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I
INTRODUCTION

1. Main changes in inter~Latin-imerican commodity trade in 1954 and 1955

The totel value of inter-latin-imerican trade, which was more than
720 million dollars {f.o.b. export values) in 1953, fell to 697 million
in 1954 but rose again in 1955 to a little over 737 million, the highest
level it has reached so far (see table 1 in the vtabistical Anpendix).
Within this movgment, however, there have been unegual and merked
fluctuations in the exports of some countries and in the trade in certain
comnodivies.

The most noteworthy chenge in trade by countries oc¢curred in the
exports of aArgentina, the value of which fell from 261 million dollars
in 1953 to only 196 million in 1955. This was due mainly to & reduction
by 56 million cdollars of its szles to Brazil and by 14 million of its
szles to Chile, the result, in the former case, of the decline in value
of‘exports of wheat,i/ edible fats, fruit and other commodities, and, in
the latter instance, of the contraction in the erports of edible oils,
butter, cattle etc. In gerieral, argentine exnorts were affected mainly
by the decline in the price al which wheat had to be sold to neighbouring
countries, but also, to a smaller extent, by the shortage of exportable
surpluses of certain commodities - chiefly edible fats and oils - and
by some problems arising out of the changes introduced in the Argentine
exchange regulations in October 1955,

Between 1953 and 1955 Chile and Cuba, too, suffered fairly large
reductions (12 2nd 10 million dollars respectively) in the value of
their exports to pther Lztin-american countries. This was due, in the
case of Chile, 1o reduced sales of iron and steel and to the suspension
of cruce oil exports to Uruguay. In the case of Cuba, there was a
reducticn, and in some instances &n interruption, of seles of sugar

e —an ¢

l/ As is mentioned briefly further on, and in more detail in section 4
of pert II of this report the volumne of argentine wheat exports
(including flour) increased by 10 per cent between 1953 and 1955, but
the heavy fall in their price caused a 25-per-cent reduction in value.

/to Central
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to Central iAmerica, Chile, Urugiey and Venezuela.

On the other hand, the redvetions rzierreu to stove, and some
others of a smaller amount, were counterbelaiced by considerable
increases in the exports of Brazil and Venewuela between 1953 and 1955,
and, to a smaller extent, in those of Urugusy, Peru, raraguay and other
countries. During this period 3razilian exporis increased by 54 million
dollars, meinly owing to larger sales of timber (the value of which
doubled), fruit and maté to argsntine and of cobton and sugaer to Uruguay.
Venezuela's sales of crude oil to Brazil expanded greatly; so, to a
smaller extent, did its sales of crude c¢il to srgentina, Chile and
Uruguay and of petroleum products to frgenting end Cuba., As a result,
its total experts to the rest of Latin ‘merica rose from 132 ﬁillion
dollars in 1953 and 1954 to 1£) million in 1955. Paraguay, Feru and
Urumuay increased their exporis to otuer Fatin-mmerican countries Letween
1953 and 1955 by 11, 14 and 15 milTlion dollars respectively, reflecting
increased Uruguayan exports »f vheat %o Brazil, larger Peruviaa exports
of sugar and cotton and exrenied sales by Paraguay of timber and maté \
to Avrgentina.

With regard to trade by cormodities, there was, first and foremost,
a decline, both absclute and "y percentage, in ths trade in foodstuffs,
which accomted for 51.7 per cent of £11 irade vithin the group of
sample commcdities in 1953 and 50.1 per cent in 1954, bubt only L4L.8 per
cent in 1955. In absojute terms, the fall inm valus of trade in food-
stuffs between 1953 and 1955 was aboub 43 millior dolliars. The 20-
million dollar recuction over that pericd in the wvelue of trace in wheat
and wheat-flour, due to the lower npiices irgentina and Uruguay obltained
for these commodities in their sales i©n neighbouring ccuntries, was
undoubtedly mainly responsibie For this fall. In addition, there were
reductions of 14 million dollsrs in the value of trede in fats and olls
(largely caused hy the shortaze of cxportable surpluses in argentinal,
of 7 millior dollars in trads in cetlle {(owing tQ reduced exports from
argentina to Chile) and of the seme anouvnt in trede in coffee, the value

of which fell from 195hito ~955 even more markedly then it hed risen

/from 1953
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from 1953 to 1954. On the other hand, there were increments in the
value of trade in various foodstuffs, in particular in maté, which rose
by some 6 million dollars, cwing mainly to increased Brazilian exports
to Argentina, and in melted barley, the value of argentine's exports of
this commodity to Brazil being over 5 million dollars higher than in
1953.%/ |

Hegional trade in the raw materials group fell off by some 10
million dollers from 1953 to.1954 and then incireased by more than 33
million from 1954 to 1955, so that there was a net increment of more
than 23 million over the two years. This was primarily due to the
remarkable increase in velue of the timber trade, which rose by some 33
million dollars from 1953 to 1955 as a resulit of the larger quantity
and hizher price of Pareguayan &nd Chilean timber sxported to iargentina
in 1954 and of Brazilisn timber exported to the same market in 1955.

There were also increases, far smaller than in the case of timber
but still considerchle, in the trade in cctton, raw hides and copper
in primary and semi-finished forms (by 5 million, 3.2 million and 2.8
million dollers respectively,. The increase was due, in the case of
cotton, to larger exports from Peru to Chile and argentina, and, in the
other two cases, to an expansion of trade between argentina and Chile
under the stimulus of the trading facilities provided in the agreement
of Tebruary 1954. On the other hand, the value of Chilean ssles of
iren and steel to other Latin imericen countries fell by some 12 million
dollars because mmuller gusntities were available for export. Cther raw
materials in which trade suffered a decline were sulphur and wool.

Chilean exports of sulphur te argentina, after reaching elmost 3.6

million dollars in 1953, fell off to low levels in the following two years.

2/ In addition to the changes mentioned, there vere marked fluctuations
in the value of trade in other foodstuffs, which were for the most
part cancelled out becruse their direction from 1954 to 1955 was
orrosite to that from 1952 to 1954. This wos the case with meats,
butter end particularly cacao, the value of the trade in which rose
from 1953 to 1954 bub then fell from 1954 to 1955, and with fruits,
sugar etc., vnich moved in the cantrary direction.

/ihe value
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The value of wool sales decrecszd by slout-1.5 million dolliars, mainly
as a result of reduced Argentinz esxncrbs te Chile,

In the case of fuels, their tendency, noticeable for several years,
to become increasingly important, both absclutely and relatively, in |
inter-Letin~merican trade was msintained in 1954 and 1955, This
tendency was very marked in 1955, during which year the value of the
trade in fuels amounted to over 182 million dollars, or almost a guarter
of all inter-Latin-american trade. The greater part of the 30-million-
dollar increase in this group frem 1953 to 1955 was due to crude oil,
the volume znd value of whick increased by about 50 per cent during
the last two years, whersas there was a distizet drop in the volune and
volue of the petrol trade over the same peried. It may be noted that
side by side with the increase In inter-Latin-smerican trade in fuels
there is a shift within the group in favour of crude oil and heavy
derivetives, no doubt as a result of the inersase in refining capacity
(in which cracking plents are “acoming of increasing importance} in the
importing countries. The sharp rise of the trade in crude oil in 1955
was mainly due Lo the considerebly incressed refining capacity of Brazil
and, to a smaller extent, to that of srgentina, Colombia and Chile.
Brazil raiseqd its imporis of crude oil from 30,400 tons in 1952 to
3,513,000 tons in 1955 (of which 1,846,000 tens were from Venezusla).

The increased fuel exporhs were sttributable almost entirely to
Venezuela. Peruviasn exnorts to the rest of Latin Auerica have risen
slightly in value in the last two yeers, there has been no change in
Leusdorian exports, Colombisn axrorts are apparently tending to fall,
oand Chilean exports, after doabling from 1953 to 1954, ceased in 1955.
With regard to oil exports from Bolivia, Solivian statistics show only
some small shipments to argertina. .rgertine statistics, however,
show larger imports of Holivien oil, the volume of which increased
sixfold from 1954 to 1955, reaching a value of about 1.5 million
dollars in 1955.

Finally, the trade in morufzctured poods has changed very little
over the last two years, either in ebsolute valuve or reletive importance,

and it still remains mmall in comparison with trade as a whole.

/iapart from
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Epart from copper wire, which accounts for the bulk of trade in
manufactured goodsﬁj and which rose very markedly in volume ard in
value from 1954 to 1955 on account of increased sales by Chile to
Argentina, there was a fairly large increment from 1953 to 1954 in
exports of wool yarn frowm hsrgentina and in pharmaceutical products from
Hexico and icuador.

To sum up, the increase of 17 million dollars in the value of
inter-Latin-smerican trade from 1953 to 1955 was due primarily to the
increments of 33 million dollars in the value of trade in timber and
20 million in the value of trade in oil &nd its derivatives; the value
of the trade in maté, copper, malted tarley, cotton, raw hides and
other cbmmodities also rose considerably. These improvements were
offset - at least partly - by falls in the value of trade in wheat and

vheat-flour, edible oils and fats, iron and steel, cattle, coffee, etc.

2. Some of the problems which'affected inter-Latin-rmerican trade in
1954 and 1955

The changes just mentioned in the positions of countries or specific

commodities in inter-Lstir-mmerican trade in 1954 and 1955 are not
really the result of new problems, nor do they represent fundamental
modifications in the structure of trade. Ilost of them were due to
circumstantial causes, such as price variations,; or arose from the
intensificatioa of trends‘ahd nroblems wnich had been apparent for
several years,

It may be mentioned in this comnexion that éxportable surpluses
of certain irgentine and Uruguayen commodities (especially animal -
fats and edible oils from Argentina and meat from Uruguay)} continued
to decline as a result of a falling off in production. A similar
shortage of exportable surpluses affected iron and steel exports from
Chile in 1954 and 1955 (although the reason in this case was not a

decline in production but a consicderable expansion of demand in the

3/ The item '"copper wire" is accounted for almost wholly by wire rod,
so that it should come under semi-finished products (classified in
the raw materials zroup) rather then manufactured goods.

/domestic market),
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domestic market}, and the same situation has reappesred in 1956 in
the case of argentine wheatb.

another problem which becane acubs in the last twe yeesrs was that
of prices, which continued to show the effects of inflationary processes,
of the maintenance of overvelued exchange rates and in some cases, of
transactions under the barter system snd trade in units of account.
This resulted in the over-pricing of certain commodities and adversely
affected trade in them, especially in sone instances where the same
commedities could be obtained from other sources of supply. This
happened in the case, for instence, of Brazilian cotton in the Chilean
market and, for a certein time, of Brazilian timber Iin the srgentine
market. The problem has, howsver, ternced to disappear or to become
less sericus as a result of general or nertial devaluations in the
exporting countries and of & groving teadency to carry on regional trade
on the basis ol international wrices, or at eny rate 2t prices close to
the world market levels. This was particularly evident in the case of
Argentine and Uruguaysn wheat, tne price ¢l which fell considerably in
intra-regioncl trade, tut not «s a resw’t of international price
fluctustions.

4 problem which also crciped up =gain was the slowing-down and
even stoppege of trade in sane camodities, trensactions in which are
based on snnuel bilsteral contiacts or schedules or on sales operations
concerted between State agencies; when delays occurred in the annual
renewal of such contracts or schecules or in the negotiation of such
operations. This was the case, for example, with razilisn timber .
exvorts to srgentina, argentine fruit exports to Prazil and Argentine
cattle exports to Chile. ideedless 1o say, this situation creates
conditions of uncerteinty for producers in tne exporiing country and
for consumers in the importing country. '

The intervention of Stete agencies in the marketing of certain
comrodities does not appear to have been altogether satisfactory in
some cases,‘eSpecially as regards the timing of purchase, which affects
the repularity of supplies, or with respect to appropriate selection
of the kinds, qualities ete. in demzad on the domestic market. In

/some instances,
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some instences, intervention by State zsencies caused artificial
inflation of the prices of certain cormocities, especlally in barter
transactions, to which attention hss already been drawn. In other
cases, however, the centreslization of selling or buying operations in
the hands of official agencies helped to regularize irade or to
facilitate the application of arrangements aimed at reconciling
conflicting national interests. Pernaps the clearest example of this
was the export of tChilean copper to argentina.

Hegional trade was also adversely affected by increased production
of certain kinds of goods in countries which were normally importers,
owing to a policy of self-sulficiency or to other causes. The
increased cotton production in Colombia meant a streight drop in its
imports-of Peruvian cotton. In other cases, the registered trade in
some commodities (particulariy cattle) underwent further contraction
in consequence of an expansion in unregisteced trade which was encouraged
by the widening of the margin of difference between the return the
exporter received on the official merket and the return he received on
the free market.

Trade agresments end treaties of economic union proved to be
effective means of expanding trace when they provided for specific
ooncessions, obligations or focilities. 4 clear example of this is the
Febrvary 1954 trade end psyments agreenent between srgentine and (hile,
which freed certain commodities from the requirement of nrior exchange
or import licensing. On the other hand, zgreenents which were limited
to a mere statement by both parties that they would uncertaks to
fecilitate trade, without providing specific measures for doing so,
appeared to be of far less practical value. Finally, it may be
mentioned that trede in marufectured goods confinued to be affected
by’the traditional obstacles aznd that its expension was restricted by
administrative difficulties and by the absence of stable trade

régimes.é/

g/ See the annex to this Introduction in which the application of the
agreement between argentine and Chilean metalliurgical industries
is discnesed. :

/3. The situation
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3. The situstion crested by the recent exchanpgs reformsé/

The hrgenfine exchenge refoms of Cctober 1955, followed by

similar reforms in Paraguay, Chile and Uruguay, together with the
change which ceccurred in the besic principles of the trade policies of
almost all the southern countries of Latin imerics, created a new
situation to which many of the fornulss previously adopted for
facilitating and promoting rezional trade were not suited. Indeed,

in some cases these formulae seriously aindered trade itself, as is
abvious Irom the new problams which have arissn.

Outstanding among these prohlems is that created by the new
Argentine exchange repulotions as they affect exmorts from that country
to its neighbours, which, under the asgrzements in force, must be paid
for in units of account. Thess so~called dollar-units of account, or
agreement dollars", are negotiable in srgentina only through the
officiel, market, even in the case of such exports as fruit, lard etc.,
transabtions in which may be carried out on the free mariet under the
new exchange arrzngements in argertina. This situation, which for some
month56 affected also these commodities the foreign currency for which
can be negotiated on the free market only in the amount exceeding the
official base value, ohliges tne Argentine exporter to ask a considerably
higher price in agreement dellars for theose commodities which he
may export through the free mariet than he would ask in other foreign
currencies, in order to reimburse himcelf for the difference pgtween
the return he receives on tiie agresment dollars (a4 the officlal
rate of exchange) snd the return he receives on other currencies at
the free rate. The result is that lrgentine commoditles vhich are
classified as free market commoditiss are over-priced when exported
to agreement areas; this has seriousiy limited, @nd even in some

instances prevented, their Ilisposal in neigibouring markets. Such has

5/ For a more complete anzlysis of this problem, see document L/CH.12/C.1/3,
especially sub-section (a; of section .2 and the whole of section 3 of
its first part.

6/ Until July 1956.

/been the
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been the case, for example, with fruit exports to Brazil and lard and
wool exvorts to Brazil and Chile, as also with the greater part of
the argentine sales to Paraguay. |

& similar situation exists in Chile, under the new exchanée
regulations in the case of exports to those couniries with which trace
is carried on in agreement dollars. These currencies (except
the agreement dollar applicable under agreements with Argentina
and Ecuador) are quoted at much lower rates on the Chilean foreign
exchange market than the United States dollar, with the result that
Chilean commodities exported to agresment areas (other than argentina
and Bcuador) suffer a price increase.Z/

Furthermore, the devaluation which &accompanied these exchange
reforms in argentine and Chile has made it difficult, and in some cases
impossible, for these countries to import certain commoditiés from
other Latin~fmerican republics. In some instances, this situation has
been remedied by a partial or general devaluation on the part of the
exporting country, specifically in the case of timber exports from Brazil,
Chile and Paragusy to irgentina, but in other cases the problem remains
unsolved. Furthemmore, the abolition, in Chile, or liberalization, in
Lrgentina and Uruguay, of the import licence system means that consider-
atipns of price, quality, prestige etc., play a greater part than before
in the choice of the source of imports. This sharpens the competition
encountered by commodities of Latin American origin in those markets
and aggravates the problem of over-pricing, especielly in the case of
ramifactured and semi~finished goods.

Added to these new problems is the uncertain situation that the
exchange reforms and the choenged tread of the trade policies of the

southern countries of South america have brought about with regard to

7/ In addition, Chilean scles against dollar-units of account seem to
be hindered by the imbalence in Chile's favour in its trade with
cther Latin-imerican couniries. This imbelence is the result of a
shift in its imports in favour of non-Latin-smerican countries, cue
to its new exchange regulations, the over-pricing of regional -
commodities, the shortage of exportable surnluses in Argentina, etc.

/the trade
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the trade and paymnents agreemarts in Torce between them., There is
even more uncertainty with regerd to the arrangements or practices that
had been established for the purrose of permitting, facilitating or
controlling bilateral trade in some commodities, since, in the changed
conditions prevailing in regionel trede, their application is being
seriously impeded, and in some cases prevented. Thus, the new features
of trade, e;pecially the abolition in some cases of the intervention of
officiel bodies in the export or import of certain comaodities, and the
removal or restriction of the control that used to be provided by the
licensing recuirements, heve made it difficult to negotiate the renewal
of some sales contracts and to anply srrencements based on the barter
system established to deal with speci’ic problems, such as that of the
export of Chilean copper to argentine,

althoughk it has no connexion with the jproblems mentioned above
snd their causes, we may in conzlusion draw sttention to a further
factor in inter-Latin-imericen trade: ~“he possible effect of sales of
United States agricultural surpluses;g/ A8 may be seen from table 1,
the value and volure of the commodities covered by agreements between
the United States and certain Latin american countries increased very
markedly during the finoncial year 1955/56 as compared with 1954/55.
The total market value attributed to these commedities increased Irom
22 to 117 million dollars, and comprises for the most part conmodities

wvhich are treditional in inter-Latin-smerican trade,; such as wheat,

8/ During the financial year July 195 to June 1955 the United States
Goveriment initiated a prosramme tor the disposal of farm surpluses
under the agriculturel Trade Development and Assistance act of 1954,
better known as Public Lew 460, Title 1 of this act provices for
sales of surplus agriculturil comicdities to foreigin countries,
under agreements with their Governments, agsinst the local currencies
of those countries, and with peyrent fzcilities; title Il deals with
the granting of assistance in the form ol free shipments, and title
IIT with donations of farm surnluses through private charitable
institutions or in exchange for stratepgic materials. Tables 1 and
2 show in detail the sgreements signed with Labin—anerican countries
under title I and the cuwntities or values suthorized for different
countries under titles IT and IIZ.

/cotton, fats
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cotton, fats ard oils, frozen meat etc. In the case of the cotion
trade, it is clear that th=se sales might have repercussions on the
levels of exports of Peruvian and Brazilizn fibres to other Latin
American countries; in the case of other commodities, such as wheat,
fats and oils, they are not of such importsnce so long as tne shortage
of exportavle surpluses in argentina persists. It may also be assumed
thet it was precisely because they foresaw this shortage that several
countries of the southern vart of Latin Aﬁerica decided to include
those commodities, ér larger cuantities of them, in the agreements made
at the end of 1955 and the begirming of 1956 to purchase United itates

agricultural surpluses.

9/ It is uncerstood that seles of United States wheat surpluses to
Latin imerican countries were effected only after United States
officisls had informally consulted with the aArgentine authorities
as to these sales in confemity with the United States Goverrment's
intention te ensure as far as possible that such transactions shall
not affect the normal pattern of trade.

/Table 1
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Table 1
LATIN AMe£RICA: AWALYSIS BY COMMODITIAS AND DBY COUNTRIES OF AGREEWMENTS FOR THx PURCHASE OF

- AGRICULTURAL SURFLUSES FR(M THE UNITED STATES
(Title I of United States Public Law 480 - Sales for foreign currency)
Valuwe in millions of dollars approximate quantity in tons
1]

o 21w | ® 2 31w ) 2 0 o

Comtry| |5 30D | 20T wlon 5 504 1%

Date of of e 81818413y ° . S bﬂﬁﬁjgﬁﬂ e a 8 3 3 ° a

agreement desti | & | | B| 8 [ B % £ Bhi¥E] T B B 3 ' bt @ 8. B @

nation| € (o | 3| 5 By 8 = PV DR I e it = o S S ® 8

O [ £ w o] L Oolnol I3 galeoaa QO 2 t’ 0 8]

£ AEREREIREE ERE i & i 8| E
= = O =1 S

I. Agreements concluded during the financial year July 1954 = June 1955
Apr. 55 Apgentina) - |- |- |- |- 57| - 5,710 5,81 8,7 - - - - - {19,780 -
Jan. 55 Chile 2e2]= |= |~ |- 2ot - Le6lOh|  5.01 7.7| 32,714 - -1 - - | 7850 -
June 55 Colombia | 1.6|= |[1.6[- {0.7} 1.0} - Le910uk| 5.3 7.1f 22,320 ~11,860] -|1,500] 2,880 -
Febae 55 Feru g/ | belj= |- |- |O2] - | - 6:6{ 08} 7.L4[12.50 97,161 - |y 282 - -
Total  |10.2- |1.60- [0.9] 9.1| - | 21.8]1.7| 23.5(36.0)152,195 ~ | 1,860| ~-|1,782 30,520 -
| II. Agrements concluded during the financial year July 1955 - June 1956

Dece 55 Argentina| ~ 1= |- {= [= [2447 = | 24.7[06] 25.3125.3 - -~ - -| -] 80,000 -
Nove 55 Brazil  [32.1{3.0]- Q.21- 1.8 - 37.1{4e7| 41.8178,0|[517,00C |50,000 - | 45 - 5,000 -
Mars, 55 Chile Ge212e50 543/ 0.211.0113.6] 3.71 32.5]241| 34.6{L2.0(1G0,000 | 2,500 6,800 1136 {4,500 | 40,000 6,000
Dec. 55 Colombia | 3.l 6.0~ |- 1.57 - 1049] 0471 11.6114.8] 48,780 - 7,780 - -1 3,530 -
QOct. 55 Fecuador 1.3/~ 0.9 0.2 |- 1.5 - 3-7 003 LI-.O 14-98 15,250 - 1,130 ]J-.L? - 1%,514'0 -
May 56 Peru g/ 2e5|= = |- |- 3.0] - 56510451 604 40, 000 - -] = - | 10,000 -
May 56 Paraguay | l.7|=- |- |~ O C.5] - 2¢6)0eli] 3aCjae 27,000 - -] =~1,40C1 1,400 -
Total L740[545(12:2] 0abjlal |46o6| 3.7 |311740]53]|12643 0  [|748,030 52,500 |15,710{328 5,900ilhh,h70 £,C00|

Source: Agrements; United States official reports and publications, -and estimates and calculations by ECLA.
2/ Includes only sea freishit, financed by the Comnodity Credit Corporation.

b/ Commodity Credit Corporaticne

g/ ixtended in June and Sentember 1955,

2T 939%8d
¢/T0/Z1*N0/3
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Table 2

LATIN AMERICA: ANALYSIS BY COUNTRIES AND BY COMMODITIES OF UNITED STATES AGRICULTURAL SURPLUSES
SHIPPED TO LATIN AMERICAN COUNTRIES UNDER TITLES II AND IIT OF PUBLIC LaW 480, AND UNDER
SECTION 402 (LOANS) OF THE MUTUAL SICURITY ACT

¥Wheat Mllk &-

Cotten~ But Total wvalue
Coarse -
Countries and  milk pro goed Riga Cotton Dried Corn  Buf ter Chesso I thousmnds
grains beans meal ter
flour dusta g/ o1l fat of dollars
Ae Title II: Grants during the period July.1954 ~ June 1956 in thousands
of dollars at CCC oost prices (authorized quantities)
Bolivia T 391 ~ 1,137 1,100 2,500 - - - - 1'4;530
Cogta Rlea - - 39 Bo 63 - 58 - - - - 2he
Guatemals - - 3 ,3]4'8 - - - - - - - - 3,3"}8
Haitl 169 34 125 180 1,100 - 1,049 198 - - - 2,660
Honduras - - &0 - 8y - 70 - - - - 211
Peru 3,500 1,000 2,500 - - - - - - -~ - 72000
Total 19,101  1,bo5 6,072 1,397 2,350 2,560 1,177 198 - - - 28,0l9
Bs Title I37: Donations through private charifable institutions, July 1554 tg Marsh 1956, in tone E/
Bolivia -~ 2,88 - - sl - - - - 160 - 1,218.0
Peru - ele} i) - 26 - 36 - 27 - - 300,7
Honduras - 710 - - - - - - - - - 379.9
Ecuador - L5 - - - - - - 27 - 14 73.6
Brazil - 1,U50 500 - Sl - - - 132 - 1,77640
Chile - oy - - - - - - 9 - g 29.1
Colanmbia - 2,?20 - - - - - - - - 660 1,371.3
Halti - 181 82 27 36 - - - - 51 9 350.2
Moxleo - 1ls 145 - L5 - 73 - W 238.5
Panamé_g/ ‘e .y e e e ’ e 'Y e s e " 378-6
Total - 8,662 800 27 1,115 - 110 ~ 236 265 1,548 6,115,7
Ca_Title IIT: Barter for stratesic matorials, July 1954 te Junc 1956, in tong o/
Colombin 10,600 - - - “ - - - - - - £52,0
Peru 21,“‘77 - - - - - - - - - - 1']"'79-0
Venezuela kg3 - - - - - - - - - - 2l4,0
Mexiso 67,910 ligs - - - - - - - - - 9,616.0
Costa Rica - - bg - - - - - - - - 17.0
Guatemala - - 2,120 - - - - - - - - 141,0
Panaf. - - Loo - - - - - - - - 23.0
Potal 100, itko Us3 2,520 - - - - - - - - 11,964, 0

Dy Mutual Security Aet, Section Y02, Supplisd nzoinst forolgn curroncies (loans} o be used to
Finanoe Mutuel Defence and Economls Developmont Programmes. Fiseal years 1954/55 and 1955/56.
Volue in thousands of dollars at eurrent United Stntos expert prices d/

Bolivia 74559 720 - 2,700 B26 2,000 - - - - - 13,86
Guatemnla 2,000 - 1,768 - - - 2 - - - - 3,830
Total 9,559 720 1,768 2,700 B26 2,000 g2 - - - - 17,636

Source: As for tnble l.

g/ Almost nll skim milk,

b/ The commodities supplied to Latin-imoricen countries under titde III of Public Lew k80 belong for the
mogt part to the finaneinl gear 1953/?6. The only countrics 4o rceeive goods during the period July 1954
to June 1955 under this title were Bolivia (1,%6 000), Honduras {380,000) and Peru (63 DOO§ dollars;
These figures were accounted for almest ontirely Gy—miik products, chiefly slim milk, %he reminin

oods recolved by Bolivia and Peru and all the goods recelved by the othar countries bslong to 19555&6.
ho totol wnlues transferred under the programme for cach country (given 1n the last colurn) cover the
finoneizl yoars 1955 and 1956, i.¢e, the period July 1954 o June 1556, and represent the cost to the
Commodlty Credit Corperation plus sea frolght.

sl lg foup Latin-imorigan countrics porticipated in the Ero ramme during the year 1G54/5853 Colombio
00,000), Mex e (100,000}, Peru {900,000) and Venezuola %20,000 dollars. ~All ofhdr transactions
belong to 1965/G6. The totad vnlues trinsfarred under the programne for scch sountry {given In +the
the last column) are the values in the export markets
g/ The giﬁurcs siven are for the finmncial year 1255é56 with the oxeeption of ?OS,DOO doﬁ}ars for wheot and
1,186,000 dollars for oils and fots delivered %0 s1va g ing_tho financin yeaE 1554/55, The figure
given for Bolivia under gottoneseed oil, (2,700,000 dollars) belongs to Oils and Fats™in generel ard the
ioure under skim milk (720,000 dollars) to ni1# products, Thore mug
datas Locording to thom, the total wlue of supg1 8 to Bollvia an
two years would amount %o IZ 36,000 dollars, whepeas other Informatlon, though zlsc unoonflrmed, would
mils this total walue § mil fon.” Tt shguld also bo mertigned thot, according to the informotion %vnilahla,
Bolivia received wheat to the value of 8 millien dollars Eat GCQ cost prices% under Publie Leow 216 during
4the fipnneind year 1953/5k,

&/ For Ponama, only the total valuo is gliven,
/ANKEX

be orrors in the sourras usoed for those
Guaternla under tho proprafme durlng the
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ALNEZ
A CASE IN REGIONAL JRADE 1Y HaNUFACTURED GOODS:
THE AGHFEMENT BEWIEY ELFRESENTATIVES OF
THE MITALLURGICAL INDUSTIRIES OF aRGENTINA AND CHILE
An event which set & notewnrthy vrecedert in regard to trade in metal
procucts between argentina and Chile anc which may be regarded as a
valuable experiment in inter-Latin-smericar. trade in manufactured goods
is the agreement signed on 19 July 1954 by representatives of the
Chilean Association of ietal Iidustries (aSLLT) and the Argentine
lletal Industry lederation on bzhalf of the metal industries of the two
countries. The agreement was the outcozne of the direct contacts
established hetween the two bedies for the purpose of reaching a joint
decision on the metal products which each country might export to the
other; and it was sulmitted to the cormissions representing the two
countries in the argentine-Chiiean bconomic Union with the request
that it should be tsken into consideration in the preparation of the
new schedules appended to the current Commerclal and Financilal Agreeament.,
moreover, the institubtions which subscribed to the .astal agreement
decided "to state as a basic objective that tlie Governments of the two
countries should adopt measures to evpedite their impert and eynort
licence procedure, and to endeavour to redvce to & minimum the operation
of State orgenizations in this field with a view to achieving direct
trade between industrialists and merchents.® Under the provisions of
the agreement, these measures eim at “he expansion of trade "because
somne means must be found to conmulemen® the iron and steel industry in
the two countries,"

The lists of itams produced by the metsl industry in the two
countries which the industrialists recormend as possible additions to
the argentine-Chilesn trade lists wer:z prepersad taking inte account
which industries were in a rposition to export and to meet the minimum
standards of quality, cere being talken at the same time where possible
not to incluce goods from one country which are also produced in the

other, so as not to interfere vwrith lozet industries. The argentine

/metal incdustry
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metal industry is more developed in some brancheslg/ and the Chilean
industry in others.ll/ It was felt that trade in these branches should
be established before vroduction was begun in the importing country,
since this would mean adopting protective tariffs later on and would
prove anti-economic and inefficient in the long run owing to the
limitations of the market. For want of a sufficiently brisk and free
trade, the iron and steel industry in the two countries has tended to
develop alongz parallel lines instead of being complementary; as a result,
the naticnal econamy in both countries has suffered.lgf

Most of the goods suggested in the agreement reached by the
industrislists were included in the lists for the second yeur of the
Argentine-~Chilean sgreement when they were prepared in the middle of
1955, Uhile same of these goods had already been included iﬁ the lists
prepared for the first year of agreement they were, with few excepntions,
rlaced in the lists A-2 and C-2 of argentine and Chilean goods respect-
ively, trade in which is to be promoted while remainiﬁg subject to prior
import or exchange permits.

The metal agreement produced little real result, owing chiefly to
administrative obstacles and, more specifically, to the fact that a
permit for the commodities had to be obtained befofehand. The procedure
for obteining permits in order to import or export machinery, in itself
complicated and unwieldy under the reguvlations then in force,li/ proved

to be a much more serious obstacle when an effort was made to establish

10/ Machine-tools, motors aad generators, refrigeration equipment,
sewing-machines, spare parts for motor vehicles, ete.

11/ Copper tubing, electric conductors and cables, reilway material
and equipment, etc. The 1ist of argentine goods is much longer
than the corresponding list of Chilean goods.

12/ For a more detailed analysis of the regionsl market and the
integration or co-ordination of industrial development among Latin
american countries, see the second part of document 1/Ck.12/C.1/4.

12/ This is particularly true of argentina. Lvery permit was subjected
to close scrutiny in the Central Bank, the Hinistry of Indusiry and
other goverrment bodles to make sure that the proposed imports
would not be prejudicisl to howe industry or that the exports would
not deplete domestic stocks.

/new channels
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new channels of trade, as these involvad geods of little known brands
or types and, mereover, the vory noveltwv of the new channels of trade
gave rise to difficulty. In oractice it wes spparently virtuvally
impossible in many cases to obtain pernits in Argentina tc export or
import equipment and machinery to or from Chile.lé/

There were other obstacles, lsss anparent but perhaps more serious
in the long run, affecting again not conly the trade in metal products
but trade in manufactured goods in gereral. One of these is lack of
trading experience in such progucts. This is particularly true of
exporting but it is also true of importing frem other Latin american
countries, Tae organization needed to reach potential buyers and to
advertise the products is lacking. Before orders are forthcoming an
advertising campaign must be letunched in order to open up the market.
This means considerable expense, particularly if it involves competition,
a5 it usually does, with the industriclized countries, whose goods are
already known and have the advantage of a well-established trade
organization. On the other hend, industrizlists are as a rule reluctant
to go to the expense of advertising their products when the trade
régime is unstable, as is frequently the case with manufactured goods.

In the particular case of metal exports from Chile to argentina
there is another problem which also affects other commodities and other
countries, namely, the fact that the recuirements of the Argentine
market exceed those of the Chilesn market. This means that if the
Chilean metal industry aims et satisfying the requirements of both
markets, it must concentrete itainly on the export trade in order to
meet the needs of a market which at any moment msy become inaccessible
if the trade régime is modified. Thet is why some Chilean industrialists
are inclined rather towards the Bolivien, Ecuadoriun and Peruvian |

markets, which are more in line with Chile's export potenitial.

14/ It should be noted that tie besic objective of the metal agreement
was the adoption by Governments of measures to expedite the
procedure in respect of import and export licences in the two
countries. This has been achleved largely through the new trade
regulations under which this requiresent has been either abolished
or considerably simplified. .

/However, in
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However, in spite of the difficulties referred to above, the
impression prevails amonp representatives of the Chilean metal industiry
that the direct contacts established among the incdustrialists who
negotiated the agreement referred to earlier is a promising step,
provided that trade relations between the two countries remain More or
less stable and administrative obstacles are either removed altogether
or substantially reduced. The metal industry apparently intends to
use this method again when the treaty between Chile and argentina is
re-nepotiated and possibly if another trade agreement is negotiated

with Brazil also.

1T
"RECENT DEVELOFLENTS anb PROSPEGTS OF TRHeDE Tis SPRCIFIC PRODUCTS
1. Fruit

In 1954 and 1955 ne substantial chenges occurred in the principal
aspects of the inter-Latin-smerican fruit trade, practically all of
which was confined.to the South smerican republics, and particularly
the southern countries of the zone. The distinctive pattern of the
main trade currents was maintained, aé was the very prepoaderant
position held by the fruit trade between srgentina and Brazil. As

in previous years, this repreéented some 90 per cent of total inter-
Latin-smerican fruit trade (see tables 3 and 4). Hovever, reference
should be made to other currents which, while less important than the
above, are nevertheless traditional and of major significance in some
bilateral trade areas. These include, in order of importance, Lecuador's
exports of fresh fruit to Chile, sragil's fruit exports to Uruguay,
the fruit trade between nrgentina and Paraguay, and sargentina's fruit
exports to Venezuéla, these last having again reached significant
proportions in the past two years after a period of decline. Mention
might also be made of Chile's exports of dried fruit to Brazil and to
a2 lesser extent to aArgentina; these are now increasing again after a

sharp decline.

/The fruit




E/CN,12/C.1/5
Page 18

The fruit trade between argentina and Erazil in recent yvears has
continued to operate under special rzguistions designed to facilitate
a more or less balanced flow ¢f trade in both directions (i.e. the
values involved are approximetely the séme), in accordance with the
basic annual programme estimated in tns lists appended to the argentine-
Brazilian trade agreement of lMarch 1953 at 380 million cruzeiros, or
over 20 million dollars, in either direction. At the time when the
agreement was signed, notes were excianged providing, with respect to
fresh, dried and dehydrated Iruit, for "a freze trade system within the
frameviorlk of mutual compensation of the exrort and import accounts”.
The understanding is that trade is bslanced if the disequilibrium does
not exceed 50 million cruzeiros {about 2.8 million dollars) in any one
year., Provided that the imbalince c_oes not reach or exceed that
figure, import licences are grated svtomatically, subject to the
control regulations in force in Eoth countries. If the difference
specified is attained, the country acversely affected may control its
imnorts during the following year in orcer to restore the balance in
the fruit accounts.

Lioreover, the agreement specifiss thet in respect of this
particular trade each country will rirent the other meost-favoured-
nation treatment in tax, customns, exchange and administrative matters.
Tvith respect to tinned fruit, pulses anc vegetables, each country has
undertaken to grant import licences Lo the other up to an emount
specified for each item.

The agreement - which continues the fruit trede agreement signed
by the two .countries in June 1950 and maintains its chief provisions -
runs from 1 Janvary 1953 to 31 Lecewber 1956, and is considered part
of the trade agreement signed on the same dute.

The fruit trade, particvlarly n the czse of argentina's exports
to Brazil in 195k, has nevertheless been hampered by difficulties
which have arisen from time Yo time. rrazilian imports of fresh éand
dried fruit from argentina -wrere considerably restricted at the
beginning ol 1954 by certain exchsnpe regulestions then in force in
Brazil and by the fact that the salzs contract was delayed and was not

/sirned until
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signed until the month of larch (see aguin tables 3 and 4).
Subsequently, an exchange of notes took place in June 1954 in which
Brazil, taking its exchange repulations into sccount, agreed to the
auctioning, under the minimum premium of category I, of sufficient
foreign exchange for imports of fresh, dried, dehydratasd and processed
fruit to ensure the fulfilment of 2 minimum non~-limitative annual
progremme of 20 million dollar-units of aCCOunt.li/ Argentina in turn
pledged itself to grant import licences automaticslly for bBrazilian
fruit, in accordance with the vprovisions referred to earlier.

Once the difficulties in 1954 were settled, an expsnsion of trade
followed, though argentina's exports to Bragzil did not reach the level
attained in 1953. The extent to which the balance of trade has been
maintained within the proposed limit cannot be readily determined.

To judge from the export figures, during the three years in guestion
irgentina enjoyed & favourable trade balance which in 1953 and again
in 1955 exceeded the limit prescribed in the agreement (see again
tables 3 and 4). On the other hand, the import figures show the
balance to have been highly favourable to srgentina in 1953 (about
10 million dollars) and to Braril in 1954 and 1955 (about 14 million
dollars and 6 million dollars respectively).

Situation and prospects in 1956

It might be useful at this point to consider the present situation
and future prospects of the fruit trade. 5o far, the fruit trade
between argentina and Erezil in 1956 has been seriously affected by

the changes made in argentina's foreign exchange regulations.

15/ For the purposes of suctioning of foreign exchange, Erazil at
present classifies Argentine fruit in category II (with a minimum
premiuvm of approximately 25 cruzeiros). Fruit from other
countries is classified in category IV, with a minimum premium
of 40 cruzeiros to the dollar. In practice, both premia are much
higher than the stated minima, particularly for category 1V,

The treatment which Brazil grants to argentine fruit has not been
extended to any other country since it is a concession to an
adjacent country from which Brazil receives most of its supplies
of foreign fruit.

/ihen the
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When the new regulations came Intc force, fruit was included among

the commocities for which the foreigr exchenge accruing from exnoris
had to be negotiated in the official warket, However, on 6 December
1355 it was transferred to the free rarket, In which fruit exporters
may conduci their transacticns at whetever rate of exchange and in
whatever currency they and the buyers agree upon. Wwhile stimulating
rrgentina's fruit exports by providing a more favourable rate of
exchange, this measure neveritheless adversely affected sales in Brazil,
since transactions with that country miy only bhe effected in dollar-
units of account, negotiable in Argentina only on the official market.
Argentine exporters are thus compelled to raise their prices when
selling to Brazil in order to oktain the sarz amount - in terms of
domestie currency - as they do for tleir exports to other areas.—é/
Loreover, in February 1956 the Brazilien Government suspended auctioning
foreign exchange for fruit imports fiream argentina and also stopped
issuing the necessary 1icences.l7/ This wvirtually paralysed argentina's
fruit exports to Brazil, which had already declined in January and
February in comparison with t7ne same period in 1955. Out of a total
of 61,700 tons of fruit exported fron Argentina between January and
April 1956, only 18,300 tons, or 30 er cent, were exported to Brazil,
as compared with 65 per cent in 1955. On the other hand, iArgentina's
improved competitive position resultad in suostantially increased
fruit exports to the Duropean countries and the United States, The
diverting of exports to the Luropezn markets was facilitated, moreover,
by the reduction in Burope's fruit crops as a result of bad weather.

In lLatin smerica iteelf, there was an incresse in exports to countries

16/ The exchenge rate for foreign exchange negobiated on the official
market in srgentina is 18 pesos to the dollar. On the other hand,
the exchange rate on the free mariket has at times exceeded 4O
pesos to the dollar. The present rate is slightly over 30 pesos
to the dellar.

17/ It is not unlikely that, unless an agreement is reached which will
end the present situation, Erazil will ebolish the preferential
treatment granted to argentine fruit in its foreign exchange
classification.

/like Venezuela



E/CN.12/C.1/5
Pags 21

like Venezuela which pay for their purchases in dollars,

Brazilizn fruit exports to argentina vere greatly affected by

devaluation in that country and by the changes in the marketing of

bananas,lg/ as well as by the want of a price agreement. Subsequently,

after exports to Argentina were resumed on the basis of an f.0.b. price

of 1.50 dollars per bunch, the Central Bank of ~rgentina occasionally

withheld import permits. I[oreover, the importers were reluctant to

use &ny but Argentine and Brazilian shins to carry the bananas.lg/

An additional difficulty was the relatively low price ceiling in

18/ The bullk of Brazil's fruit exports to argertina consists of bananas.

In this country they were imported exclusively through the Institulo
argentino para la Promocidén del Intercambio (IsPI} which effected
purchases on the basis of annual contracts under a consignment
agreement. Since January 1956 bananas have once again been marketed
exclusively through privete channels, and the consignment agreement
has not been renewed.

Argentine -and oSrazilian ships can handle only 30 per cent of the
bananas exported from Brazil to argentina. Ships from other
countries must therefore be used, but the freight (35 U.3. cents
per bunch) must be paid by the Argentine importer with exchange
obtained on the free market, whereas exchenge for freight payments
can be obtained on the official mariet when aArgentine or Srazilian
ghins are used.

/trgentina for
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srgentina for the sale of banaras to the public.gg/

In addition to the imuediite difficulties referred to earlier,
the fruit trade between argentina ana Prazil is affected by other
problems of a more lasting neture, including the system of short-tem
agreements (which prevents tie grower from plenning his production on
stable bases and creates an element of uncertainty in the market),
and the system of irrevocable credit apnlied to importers in argentina.
The latter particvlarly affects the tanana trade, since the importer
is recuired to meke payment for the vhole shipment as if it had arrived
in good condition. The exporter has subsecuently to meke restitution

to the importer, outside the compensetion account, in respect of that

20/ In 1956, in an effort tc stimulate fruit exports and to counteract
the adverse effects of the Argentine devaluation, the Brazilian
Government has considerasly improved exciaange treatment for such
exports, particwlerly witl respect to bananas, For the purpose of
auctioning the foreign exchange cccruing from banana sales abroad,
benanas have been classilied in category II in which over and above
the basic rate of 18.36 cruzeiroz to the dollar, the exporter
receives a bonus of 18.70 cruzeiros to the dollar for exports Lo
areas having a fully or partisll; convertible currency, end 17.19
cruzeiros to the dollar for exporis to areas covered by agreements,
including srgentina. at the begirning of april 1956 bananas were
transferred once more to category IIl, the corresponding bonuses
being thereby increzsed to 24.70 end 22.95 cruzeiros to the dollar
respectively. Towards the end ol that month, bananas were yet
again transferred this time to caterory IV (along with all other
fruit) in which the respective konuses were 31.70 and 29.67
‘eruzeiros to the dollar. Finally, under the revised exchange
regulations of 19 kay 1956, category IV became category 111, and
the bonuses were increazsed to 36.64 and 34.41 cruzeiros Lo the
dollar respectively.  iIn other vords, the bonuses for banana
exports were doubled within a fer months as a result of these
various changes, the total nurber of cruzeiros which the exporter
receives for each dollar being Zucressed from 37.06 and 35.55 to
55.00 and 52.77, depencirz upon wnether the fruit is exported to
areas having fully or partly convertidble currency or to those with
which agreement dolleérs are used. With respect to the export of
fruit other thén bananaz - fomerly clzssified in cetegory IV ~
their bonuses were incrsssed vhen that category became category
ITT under the new regulations.

/part of
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part of the shipment which arrived in poor condition.

Both countries appear to have coﬁsidered the ppssibility of
paying for fruit imports and éprrtsfin their respective domestice
currencies as a short-term solution for some of the existing
difficulties.gl/ Another stép considered is the conclusion of a
fruit zgreement based on compensation and extending over an
approximetely three-year period, with prices to be fixed in advance
by the two Governments at regular intervals,

Vith regard to trade between argentins and Paraguay, this has
been adversely affected by the abserice of medium- snd long-term

'agreements and by the prevalence of plant diseases which reduced the
output of oranges in Parsgusy and hence the volume of exporis to
"argentina. loreover, Parasguayan exporters of citrous fruit were
unable to compete on the argentine marliet owing to price considerations.
45 a means of solving the problem, Paraguay decided in april 1956 to
allow the foreign exchange accruing from fruit exrorts to be
negotiated on the free merket at a rete of azbout 105 guasranies to
the dollsr instead of at the official rate in force for exports of

other commodities, which is 60 graranies to the dollar.

21/ For further details of this and other devices for the possible
solution of the fruit problem, see document n/Ch.12/C.1/3,
Part II, Section 1 (a).

/Table 3
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Table 3
SOUTH AMBERICA: EXPORTS OF FRESE FAUIT FROM SELECTED COUNTRIES 3/

(Volume in Lons: walve in thoussnds of dollers)

Country of origin 1953 1954 1955

and destinstion Volume Vaiuve Velume Value Volume Value
Argentina, exports to
Letin american countries 67,278 19,978 47,780 13,579 67,692 17,594
kK11 countries C 87,007 23,791 71,221 17,967 97,015 22,780
Brazil, exports to
Argentina o/ 153,573 11,277 215,059 14,458 202,899 15,L53
Latin smerican countries™ 167,048 12,274 231,325 15,471 222,125 16,657
411 countries 206,286 16945 280,856 18,414 276,191 19,942
Chile, exports to
Peru g/ L4 167 926 147 951 121
Latin szmericen countries 2,239 390 2,085 298 1,716 267
4ll countries 29,11@7 it 0£3 15 3 554 1 ’ 969 1)4'9 621 1 5 Shby
Leuwador, exports to ‘
Cnile o/ 22903 LJE3 24,17 1,848 18,345 1,049
ILatin smerican countries 2L,275 1,429 26,24, 1,915 21,499 1,158
111 countries LO5,306 20,600 462,926 28,082 611,174 36,760
Peru, exvorts to
Chile g/ 256 1k 254 13 507 26
Istin imerican countries 317 15 254 13 532 2G
411 countries T o317 15 254 13 809 36
Pararusy, exports to
hrgentina 4,374 123 - - 2,660 554
Latin smerican countries L, 374 123 - - 2,680 554
411 countries L, 778 277 4,770 619 3,034 565
Uruguay, exports to
Brazil 12,064 1,029 - - 86 63
latin smerican countries 1,064 1,029 - - 86 63
All countries 11,064 1,029 - - - -

Total exporis to E/
Latin Lmerican countries™ 276,695 35,238 307,688 31,276 316,310 36,322

Sourceg: Statistics and cther official dsta,

a/ Inclucdes only those countries with a sizeable volume of fruit exports to
other Lotin american countrizs. _

Q/ Cther Latin american markets for srgsntine fruit are Venezuela znd Paraguay,
ususlly in thst order.

¢/ Hext to argentina, Urugusy constitubes the only other Latin mmerican market.

d/ In azddition to Peru, the ouler main Letin .merican marlets for Chileen
fruit are Venezuela and hcuzdor.

e/ Chile end Peru.

£/ Chile and Zecuador..

g/ Excluding Paraguay's 1954 exports.

/Table 4
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Table 4
SOUTH AMERICL: EXPORTS OF DRIED FRUIT FROM SELECTED COUWTRIES

(Volume in tons: value in thousands of dollars)

Country of origin 1953 1954 1955
end destination - Volume Value Volume Jalue  Volume Value

4drgentina, exports to

Brazil . 3,768 4,571 1,260 820 2,842 2,009
Latin American countries® 3,950 4,768 1,309 852 2,893 2,039
All countries 4,595 5,327 1,509 1,000 3,611 2,444
Brazil, exports to

Argentina b/ - - 1,057 389 819 208
Latin american countries 158 53 1,057 389 824 305
All countries - L,918 5,322 5,471 5,744 25,084 9,471
Belivia, exports to

Brazil ) 53 22 - - - -
Latin American countries 53 22 - - - -
411 countries 335 134 1,102 492 - -
Chile, exports to

srgentina 428 625 578 538 195 112
Brazil 23 14 193 98 Thds 320
Peru 301, 87 660 134 233 156
Latin imerican countries 907 800 1,550 831 1,208 671
All countries 5,050 1,80 3,681 1,872 Ly 7HL 1,496

Total exports to E/
Letin smerican countries 5,068 5,643 3,916 2,072 4,925 3,015

)

Sources: Official statistics.

a/ After Brazil, Uruguay was the second important marlet for argentinian
dried fruit until 1953, being supplented by Paraguay in 1954 and 1955.

b/ Exports to Latin imericsn countries in 1953 consisted only of exports
to Chile.

¢/ Lxcluding Bolivia's 1954 and 1955 exports.

/2. Cattle
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2. wetile snd neat

The dowvmward trend of trade in cattls on the hoof over the past few
years smong the southern couﬁtries_of South smerica continued in 1954
‘and.l955. The joluﬁe of Aféentine expdrts,-mnounting te only 30,500
tons in 1953 as compared with:nearly fi,be tons in 1950, was rediced
further in 1954 and again in 1955 to a little over 19,000 tons and l
10,000 tons respectively. .The increase in Uruguayan exports to Brazil
was not sufficient to meke up the lcss (see table 5). |
Table 5
ARGENTINA ARD URUGT-Y: EXFCRTS OF CATTLE ON THE HOCF

(Volume in tons: velue in thoussnds of dollars)

Country of origin 1953 1954 1955
and destination Valume Value Volume Value Volume Value

Argentina, experts to

025 3,316 1,545

Bolivia 4,095 1,520 1,899 1,

Chile o/ 29)3L9 8,85 17,0kl 6,561 6,515 1,903
Latin American countries™ 30,469 11,055 19,222 7,838 10,185 3,902
411 countries 30,475 11,056 19,225 7,844 10,185 3,902
Uruguay, exnorts to .

Brazil 526 550 3,536 1,691 1,049 632
Paraguay - - L5 33 146 &1
Latin American countries . 526 560 3,631 1,724 1,195 713
A1l countries 526 550 3,631 1,72k 1,195 713

Total. exports to ' - :
Latin american countries 30,995 11,605 22,853 9,562 11,380 4,515

Sources: hnnual statistics and other official data.

NOTE: Bolivia's registered exports of cattle to Brazil, relatively
substantial until 1953, were oracticelly nil in 1954 end 1G55..
Brazilian statistics (and Bolivisn data for certain years only)
disclose imports of Fsragnaysn cattle, often in substantial
amounts; however, the export of this cattle is not indicated in
Paraguayan statistics.

a/ Other destinations within Latin America are Brazil, Parsguay and
Feru. Exports to Peru were on & very minor scale in 1954 and 1955
and much lower than in previcus years.

/hs in
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As in previous years, the bulk of the trade was represented by
irgentine exports of cattle on the hoof to Chile, and it is precisely
these exports which declined most sharply, dropping from 25,000 tons
in 1953 to a mere 6,500 tons in 1955. argentinien cattle exports to
Bolivia, next in order of importance, alsc decreased by more than 50
per cent from 1953 to 1954, and despite an increase in 1955 failed to
regain their previous level. Argentine exports to other neighbouring
countries were also lower,

The sheep trace increased in 1954 compared with 1953, thanks to
an expansion of Uruguayan exports to Brazil (which constitute the bulk
of the sheep trade among the southefn countries of South America), but
declined sharply in 1955. The chief reason for the decline was the
reduction in argentine exvorts to Chile and, to a lesser extent, in
Uruguayan exports to Brazil {see table 6).

Tavle 6
ARGENTINA, CHILE AND URUGUAY: EXPORTS COF LIVE SHEEP

(Volume in tone; value in thousands of dollars)

Country of origin 1953 1954 1955

and destination Volume Vaiue Volume Velue Volume Value
Argentina, exports to
Chile : 4,070 629 4,011 760 957 206
Latin smerican countries 4,085 6€3 4,012 795 1,035 262
411 eountries i, 095 687 4,022 801 1,035 204
Chile,éfexports Lo '

Peru 87 108 35 56 . 37 56 .
Latin American countries 87 108 36 68 37 56
K1l countries 87 108 - 36 68 37 56
Uruguay, exports to '

Brazil 1,296 492 4,185 1,850 2,322 562
Latin smerican countries 1,297 495 4,185 1,850 2,340 965
411 countries 1,297 495 4,185 1,850 2,340 965

Totel exports to
Latin American countries * 5,469 1,286 8,233 2,713 3,412 1,283

Source: aAnmial stetistices.

2/ Chilean exports to Peru consisted of sheep for breeding.

/\ith regerd
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wuith regard to the tracz in chilled end frozen meat, argentire
exports in 195h,aﬁd 1955 followed s different trend from trade in
cattle on the hoof, beiﬁg higher tkan in the precsding years, particularly
1953, The reescn for this was she substantisl rise in exports to
Chile, which were practically non~ex’stent until 1952 and only 277 tons
in 1953, but amounted to more then 6,500 tons in 1954 and 1955. Chile
thus became the main Latin smerican ouvtlet for argentine beef, téking
the place of Perv. Exports to Peru decreased frmt‘l952 to 1953 and
again from 1953 to 1954, bul rose slightly in 1955 (see table 7).

. Takls 7
ARGENTINA AND URUGUAY: EXPORTS OF CHILLED AND FROZEN MEAT é/

{(Volume in tons: wvalue in thousznds of dollars)

Country of origin 1953 1954 1925
and destinzstion Volime _ Value Volume Value Volume Value

Argentina, exports to

Chile 277 204, 6,757 3,979 6,574 4,780
Peru Y 5,022 3,170 2,700 1,878 3,776 2,331
Latin fmerican countries 5,395 3,586 10,468 5,885 10,340 7.111
411 countries S 196,079 FL,I94 197,660 93,150 194,151 108,711
Urugusy, exporits to

Brozil o/ 3% 1,652 6,200 3,091 - -
Latin zmerican countries 4,285  Z,268 6,363 3,276 - -
411 countries 50,371 22,300 51,961 24,206 4,093 2,322
Totals ,

Latin imerican countries 10,680 5,854 16,831 9,161 10,340 7,111
A1l countries 245,450 116,503 249,651 117,356 198,244 111,033

Source: Official statistics.

a/ Including beef, mutton, pork, and poultry and game.
b/ Inciuding exports to Brazil in 1953 and 19%54.
¢/ Including exports to Peru in 1953 and to Bolivie in 1954.

/On tre
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On the other hend, Uruzuayan exports of chiiled and frozen meat
to the rest of Letin samerica, which began in 1952 with a shipment to
Brazil, continued only until 1954; there were none in 1955, chiefly
because no surplus was available for export. Faced with a shortage
of cattle, thé Uruguayan frozen meat industry was compelled to restrict
its exports, which were subjected to strict quotas that reduced it by
more than 90 per ceant in relatlon to previous years, .

The. decline which has taken place in recent yesrs in registered
srgertine exports of cattle on the hoof to Chile continued in 1954 and
1955, despite the fact that cattle and sheep are ineluded in schedule
A-1, comprising those Argentinian comnodities which under the agreement
now in force may be exported to Chile without a foreign exchenge permit.
Although the schedule fixes quotas for the Chilean cattle imports
which cen be effected under this franchise, the quotas do not constitute
any real obstacle, since they are higher than the actusl volume traded.
The probable reasons for the decline are, first, the growing volume of
unregistered exports, which appear to have reached substantizl pro-
portions in the past three years,gg/ and secondiy, the fact that part
of Chile's 1954 and 1955 beef imporis consisted of frozen meat in
place of cattle on the hoof.gz/ A third reason is the sharp decrezse
which has occurred in the pest few vears in Chile's per capita consumption
of meat as a result of the rise in prices. Other fsctors in 1955 also
had an effect on the trade in cattle on the hoof between the two
countries and brought it down to the low level already mentioned.

Among these are the delay in prepering the schedulei-ﬁpr the second year
2L

of the agreement; the problem of price adjustments, wiiieh was not

22/ 4 good deal of smuggling of cattle, particularly beef cattle goes
on in Latin imerica, especially in the southern countries, owing,
inter alia, to the discrepancy, often substantisl, between the
officizl exchange rates and the rates on the unofficial or free
market.

4 ton of meat may be estimated as approximately eguivalent toe four
steers.

These adjustments were proposced by INACO pursuant to the provisions
of the notes appended to the agreement of February 1954, whereby
cattle prices were to be reviewed on the basis of the agreed prices
for the first half of that yeer and in accordence with meat price
fluctvations cn the world marliet.

&’
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settled until april 1956, eter purchases had beer. suspeaded for

severzl months; the shortape of rallway rolling stock for the transport-
ation of cattle; and the facht that mors domestic cattie was available
for slaughter owing to the winter drought, etc.

These problems elso affected the trade in chilled and frogzen meat.
During the first year of the agreement, the argentine export quota to
Chile of 6,000 tons of beef and 1,000 tons of pork was virtuslly Filled.
For the second yéar of the agreemeni, the beef quota wes raised to
12,000 tons and the pork guots reduced to 630 tons. [owever, because
of the difficulties already mertionzd, only a little over 50 per cent
of this guota was filled.

Both prices and future price motifications, as well as the
conditions of delivery for cattle a:c meat exported from Chile to
Argentina were fixed in notes appended tc the agreement signed by the
two countries in February 1954, It was also agreed that, in view of
the desire to replace shimments of cattle on the hoof vwith frogen meat,
the Chilean Govermment would allow argentirian meat to be imported on a
scele rising each year znd would apply to i the same tariff and
exchange regulations as for cattle on the hoof.

argentina's catitle experts te Bolivia, another important market,
are also governed by &greerents covaring quotas, conditions of delivery,
prices, ete. which form part of a rigime set up vhen the Economic Union
agresment between Argentinc and Bolivia was signed in September 1954, ~
a régime which is based on thz bortar of argentinian cattle for Bolivian
0il. For the first year of the agreement it was estimated that 5 million
dallars' worth of cattle would be bartered for an equivalent amount of
oil. & monthly quota of arzentinian cattls was established of 800 head
of Santa Fe and 1,500 head of Formosa cattlie at 270 dollars and 130
dellars per head resnectively. In liey 1955 the monthly quotas were
raised te 1,500 head of Santa Fe ard 500 hezad of Formosa cattle, and
the rates reduced to 240 dollars and 110 dollars respectively from 1
April to 31 Deceanber 1955. However, statistics show that Argentina's
cattle deliveries to Bolivie in 1955 were in fact lower than the agreed

guotas, althouszh considerstly higher then in 1954.
/Situation and
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Situation and prospects in 1956

argentina's exports of cattle ahd frozen mest to Chile were resumed,
though on & reduced scale, following the settlement of the problem of
price adjustments early in 1956 when prices were reduced by sbout 20
per cent. Imports of sheep and cattle under the agreement were
seriously affected by the increase in unregistered trade, estimested at
about 25,000 head for the first four months of 1956.22/ At the same
time the increase in the value of the dollar-unit of account on the
free bank market as a result of the revision of the Chilean exchange
regulations in april 1956 raised the price of argentinian cattle on the
hoof above the Chilean price. Other factors are the leck of funds
avezilsble to officlal organizations for the financing of catile
purchases and the fact that domestic cattle is plentiful on the market
as a result of credit restrictions and the urfavourable weather
"conditions referred to earlier. Hence, only tie northern countries!
imports of argentinizn cattle are normal, the area having virtueliy
ne other socurce of supply. As long as these factors prevail, imports
by the central zone will be seriously affected.

Frogen meat imports were suspended in Chile with the temination
of the customs duty'exﬁmption previously granted. Since frogen meat
is now subject to the same regulatioris as cattle on the lioof and the

franchise in qguestion is ne longer granted, prices on the Chilean

25/ Under the exchange regulztions at present in force in argentine,
proceeds from exports of catile and sheep are negotiasted on the
official merket, subject to a deduction of 25 per cent and a
provisional cifferential of 60 centavos per kg. on the hoof for
slaughter animals, This means that the exporter receives only 13.50
Argentine pesos to the dollar {less the differentisl mentioned above)
if he exports his cattle through the regular channels, whereas from
unregistered trade he receives nmuch more -~ at times over 40 pesos
to the dollar. Ioreover, uncder these conditions the argentinian
exporter can then offer his cattle at a price below the official
base value and thus compete favourably on the Chilean markeb, =t
the same time avoiding the difficulties created for the sale of
cattle by the relatively high official base values for such
exports.

/market are
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market are too high. However, the Chilean Government has decided

to make these exemptions availeble again for one year as from 1
nupust 1956. In that comnexion, INACO had already placed contracts
in argentina for the purchase of 6,0C0 tous of frowen meat, and it is
expected in official quarters thel tnis organization will purchase
another 6,000 tons to fill the quots prescribed under the agreement,
since, ut the same rate of exchange, frozen meat works out cheaper
than fresh meat from imported cattle. On the other hand, because of
the price factor, INACO is unlikely to purchase frozen meat from the
United States as provided for in the agreement on agricultural
surpluses signed with the United States early in 1956 end involving
3.7 million dollars, the ecuivalent of 6,000 tons,

With respect to Argentina's cattle znd mealt exports to otaer
neighbouring countries, the improvenent in its livestoek situation
will presumably make it possible for argentina to supply all their
requiranents.gé/ It is already expacted that higher export quotas
for Argentina will be fixed during the next revision of its agreement
with Bolivia. In recent years the gquotas have been genefally lower
than Bolivia hes requested.EZ/ in agreement was reached with Jruguay
in February 1956 vhereby iArgontinag will nrovide the Uruguayan meat-
packing industry with 60,000 head of cattle for canning purposes.

The cattle will be paid for ir Uruguaysn currency, although the sale
was deemed to be & loan, since the cattle may be returned by Uruguay
when its own livestock population is again built up. Vith this end
in view, negotiations are uncder way to allcw Uruguayan cattle-breeders
to import cows from Argentina. In additior, an export guota of 10,000 -

head of cattle to Peru was authorizesd in April 1956, a2lthough Peru may

26/ It may be pointed out that cattle sud meat, like wheat, sre among
the few important comrodities exported by argentina tc other
gouthern lLatin american countries which can be traded withcut the
problems arising from the use of dellar-units of account, as the
trading is conducted by oificial orgars.

27/ According to some sources, the monthly quotas have apparently
already been increased as from hpril 1956 to 750 head of Formosa
cattle and 2,250 head of Sants e cattle.

/reduce its
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reduce ils imports of caltle and meat during the remainder of the
year, as a result of the drought which caused an increase in the
nunber of slaughtered animsls. _

Pinally; it is now expected that when the trade agreement
between Argentine and Paraguay is renewed, Argentine exports of beef
éattle to Paraguayan meat-packing plants in the vicinity of the frontier
will be‘rééumed. Although these plants are in a better position now
that more comestic cattle is available in Paraguay, the San antenio
and Bovril plants were set up as natural outlets for catile surpluses
from the Formosa.area of Argentina. Provisions are therefore expacted
to be included in the revised trade agreement which would enable these
plants to use argentinian cattle on the basis of an agreement for
thenjoint pegotiation of ﬁhe resulting foreign exchange proceeas which
would give them-a ressonable return. The tinned meat from these
plants would be exported chiefly to the sterling area.

" Under the foreign exchange regulstions governing Argeatina’s
cattle and meat exports, these are effected throush the official
| market up to the officiel base value (which for these products is
higher than the actual price), ard are subject to a deduction of 15
per cent in the case of breeding cattle and meét and 25 per cent for
beef cattle, sheep and pork. UNoreover, ekports.of these three types
of livestock have, since March 1956 been subject to payment of a
provisional differential of 60 centavos per kilogramme on the hoof.
| The tendency in Argentina's policy regarding cattle and meat
exports is to replace the quota system by free exports, the onmly
condition being the fixing of official base values or of prices in
the . case of itransactions in which official. institutes take part.
This policy has been facilitated by the increaée in cattle supplies

on Argentine markets.

/3. Edible
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3. Edible fais and oils

Few commoditles in inter-latin-American trade have fluctuated so markedly
in recent years as edible fats and oils, The vqiume had reached a high
level in 1953 - about two-and~a~half times higher than the average for
the five~year period 1946-51 ~but fell off severely in 1954 and even mcre
in 1955. The greatest decrease took place in edible oils, and its main
cause was the drop in exportable surpluses in Argentina, by far the
largest — and for some items almost the only — Latin American source of
fats for the traditional imperters of the area.

This decline in exportzsble surp_uses of fats and oils in Argentina
had begun some years earlier;gg/ but up to the end of 1953 it mainly
affected Argentinals exports outside Latin America, while at the same
time there was a shift in favour of latin American markets, In 1950 total
exports reached almost 119,000 tons of oils and 45,000 tons of fats, of
which only 6 per cent and 12 per cent respectively were for other parts
of Latin America, In 1953, on the other hand, out of total sales abroad
of only 24,450 tons of edible cils and 12,062 of fats, 20,094 tons and
11,281 tons respectively were sbsorbed by other Latin American countries.
In the two following years these countries received almost the whole cf
Argentina's by then relatively small exports of fats and oils (see table 8),

gg/ Argentina's production of edible oils dropped considerably as a
result of a sharp decline (almest 75 per cent from 1951 to 1955)
in sunflower seed prediaction, together with a reduced peanut
harvest (see table 9), Argentina's production of edible fats was
affected by the fallirg-off in the mumber of cattle slaughtered
from 1951 onwards, and by the breeding of a leaner type of cattle,
a process caused or encouraged by the Governmsnt price policy., In
addition there was probaosly some substitution of fats for oils
in diet because of the scarcizy of the latter,

/Table 8
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SOUTH AMERIC : EXPORT3 OF ZDIBLE FAIS AND OILS FROM SZLICTED COUNTRIZS

(Volume in tons; value in thous=nds of doliars)

Jountry of origin 19553 L1954 1955

and destination Voluwm Vaiue Volume ¥alue Volume Value

A. Edible oils
Argentina: exports to

Brazil 1384 200 0L 363 1 1
Chile 19,473 8,910 2,809 1,154 36 25
Paraguay €0 72 361 359 36k 359
Latin wmerica b/ 20,09, 9,422 35290 1,933 L16 409
A1l countries T 20,450 11,026 4,188 2,247 414 409
Uruguay: exports to

- Paraguay 757 354 - 733 343 - -
Latin America ¢/ 76k 356 896 422 - -
ALL countries 7 8,455 2,557 3,362 1,082 - -

B. Edible fats 4/

irgentiqg;exports to

Bolivia - - 167 €0 104 9%
Brazil - To943 6,403 634 449 1,044 881
Chile 24297 1,571 9,969 6,151 2,158 1,528
Peru - 1,040 864 794 553 1,250 830
Latin merica. e/ 11,28 8,838 11,564 74213 5,471 3,70
ALl countries 12,062 9,028 11,595 74280 5,471 3,730
C. Butter
ﬁrgentina: exports to .
Chile 890 1,483 1,720 2,277 219 210
Peru 356 5% 803 1,056 923 Ge5
Latin tmerica £/ 1,280 2,172 2,553 3,370 1,344 1,438

All countries 15,000 17,645 155374 15,133 10,107 9,317

Sources; Stapistical Year-books and other dats from official sources.

The figures for Argentina are based ondata for eleven months of the year.
Including exports to Bolivia, which were fairly substantial up to the end of
1953.

Including exports to Peru and Brazil in 1954.

There were no exports of fats from Uruguay in 1954 or 1955.

Tneluding the export of rather more than 500 tons to Paraguay in 1955.
Argentina also exported small quantities of butter to Bolivia, Brazil and
Parazuay; in 1955 164 tons were exported to Uruguay.

Llelele

/Table 9
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Table 9

SOUTH AMERICA: PRODUCTICH OF OIL SEELS IN SELECTED COUNTRIES

Country

Argentina
Brazil
Paraguay

Peru

Argentina é/
Chile
Uruguay

Argentina
Brazil
Paraguay

Uruguay

{Thousands of tons)

1953

Sotton~seed

238.2

695.0

23.7

—th3.9

Total 1,102.3

Surfilower seed

L2383
55.8
91,7

Total 575.8

Peanuts
20i,0
146.5

10,GC

3.9

" Total "364.4

1954

57,3
Th1.7
25.7
157.9
1,183.1

3idh 8
75.2
8.4

5014

169.7
168.0
9.9

5.7

353.3

Sources: Statistics and estirates from offieial sources.

1955

220.6
765.5
25,0
139.6
1,150.7

282.8
67.8
21
18,6

118.0
218.9
16.0

600

352.9

g/ Production in Argentina hed exceeded a miilion tons in some previous
1,088,000 in 1949,

years, having amounted to §30,000 tons in 1948,
and 1,021,000 in 1951;°

/Takle 10
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Table 10

" SOUTH wMERICA: INPORTS OF EDIBLE FATS ‘alD OILS IN
SELECTED COUNTRISS

(Volume in tons, value in thousands of dollars)

‘ 1953 - 1954 1955
iﬁﬁgﬁ;;r Volume Value Volume Value Volume  Value
. I. ‘Edible fats and oils, excluding butter
Argentina ~ Total - - 11,919 3,061 50 4;,:? sas
From Latin smerica - - 14 12 1, 075 O*/
Brazil - Total 17,557 12,570 25,749 15,416 10,607 - 8,300
From Latin America 7,561 4,297 26 20 1,300 560
Chile ~ Total ' 21,353 9,235 26,488 11,179 20,422 7,169
From Latin America 11,146 4,705 22,681 = 9,877 Ly36h 2,112
Bolivia ~ Total 6,286 3,816 5,478 3,003 h,401 1,822
From Latin America - 3,8.8 3,037 .es cee cee vos
Paraguay - Total 6oL 1,049 cee cee ees ces
From Latin America 655 1,028 . cos 1,296 L82
Peru - Total 9,832 3,128 5,93, 2,571 12,501 4,204
From Latin america 1,101 415 708 276 1,490 L8
: II. Butter
Peru - Total o) 1,038 9ué 1,560 1,571 1,921 1,728
From Latin America 788 668 833 770 1,076 2878
Chile - Total 1,006 1,219 cen cer Qe ves
From Latin America® 1,016 1,209  1,589% 1,779/ ¥ Y

Scurces: Statistiecal year-bhooks and other data from official sources,

a/ These figures cover purchases of cotton-seed oil from the United States,
and the exports of edible oils to Argentina shown.in Paraguay's 1955
statistics.

9/ From the statistics of Paraguay on exports to Argentina.
¢/ From Argentina alone,

d/ Figures corresponding to credits opened in Chile for the importation of
butter from Argentina under the Agreement in force, and corresponding to
the first and second years of the agreement, (liaréh 1954 to February 1955 and

March 1955 to February 1958,) :

/The sharp
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The sharp drop in the productior ¢f edible oils not only led to
the reduction of exports, but forced Argentina to prohibi*t them altoegether,
and to resort to the importation of considerable guantities, a course
which had not been followed sincs pre-war times, In 1954 almost 12,000
tons 29/ were imported and ir 1955 mcre than 50,CCC tons (see table 10),
‘the imperts consisting of cotton~see& 0il, nearly all from the United
States. 29/

Chile was the principal market for Argerntinian exports of edible oils
in 1953 and 1954 and of fats &a 195k and 1955, In the case of oils this
seemed to sugzest that Chile might regain the positien held prior to
1952, when it was the largest purchaser of Argentinian oils in Latin
America.

For Argentina's exports cf fats, on the other hand, the Chilean
market, (like the Brazilian) did not become important until recent years,
when the traditional latin Anerican markebs - Peru, Bolivia -, were
relegated to secondary positions, This was especially true in Bolivia's
case,

The main reason for the diversion to Chile of Argentinian exports
of edible fats ~ including butter -~ as undotbtedly the Trade and Finance
Agreement of February 1954 between Argsntina and Chile. The schedules
drawn up for the first year that the agreement was in force included,
among the Argentinian products that could be exported to Chile without
an exchange permit, lard, edible besf fat amd butter, to estimated
values of 100,000 dollars, 95,000 dollars and 500,000 dolilars respectively,

But in response to an unususlly high demand from Chile, and to the

22/ Other scurces give a figure as high as 20,000 tons,

30/ 1In 1955 Argentina obtainsd from the United States 30,000 tons nf
cotton—seed oil purchased directly for dollars, together with
19,400 tons (with a valuz of 5,7 million dollars) obtained under an
agreement for the purchase of Urited States farm surpluses signed
in April of that year, By a similar agreement of Descember 1955
another 80,000 tons of cotton—seed oll were obtained for delivery
during 1956, The valve in this case was 24.7 million dollars,
(See table 1,)

/trading facilities
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trading facilities granted, exporté of edible fats from Argentina to
Chile in 1954 exceeded the.eétimates. The actusl figures were 4,400 tons
of lard, with a value o# nearly 3.5 million dellars; 3,100 tons of edible
beef fats and tallow, with a value of 1.5 million dollars, and something
over 1.700 tons of butter, with a value of 2,3 million dollars, This
represents a total value of 7,3 mllllon dollars,zl/compared with an
estimate in the Agreement schedules of harely 700,000 dollars, -

. Apparently in the belief that such a heavy increase in the imnorts
of fats had affected the marketing and prices of similar preducts in
Chile, the‘Chilean-authorities, in drawing up the schedules for the
second agreement~year fixed the quotas for imports without an exchange
permit at 2,500 tons for lard and 900 for butter. 23/ In the case of
edible beef fat the increasing scarecity of exportable surpluses in
Argentina made it necessary to include this item without any quota or
estimated value, but with the designation "p.m,", meaning that the
trade in this product would have to depend on how much it was possible
for Argentina to exvort,

Owing to these restrictions, to the frequent increases in the -
prices quoted for Argentine lard and talicw, and to the effect of the
Argentine currency reform of October 1955 on the trade in fats with
countries with which it was necessary to deal in units of account, -exports
of these products to Chile dropped sharply in 1955, amounting to only
2,158 tons of edible fats B/ and butter, On the other hand, during the
same year there was some recovery in the export of fats from Argentina to
Brazil and Peru,

31/ The figures for Argentina's exports to Chile given in table 8 also
include 2,460 tons of edible mutton fat and tallow (with a value
of 1.15 mllllon dollars) which in Chile are conszdered as. commercial
tallnw and are used in socap manufacture,

With an estimated value of 1,25 million dollaras and 700 000 deollars
respectively.

I

Mainly lard.

©

/Uruguay, normally
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Uruguay, normally an exporier of adible fats ane oils to non-
Latln—American markets,——/fOIIG 1tseLf in much the same situation as
Argentlna, Wlth a pronounced ﬂecllne 1n productisn and in exportable
surpluses of both oils eufxd‘fata.n éé/ \avertheless, none of this has
had as much effect on inter-Latin-Americar trade as the drop in
production in Argentina, since Uruguey's exports of fats and oils to
the other couﬁtries in thé area afe felatively small,

A recent feature worthy of note in cormexion with the supply of
edible oils andrfats to the southerr countries of South America, apart
from the sharp decline in the reéources of Argentina and Uruguay in
thesé'prpducts (particularly in editle oils) - and partly as a consequence
of this ﬁecline - is the inclusion ol ever-increasing quantities of thege
products in agreements concluded by various countries with the United
Sates in connexion with the purchase of United States farm surpluses
(see table 1), Tt has already peen mentioned that Argentina, under
agreements signed in April and Décember'1955, purchased cotton~sesd oil
from thé United States.36 In tﬁe game way Chile obtained some 7,3C0 tons
of cotton-seed oil in 1955 ard expects to receive 36,000 tons in.l956,
in addition to‘l,SOb tons of lard and 2,500 tons of edible animal tallow.
Brazil agfeed to take 5,000 tons of lard; Peru 10,000 tons of cotton--.
seed oil and soya;bean 0il; Paraguay 825 tons of edible oil and 575 tons
of lard, and Colombia and Ecuador 6,400 and 4,540 tons respectively of
cottnn~seed oil, to be imported at the end of 1955 or during 1956, To
this should be added fats and oils sent by the United States to Bolivia

3L/ With a few exceptions,such as its exports of edible oils to Paraguay,
and in much smaller quantities tc Peru and Brazil, in 1953 and 1954,

35/ This was due to the lows: production of sunflower seed, the country's
principal source of edible oils, and & falling-nff in the slaughter
" of animals attributable both to = shortage of slaughter stock and
to strikes in the packing vplants, Uruguay exported no edible fats in
1954 and 1955 (their export having been prohibited in the latter year),
and no oils in 1955, There is some prospect that the situation may
tmprove in 1956, but not to any great extent,

36/ See footnote 30/above,

/between July
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between July 1954 and June 1956 to a value of almost 4 million dellars,
sent either as aid or in exchange for local currency to be used to finance
defence programmes or economic development; and account should also

be taken of smaller quantities of oil and butter sent to various Latin

_American countries (see table 2).

Tt should be pointed out that, as stipulated in-the agreements on
the sale of United States farm surpluses, purchases of oils and fatg in
exchange for local currency have to be accompanied by direct dollar
purchases of these products, in amounts cerresponding to the normal

purchases from the United States in earlier years,

Situation and prospects in 1956
Up to the middle of 1956 the principal obstacle to the revival of the

intra-regional trade in edible alls continued to be the shortage of

exportable surpluses in Argentina. Nevertheless a substantial improvement
may be looked for,.siﬁce in response to better prices the area sown with
sunflover seed in 1955/56 was about 150 per cent greater than in 1954/55.
Although the harvest will be less than originally hoped for, it is

still expected to be double the preceding harvest. If to this is

added a 25-per-cent increase reported in the peanut harvest, a slight
increase in the cotton-seed harvest and the import ef 80,000 tons of oils
from the United States, it can be anticipated that the exportable surpluses
of edible oils in Argentina for 1956 will exceed 100,0C0 tons (see table 11),
which may perhaps induce the Goverrnment to 1ift its ban on exports.éZ/

Moreover, the output of edible oils in Uruguay is expected to be smoewhat
higher than in 1955,

37/ Tt is reported in mid-1956 that Argentina sold 500 tons of semi-
refined sunflower oil to Paraguay, at the price of 350 dollars
a ton f.,0.b. in bulk.

/Table 11
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"8 ALRGENTINA:  PRODUCTION, AVAILABILITIES LND DISTRIBUTION OF
EDIBLE CILS ZACIUDING OLIVE OIL
(Thorsards of tons)
1954 1955, 1956 a/
Availabilities - A, Sunflowsr seed cil'
Stocks &/ 10 10 5
Production 78 75 158
Total gg 8s 163
Distribution ‘
Internal consumption 76 80 ) b5
Exports 2 -
Stocks o/ 10 __ . 3 ) ?8
Total &8 85 163
B. Peanut oil
Availabilities
Strcke L5 - 15 10
Production 3 34 46
. Total 160 50 56
Distribution
Internal consumptien B 1O ) 40
Exports - 2 -
Stocks‘g/‘ 15 10 )~16
Tetal 100 50 56
C. Cottor—seed cil
Availabilities .
Stocks 5 20 20
Production 3¢ 23 25
Imports 20 50 80
Total 55 93 . 125
Distribution '
Internal consumptinn 35 73 ) €0
Exports - -
Stocks </ 20 20 ) o5
Total ‘ 55 93 125
D. Tgtal
Availabilipies
Stocks & 60 L5 35
Production 163 132 229
Imports 20 50 g0
Tetal 243 227 344y
Distribution
Internal consumption 19l 193 ) 165
Exports L - ,
Stocks E/ 45 35 ) 17?_,*
Total 243 227 34k

r

Sources: fcreign Crops and Markets, 21 May 1956.

——— ™
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Nevertheless it is not likely that Latin America will provide an
extensive market for edible oils from Argentina in 1956, In fact, as
already mentioned, Chile expects to receive 36,000 tons of cotton—-seed
oil in 1956 from United States surpluses, and in addition has already
obtained some 13,000 tons of semi-refined oil by direct dollar purchases;
These quantities will more than cover the Chilean shortage of this
product in the current year, since they greatly exceed the normal imperts,
Similarly Bolivia and Peru have also received edible oils from United
States surpluses in sufficient quantity to fill their needs, while
Brazilian imports of oils from Argentina have always been small,

- In the case of edible fats the situation varies according to the
particular product, There is no great problem relating +to exportable
surpluses of lard in Argentina, but there is a price problem, due mainly
te the exchange reform. As explained above, the export of lard to
Chile has been made difficult through the quotation of excessively high
prices. Since authorization was given in April 1956 to negotiate on the
free market the whole of the fareign exchange obtained from the export
of lard, there has been a further price rise in terms of units of
38/ This particularly
affects sales to Chile and Brazil, although it has made it possibie

to lower prices in terms of dollars and thus to encourage sales to

account for sales payable in agreement-dollars,

countries trading in that currency. This is the case, for instance, as
regards the expert of lard to Peru, which Argentina was able to effect

(28 soon as it had been transferred to the free market) at prices as low as
228 dollars a ton, If the problem created by the use of agreement—dollars
- could be solved,it is estimated that Argentina could sell to Chile all
the lard that country needs (approximately 3,000 tons a year) at a cost

§§/ ks already pointed out, agreement dollars can be negotiated in
Argentina only on the official market; for this reason an exporter
gets only 18 pesos for each agreement—-dollar, a much lower rate than
can be obtained for other foreign currency in the free market, The

exporter makes up for this loss on his agreement-dollars by increasing
his prices,

/lower than
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lower than that of iard comizny from the United States, quite apart from
the fact that Argentina alsc bgﬁefits from a preferential tariff
arrangement;ég/ Neverthelecs it should be noted that the quota under
the current.agreement limite the exrort of Argentine lard to Chile to
2,500 tons a year, and that ia 1956 Chile will probably receive some
1,500 tons of lard and 2,500 tons of edible animal tallow from United’
States sﬁrpluses and a furthes 540 tons of lard by direet dellar purchase.
Much the same holds true for exports to Brazil and Paraguay, which would
risé sharply if a solution could be found to the problem of the agreement
dollar, although here again purchases by these countries of United States

10/

supluses might have an inhibiting sffect, _

It appears that Argentira now has sufficient availabilities in edible
beef fat to increase its exacrts to neighbourihg countries, In fact exports
are once again being made to Chile, although the volume is comparatively
small, Here, as in respect of exports to Brazil and Paraguay, the

use of agreement—dollafs is not such a stumbling~block as it is in the

case of lard, since only the foreign currency obtained over and abeve the
afficial base value set by drgentina can be sold on the free market, In
any case this difficulty has been removed by a decision of the Central

Bank of Argentina &;/prcviding that when an official base value has been

22/ By virtue of articles 2 and 3 of the Trade Treaty concluded between
Argentina and Chile on 3 June 1933, verious Argentine pr-ducts -~ ircludir
edible fats, lard and butter - were exempted from the additionzl
charges imposed by the Chilean Custume in compensation for currency
depreciation, When the treaty was signed, the wsixpenny gold peso
used in the Customs tariff for purposes of conversion inic existing
currency was subject to a surchirge of 100 per cea:, Taat surcharge has
now rlcen to 9,760 per ceat, As the non-application of the -uscharge
for currency depreciation is & rcontractual benefit exeiuziv: ©o
Argertina, and therefcr: does no% apoly for purpsces of “he nmogt-favour-
ed-nctlon clause, the iuport cf edibls fats from tie Uriitud (tates
would mean a much higher nrice <o {he Chilean consusar taot =f they
were vbtained from the neighbouring country. Taling ediale Fat as an
exsmpl 2, while the duty on fate from Argentina weu'd zne s to aboub
9 Chxlzan pesos per kilogramme, the produect from thz United States
would be dutiable at the rate of abouy 110 pesos.

Lo/ 5,000 tons in the cass of Brazil., The 575 tons beougnt by Feraguay
are enough to cover invtort needs,

41/ See circular dated 18 culy 1956,
/set for
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set for a preduct, and it is sold for agreemeﬂﬁ;dcllars to neighbouring
countries, the additional amcunt of that unit of account oktained because
the purchase price is higher than the official base value may be exchanged
thrdugh the commeraial banks by the exporter for,fereign currency of
limiﬁed convertibility at a rate fixed in relation to the quotation for
United States dellars. This appears likely to encourage the export

to neighbouring countries of beef fat and other products for which an
official base value has been set for exports. 3ut thiz system does not
apply to agreement--dollars obtained for preoducts for which no official base
value has been set, which is the case with lard,

Exports of edible beef tallow — as of mutton fats and tallew - are
likewise hampered by the shorfage of expertable surpluses, I1f thié
shortage were to disappear, exports for agreement—dollars would be effected
in the same circumstances as in other areas, since this product has an
official base value set for it, and is therefrre governed by the system
outlined above,

Lastly, as regards butter, Chilean imports from Argentina became
practically impossible after the devaluation in Chile: when the exchange
rate for agreement-dollars with Argertina was raised, the price of butter
went up considerably, There was also a duty of 260 Chilean pesns per
kilogramme on imported butter to encourage domestic milk production, while
the maximum retail price in Chile was fixed at 640 Chilean peses per
kilogramme, Argentinian butter was thus priced out of the market and could
not be exported to Chile., But when the maximum price was abolished at the
beginning of September 1956 and the price of butter in Chile almrst doubled
in a few days, the imnort of Argentinian butter not only became pessible
but received such an impetus that orders for increasing amounts began
to be placed st once. In these circumstances it appears that Argentina
will be able to meet the whole of Chile's deficit in this product.

/As in
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As in the case of beef f:t, foreigr currency produced by the export
"of butter can be negotiated at the »7ficlal rate up to the amount of the
official base value, and above that velue at the free rate. If sales
are made for agreement—-dollars, these can be exchanged for forelgn currency
of limited'convertibility at a rate of sxchange equivalent to the
quoﬁation of the ‘dollar on the free narket,

At the end of 1955 and thie begimning of 1956, Argentine prices for
fats were too high both. in the Chilean marke> and in other southern
couniries of South America, cowing to the necessity of dealing in
agreement-dollars, and also bacause from Ad>ril 1956 onward Chile could
impoft'these products from whatever source it wished, To these factors
which helped to discourage ke demend for edible fats from Argentina must
be added the existence of some smugaling “hrough the mbuntain passes

Ain the south.

/he Vheat
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4. Wheat and wheat flour L2/

In 1954 and 1955 the trade in wheat and wheat flour among the southern
countries of South America, which comprises almost the whole of the inter-
Latin~American trade in these products, reached record levels in wvolume,
though its value was somewhat less than in 1953 because of the lower prices
quoted by Argentina and Uruguay in sales to neighbouring countfies; éﬁ/
Indeed, exports of wheat and flour from these two countries to the rest of
Latin—gmerica amounted in 1954 to almost 1,55 million tons and in 1955 to
almost 1.89 million tons, as compared with an average of something under
1.2 million tons for the period 1934-1938, and 834,000 tonslfor the period
from 1946 to 1951, (See table 12,)

This increase in the volume of the wheat trade is due on the one hand to
increased production in the two exporting countries mentioned, and to
increased consumption in the importing countries, and on the other hand, to

the existence of trade agreements ancd sales contracts, or barter arrangements,

The term "wheat' in this section includes wheat flour as far as trade
is concerned.

& &

The average f.o.b, price per ton for wheat sold by Argentina to Brazil
was 81 dollars in 1954, 71.25 cdollars in 1955 and 61.90 for the first
delivery in 1956, The price of wheat sold’by Argentina to Chile
dropped from 70 dollars per ton in 1954 to 62,25 dollars in 1955,

Uruguay sold wheat to Brazil at 71.25 per ton in 1955 and 59.30 dollars
in 1956,

/Table 12
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Taole 172

ARGENTINA AND UFUGUAY: S{PORTS OF WHEAT é/

(Volume in thousands of tons: {gﬁue in thousands of dollars)

Country of origin 1953 1954 1955 1
and destination Volune Vaile  Volume  Value Volume Value
Argentina: exports to

Bolivia 14.1 1,373 - - - ~

Brazil 1,177.2 128,255 76'7.3 68,632 1,233.3 92,255

Chile 88,8 8,946 262.7 17,819 127.7 8,258

Paraguay 4L8.0 6,134 57.3 5,737 T1.4 5,877

Peru 1c2,0 8,632 1814 12,253 131.0 8,106
Latin American : : ‘

countries 1,430.5 153,472 1,268.7 104,491 1,563.6 114,505
All ecountries 2,535.,9 244,774 3,041,9 215,469 3,676.5 255,297
Uruguay: euxports to

Brazil C 44,0 4,815 256,924,242 271.0 23,847

Paraguay 26,0 3,121 18,6 2,098 0.5 52

Peru - - 5.6 316 53.7 3,228
Latin American

countries TG0 7,525 281,126,656 325,227,127
All countries 70,0 75935 334,029,693 515.1 37,895
Total: exports to

Bolivia 1L.0 1,375 - - - -

Brazil 1,221,z 133,262 1,024.3 92,924 1,504,3 116,102

Chile 88&% 8’ 9[{8 262-7 17’819 12707 8,258

Paraguay 7.0 6,255 75.8 7,335 71,9 5,929

Peru 102.0 8,632 186.,9 12,569 18L4.7 11,334
Latin American : ‘ '

countries 1,50C,5 161,408 1,549.8 131,147 1,888.8 141,632
All countries 2,60509 25?3 7.0 3,375.9 21&5,162 h,19l,6 2933192
Percentage of exports
to Latin America over : ' : :
total exports 57,6 63.9 45,9 53.5 45.1 48.3

Source: Official statistics and estimates,

2/ Inciudes wheat-flowr in terms of wheat,
b/ Provisional figuves,

/Wheat production
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Wheat production in the seven southern countries of South America
rzached the maximum figure of 10,683,500 tons in 1955, an increase of more
than 40 per cent over the average yearly production for the periods 1934-38
and 1949~51. {See table 13.)

Table 13
SOUTH AMERICA: WHBAT PROCUCTION IN SEVEN CCUNTRIES

{Thousands of tons)

Country Average Average : Average
: 1934-1938 1949-1951 1953 1954 1955 1956 1954-1956

Argentina 6,127,7  5,380,0 7,633.7 6,200.0 7,690.0 5,250.0 6,380.0

Bolivia 33.0 28.0 20.0¢ 0.2 2.0 2. 2.0
Brazil 144,.2 L58,3 689.5 7717 871.3 982.9 875.3
Chile 849.9 904 4 989,2 928.4  1,077.6 951.5 985.8
Paraguay 1.0 1,2 1,6 l.Oé/ 1,02/ 1,09/ l,OE/
Peru 76.3 43,2 . 168.7 162,5 170.0 1so.o§/ 160.8
Uruguay 360.7 L68,3 L62.5 818.6 853,6 82500§/ 832.4
Total 7,592.8  7,38L.4 9,965.2 8,902.2,10,683.5 8,180.4 9,255.3

Source: Official data and estimetes.

a/ Estimates.

Although 1954 production was over a million tons lower than that of
1953, mainly owing to the fall in Argentina'slproduction, the latter country
had to devote a large part of the 1953 crop to a re-establishing the normal
level of its stocks, which had been all but exhausted owing to the low
production in 1952. On the other hand, since Uruguayan production rose by
almost 80 per cent from 1953 to 1954, the stocks available for export from
both countries increased substantially between those two years. There was
a similar increment between 1954 and 1955, attributable in this instance
to the record crop. (See table 14.)

/Table 14
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ARGENTINA AND URUGUAY: PRODUCTICN, CCNSUMPTION, STOCKS
AND EXPCRTS OF- ' HEAT
(Thousands of tons)
Argentina _Jﬁgggggg_____ Total
1953 1954 1655 1953 1954 1955 1953 1954 1955
Stecks on : .
1 January 160.8 1,111.6 1,100.0 eos 102,0 206.0 cee  1,213,6 1,306.0
Preduction 7,633.7 6,200.0 7,690.C 462.5 818,6 853.6 8,096,2 7,018.6 8,543.6
Total 2%l 0,790.5 7,311.6 8,790.C ..l 920.61,059.6 ... 8,232.2 9,849.6
Exports 2,535.9 3,041.9 3,676.5 70,0 334,0 515.1 2,605,9 3,375.9 4,191.6
Apparent 2
consumption h,$§7.0—/3,169.7 3,189.5 ... 38L.1 417.9 ... 3,550.8 3,607.4
Stocks on .
31 December 1,111,6 1,100.0 1,924.0 102.0 206.C 130.4 1,213.6 1,306,0 2,054.4
Estimates for 1956 o
Argentina Uruguay Total

Stocks on 1 January 1,924,0 130.4 2,054.4
Preduction 5,250.0 825.0 6,075.0
Tozal availabilities 7,.-T4.0 955.4 8,129.4
fstimatied consumption 3,500,0 L00.4 3,904
Normal reserves %+,000,0 80,0 1,080.0
Exportable surplus 2,674.0 L75.0 3,149.0
Frobable exports to

Latin America 1,120.09/ 340.0 l,LéO,OQ/

Source: O0Official data and estimates.

g/ Including replacement of stocks held by flour mills and other commerciszl and

industrial enterprises,

b/ Including more than 80,000 tons cf wheat shipped by Argentina to Chile in 1956

as a result of sales made in 1955.

/Takle 15
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Table 15 shows how the imports of Latin American countriss with a wheat

deficit increased from 1953 to 1955 and the growing part played during
that pericd by wheat from Argentina and Uruguay, which in 1955 amounted
to 82,5 per cent of wheat imports as compared with 59.5 per cent in 1953.

Table 15

SOUTH AMERICA: WHEAT IMPORTS IN SELECTED COUNTRIES é/
(Thousands of tons) |

Bolivia Bragzil Chile Faraguay Peru Total Percentage
1953
From Latin America 8.6 1,149.5 1.6 48,4 7Ll 1,279.2 59.5
From the rest of the world 78.5 508,3 93.3 2.1 188.4 870.6 4.5
Total 87.1 1,657.8 94.9 50.5 259.5 2,149.8 100.,0
1954 .
From Latin America - 1,026.1 202.8 57.3 206.7 1,492.9 65,6
From the rest of the world 95.7 620,0 16.5 - 49.9 782.1 3ol
Total 95.7 1,646.1 219.3  57.3 256.6 2,275.0 100.0
1932
From Latin America -~  1,623.8 183.0 69.1 193.6 2,069.5 82.5
From the rest of the world 77.0 231.0 19.9 - 112.3 LL0.2 17.5
Total 77,0 1,854.8 202.9 9.1 305.9  2,509.7 100.0
1956
From Latin America . 1,120.0 230.0 50.0 140.0 1,540.0 5h.2
From the rest of the worid 8C.0 £80.,0 130.0 30,0 180.0 1,300.0 45.8
Total 80.0 2,000.0 360{0 80.0 320.0 2,840.0 100.0

Source: 0fficial statistic

s and ECIA estimates.

3/ Including wheat-flour in terms of wheat.

b/ Estimates,

/As in
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£87in Formér years, sales hy Argértina to Brazil accounted Tor the bulk
of the wheat trade among the 5outhern coantries of South Amerieéa, These sales a
are generally made on the basis of yearly centracts. In the contract concluded
between fhe two countries at the beginning of 7953 it was agreed that 1,2
million tons should be exported for that year. The following year the signing
of the contract was delayed for various reasons until the end of June, and,
as a result, purchases were limited to 750,000 tons of grain and 26,250 of
flour, at 81 and 113.50 agreement-dollars per ton respectively, f.o.b.
Argentine ports. In January 1955, a nevr transaction was agreed upon,
COmprising a contract for the sale in 1953, 1956 and 1957 of 1 2 million tons
of grain pér year, within the tzrms of the irade and payments agreement° in
force, An important feature of this contract is that the full quantity must -
be delivered, provided the annual exportable surplus of Argentina is
3 million tons or more; if it shouid bLe less, the Government of Argentina
must make every effort to supply as muci1 as possible of the quantity agreed
upon, undertaking in any case to sell to Brazil at least 30 per cert of
the surplus. For its part, the Braziliian Govermment "during any year that
this agreement ig in effezct sn=ll be released from the engagement to buj any |
part of the 1.2 million tons of wheat wnich cannot be absorbed by the
resources resulting or expected to result during that year from Argentine
purchases on the payments agreszment account in force between the two countries”.

It was agreed that the rrice of <he wheat to be snipped in 1955 would be
71,25 agreement-~dollars per ton, f.c.b, Argentine ports; that approximately
100,000 tons would be shipped jer month; and thet Brazil would import 42,CC0
tons of wheat grain, or 4 pe: cent of the total for the year, in the form of
flour, to be deducted from the total., The nrice of the flour would be
computed on the basis of the price fixesd for wheat grain, at an extréction
index of 70‘per cent, '

To judge by Argentinian r“ctlstlc;, both the 1954 and the 1§55 agreements
were fully implemented, with exports of wheat and wheat flour amounting to
767,300 tons in 1954 and 1,221,800 tons in 1955..

Argentina's exports to Chile ware much greater in 1954 and 1955 than in .
earlier vears (see table 12). This is due largely to the trade and payments

agreement concluded between tae two countries in February 1954, lheat to a

/quantity of
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guantity of 250,000 tons and ~heat flour up to 5,000 tons are intluded in the
schedule for the year 1954 of products exportable to Chile which do not
require an exchange permit, The wheat exports ~ estimated at a value of
17.4 million dollars - were considered to be the counterpart of shipments
to Argentina of Chilean iron and steel to the same value, also included in
the schedule of products not requiring exchange permits. In addition, it
was agreed, by an exchange of notes, to amend the terms of a contract for
the sale of wheat concluded between the Instituto Argentino para laz Promocién
del Intercambio {IAPI) and the Instituto Nacional de Comercio (INACO) in
June 1953, for a quantity of 200,000 tons. The price of the wheat, which had
been fixed at 100 dollars ver ton f.o.b, Buenos Aires, was reduced to 73 dollars
for the 95,000 tons already shipped and to 70 dollars for the 105,000 tons
awalting shipment., Vith the addition of a further purchase made subseguently
by IN5ACO from IAPI; the total quantity of wheat to be delivered after February
rose to 215,000 tons. .

The full quota of wheat and flour agreed upon for 1954 was exported,
According to Argentine statistics, 262,700 tons were exported to Chile as
compared with 88,800 tons in 1953 and censiderably less in earlier years, In

éé/ the amount of

the schedules for the second year of the agreement,
Argentine wheat to be exported to Chile was reduced to 200,000 tons and the
amount. of wheat flour was fixed at 5,500 tons, inasmuch as Chilean needs were
estimated to have decreased, both because of increased domestic production
and because of an agreement Chile concluded with the United States in
January 1955 for the purchase of farm surpluses, which included some 33,000
tons of wheat. (See table 1.) In September 1955, INACO concluded an
agreement with the Instituto Nacional de Granos (ING)} in Argentina for the
purchase of 150,000 tons of wheat at 62.25 agreement~dollars f.o.b. per ton.
Some 70,000 tons of that quantity were delivered by the end of 1955, bringing
the total exports for that year to 128,000 tons., As indicated,;the decrease
as compared with 1954 exports is attributable to the smaller deficit in
Chilean supnlies of wheat and tc the purchase of United States wheat under

the programme for the liguidation of surpluses., This purchase amounted to

L4/ March 1955 - February 1956. The validity of the schedules was later
extended until 31 August 1956,

/37,000 tons
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37,000 tons at 58,96 doilars 7,3.b. pzr ton. 7

Like Chile, Peru has greatly incransed its imporis of Argeﬁtine wheat
ir the last two or three years: Argentinz, which has bescome Peru's main
source of supply, exported 181,400 tens wo that country in 1954 and
131,000 in 1955, This increase is all Lhe more remarkable in that the
schedules of commodities annexed te the trade and payments agreement concluded
between these two countries in August 1949 does not mention wheat among the
commodities of major importance in Argeniine~Peruvian commercial exchanges.,
Moreover, in February 1955, Peru signed an agreement with the United States
- which was amplified in June =nd Sentenber of this year - with regard to
farm surpluses, which includes a contract for the sale of about 10C,000 tons
of wheat under title I of Public Law .80 (see table 1).

In 1954 and 1955, Argentira meintained its traditionsl role of sole
supplier of wheat and wheat fleur to Faraguay. On the contrary, Bolivian
imports of wheat came, as in fcrmer yszars, from outside Latin America. This
was the more true inasmuch as Bolivian requirements for impeorted wheal are
being met in whole or in the mein throuzh the United States pfogrammes for
the disposal of farm surpluses,

By an exchange of notes dated 12 Dscerber 1953, and coinciding with the
gigning of the Charter of Economic Union, Argentina and Ecuédor concludad a
purchase and sale contract during 1954 providing for approximately 30,000
tons of Ecuadorian oil to be exchanged against Argentine wheat to the same
value, at the prices governing sales of wheat to Zcuador under the
International Vheat Agreement. It aruears, Eoweﬁer, that the transaction
did not go through, for the statistics of both countries fail to show any.
exports of Argentine wheat to Zcuador in 195L or 1655. ‘

Uruguayan vheat exports showed a rarked increase in 1954 and 1955 as
compared with former wvears, owing to the increaserin production {see tables
12, 13 and 14). The main merket for this increased exportable surplus was
Brazil, which, under a barter agreément conc_aded at thes snd of 1953, under-
took to buy 300,0C0 tons of Uruguayan wheat each vear for three years. lMainly
as a result of that agreement, Uruguayan whesat éxports'to Brazil rose to

more than 250,000 tons in 1954 and 1955, as compared with much smaller

J/quantities in
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quantities in earlier years. b5/ ,

Uf-uguayan statistics also show steady and sometimes increased exports to
Paraguay; this is not shown in the Paraguayan import figures, perhaps because
the wheat was exported through Argentina, In addition, in 1954 Uruguay
started to export vheat to Peru; the quantity exported that year was less
than 6,000 tons, but in 1955 it amounted to almost 54,000 tons,

Situation and prospects in 1956

All the data and information availéble on 1956 seem to indicate a considerable
decline in the wheat trade among Latin American countries, owing mainly to the
smaller exportable surplusec available in Argentina .and Uruguay as a result of
the damage caused to the crops by adverse weather conditions, especially in
Argentina, According to the estimates given in table 14, the exportable

_ surplus in both countries is about 3.15 million tons for this year, which
compares unfavorably with the total of 4,191,600 tons exported in 1955. Side
by side with this decrease in exporteble surpluses, there has been a marked
increase in contracts for the sale of United States wheat and wheat—flour to
the southern countries of Latin America by virtue of agreements concluded by
those countries with the United'States under title I of Public Law 480, to
which frequent reference has been made, Under these agreements, which were
signed at the end of 1955 and during the first six months of 1956, the

United States engages to sell wheat in the fiscal year 1955/1956 up to a

46/ To those

guantities should bte added the direct dollar purchases of wheat which the

value of 42,5 million dollars, representing some 684,000 tons,

importing countries are to make in free~market dollars under the terms of
Public Law 480, and in conformity with the agreements concluded, DMNoreover,
in accordance with other provisions of the United States programme for the
disposal of farm surpluses emheodied in that Law and in section 402 of the
Mutual Security Act, the United States has shipned substantial quantities

of wheat and wheat-flour to Bolivia and Peru and other Latin American countries

L5/  Uruguay sold Brazil 3C0,000 tons of wheat and wheat flour in 1955 at the
f.0.b. price of 7l.25 and 150.54 dollars per ton resrectively.

L6/ Compare these figures with those for 1954/3955, when the value of these
sales commitments rose to 6,8 million dollars, representing some
130,0C0 tons. {See tadle 1,)

/in the
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in the course of the first two wars of the »rogramme's implementation
(July 1954 to June 1955). (See table 2,)

On the basis of precuctior figzures feor 1956 in the southern countries
with a whest deficit (see tablie 13), and taking into account the available
stocks or apparent consumption of wheat in those countries in recent yesrs
and the normal increase in that cornsuwmpSion, it has been estimated that they
will ne=d to import somevhing like 2.74 million tons of wheat this year as
against a little nore than 2.5 millicn in 1555 (see‘table 15), Of the total
amount to be imperted, possibly 54 per cent - or akout 1.%4 million tong —
will come from Argentina and Uruguay, and the rest from outside Latin America,

Brazil's reguirements for whest and flour imports in 1956 are in the
neighbourhood of 2 million tons, if it is Lo have total availabilities of
about 3 million tons, Brazil las agreed tc purchase 800,000 vons of wheat
in Argentina during this year, takinz into sccount the provisicons of the
Wheat fgreement between the twd countries ard the Tact that the Argentine
exportable surpius is far belco; 3 miilion tons, (See table 14.} The
purchase was made at the interwationz’ price, on the understanding that the
quotation will be adjusted Sfor ezch =hipmert,; - a rrocedure similar to that
used for the export of Braziliin —imhar Lo Argentina.ﬂzj Again in conformity
with the arsreement in Torce be'reen “he twoe countries and under a contract
signed in April 1956, Brazil has indertaken to buyr 265,000 tons of wheat
and 40,000 of flour from Urusucy in the course of this year (meking a total
of 320,000 tons in terms of vhaat) 2t 59.70 and 123.14 dollars per ton
respectively., The £80,000 add’tione. tons reruirsd by 3razil to bring its
imports un bo 2 million tons in 1956 will orobably come from the United
States ané "arade. In November 1655 Brazil concluded an agreement with
the United Statss on the purchase of farm surpiuses, including wheat to a
value of 31 million dollars irepresensing sore 500,000 tons) and flour to a

value of 1.1 million dollars {represaniing some 17,000 tons in terms of wheat).

L7/ The 8C0,000 tons of whect sold vy Argentina to Brazil include the
equivaient of 24,000 tors in flour (i.e. 16,800 tons of flour).
Delivery of the wheat is made in shipments of 200,000 tons. For the
first 200,000 tons an average price of 61,90 dollars f.o.b. per ton
was arreed upon; the price of each of the subseouent shipments will '’

be decided vwhen the shi-menz is made.

JIf the
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If the price should be lower than anticipated — which may hapnen - the
quantity corresponding to the agreed values will be greater, To that
quantity should be added the dollar purchases of wheat to be made by Brazil
from the United States, through the normal channels and in quantities
comparable to those purchased in former years, Finally, it should be borne
in mind that under the new International Vheat Agreement Brazil is assigned
and annual guota of 200,000 tons, which does not include purchases made from
Argerntina. or from Unjted States surpluses.

In Chile the estimated wheat deficit for 1956 amounts to about 360,000
tong; a much higher figure than wa s reached by imports in former years,
This is due to the increase in consumption and to the fact that the crop was
some 125,000 tons smaller than that of 1954/1955. To meet this difficulty,
Chile has 109,500 tons of wheat from United States surpluses - bought in May
under the agreement signed with the United States last March - plus a direct
dollar purcktase of 20,000 tons, making a total of 129,50C tons of United
States wheat, L/ To this cuantity should be added 80,000 tons of
Argentine wheat bought in 1955 and not yet received in 1956, as also another
50,000 tons from the same source, the purchase of which was beinsg negotiated
at the end of July. WNewvertheless, there is still a deficit of some 100,000
tons, which the estimates given in table 15 have attributed to Argentina,
bearing in mind the fact that the most recent schedules in the agreement
(extended until 31 Augnst 1956) mention 200,000 tons of wheat, It would
appear that Argentina set aside from 100,000 to 150,000 tons of wheat for
export to Chile this yesr., It is believed, however, in informed circles
that Chile will decide to buy no more than 50,000 tons more from Argentina and
will not purchasz the rerainder unless it can do so from the United States
under title I of Public Law 480, To that end the United States Government
was consulted with regard to the possihility of allocating to the purchase

of wheat 3.7 million dollars which in theé agreement on the sale of farm

§§/ The agreement concluded with the United States specified a sale of
6.2 million dollars worth of United 3States wheet, revresenting some
1C0,C00 tons, As the price at which the wheal was actually purchased
was 56.55 dollars f.o.b. per ton - less than expected ~ the quantity
obtained was creater, The direct dollar purchase was made at the
price of 55,20 dollars per ton,

"/surpluses in
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surpluses in 1956 were allocatad to frozen beef - 2z commodity which Chile
is apparently not going to buy in tke United States market after all.

With regard to Peru's wheat impert requirements in 1956, estimated
at some 320,000 tons, it is ccasidered thas imports from Argentina will
provably rise to 140,000 tons, this quantity being apparently already
reserved for Peru, according ts the Iaformation available., The rest will
probably come from Carada and the United States. In may 1956 Peru
concluded an zgreement with the United States on the purchase of agricultural
surpluses, which includes 2.5 millien dollars! worth of wheat (representing
some 40,000 tons). In addition, that same month the United States decided
to ship seme 45,000 tons of wkzat, barley and maize to Peru, as a grant,
under title II of Public LaW'LSO, in view of the effects of the drought
in the south of Peru, To this should be added any purchases Peru may
make under the International ‘heat Agreement, in which it is ccmmitted
to the purchase of 200,000 tors.

Bolivia's requirements, estimated at 80,000 tons, will apparently
be fully covered, as in formar years, by United States wheat, most of
which is received in the form of grants or the value of vwhich is used
in Bolivia to finance ﬁrogrammes ef mutual defence or eccnomic development.
Under the International ¥heatl Agreerment, Bolivia is formally committed to
By 110,000 tons of wheat per yesr, an amount exceeding its apparent
residual needs, Paraguay, which also neecds to import about 80,000 tons,
will satisfy its reouirements with some 30,00C tons of United States wheat,
to be bought in accordance with the sgreement signed with the United
States in May 1956, plus 20,0CD tons of Uruguayan wheat, the purchase of
which was negotiated in February 1955, The remaining 30,000 tons will
probably be supplied by imports cof wnheat from Argentina. _

According to the foregoinrz estimates, Argentina's exports of wheat
to its traditional Latin fimericer markets will be somewhere between
1,100,000 and 1,150,000 tons ‘n 1956, leaving a balance of more or less
the same quantity for export to other areazs., Uruguayan exports to
neighbouring countries will ar-ount ts some 3.0,000 tons, Uruguay having
apparently already arranged for the disvcsal of all its exportable wheat
for 1956, an estimated 475,000 tons.,

Finally, it should be pointed out that since this trade among the
/southern countries
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southern countries of South Americs is conducted mainly or exclusively through
official bedies, the wheat trade has not been substentially affected by the
alterations in the exchange control regulations of Argentina and Chile,
Nevertheless, there is a clear'tendency in those countries, at least
with regard to the contractual price for wheat, to bring their wheat
trade into line with conditions and prices on the international market,
thus discontinuing the practice, followed for many years in inter-Latin-
American Trade, of charging for wheat and other commodities prices
differing from those on the international market or those agreed upon

in negotiations with other countries outside the area,

/5. Cotton
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5. Gotton

Judging from export figures, wrade in cotton among -the countries of
South America, after undergoing a sharp deciine in 1954 as cbmpared'
vith the high volume exported in 1953, has again shown & very marked
increase in 1955, when it reached its peak level. ({See table 16.)52/

Apart from these genersl]l flucttations, statisties reveel ‘several
important changes in 1954, vhich are even more marked in 1955, as
compared with the main trercs in former years, ana two of which are
worth particular mention. The first is the falling-off in Colombian
imports, and the second the supplanting of Paraguay by Brazil as the
main supplier of Uruguay.

In the post-war years Uclombis had beccme an important market
for latin American cotton, ard espscially for cotton from Peru; though
it also made substantial purchiases of llexicun cotton. It was the
chief importing country in Letin America end ~ after Chile and Uruguay -
the most important Latin Mnerican:narket for the region's cotton.
Colombian impcrts have, howerer, decreassd in the last two years,
particularly those from the countries of the region, which were reduced
to practically nothing in 1955. This i1s undoubtedly due to the increase
in domestic preoducticn, which has bee: even more marked than the
equally rapid rise in consurption and has consecuently reduced import
needs. Except for cotiton of lengths and quralities of fiore that are
not produced in the country, the Usolombian textile industry can obtain
its supply of cotton from domestic production.

"This decrease in total Colombian impolts affected Colombia's
nurchases in Latin America only; it continued to import the same

guentity of cotton from the United Ltates.

49/ The devalopment indicated, however, differs considerably from
that reflected n the import Tigures (see tablie 17).

/Table 16
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SOUTH AMFRICA: COTTON EXPORTS TC SELECTED COUNTRIES

{Volume in tong: value in thousands of dollars)

Country of origin 19 1954 1955

and destination Volume Value  Volume Vaiue  Velume value
argentina: exports to

Latin imerica a/f 1,062 - 681 - - - ~
£11 countries 61,444 39,729 27,512 18,918 2,400 1,520
Brazil: exports to

Chile 1,232 1,200 3,374 2,872 3,478 2,859
Bolivia - ~ 562 476 499 4,26
Uruguay 1,843 1,558 4,303 3,62r 5,681 4,790
Latin ameriea b/ . 3,985 3,280 10,215 8,173 10,659 8,635
k11 countries 139,515 107,510 309,486 223,116 175,706 131,365
Peru: exports to '
Ergentina 2,607 2,255 1,961 1,396 9,266 6,928
Bolivia Q08 658 - . - - -
Chile 14,727 10,535 8,765 6,741 19,261 15,507
Uruguay 1,183 1,009 - 680 545 806 670
Colombia 10,379 7,261 2,561 1,933 226 184 .
Latin america ¢/ 30,161 21,981 14,140 10,745 30,183 23,433
411 countries 88,545 64,898 £3,180 64,549 85,050 68,050
Paraguay: exports to

Uruguay 2,624, 9% 3,000 2,326¥, 10 8
Latin America 2,677 99 3,253 2, L8 10 g
£11 countries 12,952 4,400 11,645 6,848 9,469 5,499
Total exports to

Latin America 37,885 .26,939 27,608 21,362 40,852 32,076
All countries 302,456 216,537 431,723 313,431 272,625 206,47

Sources: Official statistics.

a/ Argentina's cotton exports to Labin smerica in 1953 were more or less

ecurally divided hetween Cuba and Ecuador.

b/ Other Latin fmerican countries to which Brazil regularly exports cotton,
sometimes in fairly considerable quantities, are Cubs, Ecusdor and
Colombia; in 1955, 660 tons were also exported to argentina.

¢/ Peru also exports fairly regularily to Ecuador.

d/ Urugusyan figure for imports from Paraguay.

e/ Uruguayan and Chilean figures for imports from Peraguay.

/There can
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There c¢an be no doubt that = sontrivvtery fastoar in 1935 wes genstituted

by the purchasing facilities grented by the United States
uncer the agreement signed w'th Colarbia i1 June, vhich provided for
the sale of 1,900 tons of Urized Stazes susplus cobtton valued at 1.6
million dollars. (See teble 1.)
With regard to imports affected by Uruguey, it should be noted
that this country wes almost the =ole mariet in Letin America for
Paragrayen cotton, most of wihich Lras since the war been exported to
areas outside the region. (See bteble 16.) In 1954 and 1955, Urugnayan
cotton imports -~ although supplemented by regular and increasing
purchases of Peruvian cotton - were made chiefly from brezil, under a
bilateral agreement concluded between the two countries in December
1953. In this instrument, Uruguay wdertook to authorize cotton imports
to the value of 7 million dollars annually.ég/
In 1954, Parasguay &lso czcneludsd a mocus vivendi with Bolivia
under which Bolivian petrol and kerosenz are tc be bertered for
Paraguayan cotton. The valuz of the goods to be bartered was originally
set at 150,000 dollars arnuaily, but it is understood that it was raised
to 500,000 dollars when the agreement was renewed in 1956, However, it
appears that other Paraguayzr products, suchk as cetient, tanned hides,
tobaceco, cotton textiles, fresh Jruit, etc. were included in this amount.
Chile has replaced Colonbia as the leading Latin smerican importe:r
of raw cotton. Its imports in 1954 and 1955 were drawn, to a greater
extent than in previous years, from other Latin Americar countries,
chiefly Peru, for whose cotton Chile is now the largest market. (3ee
table 17.) Peruvian cotton of the Jerguis type in addition to its
length and guality has the edventege in Chile of & special tariff
recuction on cuantities up o 5,000 tens & yaar,il/ and lower freight

charges than cotton from any »ther soirce.

3
¥

50/ Probably the existing arrangement between Brazil and Uruguay, under
which Brazil engages to bay some 400,000 tons of Uruguaysn wheat,
contains a similar undertaking by Uruguey with regard to the
purchase of Brazilisn cotton.

51/ This concession, which is consicersed sxclusive because it is made
to an adjacent country, is grenied on & reciprocal basis. Peru
allows a 50-per-cent reducticn on certain additional duties on
Chilean iron and steel products.

/Table 17



3/0N,12/C,1/5

Table 17 . Page 63

SOUTH AMERICA: COTTON IMPORTS COF OSELACTED COUNTRIES

(Volume in tons; value in thousands of dollars)

. 1953 1954 1955
.mporter country
Volume  Value Volume Value Volume Velue

<rgentina: imports from _

Peru 2,510 6,409 2,497 4,683 674 1,251

Latin America 25510 6,409 2,512 La69L - 674 1,251

All countries 2,510 6,1.;,09 2 585 l.l.,790 2,012 3,108
dolivia: Imports from )

Peru 13039 l,ll? ssn Y ave s

Liatin America 11,059 1,136 ee e, cee es e Y

All countries 1,121 1,221 2,530 2,082 570 459
iolombia; imports from .

Peru 10,606 8,664 2,360 2,066 203 242

Hexico 1,856 1,350 &L 450 - -

Latin America k_)/ 13,020 10,429 3,575 2,942 203 242

All countries 15,453 12,516 5,874 L,920 2,404 25265
Shile: imports from

Brazil 1,602 1,985 3,848 2,998 1,070 968

Peru 3,770 3. 555 11,871 10,989 10,224 9,324

Latin America a/ 5,46 5,609 16,006 14,220 11,294 10,292

All countries 12’822; 133139 29;793 27, 350 16,14,29 15, 395
jcuador; imports from

Peru 473 415 173 149 sve cee

Latin imerica E/ 967 8[414 1,061 828 sns Y]

All countries 2,87 2,202 1,380 1,035 984d/  801d/
Iruguay: imports from

Brazil 1,802 1,438 LybL6 3,868 65,995 55505

Paraguay 5,529 3,970 3,100 25326 50 43

Peru : 1,154 1,126 637 650 845 848

Latin imerica 8,485 65534 8,383 6,841 7,850 6,396

811 countries 8,654 6,662 8,777 7174 8,009 cee
'enezuela: imports from

Brazil 85 35 157 102 213 126

Latin America gf 9L 37 157 102 381 222

All countries 534 149 1,118 362 1,915 €18

sources; Official statistics.

u;? Chile also imported a small gquantity from Paraguay in 1954, and from iexico in
1953 and 1954. _

_)/ The remaining imports from Latin .merica were from Paraguay and Haiti in 1953 and
from Brazil in 1954, '

:,/ Ecuadorian statistics show imports from Argentina in 1953, and from Chile in
1954,

d/ Figures for nine months,

3/ Venezuela is shown as having imported cotton from Uruguay in 1955,
/In addition,




E/CN,12/C.1/5
Page 64,

In addition, Peru produces =:ll (uanzities of eitra long-fibre Pina

.and Karnak cotton (114" and. over), which have been used ir Chile to
replace Egyptian cotton when it has “een diflicult to dimport ithe latter
oving to'problems of prices, Toreign exchange, etc.

© Apart from Peruvian cotton, Chilean manufaciurers seem to prefer
United States and kgyptian cotion; on the other hand, they appear to

‘have some objections to the use of oSrezilizn cotton, as its price is
nresumably higher than that of cottsn from cther sources, considering
the length and other qualities of the fibre. lievertheless, Chile has
tried to maintain a certain voiune of purchases of Bragzilian cotton by
the allocation of part of its Joreign exchange budget under the previous
system or through the operaticn of the present State import monopoly,ég/'
in order to comply'wiih the provisions of the additiensl protocol of
1947 and to facilitate the sale in 3rezil of Chilean products, particularly
nitrates. Chile might offer a bsiter market for Brazilien cotton if
the latter were cffering corditions mere competitive with those of
cotton from other sources,

Apart from the purcheses of Brazilisn cotton by Chile and Urugusy,
most of the other South ameiican delicilt countries import considerable
quantities of Peruvian cotton but littls or no Brazilian cotton.

" (See tables 16 and 17.) This is because most of the countries concerred
are cotton producers and most of their production is short- or medium-
staple cotton, more or less similar tc thst produced in Bragil. In
consequence, they wisn to obbain lorger-staple cotton of the Peruvvian
tyve, of which domestic suvolies are insufficient. 4 typical example

| is provided by Argentina, which is sslf-sufficient in short-staple
cotton, ancé even exports it, in so.e years on & substantisl scale, but
does not produce long-staple cotton &nd se has to impert about 2,500

tons annﬁally, usually from Peru ard sometimes from Epypt. Both

52/ Since June 1655, Chilean imports of cotton have been made
exclusively through the Inscituto Pacional de Comercio {INACO).
To judge from some comuents, the reluctance of Chilesan mills to
use Bragilian cotton appears to be due, partly at least, to their
cbjection to the inferior types of cotton purchased by isCO in
Brazil. .
/Colombia and
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Colombia and Leuador now seem to be in a similar position.
It should be noted that Mexico has exported cotton to certain
South american countries. The amounts involved are small, but are

tending to increase.

Situation and prospects in 1956

The level of the inter-latin American trade in cotton may pogcsibly be
adversely affected in 1956 by various factors. In the first place there
will probably be a heavy increase in purchases of United States cotion
as a result of the United States farm surplus disposal policy. Cotton
is included in three agreements concluded in late 1955 and early 1956
with the following Latin smerican countries: Colombia (7,500 tons),
Chile (6,200 tens) and Ecuador (1,130 tons). (See table 1.} Further-
more, the United States Goverrment has offered for sale, on a competitive
basis, all the Upland cotton held by the Commodity Credit Corporation
(CCC)_éﬁ/ The sale of United States Upland cotton at low prices affects
Brazilian and possibly Peruvian cotton.iﬁ/ Following the sale by the
United States in early 1956 of one million bales of short-staple cotton
held by the CCC, Brazil was obliged to reduce the export price for

its cotton in Jamiary 1956 and raise from 5 to 12 per cent the discount
it made on the ew York prices for futures of similar cottons, although

the increased discount was only for sales against convertible currencies

53/ It is estimated that the CCC held about 10 miliion bales (about
2.3 million tons) of Upland cotton on 10 July 1956, most of it
short-staple (15/16" to 1M},

54/ The best-quality and longest-fibre United States Upland cotton
can compete with the Peruvian Tanguis, especizlly if the prices
and conditions of sale sre sufficiently attractive. OF United
States cotton exports between 1 sugust 1955 and 31 May 1956 {avout
420,000 tons), 47 per cent consisted of fibres under 1" in length,
43 per cent of fibres in the renge from 1" to l-3/32ﬂ, and 10 per
cent of fibres of 1-1/8" and over. The average length of the
Peruvian Tanguis type is 1-3/14", and of the Brazilian Paulista
Ne. 5’ 1M, .

/or currencies
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55/

Brazilian exchange syster and for th: purpcses of the suctioning of

or currencies of limited convertibility. Furthermore, under the
foreign exchange, cotton was trancferred in Hay 1955 from category II
to catesory III, which meant «n increase in the konus received by ‘
exporters., Uith the refom ol Hay*l?ﬂé, category II1 became category
IT1, but the corresponding boaus remzired unchanged.

Exports of Brazilien cotwon in 1954 rey alsce be curtailed by a
reduction of tie exportsble surplus. The heavy rains in the southern
cotton-growing areas reduced the 1955/56 iervest and also affected its
quality. In May 1956 the forsign trade department (CiuCLi) of the Bank
of Brazil temporarily suspendad cotton exports until it could be
determined whether stocks wers sufficient to meet domestic needs.

With the purchases of United Stetes cotzon stipulated in the
agreaments menticned, in addicion te the direct dellisr purchases to be
effected, it is possible that Colombis end beuador will be able to
satisfy all their requiremerts of imzorted cotton in 1356. Owing to
theAloss of part of its 195%/56 narvest, Colombia will have & deficit
of about £,000 to 9,000 tens in 1955. Chile has already bought over
6,600 tons of United States cotton in the course of the year - 4,500
tons under the agreement and 2,100 in the form of direct dollar purchases.
In addition, in lote 1955 anc early 956 IinCO bought 14,650 tons of
Peruvian, 4,040 tons of Brauilian, 972 tons of Hexican and 350 tons

of Egyptian cotton, a total of rather more than 26,600 tons, some of

55/ Up to October 1955 Pauiiste #°.5 (the basic Brazilisn variety) was
exported at prices at nar with prices for futures on the New York
market in the nearest month for United States Middling 15/16"
cotton {less freight and insurzrce from Brazilian ports to New York).
From October 1955 to Octcber 1954, export permits for Brazilian
cotton were granted at a orice 5 ver cent below the New York

_ quotations.

56/ nscecording to information received, the United States cotton bought
by Chile through INACO is of the niddling, Strict Itiddling and Good
Middling types, in the range from 1-1/16Y to 1-1/8", i.e. medium-
and long-starle cotton of beiter thar aversge quelity. The price
of cotton purchased under the zgreement averaged 0.3372 dollars
c.i.f. per pound.

fwhich really
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which really corresponds to 1955, although it is not shown in the import
statistics for that year. ¥ith these purchases, plus a balance of
2,300 tons of United States cotton still to be purchased under the
agreement, the needs of the Chilean textile industry will probably
be satisfied in 1956.

lo major changes are expected in the cotton imports of Uruguay or
Argentina in 1956, except'possibly a modification due to an incféased
shortage of better quality cotton in srgentina, caused by the effect
of adverse weather conditions on the quaentity and quality of the
Argentine cotton harvest in 1955/56.

/ANNEX
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BNNTY

Prazilian ccbuon and the Chilean marketf

Chile is now the leading Latin-.merican importer of cotton. In order to
work at full capacity, the Chils=an cotion text:le industry would require
annual imports of about 70,000 tons. However, the restrictions imposed
by the foreign exchange budget in previous vears limited imports to an
annual average of something under 20,00C tons during the past six years,
The new exchange regulations cf april 1956 eliminsted such restrictions.
it is expected that during the next three or four years, once the contraction
of demand at present produced by anti-inflatiocnary measures has disappeared,
the *extile industry will require about 26,000 tons of cotton a year,

As part of cotton import policy, the Chilean authorities have for
several years been attempting to shift some purchases toc the Brazilian
market, to bring .imports of Brazilian cotton to the level provided for
in the additional protocol of 947 /g and to avoid expenditure in
convertible currencies by making use of the unit of account stipulated
in the payments agreement between Chile and Brazil. Furthermore, as
Brazil has often had substantial adverse bslances on this account dﬁring
the last five-year period and this tends to depress the level of trade,
exports of Brazilian cotton to Chile may help to balance trade between
the two countries without need for restricting the purchases of the debtor
country.

In spite of these endecwours, Chilean cotton requirements have been
met by Peruvian, United Statzs and Egyptian cotton to a far greater
extent than by Brazilian cotton. OUn the average during the past six
years, Bragilian cotton has accounted Zor only 10 per cent of Chile's
total cotton imports, i.e., under 2,0C0 tons a year,

The main obstacle to a substantial flow of Brazilian cotton to

Chile seems to be that of price. &5 z resuli of Brazil's maintenance

57/ By an exchange of notes dated July 1947 and annexed o the additional
protocol to the 1943 Trade and lavigation Treaty between Brazil and
Chile quotas, Chile underwook to impose no restrictions (licenses,
prohibitions, etc.) on the annuel importation of specified quantities
of certain Brazilian prcducts, ineluding 5,000 tons of cotton.

/of over-valued
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of over-valued rates of exchange, coupled with the effect of inflation
on production costs, Brazilian cotton has often been quoﬁed at prices
above the competitive level; moreover, the prices of Brazilian cotton
on the Chilean market are increased by heavier freight charges than
those paid for Peruvian or United States cotton, Becuuse of these
and other factors, Bragzilian cotton was, and to a certain extent
still is, at & competitivé disadvantage on the Chilean market as compared
with cotton from other sources, Furthermore, the maintenance in Chile
for many years of a preferential exchange régime for cotton imports
encouraged the industry to import better-quality cotton than would have
been bought if the price of the foreign exchange had been realistic..ég/

The adoption of official measures by Chile to secure the Importation
of larger cuantities of Brazilisn cotton has more than once met with
objections on the part of Chilean manufacturers, based apparently on
certain differences in the charscteristics of Brazilian as compared
with Peruvian and United States cotton. Such differences can be, an
ordinarily are, offset by price, The differences must be stated in
guantitative terms to determine st least approximately their relative
importance.

The bulk of Bragil's cotton production and exports congists of -
Paulista cotton, the basic type being N° 5, the zverage length of
which is 25 millimetres or 31/32" to 1", wiereas the average length of
Peruvian Tanguis is 30 millimetres (1-3/15"), ahd that of United States
Upland is for the most part 26 to 28 millimetres (1" to 1-1/16"), iost
Brazilian cotton is therefore short, ~Peruvian long-, and United States
mediun~staple. I classified by grade, taking into account colour,
uniformity of length, strength, impurities, etc., Paulista N° 5 cotten
would be a grade lower than the basic United States type, Middiing, and

would be equivelent to Strict Low Middling, whereas Tanguis is of

58/ This preferential régime was abolished in april 1956 when the new
Chilean exchange regulations were introduced. At present Brazilian
cotton is at an advantage, as the agreement-dollar with Brazil is
quoted at a lower rate than the United Stustes deollar on the Chilean
exchange market, but this is still not enough to offset the higher
price asked by Brezilian exporters.

/Higher grade.
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higher grade. 59/ According to scmez Unilesn manufacturers, in the
case of both Peruvian and United States cotton there is & 10-per-cent
waste as a result of impurities znd irregularity in length, as against
13 per cent in the case of Brezilisn cotton. In addition to the
larger wastage, less yarn is produced When shorter-staple cotton

is used because more twist is recuirad with short-staple cobton than
with longer-staple to produce yasrn cf the same strength., assuming
that the loss due to lower output is about 2 per cent if Brezilian
cotton is used instead of the United States variety,the use of the former
instead of the latter would mean ar. increase of sbout 5 per cent

in costs. .

. It may be assumed that if the c.i.f, price of Brazilian cottion
offset this difference, there would be no economic obstacles to its
use, However, as noted above, tnis is not the situation on the
Chilean market, This would eppear Lo be the ﬁain reason for the
attitude of Chilean manufacturers in this connexion.

From the technical point of view, there appears to be no mejor
obstacle to the use of Bragz’lian cotton in the Chilean textile industry.
According to the informatior. svailable, 90 per cent of the yarns producsd
in Chile are of counts lower than 20, most of them being from & to 14,
or in any case less than 20, For yarns of these counts it is.not only

rossible but customary to use cotton similsr to the Brszilian Pauliste,

59/ Mexican cotton, which is of the United States Uplend variety, is
equivalent to Strict hiddling, which is better than Fiddling, and
is in the 1-1/16" to 1-2/32" range,

60/ There are also fairly substantisl fluctuations in the guality
and length of the Braziiian cotion available for export from year
to year, as the gquality of ths cotton grown is affected by adverse.
weather conditions to 2 much srester extent than is Peruvian or
United States cotton. Thus, in 1954, 62 per cent of the production
of Paulista cotton consisbed of grades 4/5 to 5/6, with 32 per
cent of grade 5, and in 1955, 70 per cent-of the production
consisted of grades 5/6 to 4/7 (lower quality) only 13 per cent
being of grade 5, ,

/type, which
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type, which is apparently used in Brazil for yarns of much higher counts,
Paulista N° 5 is chiefly used in yarn for sheeting, calicc, gabardine,
sail cloth, ticking, towels etc.; the better grade N° 4 1/2 is used

for printed goods and poplins, and N° 6, which is of lower grade, is
used for sacking, Osnaburg etc.

Consequently, most of the yarns and fabrics produced in Chile would
be manufactured from Brazilian cotton if it was offered at a price.and on
terms which would offset the lower factory yield that would result if it
was substituted for Peruvian and United States cotton, There would also
have to be some assurasnce of a norﬁal and regular supply at competitive
prices and of reasconsbly uniform quality.

Textile mills are planned and built to use certain types of cotton
and as most of the cotton employed by the Chilean industry in the past
has been of types different from that of Brazilian cotton, the use of
this latter, in mills which have not hitherto utilized it, would normslly
require some reorganization of the plant, in particular more pickers to
clean the cotton, in order to maintain normal feeding, and adjustments
of the distance between cylinders to adapt them to shorter-staple cotton,
It is estimated that in order to do this production in the plant would.
have to be suspended for about three days.

&1/ Some of the tables in Labour Productivity of the Cotton Textile
Industry in Five Latin American Countries (E/2833, annex) pp. 138
and 215, appear to indicate that the type of cotton utilizable
for 30-count yarns is Middling or Strict Middling of 1" to 1 1/16é"
in length ete., For yarns of counts lower than 18, lower-grade and
shorter-staple cotton can be used. For higher-~count yarns, the
quality must be better and the length greater,

/6. Timber
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6. Limber

There was a substantial incresse in the voluue and value c¢f inter-South-
Americsn trade in timber between 1953 and 1955, The volure increesed by
almost 45 per cent, and the walue cdou:tled, more than making up for the
decline since 1951, However, the situation in the period under consideration
wes not the same in each of ths three ccuntries - Brazil, Chile and Paraguay -
whose exports together account for almost all South american timber exports,
wWhile Brazilian timber exports fell in volume and value from 1953 to 1954

and then rose substantially Irom 1954 to 1955, Chilean exports, after

rising from 1953 to 1954, fel' ir. volume, although not in value, from

1954 to 1955; Paraguayan exports, on the other hand, increased in volure

and value in the two years under consideration. (See table 18.)

Almeost all the timber exported to Latin smerican countries is imported
by Argentina and Urupuay, a situstion that has become more marked recently
as the purchases of timber from Lstin arerican sources formerly made by
Bolivia, Peru and Venezuela hove almost ceased, although the two countries
first mentioned are maintaining the Zevel of the imports they have
traditionally made from.countries cutside the region, In view of the
importance of the Argentinian market, which absorbs about 80 per cent
(in 1955 almost 90 per cent) of the timber exported to Latin america,
the fluctuations mentioned cen be explained largely by developments in the
market in cuestion and isrpentirals trade relations with the countries
from which it- imports timber,

In the first place it should be noted that the decline which occurred
in 1953-1954 in Argentina's timoer irports from Brazil, traditionally
its largest supplier, ég/ was tae confinuation of a process which started
en 1948. The decline was causad by an increase in the price of Brazilien
pine over the price of Europear spruce and the purchases of this latter

by IAPI and other official Argentinian organizations in buropean countries.

62/ These imports consisted fcr the most part of white or South arerican
pine in the  form of planks and “wards,

/Table 18
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SOUTH AMSRICA:; TIMBER £XPORTS é/

(Volume in tons: value in thousands of dollars)

jountry of origin 1953 . 1954 1955

o g

:nd destination Volume  Value Volume Value Volumne

Value

N

razil: ekports to

Argentina 265,994 16,705 176,828 13,506 L2L, 539 35,033
Uruguay 735966 63595 114,291 9,093 025145 7,621
Latin Smerica E/ 321,271 23,482 292,690 22,703 516,784,  L2,654
Al countries 619,724 46,214 563,600 42,796 785,792 64,430
‘hile: exports to , '
Argentina 76,667 8,557 120,758 14,698 113,004 16,6
Peru 1,436 111 268 27 295 41
Latin imerica g/ 78,423 8,702 121,139 14,750 113,440 16,691
All countries 92,289 9,539 124,293 15,015 115,527 16,896
‘araguay: exports to
Argentina 145,768 3,865 181,026d/ 1%,317d/ 170,119 12,233
Uruguay | 28,028 496 8,222¢/ 1,187¢/ 15,320 805
Latin America 173,796 4,361 182,773 11,138 185,439 13,038
Al countries 173,849 b3 362 182,773 11,138 185,439 13,038
‘ther countries £/
xports to
Latin America 486 4 4,787 481 6,914 689
All countries 20,023 1,421 37,741 3,822 €0,073 2,686
lotal exports to
"~ Ergentina 5/ 468,429 29,127 479,681 40,850 711,712 64,494
Uruguay 101,994 7,061 122,513 1GC,280 107,465 8,426
Latin fmerica 573,976 36,549 €01,389 49,072 822,577 73,072
All countries 905,885 61,53 908,407 72,371 1,146,831 ¢7,050
jource: Official statistics.
Comprising timber in the rough and 5em1—worked, pOShS, raiiway sleepers, and

KA,

piling prc cessed timber,

Including exports to Cuba in 1953 to 1954,

Including small exports to Bolivia, Uruguay and Venezuela.

Data refer to Argentine imports of Paraguayan lumber

Data refer to Uruguayan imports of Paraguayan lumber,

Peru, Ecuador, Colombia and small quantities from Bolivia and Venezuela.
Including exports from Peru to Argentina in 1954 and 1955,

/In scme
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In some yezrs a contribvting ceuse was the decline in the purchasing
power of Argentine wheat in terms of Brazilian pine, whiel, combined with
_other factors, csused periodic restrictions of the permits issued by the
Central Bank of Argentina for the irportation of Brazilien timber,
Fﬁfthermore;.sales of Braziiian‘timhar to Avgentina are made under annual
~ agreements, he renewal of whiczh is sémetimes delayed for months, sales
being virtually suspended in the me:zutime,  The intervention of the
Argentinian Government agencies which nad bszen granted a monopoly of
purchases of Brazilian pine zrpears slso to have created some difficultiss
ﬁhich hampersd the normal develcpmert of the trade., In the early montas
of 1954 thess difficulties become acute, and it was impossible to solve
them until June of that year, when & timber protocol was signed by the
Brazilian National Pine Institute and DINIZ~CIFEN, the Afgentinian official
agericy agting as the sole importer and distributor of Brazilian pine din
Argentina, Under the protccol, end in accordance with the new schedules
of commodities then approved (appended to the trade agreement which had
been in force between the two countries since 1953), provision was made
for exports of Brazilian pine to Argsntina of up te 250,000 square feet
(approximately 300,000 tons} in 19%54; of the timber to be exported
approximately 68 per cent was to be first and second class, 29 per cent
third class and 3 per cent fourth clzss, the guelities, dimensions and |
prices of the timber to be delivered, and cti.er appropriste specificsticns,
being indicated in the protocol. The prices agreed upon in 1954 (varying
according to the quality, place of origin or shipment and length of the
timber) renged from eighty-eight dollers f.o.b. per 1,000 square feet
of first and second class pine (&0 an& 20 per cent respectivelyj-and
seventy-three dollars for third clzss timber shipped from Alto Parana,
to 120 dollars for long first and sscend class timber and 105 dollars for
third class timber from the Atlantic coast area. ,

However, in view of the date &t wnich the protocol was signed, its
full effect was not‘felt, or at lezst was not shown in the statistics,
until‘l955. In that year sales of Brazilian timber to'Argentina more
than doubled in both volume and walue, In accordance with the provisions

of the 1954 protocol, another sgrserent was concluded in 1955 between the

/National Pine
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National Pine Institute and DIHIE-CIFEN, under which the latter bought
200 million square feet of Brazilisn pine (about 240,000 tons) for
delivery in 1955, which were peossibly added to large deliveries still
outstanding under the 1954 agreement.

On the otizer hand, there was an increase of over 50 per cent in the
volume and value of exports of Chilean timber to Argentina between 1953
and 1954, and a decrease in volﬁme but not in value in 1955, Argentina,
has become almost the only extérnal.market for Chilean timber, since
Chile!'s sales to other Latin Americen countries, chiefly Peru, and to
other markets outside Latin America have recently declined sharply, ss a
result of the rise in prices caused by infletion and over-valuastion of
the Chilean peso., With regerd to the composition of these exports,
mention must be made of the increasing proportion of soft woods {conifers),

principally pine (araucaris, insignisj, larch and mafifo, This proportion

rose from an average of 42 per cent in 1950-54 to 50 per cent in 1954
and 19559§g/ The remainder, consisting of hard and semi-hard wocds,

includes largely raull, lsurel, coiglie, tepa, and oak.

The notable increase in exports of Chilean timber.to Argentina in
1954, was largely due to the latter country!s difficulties in importing
Brazilian timber, Ancther contribuling factor was the Argentine-Chilean
trade agreement concluded in February l95h.é&/ The schedule of Chileasn
products which could be exported to Argentins withoul an exchange permit
included timber to an estimated value of 8,000,0C0 dollars for the first
year of the agreement, a2 figure that was far exceeded, as timber exporté
in 1954 totalled approximateiy 15 million dollars, In view of that fact,

the estimeted value of such exnorts for the second yeer of the azreement was

63/ The bulk of Chilesn conifer production, perticularly-araucaria, pine
and mafifo, is exported.

64/ Another factor encouraging the Chilean~Argentine trade in timber
+ may have been the fact that it was in the hands of private enterprise,
as, at the request of the Chilean authorities, the Argentine Government
waived regulations under which imports of Chilean timber were to be
made through DINIE-CIFEN, as was the case with imports of Brazilian
and Xurcpean timber.

!
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raised to 20,5 million dollars. However, although the total value of
exports in 1955, according tc the Chilean statistics, was nearly 17 |
million dollers (the volume being slightly less than in 1954), the pdsition
of Chilean timber on the Argeniine merket changed during the year. This
change was due to the substertial rise in prices which began in mid-
1954 = and wes accentuated in 1955 with the acceleration of the rate of
inflation, the exPénsion of domestic consumption and the unfavourable
exchange rates applicable to timber - as well as to the larger volume of
timcer from other sources, particulerly Brezil, available on the Argentinian
market. As a result, Chileaa exports, wiiich had been very high in ths
first ocuarter of 1955, began to decline, perticularly in the second halfl
of the year and were very low in the last querter. After the Argentine
devalustion in late October 1955, exports cezsed almost entirely,
although only temporarily, as the imirovement early in 1956 in the rate
of exchange applicsble to seles of Chilean lunber abroad resulted in a
recovery of exporis to Argentina,

Paraguayan timber exports, after declining for a number of years
oﬁing to the adverse influence of high prices,éé/shOWed a slight recovery
after 1953, when the effect of that faclor weakened and a stimulus was
afforded by the Paraguay-Argertina Fconomic Union Agreement of August 1953
vhich provided for the importztion of Paraguayan timber to the value of
11 million dollars out of the total of 15 million deollars! worth of
comnedities to be imported under “he Agreement. Argentina now absorbs
almost all Paraguay's exports of timber, while Paraguay's exports to Uriguay
have continued to fall., In 1954 anc 1955 Argentina was virtually the only
foreign market for Paraguayan timber, as il was for Chilean timber. {See
Table 18). It also appears that by an exchange of notes, Argentina and
Paraguay concluded an agreement valid from 1 June 1995 to 31 bay 1956, |
provinding for the deiivery to Paragray of 7,2 million dollars! worth of
Argentine wheat and the shipment of 15 million dollars! worth of Paraguayan

timber to Argentina.’

65/ About 60 per cent of Parazuzyan timber exports consist of cedsrwood,which

: was particularly affected by high prices, as it can be replaced in the
hrgentine and Uruguayan merkets by timber from other sources, On the
other hand, exports of Faraguaysn hard woods declined much less because
they face comparatively little competition.

/Frovision wes
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Provision was also made for the importation of considerable quantities
of timber under the Ecenomie Union Agresnent coneluded between Argentins
and Bolivia in September 1954. Among the Belivian products whose export
to Argentina was to be facilitated by both countries were hardwood railway
sleepers {350,000 dollars), wood in the round (350,0C0 dollars) and.sawn
timber (300,000 dollars). In June 1955, when new schedules were drawn up
under the Agreement, provision was made for sleepers to the value of
1 million dollars, wood in the round and beams to the value of 400,C0C0
dollars and sawn timber to the value of 300,000 dollars. It would appear,
however, that trade did not reach the. stipulated levels, as, according
to the available stetisties, Argentine imports of Bolivian timber
have been very small in the past two years. It is understood that in
order to enable Bolivia to buy Argentine goods, the Argentinian railways
cdntracted mass purchases of hardwoed railway sleepers from Bolivia, but
that, owing to difficulties in regard to mechanization and transwvort,
Bolivia was able to deliver only a small part of the timber contrzcted for,

Imports of timber by Uruguay, which is, after Argentina, the only
South American merket of any size for timber produced in the region, have
reacthed higher levels than usual. At the same time there has
been a marked concentration of purchases in Brazil, which has become almost
the socle supplier of the Urugusyan timber market. Cne reasocn for this
was the Paraguayan~Argentinian Agreement of 1953, waich led Paraguay,
formerly a considerable exporter of timber to Uruguay, to concentrate its
sales on Argentina's market, In additien, the sale of Brazilian lumber
has been facilitated by arrangements enabling Uruguay to market the
greater part of its e£portable surplus of wheat in Brazil, Brazilian
timber is used in Uruguay for building and even carpentry, for which other

countries use semi-hard woods.

Situation and prospects in 1956

The devaluation of the Argentinian pesc as a result of the exchange
reform of Jate October 1955 affected the sale to Argentinz of timber from
neighbouring. countries. . The countries concerned had to take measures to

offset the effect of that devaluation and thus accept a fall in‘their export

[erices, which
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prices, which had been stead:ly rising because of the increase in domestic
production costs.. ‘

_ In February 1956 Braz:l ‘ncreased the cruzelro value of foreign exchange
obtained from: timber exports by over 50 per ecant. ILater, under the regula-
tions introduced in May, timber expcrts were classified, for the purposes
of negotlatlng foreign currency earnings, in category IIl6 in the case of
wood in the rough or sawn boerds or planks, and in category IV#—/ln the
case of processed wood {plywecod, vereer, boxes etc.). o

. In January 1956 Paraguay raised by nearly 50 per cent the return in
guaranies on timber exports. In Bolivia it was established in February
that 40 per cent of foreign exchenze earnings from timber exports might
be used for imports of any kird and 40 per cent might be sold on the free
market (provided the funds were used to import certain capital goods)
while the remaining 20 per czrt should be sold at the official rates,
Farly in the year Chile issued special regilations which in practice doublsd
the effective return rate for timber exports; the rate was further improved
with the introduction of the free esxchange meorket and the devaluation cf
the Chilean peso in relation to the Argentine-Chilean agreement-dollar,

The prospects of exporting timber from the countries mentioned to the
two South Americen markets, Argestina and Uruguay, depenc primarily on
the price, because the demand for and consumption of timber are highly
sensitive to price changes,ég/ ard beceuse South American timber has to
meet Burcopean competition in both the marketis menuloned, particularly in
the case of soft wood; The Argentinisn merket is now open without
restriction to imports of Chilean and Paraguayan timber of all kinds and
to imports cf Brazilian pine. Furthermore, these imports, which are made
through the official market, were handed over to private eanterprise, when
the State monopoly held by DINIE-CIFEN was abolished in June of this year.
The general tendency in Argenvine trade policy is to negotiate on the basis

of world prices. ‘Finally, il is probsable that impbrts from neighbouring

66/ In this category 55 cruzeiros ere allowed to the dollar for exports to
hard currency or limited convertibility areas, and 52,77 cruzeiros to the
"dollar for exports to agrzenent areas. -

';“/ 67 and 64,22 cruzeiros respecrively.
68/ As appears to be shown by rezent FAO studies.
/eountries have
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countries have already reached a maximum, In this connexion, it is thought
in some circles in Argentina that if any of the neighbouring nations increases
its exports to that country, it will be at the expense of one of the others,

For 211 these reasons, Argentinian timber msrket is highly competitive.

If South American white pine from Brazil were offered at competitive prices
it could be sold in Argentina without great difficulty, as it is preferred on
account of its quality, length and classification.éz/ When supply conditions
on the Argentine market are normal, buysrs cannot readily be found for
Chilean soft woods, particularly in competition with Brazilian pine, partly
because of the relatively high cost of the maritime freight.zg/ On the other

hand,Argentina provides a more or less permanent market for Chilean semi~hard

woods {rauli, laurel, coiglie, tepa, oak, etc.), with some competition from
Paraguayan woods, although timber from the two sources is generally used

for different purposes, In addition, the export of Chileam woods, both

to Argentina and other South American countries, has been encouraged by

the devaluation of the Chilean peso with the introduction of the free exchange
market, to which may be added the effects of free imports of certain equip-
ment.zg/ ‘In view of the enchanced prospects of offering Chilean timber at
competitive prices, it may be expected that exports to markets such as Peru,

witich had dwindled owing to the unduly high prices, may be resumed,

69/ 1In Argentina, Buropean spruce is competitive only with the third and
fourth classes of Brezilian pine.

70/ Freight charges for Chilean timber - 45 dollars per 1,000 square feet
from Corral to Buenos Aires (as against approximately 34 dollars for
timber froem Brazil or Furope) ~ were increased during the year as a
result of the accentuation of the customary disequilibrium in the cargoes
carried between the Atlantic and the Pacific via the Straits of Magellan;
the aggravation was caused by the fsll iIn Argentinian exports to Chile,
The provisions of the Argentine-Chilean trade agreement, under which
cargoes are to be divided equally between Argentinian and Chilean vessels,
appear also to have been a factor. It is understoed that tramp steamers
have offered rates as low as 20 dollars per 1,000 square feet.

71/ However, according to information furnished by the Chilean Consejo de
Comercio Exterior exports of Chilean timber to Argentina continued at a
low level through the first half of 1956: the value of shipments during
that period was 3.1 million dollars, which compares unfavourably
with 11.9 million in the same period of 1955.

/7. Copper
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7. Lozper

In 1955, there was a revivel of the inter-South-american trade in copper
after severgl years of decline. This was zainly due to the doubling of
the volume cf Chilean copper exports to argentina between 1954 and 1955,
and, to a lesser degree, to the resumgtion of Peruvian copper exports to
Argentina. On the other hand, experts to Brazil - which was an even more
important market for Latin American copper than Argentind - continued the
downward trend which began in 1950. At least, foreign trade statlstics
for 1954 and 1955 show quite low ~icures for those exports. (See Table 19.)

During the post-war yesrs, direct sales of Chilean copper to Brazil
consisted mainly of electrolytic copper, of which Chile wes the principal
Bragzilian supplier, but since 19%0 Erazil has gradually shifted its
purchases of electrolytic copper o countries outside the repgion. OUne
reason for this lies in the Chilean regulations under which exporis of
copper produced by the largs mining ccmpanies may only be authorized against
rayment in dollars.zg/ Nevertheless, the shift is less than is suggested
by the statistics, as a pfoyortion of Brazil's imports of electrolytic
copper from the United States and Germany consists in fact of cobper
produced by the smaller Chilean corpenies. This copper is sent to Tacoma
{United States) and Hemburg (Germary) to be refined and is then shipped
to Brazil, which pays Chile for it in agreement-dollars. According to
the statistics of the Chilezr. Central Bank, Brazil's payments to Chile
under this head were about 285,CC0 dollars in 1954 and 3.73 million dollars

in 1955.
Apart from this, the 1947 Treaty of Economic Co-operation betweer

Brazil and Chile, under which Chile agreed to authorize the export to
Brazil of up to 1,000 tons of copper ingots a year, while Brazil undertook
to place no restrictions on the impertaticn of 3,000 tons of finished
copper goods annually, has alrezdy been denounced. In consequence,
argentina has become virtually the orly direct importer of Chileen and
 Peruvien copper in Latin arsrica, e¢nd in 1955 accounted for over 96 per
cent of the volume and valuz of Chilean and Peruvian copper exports to

Tatin American countries.

72/ Chile continues, however, to sell copper produced by the large mines
for non-dollar currencies, when the use of these is stipulated in
international agreements, which are also legally binding. This is
true, for example, of Chilean copper sales to argentina.

/Table 19
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COPPER! CHILEAN AND PERUVIAN EXPORTS
{Volume in toms; value in thousands of dollars)

Country of origin
and destination 1553 1954 1955
Yolumo Velue Volume Value Volume Talue

I. Eleotrolytic copper in ingots

Chile: exports to

Argentina af - - . - - 2,000 1,323
Latin America 2,207 1,732 19 1z 2,091 1,399
A11 countries 70,015 5,152 114, 00k 75,417 107,405 83,794
Poru: exports to
Argentina - - 1,749 399 500 374
Latin America - - 1,749 999 500 374
A1l countries 20,808 12,363 22,734 13,184 24,158 18,479
IT. Refined copper in ingois
Chile: exports to
Argentina - - 1,000 Gl - -
Login wmorica 18 1h 1,000 847 Lol 396
£11 countries 95,251 74,54y 81,008 53,169 102,923 83,646
I7T. Copper in sheets and bars
Chile: exports to :
Argentina o/ 5,450 - 5,16% s 3,181 8,560 75759
Latin America 5,507 5a211 L, Lol 3,198 8,700 75929
A1l countries 65137 5,705 4,499 3,201 9,199 8,172
Farmn: exports to . ]
Argentina 200 398 1,353 10 1,000 - 704
Latin imerica 700 358 1,357 18 1,000 04
411 countries 700 398 2,001 1,268 4, 8o 3,949
iV,  Manufactured or preeessed df '
Chile: exports to
Argentina 5,450 5,193 4,679 3,300 1¢,027 8,756
Latin Americn 64379 5 43 L, il 4,007 10,003 &,000
411 pountries 6l 5,530 74545 5,297 13,714 11,867

Ve Totnls (of the items specified above)
Chile: exports to

Argentina 10,500 10,356 10,154 7,216 20,595 17,038
Brazil 2,150 1,693 79 56 529 Lo
tatin America 1,113 12,900 10,b57 7,064 21,438 18,524
~11 countries 177,849 140,172 207,056 138,084 233,21 187,Lig
Peru: experts to .
- Argentina 400 398 3,102 1,709 1,500 1,078
Latin Ameriea 700 358 3,115 1,717 1,500 1,078
411 countriles 21,5880 12,761 2b,%735 14,470 26,954 22,428
Grand total: exports to
Avpenting 11,600 10,754 13,256 8,925 22,095 18,916
Brazil 2,158 1,593 29 56 529 ligg
Latin America 14,811 13,255 13,5%3 9,581 22,538 15,602
411 countries 199,437 152,533 231,791 152,55 262,195 203, 91k
Sgurees: Cfficial statistics,

o/ In 1953, as in previous yoors, exports of Chilecn slectrolytic copper to Latin Lmerica wont
almest exclusively to Brazils

L/ Txports to Latin Lmerica in 1955 went to Brazil and Urugtays

¢/ Including, in additlon to exports to Argentine, exports to Brazil and, in smaller quantities,
to other countries in the region. '

g/ According to the Chilean statistics, these exports of manufastured copper consist almost

entirely of wire, but thore is reaeson to believe that this item also ingludes wire rods or
eleetrolytic copper in rods, o semi~finished product exported from Chile te irgentina in
considerably larger quontlties thon wire propers

/ The obove
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The above increase in sales of Chilesn copper to Argentina began in
1954, although, owing to the lag in shipmerts, it was not shown in the
statistics until 1955. It is mainly to be etiributed to the facilities
for trade between the two countries afforded by the Argentine-Chilean
trade and payments agreement o7 Fabruary 1954. Copper was included in
the 1ist of Chilean products waich may be exported to Argentina without
an exchange permit, the estimated value of exports being 17 million
dollars for the first agreement year and 22.5 million dollars for the

second, equivalent in both cases to & volume of 23,000 tons, distributed

as follows:

First agreement-year Second agreement-year
(March 1954 ~ February 1955) (March 1955 - February 1956)
Tons . Tons

Copper in ingots
Wire bars (electrolytic

copper in ingots) 2,000 3,000
Ingot bars (furnace—refined :
copper in ingots) 1,000 -

Semi-processed copper
Wire rods {electrclytic

copper in rods) - 7,500

Slabs (furnace~refined sheet :

copper ) 17,00C 9, 500
Processed_cchper

Trolley wire 1,200 -

L5 mm wire 1,8C0 . 3,000
Total 23,000 23,000

Estimated value (in trousands
of dollars) 17,000 . 22,500

73/ It should be noted that the 1954 hgreement gave up the practice of
direct bartering of copper for cattle, instituted between Chile
and Argentina in 1951. See Chepters VIII and XI of Studyv of the
Prospects of Inter-latin-smerican Trsde (Southern Zone of the
Repion) (L/CN.12/304/Rev.2), United hations publication, Sales
Nez 1953. II. G.4.

/In addition,
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In addition, schedule C-2 of the agreement {comprising Chilean
products which may be.exported to Argentina with exchange permits)
inciudes other processed coppsr products, in particular, copper or brass
tubing; and in the notes exchanged when the Agreement was concluded it
was agreec that the quantities and prices of the copper would be specified
in each sales contract, the transactions being conducted in dellars at
world price levels. The international "base price” for copper in ingols
(wire bars and ingot bars) would be the price of ingot copper in the
United States, obtained by taking the average of the guotations for
"electrolytic copper, domestic and export, f.o.b. refinery" for the
month preceding the date on which the contracts were concluded, provided
thal prices on the United States domestic markel were not Goverrmment-
controlled, in which case the two parties would agree on future procedure.
The surcharges and discounts accepted in trade publications would be
applied in the case of other types of ingots (cakes, billets and cathodes},
while the prices of finished and semi-finished products would be based
on those of similar products in the worid market, or, failing thése, on
the ingot price as determined above plus current cost of processing
prevailing in the international market for such purchases,

This fermula was later modified by an exchange of notes dated
June 1955, when it was agreed that during the second agreement-year the
‘prices of the various copper products would be calculated on the basis of
the average copper prices in the United States and on the London Stock
Exchange. The United States prices would be determined in accordsnce
with the previous formula, i.e. by averaging the quotations for
"electrolytic copper - domestic and export, f.o.b. refinery".

It should be noted that in the lists for the two agreement-years,
the bulk of the specified guantities of Chilean copper to be exported to
Argentina consists of semi~finished copper goods - wire rods and sheets -
and that in both cases the specified gquantities of copper ingots are
offset by the specified quantities of processed copper products. The
reason for this is that while Argentina wants to import copper in primary

forms (ingots), Chile prefers to sell it in manufactured forms, because

/both countries
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both countries are concerned o pretect and stimulate their copper
processing industry. Consecuiently, ss a ccmpromise, it was understood
that exports of ingots must He o’fest by an equal volume of finishad
products.zg/ As the importation of ircreased quanﬁities of finished‘
products would injure certaln indusiries, Argentina has decided to
import Chilean copper where :cossibles in semi~finished forms, i.e.: wire
rods, or electrolytic copper in rods, which is used to.make wire, and
slabs. {furnace-refined sheet copper,, whick are frequently melted down
again to obtain ingots which can then be processed.zz/
Of the Chilean copper bought by Argentina during the first agreement-
year, a balance of 6,000 tons was s:ill undelivered at the beginning of
the second year (March 1955). This balance was regarded as & carry-over
quota between the two years. For this reason, when the lists for the
second agreement-year were drzwn up, 2 guota of 23,000 tons was established
on the understanding thast this figure included 6,000 tons which would
constitute a carry-over quota betwezn the second and third agreément—years.
In accordarce with this arrangement ard the compositicn of the quota,
IAPI - which was responsible for imuorting Chilean copper to Argentina -
concluded contracts in August 1955 with the Chilean firms, MADECO and
FaliaE, to buy 14,000 tons of copper1§/ valued at 15,705,800 dollars, to
be delivered by February 1955. In april of this year IsPI signed a
contract with the Chile Exploratior. Company for the purchase of 3,000
tons of wire bars (electrolytic copuver in ingots) and subsequently with
MADECO and FAMAE for the purchase of the 6,000 tons of semi-processed
and processed copperzz{ needzd to snake up the quotas stipulated in the

schedule covering the second agreement-yesr.

74/ Usually uncoated L4.5-millimeire wire.

75/ According to the Chilean stauistics, copper exports to Argentina
consist mainly of wire, a finished prcduct (see Tsble 19); Argentinian
statistics of imports from Chilz give the same indication. This seems
to be due to the fact that under the lkeading of wire are also included
wire rocs, which are electrolytic copper in rods 8-millimetres and
more in diameter, and which are a semi-processed product.

76/ 3,960 tons of &-millimetre wire rods, 1,500 tons of 12.7-millimetre
wire rods, 6,650 tons of copper slabs and 1,890 tons of A.5-nillimetre
wire,

77/ 2,040 tons of wire bars, 2,850 tons of copper slabs and 1,110 tons of

L.5-millimetre wirs.
/ Situation and
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Sit cts

It has been stated that in 1956 Argentina purchased 9,000 tons of Chilean
ooppér Alt.hou h these purchases form part of the quota specified in the
lists for'éxe agreement-year running from March 1955 to February 1956, they -
v at least 6,000 tons of the total - are covered by the quota to be
established for the third agreement-year. Consequently, although the
period of validity of the schedules for the second agreement-year has
been extended to 31 August 1956, it would not be surprising if any further
sales of copper to Argentina against agreement-dollars were postponed
until new schedules were drawn up, in view of the fact that the 6,000
tons in question constitute the carry-over quota which had been considered
sufficient to cover normal trade requirements pending the establistment

of these new schedules.

Under normal trade conditions, the sale of Chilean copper to
Argentina against agreement-dollars does nct appear to involve any major
difficulties, The copper ingots sold by Chile to Argentina for agreement-
dollars are supplied by the large copper mining companies. Under a
special arrangement, the Chilean Government has agreed that the mining
companies may transfer agreement-dollars to it as if they were United
States dollars and apply them to settle their financial obligations with
the Chilean State in respeet of production costs and taxes. Obviously
this operation can be effected without fiscal loss if the agreement-
dollar 1rm§1ntained at par with the United States dollar on the Chilean
exchange market 18/

Argentinaw is interested in Chile as a continuous source of
copper supplies betause it can obtain Chilean copper without using the

78/ In other words, Chile can offer copper to Argentina in agreement~
dollars at world prices, provided the Central Bank guarantees a
rate of exchange more or less equal to that of the United States
dollar.

729/ Argentina's nomal copper requirements are estimated at some 25,000
tons, not including the special demand which may arise as a result
of the construction of the San Nicolas iron and steel plant. Other
sources e¢stimate the latent demand to be between 30,000 and 35,000
tons. Argentina'’s imports of copper and its manufactures are
eoffected through the official market,

Jconvertihle currencies




E/CN.12/C.1/5
Page 86

conivertible currencies that weuld bs requir-ed if it were to buy fram
other suppliers, especially . times when copper is in short supply, as
occurs periodically. In ordur to oblain Chilean copper for agreement-
dollars, Argentina has made certain concessions, such as paying a price
differential and agreeing to nake the purchase of copper ingots conditional
upon the purchase of process:d products, or zlternatively accepting semi-
processed products. The alrwvady traditional surcharge is tending to
disappear now that Chile is applying a more realistic export exchange
rate; but the other factor -~ the condition that purchases of ingots

must be offset by purchases of processed products - may become a more
serious obstacle since Argentina‘s :i.nd'ue;tr:fr is in a position to produce
from ingots practically all the finished and semi-processed products of
copper and other non-ferrcus metals needed by the dcamestic market. Thus,
now that the miltilateral agreement between Argentina and several European
countries -~ the Paris Club - has bteen concluded, it is likely that, even
if the price of Chilean copper is adjusted to the world price, consuners
in Argentina will prefer to my irgots from the United Kingdom or from
Belgium, in order to utilize ihe installed capacity of demestie industry,
and will refrain from buying processed products. A contributing factor
may be the absence of a central purchasing agency in Argentina, or the
lack of any other device enanling the Govermment to control its copper
imports and apply the agreaments relating to the purchase of a certain
proporiion of procesgsed products with each shipment of ingots.

Sales of Chilean copper ito Uruguay are being affected by the
Uruguwayan system urnder which inport permits may not be granted for goods
from countries with which Uruguay has an unfavourable balance of trade.
Nevertheless, sales have scmetimes been made, when offers were submitted
at competitive prices under o bidding procedure based on the principle
that the lowest price offer had to be accepted, regardless of the
currency to be used in payment. or the origin of the preoduct.

Recently there have heeu a mumber of sales of Chilean processed
copper to Venezuela, the productz being shipped on Dutch steamers which
call at La Guaira on their way from Chile.

Argentinian imports of Jeruvian copper ingots may contimue if the
conditions which stimulated “hew in 1954 and 1955 still obtain. These
purchases were made using quotas assigned to the sterling area which were
diverted to Peru because Peruwvizn prices were more advantageous than
United Kingdom prices.

I T
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8. Jron and steal

After reaching a peak in 1953, intemaletin=bmessican trade in iren and steel
underwent a marked decline in 1954 and 1955, In 1953 and 1954 it was
virtually limited to exports by ﬁhile, and in 1955 to exports by Chile

and Brazil; the latter re—entered the export field in that year,

although the products exported were not the same as those it had exported
before 1952, Chilean experts found a market in nearly all the countries
of South America, although, as in previous years, the major portion went

tn Argentina., Brazil, on the other hand, emerged for the first time in
1954 and 1955 as a relatively heavy buyer of Chilean iren and steel

(see tables 20 and 21),

The marked decline in inter-Latin-American trade in iron and steel

in 1954 and 1955 was due primarily to the decrease in the gquantities
available for export from Chile as a result of the grecat expansion of

its domestic market. Stimulated by the boem in the construction

industry and by the development of the canning and metallurgical industries,
ete, the volume of decmestic iron and steel precducts absorbed by the Chilesn
market in 1954 and 1955 was substantially higher than in 1953 and larger
than had been estimated. In addition, production during those tws years
fell below the planned level. It had been estimated in Chile phat
approximately 116,000 tons of iron and steel would be available for

exports in 1954, and on the basis of this estimate arrangements were

made early in the yeér for large sales to various countries, notably
Argentina and Brazil, amounting to 60,000 tons and 26,000 tons respectively.
 These commitments could not be fully discharged until 1955 or early 1956,
the volumes actually exported having amounted to only 54,224 tons in 195h
and 42,878 tons in 1955.%2 |

80/ Data furnished by the Compafifa de Acers del Pacfficy (CAP); the Chilean
foreign trade statistics show exporta of iren and steel products
- (not including ferrcalleys) of 58,524 tons in 1954 and 42,316 tons in
1955 (see table 20).

/Table 20
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CHILE: EXpOTTS Cr I.in AV 2 oIDEL TO LATIN AV TTICA é"'/
(Volume in tons; wvaize in tho.sauds of doilars)

o ne svrem—

Entry of 1953 - N7 1955 1556
destination Volume  Vaiue Yolome Valve  _ Volume  Value Yolume Value
L, E’jgmil‘._l:_(?fi
Arzentina 12,086 1,012 - - - - - -
Latin america 12,161 1,019 - - - - - -
All countries 12,161 1,019 - " b - - - -
Iz, Ferro~alloysd/
Arzentina 2,351 1,345 25107 639 - - .e .o
Peri lOLj. - - 155 18 .e .o
Uraguay 104 25 23 46 79 13 .o .o
La‘tln ﬂ-merica- 25 559 lJ 3% 2)3 8 685 231{» 3]- .w e
4lLl countries 3,036 1,478 6,164 1,192 8,030 1,101, . se
‘ III. Eaxrs, sh=pes and strip c/
firegantina 2,140 402 - - - - - -
Brazil - Coo= 12,358 1,213 5,239 576 249 28
Bolivia 138 i3 85 8 L:772 212 1,757 2L3
Peru 11,651 087 3,35 253 5,135 475 3’9%8 L85
Uruguay Ll L6 3,17 259 g 26 2 26
Coiombia 3, Og 2% 174 e 1,083 163 - -
Zeuador 3,13 2 1,857 14l 401 39 233 26
Latin America g/ 21,875 2,304 21,244 1,93% L1Ls4773 1,52 Vb2 876
41l countries 21,875 2,104 21,303 1,423 17,52 1,757 G,831 1,128
IV, Sheets ef .

Argentina 54,270 13,283 31,634 6,853 17,768 2,533 4,067 650
Brazil , - - 3,220 L27 L 528 649 3L 7
Bolivia 110 13 11 23 3L i - -
Peru : 200 L3 485 59 1,372 205 196 35
Lruguay 32 5 1,314 147 - - 8 1
Colcombig 294, 60 655 133 - - 2,161 L8
Zeuador 4,38 g2 49 3 70 9 1 20
Latin America £/ 55,344 13,496 57,22 75650 23,759 3,400 8,037 1,215

2hs 795 3,514 16,732 2,256

Q

311 countries 56,344 13,406 t7,221 7,65
Ve Yotals

Argentina 70,851 16,042 23,751 7,492 17,768 2,53 4,067 650
Brazil - - 15,678 1,642 0,767 1,225 280 35
Belivia 248 - 26 Gl 3L 1,303 216 1,757 213
Peru 17,955 1,050 3,757 3L5 65704 - 593 4,119 520
Uruguay 655 - 82 Ly 81T L52 279 39 268 28
Cclombia 3,798 354, £73 =437 1,493 163 3,161 L8
Scuador 3,574 8o 1,400 169 sl 43 383 L6

Latin tmerica 91,639 18,009 2,853 10,269 38,176 4,933 15,459 2,092
All countries 92,436 18,097 64,688 15,780 50,346 6,372 26,563 3,384

Scurces: Chilean foreign trade statistics. Fer 1956, dzta furnished by the Compafifa
de Acero del Pacifico.

a3/ In addition to the items specilied in the table, Chile makes sporadic and general-
ly small exports to other Latin 'merican countries of tinplate (these were relative-
1y large in 1953;, wire roas, products made Trom b=rs, tubing and structures.
It also exports, for considerably larger sums, by=-products of the iron and steel
industry (coal oils and coke breeze) to Arzentina. .

2{ Mainly ferromanganese and smel.er ouartities of ferrosilicon.

¢/ This group consists for the most ‘prrt of iron cnd steel round bars.

¢/ Including small and decreasing exports to Parama and 1,000 tons of billets to
Cuba in the first half of 1955,

¢/ M:uinly uncoated flat sheets; includes small quantities of galvanized sheets,

;y’ Tne figures for the first half of 1956 inciucde a shipment of 424 tons of keavy

plate to Cuba.
/ Table 21
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Table 21

BRAZIL: EXPORTS OF IRON AND STEEL TO LATIN-AMERICAE/.

(Volume in tons; value in thousands of dollars)

Country of 1953 1954 1955
Destination " Volume Value Volume Value Volume Value

_ I, Ferro-zlloys 2/ .
Argentina - | - - ~ - 1Co L5

Latin America - - - - - 100 45
All countries - - - - 100 45

II. Bars, shapes, and strip E/

Argentina - . - - - 11,851 1,425
Latin America - - - - 11,851 1,425
A1l countries - - - - 11,851 1,425

ITI. Totals

Argentina - - - - 11,951 1,470
Latin America - - - - 11,951 1,470
All countries - - . o= 11,951 1,470

Source: Brazilian export stetistics,

§/ In addition to the groups mentioned, the Brazilian statistics record
the exportation of nearly 21,000 tons of foundry iron to the United
Kingdom in 1955. HNeither this nor other iron and steel products were
exported in 1953 and 1954, '

b/  The 1955 exports consisted of ferrosilicon alloy., In 1951 and 1952
Brazil exported large quantities of ferro-alloys (predominantly
ferromanganese and smalier quantities of ferrosilicon) to Argentina.

. ¢/ The Brazilian statistics show exports to Argentina in 1955 under the
heading of "Angles, shapes and other types of structural iron and
steel”, while the Argentine statisties record the importation of
9,300 tons of iron billets from Brazil.

/The reduction
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The reduction of the surplus available for expeort mainly affected
Chile's exports to Argentina, the principal foreign market for Chilean
1ron and steel, Sales to Argentina were also influenced by other factors,
in particular the policy of market diversification whick Chile appears to
have pursued, and which partially accounted for the fact that exports to
Argentina fell rather more =han teotal Chilean exports of ircn and'steel.
In 1953, sales of iron and steel products to Argentina passed the
70,000~ton mark (nearly twe-ané-a~rhalf times higher than exports in 1951
and 1952), under the stimulus of a large surplus available for export in
Chile and an automatic import licensing régime in Argentina, The suspension
of this régime in September 1952 cancelled sales by Chile of a further
60,000 torsto Argentine firms., Urtil March 1954, when the Argentine-Chilean
Trade Agreement was concluded,Sl no further contracts could be made,
On this ocecasion, Chile sold IAPL -~ whick had become the sole Argentine
importer of iron and steel - some 56,500 tons of sheet (to which was
added the outstanding balance for the preceding year of about 5,500 tons
to be delivered before 30 April 1955), About 27,600 tons were delivered
to IAPI in 1954 and a.further quantity of 17;500 in 1955,§2/some 15,000 tons
remaining to be delivered in 1956. In cther words, all Chilean iron and
steel exports to Argentina in 1954, 1955 and 1956 to date represent sales
to TAPI contracted for in March 1954,

§;/ Schedule C-1 of the Agreement - comprisirg Chilean products which may be
exported to Argentina without an exchange permit -~ included 100,000 tons
of iron and steel products fo the value of 17,4 million dollars (olus
100,000 dollars' worth of tinplate}, For the second agreement-year, the
estimated volume of iron and steel products was reduced to 60,000 toms,
te the value of 10 million dollars (including pending contracts for
approximately 34,000 tens to the value of 6 million dollars /.

In addition, by ar exchange of notes in February 1954 Argentina
agreed to purchase 14,58l tons of sheet steel at an average price of
321.83 dollars per ton c,i.f, and a further quantity of 45,019 tons at
the average price of 1.7.86 dollars per ton; this agreement was glven
effect by IAPI's purchese from CAP the fellewing month, It should .
be noted that the higher price set for the first quantity of 14,981 tons
was intended to compencate for the difference resulting from an adjustment
in the price of Argentire wheat 30ld te Chile, It was obviously intended
to match the sales of Argentine wheat to Chile with those of Chilean
iron and steel to Argentina, since tlie same value was assigned te teth
productg in the respective lists, However, this intention was not
adhered to subsequently,

ﬁg/ CAP figures, which differ in some cases from those given in the Chilean
export statistics (see table 20). /Chilets sales
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Chile!s sales to Argentina under this contract consisted almost
entirely of flat rolled preducts, i.é.: sheets and plates, annealed and
pickled, in nearly equal quantitiea, They also included about 4,000 tons
of slabs and &bout 100 tons of tinplatégé/ On the other hand, exporis
of pig-iran ceased; Chile had exported pig-iren to Argentina and other
countries between 1951 and 1953 to the value of over 1 million dollars
a year, when the steel industry still could not absorb the entire output.

As regards tinplate, Chilean exports to Argentina, which were substantial in
1952 and 1953, declined sharply in 1954 and ceased altogether in 1955,

owing to the increase in domestid demand caused by the development of

the Chilean canning industry.

It has been noted that in 1954 Brazil emerged for the first time
as an importer of iron and steel from Chile, which in that year éhifted to
the Brazilian market some of the exports previousgly sent to Argentina, in
the form of a sale of 26,000 tons which took place in 1954,  About 15,700 tor
of this purchase were shipped in 1954, and 9,8C0 tons in 1955, some 500 tons
remaining to be delivered in 1956, The stéel sold to Brazil consiste for
the most part of merchant mill procducts -~ mainly round bars and some angles
and other products - but it also includes steel sheet, plate and semi-

finished products such as slabs, sheet bars and billets,

83/ 1n addition, since 1951 Chile has been exporting to Argentina ceal
oils and coke breeze, by-products of the iron and steel industry
(ths term "eoal oils" refers to oil derivatives of coal such as
benzol, toluol and xylol), These exports rose in value frem 450,000
dollars in 1952 to 600,000 dollars in 1953 and 865,000 dellars
in 1954, only to drep to 590,000 dollars in 1955,

/Generally speaking,
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Generally speaking, apart from a few fluctuations, Chilean
gripments to other South Aunericen countries were affectéd Iin 1954
and 1955 by the shortage of products available for export to
which referencg has already beern made, In most cases, Chile'confined
itself to making such sales as wers needed to Kkeep the market open
or to deliﬁer goods contracted for in 1954, It should be noted
that in November 1954 Chilean exporters concluded an agreement with
the Bolivian Yacimientos Psiroliferos Fiscales, for thé exchange
of 3,000 tons of steel (ehizfly rownd bars wo be used in construction)
for 15 million litres of Belivian petrol to the value of 500,000
dollars, This enabled Chile to increase substantially its exports of
steel products to Bolivia ian 1955, the'total amounting to nearly
2,000 tons. In the case of Uruguay, Chile continued to exchange |
steel for dolomite, as in pre%ious years., In 1954 Chile purchased
£00,000 dollars! worth of Uruguazyan dolomite, to be delivered in 1954
and 1955, and in return shipped to Uruguay 4,200 tons of steel products
in 1954 and about 1,400 tonms in 1955“: .

Chilean exports of ferro-alloys to Latin America - mostly
ferromanganese - after reaching a fairly high level in 1953 and i954
cwing to sales to Argentina, fell off sﬁarply in 1555 because of the
decline in Argentina's impcrt needs,

In addition to Chilear exporis, menticn should be made of Brazil's
exports to Argentina in 1$55 (see table 21}, although these may
not indicate that Brazil hes reappeared zs the normal supplier ol
iron and steel to the rest c¢f Latin America, In 1951 and 1952 Brazil
sold fairly large quantities of ferro-alloys and billets +to
irgentina, but the develooment of its own steel industry hés
absorbed the entire oytput. The needs of its domestic markets
prevent Brazil from bécoming a nornal exporter of semi~-finished
steel products, . This situation is likely to continue for several

years to come,

/Situation and
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Situstion and Prospects in 1956

During the first six months of 1956, the downward trend shown in the
two preceding years in Chilesn exports of iron and steel products to the
rest of Latin America continued, although less markedly (see table 20.)
The deliveries made in those sixy months éorresponded for the most part
to sales made in 1954 and 1955. It should be noted that, partly owing
to the poliey of diversifying its merkets which Chile has been pursuing
with greater vigour since the closing months of 1955, its iron and steel
exports to Latin America have fallen to only 60 per cent of its total
exports,as against rearly 100 per cent in 1953 and 1954. In other words,
most of the new sales made in 1956 went to markets outsice the region,
in particular the United States, Canada and the United Kingdom. Never-
theless, a sale of almost 1,500 tons was made to a new Latin American
market - Cuba,. '

During the past few months, there has been a fairly substantial
increase in the surplus of iron and steel availeble for export in Chile,
owing to the contraction of the domestic market and the expansion of
production. In 1956, production is expected to reach pesk figures in
nearly all branches. LlNevertheless, new sales to the two largest markets
in the two preceding years - Lrgentina and Brazil - may be somewhat
affected by possible difficulties in negotiating the corresnonding units
of account or by a possible drop in the rate of exchange of these units,
since during the current year Chile appears to have a heavy favourable
balarce in its irade with the countries mentioned. Moreover, argentina's
imports of iron and steel, most of which were formerly effected hy IAFI,
are now in the hands of co-operatives and private firms, which are able,
under Argentina's new exchange regulations, to place orders in any of
the European countries which are members of the Paris Club as well as
in Japan or Chile, within the limits of a general quota set by the
Argentinian authorities. Consequently, Chilean exports now féce a more
competitive market in Argentina than under the previous system. On the
other hand, sales to Brazil are handicapped by the need to quote higher
prices in order to offset the lower wvalue of the Chilean~Brazilian

agreement~dollar.
/On the
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On the basis of competitive prices, Chilean exports of iron and
steel to Argentina and Bragzil might reach higher levels than in the past
two years. DBoth countries are attractive markets, because of their
large import requirements - which may be expected to remain at a high
level for many yearé if not permarently - and because of their proximity.
It might be said that Brazil and especially Argentine are the natural
export markets for Chilean iron and steel. The Argentinian market is
now interested in sheets (particularly light sheets) and the Brazilian
market in round bars. Chile cou™d sell in these markets the entire
exportable surplus of both products availsbie (especially in the case
of sheets) under normal condizions o production and demand on the
domestic market. This surplus will increase when the semi-continuous
rolling mill which is being installed by CaP comes into operation in
early 1958. The mill will produce strip, as well, thus making it possibie
to increase the output of bars also. In the meentime, as the production
of the Corral blast furnace has tripled in the current year, Chile once
again has an exportable surplus of pig-iron of approximately 15,000 tons,
10,000 of which have z2lready kbeen sold to Japan. This situation wiil
continue for some time and Chile should therefore be able to resume
exports of this product to Argentina.

The problem of the imbelance of <rade in favour of Chile, with the
corisequent possibility that there will be no way ofldispdsing of
agreement-dollars, 1s even mere cerious in the case of Bolivia than in
that of the two countries already mentioned. The agreement under which
petrol was exchanged for steel worked well, but it was a single trans-
action completed early in 1956, and Chile arparently shows no interest
in further transactions of %this type. wevertheless, when the provosed
0il pipeline to Arica is constructsd, the situation may be substantially
changed, if Chile becomes a buyer of Bolivian oil, as Bolivia will offer
an interesting market for Chilean ircn and steel.

Sales of iron and steel to Uruguay are virtually limited to the
amounts exchanged for dolomive, as Uruguay normally grants import permits

orlly for purchases from countries which buy Uruguayan products. At the

Jmoment deliveries
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moment deliveries are being made against earlier sales, but new
transactions might be negotiated, with Chilean deliveries spread over
a long period of time, Al the same time, however, Chile's need for
Uruguaysn dolomite has been declining, as greater use is being made of
domestic dolomite.

Trade with Colombia presents a problem similar to trade with
Uruguay, as the Colembian Government has issued regulations limiting
imports from countries with which Colombia has an unfavourable trade
balance. Before this measure was instituted, Chile sold 3,000 tons of
steel plate for the Bogota municipal aqueduct; these were delivered in
the first half of 1956. It is generally considered that, despite the
production of the Paz del Rio iron and steel plant, Colombia may continue
to offer a market for some Chilean steel productis. On the other hand,
Peruvian demand for Chilean iron and steel, normally the largest in
Tatin America after hrgentina's (and in 1955 Brazil's) may decrease
with the opefation of the Chimbote iron and steel plant, which entered
production early in August 1956.

Broadly speaking, it may be said that, in the present situvation
and for seversal years to come, the possibility of an increase in the
trade in iron and steel between Latin 4merican countries must be
considered principally in terms of Chilean exports to the other countries.
Apart from the specific problems to which attention has been drawm,
these exports depend on the surpluses available for export in Chile and
the ease with which Chile can find markets for its irom and steel cubside
Latin America. If the shortage of iron and steel products available for
export which has existed since early 1954 until early 1956 is substantially
relieved, the prohlem of the Chilean iron and steel industry may be not
so much to increase its capacity as to dispose of its surplus products.
The logical and perhsps the least unstable market for such surpluses
would be the other countries of lLatin America, particularly those of

South America.




LATIN AMERICA:

Table I

PRODUCTS EXPORTED TO LATIN AMERICA

{Feo.be woluos in thousands of dollars)

Prod fvorgre for 1L-38 Average for 1946-81 1953 1954 1955
roduct Tons  Value % Tons  Value 4 Tons  Value % Tons  Velug % Tons _ Value &
Grand total 112,791 100,0 1 %80,696 100.0 920,428  100.0 F 696,700 100.0 299,200 100.0
Tot~1l of producis I
listed 92,671 81.2 hot,736  65.3 671,275 9542 648,118 91,0 684,056  92.8
1. Foodstuffs 67,59 59,8 i 276,067  17.6 372,718 51,7 3u9,1§1 56,1 . 329,930 b, 8
Hulled rie 19,451 . 921 0.8 1 62,191 10,728 1.8} 17,73 ,891 0.5 28,311 &,4hl 0,71 29,431 14,589 0.5
Rofs & ;aizugn~16?,35h 4,139 3.7 |343,605 U3,728 7.5 u16,7yg 3ﬁ 557 5.0 388,371 27,609  h.0| 419,666 32,880 4.5
Frozen meats a/ 6,6700/ 597 0.5 | 12,879 4,850 0.8 ] 10,724 0.8 1 17,215 9,274 1.3 11,187 7,312 1,0
Tinned goods: | i .
Meat 11,067 2,344 1,9 ! 74350 4,hdYy 0.8 2,276 2,039 0.3 Bé1 836 O.1 1,086 1,190 0.2
Fruit 5% 3@ 0.0 76 717 C.l 450 313 0,0 287 198 0.0 1,h0Y 5E5 0,1
Milk 572 7401 { b3y 310 Tl 128 2%% D 1,301 2,120 043 1,851 2,383 .3
Vegetables 372 by TeC | 1,245 042 83 T 0.0 58 685 0,1 600 621 0,1
fish 86 18 mog 1,108 R89 0.1 507 2470 0,0 630 370 0.0 iy5 35l 09
|[Stimulants: | . ¢
Cacao 8,791 1,195 1.0 | 4,922 7,799 1.3 20,231 22,b79: 0 1.7% 16,454 19,801 2.81 17,987 13,692 1.9
Coffes T zé5 3.8 | 50" g0n 23:937 D1 Wk byyiat T 6u5 hz,sdo £20681 .0l L2380 Yo,110 5.5
Toz e 062 040 | 373 0, 507 596 Col 221 0.0 215 308 0u 0 |
Mate 67,111 4,685  h.2 ] 53,534 8,799 1.5 36, 079 8,366 1.2 | 52, 29 15,195 2.2 55,921 14,735 2,0
Dried beans 15,007 723 0.6 1 1,930 2, YeLs a5 7 6, 5 1,028 ) £,0 £68 Ol 3, Gll 1,380 0.2
Fruit: ! '
Frosh 206,104 3,617 3.2 3226,130 22,113 35.81 287,618 35,741 5.0 321,85;@/31,867§/ 4,64 328,929 36,783 5.0
Dried 4,492 758 0.7 | B,llz 2,756 0u5 1 5,068 5,652 0.8 3,915 2,072 0e3 k,as5 13,015 0.4
Livestock: i L 4
Shesp 29,239/ 1,193 1.1 allho 3,849 o7 | 5,189 1,206 a2y 8,233 2,733 o) 3,M2 1,203 0.2
Pigs 159 13 CeC | 670 977 Qa2 2,606 1,005 0.1 7,136 913 Tul 1,909 AT 040
i Cattle 78,9018/ 4,114 3.6 {142,760 21,080 3.7 50,114 15,350 2,1 39.518 12,07 1.7 39,936 8,274 1,1
imible ol i
o 8 8,370 U694 0,61 21,006 9,58 13| 5,129/ 2,651/ 041 1,626 0.1
0ils 289 0s0 3 . . 29/ 2,651=7 0. .
Fats 1,5 6 233 0e2 5:228 3;27 0.6 11'338 8' 75 1.2 12’1 7,5 tr 1. 5,7823/ s,zagg/ 0.5
Butter 2kl &9 Gl 1,303 1,53 043 2,199 03 ,553 3,370 Lef 0u?
inlt 65034 352 0.3 1 19,291 13,553 06 22, 202 3,700 0.5 15,856 3,355 0.5 27,319 1.2
Cheass 303 91 fal 1,723 1,297 0.2 1,554 1 697 0a2 763 1,35 0.2 1 552_/ 1,ﬂ35_/ Ca2
Salt 15,301 93 0.1 1 22,57 45 Del 11 225 226 0u0 2#, a 72 0,1 gg 0.1
Tobasco, leaf 7566y 1,611 L4 5,15 5,667 1.0 5.355 4,131 0.6 5,17 3,158 045 2,1 i/ 1 70Qh/ 0.2
Tobacoo manufactured: :
Cig 13 119 Cal Loz bk 0,1 891 phi 0.1 98 567 el - YA
cigiiiattes 15 35 Cel 22 160 Gel i8 82 0,0 1& 61 040 i 4 1 —/ 0.0
Wheat 1094,120 32,929 29.2 1781,73% 85,350 147 1422,315 152,398 21,2 277,976 101,861 146 1690,597 121,972 16,5
Maize 5,906 106 Os1 | 27,242 1,654 0.3 | 50,U67 3,785 0.5 1 12,090 gay Oul Sy7Urm/  Uém/ 0,1
Wheat fPlour 70,870 3,145 2.8 ] 36,572 5,500 0.9 ] 55,560 9,010 1.3 | 195,72k 29,271 Yoz | 142,687 19,660 2.7
Wines 1,254 83 0.1 505 735 ml 664 140 Gal 1,000 348 0.0 783 207 e O
Liquours 772 % 0.1 ks Irg 278 215 0.0 3&; 153 0,0 161 77 C.

a/ Including becf, mutton ond lamb, pork, poultry, offnl.

statisticss

e/ 7,8
tons exported by irgentlnn to Chlle.
Erazil, Brazil shows imperts of enl y

hiﬁﬁ

tons oxportod by Brazil te Urupuny nc
shows irports from Argentina of only 19,207 tons.
Exciuding khrnguayu

tens from Uruguaye.

5

1

Excll

nduras .

d/ Excluding Paroruay, e
Bﬁﬁ 51 tons exported | G ’/
o

Exelud

J/ Exeluding Ronduras. k/ No information from Cubs and Hendurss 1/ Ho infermation friom Cuba. _/Exclucing Fonduras.

%/ 6 »433 tens exported by Brazil to Uruguay not shown in Urusuay's innor+
shown in Ururuny®s import sintistics,

24

I LruguAy Lo’

Hendur:.se

L6 el
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Tablz I {cont'd)

Avorase for 1934-30 wrerame for 1546-51 1553 1,54 1555
Product p - ~
Tons  Value % Tons  Value 7 Tons  Value % Tons  Value 4 Tens Volue %
2. Raw Eaterinls 10,4587 9.1 109,116 16,6 126,110 17,5 -116,609  16.7 149,935  20.3
A. Apricultural: 0,967 7.8 83,667  14.3 85,830  11.9 91,327  13.1 122,997 . 16.6
Cobton, raw 2,936 774 Ou7 130,551 19,945 3.4 | Lo,104 28,183 3.9 | 25,206 19,352n/ 2.8 | k2 L4B3 33,014 h,5
Hides: . R
Raw 10,0440/ 1,862 1.7 1 4,362 2,163 O 1 L,363 2,658 Oulb | 10,001 7,096 1.0 j 11,806 5,892 Ce8
Tannad 1% 38 79 Gal 1,422 2,063 s galt 1,701 0.2 725 1,613 0.2 208 1,102 3.2
! Vorotahleo fibres— 409 116 C.l 5,800 2,328 0u 3,460 1,545 G2 GpU24 2,117 0.3 2,6669/ 7833/ C,1
Woals - ’ .
Grensy 1,238 533 - 0.h 1,476 1,740 0.3 859 1,033 Oal § 294 365 Oal 91 - 2l 00
Washed gl 617 0.5 2,221 9,554 0.6 1,020 2,010 0.l | 1,089 3,360 Ge5 058 2,20 0.3
€ellnlose and pulp - - 200 26 0,0 - - i - - - -
I Qucbracho 10,407 655 0.6 | 10,350 4,hus 0,6 | 19,607 U620 0.6 1 19,067 4,566 0.7 | 19,634  k,52% 0.6
U pil-secds r/  sibye 1,290 1.1 6,357 1,382 0.2 } 13,218 2,342 N3 i 83 5 0.1 2 771 §91 0.1
I 3,576 bg o0 | 2,354 168 0. 590 54 0.0 | 53 3 0.0 | 1,170 2L 0,0
i Timbor: |
I Rough and nartly s
l worlked o/ 221,573 2,526 2.6 bl dub b3 sof 7.5 |fe,0o7 9 nfa 5.5 IRES YU B1.615 7.4 Pefiher 73,309 3, 0
Frnatacinred &/ 31t 3 {eh G085 1,408 Ue3 1,028 297 4N 2520 297 Oy 2y 300 Ty
| Pests t/ 3,274 31 Tl b 20,165 392 Cel | 16,985 31 0.0 1,389 12k 0.0 | 2,7 178 040
t Slrepars %/ #3ki5 20 ) G334 2(6 Tl | 12,415 ¥26 Col } My5Cy 313 C.0 | 12,552 %7 .0
N, Minopnls 1,400 1.3 25, tthg bR bogadn 5.6 26,252 3.hA ; 274 0136 3.7
. icbestos 1 ob n,n 52 11 0,0 a6, 54 (s L7 3] 0.0 - -
¢« Sulphur 10,273 201 0e? 6,003 415 Lol } 19,487 3,550 Geh 539 54 0oy Gy 970 355 00
{  Comont 1,215 20 0e0 | 35,453 S a2 | 63,448 1,19 0a2 | 37,282 628 0al { 29,006 638 0.1
iWrppor:
| Oros - - 1k 040 - - - - - -
Bloctrels (ingots) BU7. 129 Del | 11,767 54019 Ge§ 2,29  1,'%p Ce2 1,960 1,011 jel 2,791 s 505 .3
# (biilcts) - - PHBU 3,778 0.4 - . - - - -
Stand, or blister .
in in;ots - - &2 260 0,0 143 39 00 190 132 0.0 - -
Roefined or recnst - - %59 369 0.1 13 14 0g0 1,000 6y Gel Lok 996 7 LG
Bars,shects,serap Ol 24 0a0 1,013 1,271 042 6,207 5,605 Ou b G,061 3,916 0.6 9,780 0,633 1.2
Ting
Bars and ingois 114 59 0.1 16 259 0.0 231 335 040 - - - -
Iron nnd steel: )
Pig dren : 25,156 2,18c 0.4 jaM,723 2,409 0.3 2,421 687 0. | 072 163 040
Hars, ~hipes & strip 1,672 211 GeG | 21,876 2,108 0.3 | 21,247 1,936 . 0.3 26,359 2,931 04t
Shcets & rolled mctal Lixg 56 0.0 § 55,364 13,500 1.9 | 37,222 7,662 1.1 | 23,969 3,400 0u5
Various forme 5 = 3 040 1 Gef - - - -
Tinplato - - 1,50 157 0,1 127 24 0,0 - -
Lead: .
Ore & concontr. 3,656 257 0u2 2,154 253 Tel 7,156 1,291 Ce2 - - - -
Bars and ingots 3,356 a;a' o.a 15,754 4,07 00 n,geo 1,199 Cu2 u,z51 1,220 0e2 1,747 4z (%)
Fertilizers 17,4550/ 32/ Ol 150,315 5,152 0.9 114,893 5,330 Co7 j1l0,b01 1,970 0.7 RUC,(27 6,088 0e 9
Zinas
Ores & conccnbr. - = 268 &4 Dol 20 4 0.0 - " ! - -
Bars & invots 128 16 N1 2,30¢ 7h3 Cul i, 776 1,017 0,1 | 9,536 1,808 0,3 | 5,457 1,253 fa2

1/ Excl. Farapuay. o/6,203 tons exportod by Brazil to Urumuny, not shown in Urugusy's statistics.

gisal. g/ Exel. Cubi,

E/ Tncly pennuts, ecpra, palm nuts, octton seed,
sicepors from Centrol AWerica. t/Inciuding only cxperts from South Ame

E/'Includihg Jute, homp, Flom,lonequian,
soyn beans, scsamo, sunflower saod. E/ Incisoxports of scats and
rica. u/Import figures, v/ Estimnte.

gg adtg
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Table T (canttd}

Produst Average for 193438 Averame for 194651 1953 1954 1955
Jons  Velue % Tons Volue 9% Tons  Value % Tons Value @ Tons Value %
3. Fuels 13,6244 1.2 63,453 10,9| 151,892 21.1 162,057  23.3 182,124 2l.7
Coal 58,243 282 0.3f 87,653 1,791 Ce31 35,726 boo - 0,1] 36,6L5 551 0.1] 65,815 1,332 0.2
e i o 1ts 18,776 13,342  11.913629,520 61,662  10.6 {7109, 7&9 151,402  21,0]7387 éoo 161,506  23.2[8613,310 180,792 24.5
derivatives: . . * . .
Crude 3751031 3:381 309{1629,1ke ob)B0i 4,3 |3082,256 53,994  B.23259,205 671%94 3.8 478§:au6 59,0 & g
Petrol aviation 132,929 3,095 2.7( 258,632 9,118 1,61 123,736 4,64y 0s6 - - -
Petrol ordinary 50,851 1,616 ph 193,u51 6,365 1.1{1135,596 4k, 087 £4141079,%786 k42,503 €.1Y 630,840 23,6u6 Fe2
Kerosena 50,766 1,025 0.9 . 48,294 1,208 0.2 113,339 3,21 D4 191,801 5,253 0.7[ 295,755 10,148 1.k
Diesel ail 13,850 183 0.2 358,461 6, ,057 1,0| 928,6 21,00 269} 977, 57 22,217 3.2 131171,252 26,173 3.3
Fuel oil 285,988 2,527 2,2 (1134, 974 13, 622 2.3 1690,515 17,998 2.5[1848,438 22,087 3.2,169h 356 20,520 24
Mineral oils and
greasas 4,872 L3l 0.4 2,295 k3 0.1 3,798 s Oul 8,331 569 0.1 3,207 82 0al
Asphalt 4,439 8o 1 | 3, 51 84 0,01 25,856 1,014 0,1 21,782 L83 0s1§ 30,138 667 0.1
Other derivatives 1 1 0,0 1,L8% 61 0.0 - - - - 2,316 92 “0,0
4, Manufactured goods 994 0,81 18,100 8,0 20,555 2,9 20,611 2.9 22,067 .0
Coppenr: ‘
Wire . - - 1,6 1,0 042 6 0.8 4,7k gk o, 10,0 8 1.2
Tubing - - ’zﬁg &Y 0.0 ST 5 0.0 ’335 3"196 ool 1% 33 '732 0.0
Cther manuf,products 8 8 0a0 hlg 585 0,1 2 3 0,0 2 13 G0 9 28 0.0
Iron and steel: !
Wire rods and-related '
produsts, bars w/ 202 . 61 . 0.0 3 3 0.0 - - - -
Ralls and rallways ’
accessories 1,717 " B8 0.0 - - - - - -
Motal structures 7ol b0 0.1 - - 5 1 0.0 73 Ly 0.0
Tubing 3,774 862 0a1 82 131 040 196 85 0. 634 165 0,0
Yarns: .
Cotton 154 109 0.1 1,661 5,995 1.0 75 198 0,0 30 Ly 0.0 161 g8 0s1
Wool 18 24 - 0.0 502 2,590 0.k 617 3,758 Q.5 810 4,761 0.7 730 4,859 0.7
Flax b 5 0.0 108 264 0a 101 419 65 163 040 125 385 0.1
Papar & cardbeard | 66 24 0,0 480 232 0.0 218 71l Cel 1,100 282 0.1 Lgg 189 0.0
Pharmascutical products 237 211 0.2 1,702 L,sls 0.8 2,532 0,4 1,914 3,418 0.5 1 u273/ 3,253/ o4
Hard fibre sacks y/, 1,068 199 0.2 291 13k p.0 204 68 0.0 238 84 0.0 132 87 0.0
Textiles:
Cotton 382 371 0.3 7,609 29,110 5,0 1,839 3,886 0.5 2,098 . 4,953 0.6 1,484 3,574 0a5
Wool 16 - 39 0.0 119 1,093 0.2 10 4o 0.0 5 Yo 0,0 o 2l3 0,0
Rayon 3 b 0.0 386 838 0,1y 1,874 2,949 o] 2,172 3,30 0.5 ~z/ -2/

Sourca; O0fficial foreign trade statistics.

3/ Including wire, nails, bolts, nuis, screws and rivets.
%/ Excluding Cuba.

¥/ Including jute, henzquen, hemp, ctce

2/ Mo information available from Cuba.

66 odtg
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Table II
LATIN AMERICA: PRODUGTS EXPORTED TC THE WORLD
(Fa0sbs walues in thousands of dollars)

Product Average for 1934-38 Average for 1946-51 13_3 1954 1555
Tons Value % Tons Valus % Tors . Valua % Tons  Value a Teons Value h
Grand fotal 1922,973  100.0 616,895 100.0 7659,533 1C0,0 7799,300 100,0 788,008  100,0
Total of products listed 1632,637  BU4.8 5296,98¢  Bs.7 6830,102 88,9 6996,956 89,7 6980,992  B8.6
1. Foodstuffs Boz,814 41,6 27681,562 k5.1 3597,765 7.0 3579,571  Ls5,9 1& 523  l2,1
Hulled rice ha,529 2,294 O.1{ 228,466 138,218 0.6 gg ,850  19,7uy 0,31 108,087 29,699 0o lial/ 57,8?0a 0.1
Refined & row sugar 9346,201 117,827 6.1 fols,hsu 629,977 10.2 {558, 935 593,297 77 5386 00l 493,201 6.3;6u20 227 5L, 536 73
' Prozen meats b/ 593,u81  78,hol 1§ 438,709 138,758 2.3 2su 393 123,&81 1.6 266,306 123,028 1,6 209,623 114 Lo 1.5
Tinned goods:
Meats 67,192 25,691 1.2 203,197 104,633 L7 99,249 83,761 1.1; 111,593 86,103 1,1 104,031 82,093 1.0
Frults L, 0219 hgo 0.0 22 S o6k 0,1} 25,012 5,6 2 O.1] 29,059 5,786 c,1 20,&672/ 3,5guc/ 0.0
M1k 662 7 D«C uﬂ 1,227 0,0 133 378 0.0; 1,903 21 0.0¢ 1,851 2,38 0.0
Vegetables £2] 71 0,0 3 1,952 0.0 hoh 224y 0,0{° 1,158 866 0,08/ Bigd Bl2 0,0
Fish 2,03 557 0.0 12,27o 6,350 0.1 15,193 7,936 0.1! 7,486 10,202 0.17 19,5782/ 9,833¢/ 0.1
stimaients:
€acao 185,684 22 »639 1,24 181,128 593 1.6, 184,482 113 »5148 1.6| 202,686 218,752 2,8 202,698 146,155 1.9
Coffee 1150, 33 2#5,/93 12=2 157u 7091070,452 13.1[4)'17“2,8001Uq ﬂl: 25‘3 1317,123 xxy,sq7 24,5 [1523, 819 1753, §39 22.3
Tea 0. s Q. of2 .0 1 107 nnt
¥atd 67,641 u,972 0.3 53, 759 5pz42 Col 3%,454 8, 551 L3} 56,M31 18 éo/ 02 7U93)9 15,200 olp
Hried beans 37,502 4,787 0.1y 75,966 1,646 0.z] 290487 916 0.1 38,105 5,510 0.1f 39,9381/ 5,8&74/ 0ol
Fruits:
Fresh Jp,Lrs ho,787  2.111777,725 83,860 1.412226,6U9 170,392 7.2{2351,943 181,356 2.3 12269,116 183,280 2.5
Dricd 2,136 3,265 0.2 10,463 64996 01| 14,099 13,629 0.2 ?1:9 2 9:138 c.% 2:4;up/ '1%2%135/ a.g
Livestocks:
Shocp 29,653 1,233 0.1f 24,463 H,lgu 0.1} 5,479 1,290 0,0 8,243 2,719 0,0 3,U412 1,203 0.0
Pigs 211 35 0.0 4,680 981 0.1 2,666 1,005 0.0 2,137 916 Ce0) 1,900 h18 0.0
Cattle 126,657 5,792 0:3] 165,056 2it, 763 G| Bo,998 23,076 0.3: W70 13,250 0.2 88,925 16,602 0.2
Edible o0ils and [ats:
0ils 2,009 268 0.0] 86,316 U45,873 0.7] 33, Shs 13,714 0.2 8,193 13,6826 0.0 1,630 51 0.0
Fats 35,493 4,695 0.3 36 06 20,773 0.3 12,7 0 9,234 Jel] 12,191 7,571 0.1 5,782h/  3,53U4h/ 0.0
Butter By332 2,823 0s1 9,383 9,650 0.2 15,068 1%,71% O.2| 15,436 15,108 0.2 10,109 9,519 0.2
Malt ) 7,870 483 0,0] 22,046 4,095 21| 22,212 3,787 0.0] 15,857  3,3%5 0.01 27,359 8,713 0.1
Choese ‘ 1,451 Lol 0.0 10,220 7,432 0.1 u,73z 5,468 Ol 3,U62 2,893 0,0 3,1874/  3,1701/ 0.0
Salt 15,712 99 0.0| 26,801 370 0.0{ 22,558 295 Oe0i 25,913 *188 0.0 25,829 L7y 0,07
Tobacca, leaf 55,216 16,08k 0,8| 78,871 59,605 1.0{ 61,882 £&2,533 C.87 70,264 62,313 0,8 71,5984/ 26,6823/ 0.3
Tobasdo manufactureds
Cigars 211 3,891 0.2 58& ,389 Oel| 1,069 7,424 0,1} 1,149 7,086 01| 2, ougg/ g, 74@_/ U1
Cigarettes - 0e 0 187 040 27 g2 0uC 16 14 0.0 0e0-
Wheat 3298, 1 93, éaa 4.9 2185,9u6 250,622 b,1 12527,23%7 243,550 50213103,771 215,738 2.8 3993,380 273,525 3.5
Maizo 6619,& E 121, 6.3 1633,ou 125,683 2,0 {1110,719 747,210 1.0122U5, 054 121,626 1.6 o/ 0.3
Wheat [lour 102,82 0.2 2755  &,hlg 01| 5 ,225 9,222 Ol 193 ,638 29,369 0.l 1u2 718 19,66 < 0,2
Wlnes 13,89 0,0 19,u92 1 738 C.0 &4l 0,0 187 1,849 6,0 11 35u 1,668 0,0
Liguors 3,415 1,q87 Ol 3,093 2,596 0,0 1 u36 1,180 0u0 1,4k 1,101 0.0 2, 17% 1,019 0.0

o/ Bxcluding Honduras. b/ Including beef, mutton and larb, pork, poultry, offal. ¢/ Exeluding Cuba, 4/ Excluding Cuba. g/Excluding Cuba.
£/ Exeluding Cuba. g/ Excluding Belivia, b/ Excluding Honduwras. 1/ Exeluding Henduras. 4f Exeluding Hondurase k/ Excluding Cubae
1/ Excluding Cuba and Honduras.

00T 89ty
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Table II (contld)

Bolivia. t/ Estimate for Bolivia on the bnsis of figures for § months,

Product Average for L934=38 Average for 19H6-5% 1953 . 1954 1555
oaue Tons Value % Tons Valuo 4 Tons Valae % Tons Velwe % Tens Value %
2. Row materials Wrl,094 24,9 1,380,064 23,3 1,556,268 20.3 1,552,303 12.9 1,507,933 1949
Ae Agricultural: 272,997 144 915,587 16,0 986,706 129 980,060 12,6 898,142 11.12
Cotton, raw 328,629 85,728  4.5| usp,a01r 291,850 W.7] 553,498 360,12 L.7) 696,055 465,980  6.0| 659,578 T U3z,317 4.5
Hides: o
Rags 280,43 - 67,160 1,5] 285,115 178,111 2,9] 238,182 119,617 1.6{ 210,705 119,580 1.5] 204,563 94,979 1.2
Tanned ’ n/ 8o1 782 G0 11,467 19,908 0.3 4,416 8,350 0.l 5,216 6,585 0.1 5,356n 6,6h7ﬂ/ 0.1
geg;table fibres™ 114,968 9,535  0,5] 150,053  W2,977  0.7| 1D9,5h6 27,625 0.l 132,849 27,806 o L 14%,02 23,332~ 0.3
{Qols
Greasy 176,266  %3,447  9.8| 178,348 174,009 2.8] 226,57¢ 290,339 3,8 ils,pqd 196,148 2,5 97,778 126,103 1.6
Washed 18,60l 10,459 0.5 57,605  S5b73 0.9 26.271 ho,089 0,60 13,884 27,718 o4 17,700 31,919 C.4
Ggliulose and Pulp - - 1,&24 266 0,0 6,493 2,017  0.€ - - - -
Guebrache 232,503 13,702 0.7 216,361 65,724 1.,1] 202,547 2,041 Q.5 153,622 34,215 0,41 147,432 32,535 0.4
011 seed o/ 1hly 555 5,670 0.3 4,062 13,60 0.2 784792 11,438  0.1| 103,119 18,572 0.2]| 164,919 23,336 0.3
Tagusm 29,706 8uLe 0,0 10,415 43 0.0 7,999 510 0.0 2,718 523 0.0 £,325 a7 0.0
Timber: .
Rough and partly /
worked p/ 3fs, ol 5,613 0.3 0,213,499 68,050 1,1|1,1b5,19¢ 73,122 1,0{1,143,082 82,506 1.1 1,uo2,7333/ 128,315& 1.6
Menufacturcrs 1/ 84y 23 Oe 16,886 h,233 2.1 1,901 119 0.0 3,286 g2 0,0 4,389 830 0.0
Posts r/ 10,637 8o 0.0 21,50 g 0,0 17,129 319 0.0 1,688 135 2.0 2,137, 18i5/ 0.0
‘ Sleepers r/ YiYavi 30 0.0 14,22 309 0.0 19,399 668 0.0 5061 Loz 0.0 23,99 K~ 0.0
B, Minercls: 205,007 1045 LR 570,562 7.4 563,143 7.2 669,790 8.5
Asbostos 3 0.0 168 32 0.0 yi%! 208 0.0 336 976 0.0 11 156 0.0
Sulphur 19,653 1547 0.0 10,793 531 0.0 26,518 4,316 0.1 23,233 1,314 0,0 234,045 6,756 0.1
gament 1,547 25 0.0 4n, 995 1,850 0.0 61,u8g 1,621 0.0 33,063 672 0.0 90,224 1,572 0,0
opper: R .
Ores 14k, 975 5,823 0.3) 162,026 17,029  0.3| 212,489 25,000 0,3 163,789 19,333  0.2| 221,813 32,962 o.b
Electrolytie
in ingots 130,502 29,022 1.5] 1Bs,345 81,552 1.3 96,768 72,021 0.9] 152,505 98,309 1.3| 147,592  11K,96% 1.5
Electrolytie
in billots - - 4, 014 4,853 0.1 - - - - - -
S rase DT ous 070 W,296 56,354 7600 120,648 1.7 1844 l 5| 206,86 1
in ingoet 15 24 V) 0. 171,604 120,64 . 1 1 122,450 1. 06,861 z.1
RoPined oS pocast - 002 T ; Zgilzz 5&: 5 o 92:251 ey 1.2 81:10& g0ate ool 105903 1%2:%32 1.1
T%ars,shoets,sornp 3,340 11,101 a6 9,702 0,703  Ca2 + 037 » 0.1 7,680 5,363 0.1 1,001 12,128 0,2
1984
© 0 d nt. 1,011 Lok 0.0 132 31 0.0 156 0.9 - - - ~
IBQE? 3§d gﬁggis u3:096 31,728 1.6 53,111 6,164 1.0 65,035 62,332 0.8 76,060 66,900 0.9 69,9873/ 52,2003/ Co7
ron ang stegl!l :
Pigeiron i) 3,58 0,1 15,1 2.4 0.0 6,197 - 1,194 0.0 29,00 2,088  o,0
gﬁrs;sgapgs agg Ztriz L 2:21& '22% 8.0 23;8%% zilg% 0.0 21;3%g 1.9&& 0.0 3%:”52 H:892 0,1
1 C a. 0 . - L
Various forms o3 ool Bk Mmool oz 76 ol A7 sk o
Tigplate - - 1,504 39 0.0 107 24 0.0 - -
e : ’
Ores and concont. 106,64 6,702 0.3 82,737 12,006 0.2 141,029 20,911  C.3] 101,437 15,418 0.2 11&,308 16,282 0,
Bars and ingots 227,21 22,545 1.2 230'&33 63,250 1.1 269,290 éz,lsu 0.9{ 259,813 69,109 0.9| 237,188 68,763 0,
Fggzi}izers 140,896 12,973 1.7 1,539, sh,691 0.9 ]1,235,084 54,716 G.7]1,5%76,741 67,651 0.9|1,323,384 66,217 0.
Ores and cones 260,819 15,808 0.8 | 416,318 26,320 o.4| W97kl 21,714 o, 16,166 21,608 0.3 591,37% 29,244 .4
Bars ingiingot: - 311;%3 ; s 02 uaéﬁu? 10472 0,2 23:539 122%77 0:2] Zertes  1theo 0,% 1201%39 $212s 0.2
B/ Tne1aaing dupotis Bt penla hnd hlopovs’ frih ontrad dnonishs 2/ Bxoludiaz Botivsl oty Gopar o Rhrort oaly fren BAReh Ret e e, b Eeoiuding

101 o8eg

&/T*0/2TN0/E




Table 1L (oonttd)

Average for 1934-38 L Average for 1946-51 1953 3951 1955
Produgt Tons Value % | Tons Value % Tons Value % Tons "~ Velue & Tons Value o
134 Puels 350,321 18.2 1,063,352 17431 1,576,004 20,6 1,849,114 23,7 2,066,530l 26,2
$o%1 N i Lt 159,072 828 - 0.0 117,40 1,804 0.0 35,741 40 0.0 36,6u45 551 0.0 66,015 1,335 0.0
gtrolcum a,
derivotives 35,220,416 349,493 18. 2 174,202 323 1,061,548 17.3 {94, 982,234 1,577,514 20.6 o2, shb,41z 3,808,563 23.7 106,116, 2,064,199 26,2
Grudo 31:,%3:H69 g 16 2 18 5 65,7&0:35 91"€38 1l 2.79:517:995 1,265,380 16.6 | 81,240, 084 1,582,738 12,01 2,7k ?23 3263562 3018
ngggl’%rd%néig 1%%’ 6 o 3 o é 1,6% zuflég O.% K 822,;3& 69,532 e B iﬁ SO ’272’665 Sz’zus o
Korosena 363 3 .2 9 . 3 0 0 0.1 399,139 1,202 0.1 2 1 0,2
Diesal oil M31:207 , 3 %31 862:710 3u 862 0.6 u,305i 26 aﬁ ohg 1,1 655'677 109,hh7 L4y 7,708, 113 37 2.0
Fuel il 1,014,539 15,726 040 5,&36,501 72,653 1.2 (12,782, 139,876 1.8 13, 920 166,047 2.11 15,220,751 1L6 672 2.4
e e 2 7,100 3 0.2 g, 455 634 0.0 102, 763 375 0 171,648 3 4,8 6,76
eases s . «0 2 Del 1 1 1 0,1
Pliuict 266,315 e 17,3 7 B25 0,00 Tog,h50 %:591 0.0 Z7:2h5 GTEREI gs,zog ’g79 0.0
Other derivatives 37 5 0.0 16,145 386 0.0‘ 725308 1,648 0,0 58,095 4,109 0.1 66,062 L0603 6.l
U,y Monufactured zoods 1,400 0.1 92,011 1.5 £8,065 0,9 24,968 0,3 33,002 0.5
Coppors
Yirs ~ - 6,37 L7600 0.1 U497 - 5,989 0,1 75310 5,500 0.1 13.602 i, 042 C.2
Tublng , - - 543 136 0.1 § & G0l 735 197 Gac 22 26 AiD
thor monufoacturaed
producths 285 3t n.0 £11 B62 0.1 527 136 0.0 28 o .0 231 0.0
lron ond steel:
Wire rods and related
products, bars 213 £7 0,0 7 5 MO 1 1 0.0 13 S D40
Ralls and railuny L
acoessorles 1,7u4 91 0,0 - - - - - -
HMetal structures 704 439 0,0 2 fe2 0D 7 2 0,0 136 0.0
CTubing 5,1l 1,000 0,0 199 50 Celt 398 130 0,0 1,555 aftn 0.0
Yarns:
Cotton 157 111 0.0 2,008 6,609 0.1 76 . 200 0.8 11 5§ 0,0 169 535 0.0
Wool 20 26 0.0 2,906 13,460 0.2 15,422 hlt,230 0.6 319 5,201 0,1 27 5,000 0.1
Flax 4 5 0.0 119 272 0.0 101 419 q.6 £5 163 0.0 153 390 o.o
Paper and cardboard 20 0.0 1,806 510 0.0 799 257 .G 1,645 327 0.0 565 208,
Pharmaceutical products 29| 12 0.0 12,330 8,826 0.1 5,518 7,18 0.1 6,320 4,097 0,0 11,3805/ 8 256
Hard fibre sacks v/ 1,064 %u 00 31 217 0,0 505 W7 . 5l 163 0.0 372 110 o.o
Textiles )
Cotten 431 1% 0,0 16,009 51,091 0,0 2,373 b6 Tl 2,332 4,808 0.1 1,051 5,465 G2
Wogl & 28 64 0.0 311 2,252 043 165 558 0.0 gl 353 0,0 120/ 525y/040
Rayon Yo 93 0.0 603 1,293 C.0 2,741 5,175 0. 2,864 4,335 0,0 ~ ~

Scurce: Official forcipn trade statistics.

g/ Exeluding Cuba.

¥/ Includes jute, hencquan, hemp, ete.

Ef Ko informotion available for Cubs, the solec exporter,
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