were based on s a c r i f i c e s tha t had to be accepted and on s e l f - h e l p 
d i rec ted towards increas ing the r a t e of a c t i v i t y . In the r e l a t i v e l y 
l e s s developed.countr ies , the e f f o r t would have to be even g rea t e r , 
e spec ia l ly as they had ground to make up in r e l a t i o n to the count r ies 
t h a t were fo rg ing ahead more quickly. Conditions were favourable , 
s ince u s e f u l f a c i l i t i e s ex i s ted , such as the l ega l instruments of 
ALALC and the . r ecen t Declarat ion of Punta del Es te . Many of the 
ECLA s tud ies were re levant to t h a t purpose, e spec ia l ly document 
E / C N . 1 2 . 7 7 4 which was submitted to the twe l f th sess ion in compliance 
with reso lu t ion 254 (Xl) and deserved specia l a t t e n t i o n . 

The time had come f o r the r e l a t i v e l y l e s s developed count r ies to 
propose s p e c i f i c formulas and draw up de ta i l ed technica l and 
f i n a n c i a l ass is tance, programmes f o r the i n t eg ra t i on of competing sec to r s 
s t ee r ing under^-productive u n i t s towards other a c t i v i t i e s and the establishment 
of a fund t o def ray the cos t s .-involved,. loca l and ex te rna l f inanc ing 
pro^rruranoc'. an-l invoj tuont ;;lans. I t iras e s s e n t i a l to prepare an investment 
pro; ra;'X:o f o r th& -ir.tc;;rvfcion of Latin America, v.';icl: would d i s t r i b u t e 

/ investment resources 
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investment resources equ i tab ly among a l l the member coun t r i e s and would 
guarantee those a t r e l a t i v e l y l e s s advanced s tages of development an 
annual growth r a t e of 4 "bo 5 P©r cen t . The l e s s developed 

coun t r i e s must devote more a t t e n t i o n to development planning and incorpora te 
in t h e i r programmes t h e i r own plans f o r jo in ing in the regional i n t e g r a t i o n 
movement. Las t l y , the Inter-American Development Bank (IDB), ECLA and 
ALALC might be the agencies respons ib le f o r formula t ing the f i r s t investment 
plan f o r La t in American i n t e g r a t i o n , in such a way t h a t the member coun t r i e s 
could take an a c t i v e p a r t in the work and prepare t h e i r own na t iona l 
programmes. 

The r e l a t i v e l y l e s s developed coun t r i e s would have to p a r t i c i p a t e in 
t h a t process so t h a t they could be given the p r e f e r e n t i a l t reatment they 
had been promised. 

Mr. G. MARTINEZ (Argentina) sa id t ha t f o r the pas t twenty yea r s 
the economy of Argentina had s u f f e r e d from se r ious i n f l a t i o n , a slow r a t e 
of growth and f requen t c y c l i c a l f l u c t u a t i o n s caused mainly by the 
v u l n e r a b i l i t y of i t s ex te rna l s e c t o r . In order to remedy t h a t s i t u a t i o n 
a comprehensive and simultaneous monetary, budgetary, t ax , exchange and 
t a r i f f measures had been c a r r i e d out f o r the purpose of t r a n s f e r r i n g human 
and economic resources from low-yie ld to h igh -y i e ld a c t i v i t i e s . Recent 
reforms tended to make the development process more dynamic and to make 
the product ive s t r u c t u r e more compet i t ive , s t e e r i n g i t towards i n t e g r a t i o n 
with the world economy. Such reforms requi red considerable e f f o r t from 
a l l s e c t o r s of the community in order to balance the budget, e l imina te 
p o l i t i c a l l y motivated charges f o r pub l ic s e rv i ce s , s t romline admin i s t r a t i on 
a t a l l l e v e l s , do away with excessive pro tec t ion ism, and l i b e r a l i z e the 
exchange system. I t was a l s o necessary to overcome ex te rna l v u l n e r a b i l i t y 
in view of the f a c t t h a t farm product ion would f o r a long time continue 
to be the main source of expor t s . Hence i t had been decided to promote 
the development of a g r i g u l t u r e , by reorganiz ing i t s s t r u c t u r e and in t roduc ing 
t echn ica l improvements in order to s tep up exports to world markets a t h ighly 

/ compet i t ive p r i c e s 
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competi t ive p r i c e s , but without p r e jud i ce to the need to d i v e r s i f y by 
inc luding a l a r g e r p ropor t ion of i n d u s t r i a l products in expor t s . 

I t tvas to be hoped t h a t recent customs and exchange measures, 
inc lud ing general p re fe rences not sub jec t to r e c i p r o c i t y , and m u l t i l a t e r a l 
and non-d iscr imina tory t r ade po l i cy , would help to improve the e f f i c i e n c y 
of the ex te rna l sector,. However, t h a t depended on the ex is tence of the 
necessary p o l i t i c a l w i l l on the p a r t of the developed coun t r i e s to ensure 
reasonable access and remunerative and s t a b l e p r i c e s f o r the expor ts 
of developing c o u n t r i e s . The s p i r i t of co-opera t ion and s o l i d a r i t y 
invoked by the developed coun t r i e s appeared to be con t rad ic t ed by the 
d i f f i c u l t i e s t h a t had a r i s e n in the Kennedy Round, the recrudescence 
of p r o t e c t i o n i s t p r a c t i c e s in the European Economic Community and in 
developed coun t r i e s t h a t were o f t e n in v i o l a t i o n of i n t e r n a t i o n a l commitments 
and by the suggest ion made in some qua r t e r s in the United S t a t e s t h a t 
f u r t h e r r e s t r i c t i o n s should be imposed on imports of c c r t a i n primary 
commodities. 

In Argent ina, La t in American i n t e g r a t i o n was understood to be a 
means of speeding up economic and soc ia l development, supplementing and 
not r ep l ac ing na t i ona l development p o l i c i e s . On t h a t unders tanding, 
Argentina would endeavour to comply, wi th in the s p e c i f i e d per iod , with 
the aims se t f o r t h in the Declara t ion of the P res iden t s of America, 
s igned a t Punta del Es te , f o r the purpose of e s t a b l i s h i n g a La t in American 
common market on the b a s i s of e x i s t i n g i n t e g r a t i o n schemes. 

While a p p r e c i a t i n g the u t i l i t y of the t echn ica l analyses found in 
the s t u d i e s by the ECLA s e c r e t a r i a t , ho sa id t ha t the Argentine de lega t ion 
was not in agreement with one methodological aspect which w-13 of such a 
na ture t h a t i t could c r ea t e d i s t o r t i o n s , namely the system of a,.¿-relative 
eva lua t ion used in the document on the present and f u t u r e p o s i t i o n of 
La t in American a g r i c u l t u r e (E/CN.12/767/Add.3)0 

That o v e r - a l l and average t reatment of magnitudes and c h a r a c t e r i s t i c s 
was a g ross d i s t o r t i n g of r e a l i t y and was not r e p r e s e n t a t i v e in the case 
of Argentina with respec t e i t h e r to problems of a g r i c u l t u r a l product ion 
and land tenure or to the scope and very idea of land reform. The l a t t e r 
had to be cons i s t en t with the spec ia l condi t ions and economic, s o c i a l 
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and. p o l i t i c a l requirements of each country, to such an extent t ha t i t 
would be advisable f o r the s e c r e t a r i a t to carry out a special study 
analysing separa te ly the s i t u a t i o n and prospects of Argentina a g r i c u l t u r e . 
At the same time, he emphasized tha t the study on income d i s t r i b u t i o n in 
Argentina ( E / C N . 1 2 / 7 7 0 ) was important f o r a b e t t e r i n t e r p r e t a t i o n of the 
present s t ruc tu re of t ha t d i s t r i b u t i o n by socia l and economic ca tegor ies 
and by sec tors of a c t i v i t y . 

Improving the planning systems would ce r t a in ly help to render the 
decis ions taken to expedite development more e f f e c t i v e and, despi te 
some progress achieved in Latin America, ce r t a in obstacles tha t had 
reduced the e f f ec t ivenes s of those systems had to be overcome. To tha t 
end, the Government of Argentina had not only decided to continue to use 
economic programming as a valuable tool f o r economic end soc ia l development, 
but had a lso assigned i t a much more important ro le than h i t h e r t o by 
br inging the na t ional planning system into c loser coordinat ion with 
the executing agencies, co-ordinat ing the sec to ra l and regional aspec ts , 
promoting the jo in t p a r t i c i p a t i o n of the publ ic sec tor and f a c t o r s of 
production, and emphasizing the operat ional aspects of planning. 

With respect to the necessary expansion of Latin American fo re ign 
t rade and the more equi table d i s t r i b u t i o n of i t s b e n e f i t s f o r the 
purpose of speeding up development, the Latin American countr ies should 
adopt a more vigorous and uni ted pos i t ion , in agreement with the o ther 
developing count r ies . That might be done by means of s p e c i f i c agreements 
in prepara t ion f o r the second Conference on Trade and Development. Only 
thus could t h e i r bargaining pos i t ion be strengthened to the extent 
required f o r reorganizing i n t e rna t i ona l economic r e l a t i o n s and e s t ab l i sh ing 
more j u s t and s tab le t rade and f i n a n c i a l t i e s between count r ies . 

Mr. EMTAGE (Barbados) expressed h is g r a t i t ude f o r the cordia l 
welcome extended to h i s delegat ion, which i«ras p a r t i c i p a t i n g f o r the f i r s t 
time as a f u l l member in a regular session of ECLA. Barbados was f u l l y 
conscious tha t i t should express i t s own views and represent i t s own 
i n t e r e s t s , while a lso cont r ibu t ing towards the overa l l work of ECLA. 
On the o ther hand, the recent establishment of a sub-regional o f f i c e 
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of EGLA IK Trinidad was a f i rm indica t ion of the Commission's i n t en t ion 
to cont r ibute to the economic welfare and progress of the Caribbean 
count r ies . 

In Barbados, a small , densely populated country almost completely 
lacking in na tura l resources and with a l imi ted area of a rable land, 
the economy was focused on producing f o r export and importing f o r 
consumption. I t was t he re fo re l a rge ly dependent fo re ign t rade and 
the export earnings of a s ingle cropi sugar. The p a t t e r n of Barbados' 
fo re ign t rade had developed l a rge ly under the p r e f e r e n t i a l t reatment 
received wi thin the B r i t i s h Commonwealth of Nations. That system could 
not be dismantled overnight without d i sas t rous consequences f o r the 
count ry ' s economy. He was glad tha t Mr. Prebisch had s t r e s sed tha t 
point in h i s address and hoped tha t in the discuss ions on i n t e r n a t i o n a l 
t rade pol icy in the l i g h t of the second United Nations Conference on Trade 
and Development, the s t a t e s members of ECLA would take account of 
Barbados' pecu l i a r p o s i t i o n . 

His Government was endeavouring to d i v e r s i f y i t s economy through 
the development of a g r i c u l t u r e , manufacturing indust ry and, p a r t i c u l a r l y , 
tourism. Since 194-6, Barbados had gradual ly improved i t s planning 
techniques and looked forward to learn ing from the experience of i t s 
fel low members during the discussions on planning. The Government a lso 
recognized the necess i ty f o r economic i n t eg ra t i on as a means of e f f e c t i n g 
s t r u c t u r a l changes in the economy. To tha t e f f e c t i t had signed an 
Agreement with the Governments of Antigua and Guyana f o r the establishment 
of the Caribbean Free Trade Area (CARIFTA), a decis ion t h a t was not 
incons i s ten t with the s teps taken by other members of ECLA. 

Mr. SHMCHEZ FELIZ (Dominican Republic) concurred in the views 
expressed by previous speakers to the e f f e c t tha t the union of a l l the 
Latin American countr ies was the only poss ib le so lu t ion to the economic 
and soc ia l development problems fac ing the region. Although none of 
those count r ies was f r e e from those problems, the p a r t i c u l a r f e a t u r e s 
of the Caribbean nat ions enabled them to face the f u t u r e with confidence, 
so long as ac t ion was taken to promote tourism and i n d u s t r i a l development 
in t h e i r t e r r i t o r i e s , to provide them with technica l and f i n a n c i a l a s s i s t ance , 
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to promote the flow of investment and to increase air traffic. The 
general economic structure of the Dominican Republic and its extensive 
undeveloped natural resources were assets which would help to solve its 
internal problems and strengthen its faith in progress. 

The meeting rose at 12.55 P°m. 


