GANTRAL
B/CN.12 54T

27 Ma=ch 1961
ENGLISH

ORIGINAL: SPANISH

SOCIAL COUNLIL

LR R TR R R L R R T R TR L R L L L L R LR R Ly R LT RN T R L Y N L TR T A T Py T LA e L R R R R S L T T L R AT A TR RN 1 T

ECONCMIC COMMISSION FOR LATIN AMERICA
Ninth Session
Caracas, May 1961

RAIIWAY EQUIPMENT REQUIREMENTS AND IMPORT REGIMES
IN SEIECTED LATIN AMERICAN COUNTRIES






!
=
[t

Frd
£
R |
=
]

@

CONTENTS

Fare
Introductionsseseeccscocecossseccsscsssscssescsscacean 3

le Axgentigéoaoooa.oooonoooocuauooooonnoteooeoeoo-ooovooc 5

Import régimeaoooeaooaoooooaoooaoaoo.ooooooooocoo-oaoe &

III BOJ-iVigotoel-.o.oo..ooc-.oa.oooo-t---evnlooot@ono»:oo.- 7

Import régimeo.coatoooooo-oooon-oooooooloo-oeono'oooo.10

11T, BrBZil.otuo-euoon..c.o-a.oqoauooouo-nooooooooaoo-aonso10

Import régimeonoo-.oaoo-ocpoenooi-oooo.ﬂucsoootocnteaol2

IV, gplombia--ooooao.waooenotoooooooooon:oooooonoao-naoaoolj
1, Equipment in use: replacement programme.........ss.l5
2. Sources of finance...-o...--.u.....a....o.-a...a...IS

3. lmport TégimE..-- ctoseseesesesiesesssccasesnccssca 1T

Vr’ Chig;_e"al..ll‘.‘...‘D.bG'ﬂ.&B.l.l'O.G.I.l...b.ﬂﬂ.“ﬂﬂ.‘. 20

Import régime...qe...........o.......a..-....e.....-.-23

VI¢ EcuadOrnnoal-.eoaao--o-oc-ao-ooc-oocecoeaotoosoee.oocozh

Import régimeeoooeaocooaoa-eo-oooouoooaoooeoocloooooul25

VII. Mg;;ﬁg -oooooo..oooco.ooooooo-oooo-uococ-ononoooo0000026
1, Equipment and rolling stock requirementS..eeeessecs 28
2a FinanCing pOSSibilities-oooooto.oooo-oococoooooeooo29

3. Impﬂrt régime......e.........s......-..o..oo...-..g31

VIII. Paragu&l--u-oeoooooo-oo-uonnolsoacooonoo.noocontoooo.o32

Ioport régimec-oeoooeooooecoonoeooooo.onc000100000001035

Ixa Peruaoaa-.aoo.ooaeoonooo-onoa.'nIcuariovotooatoo!!tOOD35

Import régimﬁacaguooc-ucqo-o.o'.-nooonu-000090000-000038

XII Umgué'XOOOGOOC0'0.0'0.0.I.Q.'.‘9..'.1.#9.0..00....0...38

ImPOTt régimeop..g.o'oo.oo-o-u....-eooa.oo...o........39

/XI. Venezuela



F/Cn 12/ 587
voge 2

e

Page

XI'; Venezuelaﬂ.noa.l.ﬂo..glic'.lo@.'.....'0.".’."0'.{"0 39

Import régimeuqeonocoooooaoeoeooooooooooooounolaeocooo zI-O

ANNEX: Import tariffs for railway equipment in Argentina,

Belivia, Brazil, Chile, Colombia, Fcuador, Paraguay,

Peru @._nd Venezuela......”...uo...“..a........... L‘-B

/ INTRODUCTION



B/CN IR/ 0T
Page 3

INTRODUCTIGN

At the First Meeting on Railway Equipment convened by the ECTA
secretariat and held at Cérdoba (Argentina) fram 2 to 5 March 19599;J
some view on the prospects for the development of the railway eqipment
industry and on the expansion of trade in railway items in Latin America
within a regional market or free-trade area were discussed for the first
time, A number of proposals were considered and it was recommended that
the ECIA secretariat should obtain from the Latin American countries,
including those not represented at the meeting, data on:

(a) the different transport enterprises! immediate reguirements in
respect of railway equipment, with regard both to replacement
and to expansion of services}

(b) how far and how quickly the necessary purchases could be made
to cover these requirementsg

(c) the incidence of customs duties and charges of equivalent effect
on imports of railway equipment and the relevant exchange and
administrative regulations in force.g/

The data obtained and presented in the present decument cover the
following countries: Argentina, Bolivia, Brazil, Chile, Colombia, Ecuador,
Mexico, Paraguay, Peru, Uruguay and Venezuela, Argentina, Brazil and
Uruguay are dealt with in less detail than the other countries because the
characteristics of their railway networks, their equipment replacement
requirements and their prospects of producing railway equipment have been
dealt with in another paperoé/ Although Chile too was covered in the
paper mentioned, quite a few details on that country have been included

here because Ferrocarriles del Estado, the State railway enterprise,

prepared a new invesument plan after the Cérdoba meeting, In view of the
complexity of the transport problem in Colombia, it was felt that a sketch-

map should be provided for purposes of clarification,

1/ See the relevant report in The railway rolling stock industry in Latin
fmerica (5/CN.12/508, pp.l to 28).

2/ Ibid., p.13
3/ Ibid‘a, PP 29 to 619

/The following
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The toliowing tentative conclusions.may'be drawn from the present
survey s

1. The Soutﬁ American railway networks operate with extremely
antiquated equipment and their balance~sheets show growing deficits.
This creates a vicious circle since equipmenﬁ cannot be replaced for
lack of funds, while the excessive use of worn-out equipment leads
to ever-increasing financial losses,

2. Equipment replacement and service expansion requirements are well
known in each country, but lack of funds precludes any serious
attempt to deal with t he problem, Venezuela is in a different
position because it has the necessary foreign exchange, but it has
not yet carried out the surveys needed to determine the luvel of
development best suited to the national railway network,

3. Nowhere — not even in the International Bank for Reconstruction and
Development, which has carried out a few country studies - has
South America been envisaged as a whole with a view to the co-
ordinated development of a continental railway network uniting the
countries of the area. primarily with a view to a possible regional
market,

e Imports of railway equipment are exempt from duties in most countries,
Various statutory restrictions on imports of foreign equipment do
exist, however, in countries which have local production facilities
such as Argentina, Brazil, Chile and Mexico, where goods wagons and
coaches are manufactured, Other countries with exﬁremely liberal
regulations, such as Colombia and Venezuela in respect of railé, ave
thinking of restricting imports as their national industry dévelops;

5s Brazil, Chile and Mexico, which have a fairly well developed railway

| wagen and passengef coach menufacturing industry, could supply these
items to other countries within the framework of a free-trade area
or a regional market, Practically every country wants to replace
its old steam locomotives with new diesel~electric units, But the -
output of the only diesel engine plant in Latin America, situated in
Argentina, is inadequate and will remain so for some time to come,

It therefore seems that an expansion of regional trade in railway

/items will



BN 02/ 5T
Paze 5

items will require a major investment in the diezel equipment
industry.
The ECLA secretariat presents the information contained in this paper
in the hope that the work started at the Cérdoba meeting will be resumed
in the near future so that the Latin American countries may meke a co~

ordinated effort to solve some of their railway transport problems.
I. ARGENTINA

The characteristies of the Argentine network, its re-~equipment
requirements and its prospects of producing railway itcms were dealt with
in detail in the basic study presented at the Cdrdoba meetingé/and therefore
need not be discussed again, - In July 1959, howsver, the Empresa de los
Ferrocarriles del Estado Argenting,(EFEA) prepared a new renovation programms

which provides for the purchase of the following equipment within the next

ten years, i.e,, up te 1969:

Diesel-~electric locomotives 385
Line 227
Service 150
Esquel Line a/ .8
- 2,621
Goaches
Passenger 1,610
Motor 236
Electric . 390
Electric (Roca) 425
24,694
Wagons
Goods 21,127
Cattle 2,737
Luggage 830

a/ The gauge of the Bsquel line is 0,75 m.

&/ Ibid., pp.3L to 36, See also El desarrollo econdmico de la Argenting
(E/CN,12/429/Add.3/Rev,1), {United Nations publication, Sales No.: 1959,
IIQG,B Vol,I1I, pp.55 et seq., and Los problemas del transporte en la
Argentina y la orientacin de sus soluciones (E/CN.12/491 and Add.l), pagsim.

J/Of the
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0f tlie 385 dissel locomotives to be purcheased urnder this programmz, 330
have zlready been contracted for, 50 of which are to be imported from
Belgium and the remainder assembled in Argentina from parts either manufactured
locally or imported. _

Of the 1,610 passenger coaches 810 will be imported and the remainder
manufactured locally, The same applies to the electric coaches and trailers
to be used on the Sarmiento,Mitre and Urquiza suburban lines: 190 will be
imported and 200 manufactured in Argentina,

The 240 motor coaches and a large proportion of the 24,694 goods wagons
will be supplied locally.

The renovation programme further provides for the rebuilding of much
rolling stock of various types as well as the purchase of 10,000 bogies, 10,000
assembled axles, 13 break~down trains, 100 winches of various kinds, lighting
and heating equipment for coaches and automatic brake gear for goods wagons,
It is believed that much of this equipment can be purchased locally,

Import régime

An extirct from the Argentine customs tariff for imports of railway
eqguipment is given in table I of the annex to the present rezort, It should
te noted, however, that EFEA, being a State enterprise, is exempt from customs
duties and consular fees.

The foreign exchange market has been completely free since 1 January
1959 when the preferential rate in favour of Goverrment-owned enterprises
was abolished. There is in Argentina a system of exchange surchargss fixed
by Decrse 5,439 of 6 May 1959, under which a A4O-per-cent surcharge is levied
on the following items: (a) railway fishplates; (b) all railway rolling
stock except trucks, trolleys, tyres, axles, welded wagons and bogies; (¢)
iron or steel rails and ties for railways or tramways, complete Decauville
tracks and (FAIR) type 5 ties. The exchange surcharge for railway and
tramway axles and tyres is 150 per cent. Exchange surcharges are based on
the cost and freight value,

In principle this general régime applies to EFECA, although Descree
7,799 of 23 June 1959 provides in some cases for exemption from exchange
surcharges and prior deposité on imports by Government—owned concerns such

as EFEA itself, Yacimientos Petroeliferos Fiscales (YPF) and the Sociedad

Mixta Siderdrsrica Arrenting (SOMISA), Exemption is not automatic and each

/case is
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case 18 considered on its merits, It normally applies Lo machinery,
equipment and spare parts and also in emergencies if there is no, or
inadequate, domestic production, It may also be applied in cosnnexion with
a re—equipment plan asuthorized by law or if credit is obtained from an
.internaticnal finance organization, On the other hand, exemption is
unlikely to he granted if the items concerned are produced in the country
itself, as in the case of goods wagons, axles and tyres. Locomotives,
rails and railway equipment in general subject to the 40-per~cent exchange
surcharge are exempted therefrom if imported from adjacent countries or

Peru,
II., BOLIVIA

The railway network in Bolivia consists of 3,463 kilometres of track.
of which some 1,300 are in poor condition and ought to be replaced in the
near future, The one-metre gauge is standard.

Most of the Bolivian railway network is nationalized. The main private
company supported by foreign capital ~ The Antofagasta (Chile) and Bolivia
Railway Co. Ltd, — and its subsidiary, The Bolivia Railway Co. Ltd., with
a combined total of about 1,200 km of track - recently turned over the
operation of their property to the State on their failure to receive permission
to raise their rates or to dismiss about 1,000 redundant workers. Thus
virtuslly the whole network, whether nationalized or not, is administered by
the State,

The financial deficit of railway transport operations has increased
considerzbly in the past few years, chiefly because of the reduction in
traffic (goods and passengers). A number of factors have contributed to
these drops, including the deplorable condition of rolling stock, as a
result of which a considerable portion of the difference has been absorbed
by the road transpert industry, As may be seen from table 1, 60 per cent
cf the goods wagons and 55 per cent of the passenger coaches are more than
50 years old, while 53 per cent of the locomotives are over 30 years old,

A railway investment plan involving a three-year first stage was

/Table 1
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Table 1

BOLIVIA: ROLLING STOCK IN USE, 1458

{Units)

Goods wagons

Pzscongor coachos

Steam locomotives

Electric and dlesel

locomotives

Motor coaches

Under —
' 0
Total 10 10 t0 20 20 to 30 30to ko 40 %o 5 o
' : years years years yeers
years years
1 500 178 288 52 by 33 902
195 3 - 5 2 55 Lo
77 17 8 11 18 12 "
12/
Wie/

— —

Sources Bolivian Department of Rallusys,

&/ Tstimated,

/prepared some
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preparved suwe tine ago by a Technical Assistance Administration experts
on behalf of the Govermnment of Bolivia, It consisted of: (&) & graduzl
dieselization programme; (b) a gradual rolling stock replacement programme
(¢) a gradual track replacement programme, with priority beirg given to
lines to be dieselized, Under the plan, the following investments would

be mades
Dollars
1% 1,800 H,P. diesel locomotives
atl 2503000 dOll&l"S eaCh............,‘......-o-.. h’OOO’OOO

Spare parts for same and installation
of a diesel wOrkshop....ceecevsvsornsoneesasses 1,150,000

Total dieselization 5,150,000

100 30~ton steel box cars (closed)
at 7’500 dOlla.I'S ea:ch.l....bo.'...l.......l.... 750,000

50 30~ton gondolas at 6,500 dollars each.......... 325,000
20  30~ton flat cars at 6,000 dollars each......... 120,000
20 cattle trucks at 7,000 dollars eachue.eeevsneeas 140,000

10 first-class passenger coaches at

SO,OOO dollars eaChﬁ..'O.U.!II..I.I..III‘.O‘...(‘ SOO,GOO

20 second-class passenger coaches
at 40,000 dolliars each....vvvunnas ceessservases -8B00,000
Total (rolling stock) 2,635,000

6,000 tons of rails and accessories
(for the replacement of about 100
kilcmetres of tl“ack).".'....l...n..II..-..IQ.\...-‘JH‘O-O_QJO—O;‘O-

Grand total for the first stage (3 vears) 8,785,000

No provision was made for the purchase of motor coaches because they
carry from 4O to 60 passengers, cost virtually as much as a locomotive, and,
in order to be profitable, must be in constant use at high speeds and with

a high load factor, which is not possible in Bolivia,

5/ Juliln Rey Alvarez, Los transpertes en Bolivia, (La Paz, April 1957).
See also El desarrallo econémico de Bolivia (E/CW.12/430 and Add.1/Rev.l)
United Netions publication, Sales No,: 58,11.G.2, pp.2LA-245.

/In view



In view of the financial deficit of the railways and the impessibility
‘of obtaining furnds from the Government, it does not seem that any overall
programme for the financing of the above purchases can be carried out for
the time being,

Taport régime

An extract from the Bolivian customs tariff for imports of railway
equipment is given in table II of the annex to this report, In addition
to the customs duties mentioned in the annex, all imports into Bolivia

are liable to the following ad valorem charges, computed on the c.i.f.

value:
Consular fees 6 per cent
Services rendered : 2 per cent
Sales tax 5 per cent

However, under a decree renewed every year, imports by railway companies
are exempt from ail customs dutieé, consular fees and sales taexes. This
provision covers not only the items mentioned in table IJ of the annex but
aiso all impérts by railway companies, including steel products (bars, shapes,
plates, shests) for the manufacture or repair of equipment. Vooden
siz2epers, to which these exemptions do not apply, are an important exception,
explained by the fact that Bolivia is a major producer of red quebracho for
domestic use and even for export,

There are no foreign exchange restrictions whatsoever, The prevailing

rate of exchange is thesrefore the open market rate,
IIT, BRAZIL

The Brazilian railway network, its re-~equipment requirements and
the output potential of the Brazilian railway equipment industry, were
dealt with in the report submitted at the Cérdoba meetingz/ and need
not be gone into again., On the other hand, additional information received

from the Brazilian delegation at that meeting is provided.

6/ It is not clear whether exemption is also granted in respect of the
2-per-cent charge for "services rendered,!

7/ EB/CN.12/508, op.cit., pp. 36 to 40, See also The Economic Development
of Brazil (E/CN.12/364/Rev. 1). United Nations publication, Sales
No: 1956,11,G.2, chapter IIT, passim.

/According to
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According to that information, the total reguirements of the Brazilian

railways for the five-year period 1959/63 are as follows:

Rolling stock

Miscellaneous wagons

Passenger coaches and trailers for motor coaches

Motor coaches (diesel and electric) and rail cars

Rail automobiles

RBail automobiles

Locomotives

Diesel locomotives

Permanent wav equipment
32.05 kg/metre rails
37.2 kg/metre rails
LL .65 kg/metre rails
50,3 kg/metre rails
57,0 kg/metre rails

Fishglates

Sole plates

Tracik bolts and nuts
Thrust waghers

Nails

Screw spikes |

Track fasteners

Rail lubricators

- Track moving equipment

Sleepers (miscellaneocus)

Signalling equipment

L,646 kilometres of line equipment (CTC, Staff, etc.)

10,146
970
179

586

644

14,900
453,232
47,800
26,156
83,602

31,683

69, 565
6,378
3,660,000
55,155
16,615
1,266,700
3,111
6,206
29,600,000

/Funds for

units
n

"

tons
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Funds for the above programme will come from the special fund,
established by Legislative Decree 7,632 of 12 June 1945, which lays
down, for all Brazilian railway companies, a tax for "capital renewal
and improvements". This tax, collected and put through the boocks separately,
will be the main source of funds for the financing'of the purchases and
works mentioned above, If the fund should prove to be inadequate,l
implementation of the plan will depend upon the amount of foreign
exchange available in the country and the possibility of obtaining
foreign loans, |

The programme should therefore be viewed as a target rather than
a plan that can be carried out to the letter,

Import régime 7

Brazilien railways wishing to make purchases abroad must receive

permission from the Foreign Trade Department of the Banco do Brasil . -

(CACEX). The purpose of this measure is to protect domestic industry,
Thus, for instance, permission will readily be granted for imports of
locomotives, vhich are not manufactured in Brazil, Permission will be
refuszed, on the other hand, for imports of goods wagons, passenger coaches
or tast iron wheels, which can be manufactured in the country, Authorization
is ususlly granted for imports of rails, axles and forged stesl wheels
and for electric signalling equipment, domestic production of these items
being at present inadequate, but these facilities may be withdrawn if
new manufacturing plants are built in Brazil. |

The. Federal Railway Network is not required to pay the customs
charges and duties set out in table III of the annex. While private
raiiway companies are required to pay them in principle, exemption may
be granted if they are undertaking a general re-equipment programme
 approved by the Government, In any case, a 5-per-cent customs forwarding
tax must be paid,

In order to pay for their imports, the railways, like any other importer,

must purchase foreign exchange from the Banco do Brasil through the auction

system now in force, It will be seen from table III of the annex that
most of the railwéy equipment is included in the somcalled “general category!,
Items in the "special category" are considered non-essential and are
therefore liable to a much higher rate,

/1, CODOMBIAg/




E/CN,12/547
Page 13

Iv. COLOMB IA§/

Most of the railway network in Colombia, consisting of 2,497 kilometres
of national, 338 kilometres of departmental, and 58 kilometres of private
railways, are the property of the State, Before the Ferrocarril del
Atléntico was built, the network consisted of several unconnected independent

systems serving specific areas. No overall plan was envisaged since at
the outset none was thought necessary. The Colombian railway network
thus consists basically of two separate systems and four unconnected lines
(see table 2), ,

The above kilometre total does not include some 250 kilometres of the

Ferrocarril del Atlintico now being operated under the control of the

National Railways.

The attached sketch-map clearly shows the physical separation of the
two systems, divided as they are by the Central Cordillera. Thus traffic
from Bogot4 to the Pacific seaboard has always had to be carried over a
100 kilometre highway which crosses the Cordillera between Ibagué and
Armenia, Since there is no railway between Bogotd and the Atlantic,
traffic is transported by ship on the river Magdalena.

Conditions will change radically upon completion of the proposed
Ferrocarril del Atléntico line between La Dorada and Santa Marta, for
which 380 kilometres of track are being built, This railway, long

awaited by the people of Colombia will unite virtually the entire
Colombian network and link Bogotd and its central region directly with
the Pacific and Atlantic seaboards.g/ This project, of major importance
to the Colombian economy, is about 75 per cent complete, It is being
carried out with the help of two loans from the International Bank for
Reconstruction and Development, one for 25 million dollers, granted in
1952, and the other for 15,9 million dollars, cbtained in June 1959,
These 1oansjinclude amounts for rolling stock and other facilities and

services connected with the Ferrocarril del Atléntico and with the State

railways! rbconstruction programme, Thus, for instance, 3.8 million

8/ See The Economic Development of Colombia (E/CN,.12/365/Rev,1), United
Nations publication, Sales No: 57.11.G.3, pp. 345-352.

9/ The sdction between La Dorada and Puerto Berrio is in operation, which
means /that Bogot4 is already linked by railway with Medellin and the

Pacific seaboard. _
"ﬁ /Table 2

“.




B/CN,12/547
Page 14 :

COLCMBYAs DISTRIBUTION OF RAILWAY NETWQRK

Pactfic Division

Fational

Departhiantal (Antioguia)

Cantral Division

Yational
Private

Separate divisions

Nerific = Hotionzl

Santander - Natiomal
Megdalena = -Na.tlonal
liagdalena = Private

Tatal

‘Length
(km)

-
=
338
1278

1 233

341

7
117
135

283

/dollars will
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dollars will be used to purchase diesel locomotives, a point which will be
dealt with later in this report.

The one-yard (914 millimetre) gauge prevails in Colowbia and will
eventually be the standard and only gauge in the country. It is the
gauge used for the new Ferrocarril del Atléntice line, OSome lines use

the one-metre gauge but they are in the minority,

In 1957 and 1958, the operating coefficient of the national railways,
which account for about 80 per cent of the traffic, was 1,05, a higher
figure than in the other Sath American countries.

1, Equipment in use: replacement programme

In the contracts for loans from the International Bank, the Colembian
national railways undertook to carry out a general reorganization programme
and to formulate a replacement policy using their own funds. The broad lines
of this policy are cutlined below.

(a) Goods wagons
The total park (4,437 units) consists of goods wagons of various

kinds, the age breakdown of which is as follows:

Age group Units
Under § years 633
From 5 to 15 years 1,273
From 15 to 30 years 698
Over 30 years 1,833

Total by 37

These figures show that more than 40 per cent of the goods wagons
are over 30 years of age. The units less than 5 yesrs old were purchased
in the United States and Europe, However, the freight service can only
be improved if more wagons in good condition are available; The first step
would be to repair existing wagons, for which a sum of 1 million to 1,2
million dollars is considered necessary., With these funds about 270 units
now unserviceable could be repaired and 850 wagons fitted with air-brakes,
This project will require 2,18.4 wheels, 564 axles, 5C0 couplings, 200
bogies, 850 air-brakes, 300 lateral beams and 5,000 corrugated sheets for

roofing,
RATLWAYS OF
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/In addition,
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In addition, 530 new goods wagons will have to be purchased at a total

cost of 3,2 million dollars, as follows: Units
Box wagons (35-ton capacity) 180
Gondolas (35-ton capacity) 120

Flat wagons (35-ton capacity) 60

Cattle trucks 170

Total 230

(b) Passenger coaches

There are at present 550 passenger coaches, the age breakdown being

as follows:

Ape group Units
Under 5 years 4
From 5 to 15 years 91
From 15 to 30 years 158
Over 30 years 297
Total 550

According to the enterprise using this equipment, 43 per cent of this
equipment is being repaired or awaiting repairs,: *But imports of new
passenger coaches are considered unnecessary for the time being since it
is intended to repair the old equipment in natiocnal workshops,

(¢c) Steam locomotives

There are 254 steam locomotives, the age breakdown being as follows:

Age group Units
From 5 to 15 years 61
From 15 to 30 years 86
Over 30 years _107
Total 254

According to the same enterprise, nearly 100 of these units are out
of operation, either being repaired or awaiting repairs.,

(d) Diesel locomotives

Twenty-five units are now in operation, all of them under 10 years old,
18 of which were purchased from General Electric in the United States with
funds provided by the International Bank (3,7 million dollars),
/Two Alsthom
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Two Alsthom units are to Bé purchased in France at a'cBSt'of 3&3,000
dollars, of uhich 103,000 dollars are to be provided by the International
Bank. ' -

When the Ferrocarril del Atlé4ntico begins operations, 20 more 700 H.P,

diesel locomotives will be needed, at a total cost of approximately 2 million
to 2,5 million dollars, At least 60 additional diesel locomotives will
ultimately be required for the complete dieselization of the national
railways.,

(e) Motor coaches

Of the 42 motor coaches now available, 9 are under 5 years old and
the remainder are between 5 and 15 years old, many of them under repair.
In the circumstances, 28 new c¢oaches and trailers have been ordered by
the enterprise concerned from Sweden, 8 of which are already in the country.
No further orders are envisaged for the time being,
(f) Permanent way equipment
About 1,000 kilometres of track will have to be relaid if all rails
under 60 lbs are to be replaced. A project of this kind would call for
an outlay of some 10 million dollars. An additional million dollars
would be needed to repair the telephone network, |

2. Sources of finance

_As already stated, the Ferrocarril del Atléntico is financed with
loans from the International Bank amounting to 40.9 million dollars.,
Work should have been completed in 1958, but has lagged behind somewhat
and will therefore probably not be concluded until 1961 or 1962,

Colombia is now considering the possibility of obtaining a third loan

from the same Bank, involving an amount of some 10 million dollars, with
which to carry out some of the renovation previously mentioned. Before
granting the loan the Bank will probably wish to be satisfied that
construction of the Ferrocarril del Atléntico is proceeding without undue

delay and that management of the national railways has improved.

/3. Import
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3. Import régime

In Spité of the fagt_thaﬁ all the railways are owned either by the
State or by‘the_departméﬁfs, imrbrts of railway eguipment are gubject to
the generéi imporﬂ fégime and are liable to the duties and charges'
mentioned in the tariff, an excerpt of which relating to railway
equipment is given in table IV of the annex, It will be seen from the
table £hat imports of'rails, goods wagons and passenger coaches are
liable to rather heavy duties and charges, both specific and ad valorem.
The former are computed in pesos per gross kilogramme and the latter on
the basis of the c.i.f. value.
| The first ten per cent of the ad valorem tax must be paid in United
States dollars at the open market rate of exchange.-"/ If the ad valorem
tariff is less than 10 per cent, the whole tax 1s‘payable in United States
.dollars. -

Imports of rajilway equipment are exempt from customs dutles in three
&peclal cases: (a) equipment imported for building ‘the Ferrocarrll del

tléntico; (b) equipment imported for the Ferrocarril de Antioguia, a
departmental line to which a special régime applies and accounting for
about 10 to 15 per cent of Colombia's total railway traffic; and
(¢) equipment purchased with loans from the International Bank or other
international development agencies. None of these imports are, however,
exempt from the régime governing prior licences.

Railways are exempt from payment of the l-per-cent consular fee,
Imports of wooden sleepers are banned, . =

Some imports -~ e.g. rails, goods wag&ﬁs-aﬁarpassenger coaches =
require prior licences, Railways desiring to import such eguipment
must therefore submit an application to the Depariment of Imports
@ggprintendencia Nacicnal de ;ggortacigg) of the Ministry of Finance,

which decides whether or not to grant the licence, L
.- The reason for this legislation is a desire to protect national
. industry. This applies to the:Paz del Rio steel plants with regard

10/ By virtue of Decree 1,/18 of 18 May 1959, This provision may be
amended shortly, : .
/to rails,



E/CN.12/547
Page 20

to rails. While there is no domestic manufacture of gocds wagons and
passenger coaches, plans have been made for the assembling of this
equipment in special rajilway worksheps. That is why provision was made
requiring prior licences,

The general régime requires a prior deposit to be made in the
Banco de la Repilblica in respect of each import, The deposit must be

made befare the goods are shipped and is refunded 90 days after customs
clearance, ‘ |
The deposit ranges from 1 per cent (a token deposit) to 20 per cent
or 130 per cent of the Colombian peso value, depending upon the type of
goods imported, Railways nearly always make the l-per-cent token deposit,
With respect to exchange regulations, there are two exchange markets
in Colombia - the free market, where the rate fluctuatés in the neighbour-
hood of 8 pesos to the dollar, and the exchange certificate market, with
" a rate more or less stabilized by the Government at 6,40 peéos to the
dollar., Exchange certificates are used for all imports of railway

eguirment,
V. CHILE

The document submitted at the Cérdoba meeting;;/ made a detailed
study of the characteristics of the Chilean railway network, its
re-equipment needs and the possibilities of producing railway equipmernt
in Chile. After the meeting, the Chilean State Railways {Empresa de
los Ferrocarriles del Estado) drew up a six-year investment plan to

improve service, in which all needs were considered. In view of Chile's
general situation, however, it was decided to study and put forward
immediately a four-year plan covering the most basic investment. The
main features of this plan are described below;;g/ It is estimated that,
during these four years, 82 million escudos will be spent, plus an
additional amount of about 75 million dollars on purchases of equipment
abroad (see tzble 3), As one United States dollar is worth approximately
1.05 escudos, this means that purchases abroad will account for somewhat
less than half the total expenditure of approximately 161 million escudos.

11/ 7%/ (N,12/508, op.cit., pp. 4l-45.

12/ Information supplied by the Chilean State Railways,
/The following
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The following comments should be made regarding this plan:
Heading 1l: Track, bridges, culverts and structures. Of the 22 million
dollars for purchases abroad, it would seem that 18 million are intended
for the purchase of ralls (1,000 Kll@metres of rails, weighing over
110,000 tons), The 28 million ‘escudos to be spent in Chile are to be
used mainly for track accessorles (11 mllllon), wooden sleepers (9 mllllon) B

and labour (6 mllllon)
Heading 4: rolling stock, This heading covers the purchase of goods

wagohs,ﬂcabooses,-passenger coaches and 1uggage.vans for the Southern
Network (Red Sur), (guage 1.676 metres), for the Northern Network

(Red Norte) and for a number of other narrow-gauge (l-metre) branch lines,
Most of this equipmenﬁ will be manufactired in Chile, Special assembly
parts (for example, brakes) will be purchdsed abroad (see table 4).
Heading 6: Traction eguipment. Underlfhis;heaQing, 2,58 million dollars

have been earmarked in the budget and will be expended on imports -
(on machinery, railway repair, shops, end miscellaneous equipment ),

Heading 7: Traction eguipment for the Chill&n-Puerto Montt line, 4n
outlay of some 17 million dollars will be requifed for the purchase of
100 diesel-electric locomotives to replace the steam locomotives on the
branch:lines and gidings of the sectors Alameda—Chilién.and Chillén-Puerto
Month and branches (more important trains) and Coquimbo-Baquedano in the
Northern Network {Red ﬁbrtej;

These should include:’A

Units Price per unit

Gauge of 1,676-metres (Southern Region) (dollars)
400 H,P. locomotives 4 130,000
600 H,P. locomotives 36 150,000
1,600 H.,P. locomotives 10 215,000
Gauge of l-metre (Southern Region)

LOO H.,P, locomotives for the Licantén and

Constitucién branch lines 11 120,000
Northern Region:

400 H,P. locomotives 1 120,000
600 H,P. locomotives 9 160,000
1,200 H,P, locomotives 29 205,000

/Table 3 .
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Table 3
CHILE: SUMMARY OF RAILWAY EQUIPMENT PURCHASES iN FOUR YEARS
Headw L Total investment a/
Equipment .
irgs » Dollars Escudos
1 Track, bridges, culverts and structures 21 955 700 2% 926 000
2 Sigmal system ' 6 836 000 2 115 000
Copmunications 900 500 359 300
Rollinz stock (goods wagons, passenger coaches,
luggage vans and csbooses) 9 822 500 45 955 000
5 ‘litsoellancous items {Trensport Departmewt) 600 000 500 000
6 Traction equipment, machinery ard acoecsories 2 580 000 -
7 Traction equipment to replace steam lbcomotiyes'
in the branches and s1dings of the Alameda=Chillén
geotor on passenger and goods trains, and on
branch 1ines (inocluding the l-metre gauge section}
of the Chillén-Puerto Montt sector, and in the
Coquimbo~Baquedano sector R 16 8s5 000 -
8 Miscellaneous items (Equipment Departmert ) 35 oo -
9 Calculating machines l 200 000 -
10 Electrification Chilldn~Temuco and bransh line
San Rosendo=Talcahuana 15 080 000 § 000 000
Total 81 895 300

75 224 700

a/ Not including custems duties and import charges of equivalent effedts

/Table 4,
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Teble 4

CHILE: PURCHASES OF RAILWAY ROLLING STOCK IN FOUR YEARS

{Untts)
1,676~ l~metra Total
metre gauge b/
gauge 1%
Goods wagons end cabooses 4 o350 . | 620 k 70
Passenger conches and luggage vans 329 137 _ 4&6

&/ Southern network,
b/ Northern network in the Coquimbo-Baquedano sestor and Southern network on the Licantén and

Corstitucién branch lines,

Under this four-year plan, the Chilean State Railway propose to:
(a) improve present service; (b) cut present operating costs by some
20 million escudos a year (or 23 per cent of present costs); (c¢) reduce
the number of employees from 26,000 to approximately 23,00C; (d) expand
traffic by about 3.5 per cent annually; and {e) renew present eguipment
that has been in use for many years, is in bad condition and/or is expensive
to maintain,

" The plan just outlined has been approved in principle by the Chilean

Government.,

Bxpenditure in escudos would be met out of the budget, The budget would
also bear the cost of customs duties and other similar import charges,

Import régime

Table V of the annex contains an extract from the Chilean customs tariff
for imports of railway equipment. It should be pointed out that the
Chilean State Railways must pay all customs duties in toto.
In addition, other expenses include:
(a) Consular fees (2,625 per cent of the f,o,b, value);
 (b) Stamping of the customs clearance form (basic rate 0,50 escudos,

rising up to 0,60 escudos);

/{c) In
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(c) In addition to customs duties, the customs clearance form includes
the following: payment of 2 gold pesos per metric quintal by virtue
of the Loading and Unloading Act (Ley de Embarque v Desembargue);

customs handling (standard rate of 7.35 escudos per ton, with
special reductions for large volumes); sstorage, if necessary, at
normal rates or with a lO—pér-cent reduction if the goods are
deposited in a private warehouse; l5-per-cent turnover tax on
customs handling and warehousing.

The Chilean railways are subject to the general import régime with the
sole exception that the deposit receipt may be issued without actual payment
nheeding to be made, it'is‘estimated that the total of customs duties and
charges of equivalent effect referred to above on imports of railway
equipment amount to approximately 40 per cent of the c.i.f. value.;é/

VI, ECUADOR

Ecuadorihas_some 350 kiloﬁetres of railways, The two most important
lines are from Quito to Guayaquil (450 kilometres) and from Quito to San
Lorenzo (370 kilometres), On the second line, the section from Carchi to
San Lorenzo (150 kilometres), which was completed in 1957 and 1958, is new and
in good condition.' The rest of the permanent way is in very poor condition
since the rails and other track equipment have almost never been renewed,

A1l the railways belong to the State. There is a single gauge of 1,067
metres, .

The goods rolliﬁg stock park consists of some 400 wagons of all the usual
types, plus 78 tank wagons for transporting fuele. There are approximately
40 passenger coaches in service, All this rolling stock is run-down and
requires frequent repairs. The only recent purchases of rolling stock are

50 Belgian box wagons and 10 French flats of 30 tons capacity,

13/ Act 13305 (article 165), which makes it compulsory for State enterprises

to pay all duties and charges without exception, provides that the
national budget should include the monies required for this purpose.
Obvicusly, this is only a2 book-keeping device, for the State is paying
out on the one hand what it is collecting on the other. In Chile, however,
it is felt that such a procedure is essential for the more efficient control
of State financial operations.

/Traction equipment
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Traction equipment consists mainly of some 50 steam locomotives, one
third of which are out of service because they are old and therefore need
frequent repairs, Five new diesel-electric locomotives of 1,200 H.P,,
bought in France for the Quito-San Lorenzo line, have just arrived in the
country. Very recently, 10 motor coaches with 38 seats each were imported
from Germany,

The annual requirements of the railways as regards axles, tyres and
ordinary spare wheels are estimated at 25 sets of 8 to 10 tyres for
locomotives and 4LOO wheels with axles for goods wagons and passenger
coaches. All this equipment is usually imported from the United States,

As regards larger-scale investment plans, the Ecuadorian railways
propose to;

(a) Recondition the entire Guayaquil-San Lorenzo line; this would
require some 30,000 tons of rails and miscellaneous equipment at an outlay
of some 7 million dollars (4.5 million in foreign currency and 2.5 million
in local currency); ' .

(b) Make diesel traction universal by replacing the old steam locomotives
by some 18 diesel-electric locomotives of 1,000 to 1,200 H.P., at an
approximate cost of 5 million dollars (including the purchase of spare
parts and the establishment of a repair shop in the country).

Both aims are considered urgent. The purchase 6f further new
equipment - wagons, passenger coaches and motor coaches - will come at a
second stage. In view, however, of the railways' lack of funds of its own,
both aims are mere aspirations.

" Import régime
Table VI of the annex contains an extract from Ecuadorian customs

tariff for railway equipment. Ad valorem duties are levied on the f.o.b,
value. In addition to the customs duties set forth in table VI, imported
goods upon reaching Ecuadorian territory pay in principle the following taxes:

Percentage

Consular fee 7.5 to 7.9 ) e e
Miscellaneous . 5 g on the f.é.b._falue
Stamp tax . 5 to 10 )

Miscellaneous E 1 } on the c.i.f. value
Statistics tax o 1 sucre per ton

/In practice
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In practice, a special prévision lﬁ/eztllcfws imports by State enterprises
such as the railways fully exempt from all the aforementioned duties and
other taxes, with the exception of the statistics tax. This exemption
applies not only to the goods set forth in the table but also to all
imports made by the railways (for example, steel products - bars, shapes,
plates and sheets - for theAbuilding or repair of railway equipment),

Ecuador has an officiai market and a free market for foreign currency,
On the official market the dollar is quoted at 15.15 sucres and on the free
markét,it fluctuates between 16,50 and 18 sucres, All railway imports are
made through the official market,

VIi, MEXICO

The present total length of the Mexican railway network is 23,457 -
kilometres, of which approximately 19,200 are in operation. It may be
fairly estimated that the total figure has remained stationary in the last
30 years, because the small increases resulting from new construction have
been cancelled out by the withdrawal from service of sectors that are badly
situated or unable to compete with road transport,

Most of the railway network, accounting for about 98 per cent of total
traffic, is administered by the State or by decentralized State bodies, the
~chief among these being the Mexlcan National Railways (Ferrocarriles

Nacionales de Mexico), Only about 3 per cenﬁkz/belongs to private concerns,
The predominant gauge in Mexican railways is -1.435 metres, which is used on
about 93 per cent of all track,

Inventories of equipment and rolling stock in use are large (see table 5)e
To these should be added the fleets of goods wagons belonging to industrial
concerns and the foreign wagons rented by the national railways because of

<

14/ Organic Customs law, article 13,

15/ National State lines and lines belonging to decentralized bodies are as
follows: Nacionales de México; El Mexicano; Paclflco, Sonora-Baja
California; Sureste; Noreste, and Chihushua~Pacifico, The United
Railways of Yucatan (Ferrocarrlles Unidos Ge Yucatdn) are under the
control of the Ministry of Communications and Transport. The independent
lines are: Coahuila-Zacatecas and Nacozari, ;

| /Table 5
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|  Table 5
mICO: RAILUAY ROLLII;Ic STOCK IN USE, 1957 AND 1958
(Units)
Tﬁtal ‘ Mexican'ﬂu,tloml Reailways Othor rnﬂwéys-
1957 1958 - des7 1958 1957 1958

Looomottves 128 1 25 s 208 227
Steem B7 . 682 - 560 513 177 169
Dezol , 489 | 537 o 375 421 114 116
Electrio 12 12 - - - 128/ 128/

Goods equipment 22 W8 24 248 16 703 18 Ly 5 775 5 Boy

Luggage vans ) _ :
(box 0&1‘5) '] 621 16 ot sy ere ses [T1]
Flata 11488 1 288 son see ; e sen
Cattle trucks 963 1 016 Ty Y . Y ese
Gondolas 2 €93 2 852 'Y ens Ty e
Fuel tank wagons 2 300 2 287 T ese l.oo o ore eve
Cthers 713 74l ees ,

Passerger equirment 1 - 1 580 9% 1 053 477 527
Pirst class : 289 ' 316 ase see s aee
Sesond slass 376 379 nee seo .se are
First and second
0.1835 . .97 98 - eee ese LT 1) . e
Sleeping cars 156 ' 213 oee see [TY] s
Othors 555 57"" ' YT [T Y] ess ‘ eee

Sourvet Estadfsticas de Ferrocarriles, 1958, issued by the Mexican Ministry of Cemmunications and
Trenspert, Railweys Departmant, , ‘ ‘

a/ These belonz to the Ferrocarril Moxicancs

/insufficient Mexican
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insufficient Mexican rolling stock), which in 1958 amounted to more than
12,000 and 8,000 units respectlvely.-é/

The railways have been operating at a loss since 19430—-/ The annual
average coefficient of operathn for the decade 1949~58 was 1.158°-/

1, Ecuipment and rolling stock requirements

In Mexico, the main need as regards rolling stock is to promote the
use of diesel traction and medernize goods wagon equipment. Passenger
rclling stock is also defective but it is not considered here as a problem
of primary importance,

Until 1943, traction equibmént consisted of steam locomotives. Since
" 1944 there has been a growing trend to replace steam by diesel locomotives,;g/
This trend-does not, however, séem to be the result of a deliberate pregramme
‘providing for specific financing.

The main factor in estimating needs for gnods wagons is the progressive

- replacement of equipment that has reached the end of its economic'lifeggé

16/ Estimates by Carlos Villafuerte, Ferrocarriles (México, Fondo de Cultura
Econémica, 1959), p.43 et seq.
Ibid,, p.203 et seq,

17,
18/ Estadisticas_de Ferrocarriles, 1958, issued by the Mexican Ministry of
Communications and Transport, Railways Department, pp.li~17.

19/ In recent years this replacement process has developed as follows:'

Locmuvives

e " "

Year Steam Diesal Elaectric Total
1944 ' 1,293 25 12 1,321
1950 1,548 12z 12 1,482
1954 1,126 25 12 1,469
1958 632 5137 12 1,231

Source: Estadfsticas de Ferrocarriles, 1958, Ministry of Communications
and Transpert, Rallways Department°

20/ On the basis of existing replacement facilities, workshops, ete., it is
considered that the working life of a locomotive is thirty years,

/this applies
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this applies as much to railway compgpiés proper as to other (industrial)
enterprises, ~ In addition, account is takéﬁ of heavier demand for transport
and the progressive replacement. of rented wagéﬁs, fccording to surveys now
being made, g;/requirements up to 1953 havelbeen provisionally fixed at
23,600 goods wagons of all types (see table 6) broken down as follows:
luggage vans, 33 per cent; tank wagons, 25 per cent; gohdolas, 18 per centy
flat cars, 5 per cent; and open and closed cattlé.trucks, 5 per cent,

2, Financing possibilities

The State provides the extra finances required by the railways. In
this way the resources of the railway companies have for a number of years
been combined with contributions from the Federal Government; tothis
should be added internal and external credits intended for various investments
in the reconditioning of lines and purchases of equipment, It is to be
supposed that the railway companies could finance the purchase of a large
part of the equipment requirements outlined in the preceding paragraph.

An unofficial provisional estimat 22 evaluates the amount of investment
in transport equiprment likely to be made in the next decade (1958-67).at
2,200 million Mexican pesos (176 million dollars); of this amount 1,200
million will probably be invested domestically in equipment and labour and
the remaining 1,000 million in imports. This investment will suffice for
the purchase of 400 to 5C0 locomotives, 11,000 goods wagons and passenger
service equipment,

Purchases abroad are financed mainly through loans from the Export-Import
Bank underwritten by the Nacional Financiera, Credits are granted for

periods of five to ten years and interest rates are the same as on the
international capital market, Purchases are normally made by a cash payment
of 20 per cent of the total value of the transaction; the supplier grants
short~term credit for a further 20 per cent and the Export-Import Bank assumes

responsibility for the remaining 60 per cent,

21/ Information supplied direct by the Banco de Méxicq.
22/ C. Villafuerte, op,cit., pp.92-95.

/Table 6
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Table &
MEXICO: ESTIMATES OF GOODS WAGON REQUIEMENTS FOR 1959~63

Units

Reple.cemeﬁt of railway companies! goods wagons

over 30 years old 6 7uk
Replacement of goods wagons belengirg to concerns

other than reilusy companies which becauss of

their physleal condition must be withdrawn from

service 2 000
Prosent deficit . 2 hoo
Inorease in the rumber of wvegona resulting from

increased traffic L 386
Hithdrawal of forelgn wagons frem service 8 035

Total . - 23 565

/ A number
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A number of enterprises have been established in the country for the
manufacture of wheels, springs, bogies and couplings. The largest
railway equipment construction company is the Constructora Naclonal de
Carros de Ferrocarril S.A. (a State concern), which started operations in
1954 and in 1955 completed the extension of its plant with a view to
tripling its original annual capacity and the simultaneous production of

three types of wagon%g/

By the end of 1959 the company had produced 7,052 unitsgé/which are
being used by the various railway companies, mainly Mexican National
Railways.. The Nacional Financiera co-operated in the sale of this output

valued at more than 800 million Mexican pesos,granting long-term credits to

purchasers,

The same company has, furthermore, prepared a four-year (1960~63)
production plan with the collaboration of the Ministry of Communications,
the Mexican National Railways and the Ferrocarril del Pac¥ficou; this plan

is for the production of 8,163 units broken down as follcws:

Luggage vans 4,430
Tank wagons 630
Cabooses : 221
Express and mail cars 215
Closed cattle trucks 518
Gondolas 1,580
Flat cars 566

It is also proposed to manufacture 500 passenger coaches in six years.gé/

3, Import régime

Table VII of the annex contains an extradt from the Mexican customs
tariffs for railwey equipment, For imports of those ar%icles, to which
figure 16 in the last column of that table refers, a permit from the
. Ministry of Economic Affairs is required; it is granted in the following

23/ See description of this enterprise in document E/CN,12/508, op.c¢it.,.

. Dp.60~6]

24/ According to the enterprise itself, 1,785 luggage vans were produced
in 1953 and 1,73C luggage vans and & cabooses in 1959, Total output
from Dezember 1954 to 31 December 1959 amounted to 7,046 luggage vans
and 6 cabooses,

25/ Constrnstora Nacional de Carros de Ferrocarril S,A,, annual report 1959
(appearing in the fucelsior of 19 August 1960),

/cases?
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cases !2—'6/

. (a) When such articles cannot bé replaced by nationally produced articles;
~ (b) When national production is insufficient to cover internal
'céﬁsﬁﬁbtioﬁg .
(¢) When, in conditions of adequate national production, there is a
. temporary shortage because production is interrupted or for any other reason,
considered detrimental by the said Ministry; | j
~ (d) when nationally produced articles are obtainable only in conditions
which the Ministry considers disadvantageous to purchasers as compared with
foreign articles, in respect of quality and delivery dates; or
(e) When abnormal conditions nationally or internationally make it
advisable for the sake of the economy of the country to build up certain
reserves of raw materials and finished goods, ,
| Permits are granted only if competition betweenlﬁhe gozds which it is
proposed to import and nationally produced goods is not detrimental_to the
national economy, ‘
Imports by the public sector - for instance, Mexican Natinral Railways -
also require a special permit issued by the Committée on Impor's by the Public
Sector (Comité de Importaciones del Secter Péblico).

VIII, PARAGUAY

The Ferrocarril Central del Paragusy is foreign cwned and has the largest

network (500 kilometrés) in the country. The gauge is 1.435 metres, Public

service is also provided by the Ferrocarril Nacionsl del. Norte which operates

56 kilometres of line of the same gauge, Paraguay also has some eight
exclusively industrial railways of various gauges and siwri in length,

The Ferrccarril Central playsd an important part in the Paraguayan

transport system until after the Second World war;-it neacly always completed
the year with a favourable financial balance, but in the last décade its
position has deteriorated, = Between 1950 and 1957/58, gouds traffic declined
fréﬁ.lSé,OOO tons to 107,000 tons and passenger traffic fell by more than

half, Recent figures show that this trend is continuing and competition

26/ Regulation of 26 November 1956 (Diario Oficial, 28 November 1956),

/from road
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from road transport is growing,

This situation is reflected in the company's balance sheets In
1957/58, revenue amounted to some 875,000 dollars and operating costs
to 985,000 dollars (including a 6 per. cent equipment renewal charge),
The net balance was thus a deficit of 110,000 dollars exclusive of
financial charges. Available figures for 1959 showed that a larger
deficit was to be expected for that year.

Various factors account for this situation, At the outset, the
permanent way was laid according to low specifications withouﬁ ballast
and with an inadequate number of sleepers. The route itself presented
difficulties because, in the central and southern sectors, it crosses
large swampy areas through which little traffic passes and which create
drainage problems, Furthermore, in recent years the 6~per-cent equipment
renewal reserve has proved inadequate, For all these reasons, the
Paraguayan railways are now very difficult to operate, It is estimated
that the track is bad over some 300 kilometres and very bad over 75
kilometres, The park of wood-burning steam locomotives is custly to
operate and has almost reached the end of its working 1ife, The repair
of a large propcrtion of the rolling stock is uneconomic and the maintenance
shops are partially obsolete, Table 7 shows the size and age of the
present parke

A partial rehabilitation programme submitted to the International
Bank for Reconstruction and Development at the end of 1958 includes the
reconditioning of 75 kilometres of line and the purchase of nine oil~fired
steam locomotives, 180 goods wagons, six passenger coaches and equipment for
the maintenance shops., The total cost of this programze wcould be some
4 million dollars (3.4 million in foreign ard 0.6 millica in local currency)s

The Bank could not see its way to granting such a credi’ because in its

view the Ferrocarril Central was in an advanced state of physical and
financial decay and its continued operation represented only a very slight
advantage to the Parsguayn econamy, Accordingly, it felt that no further
investment of any kind was justified,gZ/

| )

27/ The Bank is in favour of the develepment of road and river transport.
See The Ecgnomy of Paraguat, report WH-84a (17 larch 1952) of the
International Bank for Reconstruction and Development,

f/Table 7
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Table 7
PARAGUAY: ROLLING STOCK IN USE
{Units)
Qver
Total b5 years
. . old
Goods wagon 432 430
Passenger ooachen 57 53
Steam locomotives 24 22

/Confronted with
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Confronted with such a situation and unable to operate with so large
a deficit, the owners of the Ferrocarril Central decided to suspend service
as from 31 July 1959. On the following day, the Paraguayan Government
decided to assume responsibility for the deficit and start the service

again,
Import régime
Table VIII of the annex contains an extract from the Paraguayan

customs tariff for railway equipment., By special provision, however,

railways operating in the public service are exempt from payment of import
duties, This exemption applies not only to the railway equipment set
out in table VIII but also to all items imported by the railways (iron
and steel products, etc.), Railways operating in the public service,
however, undertake to charge 50 per cent of normal tariffs for all
Government transport {(goeds and passengers),

Consular fees amount to 5 per cent and miscellaneous taxes to 1 to
2 per cent, The railweys are not exempt from such payments,

The currency exchange market is free, A preliminary deposit {of from
5 to 400 per cent of the value of goods) is required for imports from
countries which do not border on Paraguay, but railways operating in the

public service do not need to make such deposits,
IXs FPERU

The Peruvian railway network is more than 4,000 kilometres long and
of these 700 kilometres are for private traffic, There are many gauges
bit the two main ones are 0.914 and 1,435 metres,

Public traffic is'divided into three groups:

(1) The Ferrocarriles del Estado,, comprising some ten separate

networks;

(2) The Peruvian Corporation Limited, a British-owned company which
alone handles 70 to 80 per cent of traffic, It has two main lines,
namely: the F,C. Cenbral del Peru, (549 kilometres of 1l.435 metre
gauge) and F,0. del Sur del Perd (861 kilometres of the same gauge)

and
(3) Some 20 further railway companies of small and medinm size, .
Table 8 shows the rolling stock of the public railway companies in use in

1957,
95 /Table 8
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Table 8
FERU: ROLLING STOCK IM USE, 1957
(Untts)
Stete ' The :
. : . Peruvian ) Other
. rall= Corporan raile Total
weys ration woys
Lim'tad
Goods wagons 228 1 957 1 005 .3 150
Pascenger coaches 37 126 L 208
Losomotives o 30 148 o 227 of
dotor coaches and ) :
ralloars gL 25 é 65

Source: Ministry of Development, Railueys Departmant, (The figures apply only to publle
and not to privato traffic.).

5/ Apparertly only 7 of these are eleetrio and 24 dieselor )

Jhs in
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As in other Latin American countries, Peruvian railway equipment ls
very antiquated and its operation defective, Resources for new investment
are scarce and the Ferrocarriles del Estado has practically no purchasing
plans. The Peruvian Corporation Limited is also going through a difficult
financial peried, as it cannot raise its tariffs freely despite the general

wage rise in the country., For this reason maintenance is below standard
and purchases of equipment very small, In recent years the Corporation
only managed to put 150 new goods wagons into service, Although 130 goods
wagons and 18 new passenger coaches have been ordered, they will not be
delivered until the necessary funds have been raised, Most of this
equipment is imported from the United Kingdom, The Company also requires
27 diesel-electric locomotives of 1,800 H.P., 13 of 900 H.P, and 3 of
300/400 H,P, (costing approximately 9,6 million dollars), some 100 cattle
trucks and 6 special wagons for the transport of cereals in bulk (costing
approximately 1,5 million dollars); no funds are, however, available for
these purchases,

A further and mors ambitious plan of the Peruvian Corporation Limited

includes the purchase of the following equipment:
Millions of dollars

50 diesel~electric locomotives (for the

progressive generalization of diesel traction) 10

100 passenger coaches h

300 goods wagons 1,8

Miscellaneous equipment to recondition 3C0

kilometres of track 5
Total 20.8

On 3 June 1958, the International Bank agreed to make a loan of 15
million dellars, but the transaction failed to go throuzh as the Corporation
was not in a position to amortize it, As the situation had not improved
by the middle of 1959, the Bank decided to cancel the loan, stating that it
was prepared to consider a new application when condiﬁions were more
favourable,

/Import régime
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.~ Import réeime

- Table IX of the annex contains an e: tract from Peruvian customs tariff
‘ for rallway equ:.pm.enta Import duties are collected on the c.i.f, value
which is defined as being 20 per cent above the f, oeb. value,

By spec1al authorization of the Peruv1an Government, the Ferrocarriles

del Estadorwas totally exempted from customs duties on their imports, and
- by iegislative Decree 6281 the Peruvian Corp&ration Limited was also exempted
| until 1973, This exempfion applies not only to the goods specified in table
IX but also to items of whaﬂevér kind imported by the two railways as, for
example, steel ﬁfodubts (bars, shapes, sheets and plates) for the building
or repair of equipment and also petrclevm for the oil-fired steam locomotives,
Consulaf fees ére, hbwever,.payable and these amount to 1,667 per cent of the
Cel.fe value, | .

The Ghlmboteaﬁuallanca Rallway (738 kilometres) belon3¢ng to the
_Corporacidn Peruang.dgl Santa enjoys the same advantages, Other railways
must in every case éﬁply for exemption from duty to the Min‘stries of
Development and Financial Affairs, These may grant total or partial
exemption or else refuse it,

The foreign currency market is completely free, and ther. is only one
rate of exchange, that prevailing on the free market,

X, URUGUAY
28/

The basic working paper used at the Cérdoba meeting=~ gave some details
regarding the Uruguayan railway network and its park of rolling stock.
Varicus studies have since been carried out in Uruguay which ronfirm the
figures for railway re~equipment needs appearing in that document,

. According to the most recent estimates, these requirements would seem
to be as follows: .
Goods wagons : 1,000

) .
Passenger coaches 50 ) units
Mot~ coaches and railcars 10-20 ) '
Diesel~electric locomotives . . 20 )
%:1l:st 1 igg ) kilometres of track
, s
Sleepers 60 g to be reconditioned

28/ E/CN.12/508, opscite, pp. 45-46.
28/ ? ’ /In addition
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In addition, 2,000 metres of bridges shovld be rebuilt and the signalling
system improved and modernized,

ihe estimsted cost of such a programme would be of the order of 30
Emilllon to 40 million dollars, half in foreign currency and the other half
; in local currency,
Import régime

Present Urﬁguayan customs tariffs are very complex and studies are bein;
made for their reform, Accordingly, it was not thought necessary to include
here an extract from the tariff for railway equipment., This cmission is
‘unimportant in practice since all thebUrugﬁayan railways qfe publicly owned
and are exempt from customs duties. The railways nnﬁdbihowever, pay consuls
fees which are not heavy (about 2 per cent is the maximuﬁ),

To get authority for theif purchases abroad, the railﬁays must, like
any other importer, apply to the Controller of Exports. and Imports for the
required foreign currency. This is granted on the basis of quotas and
the amount depends upon how much foreign currency the eountry has available,
The rate of exchange is the same as for all other purposes (approximately
10 pesos per dqilar)gzg. The failways are exempt from the preliminary
. deposit of 100 per cent to which all pfivate importeré are liable,

XI, VENEZUELA

The Venezuelan railway network consists esséntiallj of some 900
kilometres of track of various gauges in unconnected sactions; hence
the links are missing‘which are an essential feature of any well-balanced
transport system. The Venezuelan railways were built in separated
areas and their aim was to serve purely -local interests, In addition to
this lack of geographlc unity, the routes suffered from a series of technice:
hltches such as very steep gradlents, curves of very small radius, extremely
low goods haulage capacity and spoeds, etcy

The geographical separatlon of the various lines, together with their
technical shortcomings and the poor maintenance standards of rolling stock,

_ has seriously hindercd economic operation and prevented the railways from

gg/ Un?il'recently iﬂports by public entefprises, which include the
' railways, enjoyed a preferentizl exchange rate of 4 pesos per dollar,

/competing with
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competing with road transport, This expleins the gradual fall that has
been noted in the volume of freight and number of passsngers carried,
With a view to preparing a co-ordinated rehabilitation plan, an

autonomous body called the State Railways Administration (Administracidn

de los Ferrocarriles del Estado) was set up in 1946; it was to administer the

isolated and antiquated railways still in use, Later, it was given
Jurisdiction over lines acquired from private German and United Kingdom
enterprises, Later still, it was decided to clese down almost all these
out~dated railways, because their operation was uneconomic and prospects
for recovery were extremely uncertain,

In 1950, the State Railways Administration drew up an ambitious draft
railways programme in which it was suggested that a uniform network should
be created with a view to linking population and preduction centres in the
country with the seaports so as to further the economic development of the
country, This plan, which was to have provided Venezuela with first-class
railways, included the laying of 4,250 kilometres of line in two stages
(2,444, in the first stage and 1,810 in the second), with a standard gauge of
la435 metres, the usual gauge in Burope and the United States, It was
proposed to complete each of these stages in a 10-year perind,

The only sectors so far built, completed and in szsvice are from Puerto
Cabello to Barquisimeto (175 kilometres) and from Naricual to Cuanta (27
kilametres),'the latter serving the Naricual coal mines, The rest of the
programme, however,wns postponed in January 1958 until detziled economic
surveys had been completed to determine the most suitatle degree of develommatt '
for the National railway network, For this purpose, the National Economic

Railways Commission (Comisién Econdmica Ferrovisria Nacional) was set up,

consisting of five Venezuelan and foreign economists specializing in transport

prohlems; it assumed responsibility for studying this most important problem,
So long as the Commission has not published its report, no estimates

can be made regarding Venezuela's rallway equipment requirements in the next

few years,

Import régime

Table X of the annex contains an extract from the Venezuelan customs

tariff for railway equipment, = The table shows that imports of rolling

stock (locomotives, motor coaches and railcars, passenger coaches and goods

/wagons) are
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wegons) are not liable to duties, but that rails, signalling equipment and
parts for rolling stock must in principle pay certain charges, In fact,
however, the railways are exempt from such customs duties (and also from
consular fees and all other import taxes of any kind whatsoever) for the
regson that they are State~owned,

In addition, no preliminary import permits are required for railwsy
equipment. This situation may, however, change in the future since there
is a growing tendency in Venezuela to protect new industry developing
inside the country, Such protection might be afforded to the Rio Caronl
steel works which are to manufacture rails within a couple of years,

Venezuela has no exchange restrictions of sny kind, The dollar is
quoted at 3,35 bolivares (3.33 for imports by the public sector and hence
by the railways).

/ ANNEX
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Impert tariffs on railway equipment in Argentina, Belivia, Brazil, Chile

Colombia, Ecuedor, Paraguay, Peru and Venezuela
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ARGRUIOTA: ASSESSMINT AND IMPORT TICWFES FOR RAILVAY EAUITEENY _af
- « \ offioial 01‘:2:10-1 4d valeren Addi‘;f;one.l
recman r vate o d
Toum Description taso volue duaby o -~
i with valug (aforg) ‘Parcentags
untd b%‘ "
Wedges
1 525 - iron, for stcom rellways op tramwoys A ke ER'N 18 of
1 525 - iron, for steam railways or tramvays {with
proof of destinmation) GeBe kg 0,192 g 10
Sloapers
1 538 = ircn, for rallways or tramways ke Fa Ve 18 of
Fishplates
1 539 ~ for steom railvays or tramvays kg d.v, 18 o/
1 539 ~ for steam railways or tramways (with proof
of destination) GeBa kg 0.192 5¢/ 10
Locomotives
1 723 - ond Spare parts for sama GeBe - deve 59/ 10
BRalls
2 031 ~ iron or steel, for steam, animal,drawn or
eleatric railways or tromways kg ds v 18 £/
2 031 = iron or steel, for steam railways or tramways
{vith proof of destinaticn) GoBe ka 0,064 51 10
2 032 - as above, used kg dove 12 £/
2 032 - as above, used (with proof of deatimation) GaBa kg 0.032 58/ 10
Rrid benders
2 049 = iren, for bending rails kg d.v, 4o
Ties
2 150 - iron, for reilvays or tramwaeys kg dove 18 .‘.3/
2 150 ~ iron, for m%lt-mys or tramuays (with proof of
destinntion GeBa kg 0.08 g i0

E/ Goeds not listed in the essessmont tariff psy the duty fixsd therein for items in the pams clacs on thse
basia of the value in the customs warekmze deolared by the importer. If it i3 not included in any of the

catogories liated In the cusioms sohedule, duty 1s-paid at the rate of 42 par cont of the value in the
c¢ustoms warehouse doolared in the pame wey,

_‘g_‘/ With rospect to the caleculation and payment of import duties in Argemtina, 1t should be borne in mind that
the offieial base value on which the ad Valorem duty 1= levied ard the apecific duties are tXpressed in
terms of gold pesos and that the rats for converting the gold peso into standard currency is still 2,2727
Argentine pesos per gold peso,

_g./ Ad valorem dutises are levied on the declared o.l.fe value (d.v.), exsept for those goods in respsct of
which an official base value (=lso in gold peses) is indicated, in which osase the duty 1s beced omn this
valus, The ad walorem duty levied on an official base value constitutes, in practice, a spreific duty.

gf In addition to specific and ad-valorem duties there are supplementery duties which are ad valoram on the
daclered oel.fs value or tha officlal bagse wvaluo, Lif one oXists.

2/ Goods imported under these headings must also pay a surchurge of 2 Argentine peses per kilegramme into the
Contributions Fund of the Steel Devalopment Plan,

-_;'/ Gz0ds fmported under these hesdings must also pey a surcharge of 0,40 Argenmtine pesos per kilogramms.

/Table II
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Table 11

BOLIVIA: CUSTCMS TARIPF FOR IMPORTS CF ™AILWAY EQUIFMENT

Customs duty
Paregroph
Nos - Goods Unit Specific Ad valorem

(bolivienos ) (percentage)

194 Wooden sleepers of all types 150

8uy Rails, sleepers, springs, axlea,
buffers, parte for switches,
switeh~rods, splice-plates, redl
clamps, bolts, muts and gaskets
for fishplates, tles, wedges,
tyres, wheels and whael-trains,
switches; frogs, switoh-points,
sorevwed or bolted rells in the
form of ¢rossings, turm-tables
for goods wagons, baarings,
rall-benders, raising bera,
trolleys end, in genasrsl, com-
ponents, parts and aocesseries
for rolling stock and rellways,
tramweys or portable tracks free

1 oky Coeches, oars, platforms, box-
cars, luggegs vans and hand-
cars, for railway lines 2

1 oLy Locomotives with or wlthout
tenders, traction sngines,
mins loeomotives, rallcars,
tramweys end motor-boglses freec

Jourcae: Desrea Nos 05,096 of 26 Hovembar 1558,

/Teble IIL
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Table IIX

BRAZIL: CUSTOMS TARIFF FOR RAILVAY EQUIFMENT

A4 velorem

Itens Goods duty on selafe C=ztogory e/
value ' (porcertage) {zeneral or eposial)
06 Woodon sleepers for rallueys 8o 5
sRL Rails, rack-rails, eocessories and components,
including switoh-polnts, orossings, oroegsties,
. switches, sleepers, ties or similar equipment,
fishplates end serews of any type for ralluayes
001) reile, fishplates and base plates of 25kz/m
inclusive 30 G
002) any other rail, fishplate or base plate 10 G
003) iron and steel sleepers 60 s
004) rack-rails and accessoriss, rails with flanges 10 G
005) switchepoimts, crossings, switches, ties, bases,
bloeks, shoes, wedges, sorews and any other
permenent way equipment ‘ 20 G
fis-15 Eleotrie signalling dovices end equipment:
001) remote control equipment for visual signalling 50 G
007) amy other o G
Jé-01 Lorsmatives with or without tenders (plston, turbine
o any other steam type) including shunting locomotives:
0%} lacomotives 20 it
0C2 ) tenders 20 ¢
Bé~02 Elactric losomotives, ineluding shunting locamotives,
wiin batteries or external pewer supply 30 G
-3 b/ Dicsol losomotives, tneluding shunting looomotives:
Q_Ql) dlenel electric 20 G
002) arny other 20 G
Jhe0h Any othor locomotive, ineluding shumting locomotives 20 G
86-05 Rail-gars or motorcars for line inspection:
001} .stean 30 G
002) internal combustion {not petrel), insluding
dicsel 30 G
003) electric 30 G
004) internal eombustion (petrol) 30 G
005) any other 30 G
86-06 Tramways, cars:
001} motorcar or rall-car 4o G
9_(_)_2} pussenger traliler ko G
003) froight trailer Lo G
004) ery other, inoluding those with cranes, tanke or
other mpparatus ko g

/Table III (cont,)
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Ad velorem

Category

a,

Itoms Goody duty on cel.fe {general or speotal
' - value (percentage)
8ée~07 Papsenger coaches, including pullman: :
£01) steel pullman coaches - - - - . 30 G
002) ary other . Lo G
86~08 Gonds wegons:
001) low=-side gondole or dumper €0 G- .-
‘ 002) trough=dump 60 &
003) insulated or refrigerator . - 60 G
_ o04) platforn and flet €0 G
005) tark or rezervoir 60 G
006) ary other 60 G
8609 of Special purpose wagons La 5
8¢-10 Vehioles for uce either on roads or ralls 30 . G
fé=11 Any other vehicle not elsowhers specified
or included in any. other item 60 5
8612 * Locomotive components ard spare parts, locomow -
tives and other rallway vchioles!
001} soupling devices 4o <8
002) cabs, flue-boxes, bodles, eylindere end any
other parts of loeamotlve sovering ko G
003) sand-bexes Lo G
ock) groesé~boxes or any other lubrisating :
tsvieces not elsewhere specified or included Lo G
0% wzgon bodles 60 G
%3) todles for any other rail vehicle, insluding
tramveys Lo G
007 smeke~stacks 40 ' G
o) chassis 60 G
Cuub machined or wrought axles for railwey equip~
menit, assembled or not, stralght or bent Lo G
0i0) ganguays for communlcation between wagens ho G
011) rajl-sleaners Lo ¢
012) buffers ho G
013) any brake part not blsewhere specified or inoluded ko G
01k} perts for altering epeed and reversing gear ' ho G
015) transmission parts ' 10 G
016) casteiron whaels and tyres ko G
017) forged wheels and tyres 30 G
018} vogies 60 ... G
019) any other separate part not elsewhere epocified L
or included Lo G
86-13 Noreleotric signalling equipment for any means of

tran=port, with or without elsctrie lighting, such &s
m= maphores eontrel levers, level-erossling leversor
ery other deviee net slsevhere specified or ingluded

Source: Aet 3 24l of 14 August 1957,

a/ Circular 23 of & Septembor 19574 N
b/Resolution 3 of the Customs Poliey Council .
e/ Resolution 21 of the Customs Palicy Council,

/Table Iv
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Table IV
COLOMBIA: CUSTOMS TARIFF FOR RAILWAYS ERUIPMENT
Spaoifis Ad vnloren
‘ duty E o oulefe
Item - Description (pesce value Observations
. . . gross kg) (pa:;zr)ﬂ;-
%5 Yooden sleepers for m'ilways 0.20 30 Import ban
N3 Iron or steel rails for raflvays, perforated or cambered:
(a) 1Ligth, up to 60 1bs per yard 0s15 10 Prior 1iccnce
(b) 60 1bs or over por yard
1, from 60 to 75 1bs per yard 0.1% 10 Prior liconce
2s othors : 0.10 10 Peior llcanse
T4 Iron or stssl crosa-ties For railweys 0.10 5]
d bars for .
ns Fi:;?::tgi’ f:::;’;zé :}‘a?:a:x zgprz:anﬁtglgli‘::: i.nmn mils he 0.20 25 Prior licensa
716  Switech-points, frogs, crossings and switohss, switcherods,
rack-mile and portable tracks of iron, cast steel ar
malloable ¢ast iron for railways and Sromumys:
{a} portable tracks; 0.10 10
{b) others ' ' Free
YY) Axles, tyres and oentres for whoels, wheele and vheeletrains,
of iron, cast ircn, stedl or malleable oast iron for railway
and tranway aquipment Freo
W0  Rleotric signelling and sefety squipment for railways and ether
meens of communication:
{2} $1znalling equipment for traffio and fransit 4,00 25 Prioe licence
(b) others 10 Prior Ileence
Bi9 Steam looometives, ineluding lovomotivas without tendeyr Free
~E0 Electiis azd diesel locomotives Free
0 Electrde rall-cars Free
g Othor inzomotives, reilesars and golf-propelled trostion wehieles Frze
W33 Looomsyivo tondems Piee
884 Passcng: coaches 1o Prior liocence
833 Serric. ngons apd lugpage vons 25 Prior licence
U5 Vager.. o1 truoks for goods trensport:
(a) wagons, ineluding flat ' 25 Prior Yeconce
(b) trucks 25 Pridr licenoce
7 Ports and spares for ratlway vehioles not elsawhero spesifizd er
Included:
(2) chossis and bogles:
1. chassis ' 25
2+ bogles Preo
{b) greascebozes and their parts _ ' F'ree
(o) brakcs of all kinds, and their ports Froe
{d) others _ Free
588 Pormanent way equipment net olsewhere spesifled
(2) signalling equipmonts
1. somaphores, diecs, signal holders and sign:zls 4,00 25
2+ cothers Freeo
{b) track devices Freo

o

Sourpe: Deeores 1345 of 10 May 1959

. /Table V .
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Table V
CHILE: CUSTOMS TARIFF FOR RAILWAY EQUIPMENT
Suplg~
_ Basie Amended Agrocd -mentary
Item Gooda Unit duty duty duty duties
s ¥ o ema
taxes
1419  Pixed seats for motor vehicles, railways or trammys,
upholstored or notjoushlons and backs with springs,
and board out for side upholstery KB 3,00 Law 5786
1420  Cabins or platforms for 1ifts and hoists KB 1.00 ':
1421 Rodl~pars KeBa 2400 "
1422 Bogles KeBe 0.60 "
1425  Switohes, crossings and Junctions for railvays ' KeBa 0,50 0,675 "
agons:
1424 or vans for luggage or goods or with tanks for liculds,
with or without whaals K.Be 0.0 "
1425 or trucks for temporary or portabls rallways (Decauvilla
and other systoms)and for eableferries, ineluding hoppers
imported separatsly, gondclas and track-repair trusks;
and cars with or without motors for setting up zerial ‘
lines ’ K.Be o.4o 0.30 Ge 0,15 T
1426  Rail spikes K.Bs  Ocb0 0,54 n
1427  Passengor coaches, including dining cars and others for
pacsanger service, unspecified, with or without hozies KeBe 0.50 b
1428 Fishplates, olamps, baseplates and other wnspecified
penaent way cquipment ‘ KeBe 0.20 "
1429  Sewiwaiies and unspecified eignalling equipment KoBa 0,40 0.30 Ge 0s30 %
Lopenn :1res and tenders:
1430 steam o electrio KeBa 0.20 0,15 Ge 0.15 ¢
1430 A drive: Uy combustion (oil or petrol) engines KeBe 0,50 ”
1431 Infrazkrvctural components for coaches and locomotlves,
sual. as coupling devices, brakes, steering-gear and
spavial connexions for sompressed air or heating
Pip=3, grease~boxes, gongwaye, buffers, e¢to. whether or
not -eified or Jovered with mibber,except for parbs of ‘
oii-car bedies which are the same as for motor vehicles  KeBe 0,70 . 0,945 _ n
ik 2  PRails for ralluays, cableferries, ecranes, eto., inoluding
ragk-rails, ewven if perforated Koo 0.05 0.0375  Ge D035 W
Wheels, axles and tyres:
1423 net weight: over 50 kg each KeBeo 0.10 0.075 Ge 0s075 "
1494 net welght: up to 50 kg cach KoBs 0. 4o o
14135 Turntables and ravolving platforms and water socops fer
locomntives K.Bs 0.30 n
1426  Special bolts, serews and pins for railvays K.Be  1.20 1.62 "
1437 Tramiays, with or without bogles K.Be 0.50 "
1438 Iron ties or slespers K«Be 0.15 "
119 Spares and parts, not specified, for maghinery and
equipment KuBe 0060 . D‘ij Ga 0.145 n

s/ Bg.s:ilg duties are specific and are fixed in terms of gold pesos per gress kg. One gold peso i worth 0.206
Qllake ’

_b/ Basic specific duties are levied 1f no zmended duty is speeifisd in the appropriate colurm. Amended duties
ara also specifle and fixed in terms of gzold pesos per zross kilogrammes

8/ In this column the letter G means that the duty was nezotiated in Geneva in the GATT. Thus, for all countrice
members or the GATT or whko enjJoy in Chile the provisions of tho most-favoured-nation clause, the aareed duty
13 levied instead of the basic or amended duty. Azreed duties are alse specific and are {ixed in tercs of
gold pesos per gross kilczrommes

4/ By virtude of Aat 5 786, an ad valorem duty of 30 per cemt 15 also levied on the nationalized wvalue of the
go0ds, f.20 on the pelsf: value pius all the other duties and cherges lavied by the Customs (speocific dutics,
unloading and transport charges, otc.)e
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Table VI
ECUADOR: IMFORT TARIFF FOR RAILVAY EQUIPMENT
Item - . g . , Duty
Ad valorem
Sucres/kg ' 621 fa0obe
. veluo
{persentage)

& Wooden aleeper for rallwmys 0.20
73 Iron or steel ralls for rallways, either perforated _

or cambered D10 more 5
ny iron or steel ties or sleepers for railusys _ 0,10 ™ 5
715 Fishplates, base-plates, olamps, separation plates

and bars for laylng or fixing rails, of iren, steel

or mellesble cast iron : 0.2 5
né _ Switch-points, frogs, erossing-t‘rogs, awi‘behés, pins

for switch-points, rack-rails and portable rails, of

iron, cast iron, steel or mellesble cast iron, for

railveys end tramweys ' o, 12 5
V4 Azles, tyres and wheolw=oontres, wheels and wheel~-trains,

o? iron, cast lron, steel or walleable cast iron, for .

vallways and treamways _ 0,25 " 5
&%0 ' Electric sigralling and safety equirment for railways o

and other meens of communication L.00 " 5
879 Steam locemotives, insluding locomotives with tenders 0.50 " 5
480 Eleotrio locemotives 0.50 " 5
sl Electric rail-cars 0,50 " 5
32 Cther losomotives, rall-ears and self-propelled trastion .

vehicles .. 0450 " %
433 ‘ Locomotive tenders C 0,50 " 5
a5k Passenger coaches : ‘ 0,50 ¢ 5
585 Serviee wagons and luggage vans ' : - 050 " 5
88¢ Yagons and trucks rmf goads transgort 050 " 5
289 Spares and parts of vehloles for railways, not elsevhere

specified or included’ 0.50 " 5
388 " Permanent way equipment, not slsewhere specified or

included 0.50 " 5

.
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Table Vil
MEXICO: GEMERAL IMPORT TARIFF FOR RAILWAY EAUIPMENT
Rate
Speoial
Uni% of o offfetel © ot
Item - Deseription appli- peuii‘}G doron price provi=
cation ?pesas (perserte sions
age)

232,00,00 Wooden sleepers, oreosoted 100 GaKe  0eld plus 5 Neone -
232.00.01 Vooden slpepers, non-oreoscted 100 G.K, 0.10 plus 5 None -
750.00.00 Bogles, track velocipedes, and cars of all

kinds for vailvays, not specifisd G,K, Exempt 5 5, 40 16
750.00,01 Rail-gars of any kiad G,Xs Exempt L] None -
750,00.02 Fassenger coachss of any kind, for rallweys G,Ke Exempt 5 None 6
750,00.03 Goods end flat wegons of any kind, for railways,

up to 1 000 kg G,Ke Exempt 30 None 16
750400,04 Gaods and flat vogons of any kind, for ratlways,

over 1 000 kg GeKe Exempt 20 None 16
750400.05 Cars sgdpped as workshops with cranes and other ’

nachines or eguipment, for reiluvay maintenance

or constructlon G.K, 0.02 plus 3 2.30 -
#50.00.06 Steam losomotives G,Ky Exempt 2 Fene -
7504C0.07 Non-steam losomotives (K. Exumpt 2 Hone -
750400.08 Cars of any kind for cable ferries G.Ks Exempt 2 5.40 -
750,01.00 Iron or steel switch-peints, for railvays GKe  De01 plus 15 1.00 -
750,01,01 Iron or steel ties, for rallways GJKe 0.0l plus 15 1.00 -
760,01,02 Iroa or steel nalls, for rallways GuKa 0405 plus 30 1,30 16
750401403 JTron or siesl plesepers, even if imported with .

ascessories essential for rail-fixing GKe 0,05 plus 30 1.50 -
750401404 Iron ond steel plates and joints, for rellways G.X 0,05 plus 50 1.90 15
750,01,05 Irno» = steel rails for rallvays G.Ky 0401 plus 30 1,60 16
750,01,06 Ircn or steel sorews, for fixing railway tracks G.Ke 0s05 plus 30 1.80 -
750,01.07 Iion or steel tig~plates or frogs for railwnys GK, 0.01 plus 15 1,00 -~
750,01,08 Seimirrores and transpprt signals, for railwvays G.Ke  0.05 pluy 1o 15.00 -
750401409 Ioant: fiable zecessordes and materdals for use

as turmanent way equipment, not specified G Ke 0.05 plus 20 1.30 -
760,00.00 Sv-:es and parts for rallway rolling stock Taxss w11l be ggr;ndicated

(ipaziaplete vehloles of any kind, esge strustures 19"19‘1}‘3“11‘51}_ cles in the

! £ W Yenlsled

1éentifiable by their shape) N o rtag ea? gggﬁggggding
#66.,00,00 Bodies and flooring, with frames, of irem or steel, type

for ralluvay coaches, up %o 200 kg e GeKa  Ca05 plus 5 .20 -
"56.00,01 Bodies and flooring, with frames, of ircn or stesl,

for reilway coaches, over 200 kg ' Ge €01 plus 5 1,20 -
756400.02 Iron or steel axles, for railwey coaches or locomow

tives G.Ke 0405 plus 10 2,15 -
766,00403 Iron or steal tyres, for lecemstives whoels G.K, 0.0l plus 5 11,50 -
766,00404 Iron or steal wheele, mounted on oxles, for

reilway ceachss or losometives, up to 200 kg G.K 0.05 plus 5 3420 -
766,00.05 Iron or steel wheels, mountsd on axles, for

railwny ccaches or locomotives, over 200 kg G.Ke 0401 plus 5 1,20 -
766.00,06 Iron or steel wheels, unmounted, for railway

coaches or locomotives G4Ks 0,05 plus 1o Fene 16
7G6400.07 Journal bexes for railuny coaches and wegons Gk, 0.01 plus 5 9,30 16
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Table VIII
PARAGUAY: CUSTQMS TARIFF‘ FOR RAILWAY EQUIFMENT

Paragraph

Item . Duty

Supplementary
{persentage)

630

719

78

Bollers and stoam engines of all kinds;
traction machinery Free

Ceachos, vans and wagons of all kinds,
for railways and tramways and spare parts
for seame, not elsewhere specified Free

Rails, Jﬁmts, plates and slsepers, surves,
tvitohes, frogs, switeh=points, rails serowed
or bolted in the form of orossings, tles,
vheels, wedges, revolving platforms, platforms
for wagons, vans and coachas; wheel sets with
or without axles, springs, bearings, ralle
benders, pliers, trolleys angd, in gensral,
components, parts and acocessorles for rolling
stook and permanent way, of rallways, tramways

and portable tracks : Free

11

n

1
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Table IX
PERU: IMPORT DUTY TARIFP FOR RAILWAY BRUIPMENT

Ad valorenm duty (persentags)
dct 11424 fot 21495  Act 11537

Desoription Ttem  Unit Dut n sea
Oatogory oript y With 20 per cent (fre:ih:
| uworarge (72 00
158 Slecpers of all kinds for rallways N 1147  One 0.20 9 667 2 T2
Treaty with Chile n? 0e05 7 €67 2 z
GATT One 0.20 9 667 0.%3 =~
335 Equipment for yailvays ‘

Rail of all kinds for railvays, including
switches, orossings, turntables, tools

and accessories for axclusive uss 2380  GeKs  Fres 9 667 2 2
Troaty with Chile GaKe Froe h83 . 2 2
Speolal rails and accessories for Deeau- .
villa lines 2381  G.Ky Pres 9 €67 . 2 2
Treaty with Chile G.Ke Free = 4833 2 z
Speolal iron or steel slespers for
ratlvays 2302  GeXe  Frae 9 €67 -2 2
Treaty with Chile ‘ G.K, Fres 4833 2 2
Speeial nails, bolts, spikes and sorews '
for railway tracks ) 2383 GaKe Free 9 667 2
Treaty with Chile  GuKe  Pree L 835
484 Spasial olootric devlces and installations
for rallway sigmalling and operating
switeh-points and switohes 2923  G.Ke 0.0 11 667 2 2
Bells, eleotric baells and buttons of all .
kinds for same, ineluding contral panels
of a1l kinds 2924 GyKa  UeK0 11 667 2 ]
386 Lecomotives
Steam locemotives, including tenders 29  G.K.  Pres 9 667 2 2
GATT G.K, Frea 9 667 0,833 =
Rleotris locomotives 2948  G,Ke  Free 9 667 2 2
GATT G.Ke  Pres 9 667 0.833 -~
Dlesel~pleatris looemotives 2549 GsKa  Froe 9 667 2 2
GATT : ' G.Ke  Free 9 667 0.833
387 Railepars for rallways
Eloetric tranvays - "2950 G.K, Free 9 667 2 2
Motor sonches and motor rail-sars 2951  G.Ka Free 9 667 . 2 2
GATT T GoKe Frea = 9 667 0.833 =
388 Failwey coaches and wagons, not cquipped
with own motors: .
Passonger coaohes for use on tra,mwa.y a.nd C o .
ratlvay lines ~ 2952 GuKe  0aO4 11 &67 2 Z
Goods wagons of all kinds and types, E
inoluding mine trucks and hand=sarts 2953 GiKe 0,02 11 667 . 2 2
489 Parts and spares for rafilway vehioles
(axuapt electrls parts, motors and motor
parts) 2954  G.Ke . 0s04 11 €67 2 2
390 Fixed equipment for railvay sigmals, and”
parts (axoep’b electrie parts included
urder 1tem 2923) 2055  GeKe 0,02 . 11 667 2 2

Soursa: Legisletive Doores 11048,
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Table X
VENEZUELA: CUSTOMS TARIFF FOR RATLWAY EQUIPMENT
Item 599(“?}0
. tax (boli-
Sub~item Deseriptien vares por
Sub-sub-1tem gross kg)
243-01-60 Yooden slecpers, savn or not 10,095
680-08-00 Ridle for rajlweys and tramays 0.10
681-11 Iron and steel acscessories for otnstrustien of ratlways of all types
(fishplates, slsepers or ties, parts for switches, switchpoints, joints
and tis-plates, cteo.)
681-11.01 Sloepers, ties or oross-tigs 0.09
681-11-02 Acoesgories n.oete 0.10
Note: Rallway tracks and aseesseries for the sonztruction of pormanent
wa.y, intended for sugar mills and other sugar establishments era wxempt
from duties and reguire a prior import llcence frem the Ministry of
Agriculture and Livestoeck
716-13-19 Pormanant way equipment and 2C0e530r165 Ne0sSe: non-elestric signalling
. squipment for gulding road and ralluay vehicles, ete. 0.10
721-08-04 Semaphores, bessons, alarm sisnals, clectric signels for railways and
other elestric signalling and safety devices
721-08-04=1 Semaphorss, beacons and electric simnalling lamps 1.50
721-08.04-02 Elestric signalling and safoty devices, n.e.Ss up to 15 kg each 0.50
721=08-0l3 Electric signalling and safety devices, n.c.se, over 15 kg each 0,01
221-08=04-9 Aooessordes and spére parts nee.s, 0.145
291-01-00 Looomotives for steam rallways (and tenders, 1f sent separately) Fros
791-0200 Locomotives for eloctric railwoys (except with own generator or
‘ diesel-clastrio) Free
791-02-00 Locomotives for internal combustlon systems (including diesol-
eleotrde and all other exsept steam and electris) Free
7310400 Hotor railway ccaches and tramvays, whether for patsongers, freight or
maintenance Frea
731-05-00 Railvey coaches and tramiays, without ewn moter (1n§1uding all gsozohes
' for passenger service, such as luggege-vans and mail-vans) Froe
7310600 Railvay and trammy scaches, without owm motors, for freight and -
raintenance (goods vagons, tanke-sxrs, erank~platforms, sabooses, etos} Free
7310700 Parts for pailway rolling stoek (exoept olectric spare parts, internal S
combustion engines snd spare parts), not assignable to specifia ’ 010

categorias, neosse

Soursat Doores 496 of 5 Novembor 1958,









-Gorrigenda

Page par. line for read

1 1 8-7 ..recommended that a study be carried
out of the demographic prvblems of
Central America and thoir cfiect on
the economic ,..

2 8 12 ».countries. Once the support
for economic mentation, it.. countries, it ...

L3 3 In the 35 year period 1920-55 In the 39 year period 1920-59

L Tiblel (head 4th. col.} 1955 1959
12 Table5 Footnotel/the armed force the armed forces
i3 19 the proportion was the proportion rural was
13 Table 6 Panama Panama?/
n United Statesd/ United Statesd/
" - b/ See footnote b/ to Table 5
15 29 10 nivetrialization industrialization
" 30 2 ethic ethnic
18 42 2 is available are available
" i H but it is but are
It " 3 it rsveals revealed
23 47 11 the single percentage the percentage single
23 47 19 18,5 of 18.5 percent of
26 L9 5 However, many However, like many
27 2 19 levels of levels and
27 A 3 20 2.0
30 12 7 are less are proportionately less

31 16 10 in the three mentined above  among these countries
33 22 12 prevailine in 1950 prevailing in Mexico in 1950

3L 24 3 effective (effective
" " 5 occurred occurred)
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Page par. 1line for yead
34, 29 Footnote
1/ op. cit. Burnight, R. G. et al. "Differential
Rural-Urban Fertility in Mexico",
American Sociolozical Review, Vol. 21,
No. 1 (Feb. 1956), pp. 3-8
3% 3 12 vwhith which
35 Footnote
_];2/ Ibid, po 8 Bumight, RIGI’ -e_'t‘ i.!]-_., OE' cj-t.’pce
35 Footnote
9/ 7 in a pamphlet on rural sorial in a pamphlet entitled "Social
welfare in Mexico Welfare in Rural lexico" (1954)
38 44 17 per cent percentaze points
39 A5 3 rural population population rural
L6 Footnots
1/ v suuch such
47 Footnote
2/ 2 XVILL XVIII-XXIV
47 Foctnote
3/ 1 values of r were value of r was
47 Table 41 Leve). of significance level of sipnificanre
Guatemala 0,1 level Guatemala 0,5 1evel
47  id., Footnote .
b/ Y'=percentage of . Yt.-Zpercentane of economically
economically active. active femeles.
50 Table 43 1980 as a percentage of 1980 1980 as a percentage of 1950
58 1 females than males females and a lowering of the
proportion males
58 first :
table Nica.ragua.‘?/ Nicaragua
Panama Panama ¢/
66 42 7 countries, comtries. (See text table of

paragraph 41, p. 64).
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Page par. line for read
76 Table last
73 col, For total For yural
80 Pootnote .
15/ 2 an the net and the net
83 Table three
7¢ last
col. @ross real product required Gross real product reguired by 1980
by 1960
84 Table Gross real nabional Gross real national
79 - _product per worker product per worker
195456 1980 1954-56 1980  Natioenal curgeney _ Dollars
1954~56 1980.t195hﬁ53 1980
85 16 15 10 600 106 000
n 16 16 5 800 58 000
g6 22 1 6harge change
87 Table last ‘
8 col, Colunn 3 as Colum 4 as
93 3 5 that than
" o5 8 0.4 0to 4
¥ Footnote
Y 5 yas was
9L, 2 3 guestions question
" 3 7 part past
97 Footnote
4 Honduras Cen- Honduras, Cen=-
w22 L of the or the
98 4 16 employment or employment on
w 7 9 shifts shift
99 2 countries, or from as yet L .
B unpublished data. The data.. comntries. The data ...
f 5-8 country. The data ....
(Guatemala). For Honduras... country, For Hondwras...







