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ADDRESS BY THE UNDER-SECRETARY FOR FCRELGN AFFAIRS OF CHILE

Mr. VaSALLO declaréd the meeting open, and‘streésed the great
imﬁortance not only of the sessions of the Feonomic Commission for
Latin America, but of its work, Such meetings reflected a speéific
feature of contemporary life, which was the effort to solve problems
in harmony with otiier members of the internationalrcommunityo One of
the Commission's important . tasks had been its work on the economic
development of Latin America, whereinrfiaancing and technical assistance
both played important roles. Foreign capital investmont was required not
enly to step up the rate of that development, but even to maintain the
standards already achieved. In that commexion, he stressed the welcome
extended by Chile to capital .investors, through the Foreign Investment
Committee; nevertheless, Latin america required capital investment from
both public and private scurces, since there wers many social investments
which did not attract the'priVate investor, where help from the public
sector was vital. ‘ _ o

At the Rio Meeting of Ministers of Zconomy, Chile had strongly
‘supported the idea of an Interamerican Bank, The Commission of Experts
aprointed at Rio to study the matter'hadAjust_éompleted its work in
Santiago - work in which the Commission had fully collaborated.

He referred then to the particular importance ofrtechnical assistance
- to the Latin American countries, The Commission’s studies had clearly
shown the need for such assistance in order to further economic development,
and it was therefore particularly gratifying to announce that Chile had
decided to increase its annual contribution to the United Nations Technical
Assistance Fuud. | T

in conclusion, he extended a bqrdial welcome to the delegates in the
name of the Government of Chile, '

Mr, NUNEZ Y DOMINGUEZ (Mexico) cn behalf of the delegations present,
thanked Mr, Vasallo and stressed the importance of the meetings of the
Committee of the Whole; he emphasized the desire of all delegaticns to
co-operate in the work of the Committec,

/ELECTION CF
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BELECTION CF CFFICERS

Mr, DE PENA (Uruguay) propossd the following nominations: Chairman:
Mr, Vildéscla Aguirre (Chile); First Vice-Chairman: Mr, Nufiez y Dominguez
(¥éxico); Second Vice~Chairman: General Bonitto (Colombia); Rapporteur:
Mr, Lindo {El Salvador), o

The nominations were seconded oy ur. BA&HR (Domlnlcdn Republlc) and by
Mr. KASTEEL {Netherlands), and the officers were elected-by - acclamatlon.

Mr, VILDOSCIA AGUIRRE (Chljel_took bhe Chigir. :

STATEMENT BY THE EXECUTIVE ShGRETAfE . : E

‘The CHAIRMAN called upon the Ixecutive Secretary to make aIStatement
on the Secretariat's work programme and the studies to be presented at the
Sixth Session to be held in Bogotd. {(The text of this statement “has been

1ssued as 2 separate: document - Infonmatlon Paper N¢ 3)

ADOPTION OF THE AGENDA (E/CN,lz/AC 26/1) o
The CHAIRMaN cal -d for tkz adoption of the age da,o -
The apenda wWas adopted unanlnously. C

PROGRESS REPORT Gy THE w FY CF THE bLCRLfARTAT (b/CJ 12/;cﬁ25/2)
Mr, SANDLRS \Un¢bed States) snquired whether the report-was to be
formally adopted, since in that case his delegatlon would have ‘certain

reservations, . : ,

" Mr. SANTA CRUZ (Secrebary of the Commissi cn) ‘explained ‘that the |
report was purely of an informative natLre, and no vobte on it would be
taken. On the fﬂllOWlng day,. however, a draft xesolutlon would be presented
for submitting the Comm1951on’s hnnual Repoz+ to the Economit and ‘Social
Ceuncil. - That Report wnuld be based on the Progress Report then under
review, ' ‘ : '

STATEMENT BY THE REPRESENTATIVE OF THE FOOD AND AGHIFUETURE ORGANI£aTIO¥ F
THE UNITED NATICNS . o ' .

The CHAIRMAN before- paqs1ng to the next item on the" agenda, cal ed upon
the representativa of FAO-to make a statement an the dlscu551on, at the
Commi.ssionts Sixth Session, of the policy of selective expan51on 1n agrlculture
and 1ts relatloﬂ to overwall economic development '

; ‘/Mf; SA&Q S
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Mr. SACO .(FAD) referred to several resolutions adopted at the FAO
Conference held in 1953; Those resolutions were designed'to ensure that
governments, in preparing their development programﬁes, should sim at a
selective expansion of preoduction and conéumptién. Suggestions included
proposals for regional consultative meetingé, Oﬁe_had already been held
in Latin America, and if was proposed that the second should coincide with
the Sixth Session of ECLA, so that agricultural policy could be related
to the region’s general economic developmentu- A joint ECLA/FAO document
on the subject was being prepared which wbﬁld studj the close relationship
between agriéultural aﬁd'general economie development, ‘aAfter itemizing the
salient points in the study, he urged governments to include in their
dglegatlons for ECLA*s Sixth Session experts in asgricultural programming
in addition to'those versed in the programming of general econcmic

development., ‘ S .

The CHAIRMAN thanked Mr. Saco for his interesting statement.

TECHNICAL ASSISTAI\IGE FOR ECO\IOMIG DBVE.:OPME.I\IT (:s/CN 12/4C.26/3 and
E/CN,12/4C.26/4)

The meeting took note of the documenﬁs;préSented‘for information

- under this item.

CO-~ORDINATION BETWEEN ECLA 4ND Ta~ECOSOC (E/CN,12/AC.26/5)
Mr. BERMUDEZ (IA-ECOS0C) paid a warm tribute to the Commission's
work and to the co-ordination achieved by the two qrganizations. In that

connexion he wished on the following day to bring to the Committee's
attention two-resolutions adopted at the lieeting of Mlnlsters of nconomy
" held recently at Rio, on which La—ECOSOC would like to have LCLA‘S
co—operation.

Mr, SANDERS (Unlted States) pointed out that the United States,
together with other members of ECLa and. TA~ECOSOC, had been keenly |
interested for a number of years in achieving close go-ordination
between the two organizations, The ECLa Secretariat‘had devoted ﬁubh
attention to the matter, and as a result of the various efforts made,
co~ordination between the two organizations at both the secretariat and

governﬁent levels had developed considerably. Co-ordination was

/particularly important
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partlcularly 1mportaﬁn when plannnng the work progrommes oi the two

organizations, and +t was at that stage that government co—ordlnatlon

should preferably be worked out, alwqys b arlng 1n mlnd thau earh

corganization functioned Wlthln its owm termu of reference, andthat the

. governing body o* each declded upon 1ts own work progxdmme., hls govern-

.menb, while auvocatlng the closest co-ordlnatlon, felt that that should
not be a factor. serflng to aéfect adversely the hGLA work schedule,

Furthermors, effeCulve co-ordination and co—operatlon should entail

the =elect10n, timing and programm"ng of progects by the two bodles in

such a way as to avoid dup$1catzon and enable utlllzatlon by one of the

" work completed orin” course of eompletlon by the other, .in.no case, however,

should it entail any need for intensive medification of the standing prograume
" of work and prioritiss-to engage in ad- heg pﬁéjééts-éf~cdllaborationn
INTER-REGIONAL TRADE CCLOPERATION (L;CN,l2/AC ?6/6 E/Zé?hl
An exchange of views arisued between Coli, LOPEZ . {Paraguay) and
.Mr. MARTINEZ (Argentlna) on the respective prlority ‘that should be given hf
the Commission to ‘the questlon of 1nter-reglonal "as opposed 1o intra-
regicnal trade, and the matter wes referred to’ the Secretariat.
Mr, SaNTA CRUZ (Secretary of the Commission) said that he did not
thinle the two were mutually exclusive; if the Commission vished Latin

Amerlcan trade to take priority over 1nLer—reg10nal trad it ‘had every
r1gh+ to request thdt the correspondlng actloh ‘be taken,

Mr. thTINE& (Argent;na) stressed that the expan51on of -Latin Americals
'trade would not ‘take place within the reglon on*y, “tut that inter-regional
trade would alzo contribute’ the*etoo o o

Mr, TIOLINA (Chlle) laid particilar ‘énphasis on the ‘importance of
foreign trade to economlc development, and oh “the - fact that the volume of
investment depended on imports of capltal while any reéduction in the volume
of exports had wital effects on Latin American economies., It was tnerefore
particularly important for Latin American trade experts to establish close
contact with those in other parts of the world, and for more intensive
co~pperation to be achieved between the various United Nations regional
Cormissions. His delegation therefore supnorted the suggestion put

forward by the Economic Commigsion for Eurcpe.
/ Mr. SaNTa CRUZ
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Mr, SANTA CRUZ (Secretary of the Commission) gave a brief explanation
- of the origin:of_the document under review, It was for the Commission. to
decide whether the pro‘édure adopted by ECE for fostering trade between .
different parts. of Europe m*ght be helpful in promotlng trade between
Latin America and other regiéns of the world. To that effect the -
respective ECE and PCAFE resolutions were available and would be distributed.

Mr. SM@DERS (United States) pointed out that his government!s trade
policy was based on the principles of free compétition and free bargaining
between buyers and 's2llers. “Trade.consultations of the type described in
,tho:Seooefogy General's report (E/267,) were not considered useful in the
 conduct of the United States trade problem, but it was recognized that other
_countrles might ‘have different ViewsS, Hié Govéfnﬁent ‘held the view that one
- of the most effective measures for expandlng 1nter—reglonal trade lay in
the reductaon of trade barriers., The General ngreement on Tariffs and Trade
provided a usefil instriment for that purpose, particularly as it took into
account the needs of countries at all stages of'devEIOpmenta
_ Mr, LINDO (El Salvador) proposed a short recess to provide an
opportunlty of examining the texts of the two resolutlons on the'subgect
adopted respectively by ECE and ECAFE,

The meetlng wags_ accordingly ad}ourned at 5DJ5 Dillo and rpsumed at

0 Dalla

Mr, DE PRNA (Uruguay) proposed the appointment by the Chair of ‘a
working group te prepare a draft resolution on the subjéct. &t the same
time he felt the con&ce of the word. "lnter-reglonal" to be an unhappy one,
“and sug gested its replacement by "1nter—cont1nental" :

Mr. LINDO (EL Salvador) seconded the proposal to app01nt a worklng
group. : ‘ :
A dlsou831on followed between Mr. LINDO (E_ Salvador), Mr. SalDuns
(United States) Mr, D& PENA (Uruguay) and iir. S&Nld CRUZ (Secretary of
the Comm1531on) on the real meaning of the tem “1nter“reg10nal”

Mr. SANTa GRUZ (Secretary of the Commission) explained the use of
- the word “1nter-reg10nal“ in the ECE proposal and, in Unlted Nations
termanology. o .

' /The CHATRIAN
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The CHAIRMAN propuqed Lhe dppo1uument of a worklng group consxstlng of
. the representatives of n gentwna, Cklle, Tl qalwador, Paraguay and the
United Statesa_ It would Lakelwnto dccount ihe VarlOIS v1ews put forwar&,
irgluding those of the. repreqanta+:re nf Uruguay - )
... The format;on.an CO_pJn] ;bu o“the wo‘klng_ggggp wus approved

PROGRAMME OF WORK AND PRIORITVIES (E/CN.12/a0:26/T) oo wnin ot

Col. LOPEZ (Paragudy). pointed out that his. govexnment would welcome
grgater prominence for Paraguay: in the Comm1351on$‘studlas,unartic4larlg
in“the anmual Economic Suwvey. While he-realized that . poor statistical
data might prove to be a drawback, nevertheless: Paraguay weuld .be gratified
to seé& more attention glven to itsiaffairs,: Furthermors, his:government
would like to see more-.scholarships granted to Paraguayanﬁgcqgomistg for the
Ecencmic Development Treining Programme, His country was-partieularly.
interested in the studies dealing with such Sgbjﬁctﬁfﬁﬁiggyégg}pu?e,

foresiry resources, and transport,

.The EXECUTIVE "-‘BCRE’MFI cx,:la:,ned that. financi al and g ,aff luu.tatlons
. Prevented the, Secretarlat ;rom and@rtaklng studleq of more cozntrlee, scme
_of which had spegifically 1ndﬂcated thelr 1ntereat 1n Quch collaboratlon.
The Secr etariat would, howevar; )ear in ﬂ+ﬁd thu spec*ilc zequosts made
by Paraguay. , : , B

Mr, COURAND {Unlted otates) sald that hls Helewatlon con*;dered the
Study of_ the orgﬁnluatzor and ru,ture of cap;LAJ markets 1n‘Latin imerica
(1tem 11.1in, the document under revlew) to be é ve“y WO”thWhlle proaect
instead of that study. belng ellmlnated 1t Qhou+d be glven a hlgh p*lorlty
vithin ex:stlng budgetary and s.aff llmltatlons,_ . R

With "egard to items 35 anﬂ 36 hls delegatﬁon urged that 1n future,
when prejects were ellmlnated brlef reasons for so dOlng should be ngeno

His delegation farther regretted to learn that the 1954 SurVey (1fem
37) was not yet available, Documents prepared in connexion with the ECLa
work programme shculd; in principle, be distributed in sufficient time to
allaw for discuseion in ECLA before being forwarded to the United Nations
Bconomie and Sceial Couneil., In that connexdon, the 1953 Survey had not yet
been considered at any FCLA meeting. His delegaticn alsc viewed with
concern the successive delays in the publication of the wuarterly Economic

Bulletin (item 38),

/In sumsary,
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In summary, of the 38 projects listed in the Programme of Work and
Priorities, 17 had either been deferred or were not being worked on,
extremely brief reasons, or none at all, having been given, Some mention
of the motives underlying deferments should have been made. Member states
were entitled to lmow why work entrusted to the Secretariat had not been
done., ,

The EXECUTIVE SECRETARY referred first to Item 11, He was in full
agreement as to the importance of that particular study to Latin aAmerica,
and the proposal to eliminate it had arisen out of the very low priority
accorded to it by governmenis, The Secretariat would like to see it given
a high priority, as the necessary resources were avallable to prepare it
for the Seventh Session,

Ttem 35 (Tourism) had been eliminated to avoid duplication, since the
IA~ECOS0C was studying the problem in detail.

The Survey should be normally considered by the Economic and Social
Council only after discussion within the Commission., Exceptional
circumstances had however led to the postponement of the Sixth Session and
had affected several projects, including the Zeonomie Survey, The Survey
would, however, be available well in advance of the Sixth Session,

The delays relating to the imuarterly Bulletin were due also 1o
exceptional circumstances but it was fairly certain that the first issue
would be distributed at the Sixth Session,

Finally, a clarification was required: where a project had been
deferred, no use had been made of the faculties at the Secretariat's
disposal, The decisions to defer projects arose out of resolutions
adopted by the Commission and had never been taken by the Secretariat.
Nevertheless, in the future, fuller explanations would be given.

Mr, MOLINA (Chile) supported the proposal to give a high priority
to the Study of the organization and structurs of capital markets in

Latin America, His delegation’s suppert was based on two factors: first,

ECLA had laid special emphasis on economic development, and for such
development a capital market was essential; second, ECLa was engaged on
studies of the technigue of programming, which was intimately related to
the question of capital markets,

It was agreed to restore a hiph priority to item 38, Study of the

organization and structure of capital markets in Latin America,

The meeting rose at 6,40 p.m.




