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ECONGTC PROBLIZMS OF ACRTCUTZURE (T COLOPTLTION ITH #A0) (3/0M,12/L90)
(eontipmec)

Mr, TURHIGE (United States o

— -___.4—.-...-..-—-,-

. \ . . - -
Arcrieca) sz2id that the informotion in

iy

docvent B/Ci.12 ,477 on the United Stotes gurplus disposcl wolicy under
Pubigg Lov 460 was in sonc respects foulbdy. The Tnited Stetes took sroeet
care not to disturb the bolance ecither of indtornal morkot »ricos or of
export pricos. The situztion of the beneficiary cuuntry wes gone iato
thoroughly, and consultations worc carrisd oud with ot
Sales werc made only =i tlic rocucet of the countrics concerncd, and the
funds ovtained were used for the cconomie develonnent of thuse commbrics,
He would be glad to give the scerclarict detcils of the —oints on vhieh
hig delegation disagrocd.

Mre DZEZIE, (Mood and Agriculiture Organization) seid that the use of
surpluses for financing cconcmic developnen® hod been carcfully studicd by
FAO, both in the coursc of tne proceedings of the Comnitico on Commodity
Prob¥®miz ond in tho enculries carricd cut on the subject of the licuidation
of such surnluscs. For sone yeors, Fa0 had been conducting @ supoecial
study of thal subject in Indim,cnd had reached o conclusion of casital
impartonce on the usc of survlozes.

If an under~developed counury uscd 1ts uasmpleysd lobour foree on
additional economic dovelopnent projecte, the porsons tous cinsloyed would
spend a considerable port of their new incone on the purchase of foodstuffs.
If surplus foodstuffs murchised abroad on ewodit weore aveilable ot thed
time, sonce of that groater denand wouléd be absorbed by the scle of such

/suro*u;gs in
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surplusos in the country until such time as the additionzl ccononic
developnent projects couwld be finsnced from funds in local currency
derived from the sale of the surrluscs. The study that had been nods

in India bad shown that in the circumstances rrevailing in that country,
if an ample variety of surplus products wag aveilable, half, or cven more,
of the additioral demand could be abscrbed or compensated by tho use of
such surpluses. A4t the same time, the beneficlary country would have Go
obtain new resowrces from abroad, in the forn of grants or loans, to
satisfy the new demand brought aboul by the greator degree of emnloyment.,
Although the procurenent of external finaneing had not normally been an
esgential condition for the purchase of surpluses, in mony cases funds
had been obtained from the Inteinational Bank, the Export=Import Bank or
other sources.

Those neasures, beken together, had made it npossible to fulfill the
necegsery conditlions te engure thai the sale of surplusges had no adverse
effect on other tronscctionst: in other words, to ensure that tha country!s
total consumption incrcascd in tho same proportion as dic the volume of
surpluses received, In that way, the swimluges could be absorbed without
disturbing the market for local producers or for the exporters who
normally supplicd it.

There wag no doubt that in dicposing of their surpluscs the United
States aend other countries had tricd to chtilde by those vrineiples, so
that surpluses could be used for the oromotion of cconomic development
without disturbirg the normal operation of the market. lNevertheless, in

/sone cases
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some cascs the agreemonts signed with Latin Anericon countries had not
provided for a broad variety of products but had related to very few
products, or solely to whea®. In guch cases thore was more dangoer that
the disposal of surpluses would prove harmful to trade and would not
represent a real increase in consumption.

It should be recalled thet at the recent "Food for Peace" neoting,
held at Washington, the five iarge whoat oxporters had ogreed upon a
programme designed to make better use of wheat surpluscs for the benefit
of economic development, and had sot up a spceial commitice to study ways
and meang of doing so without harming normal trade.

STRUCTURAL AND INSTITUTICNAL FACTORS OF AGRICULTURAL DREVELOPMENT:
DRAFT RESOLUTION (fcnference Roum Peper loe 2)

Mry VILASECA (Cuba) subnitted a draft resclution on the structural

and institubticnal factors of agricultural development.

Mre ALAMTS PATTNO (Mexico) supported the draft resolution.

Mr, VAUMORE ACEVIDO (Venczuela) supnorted the draft resolution,

His Govermment was studying with groat interest the structural factors
that hampcred economic development and had drafied an agricultural bill
based on the same principles that had been uphold at the present nmecting.

Mr, MARTY (Chilc) thought that the draft resclubion should be given
closer study beforc it wae discussed.

The meeting wag stspended ot 4.15 pen, and rosuned at 4435 Della

The CHATRMAN nroposed that a working group consisting of the
represontatives of Argentina, Brazil, Chile, Colombia, Cuba and Venezusle

/should study
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gshould study the draft resolution befare ih was rosubmitied to the
Conmitice,

I% was so decided.

FOREST RESCURCES: DRAFT RESOLUTICN (Confercnce Roonm Paper Wo, 6)
Mr, ALANIS PATING (Mexico) submitted a @raft resolution cencerning
the need for a study on forest resources.

Mro BANNABERGH (Colombia), Mc. ORDONEZ (Honduras), Mre CABOUAT (France),

Mr, TURNAGE (United States of Amcrica), Mr, MARTY (Chile), Mr, VILASECA

(Cuba) and Mr, VALMORE ACEVEDO (Venczuela) supported the draft resolution.,

Mr, TURNAGE (United States of Amorica) pointed out that the study in
question would be based on very unreliable statistics. He thought that
Governments should take the opportunity to improve thelr information and
statistics with regard to timber,

The draft resolution was unonimously spdroved.

Tac mocbing roge al 4055 Palls




