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Mr. Chairman, FelloW‘Délegates, observers, Mr, Executive

Secretary:

o

Lt the opening meeting of the sixth Session of the Economic
Commissiqn for Latin America, held in these precincts on 30 August;
Dr. Freddy Muller, Chief Delegate of Venezuela was electéd Chairman
of Committee II, while the post of Rapporteur fell to my lot, as
the Delegate of my Government to this session.

I should like to take this opportunity to thank you on behalf
of the Government amd people of Nicafagua for. the high distinction
which my fellow delegates have conferren upon me,

I have great pleasure in submitting to you the following report
on the work carried out by Committee II during this session,

| The Committee on economic development and technical assistance
held 7 meetings, between 2 and 10 September, at all or somevéf which
there were feprééentetives of Argentina, Bolivia, Braéil; Chile,

‘Colombia,Costa Rica,
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Colombia, Costa Rica, Cubg,Dominican Republic, Ecuador, E1l Salvador,
France, Guztemala, Haiti, Honduras, Mexico;;Netherléﬂds, Nicaragua,
Panama, United Kingdom, United States of America, Uruguay and
Venezuela. i

Observers from the following Member States, Czechoslovakia,
Poland and Sweden, and from Non-Member States, Italy, Japén and
Spain ware present at the meetings of the Committee. The international
organizations represented were the International Bank for
Reconstruction and Devélopmeni, The International Monetary Fund, the
Food and Agriculture Organization of the United Nations, the
Inter-American Economic and Social Council, the Intermational
Confederation of Free Trade Unions, the World Federation 5f Trade
Unions, and the International Chamber of Commerce.

The subjects discussed by the Committee were related ﬁévthe
following topics:

Va) Aﬁalyses and Projections of Economic Development (Docs;
E/CN.12/363,364 and 365);

b) Foreign Capital in Latin America (Doc E/CN,12/360);

c) The Studies Qn:quial Conditions of Qsongmic,Develcpmenp and

Manpower Problems (Docs. E/CN,12/374 and‘375);

d) Problems of technical assistance (Docs. E/CN,12/371,372 & 376)

e) Central American Eccnomic Integration (doc. E/CN,12/366).

The resolutions adopted by the Committee were the outcome of
full discussion and intensive work on the part of the three working
groups into which the committee was divided., These working groups
wére responsible for summarizing the substance of the general debates,

/ as well as
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as well as of the various statements of the Committee membgrs,aﬁd

for defining them in the following resolutions, which were adopted

’unénimously énd‘Which I have thé honour to submit to this meeting:

1. Draft resoluﬁion on techniéal és§istance, adopted at the

meéting on 9 September (Doc, E/CN.12/iC.28/1);

2. | Dréft resolutioh on the pregramming of economic development

adopted at the meeting on 10 September (Doc. E/CN.12/AC,.28/L);

3 Draft resolution on manpower, adopted at the meeting on 10
September (Doc.E/CN.12/AC.28/2)§

L Draft resolution on social facfors in relation to economic

’déVélopment, adopted at the meeting on 10 September (Doc.E/CN.12/

AC.58/5); and ‘

5 Draft resolution on the economic integration of Central Ame%ica

:édopted at the meeting on 10 September (Doc.E/CN.l2/AC.28/3).

Technical Assistance

The'questioﬁ of ﬁechnical assistance gave rise to full
discussion, dﬁring ﬁhich several delegations expressed the -* ' =
viewpoints of their countries on the way in which such assistanee
is being given,.emphasizing, iﬁ particular, the need to continue
impré#iﬁg the nationai aﬁd internétionél mechanism for ?fdvidimg
tecini;ai‘aséistance. | o

The discussions on this pOintvbenefited from the presence of
senior officials of the Technical assistance Administration, who
deééribed to the delegations the main problems at present
confronting this agency of the United Nations, Since the

/opportunities to
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opportunities - to consult with governments are relatively‘fare,
-these officials requested delegations-many of which include persons
with a high level of responsibility in the field of Technicai H
hssistance in their respective pountries - to formulate commenxévand
suggestions with respectytgythe essence of technlcal assista nce
problems, emphasizing the results obtained and the way ;nzwh;ph
future activities should be undertaken, , . R <
The delegations of Bolivia, Mexico, the Netherlands, Haiti,
Cuba, Colombia, Argentina, France, Honduras, Nicaragua,. Venezuela
and the United Kingdom contributed full statements on this subject.

There was a general consensus of opinion on several fundamental

- aspects of the problem., Thus, attention was repeatedly called to

. the fact that, to be completely effective, technical assistance muse
be linked with general development programmes. In addition to this
point, emphasis was laid on the two folléwing quééﬁi@néswﬁﬁich are
- of no less fundamental importance: the need for countries to possess
grganizations. for the co-ordination of the various aspects»pf;v
naticnal and international .technical assistance; and, the
desirability of inteqsifying.the‘preéent efforts of thé secretaﬁiat,
with the aid of the Technical issistance Administration, %o tfa;p
~specialists in the problems kadevelopment and the progremming of
economic development..

Several delegations exppessed_their interest in the seekingi
of new formulas to expand the Econcmic Development Training
Programme, which is at present under way in Santiago and which

/receives 12
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receives 12 to 14 fellowship holdersannually. Due note was taken
of the fact that the three-month Seminar which, as part of this
programme, will take place in Bogota during the current year,
represents an important step in the expansion of the Training
Programme., Stress was also laid on the need of certain countries
to receive technical assistance preferably in highly specialized
fields. /

During the course of the discussion, several delegations
described their countries’progress in aehieving a monaadequéte
co~ordination and administraticn of the tec¢hnical assistance
rendered by the various international organizaticns;Vit was
considered desirable that the Technical Assistance idministration
prepare a comparative study of these experiences, which would be
useful both for those <¢ountries which do not yet pOéSeSs
national organizations for the co-ordination of techniéal'aésistance,g
and for others which are desirous of improving their existing
facilities, The need to intensify efforts in corder to achieve
greater flexibility in the administration of technical assistanece
funds was alsc emphasized.

2 Programming of economic development

The discussion on this point clearly showed how great an
interest is taken by the countries represented in problems bound
up with the guidance and acceleratiocn of economic development., :
The document on the Technique of Programming gave fise to full
and fruitful discussicn, in the course of which tHe secretariat

/héd an oppoftunity
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had. an opportunity to élucidate contrcversial- pcints and to give
a more precise definition of the true scope of the technique

of analyses and prcjecticns utilized as a basic instrument for
programming.

Some delegations emphasized the unreliability of the
background information at present available in most Latin American
countries. The fact that accurate basic data cannot always be
obtained makes programping less feasible; nevertheless, observation
suggests that it doeg nct nullify the utility of projecticns,
whose applicaticn arouses interest in-the improwement and
- complementation of the information in questicn.

~.Some technical aspects such as the utilization of the
product—capital ratic as a.basis for prgjections, whether aggregate
or for individual sectors, and the pessibility of medifying the
rate . of saving . by means of an inflow of foreign capital,were
~also a subject of debate. On the whole, however, the delegations
agreed that the technique of projection presented by the secretariat
censtitutes a fundamental contributicn to the effort, whicﬁ should
be continued, to endcw governments with practical instruments for
the formulation of over-all development programmes. ,

~ Stress was‘laiﬁ,‘iﬁ;the’course of a disgussicn which aroused
vinterest ameng sevéral déiegations, on the ﬁeutrglity of the
£eghpiqpe of programming, whose central aim is tc enable
g;ve;ﬁﬁents tc create_@cnditions favourable. to the intensificaticn
‘of econcmic developmeht. This neutrality was likewise menticned
in connexion with the question of the choice between intensifying

/ export trade
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export trade and replacing import, It became clear during the discussion
that on this subject no a priori attitude is possible and that the problem
must be objectively stated for each specific case., )

The application of the technigue of analyses and projections to the
economics of Brazil and Colombic was dealt with in comprchensive statements
by the delegations of the countries concerned. 1In both cascs direct
reference was made to the interest of the govornments in using these studics
as a basis for the preparation of development programmes. The value and

scope of the two studics mentioned was also acknowledged by a number of

~delegations, some of which declore that their respective govermments would

be extremely interested to sce similar scceretariat surveys corried out in
their countrics. |

The discussion on the problem of programming was not, however, confined
to the intrinsic value of the methodology of projections, Thc main interest
of the delegetions wes directed towards the instruments for applying a
programme and towards the adaptation and complementation of organizations .
responsible for preporing and implementing the programmes concerned, In f
one of the draft resolutions adopted by the Committec, a recommendation was made
to the scerctariat that it continue its stulics of the monetary, fiseal, trade
anl exchonge instruments nccessary for puttin: the prosroime into effoet |
of the more satisfactory usce of national budgets for the some pufpbsc; and
of the structure and operation of the administrative organizations already
existing in the Latin American countries for elaborating and applying
economic development programmes. This study represents an endeavour to
supply governments with an orgenic body of practical knowledge and concrete
sugasestions relating to the preparation and implementation of programmes of
development, ,

The Committec took note of a resclution adopted by Committee IV, on the
programming of agricultural development, within the framework of over-all
programming, 2nd felt it to be desirable that the text of this rescolution
be included in the Committec’s report as an annex to t he resolution on the
over-all aspects of programming,

The discussion on programming had the benefit of the authoritative
statements of certain delezates on the experience acquired by their
respective countries in this respect. The delegations of Costa Rica, the

/United Kingdom
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United Kingdom, France, the United States, Honduras, Brazil, Venczuela,

Mexico, the Dominican Republic, Cuba and Colombia took direct part in this

'debate.

3, Foreisn investment

The study presented by the sccretariat and carried out by the Department
of Economic and Social affairs, on the legal, cconomic and financial system
governing the public and private foreign investment in Lotin america, gave
risc to a debate in which the chief participants were the delegations of
Haiti, Argentina, Cuba, Colombia, the United States and France, Some
delegations made statements on the measurcs recently adopted in thelr countries
with a view to attracting 2 more substantizl inflow of‘fereign capital, The
problem of double taxation .ol other factors, hampering the growth of interest
in investment abroad, were also discusscd., The delegations of some countries
emphasized the need for the creation of new international organizotions
designed to prométe foreign investment in the under-developed countries, such
as the United Nations Special Fund for Economic Development, the projected
Intér~ﬂmerican Bank and the International Finance Corporation, It was noted
that the studies on this subject should be brought up to date and continued

" in accordance with the comprehensive recommendations made to the Secretarye

" General by the Economic and Social Council and the General Assembly.

Manpower
"The Committec considering that the study of demographic problems and

‘manpower projections are basic elements for a thoroush knowledge of the

cconomic situation and for the preparation of development programmes,
adopted o draft resolution recommending to the sceretariat that it eontinue
the studies on manpower in Latin america already bewun, relating them to the
over~all studies on analyses and projections of economic development,

Social factors influencing economic develomment

The examination of this problem in the course of the general debate

‘stemmed from the presentation of the mein espects of the development problem

2nd the programming of development, 4s the Committee pointed out, from the
studies already completed it can clearly be seen that there are social
factors tending to accelernte or retard cconomic progress and economic
factdrs tending to accelerate or retard soclal progress. The study of the

subject should therefore be encournged and closely followed by those

Jorcanizations whose
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organizations whose responsibility it is to zuide cconomic development., In
this connexion the Committee ndopted a draft resolution recormending to

the seccretariat that it continue the study of this subject, devoling special
attention to its practical aspects,

Central imcericon cconomic intesration

The problems connected with the intesration of the Central ‘merican
cconomies recelived ottention from severnl delegations, and especially from
those immediatcely interested in this important project. Direct allusion was
made to the conerete results achieved in the recent periocd, such as the
adoption of uniform toriff nomenclature throughout Central smerica, and the
relevant coding monucl; the establishment of the Advanced'School of Public
administration ot San.Jose, Coste Ricnj; the formation of a Central .meriecan
Institute for Industrial 2nd Technological Research in Guatemala; and the
agreement to decide upon the site for o pulp and paper mill in Honduras,

The draft resclution, proposed by the Centrol fmerican countries and

adopted by the Committee, stresses the interest in the continuction of the

fesees

activities of the Central Jmericon Economic Co-operation Committee, and
recommends that the secretariat pursue the stulies and work required by the
Central umerican Hconomic Inteqration Programme,

Duringz the course of the liscussions, attention was repeatedly called
to the a’mirable work of the secretariat in conncxion with this programme
and to the practical an? constructive way in which the efforts of the
Central imericon govermments and the technical resources of the United
Nations secretorint and of other internntioncl zpencies hove been combined
in order to 2chicve objectives which are of supreme importonce for a group
of countries within the region. 4t the request of 2 non-Central-merica
eleszation, a reference to this -point wns expressly ineluled in the draft
resolution alopted by the Committee,

In concluling its deliberations, the Committece devoted some words of
praise to the magnificent way in which the work hal been contucted by
Dr. Fredcdy Miller, with the assistonce »f the Secretaries, Mr, Celso Furtado
and Mr, Alexander Ganz.

These, lir. Charimmen, in brief, 2re the subjects denlt with by Committee IX
in plenary and in its working sroups. The results of the discussions have
taken shape in the draft resolutions, which nre included as onnexes to

/this report.
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this report,

1 wish to express my omiration to the splendid achievement of the
workins sroups, and to congratilite the members of the Committee for their
efficient work, which coul! not hhve been accomplished without the spirit
of understanding and constructive interest disployeld ot all times by the
delegntions porticipating,

Finnlly, allow me to express once ngcin my porsonal appreciation of the
honcur conferred upon me by the distinguishel hssembly in “esignating me
rapporteur of this important Committee, ~nl my sratitule to Mr, Celso
Furtado for his valunble ~id in preparing this report, which you now hove

before you,



