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 INTRODCTION

Mejor features ofrecooomic and social
-dévelbpmehts 1950-1975

NN

It appeare from the aeseesment of post-war: Latin Amerlcan
economic and 5001al development that .the overall view which prevailed
~in the early 19505 on the relatlonshlps ‘between:économic dynamism
and social change has been confounded by events: in an unexpected
way. - Bconomic growth achleved ratee which were then: considered to
be highly ambltlous, and thls was, intimately ldinked with social
transformations, but the latter dlverged widely from the higher
level of consensus and the more egalltarlan social order which the
.developmént 1deolog1es of the tlme held to be the natural concomitants
of such dynamic growth. ' o

In the earlv 19508 a development 1deology had taken shape
which corresponded “to the S1tuat10n at the time. It advanced a
vision:of continuous progress comblned with, social and- economic -
reforms which would brlng about a ‘higher degree of social coneensue.
This vision" responded to the aeplratlon of .gavernments ‘and dominant
‘gocial groups to create netlonal 5001et1ee dmoune from’ reourrence'
of recent traumatic experlences whlch ‘had disrupted théir economlc
and social structures.A At the same, time, the success of the
industrialization pollcy already followed by many countries fostered
the vision of a repllca of North Amerlcan and European models. JThe
19508 boom in the central economles, the effects of the Marshall
Plan asnd North American leadership in the cold war period all
confirmed the link between growth and welfare.

Econom1c dynamism

Economic dynamism plcked up over the last-ten years and the
region SIgnlflcantly altered .the structure of its supply,.
diversifying production and creating a regional ‘market whose
dimensions Werefoualitativel& and quantitatively different from
those of the toet:wer market,,-Since the transformation of the

region involved discontinuoue chengee,;different stages may be

/distinguished. Again,



distinguished. Again, economic growth did not follow uniform
patterns 1n all countries and subreglons. On the contrary, a
comparison of the 51tuatlon of the region at the beginning of the
perlod w1th the sltuatlon at the end shows .a change in ‘the relative
_posztlon and potential of the conntrles,.,-(See‘table Int. 1.) -

- Both external and 1nterna1 factors: are at play in determlnlng
_'the different stages. Tha.gxtgrggl:51tuatlon‘was very similar for
most of the ¢ountp;es;_épd.its éffegt;on,development depended
primarily on-domestic‘§§c¢ors."Frgm‘therstandpqint‘of_the
&nfernatiﬁnal sefting,.twckstages‘may;be c1ear1y-distinguished. The
f%rsﬁ runs fr@m the early.1950s up to, the middle of the 1960s. It '
isncharacterized by:father glﬁggishvexterna1 market33_except in a
few yeais during the Korean Var, with a slow.growth in the, volume
of Latin American exports, a downward trend in:the terms of trade
and a 1iﬁited éupply ofiexte:nal financing. 1In.the second stage,
from the“middle of the 19605 t0‘19?3,>externélydemand is buoyant
and there are. large flows of external flnan01ng.‘
' In the first stage, the countries.had to-make a.considerable
1nterna1 effort while 1n the second they were faced. with "the challenge
of.a:new,,dynamlc external setting. . Their performance:in the first
Stage dépended.pfimaéily on their varying capacity to carry out
impdgf‘sﬁbéfifutiqn;t,Aithough they were not all in the .same:
position to undertake this stage of industrialization, the first
measures c0n51sted in the installation of industry of a technical
scale which was fe351ble for at least the large and medium sized
countries. Furthermore, the problem was essentially one of supply,
since the demand waé already established. In contrast, the second
'stage called for a number of conditions present in fewer countries,
: in order to tap external financing, carry out further changes in
the productlve structure and dlver31fy exports.

Forelgn capltal malnly went to- develop new industries in those
countrles which possessed an acceptable political situation and a
sufflcyentlyllargg domestic market, and to a lesser extent to the

exploitation of various natural resources, except in the case of oil

/in Venezuela.



in Venezuela. In the 01rcumstances, the: countrles most favoured by
foreign -capital were those w1th large markiets -dnd some small .
countries which began “to exp101t resources ‘with good 1nternat10nal
prlces whode marglnal effect on, the . gconomy was’ con51derab1e.‘ Among
the latter, particular beneflt was derived by the countrles wh;ch
undertook the first stages of 1ndustr1a11zat10n, taklng advantage
of the. balance- of-payments 51tuat10n created by ‘the’ 1nflow of_,
financing. and the dlver51f1catlon of exports. N L

- On the other side - there were “the ‘medium zhd" small countrles
whlch had already carrled out the first stage: of 1mport subetltutlon
or did not possess sufflclent natural resources “to increase oo
substantially the volime of prloed exports' enjoying good prloes°
These countries faced a tw1n problem, they lacked "a suff1C1ently
large internal market to proceed wlth 1ndustriallzatlon and attract
external. flnan01ng, and they were unable tao satisfy more sophlstlcated
internal demand by means of forelgn trade.- Subreglonal 1ntegrat10n .
schemes thus appeared to be a sultable solutioh for a 1arge group of
countries. While ulgnlflcant Drogress. has ‘been” made in thls fleld
the potential of economic 1ntegrat;ﬂn is still far from fully
exploited and it may therefore be said: that the’ experlment 1s Stlll
at an early. stage. a : , i T o

The growth’ ot productlon wae llnked ‘with the emergence of a
pattern of .consumption whose modes and styles resembled those of _
the developed countrlesol Thls was in. turn.closely linked to forelgn
investment which véry often came to exploit the domestic: markets of
the countries with greater economlc and. Ademographic welghtn The size .
of the. market was de0151ve, since the technologles emanatlng from ‘the .
central countries presupposed production on. a large scaleolFurthermore,
this type of industrial development requires an- 1nfrastructure of _
transport, power and ba51c 1nputs only justified by large markets°
Technology, productlon scales and large-scale f1nanc1ng

brought about a change of the utmost importance in the model of growth
over the last ten years. Prlvate enterprise lost ground to the publlc

sector and to foreign capltal 1n the shape- of transnational

/corporations. This



corporatiohs; Thls trend of concentratlon of ownership in thé hands
.of a small number of publlc and prlvate .Companies entailed changes
in the social and polltlcal realm and :led further and. further away
from the model of 1ower concentratlon advecated by the post-war
development 1deology= L ' S VL

On the whole,‘lﬁ the perlod 1950*1975 .endowment with natural”
resources lost relative 1mportance in comparison. with- 1ndustr1alizatlon
as the determinant of growth. . The structure of: agricultural ownership
and exp101tatlon comblned w1th slugglsh external- demand,- while external
supply was often made e331er by attrac§1Ve loans, meant that the
pressure of domestlc demand on the agrlcultural sector was not
partlcularly strong° It 15 t:ue that,et the end of “the’ ‘period in
sonme countrles there-was a sharp rlse in the. surfece area’ harvested;
but the’ pressure on the sector 1s of llttle importance If & comparlson
is made between such 1ncreases and the, potentlal of-land:which cotld"
be cultivated, between present ylelde -and. those of:the developed’ * '
countries, or between the land currently under eultivation and the -

‘area needed if there were changes in 501l use and diet.: L

The deman& for mlnlng resources was. not very strong 'in this-
period, and external demand eontlnued to be predominant. The magor
importing countrles opted for a policy of diversification of eupply
which caused mlnlng to flourlsh 1n other regions. of the world where
such resources had hltherto only‘beeneexploltedasparlnglyo As a
result, Latin Americe'e ehere in;Werd trade of the main minerals
declined. Ohlj:in recenf years oio ‘the vigorous industrial development
of the larger countrles of ‘the region cause domestic demand to appear
as a factor whlch could lead to growth of the sector and to pressure
on the resources in questlon. .

The reglon as a whole contlnued to be a net exporter of energy
resources. However, production grew at a lower rate than consumption
since the price of petroleum was relatively low, particularly in the
Sixties. Countrles w1th an energy deficit increased their oil imports
from. the Middle East to the detrlment of local prospection or

production and ot the use of other sources of energy. It was only

/in 1973,



in 19?3, as a result of the rise JAn, Qll prlces, that the pressure on
energy resources began to be felt. .once egaln,'and naturally it :
continued to be the ‘main area: of - eogcern over ‘the following- years. ,

N

5001al changi A R C BRI AP

As 1nd1cated at the outset, thls economlc dynamism: was l.’W”
accompanled by serious problems -and . contradlctlons.~ Itsimost harmful:
featyres were related to the social end polltlcal ‘Btructure on-which
it was based, and therefore an- overall assessment calls: for the. study
of the social changes which. acoompanled the economlc ‘griowtha. ..

These changes weré in many . ways‘eerv drastlc but they dld not
fulfll the predlotlons of . the: development 1deology ‘éfithe., Flftles,
which assumed that’ w1thouxjeocial and economlc 'reforms- and. the | _
bolsterlng of capltal formation w1th external ‘dssiftance, it would
be 1mp0551b1e to ma1nta1n stable governments or democratlc values._
grounds to belleve that. there was_ g good p0551b111ty of revolutlon
on the part of the’ deprived, rtlcularly the agr1cu1tural-masses.
The governlng groups therefore accepteﬁ et Yeast in- ‘part, :the reform
platform promlelng to make posemble a soolety with al broader soc1al
consensusa; However, ‘in ‘the course of the followlng tWenty—flvejr.
years no substant1a1 ‘changes occurred 1n the great majority. of the
countr;eskln terms of access to ownershlp or income on.the,part of
:the“majofitﬁ of the”populationtrnog.any_other‘fﬁﬁdamental changes
which woﬁldﬁgive”the underprivileged groups a really more egalitarian
position. o '_' - . o

Socxal change was strpngly 1nf1uenoed by two long- standlng
factors of great quantltatlve 1mportance populatlon growth and
rural—urban mlgratlona R

Between 1950 and 1975, the average popﬂlatlon growth rate
amounted to 2.8 per cent, and the reglon s population rose. from
160 to 315 mllllon 1nhab1tants,‘ Rural areas and small: towns w1th
:under twenty thousand inhabitants accounted “for- thnee»quarters of
,the populatlon in 1950 and about half 1n 1975. “This striklng change

in twentwalve years caused the populatlon exp1051on of the large

/c1t1es. “fn



cities. In 1950 Latin America had six or seven cities with over cne

'jm11110n 1nhab1tants, while in. 1980 At will haVe twenty-flve. At
Cltyl and three others:aneqqlqsg;tgqtbg§ﬁf;gure (Buenos Aires, Rio
de Janeiro and Sao Paulo). o | |

Thé‘deﬁographiCJpatiernsﬁﬁng;trpndchontinge to be very

“different’ih'the‘individual7&oqn$rig§y;;Foupmgouptries‘wﬁich account
for approximitely 15 per cent- of the region's popuiationzhavéunow‘
achievéd-modérate’populatiom“grqwth_rate§{ Iﬁ_tﬁree of them, EO'per
cent or more of -the. population: was urban in 19%0 whiie'¥he rural
populatlon was constant and enly contrlbuted moderately to urban
‘growth. Fivé darge-or medium-sized countries with about 68 per cent
of the populatlon have rates which are. qqual to . or ab0ve ‘the Latin
American average. ~They all reasonably. expect these rates to beg;n
‘to decline by-the end -of the Seventies. They also have hlgh rates
‘of urbanization'and relatively low. rural populatlon growth rates
“(about 1.5 per cént: annually). The remalnlng countrles, “which account
for approkimately 16 per cent of the populatlon, are relatlvely small
and rural with high ‘population growth. rates whlch w1ll not soon f
‘decline ‘since they alsoc have high mortallty rates whlch can be‘ 
reduced. - Rursal growth rates.continye to be hlgh at between 2 and
3 per cent per ‘year. . _ .. . e
" This ‘high urban grewth led to great demands on soc1ety, as
"had been” foreseen in the post-war period. It was then assumed that
industrialization and the ‘expansion; of public services would prov1de
an occupational counterpart for rural-urban migration, wh11e urban
planning was to control. and regulate urban mushroom growtho‘

In absolute terms, the occupational achievements of
industrialization and the public services might be consi&e}eé“
satisfactory. ' In the context .of urban populations with a S”bé} cent
growth rate, However, they are inadeéuateq”.?ﬁé job deficit has been

‘‘made good by the ‘activities of the so-called informal sectors, which
have managed td adapt and stabilize themselves in_ the urban societies
"""" ‘and now forit a system which generates its. own forms of demand and
supply. - - o
/New pOpulétion'



New population’ dtrata were created through the functioning of
the modern and informal sectors. ‘Within the occupational structure,
the share of thé "high" or’‘''middle" occupation groups 1/ has
increased, which is an indication of the urban economy's capacity
to foéster 'the formation of high and middle-level social strata (see
table Int. 2). Contrary to expectations in the 1960s, the percentages
in.unskilled jobs 'in the tertiary sector,2/ have tended to remain
constant rather thzn increase. - Naturally their absolute level rose
considerably, with a great impact-on: the problem of distribution.

To summarize, the occupational strutturé did:not create serious -
problems of open unemploymbént, but the strata were clearly:divided-
‘into those which managed to become part: of the more dynamic and
"modern" production sectors and’ servicés'and those excluded from
them.

The problems unquestionably exceeded the capacity of urban
planning, and -the State's:responSe to the challenges of urban growth was
primarily concentrated 'in Nousing policies.- Here, however, it was.
the middle’ strata whiéh ‘had greatest access ‘to the benefits ensuing
from government action, incidentally showing their ability to mobilize
politically. Government urban policy was unable te avert a growing
split within the large ¢ities. ' On the one side there arose modern
“‘districts, far from the. centres and depending on the use of the -
motorcar; .on the other, the unsatisfactory human settlements housing
“the power strata snd built:largely by their occupants. State policy
for these settlements hardly advanced beyond minimal- public services
and social assistance in view of 'thei-amount of rescurces needed for

a modern housing or urbanization propramme. SR !

;/ In genersl, non-manual occupatlons ranging from employers and
profe551onals to salarled employees ahd salesmen..

Salaried employees in services or own- account workers and
unpaid family members ‘working in the service sector.

EN

/The politiecal



. ;The political control of these large urban groups has been a

o recurrent .preoccupation of the authorities and the better-off urban

population. For the most.part, however, a combination of a small but
effective amount of real.opportunity, moderate consumption gains,

. hopes of progress, nmipimal welfare policies aﬁd more or less latent
repression has been sufficient to keep the disadvantaged position of
Lthe-settleﬁents from generating'disrupting. protests to the extent
frequently predicted.- slnce .the 19508.. _

The rural situnation contipues to be.worse  than the urban..
Absolute povertyyln-lgrge strata and a maldistribution of ownership
,and:power were and continue to be characteristic .of rural.life. In
the .Fifties and.at the beginning of .the Sixties it was believed that
agricultural reform was a.solution to .rural problems which was also
coherent with industrialization. It was assumed that the State,
businessmen in industry,-the urban middle classes and wage-earners
. and the rural masses had a ¢ommon interest in a policy which would.
_lead to a Po;e,efficieqt,qse,ofﬁlandwanqerurglu1abour, higher:

. production, higher ingomes. which. would open up new markets for
manufactures .and agrigultural inputs,and pave. the.way for rural
.- democracy and, the organization of groups which would break:the power
of . the .land-owning sectors opposed to development.: But.the high
cost apd_qlow‘eoupseqefaasrarian reform, and above.-all the fact that
the otherxgrpdps,involvedﬂcould;achieveumqst-of their objectives at
. the expense of the rural population which did not react as. strongly
.as expected, ‘took the wind out of the:process.. e _

.The slow or difficult course of -agrarian reform gave rise to
a number of formulae which were generally presented. as being .
complementary but which turned out to be alternatives. The most
important were colonization and the relocation of the rural poor
based on the expansion of the agricultural frontier, agricultural
extension services {(essentially fhe provision of public services to
“rural areas), ‘the creatlon of agricultural unions and basmc ‘
organ1zat1ons, and communlty development pollcles de81gned to

co-ordinate and unify other 1n1t1at1ves.,,,@

/As a
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'~ As a result of the economic development of the system and the
scant effect of most of the policies, the problems detected in the
past largely continued into the present in rural areas. At the
same time, there were a number of important changes. First; a
modern commercial’farming economy has emerged, primarily in the big
estates, which morée than any other group have taken advantage of the
infrastructuresprovidéd by the State and of agriculturalféktensibn.
in the form of technology:! Second, agrarian reforms did redeem some
of the rural population from extreme poverty. Others'panaged to™
enter the commercial economy or acquire non-agricultural &ources of
income in:transpbrt, trade and artisanal and other activities. Ih-
the:eyes of those who failed to'do so, howevér, all these successes
only:increased thefgap*bétWeththémselves and the'othé?s, increasingly
a mass of landléss, Seasonal wage-earners with no means of defending
their own interests: - Finally, although signifisant progress was made
in the:field of rural ‘education and’ health, ‘the rural-urban gap
continued or grew largér.

[ K

Salient aspects of éctnomic’development - - - s e

The most significant aspects of Latin Aterican dévelopmeht-over
the last ‘25 years are those connectéd with thé transformation of
production, the productive capacity of the principal agents, ‘the"'"
inequalities in'the access '6f the populdtion stratd to the ’ffuits’
of the economic process and the degree of autonomy ‘of the reglon in
relation to the exterior. o S

' The economic dynamism brought about a far-reaéhing transformation
in ‘the structure of production: 'The product of the region increased
almost four times between 1950 and 1975, manufacturing production
increased five ‘times, ‘the production of cement six times, energy
eight times, machinery #&nd -equipment nine -times and steel Tiftéen
times. These major changed of scale were linked with substantive
changes in the ‘structure of supply.

The region became industrialized and attained a position where
it was able to provide in an increasingly autonomous manner for the

transport, communications and constructioa sectors and a consumer

/structure which
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‘structure which includes non~-durable industrial goods and important
linee of durables. Certain sectors of basic inputs such as steel
and petrochemicals - symbels of the first stages of heavy industry -
are slready functioning in many countries of the region. However -. ..
consumer .'expectations, encouraged by the modern communications media,
are spreading to increasingly extensive groups of the population.--: ..
The supplies that would .be needed to satisfy these demands far
exceed the region's capacity. Thus, if the industrial structure is
seen inirelation to -the sophisticated levels of demand of the high
and middle~level groups and of those who aspire to and attain entry
to those groups, the‘disequilibrium between aspirations and actual
possibilities which. prevailed during.the‘l9505 is no less intense
now, - -Similarly, although the scale of production is impressive in
absolute terms it.is less so.when compared with what would be S
required tovresolve-the problems of:c¥itical poverty which affect a
significant. proportion of the population. Thus the achievements made
are magnified when seen in the context of the;population incorporated
into the modern sectors but are §9mgyhaﬁ;§§§inisheq when regarded inf;
relation-fo;theﬁPOpulatipn as a . wholei~ ;o . ..~

The transformation of prdduction;has alsq¢altgred~the'scale,
compositiog‘andirelative}importaﬁce of foreign trade.\ LExports '
reached;a_value ef nearly 34 billion dollars in 1975, Although Latin,
America's share :in world trade fell from 9. per cent to 5 per cent
between the mid-19505 and the mid-lQ?Os,.the region has become very.
important client for capital goods and industrial inputs from the
central countries. This represents significant negotiating potential
which the region has not yet fully utilized and also creates a
possible field for substitution and trade expansion within the
region which is of great importance. .Unfortunately, however, in
recent years the balance-of-payments deficits have considerably
increased foreign borrowing and the concomitant amortization and
service payments, which in many countries absorb high percentages

of the purchasing power of exports.

/Whatever the
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Whatevér the context in which the analysis is made, it is
undeniable that the most dyhamic production agents, the State and
the transnational enterprises, have shown a capacity for mobilizing
resources in large-scale projects which.is one of the most significant
aspects of the period. The national governments’and the public
enterprises in the'kej‘éebfdfs”éf the infrastructure and of basic
resources, in particuldr, have Hade impressive achievements. The
capacity of State managément was'considerably superior in 1975 to
past levels. A‘techﬁbcracy’has been emerging which is capable'of
managing policies to mobilize very high proportions of the resources
of ‘the ‘écohiomy. ~In some“countries the large public enterprises
"have attained dimensions which put them on a cotipetitive scale at
the world level. ' : )

The unequal access of 'thé different popilation &trata to the
fruits of growth is one df the aspects ‘6f the developmént process
over the last twerity-fivé years which is most open to-criticism.
' This inequality originates both from the distribution of ‘the !
ownership of the ‘mearns’of production and from'thé“héfefdgenéous and
insufficient prévisioh df capital in' the different production
' sectopgs U . L . _ Co s -
- Thé unegqual distribution of the owfiérship of natural rescurces
which prevailed at the ‘béginning of the 19508 wag the ‘object of
great political concern but in practice has not ‘been substantially
altered in favour of the least privileged. The difficultids"
confrontéd by agrarian reform have already béen commented on. "It
was 'in the agricultural sector that it seemed”possible, at the
beginning of the 1950s, to secure a greater redistribution of
propérty and that excessive size did not appear to be needed to take
advéntage of economies of scale. The séctor was also suitable for
experiments in co-operative formsiof production or owmership. The
figures available for the end of the 1960s show that in these
aspects neither agrarian reford nor any other type of measures tried
in this respect have led to major advancdes. Indeed, the ‘situation
seems to lave been very much the revérsé, .as there appears to have

/been an
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been an increase in the number of rural wage-earners who have no
access to“the ;wnership or use of land, even in limited amounts for
family sustenance. _

This evolution was accompanled by another process of partlcular.
signlflcance, namely the emezgence_of a new type of rural entrepreneur
who, taking full advantage of the technlcal and infrastructural.,
services set up by the government responded very dynamically to the
stimuli of demand. The development of the modern agrlcultural
enterprise has unaoubtedlv had an 1mportant effect on the growth of
production and the ass1m11at:on of technolog1ca1 progress, but at .
the same time 1n practlce 1t dlscourages the decisions on and.
application of agrarlan reform programmes and constitutes a factor
in the expulsion of labour from agriculture.

In mining:and energy. resources. the natural tendencies to
concentration deriving f#oﬁ the technical nature of the operations. -
involved have bean confirmed by the growing predominance of ,
ownership by public enterprises. When, for ﬁglitical motives, these
enterp:isaelhave idgreased_empleyment;beyond what is atrictly
necessary-a#:havéﬁgiiediLewfprices for“theirwbrgducts of mass . .
consumptioﬁ, this has produced a redistributive effect at least in
the medium and ehqrt term both for the stnata:ygich-obtain employment
and for those whlch utlllze the products. . . R L EET A

~ The manufacturlng sector is the one which has grown most vl
intensmvely, and it did =0 from very low levels, so that a major
part of its struetdre was ereated over the last. twenty-five years, - .
In many sectors the economies of scale requlre plants of large .
dimensions whzch, added to the monopollstlc trends, leads to a
heavy qonceqtratlon of ownershlp. Transnational and public
enterprises-hafe.been the main agents in the most dynamic sectors,
and they have brought aﬁout_an increasipng concentration of industrial .
property. . _ . _

The trend towards concentratlon seems. to have extended even
to sectors whlch were tradltlonally dispersed, such as the retail .

trade. _It ;s_alsp significant ﬁhat foreign capital is not .. . . . .

/concentrated only
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- concentrated only in dynamic and technolegically complex industrial
sectors but also reaches sectors such as that of commerce, where
the contribution is necessarily of lesser or slight importance for
the countries. : _
."The  concentration of ownership in economic activities has
favoured -the expansion of the.middle and highninqome groups. The-
increasing size of the middle~level groups which generally
originated from lower .income sectors and worked in sectors of lesser
productivity is in ilself a manifestation of the favourable effect
of the expansion of this form of ownership. The effect on the urban
wage-earners of these sectors has also been generally favourable.
For those excluded, however, the situation has meant that the very
inadequate distribution of income which prevailed at the beginning
of the period has persisted for more than half the population. Of
course even in this group it is possible to distinguish some sub-
groups which have gained absolute improvements of some significance,
but in comparison with the consumer structures which the system
itself encourages these improvements are seen to be absolutely
inadequate.

In order to alleviate this deficient distribution of income,
the State carried out a policy of public spending during the first
two decades designed to meet the minimum needs, especially in the
sphere of services. The State activities in the sphere of education
and health were the most successful forms of action. The major fall
in illiteracy and the increasing proportions of the population given
access to primary, secondary and university education undoubtedly
represented a redistribution of services of considerable value.

The population increases, resulting largely from the fgall in
mortality rates and the increases in life expectancy, are by
themselves indicative of the successes in the sphere of health.

If the indicators are studied in terms of social groups, however,
the impressive improvements in some strata again leave the marginal
groups in an even worse situation. Thus the success of the middle-

level groups in gaining access to secondary and higher education,

/the health
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the health services and other benefits deriving from public action
leaves the dindicators of the least-privileged groups, especially the
rural poor, even further removed from the dverage values of the
country than in the past.

The redistributive effects of this policy began to diminish
in importance as the requirements .of economic growth brought about
a change of emphasis in public spending towards investment in the

material production sectors, to the detriment of the services.

/1. SOCIAL
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I. SOCIAL CHANGE IN THE PERIOD 1970-75 AND THE
PROBLEM -OF UNTFIED DEVELOFMENT

The main non-economic factors enterlng into the transformatlon
of Latin America since 1950 have been touched on in the preceding
chapter and can be recapitulated as follows:

1., The popwlation has grown and experienced spatial redistribution
and concentration with unprecedented rapidity. Half of a population that
has more than doubled since 1950 is now urban and urban predominance is
bound tO‘increase steadily.

2. VWnile the rural population and the rural economy have become
modernized and internally differentiated in many respects, the welfare
gap between city and countryside has not narrowed. The majority of the
rural population continues to eXperience extreme poverty; powerlessness, and
discrimination in public social allocstions. ' The breakdown of traditional
tenure systems and the forms taken by agricultural modernization have
increased the relative’ 1mportance of the landless underemplayed rural
proletarlat. B ' >

3. In the urBan areas, hetenogeneous "mid&le“ ét?ata; mainiy
engaged in non-manual salaried occupations, have grown much more rapidly
than either the groups of manual workers in industry and basic services
or the groups classified as "marginal®, "sub-proletarian®, etc.. This
differential growth of urban middle strata has sustained and been .
sustained by exceptionally rapid expansion of secondary and higher education,
and bﬁzthe expansion of public and private white~collar employment
- absorbing the products of this education. - It has been accompanied by the
" ‘entrenchment of "modern" consumption patterns in sizable minerities of
the urben population. This market has shaped and been :shaped-by -the lines
taken by industrial development and by the penetration ¢f mass communication

media.

- fbe The



L. The greater part of the urban population in most countries has
shared to some extent in national per capita income gains, although these
gains have been very unevenly distributed, the upper and upper-middle
strata receiving the 1ioh's share. The greater part of the rurasl population
has gained little or nothing. The dependent modernization and diversifica-
tion of consumption patterns, however, have meant an increasing strain on
incomes at all levels below the highest, with apparent neglect of basic
consumption needs in fsvour of durable goods, indebtedness, and perceptions
of relative poverty and insecurity accompanying improvements in monetary

incomes.

5. Increasing shares of public sector resources and of national
incomes have been allocated to social services, particularly education;
there have been more irregular and intermittent increases in.allocations
supporting the consumption levels of certain population groups, particularly .

- through public housing .and subsidized distribution of foods. These
allocations-have for the most part been biased in favour of the urban
middle strata.and have commonly reinforced rather than counteracted the
prevailing inegualities in 1ncome dlstflbutlon. They have generated strong
interest groups -- the functionaries of the services as well as. the

cllenteles - pre831ng for further expan31on along the ‘Same lines.

- b. Shlfts in the distribution of power in the soc1et1es have not
been accompanled in most countries by any significant enhancement of
popular participation in decision-making. The relative importance of
landowning oligarchies has declined, and there has been a trendqtowa;d the
- sharing of power between techno-bureaucracies (military as well as
civilian) and major industrial and financial interests, increasingly
dominated by transnational enterprises. .The former have been increasingly
emboldened to seek control by their own rising technical capacity, and also
by the apparent inability of "normal" political processes of interest~
~ group. representation and bargaining to manage the social conflicts generated
by rapid change and increasing inequality, to apply coherent criteria for
allocation of resources, and tc represent national interests vis-a-vis the
world éentres and the transnational enterprises.

/Since the
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‘Since the beginning of the 1970's the national societies have
experienced a series of stimuli and shocks, mainly originating outside .
the region, that have accentuated the contradictions in the prevailing
style of dependent capitalist ‘development, heightened social tension and
insecurity, and also strengthened the trend toward technobureaucratic’
tactics aimed at suppression of the conmtradictions and shoring up of the
viability of the prevalling style. The: stimuli and shocks have much in
common with those experienced in the higheincome industrialized countries
during the. same years, as might be expected from the stages of moderniza-
tion, urbanization, and industrializaticn achieved by the Latin American
societies. Naturally they huve aifected the individual countries in
differing combinations and with somewhut different timing, depending on
factors ranging from the character -of the main export products to-the
level of political mobilizetion previously reached, and these combinations
have generated widely ditfering reactions from the societies and the
govermments. Cuba, with its radiecally different style of development
requires a separate discussion.  The Cubzn experience has exerted an '
influence,  through its demonstraticn of ‘the viability and also the
difficulties of an glternative style of develogmént, on trends in the .
rest of Latin America, that has beccmé in some Ways more pronounced since -
1970, with the overcomirig of Cuba isolation. - The highly simplified vwision“
of the socisl impact of recent stimuli and shocks that is attempted below,
however, applies only to the countries with market economies, however

much the role of the market may have been modified by planning and growth
of the public sector:

1. The high rates of economic growth and‘exceptiohaliy favourable
export prices in the early 1970's described in Chapter‘2, strengthened
confidence in the viability of the prevailing Style of development, further
stimulated the consumer society and the domestic industries supplying it,'
and bermitted the state to relieve social tensions by expanding social
services, by assistential programmes, and above all by absorbing in
public employment an important part of the rising output of secondary and

" /higher education.
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higher education. ~This brief euphoria has been followed, mainly since

1974, by new deteriorations in terms of trade, intensifying debt servicing
problems, etec.,reducing resources available to the governments and forcing
austerity policies negating the social aspirations stimulated in the
immediate past. Inflation has become important in practically all
countries and has reached unprecedented levels in the minority of ccuntries
in which the different socisl strata has learned to live with chronic
inflation (those of the "Southern Cone'). Open unemployment has risen,

the barriers to absorption of women and youth seeking to enter the labour
force have become more formidable, and it is probable that the ability

of the poorer urban and rural strata to maintain minimum levels of
consumption is deteriorating, although this conclusion depends on very
fragmentary information and observations. At the same time, a deterioration
in the real incomes, levels of consumption, and employment prospects of _
major parts of the middle strata that have become wedded to the "consumerist!"
style of development is evident, although some groups continue to. gain; '
consumer purchasing power and consumer goods industries-have suffered.

4 particularly striking change in several countries is the sudden halt

to the phenomenally rapid expansion'of‘enrolment-in higher edycation, and
the accompanying governmental campaigns to freeze or reduce the bureau-
cratic employment that previously absorbed an important propertion of

the output of higher education. The political problems posed by the

plight of the relatively organized and articulate middle strata are,. at
least in the short term, probably more disquieting to governments than the
plight of the relatively unorganized and voiceless poors The phenomena
noted here may be only temporary and similar shocks have\occ@rred_in the
past- It is striking, however, that the substantial economic growth and
the rising levels of consumption and social services achieved by a largen
part of the.Latin American population have not mitigated their.
psychological impact; consumption. aspirations havé continually advanced
ahead of ﬁhe.papacityrdf the economies to gatisfy them and even temporary

/stagnation brings
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stagnation brings-into.-question the political as well as econcmic ¢
viability of the whole etyleloffdevelopment., s b

2. The beginning of the 1970'3 saw a great deal of 1nnovat10n 1n
governmental social policies, w1th the comlng to power of new comblnatlons
of social forces or, in a larger number of cases, the emergence of a ;
technobureaucratic elite determlned to achleve a etyle of development |
incorporating a larger meaeure of SOClal Justlce and popular pertlclpatlon.
These innovations co-exieted contradlctorily'w1th the complacency 1nduced,
by the favoursble economic conjuncture, and were acconded wide acceptance
in principle. The objectlves have not been achleved ow1ng partly to the
inability of govermments pursulng new objectlves to cope ‘with the demands
and resistances arising within the s:cietles, partly to contradictlono
- in objectives and 1neff1c1ency 1n executlon of pOllCleS, partly to -
external factors and more recently to the 1mpact of 1nternatlonel economic
crises aml inflation on the resources needed to carry “out major
redistributive progremmes in the absence of a hlgh degree of soc1al
consensus and discipline. Some natlonal authorities justlfy the reversion
to policies of fiscal austerdty and renunciation of controls over market _
forces, as a temporary conce581on ‘to harsh realities. Others are : '
convinced that this is the only'sound strategy for development over the
long term. In either case, in 5001eties in which dlfferent classes have
achieved a s1gn1ficant degree of mobillzatlon and expectatlons of contlnued
improvement in their lot “the risks are obvious: unmanageable soclal confllcts
further disrupting the economlee, haphazard conce531ons to the organlzed

groups best able to resist austerlty pollclee, authordtarlan tactice to
repress dissent.

3. Wnile the stimuli:end_shocks affect. the urban population most
visibly they are also exacerbeting the tensions previously present in the
rural population. Favourable,mepkets for agriculfural exports have helped
to speed up the capitalist modemni#ation of. agriculture and the marginaliza-
tion of small cultivators and workers dependent on the traditional

/[hacienda system.
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hacienda system,. Slumps in export markets have: then: teduced the demand
for sgricultural wage labour, and-also strained the capacity of the
countriea to 1mport ba31c foods. The ahllity of the cities. to.absorb
mlgrants 1nto act1v1t1es in the so-called "informal sector! is, at least
temporarlly, shrlnklng, and 80 are the opportun;ties for temporary labour
mlgratlon to rlcher ccuntrles -8 change of con51derable importangce. in |
the case of Mexlco vna—a-vue the Unlted States. Agrarlan,reforms that have
“benefitted 31zable mlnorltles of the rural populatlon in a few countrees
but that have remalned on paper in the majority seem to have reached a
dead end 1n both casea, for the most part they now lack natlonal polltlcal
backlng, since agrlcultural modernlzatlon seems to have taken an
1rrever51bly dlfferent course, and they have found no answer to the plight
of the poorest ‘rural strata, 1nev;tably excluded from any -tenure reform
aimed at economlcally viable small holdlngs or co-operatives. In their
comblnatlon, these factors impky an 1nten81f1cat10n of rural poverty and a
narrow1ng of the alternatlvea previously open to the rurgl masses — which
were meagre at best._ Rlslng levels of rural soc1al confllct, partlcularly
but in general the declining relatlve welght of the rural populatlon -and the
v1goroua growth in ssome llnes of agrmcultural productlon leave rural .
impoverlshment unable to force 1tse1f on the attentlon of governments and
urban publlc oplnion. ’ . : - .

" The past cycles of rapld economlc growth and crises forcing
“'1nterna1 economlc 1nnovat10ns, accompanled by‘rather unbalanced. and
precarlous expan31on and dlverelflcatlon of the social groups able to make.
themselves heard in the polltlcal process, have been adverse.to effective.
planning, in spite of the institutionalization of plannlng mechanisms in
most’ countriés since the 1950's, or to- the” achlevement of egalltarlan soclal
. poldfcies. " In prosperous years the argument that economic growth by 1tse1f
would évertually &liminate povarty-and unemployment seemed plaualble. In :
-years of ¢risis the argument prevailed ‘thet this was no tlme for costly .
and probably disruptive” ‘rédistributive reforms A plecemeal agglomeratlon

TR FERNY Jof social
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of social measures respending to group.pressures and thgtmpdels offered
by the high-income: coutitries. took place, .and some, of -them had a'major
impact on the sociebiesiand the economies, but they-did not respond . ..
to any overall.conception of.their place in a development strategy.
Arguments that:things should be -done differently, that the social services
should be plkénned so as to .contributersimultaneously to productivity .
and social equality were not lacking, but were unable to change ihe .
overall trend. .. v L “;?J ST A _ ’
The achievements .and shorteomings of .economic development during .
the 1960's, as they entered into the consciousness of political leaders,
social scientists and planners, seemsd, to.demonstrate the urgency and also

~the:possibility of acting differently and more coherently. .The national

societies had achiewved a much grester material capacity and also technical~
administrative capacity to do so... While formal planning had not been
particularly effective, the relative importance .of %he public sector in
national life had.grown.considerably, and ithe technobureéucracies managing
it héd gained experience and confidence. It had also bgcome more obvious

that ‘the existing procesges of economic growth and social ;change would.
*i'niot lead spontaneously:to a wider diffusien of the fruite of development
" or to:greater national autonomy. - ThuS'thE-themegof.“unifiedeQvelopment"

or "unified: approach:to development", whichrhad in fact been present in
many variants-and under different names in.the discussions of planning:

-gince the:1950's, came to the.fore. ..To its proponents this meant a- .

development -strategy achieving a.high rate of economic. growth jand at the

- same time.changing the structure of growth, the sllocation. of public :-

_resources, the content and distribution of social services, the patterns

- of-consumption, and the patterns of human relationships.so as to correspond

to -the human welfare and human rights objectives set forth.in numerous

Ainternational.declarations. . = .. -

- The rexperiences of tha:early‘lQ?Q'§:in_Latin America .demonstratey
unfortunately, that the acceptance of genersl formulations.on "unified.

;‘deyg%opmgpt"Adid not amount to a real commitment to application in the

/face of



-~ 22 -

A
ELRA

e \

face of the stimuli and shocks that have been described above. The -
Hformulatlons themselves have justifiably: been criticized as "utoplas

by aggregatlon of objectives", masking the lack of agreement by their -
sponsors on any unified theory of sockal change. The capacity for real
1ntegrat10n of objectives has- also been stralned by the series of
international campaigns of recent years - on populatlon, ‘the human
environment, habitat, employment, eqpallty of the sexes, " ebes i all
1eg1timate in themselves, but p01nt1ng to different approaches and
priorities that have been "unified" only by juxtap081tlon- The limited
.Padaptablllty of the material and technlcaiffeséﬁrces generated by the
prevailing style of development in Latln America, and above all of the
expectatlons of the greater part of the populatlon, '£8* the reqpiréments of
radlcally dlfferent "wunifiedn styles had become clearer. “So- has ‘the
exﬁent to whlch the dec181on-mak1ng capadity of the natlonal authoritles
that have struggled toward mundfied’ development" is restracted by‘the '
charactér of their political base, the compartmentalization of the
administrative apparatus, the entrenchment of the transnatiopal.
'enterprises,'the identification of the mass communication media with the ‘
‘consumisr society, and other factors of internal ésiWall aé'external origin.
The pfésént reactions tb erisis demonstrate once again the ambivalence of
‘attitudes toward 'the prevailing style of development. On the one hsnd, there
is'wi&e-récdgnition'of its precariousness and inability to conceive of its
prOJection into the future on an ever larger scale without: transformation.
On the other, there is & ‘continuing inability to forimlate:convincing -
'strategles for transformation,and plausible agents of tranaformation. - The
stage of dependent semi;dévélopmentfandlsocietal'differentiéfion reached
"“by'tﬁe larger count?ies of Tatin America seems to rule out strategies that
might be open to;pborér;:mb;e.hompgeneous'and more predominantly rural -
'sécieties, as well ‘as strategies that might be open to societies that are
- fullf\industrialized or eﬁen’"posﬁ¥£ﬁduéﬁfial"- with more. ample per capita
resources that can .be redlstributed with rélative efflciency and public

el
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consensus through the state. "Unified development®, if it is to achieve
operational meaning in the Latin American context, must meet the realities
of internally heterogeneous ard conflictive societies undergoing change
processes that at present either escape the control of any coherent social

force or are being subjected to centralized controls with relatively
narrow ohjectives.

/II. ECONOMIC
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II. ECONOMIC TRENDS DURING.THE PERIOD 1970-1975

b e s e .
L
Lonni oo

l.  Rate and structures of economic growth

{a) Global %trends: rise and fall of the rhythm of economic growth

In the context of the economic and social process described in
the Introduction and in the preceding chapter, the evolution of the
Latin American economy during the current decade is linked with three
aspects of particular signifiéandé becéduse of the influencde they have
had and-their later effects and repercussions. These are changes or
new measures in economic policy, partitularly in respect of foreign
relations, the development of the prevailing international situation
and the rise-in petroleum prices.

Since the middle:of the last decdde the Latin American countries
have made progress in adopting measure# and policies designed to
accelerate economic growth along thé lines of:igreater opening towards
the exterior by encouraging the eXpansion and diversification of
exports and greater flexibility in the share of stpplies of imports
and promoting external investmeirit and financing: At the same time,
as is well known, thé international situation underwent far-reaching
changes over rédent years because of the cycle of the industrial
countries and the risé in peétroleum prices and“evolved in Euccessive
stages from-bdom to recession and uncertainty, culmihating in the
efforts which aré noWw 'being made in the central countrieés to recover
their rate ofgrowth.:

These and other.aspects explain, on the one hand, the progress of
Latin America in joining up with the international economy ard the -
changes in the structure of its foreign relations and, on the other,
the marked fluctuations in its rate of growth, which has passed from
intense dynamism to a marked slackeming off in the non-pétréleum-
exporting countries, 4s well as the high balance-of-payments deficits
and the foreign borrowing of these coumtries which represent an
awkward bottleneck in respect ‘of the subsequent increasde of national

investment and the national product. ‘The situation and prospects of

/the Latin
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the Latin American petroleum-exporting countriés are of course

different, as they have benefited from an apprecisble increase in

their real incotie and have strergthenedi their capscity of economic

development.- . . ‘ )
| -'-ﬁdriﬁé.tﬁé.kirst jea;é of‘this‘&ééédé;”;sﬁecially during the
biennium.1972-1973, economic growth accelerated and the gross.

domestic product of the region as a whole showed an average annual

rate of increase of 7 per cent. Some couniries had exceptionally

high rates, including Brazil, %he gountry of the greatest economic

and demographic size, which attﬁiagd(q;growth‘rate_of 10 per cent.

Most of the countries had igyer;;ates of growth than the average,

but it should be noted that in general they ftended to. improve in

.comparisor. with their past eveolution (see}tablg‘Ilyl)._- -

During this pericd the physical‘volhmes of exports.and the ..
ratio of thé terms of trade reached fairly favoﬁrableiieyels., The -
exports grew at rates (around.8. per cent a year.for the region).
which were double those of the previous decade,: and the terms of. .
trade improved for almost all the.countries. The external financing
available for. the regiop was..also greater than that of previous
years, although highly concentrated in Brazil and Mexico.

This evolution chapged radically during the biennium 1974-1975.
The petroléeum-exporting countries benefited .from a-substantial
improvement in the purchasing power of their exports and conseguently
increased their real income (see table II-2) while in most of the
other countries the evolutionzwas unfavourable, first affecting
their balance of payments and then.drastically reducing the growth
of the product,:: _ _ 7

‘In 1974 the slackening of external demand due to the economic
" recession in the industrial countries and the deterioration of the.

. terms. of trade caused by tﬁe rise in the prices of imports and in
‘particular of petroleum had apn adverse effect on the nqn-petroleﬁm-,
exporting countries, in which group the purchasing power of exports
remained practically stationary. In general,. no restrictive measures
were adopted in these countries and economic growth was largely
maintained by the current programmes and investmentsa Imports rose at an

extraordinary rate of 20 per cent end the product by around 7 per cent.
: /This was
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This was possible, as cah'bekéleérly seen, at the cost of a
high deficit in ‘the current account of the balance of payments which
roge from around US$ 4,300 million in 1973 to US$ 13,000 million in
‘1974, financed partly by utilizing the reserves and largely with
private foreign capital, mainly from banking sources.

In 1975 these unfavourable trends became even more acute for
the non-petroleum—exportihg countriés.” This can also be seen from
the statistical figures for this group of countries. The volume of
exports remained almost stationary and at the same time there was
an intensification of the deterioration of the terms of trade, so0
that as a result the purchasing power of the value of exports
diminished by around 10 pér cent. The. countries most affected by
this situation adopted réstrictive and controlling measures to reduce
the volume of their imports, but in spite of this the deficit of the
balance of payments continued to rise (US$ 16,400 million). In ‘this
context the rate of grbwth'of thé“prodﬁct‘fell'drasticélly si&céVit*
amount ed to only 1.9 per cent, which was lower than the rate of
demographic increase. o ' A B

The indicators of real income, obtained by adding:the‘gross”
domestic product and the effect of the terms of trade, are highly -
1ndlcat1ve of these fluctuatlons which have occurred in various
periods and countries during the first five years of this decade.

As can beé seen in table II-2 real income showed rates of variation
‘Higher than'those df the product in 1973 and in 1975 many of the
-indicators showed a fall in the real income for many countries.’
Venezuela is a special case since in 1974 ite real income rose by
more than 45 per cént° '

If the period 1970-1975 is considered as a whole, it can be
seen that the gross domestic produﬁt of the region grew at an
avefage annual rate of approximately 6 per cent. Of the 19 countries
for which full information is available, only 6 had a rate of 6 per
cent or more. They are Brazil, Colombia, Costa Rica, the Dominican
Republic, Ecuador and Paraguay; Venezuela should be addéd'to this

list if the evolution of ites real income ies considered rather than

/that of
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that of the gross .domestic product. . The 12 other countries registered
rates of econqmic growth.of less than 6 per cent a year and they .
represent somewhat more-than half of .the Latin American population.
Among these ape.three countries which had average annual growth rates
of less than 3 per.cent a year. _

Table II-3 provides information on the annual evolution of the
per capita gross domestic product. .. It can be seen houw this per capita
index tended to improve after the middle of the past decade; however,
the reduction in the absolute levels of the per capita product during
1975 influenced the .fall in the average rate of growth to a figure of
3 per cent a year during this S-year per1od,._ p ‘

(b} Changes in the sectoral composition of the product _—

During the first three years of. the, 19?05 the trends towards
1ndustr1a11zat10n which have character;zed the ‘transformation of
production over the last 25 -years bec&me.aggentuated_1n the region.

In this aspect Latin America is.reproducing the global trends
recorded in the developed apogqmigé,xalﬁhpugh.in»diffe:ent conditions.

The share of manufacturing industry in the prodﬁgj increased
from 23 per cent in 1970 to 24.2 per cent in 1973, and the physical
volume of production rose .at an average annual rate ofﬂa,ﬁnper cent
during this period. Brazil, the Dominican Republic and Colombia are cases
of particular. significance as they attained growth rates of 13.7 per cent
12.2 per cent -and 9.9 per cent respectively. (See table II-4.)
Agricultural_prpduqﬁion, on the other hand, fell out of step:with.this
dynamigm; .its. growth was less .than in the previous decade and its share of
the product fell -from 14.9 per cent to 13.5 per cent. (See table II-5.)

Developments during the two-year period 1974-1975 illustrate
-the influence of:industrial growth on growth rates. . The overall
downturn is assaciated w1th the sharp fall in the growth rates of
‘1ndustry._ In contrast, agrlculture had an exceptional year in 1974,
and in 1975 the growth rate, while lower, was higher than-that of .-
industry, showing .that it was less open to the effects of the

overall recession.

/The slow
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The slow growth of agricultural production and its consequent
loss of influence in the.generatipn;of the global product confirmed
- in part - the sector's supply problems, the weakness of the demand
of lower income groups and the generally limited direct effect of
external agricﬁifurél demand 5n't£éf;;mposition of the total product.

{(c) Total supply and demand

Economic growth during the 5-yeéar period followed the lines of
the previous decade in the sense that domestic demand continued to -
grow more rapidly than the demand for exports, except in 1972-1973
when the latter rose in step with overall activity. (See table II-6.)

The demand for consumer and capital goods grew at increasingly
high rates during the first four years of the period, rising from
6.6 per cent in 1971 to 9.4 per cent in 1974, Vhile consumption hagd
steady rates in the order of 6.5 per cent, the .growth rate of
investment rose from-8.7.per cent in. 1971 to.15 per cent in 1974. 1In
1975 the sharp fall in domestic demand affected capital goods much ..
more than consumption goods. Except in the oil-producing countries;
in 1975 there was a drop in investment and a very small increase in
consumption. (See table II-7:)

As was pointed out above, the demand for exports only rose
with domestic demand .during the 2-year period 1972-1973: it was
practically stagnant in- 1971 and 1974, and declined:in.1975. . -

The buoyancy of domestic demand brought great pressure. on the
productive capacity of the countries. The product grew, as stated
earlier, and imports grew even more, with growth rates rising from,  :
4.7 per cent in 1971 to 20,7 per cent in 1974. Some countries
reached very high rates, such as Brazil, whose imports rose by about
16 per cent in 1971 and by 29 per cent in 1974. The same was true of the
oil~exporting countries, where exports continued to rise in 1975 while
tending to be restrained in the other countries. (See table IT-8.)

Imports are particularly important in attaining the striking
levels . of investment. The domestic supply of capital goods could

not have satisfied such vigorous demand in the short or even the

/medium term.
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medium term. .As a result of the growth of imports, the imports-
product ratio rose from only 10.6 per cent in 1965 to 1l.h4 per cent :
in 1971 and 13.6 per cent in- 1974. . -

(d) ' Investment, national saving and external financing

Gross domestic- investment grew at slightly over 10 per cent
annually between 1971 and 1973 and at 15 per cent in 1974, dn
comparison with average rates of 5 per cent in the preceding decade.
This high growth of'infestment stimulated and largely made possible
the rapid growth of the product. ' '

This c¢learly reveals the existence of broad investment
opportunities which it was possible to exploit, due teo a noteworthy
improvement in the .domestic capacity to mobilize resources. This
general picture covers most of the region, and is'particularly true .
of a number of countries,’ primarily Brazil. . . ot

The growth of investment came to 'an abrupt halt in 1975 when .
supply, very flexible hitherto, became rigid ‘as & result of the
external situation.”

It is necessary to assess the significance of growth rates as
high as those which occurred between 1970 and 1974: in 1974, investment
was almost 55 per cent above the 1970 level.  This means that in a
very short time the region was able to . renevw much of the capital of
the goods<producing sectors and of its infrastructure, as well as -
increase considerably its productive .capacity.

-'Ag’ d consequence of the rapid growth of investment, .the
investment-gross domestic product-ratio*rbse from an average 19.7 per
cent in the 1960s to 24 per cent.in 1974, when 8 countries had rates
equivalent to or above that average (seetable II-9).

National saving was relatively important in the context of the
prevailing style of growth. -

Between 1971 and 197%, gross national saving as a percentage
of gross national income was clearly above the 18 per cent .of ithe
1960s, and slightly over 22 per-cent in 1974. Excluding the oil- .
exporting countries, ‘which had the highest levels in the regiony the
countries whose saving ratios rose most were Argentina, Brazil and

/Mexico. On
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' Mexico. On the other. hand 1n one group of countrles. comprising
Chile, Guatemala, Haltl and Uruguay. the natlonal saving ratio in
this period never reached 1% per cent, and in some it was under
10 per cent. (See table II-10.) '° ' '

Looking at the countries of greater economic and demographic
weight, it may be seen that the margindl propensity to save was above
the average propensity td save except in 1975. ‘The national saving-
investment ratio rose during the first years of the peridd but fell
in the last two years, and particularly in 1975. It should be
stressed, however, that in the oil~exporting countries this was not
the case and at least some of "them ‘weré abIé”to‘raise‘national saving’
more than domestic investment. Venezuéla was an extreme case, since’
from 1973 onwards it bécaﬁé‘a;net5exportef of capital. (8ee table II-11.)

The external financing~investment ratio, which tended to fall at
the beginning of the”fivé-year periéd, rose considerably in 1974 and
1975, reaching 15 per cent ‘in 1975, more than double the average level
of the 1960s. ' B

As was stated earlier, this ratio is due to the intense use of
external financing primarily in order to maintain specific levels
of production and consuﬂptlon and is not llnked to a growth -of domestic

1nvestment.

'/Zo'Fofeign
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. 2. Foreign tradéi'the“balance of paynments
and external indebtedness

(a) Exports- .

It is difficult to point to stable trends in the growth rate
of the'%dlumeroffexports ei'ther for countries or for periods. “*
Instead, exports are characterized by their marked fluctuations,
and it was only in the two-year period 1972-1973 that the great
majority ‘of the countries shared in the benefits of the greater
demand caused by the rapid growth of the developed countries. In-
that two-year period, taking the region as a whole, the growth
rates were around 8 per cent: i.e., markedly &uperior to those
attained in the previous decadé. - T S

In a few countries‘4'eéﬁéciallj'ﬁfézil} the Dominican Republic
and Ecuador - high average annual growth rateés were maintained during
the period 1971-1974, but other countries siuch &s Argentina suffered:
from severe annual swings between growth and decline.

Unlike the growth rates, the structure of exports shows a
tendency to steady change which ‘is one of '‘thé most noteworthy
features of “foreign tradé. -~ B S - _
RN During the five-year period 1970-1975 thére was considerable
diversification of exporte in the direction of the introduction of .
new agricultural products, a higher degree of processing of basic
commodities, and/or a growing proportion of manufactured goods,
depending on the countries concerned.

Agricultural exports became more diversified in most countries,
especially Brazil, the Dominican Republic and Costa Rica. The
countries also implemented policies designed to increase the degree
of processing of their products. A4s a result, there was a reduction
in the percentage of agricultural exports with a low degree of
processing and an increase in the share of many branches of the
foodstuffs, beverages and tobacco industry. Thus, for example, in
the three countries with the biggest economies and populations the

proportion of exports accounted for by low-processed agricultural

/products fell
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products fell from about 50 per cent to 33 per cent, this.reduction
being largely made.up for by incréased exports. of semi-processed or
processed agricultural products:: - :

A similar tendency to that of agricultural products was observed
in the mining sector. Thus; for example, Chile, Mexico, Venezuela and
Bolivia all raised the degree of processing of their mining and
petroleum products.

The incorporation of petroleum among the exports of Ecuador
and Bolivia appreciably changed the structure of their exports. Thus,
in the cage of Ecuador, agricultural exports.fell from 90 per cent
of the total in 1970 to 50 per cent..in 1973, while Bolivia's petroleum
exports rose to about 20 per:cent of the country's total sales abroad
in 1973. o : ‘

The proportion of manufactured goods in the list of exports

rose very rapidly and. covered both intermediate gogds and products

e

of the metal manufactures.ana‘machinery sector. The region managed

to export goods with quite high levels of sophistication. and technology,
and in 1973, for example, most of these goods were sold to developed
countries, thus giving an indication of the potential market that
exists for this type .of exports. Naturally, it was the bigger .
countries - which are also those having the highest degree of
industrialization - which exported the major part of the regional

total. Intra-regional trade in these goods also increased, but

without attaining growth rates comparable to those achieved: in trade
with the developed countries., :

The participation of the transnational enterprises, the
prevailing  international situation and the export promotion policies
pursued are. the factors which had a decisive influence on the resultis
cbtained in-‘the diversification of exports of manufactures. 45 a
result of these factors, the annual growth rate of exports of
manufactures, in dollars at 1970 prices, is close to 20 per cent for
the period 1970-1974..

_/(5)n imports
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(b). .Imports. . SR . - e ,
- During the flve-year period. l971w1975, taking the region as a:

whole, imports showed a definite tendency-to grow much more rapidly -
than the product, except in 1975. . In -the course of the first four
years,..the annual growth rate rose from 5 per cent in 1971 to
19.4 per cent:in 1974. When the countries are taken individually, .
however, the figures for 1975 reveal different situations, especially
for.the: oil-exporting countries.

-In-the first four years (1971-1974) imports showed an. upward
trend for most of thé countries.’'  In the first three years,-and
- edpecially in the two-year period 1972-1973, this upward trend -
‘accompanied the rapid expansioﬁ in théupurchasing power of exports..
From 1974 onwards, however, a difference began to show itself between
the trend-in the oil-exporting cbuﬁtriesuand that in the non-oil-
exporting nations. In 1974, when the purchasing powér of. the exports

of many of the non-oil-exporting:.countries declined, the imports of

" . those countries showed a strong resistance to fallingi on the .contrary,

imports continued to-iqcrease-their growth rate in some countries.
Thus, Argentina, Brazil and. Mexico recorded rates close to or.- -
exceeding 20 per cent in 1974, whereas other non-oil-exporting.:
countries already showed lower rates of growth of imports in-that
year: Chile's growth.rate fell to 1.5 per cent, while Guatemala and
Uruguay recorded negative growth rates.

The oil-exporting countries had the highest rates of growth
of the period in 1974, with both Bolivia-and Ecﬁador;recording
rates ¢lose. to 30 per cent.

As a consequencte .of the trends noted in the peried 1971-1974,
the toefficients of imports as a percentage. of the product increased
in most countries and rose, for the region as a whole, from
11.6 per cent in 1970 to 13.6 per cent in 1974.

"~In 1975 the situation changed drastically for the non-oil~
exporting countries. Most of them reduced their imports, and- apart
from the oil-exporting countries only Peru and Guyana registered

high rates of increase.

/Anaiysis of
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Analysis of the structure of imports reveals impertant differences
between the Latin American countrieshz/ largely beceuee of the differing
qﬂlnternal productlve structure of the countrles. .

Thus, the countries wh;ch dleplay a h1gh degree of agrlcultural
self-euff1C1ency and have made. subetentlal progress in industrialization
are notable for,the-lP“-PTQPQQtEQP of consumer goods in their imports.
Thie is so in the case of eneh countries as Argentina, Brazil,

Colombia and Mexlco° | ‘Aﬁ_;. - : J ‘

The degree of endowment w1th energy resources is another of the
internal Vvariables thCh 1nfluences the structure of the value of
imports. .The countrles where gnergy . requlremente have accounted for
a major share of the value of 1mports in the last flfteen years are
Br321l, Panama and Uruguay, where thegﬁheve consistently amounted
to over 15 per cent of the totalalbjl‘ ”“,'.. ,‘ . N

Generally speaklng, rav mateftals.and capltel goods have made .
up the biggest proportlon of 1mports. The relat;on between the ' i
percentages for these two 1tems reflect the balance between the ;1“”
different branchee of 1ndustry.: Thus, fer example, Argentlna 1s'inJ
more adVanced in the fleld of metal manufactures and machlnery than
in that of ba51c ;ndustr1al 1nputs, and the latter account for over
55 per cent of 1ts 1rnperte‘E For most of the countrles, 1ntermed1ate
goods represent the blggeet 1tem 1n thelr 1mporte.. . o : _

The.five- -year. per1od 19?1 1975 dld nct ehow eny great changee
in these trende. L1f the percentageefe;e based on flgu;es_expreeeed
in dollare at cunrent pfices,‘however,.it ie seenlthat the price
changes whlch tock place from 1973 onwarde, and especzally the r;see‘
in fuel prlces, significantly altered. the proportlons._ Thue, the
counfries which are not self-sufflclent in petroleum had to 1ncreaee.
very, 51gn1fzcantly the proportion of thelr spendlng accounted for
by fuel purchases. In 1974, ten countrles spent over 15 per cent of
the total value of their. 1mports on euch purchases, the extreme
cases being those of Panama, Uruguay, Paraguay and Braz1l, whlch

spent 35, 3), 25 and 2# per cent of themr imports on this item.

3/ ° Bee "Indicators of Eéonomic and Soc¢ial Development in Latin
America, 1976", E/CEPAL/1021, International Trade, p. 81,
tables B.l to B.4.

/(c) The
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(e¢) The terms of trade

‘The terms of trade 8f Latin America have Varied considerably

during this five~year peéeriod, as is shown by the indices in table II-14
Thére is a sharp contrast between the position ‘of the oil-exporting
countries and that of thé other countriesi: -

Taking 1970 &s base year, it may bé &éen' that the terms of
trade of the oil-exporting countries improved steadily until 1974,
when the index reached a level of approximately 330 as a result
of ‘the rise in fuel-pfices, which waé‘highér'fhan the
increase in the unit values of their impofts. In 1975, however, the
index dropped to 259 because of the constant 'rigse in the prices of
their imports. S ' N '

Notwithstanding the methodolégidel and Sonceptual problema
which surround the meaning and measure of such indiges
in the analysis of long-term developments, far from the
base year, it is interesting to note that the oil-
exporting countries had been suffering from a constant™
worsening of their:térms of trade since the ‘béginnifg of the

- Because of the size 6f 'its exports and imports, Venezuela has

a preponderant influence in this group of Latin American countries. . -
The other two, Bolivia and Ecuador, are relatively small and have a
different structure of  foreign trade -from' Venezuela's, &and’therefore
the evolution of their owh indices is not the same as that of
- Venezuela; although in the last two years they too follow the rising
and falling trénd mentioned above. '

Naturally, the change in the terms of trade has been. véry
different for the non-oil~exporting countries. The aggregate index-
for this'gfoup'of countries, still with 1970 as the base year, fell
in 1971 but generally recovered in 1972, to reach a peak in 1973,
primarily as a result of the Higher growth oflthe'prices of basic
exports. However, the index only reached-lO? in that year.

In 1974 the higher prices of petroleum, industrial products and
other good§.imported by these countries ;ed to a deterioration which

/grew worse
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1which~grew_worseﬁin.19?5%Mithf}heﬁéihadyvriserih*the prices -of;
o s.industrial. imports. :This: worsening was suchrthat in 1975 the terms
of’ trade of the non-oil-exporting :countries: were 8 per cent below
- ke 1970 level.. . ' - _

- This downward trend was: generalized throughout the countries
of the group, and. particularly strong in Chile and Uruguay vhere:
the index fell to 60 in 1975. Costa Rica, Chile, Guatemala and
Haiti were below the 1370 lewvel throughout this five-year period.

Finally, it is significant that the pesk lewel in 1973:is !

~,considerably below the average level of the emrly 1950s. .

(d) B‘al‘anc._e _of . payments: Ve

'For obviols:reasons, in the ahalysis of the balance-of-
payments. situation a sharp distinection must be drawn between. the
cil-exporting and the nom-oil-exporting countries.

- Throughout the fivée+year period the non-oil-eXxborting tountries
had: increasingly large trade deficits, rising from 840 millidH dollars

-~ 1in 1970¢to 11 billion in '1975.: All the countries had-defic¢its with
the sole exception of Argéntina, which oh average wad & sSurplus in
the period. Brﬁzilfand3Mexi00fwefé‘responsibie“fdfiéﬁlﬁrge proportion
of the deficit, between 'them:accounting for over 7:billion dollars
in 1975 (71 .per cent of the total):  Among the medium~&ized countries,
Colombia managed to attain a trade'equilibrium is the last three’
years. (See table II-15.) -

- This trade deficit was influenced by thé sharp rise in the
volume of imports, and the higher prices of imports of manufactures
and.oil. These factors grew stronger over the last two yearsj:
causing :the deficit te rise from:an average of nearly-1;500 'million
dollars over the three-year period-1971-1973, to.an average lével

~of lO‘biliion dollars in the two-year period 1974-1975. " . ¢t~

The oil-exporting countries followed opposite trendé, @ -
rarticularly during the last two.years, Venezuela, which has:the
greatest weight in the figures for those countries, had a’permanent
trade surplus (see table II:15).: The remaining 'countries had a

/deficit for
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deficit for: thél three years 1971-1973, like the non<oil-exporting
"countries,; but a surplus.in the last:two years. For these countries
as. a whole, 1974 ‘was: cutstanding since the! surplus was extremely
high at 11,400 million dollars. In 1975, as a result of production
cuts and larger volumes of imports at higher prices, there was a
marked fall in their. trade surplus. .Venezuela's surplus fell from
10.7 billion-to 5 billion dollars,

~ - ‘The region aé a whole had a‘defiCit-oh current account
throughout the five-year period:

In the.non-bil-exporting countries this deficit was very high
because of the sharp rise in the trade deficit and net payments of
profits and interest. The latter rose considerably over the last
two years, reaching roﬁghly;5,700 million-dollars in 1975. With
regard to net factor payments, Mexico's position is noteworthy:.
after Venezuela, it had the highesgt-level of remittances. Thus the
current account deficit was increasingly large; particularly in the
last two years. In 1975 it was over 16 billion dollars,; four times
higher than the average for 1971-1973. The ratio of:the current:
account deficit to.the value of exports ¢f.goods and services rose
~from 20 per cent in 1970 to-54 per cent in 1975. 1973 was the
7-most,favqurablesyeargin,the period for-this group of countries: .
thanks to the rise=in +the volume of exports and:the improvement
in the terms of trade, the ratio dropped td 18.5 per cent. ..

.The epil-exporting ¢ountries had a slight deficit on current
account. in the  two-year period 1971-1972, which. thereafter became
a large surplus. ‘Until 1974 net payments of profits and interest
grew steeply, a&. in the case of the non-oilvexporting countries.
In 1975, bhowever, there was a sharp drop in this heading in Venezuela,
from 4,300 million dollars in 1974 to 1,800 miilion dollars. -This
was partly due'tb.the fact that Venezuela had been exporting capital
aince 1973%; and.therefore its current account surplus shrank less
than the trade.surplus mentioned-above. In.sum,.its surplus fell
from 6 billion -dollars in.1974 to. 3'bBillion in 1975.  For the

/countries of
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- countries of this group as a whold, the surplus in 1974 represented
27 per cent of their exports, and 2l per cént in 1975.

(e) External financing and indebtednéss -

The net external financing obtained by Latin America in the
first half of the 1970s was concentrated in' the non-oil-exporting
countries: from 1973 onwards the oil- -exporting countries became
exporters of capital. (See table JI-15.)

In the threé-yéar period 1971-1973 the non-oil-~exportihg
countries had an inflow of non~cémpensatory capital which éxceeded
their cufrent account deficit; s6" that they were able to build up
monetary reserves. It Should bé neted that in many dases this
building up- of reserves reflected deliberate' government policy:®
designed to: guard agalnst unfavourable external situations such as
‘occurred in'the last two years.

The situation of these countries changed in 1974-1975, when
théy had to have recourse to their reserves in‘brder to finance part
of their currént account deficit. There'can be no doubt that Brazil
was the country which followed the reserve polzcy most 1ntense1y,
and this had the effect of absorbing some of the ‘geverity
of the fluctuations in its external trade. '

During the period under consideration the movement of capital
undérwent, considerable changes. ~Private soufceéqéaméfto“predéﬁinate
over national or multinational official sources, most- of the ! '
financing coming from foreign private banks with a small proportion
provided through suyppliers' credits and direct foreign investment.

Concessional loans to countries of the region were very
scarce. Thus, the concessional credit extended by the DAC
(Development Aid Committee) came to only 626 million dollars in
1974 for the whole of the region.

The figures for 1975 reveal that of the total financing required
official sources provided 14 per cent, loans from private sources
63 per cent! direct foreign investment 11 per cent and withdrawals
from reserves 12 per cent. Among the private loans, those from banks

far exceeded the pemainder, Thus, for example, they were over seven

- /times greater
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¢ times greater than suppliers' credits, which were the next biggest

item under-this heading. It is estimated that at the end of 1975

the guaranteed and non-guaranteed debt with the foreign banks of
11 developed countries came to 43.5 billion dollars out of an estimated
" total indebtedness of abeut 67 billion dollars. {(Sée table IIQ16°)

‘0f ‘this total external indebtedness, Brazil and Mexico have
absorbed an average of ground 75 per cent of the total debts to-
banks. This explains much of the increase in net external factor
payments recorded by these countries. P

The change in the structure of the external debt is having
unfavourable repercussions on the financial costs, terms and interes
rates of such indebtedness. Thus, the servicing of the external
debt represented about 28 per cent of the value of the’'region's
exports in 1975, and it is estimated that this figure will rise to
30 per cent in 1976.

The situation in the oil-éxporting countries is different,
especially in the case of Venezuela. From 1973 onwards, in spite of
reducing its exports of crude, this country‘was able to become an
exporter of capital, to increase its monetary reserves, and to
raise considerably the growth rate of its imports.

The other oil-exporting countries did not do-quite so well,
-since in 1975 they had a small current account deficit; nevertheless
they increased their monetary reserves thanks teo an inflow of

capital.

/3. Agricultural
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3. :ég;icgltural*production
. The most prominent feature.of the period 1970-1975 is the

unevenness. of the results of tpe'successive.harvests, The annual
changes in the physical volume of regional production have been very
marked. The average growth rate of the period is some: 2.5 .per cent a
year .t/ and it covers rates ranging from a modest'0.5,per cent in 1972
- the worst agricultural year for a long time in Latin America because
of adverse climactic conditions ~ to a noteworthy 6.2 per cent
recorded in 1974, influenced; by the favourable prospects of the

~international markets. .. . : o C L '

The growth rate of production has been declining over the past
two decades, from 3.7 per cent in the 1950s to 3.2 per cent in the 1960s.
Moreover this trend is found in &.great many of the countries of the
region (see table II-17). It would appear that a major qualitative
change has occurred in various; countries -.with the exception of Brazil
and Paraguay - where the process.of the growth of agriculture through
the extension of the: area uged for crops and livestock has come‘to a
standstill. The,annual;inqreaqga'of production have .progressively had
to be maintained by raising the unit yields - through the .application
of technplogy and investment - and this has been a slow progess. -

Moreover, the. production destined mainly to the domestic markets
has sihown greater dynamism than the~traditi6nal export. products. -

Only two countries,,Nicaragua}and Venezuela, attained the goal
of 4 per cent set by the IDS, and both have only a small share of the
regioral productiony - SR :

Brazil, Colombia and soms small countries_benefiyed from dynamic
external demand and their growth rates ranged from 3 to 4 per cent a
year. In Chile and Uruguay, however, agricultural-pfpducti@n was
stationary or on the declihe.

4  The national accounts statistics which include tHe value added

' at constant prices show .a somewhat more favourable evolution,
aa'this wquld make”the_growth rate for this periocd 3.3 per cent
a year. ‘ ' - ' : L

/It should
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It should be noted that the rates of 1ncorporat10n of new land
durlng the flve year perlod dld not match those of the previous decade.
The harvested area 1ncreased by 1.9 per cent a year compared with
“an annual rate of 2.2 ver ¢ent in the previous decade. If Brazil,
'1the eounfry which ineefﬁorated the most new land into production, is
eielﬁde& “the arnual rate increased at only:O 6 per cent a year. Thus wit
the exceptlon of Brazil and Paraguay the growth rate of agricultural
productlon largely depended on increases in the product per hectare.
" The nutritional situation of Latin Amerlca, although less critical

than that of other developing regions, is far from comparablekwith that

_of the more developed countrles, except in the cases of Argentlna and
) Uruguayn ' '
B Durlng the perlod under consideratlon there was a ellght
1mprovement in tne average sunply of allmentary energy, which rose
" from 2,450 calorles ‘a day per 1nnab1tant in 1961/1963 to 2,650 units
in 1971/1974, in relation to an estimated minimum requirement of
2y hOO calorles. This global flgure comblnee the increase recorded in the

largest countrlee w1th the perelstence of an unSatlsfactory gituation in

| ‘var1ous countries arid the unchanged state of these 1nd1cators 1n others.

The average natlonal levels, which in most of the countrles are higher
than the minimun needs, concenl the marked 1nequa11ty in the distributior
of food among the populatlon, It is estimated that 50 per cent of the

Latin Amerlcan population has access to only 2 250 calorles per day
or less. ' ' C o

The slow growth of agrlcultural productlon has ‘had adverse
repercu551ons on the region's exnortzng position and has weakened its
capacity of agrlcultural self—sufflclency. mhls can be seen by
observ1ng both the evolution of world trade and the growth rate of the
region's exports in past decades. While world agr;cultural exports
increased in volume by about 3.7 per cent a year between 1971 and'1974,
these of Latin America rcse by only 1 per cent a year, so that the
reglon & share in the 1nternat10nal agrlcultural market has continued
to decline, falling from 17 per cent in 1950 to some 13 per cent in
- . /1974, with
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1974, with sharp decreases in some of its most important products
such as coffee, cocoa and wheat and, to a lesser extent, bananas
and. sugar. The marked increase in exports of soya beans is the main
~exception.:

The situation is even:'more. serious considering that the growth
rate:of exports of basic agricultural products from the region has
been declining over the last 25 years. It amounted to 3.2 per cent
a year in the 1950s, fell to a rate of 2.6 per cent a year in the
19608 and to only 1 per cent during the period 1971 to 1974. The
region has been hit particularly hard by the adverse effects of
restrictions on the access of its products to the main consumer
markets because of various protectionist measures and policies of
the developed countries, in particular the barring of the region from
the meat market of the EEC, exports at subsidized nrices of products
competing with regional production and preferential treatment in
favour of other regions. However the decline in the growth of exports
also reflects the inadequate capacity of domestic production which,
as has been seen, has not been able to respond adequately to the
increasing demand of its own market.

Furtheremore, during this period, and despite the diversification
in some cases, the high degree of concentration of exports in a small
number of products and the heavy dependence on a few markets (United
States and Europe) has continued. Towards 197°/1974 the 6 main
products constituted 82 per cent of total exports and 65 per cent
were made up of sugar, céffee and meat. Around 1970 60 per cent of
Latin American agricultural exports went tg the United States and EEC
 countries, 17 per cent to other developed countries, 14 per cent
to other developing areas and the socialist countries and the remaining
9 per cent constituted the intra-regional trade; the last percentage
wag almost the same as in 1950,

The inadequacy of domestic supply explains the increasing
significance of agricultural imports from outside the region, mainly
food. The slow growth of exports contrasts with the rapid increase in

regional imports. These expanded by 6 per cent a year during the 1960s

/and in
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anﬁsin;tﬁe first half of the current decade the average annual increase
was more than 10 per cent. The increasing dependence on imports is
particularly marked in the case . of a few "eritical" products such as
wheat, edible oils and dairy products which currently represent ovef
.:60 per cent of the total imported and are provided by a few supplier

countries, particularly the United States and other developed countries.

/b, The
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L., The manufacturing industry

The growth, rate of manufacturing production intensified during the
period 1971 to 1974 and the region attained the goal of 8 per ceht
proposed in the IDS. In 1975 there was a sharp loss of momentum and
the rate of increase fell-to:l.5 per: cent; although it should be noted
that this decline did not affect the petroleum-exporting countries
which, on the contrary attained higher rates than in previous years.

If the five year period is considered as a whole it can be seen
that only four countries exceeded the rate of 8 per cent. Of those,
two are petroleum-exporting countries (Venezuels and Ecuador}; the
other two, Brazil and the Dominican Republiec, had rates of over 10 per
cent. At the other .extreme there.are two -countries (Uruguay and Panama)
with rates near or lower than 2. per cent and Chile, which recorded a
negative average rate over the period. - (See table II-18.)

The situation®of Latin America in the context of world industrial
production has barely changed over.the last 10 years, its low relative
position of around 3.l per ceant of that total having persisted, so that
the industrialization effort carried out during.this perigd was not
sufficient to alter this situation.. Expressed in per capita terms the
gap has increased considerably, since the population qI‘Latiﬁ América
reached 8.2 per cent of the world total in 1975 despite the.fact that
the per:capita menufacturing product grew at 3.9 per cent a year
between 1970-1975, rising from 138 dollars to 167 dollars, at 1970 prices
over that period. _ S L

The contribution of the manufacturing industry to the gross..
domestic product continued to increase during this period. In 1975 it
represented almost 24 per cent of the total for the region as a whole.
In 1950 this share was 18 per cent, and in 1965-it reached 20 per cent
and in 1970 it was 23 per cent. It is thus evident that there is a
rising trend and that the industry continues to gain in importance as a

factor in the econowmic development of the region.

/At the
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At the same tisie, however, the disparity in the degree of the
-industrialization process in different countries has increased, as

can be. seen in table II-4, AWhile the share of industry in the product
of the three largest countries continued to rise during this period
it remainéd virtually unchanged in most of the other countries.

- Along with this process there has been an accentgation of a major
change in the relative importance of the countries of the region as a
result of the unequal industrial growth recorded in thiem during the
_post-war perieod. The industrial production of Brazil and Mexico
represented 43 per cent.of the regional total in 1950 and this share
rose tQMSQ,per.cant in 1970 and to nqarly 6Q_p¢g cent in ;975°.."~
However the countries of.the southern cone (Argentina, Chile and
Uruyguay), which had advanced rapidly in the industrialization process,
experienced a decline in their regional share from L2 per cent in 1950
to 30 per cent in 1970 and 24 per cent in 1975 (see table II-19).

During the period 1970 to 1975 the policies. for the encouragement
and promotion of non-traditional exports which had been adopted from
- the middle of the previous decade onwards became more intensive and
‘more widespread. The goals of these policies benefited in recent
years from the international‘sifuation which created. favourable
conditions for the. export of industrial products,

' In these circumstances the exports of industrial products grew
between 1970 and 1974 at an annual rate of around 20 per cent a year.
In 1975, despite the decline in external demand, they again increased
at around 5 per cent. !

The exports of industrial goods from Latin America to the
developed countries showed great dynamism during the period. Thus
in 1973 some 60 per cent were destined to those countfies° Latin
America was also a dynamic and attractive market but it did not
succeed in absorbing exports at rates similar to those of the develOped
countries. As a result its share ag an 1mport1ng country fell from
%6 per cent in 1968 to 27 per cent in 1973,

/The rise
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The rise in exports also invelved a diversification, covering
categories of intermediate. products. and capital goods of which sales
abroad had been very limited or practically non—existent at the end
of .the previous decada. . The three 1argest countrles which also have the
highest degree.of industrialization were the maln exporters of
manufactured producte, accounting fpr‘around 75:per_cent of the
regional total.- . o o

These advances are of particular slgnlflcance for the external
sector of lLatin America since they involve an increasing diversification
of .exports. In 1970 industrial_produg@s,rgprgség?éd.lB pér cent of the
totalvvalug of .the regiqn's,equrtsdand inil975‘tpi§”propogtion rose to
some 25 per cents The. growth.  of -industrial ex@ortﬁ'ﬁas nof unrelated '
to the inflationary process in the indugtrialized gpuntries;_ The rise
in prices, and at times, thg.proléngea dgliye:y fg#iods of.various types
of industrial goeods in these»counfries improved thé:competitive,ppsition
of those Latin American countries which were aplg to,ppovide such-goods.
By means.of adeguaté prouotional activitigs‘theymwére‘able to.export
significantuquantities‘,open;ng_Qut markets which,‘in some cases; they
continued. to, consolidate.. . . o | o

- The importance..of. external .resources in the f;nanc1ng of 1ndustry
increased, especially in the perlod 1922 tqnl92§m¢;n3§he‘form of credits
from suppliers and loans from private banks, alfhoﬁgh-the.conditions
and terms became more. restrictive after 1974, Dlrect pravate 1nvestment
also increased, The flaw of investment from the Unlted States reached
a total of 566 mllllon dollars in 1972, whlch was double the 19?0 flgure,
although it should be noted that a hlgh_proportlon Qf thlsllnvgstment
(around 65 per cent) represents a reinvestment of ﬁrofits. o

The access of the individual Latin American countries to the ~
sourcgs of financing for indusiry and other activitiéssvérieé grea%ly.
Some of the countries have set up financial institutions and mechanisms,
and also’ develoPed international relatlons wh;ch, together: w1th the
dynamlsm of their economles and the Btablllty of their pOIICleS, made it
ea51er for them to secure very hlgh propertions of flnanclng and dlrect
forelgn investment. To all this should be added the 1ncrea51ng importanc
of the transnational corporations in the production and exports of the

manufacturing sector and in the use of these external resources.

/5. Energy:
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5. . Energy: -situation and supplies . - . N

“The drastic’ rfSéfinfBiiiﬁffbééfiﬁ’IQ?Bhlg?h clearly revéaled
the]differiﬁg'poéifioﬁg‘of the Tatii American countried with regard
to the degree of domestig supply for thetr-energy consumption. - It
led to a review of, and papticular concerh for, énergy policy which
+is resulting in an attempt to raise the level of self-sﬁfficiency in
erlergy and bring down the growth rates of ‘energy consumption.

' The use of petroleum as the wiin ‘soirceof energy had become
widespread in all the coiintries’ ofrthe ¥egibh.  In Tecent years almost
80 per cent of consumption requireients of moderh energy 5/ were met
by petroleum and natural gas. On the’ other hand, the countries' shares
in o0il production, far from converging, tended to.grow incieasingly’
'dlfferent, with production’ becoming c¢learly concentrated in' a small
‘group ‘of countries,’ G- onoiiiiran o :

' Looking at the total suppYy of todern ensrgy, it may be seen
that only seven countribs“é/‘ﬁrbduCed-fo&r‘out'dfitheffive resources
‘it comprises.?/ However, Qh'per cent of total“ehéféy"bonsumption'was
met by petroleum and natursl gas. Of those ‘dountries,’ only VehéZﬁéla‘
"is'éompletély self-sufficient in the consumption of Petroleum products,
while Argentina, Coleﬁﬁié*&ﬁd‘ﬁéxida are bldée'ﬁo'seifﬁéuﬁfiéiéﬁﬁy;:
‘It is supposed that with the nev ‘finds -8/ Argentina will shoptly »=:
become at l%aétisélf;suffiéiént,-whilE México will once again becoime
| 'aﬁ{exporter."LikehiBE the prospedéts fof'Peru} which in 1973 produced
two-thirds of its consumptlon of petroleum products, suggest that’ it

[EF T

' ‘may soon eéven become ‘an exporter. L

2/’ Goal, petroleum, ‘natural gas, hydroélectricity and nuclear
energy. .. Does not include vegetable fuels. = .

.-Argentina, Brazil, Chile, Colombia, Mex1co, Beru and Venazuela.

Untild -2:974 Argentina alone possessed a nuclear power station,
~the small Atucha plant i

_T'In Argentlna in Puerto Ho;as, in Mexlco in Chapas-Tabasco, and
“in 'Peru 'in the la Carcordia fields. : -

Fea i v
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- Apart from-Balivia, Ecuador and Trinidad and. Tobago, which have
‘nQvSprly problems, :the.other oil-producing countries, Chile, Cuba and
Brazil, are heavilyudepepdentwon imports.of crudey especially Cuba which
only-produces - about:3:per.cent of its cqqgumptiqq,_gs;againstn25 per
cent ‘in. Brazil andvEOLper cent in Chile. . . o m T L

As for_ the 13 countries which do not produéq petroleum, their
situation is serious because they lack other significant emergy .
regources, aﬁd over 30 per cgntJofgtheir supply of ﬁodern.epergy is

In sum, although the reglon as- a whole is a. net exporter of
petroleun, the. supply situation varies greatly fr@m country to country.
Taking the .region as a-whole, it may be.seen that in 1973 2.3 tons of
crude were produced for.every. ton of pétroleum produ;ts-consumed; but
in the group of deficit countries this: ratlo wag only 0.25.

) ~ Over the last 25 years this ratio fell, for the reglop_as a whole,
from 3.9 tons in 1950 te.2.3-tons in 1973. .. This drop may; Largely be
explained by the low level of¢prospectiquaqtivity,ﬁ/-,Accp;gigggtg
estimates, total prospection expenditure in-1973 was more or less tﬁe
sam¢ as in 1960, in curremt dollars, probably because it was expected
that cheap impor¢edlpatrqlqum_weuld continue to. be.available. It is
worth mentioning that, apart~frpm-Trinidad.andfTogggg-and Venezuéla,

the other oil-producing countries only increased theirldomestiz
production by 82 per cent in 1960-1970 while.at the same time thg;{
imports of c¢rude rose by 100 per cent.

However, the new structure of fuel prices and the higher crude
prices from 1973, have reversed these trends. Thus prospection
investment in the region increased from 100 million dellars in 1973 to
180 million in 1974 and production investment from 775 to 1,215 million
dollars.10/

2/ The numher.qf wells drilled per square mile in Latin America
{0.02) represents 2 per cent of the United States figure and
13 per cent of the same figure for the Soviet Union.

10/ See Chase Manhattan Bank, Energy Economics Division.
/The problems
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''The problems cdused by the absence or low level of oil production
 ”inwm£ﬁy:bountries raféed the need for a review of the role which energy
“‘redoturces should play in regional development; espec¢ially bearing in
mind that the saine consideration in a few countries-océurs in reserves
as in the field of production. It is estimated that 90 per cent of
reserves-of peﬁroleum and natural gas are located in only 5 countrles,
most .particularly Venezuela.
‘The proven 011 reserves of Latin America at the beginning of

1976 represented a volume equivalent to 22 times 1975 production, while
natural gas reserves represerited 64 timeés the 1975:production level.
- 'Using a'more flexible concept of reserves of ¢il, such as expanded.
proven reserves, this:quantity could be four times greater.!’

" In addition, identified coal reserves are' estimated at 20 billion
tons, which is one thousand times- recént annual consumption.

Over the last five years the évolution of modern énergy consumption

continués to show downward product-elaéticity trend already obsefved
in eariier periods, mirroring the experience of the more developed-
“countries or regions, The elasticity of energy consumption with .
_respéét to the product has a tendency to fall, but in Latin America
this has been very marked in the 1970s, particularly following the!:
risé in'oil prices. This elasticity; for the .region as a whole, fell
from 1.2 in the period 1960-1970 to:2;04 in 1970-197%, which implies

some relief for the deficit countr1es~of the region.

/III. MEDIUM-TERM
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III. MEDIUM~TERM ECONOMIC PROSPECTS AND
PROJECTIONS, 1976-1980

1. The balance~o£ pax_gnts problems and the rate
of economic growth

The study in chapterlII;of the evolution of the balance of
‘payments and the economic. growth rate of the nonuoil—ekporting
countries could be_taken‘tolrefer'cssentially to the group of
11 countries which account for 84 per oeot‘of the'product and
81 per cent of the population of Latin America. The basic d;ta
on the more important eoonomic variables appeafs-in table III-1.

The group, of course, is not homogeneous: it includes |
large, medium and small countries, whose iﬁdividua} situations and
performances need not be similar. Nevertheleso, the coﬁolusdons |
drawn from the study of the aggregate variables of'this group of
countries may be considered to be of general application. These
conclu51ons may fundamentally be summarlzed as follows o

(a) In the period 19?0-19?4 the rate of economic growth
accelerated, reachlng an annual rate of about 7.5 per cent, and the
economy developed W1th a relatlvely open structure WIth resPect to
external varlables. In the two-year period 1972-1973, exports
were particularly v1gorous and grew, in phy51ca1 terms, faster than
the domestic product, with 1ncrea51ng dlver51flcat10n in branches
of commodities, while sales of 1ndustrlal ppoductc rose con51derablyo
These countries denonstréted' althouéh to‘a mofkedly'different degree,
their capacity to, .produce and export in order to take advantage of
the favourable conditions of the 1nternat10nal market stemmlng from
the boom in the industrial countrles and the hlgher commodity prlces-

(b) The volume, of imports grew even more than that of exports,
at twice. the rate of the domestlc product, as a.result of the growth
of demand due to the rlse in real 1ncome and in requlrements of
intermediate products and cap1tal goods to supply the productlve
activities and the investment process. Until 1973 the pressure of
imports was at least partly relieved by the improvement of the terms

of trade;

/(c) Ret
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(c) Net payments of interest and profits:in respect of external
investment and indebtedness grodﬁally inéréaééd' but the deficit on
current account remained at about 3,600 million dollars until 1973.
These deficits were financed- w1th an -ample- inflow of capital 1argely
obtained from fore1gn pr;vate ‘and bank;ng sources, which also helped
to swell monmetary reserves. Naturally, the large countries, particularly
Brazil and Mexlco, had the greatest share in the process;

(d) In the context of these developments, one important factor
was that until 1973 external indebtedness and services, although
already at a hlgh level in absolute terms, bore some relation to the
51mu1taneous rise in export earnings. This is a key relatlonshlp in
the operation of the model characterlzed by the aggregate variables
of this group of countries; | B |

(e} In 1974 the effects and repercusslons of the recession which
was beginning to sPredd in the industrial countries and the sharp
worsening of the terms of trade, brought about bj inflation in the
1ndustr1a1 countries and thp higher prlces of 0il and some primary
products, were lnstrumental in creatlng an external bottleneck which
had o come to a head in the follow1ng year. There was a considerable
fall in the growth rate of the volume of exports; oithOugﬁ their
current value contlnued to rise because of higher prlces, however,
the value of 1nports rose much more, due to the above-mentloned
factors and because the Governments st1ll did not’ adopt restrictive
pollcles° In these olrcumstances, the rate of growth of the product
was ma1nta1ned while the current account deflClt rose from the’

3.6 bllllon dollars of previous years to over 11 billion in 1974,

(£) In 1975 the terms of trade ‘again deteriorated, ”%he volume
of exports dropped and the Governments began to adopt measures to'
control the growth of domestlo demand, partlcularly for imports.

There was ‘a drastic fall 1n the economic growth rate and the deflczt

on current account now stood at 1% billion dollars,

/(g) As -



(g) As a_consequence of ‘these deficits, external indebtedness
increased, its terms became -harder and costsﬁheavier, whiéh led to
very heavy commitments for amortization apdfinterest‘paymentslin the
coming years; _ T

(h) The breakdown of this model of economic growth and external
indebtedness is clearly apparent in the fact that while until 1973
the ratio between the current account deficit and the value of exports
declined, in 1974~1975 it increased ‘eonsiderably. - In 1973 the ratio
was 17.5 per cent and in 1975 it reached .51.9 per cent.

The consequences of .a process of this kind are évident. In the
first place, current export earnings will be seriously undermined by
external debt servicing, and a large inflow of financing will be
necessary to ensure specific¢ levels of imports, not. to mention that
~ in many cases foreign exchange reserves will have to be built up.
In addition, these heavy external commitments may hinder the flow of
external financing as well as the solution of the balance~of-payiients
problem, even if imports decrease and the economic growth rate is
slow, which will dangerously aggravate the social tensions looming:
over latin America. -~ ' | ) ‘ _

' It should therefore be asked. in what coenditions:the non-oil-
exporting countries can recover. their economic dynamism and continue
to be relatively open towards the exterior, still following the. general
lines of their development since the end of the 1960s; as well as
what kind of changes should be made in the short term to tackle the
balance~of-payments problems while at the same time maintaining a
specific rate of economic growth. In order to study these questions
and illustrate the alternative or complementary solutions which might
be considered in very general terms, a set of projections has been
prepared for each. of the 11 countries, whose general features are
described below. These should- by no means be construed to be

predictions or forecasts.

/2. Two
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'2.- Two eXerciSes in macro-economic projections by country
~for_the period 1976-1980

(a) - Some methodological guestions and hypotheses used

For each of the countries, growth targets were established for
the gross domestic product according to two scenarios. Scenario A
is based -on the recovery of the growth rate in a shorter period,
leading to an average rate for the countries as a whole of a little
over 6 per cent'in the period 1976-1980. Scenario B considers the
possibility that the rate of growth will remain low until 1977 and
then pick up, so that ‘the average for the perioed is a little under
6 per ceri. This second scenario takes account to some extent both
of the suggestions in some countries of slow growth in the present
year and also of the possible. effects of restrictive measures which
are being stepped up in .other countries.

 The projection ¢f exports is-based on a study of the trends
in the different types of product, including in some caces the
countries' known export programmes. ‘It assumes that the growth rate
of the industrial 'countries will recover. For the group of 1l non-oil-
exporting countries it gives an annual growth rate of about 8 per cent,
which is higher than the past trend in- those countries. This implies
that exports of commodities and products wlth -gome_ degree of,
transformation will grovw at a hirher rate_than.ln_thg past, and that
exports of industrial products will grow by between 10 . and 15 per cent
according to the country, 1.e., less than in prev1ous years..
 The projections on the evolutlon of import and export prices

were prepared using, from 1975 on, the prospective trends which
appear in the World Bank surveys of Latin American couﬁtries; The
result is a projection of the terms of frade which remains relatively
staﬁleland improves to some.extent towards the end of the decade.
Throughout the five-year period, however, the levél of the index is
cleérly below the 1970 level. 7 _

Imports were projected using -econometric functions for each of

the countries under consideration. In these fuctions import

/requirements of
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requirements of intermediate products and consuoer“gopds_depend on
the domestic product, and capital goods requirements on fixed investment.
In addition, adjustments were made to take into account, as far as- |
possible, the'substitution effects of the proposed or ongoing
industrialization programmes particularly in the case of importaﬁt
intermediate products and capital goods, in Brazil and Mexico.

. These projectious indicate that the ratio of‘imports to the gross
domestic product will fall over the next few years for the countrles
ag a whole. Excluding 1974, when imports were exceptionally hlgh, the
ratio will drop from an average of 10.6 to 9.6 in the next five years.
This reduction may -be considered feasible; in v1rtue of the
industrisalization programmes mentioned earller and also because it will
be possible to control or hold down certaln important types of}products,
which had grown in recent years, without affecting.the eccnomic dynamism
postulated in the projections.

Finally, the serv1ce of the external debt and 1nvestment were

estimated on the’ hypothe31e tnat add1t10nal flnan01ng will continue

to be provided in large part by prlvate sources. as has been the case
hitherto. o | '
(b) The results of the gro;ect1on

The results of the proaectlons for each of thée countries were
added together for the group under con51deratlon and appear in tables
III-l and I1I-2. Whlle the sltuatlon andg - prospects vary from ccuntry
to country, some conc1u51ons of general value may be drawn from these
aggregate results. The follow1ng are the more essential features:

(1) The trade deficit wiil decline substantially and disappear
by 1980 but since payments of interest and profits will continue to
increase, the def1c1t on current account will remain at approximately
the high absolute levels of 1975- At the same time, ‘since the
amertization of the accuﬁulated debt will tend to-increase; the gross’
cap1tal flows needed to f1nance the balance-of-payments deficit and
amort1zat10n payments will have to grow conslderably. Accordlng to
the results of these proaectlons, the gross capital inflow will rise
from 15 billion dollars in 19?& to 27 biilion in 1980.

/¢2) In



- 56 -

(2) In othér vords, ‘despite the relatively high growth rates
of exports and ‘the smaller import ratio, this group of countries -
will have greater external financing needs, primarily to service.
investment and indebtedness. -

The'projections of scenario B (see table III-2), which assume
a slightly lower economic growth rate than in scenario A, shovw a
smaller trade deficit than in scenario A as a result of -lower demand
for imports. However, it will readily be understocd that the results
concerning the palance-of-payments'deficit and external finhancing
needs do notpchange significantly.

Thus if the projection of exports is retained, the balance-of-
payments problem for the next five years depends more.on the
commi tménts entered 1nto for the existing accumulated 1ndebtedness
than on a change in the economic growth rate, assuming that the
countr*es will not wish this growth to fall below specific rates.

3. Conclu51ons on the balance-of—payﬂents problems
of the nen~oil-exporting countries

The appraisal of the beience—of-paymente:problems and these .
projections warrant some conclusions, necessarily of & general nature
because of the degree of abstractlon of ‘the analysls in: thle and the

- preceding chapter in the- 1nterests of 81mp11f;catlon. The folloW1ng
points should be stressed, 1nter alla. . |

{a), The high level of external 1ndebtednees already accumulated
and the burden of serv1c1ng it, whzch will tend to increase. cons1derablj,

.are in themselves a: eerious problem because of their effect.omn the
;balance of payments and the very rleky and vulnerable position in
which.they: place the Latln Amerlcan countrles. There is therefore

a pressing. need for Ainternational co-operatlon in flndlng sultable
solutxone. Varlous pr0posals have been made whlch have not yet

recelved the unanlmous support of either the developed or the developlng
.countries. CEPAL has also put forward some proposals of a regional

and international. order. In partlcular, the Latxn Amer;can countrles

have to obtain greater access to the 1nternat10na1 f1nanc1al markets '

R : _ . o /and change
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and change “the composition of their financing, increasing credits
from official sources and reducing the share of private and banking
sources. - - - | 7

. ..{b) As is well known, the rapid rise in export earnings is a
key variable to manage the balance of payments and raise the economic
growth rate.- It is clear that the countries should strive to reduce
their trade deficits as rapidly as possible with a view to reaching an
equilibrium position. The reasons for.this are various: to increase
external purchasing power, build up suitable foreign exchange reserves
and reduce the degree of external vulnerability in order to foster a
climate of confidence and to facilitate the management of the debt and
its service. .- S )

The rapid growth of exports over a short period will depend on
the recovery of the growth rate of the industrial countries and on
access to their markets; and ultimately, on the adoption of the policies
and measures proposed by the developing countries on the various aspects
of trade and prices of commodities and industrial products. There is
particular concern for the movement of the terms of trade, which
run the risk of deteriorating still further, either because of the
steady rise in the prices of imports from the industrial countries or
because of a fall in the prices of primary products, as is occurring
in some cases.

(c) The import ratio will have to be reduced, at least in the short
term, since the growth of imports must be limited. This may be done
by restricting or eliminating products which are not essential for
economic growth or expenditure which cannot be justified, taking into
account not only the balance-of-payments problems but also the
prevailing economic and social situation.

In addition, the countries - particularly the larger ones - have
established or begun to implement industrial programmes which will
bring about import substitution in important branches of intermediate

products and capital goods.

/(d) This



(d) This balance-of-payments crisis once again confirms the
important role which the growth of intra-regional trade should play
in the process of Latin American development. It will facilitate a
more flexible growth structure for the nationai economies and -tend
to réduce the heavy dependence which exists today on the central
countries-in the supply of capital goods and basic industrial
inputs. o . .

(e) Finally, it is not out of place to recall that the
solutions and policies decided on to deal with the balance-of-
payments problens evidently call for complementary measures of an
internal nature, which must be consistent with the economic and

social objectives of the national development strategies.
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LATIN /MERICAr SHARE OF COUNTRIES IN THE REGIONAL AGRICULTURAL AND

" Table Inte 1l

MANGFACTURING GROSS DOMESTIC PRODUGT

{Percentages)

dgrioultural Hapuf aoturing
Country _
1950 1960 1970 1975 1950 1960 1970 1375

&rgentina 13,1 1646 W7 133 2947 He2 215 193
Barbados - - - - - - - -
Bolivia 1.4 1,0 0.8 0,8 0.8 0.kt o4 Oult
Brazil 258 2548 278 317 232 30,2 35 3549
Colombia 946 942 9ol 10,0 3e9 L.0 346 a8
Costa Rica 0.9 1,0 1.1 1.1 0.3 oM R Ot
Cuba - - - - - - - -
Chile 7.8 24 %0 24 8.8 7e5 6eb 3.8
Esuador 244 2.6 243 2.2 . 12 1,9 140 1.1
El Salvador 15 1.4 15 14 0.5 045 0s5 Os5
Guatemala 2,7 25 27 30 0.9 0,8 0.8 0a8
Guyans, - - - - - - - -
Hattd is" 1.4 1.1 140 043 0s 2 i, 0,1
Hondirgs 1.3 1.0 1.1 1,0 0-3 0.1} 003 0'3
Jdemalon - - - - - - - -
Maxioo 17.1 P 18,9 17e2 1%.6 33 24,3 2%}
Floaregua 04l 0.8 1.0 1.1 0.3 003 R Ol
Panzma, 043 0u8 1,0 1.0 0e3 043 85 . 04
Paraguew 1.2 1.0 1.' ‘1lel 0.5 0-3 003 0.3
Paru 5s3 640 Ceb 4.6 206 2.8 3,0 %1
Domindoan Rapublie 1.6 249 1.7 W 047 0.7 0.7 0e2
Trinided and Tobego - - - - - - - -
Uruzuay 2a1 15 b 1.1 35 248 1.7 1.3
Vavezusis 208 36 4,1 Lt 2.8 369 5 43
Letin dmerica 300,0 100,0 100,0 100,0 100,0 100.8 1000 100,0

af it fastor eost in dollars at 1970 prices, st import exchangs rates,
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Teble II-1
LATIN AMERICA: GROWTH RATE OF THE GROSS DOMESTIC PRODUGT AT IMPGRT EXCHANGEZ RATES 5/

Previous deoade

Country ' T Seeomd - ygny - 19 - 1972 1973 194 .- .. 1975
Decade half of :
decade
Armnl rates, pergerntages

Argentina’ ' S ha3 o 54 L 22 4.3 .. .. 3.9 . 6.6 | =Ll
Barbedos 0ee sen YTy say ses e ese see
Bolivia 5-5 S.ll 5-3 308 5:6 5-1‘!’ 5-7 6.8
Brasil 6.0 745 945 11,3 10,4 1,4 9.6 Y,0°
Colombia De2 5.8 647, 5.8 "?.8 7.1 5.9 3.8
Costa Rica 648 74 [ Be6 8.8 7.8 4.3 2.6
Cuba 1Y “he FY T ose laoq ene 'YY) e
Chile 4.5 349 3.6 7.7 «0.1 ~3e6 4,3 147
Ecuador 5.3 5e5 T 5¢7 7.3 13.1 6.3 8.0
El Salvador * : 5.6 14-5 3.0 I{..G 5-8 3.9 6.3 3-"1'
Cugtemala 5.5 5.8 547 546 7.4 6.3 5.5 | 22
G‘vm e LTI "‘... LE T ) [ T A ] .1 258 L1 L)
Hai$l 05 1.9 4.8 6.4 3¢5 4,5 44 3¢5
Honduras G a1 246 348 3.9 Bel 0.0 0.0
me - B Vl L) "QI. ._... sae q&‘ Iee LT
Mexioe Zav Gl 6.9 3. 73 VR 5.9 3.9
Nicaragus ' - 7 M 33 5.8 24 3.8 9e2 1,0
Panamg” 8.0 37 :740 8.7 6:3 6.5 246 3e3
Parsguay - ’ 4ad k2 16,2 44 5,1 7.8 8.4 8.0
Peru’ - 5.t 4.3 % 645 601 54 6.6 440
Domindgan Republic 3 5.1 756 10:6 10,6 12,4 11,3 8.9 6.2
Tl‘inidﬁ-d and TDBQEO . Cwen P C asw ane wae see L )
Urguay 1.5 203 y,7 1.0 34 0.9 1.9 3.6
Yanezuela ‘ 5.9 4,5 7.2 2,8 346 5.8 b5 6.6
1atin Americs 5.6

, Z2 &3 &2 23 Zd 28
Distribution of eountrdies ‘ '
aooordine to the s valun of

1ndicator

Number of scountries
Neogative - - - 1l 2 1 - 2
0 to 2.9 2 2 1 2 1 1 3 L
3.0 to 3.9 12 11 8 ] 7 8 8 8
6.0 and more 5 é 1o 7 9 9 8 5

&/ A% market prices.



Table [I-2
LATIN AMERICA: GROWTH RATE OF THE CROSS DOMESTIC INCOME g/

(Armual retes, percentages) =

Provious decade

Country - .. Sesond 1970 191 1972 1973 1974 1975

Dosade  half of ’ ' ‘ )

decade

Apgentina B b3 41 4.9 3,3 b9 6.0 6.0 =340
BM& v . : .
Bolivie v 643 A 745 e 4.3 7.0 18,8 1.1
Bragil - 640 745 10,0 10,5 11,1 12,2 8.6 = 3.8
Colombla. 5.2 5.7 8.8 4,5 86 940 5.6 1.9
Coste Rica 6.7 6.6 8.6 b 7.8 9.0 1.9 2.8
Cuba N ' ; —_ .
Chile , 4.9 4.8 3.7 % ~0,5 «3a 0 53 19,6
Eouador 47 540 4,6 4.1 5.8 15.2 21,4 045
El SB.].VE.dO!‘ 5,2 4,0 40‘9 . 3.5 6.4 a1 %6 3.3
Guatemala’ "Rt ol 5.7 3.8 5.8 5 3.3 1.2
Haitl 0.% 149 740 5e5 3¢5 4.8 3.3 4.3
Honduras b0 3o 17 3.6 . 3.1 6.7 =2,7 =32
Jamalge N
Mextoo 7.0 7.0 a3 34 7.3 7.9 6.6 3.5
Nicaragua ‘ 6.9 3n6 3.5 . 4.6 4,6 342 B.6 =340
Panama 800 735 6.4 8.7 6.9 1"‘09 =09 Y
Peraguay o by 3.8 - 6.6 4.5 5.8 1.4 8.0 5e5
Peru 6.0 5.2 10,8 50 . Bel 8.8 8.7 1.9
Domdrd oan Republlie 57 . 84 16.0 .. 93 13.7 12.2 12,2 12,7
Trinided and Tobege : . B -
Uruguay T T T 146 208 B2 T =0,9 ~245 3,9 =287 7 OM
Venezuela . 39 36 509 8.1 642 1249 45 «1240
Lefin Anerice B 59 L &1 I 82 103 <l

&/ At market pricess .. .



fable 1.3
LATIN AMERICA: GROWTH RATE OP THE PER CAPITA GROSS DOMESTIC PRODUCT AT PMPORT EXCHANGE RATES g/

(AM rates, Rgoegﬁ'eg)

Provious dacade

Country ' Sewond 3o agn 1wz w3 ™ 1975
: Dgeade half of . ‘
decads
Argentine ' 249 " 2.8 a0 “le3 . 249 2.5 5e2 -2.7
Barbados e . see et Y YY) ‘ase seae sae aaw
Bolivia . 3.1 : 3.9 . 249 1-4 .23 2.7 3al “'03
Brezil 30 ¢ M5 . 6N . 81 7.3 8.3 beb 1.1
0010@15 T 1-8 e 243 v 3‘2 o 249 ‘e k.z 3.8 2.8 U.s
Costa Rica 3.3 38 37 .37 5.8 4,8 1.5 043
Ciba T see T T eew aee S ewe Y eee e
Chile 263 149 - 1,8 5¢7 - =le9 =5e3 2,5 =1642
Ecuader 1.8 1.9 0.3 - 24 W 2.6 249 4,6
El Salvedor 2,2 0.9 - 0,0 . 10 2.7 0.7 3.3 0.0
Guatomala 2,6 * 2.8 " ‘2.6 - 2,8 baa . 3.6 2.5 ~0¢7
G’LWE.IB. ‘ 7 - e ! ase T < een aus e *na 1Y)
Hatt A7 Sl -0 2,3 0 3k 1.1 s 2.2 1,1 1,1
Honduras B L5 © 0l o0, 0.4 S W «3¢5 3.3
Jamal ca ‘, o " san ‘ PY T son - FrYY . ewe Y P PYYY
Mexdoo T 3.6 Y 33 T 36 . 0a2 3.7 . M2 2.6 0.4
Nicaragua B 1.2 - 040 - 2,3 7 =049 . 647 5.7 . =22
Parema _ C B8 BB 3,9 57 .. . 34 o 3.7 0,2 . O
Paragusy ' T20 0 1.5 - 32 - 15 2,3 . 4.8 5.3 5.1
Pary 2.4 1.3 5.9 Je3 3.0 2.5 3.5 - 1.0
Domini oen Republic - o 1,8 b2 7e2 7.0 8.7 7.0 5.8 2.2
Trimdﬂfi_m TObago ass e n sas t Y ' aes B see ese sew
Uruguay T 063 la2 367 w240 A3 - w01 .. 0.9 2.5
Venozuela 245 1.4 4.1 0,2 0,6 2.8 15 346
dotin Amordon 2a 229 St 2ad 22 L) L3 “0ad

_g/, A&t merket pricess,



Table ILJt
" LATIN AMERICA: MANUPACTURING

Share of the marufesturing industry RRES
in the gereration pr‘th_e grosa, .. Rate of growth of the

domestio produst marufactupring industry
Country T "7 (percemtage of " the gross domestie: - - {annual rates,. percentags) .
product at 1970 prices) : :
: C D -+ 196C~ 1965m 1972~ ‘

1960 1970 1573 1975 1970 1970 1%3 1974 1975
drgentina 2609 "30s2 327 322 Geb - 5el . Te2 =306
Bolivia . 1.6 12,9 . 1%0 . 136 6.7 64 4.9 6.0 113
Bragil S 22:9 U8B 2642 .. Beb . 740 10,4 13.7 741 307
Colombia 16,4 75 18,9 - . 18,8 | 6.0 | 6ok 9.9 646 3ot
Goste Rioa g/ ‘ S izl L 16 . 18 . 17.2 8.8 %45 8.7 87 540
Cuba - oee YY) U een . .ss 1Y) ) sew e e sew soe
thile - %9 . a2 Pe1l - 238 - 55 306 %7 ~ld 2740
Ecuador: 17,0 .. 1940 . 18.6 . 20.3 St 6e3 749 11.6 12,6
El Salvador 138 1746 . 18,2 181 . 8 - 57 546 640 3alt
Guatemala 17 - Wab . 1.8 . a5 746 Be2 e 4.y 1,5
Haiti 8.8 . 9.8 ... 10,8 117 1.6 Bl 8.l 9,8 4.8
Konduras I Wl | 152 . 160 37 ey e ~04 6.2
Moxlee . - 1%a2 . 2?&“’ . 739 % 1% 8.8 6‘9 57 l'"o!"
Bt oaragua 11,9 . 55 . w8 17,8 11.1 . Bet Le3 9t 006
Penana : 1.6 - 15,8 -, 13,6 1393 . 1. 906 5.7 Hl 20
Puraguay v 182 .. 173 . l’/.G B v . 640 5.‘5 657 Be9 ‘ 7.0
Pepu i o135 15.8 - awd o, 380 74 5.8 748 Bs0 640
Tomlriean Republa M6 - 267 . 70 - Va5 6e5 139 122 We2  7e2
UPW 2/ . T ’ d‘l‘l3 2’+-2 2”‘!!3 25'“‘ 105 . 2*"" -1.0 3.6 . 6.?
Yonozusla 9¢2 b4 . 123 13."" . 741 Se2 6e8 9.0 12,8
Latin Amorfes . . ] .
(19 soumtries) o 23 230 0 a2 T 239 6.9 - 745 Bsb - -Glk - L5

2f Indluding mining and quarryirgs -



Tablo.JIi5-5

LATIN AMERICA: “AGRICULTURAL SECTOR -

‘Share of the ggrisultural sectar

in the generation of the ) pr'oduﬂ' .

(percertages of the gross domestis

* Rate of growth of the sgricultuwral seetor
(anmel pates, perosntags)

Country T .. produst at 1370 prices) o N
: ‘ 1960= 1965~ 1971

71}960 1970 | 1973 | 1975 190 1970 193 1974 1975
irgentina ‘ 15.6 13.1 119 12,0 24 1.1 - 0ab 7e2 wlg2
Bolivie . P 1649 16,1 15,8 1.8 0,2 2.9 35 6e7
Brazil . 17165 We3 | 124 0 12,2 0 L4 2,0 Gelt 845 %4
Celombia 3.0 2846 265 %48 3e8 4.8 4.6 4,8 5el
Coste Rica B3 25,0 A a5 23,2 540 50l 5e8" «0,.8 1.8
Cuba ave 1T} I T e new T YY) e LX)
thile 98 749 6t 8e3 243 247 =545 12,7 Ot
Eouader 191 292 A0 2201 245 0.8 1,7 2,0 %7
El Salvador T 3BT 0.6 - 28e6- . 28.d . %9 9. 26t 10,2 =240
Guatemala _ 32,6 0,1 30,8 30,1 Lot 4,7 T b5 1,0
Haitd : 8.8 50,8 W7 45,2 0§ 13 2:5 10 63
Honduras : © 327 0 Web. . - FeI - G - . a2 3e2. b5 =240 =6ol
Mexiso ‘ 16.1 118 10,4 a7 37 27 1.6 0.9 1.9
Nicaragua : 26,4 2603 Ks9 2649 58 21 4.6 939 8.8
FPanamg S B 00 Wm0 0 1B 5.3 ¢ . M8 L a2 ¢ <leS 6e2
Paraguay b - 395 a3 3547 33,0 3.2 1;& . Be2 9,8 502
Paru ) a6 19,8 A LA o 15,3 27 2a6 ~2e7. L | =0s5
Dominisan Republts  ° 388 - %8 - 2Ly T 131 ‘203 - 5.8 - Se2 303 ~1.5
Uruguay 1,9 ° ’ 12,6 i 12-1: 11.6 3.0 2.8 -2.6 0,8 1.3
Vono zus e 7e3 . TS T} 70'4' 5e2 543 244 746 el
Latin imortes ' - : o o
(19 ocourtries) - 1822 14 1%5 1%2 3e6 29 %00 " 503 23




- Tﬂbla 11-6
LATIN AMERTCA: RATES OF GROWTH OP TOTAL DEMAND
{inmual retes, peroeantages)

. Exports ~ ° ' " Domestiec demend - - " Total demend

ount

i 1971 1972 1973 94 195 2 73 1% M5 1971 12 - 1973 % 1es
irgentins =117 <18 14,7 16 =20.1  ha L.0 3.0 Ba2  ~05 28 ° 3.6 3.8 748 21,8
Barbados C ] : . . .
Bolivia 109 947 746 0wz Sl 2,6 K7 M6 121 132 - K0 5.6 5,2 98 8.8
PBrazil _ 96 12,5 B8 14 7497 N7 1049 109 120 25 0 16 11,0 125 1la2 2,8
.Colombia 37 12 ‘.’4 2,0 6.6 8.4 65 u.? 743 549 1.7 . 6e2 5.8 g 6.8 640 2.5
Costa Rioe 69 1742 2,0 2kt 1.5 7ot 36 8.4 67 042 7e3 6 649 640 o
Cubsa . . . :
Chile 8e5 «10s2 747 M ~0:6 . 645 2.6 3.3 28 -18.2 6.7 0e9 & =245 39 <1547
Zovadop 95  Fe2  3Bb  Hd =25 5e5 25 116 1,6 91 6.0 6.8 154 1045 7e3
El Saivador 747 16,0 =247 1244 1,0 5.9 33 oM 6e9 2.1 602 59 745 8,0 1.9
Guatomala 26 15.1 72049 G4 330 617 M0 - 7.1 5.6 1.6 5 . 5.7 0 7,8 6a2 1,9
Hattd a2 =546 w26 047 =133 U8 4,8 5¢5 266 4e3 68 . 26 kg 2.5 Jel
Hondwras . [ Be6 2,1 ~03 =2:2 =23 11 %40 6.3 a3 -e.g; 1T T W8 w39
' Jematoa - Sl T . L . —
Moxioo L 154 746 040 =10,3 246 72 B4 7e7 i - 247 7.8 Be3 7ol 3.3
Nioarsgua 540 1565 16,7 S -1 b7 03 9,8 1S5 <68 U8 34 1 124 <55
Panams ’ 601 1,3 . 643 748 . 949 2.1 8.1 3.8 12 =20 8.3 6ot - Ut 249 1.1

" Paregusy =540 6s6 23 . Te7 2,9 5e5 28 127 88 5.8 be2 © %3 1145 8. 545
Peru =7 o5 75 =4,0 b4 8.1 8.6 Ge2 10,0 13,8 643 ' 549 Bo5 64 11,5 LY
Dominisan Republie 1642 55 %8 J+.6 -847 807 9.8 11,0 15.’4 743 . 927 - 124 , 9.9 12.3 542
Trinidad and Tobage : Lo : . . oo .o : : . :
Urugusy =165 U8 M0 - B8 B0 -Gl 55 27 05 1l =18 A6 29 1.3 3M
Vans zusla ‘= olt gl 63 “Fal =20,1 Se7 Eed 3.9 10,0 1%.6 3.8 L.y 4.3 609 8.3

Latin Amerioa. ) le2 6eY Fe2 0,8 o5 6.6 740 747 9."’ 2¢5 6.1 743 749 8-5 1,9




Table 1L

LATIN AMERICA: -GROBS DOMESTIC DEMAND

(Annual ratas, percentgos'}

Gross domestic investment

Total consumptlon

Pome stio demend

Count . - .

Y Ty gz 13 g4 st Iyl gz 1973 % 15 Ayl gz 1973 14T s
trgentina 78 749 =21 1043 =125 21 %0 S 75 2B L B0 3.0 0 B2 . -05
Barbados _ _ . - L - [ ’
Bolivia G a0e6 ~20 . Fab. 18,0 M0 % 549 . 097 1049 T 10,8 206 - M7 W6 12,17, 13.2
Brazil . 19.6. 154 2042 BT %6 797 %7 0 345 10,8 217 1175 10,9 11,9 12,0 - 245
Colombla 7o =1a9 =131 5206 <19.0 | 643 66 (12,0 w3.5 0 8.3, 6u5°c W7 - 743 5.3 L7
Goste Riea 53 . =92 2.5 B 903 2L Fe2 . 55 0 642 =25 TWlb 0 3,6 U B 67 T 0.2
Guba. - .- . -
Chilel - L e3.3 A197 91 26 BB Bu3 . . 643 0 Bu5 - =07 R1%3 65 26 331 2.8 [~18.2
Ecuador L%, .e1003 26 1809 16,3 C ~20 67¢7 8,8 T 133 6B 5.5 25 116 146 9.1
El Salvador 2245 =129 15,8 . 24,0 ~11.2 03 642 | 9.6, He2 . Hab6 . 5.9 - 33 - 10H4 6.3 2
Guatemala, 15,0 o« 18,0 194 164 W8 7.1 5a7 .. 346 . HeB .o 6,10 4,0 7.1 5.6 7146
Gwm ’_. . N . 'l ) o '. . . i . ~; :",_ ‘l = _T{ "";l‘:-‘-
Haitt - TA545 104 8.9 7.0 L 368 L. LM 5ez 0 203 M5 BB L WB 55 T 2878 Mg
Honduras -9 A8 23,9 33 181 2.8 243 s3 048  ~0.5  -23 11 5,0 6.1 . Mhe3
Jamatda’ | o , T |
Moxiso ' 235 125 16,2 15.3.0 5.3 ¢ Bez .58 6,3 Sb W1 26 7.2 - Bl 7y - b
Nicaragia 3. -5 78,8 0 35,3 -92.170 5,147 5,3 T 0,1 12,9 a3 - a7 0,3 -0 9.8 17,5 =6u6
Panang . - 240 D8 5u3  <7a5 <1708 7é %6 746 M5 32 91 B 38 1.2 2.0
Paregusy . . - 75 7.8 U5.6° 1043 1748 5.2 2,0 . 67 . Bl 2.8 . 545 :2.8 127 BB-1T 5.8
Porw . - 22,0 0.0 7.7 2,007 157, 67 61204 114 M6 Bi6 5.2 120,00 138 63
Domind safi Republic 16,0 %e2 18,5 C 20,00 - 7ulc 7.1 60 B9 M0 7.3 7B, . 9.8..0.11.0 154 7.3
Trinidad a.nd Tebago o : SR : 7 T _ .
Urugusy 1145 -1623 ~36 =18 0,0 1.6 . LL.C 4.6 0.8 142 w81 545 .7 05 1.1
Venezuela 35 14 12,6 -2,6  15.0 66 5.1 0e2 16,1 13,0 5.7 €9 3,9 10,0  13.6
Latin Americd 8.7 9.1 12,8 15,0 . 043 6.1 6 Sk 7B 3.2 €6 7.0 747 G 25




Total suppl“;f ‘

Gross domestic product . -

Table I1-8
TOTLL SUPPLY, RATES OF GROWTH. ..

fAnmin! rates, percentages) .

LATIN AMERIG:

Imi)orts :

fal

Y973 1974 1975 197 - agje

1972 '
R T T

1971

R )

1975

6.5

1971

Gou;ﬂ:ry

:.hJ [

L7
-1.8

197
7.8

- 1973
3'8

) 3-6

6a6 . - 2,8

3.3 o

Ty
CaB5

1974
92,6

Y21
5.8

L2141

3.2

. 1973

- 1972

"

'_ Argentina -

‘Golombia.
-Costa Rica
- Guba

Barbades
" - Chile

. Bolivia

" Brazil
 Bevedor

"Z] Selvador
Guatemala

* fuyera

3
1.

0.4

v -15.0 .

5.6
G17.07)

R

-
-

12,9

1]
- o
w3
nE
.& g
=]

25

v

o1

R

22I3 '3'

=245

=15.3"
10.1

—8.2
6.3

Venezuela
) La.tin Amerdca

s» Jamaica
—,’Ar-i‘iaxi %)

. Ficarague

" Pamama

- Dominican Republic
- Trinidad and Tobagoe

- Uruguay

Pa.ra'guay
¥ Peru



IATIN AMERICA: DNVESTMENT COEFFICLONTS

Table II-9

+ Country 1960 1365 1970 197 1972 1973 1974 1975
Pergentages of the zross domestio product st 1570 prices ‘ o
Argentina L 15,9 18,0 - 0,4 214 2,0 2049 21,7 19,3
Bﬂl‘b&doﬂ san . wes cow “c‘oo o Jn;‘ sra sas LL Y]
Bolivia 12,3 16.4 15,6 149 13,9 16,8 18,8 21,8
Brazil 2140 2046 20,6 . 22,1 23,1 24,9 26.3 26,2
Colombia 2247 19.7- 22,0 . 22,3 2063 1649 243 1B
Costa Riea. 15,1 21,7 7 20457 2KA T 20,2 2245 234 249
Cuba “ aee vee e TT Y oc; ) ’es “an T men
Chile 4.9 15,8 °~  15.6 L340 11,2 12.7 15.4 9.9
Ecuador 13,1 11,1 20,3 2602 " 2L,9 2346 264 28,4
£1 Salvador 18,6 16.7 13,2 "15.5 £ 12,8 14,3 16.6 4,3
Guatemala L 11.5 13.2 12,8 1o ‘i 1242 13.9 R
Gwm ase ren S eee T aaw ""0';. 'Y ses rew
Haiti 563 642 740 1745 840 B4 8.6 9.1
Honduras © 13,0 15,1 -81,9 1644 13,1 17.8 23.4 19.1
Jarai ca sen 2 sew P ‘e -n ) ... e o s
Mexi co 2045 2042 ‘2145 2041 21,1 22.8 4,9 2542
Nioaresua 132 19,0 .3 16,9 1245 21,5 26,6 17,9
Params, 16.0 17,8 26,4 2746 31,4 27.9 25.2 20,0
Paraguay 12.5 14,9 4.7 15.2 15,6 21,0 24 23.3
Peru B3 159 122 M0 3.2 13.5 163 181
Dorrini can Republie 0.1 - 9.4 19,1 20,1 22,6 24,0 26,5 26,7
Trinidad and Tobage e D wee 7... Cetme Cwee see P " aes
Uruguey 13.4 9.0 114 12.9 11.2 10.7 10.3 9.9
Venezuela © 26,0 2548 2747 279 370 32.0 29,8 32,1
letin Ameriga 19.7  23.2 - .20.4 20,8 21,3 223 240 23:5
Distribution of countel es
acoording to ths value |
of the irdicator, ' . .
‘ . Hurber of couniries -

Less than 10,0 - 1 3 1 1 1 1 1 3
1040 ~14.9 _ 9 3 5 5 7 5 2 -2
15,0 = 19.9 G- 9 4 b 2 3 4 5
20.0 and over h 4 9 9 9 10 ‘12 -9




s T

" Pable I1-10

s oo nLATEN-AMERTICA: GROSS NATIONAL SAVINGS COEFFICIENTS IN' TERMS OF THE GROSS NATIONAL INGOME

"4

Previous desade

Country ' B . Sesond 1570 1571 1572 1573 1974 1975
Degecade half of ..
. depade

Argertina . 18,2 18,5 199 2041 . 214 22,5 21,7 16,8
Barbados . . . [P sod oo; “ee . aes are ora aes
Bolivia : 10,0 . 11,8 1345 1.4 0.1 15,3 20,8 12.9
Brazil ] 19,2 . 18.8 . 193 19.9 . 20,9 22.8 21,2 22,0
Colombla , 181 17,9 - 7.8 16.7 . 18,3 16,2 23.8 18.9
Coita Rica . ALE 11,2 C12.9 1%.7 112,98 16.0 12,6 17,2
Cuba- - T ee .o, soe . eswe .. [YY) iy Be® ale [ T X) o
Chile 13.9 14,5 - 15,0 12,1 6.4 8.4 13.9 6.0
Eouador 10,3 101 1346 18,k . 15.9 21.0 24,9 2243
Bl Salvader o 12,5 1242 1349 k4,2 13.7 10.9 10,1 8.6
Guatemals 1040 10,9 12.5 1240 11,1 12.9 12,8 9.8
Gl‘wam . T Y .. mos .aen L Tees L e e re Ty
Eaiti R o bk 5e7 645 LB L6 5% 5.9
Honduras 12,5 13.3 12,8 - 134 14,2 14,3 C1%,0 9.8
Janal ca ) ‘eaw cas . ees Leas T, aee avn e ron
Moyt oo 18,8 19,0 18,7 . 18 - 19.2 20,1 2047 2043
Nicaragua 12,2 11,3 12,7 12.5 1.7 16,8 11,3 7.1
Penane : CO167 1943 . 2042 21,2 23.8 21,3 14,9 12,1
Paragusy _ o 10,6 11.2 11,6 11,3 .3 18.2 17.9 20,0
Peru 1. 13,2 14,6 13,4 12,8 11.3 9,0 8.9
Domird can Republie © 10,1 9,8 12,1 1,2 19.5 2140 19,6 23.2
Trinldsed end Tobagn 2en soe T see Ty} see ase asw
Uruguay 10,5 10.1 a3 10,1 1.4 10,9 7.2 6.3
Venozuela 28,7 27.6 28,5 28,9 29.1 3549 45,3 3.2
Latin America 18,3 18.2 13,8 18,8 19.4 21.1 22.2 20.2
Distribution of couniries
according to the value
of the indicator .

) Number of oountries N ‘ B .
Less than 10,0 1 2 2 1 2 2 3 8
10,0 = 14,9 12 1 1o 11 9 5 7 2
15,0 = 19,9 5 .5 5 & b 5 2 3
20,0 and over 1 1 2 3 4 7 7 6




Table II-11

LATIN AMERICA: SHARE OF GROSS NATIONAL SAVINGS IN THE FINANCING GF INVESTMENT

(Parcentazes at 197@4pricé§) '

Previous decads

Second

Gountry 1970 1971 1972 1973 1974 1575
Descade half of :
decade
Argeniina 98,2 9947 96,9 93.3 96.6 109.8 16l.5 87.2
B&Fbados are awa LER ) LX) 'Ex] "oy LR B LN
Bolivie 634 69.6 84,9 72.8 68.5 = 87.1 118.4 59.6
Brazil 94,0 94,8 93.1 88,5 89,5 91.1 79.7 82,1
Colembia 84,3 82.5 78.9 722 88,0 9546 9746 9743
Costa Rica 6346 61.9 62,1 54,9 59,6 67.9 5043 4.7
Cuba [ XN ae e (XX e (X Tee XY
Uhile 8643 92,9 9.8 B2.3 54,6 £3.1 87.6 54,4
Bcuador 754 63,8 66,2 63,1 67,9 85.3 101.6 e.8
£l Salvadoer 85.0 B3.2 105.1 91,1 105,53 77.5 6042 58,8
Guatemsle 80,8 84.5 967 83.6 9642 102.3 gk 81.7
Guyana wan can san .o s - ver
Hei$d 58.1 7747 83.6 86.6 1047 . 4.8 62,8 65,2
Honduras 73.8 £8.5 5643 79.1 90,5 78.3 58,7 47,5
JE‘“'E‘iQa‘ s ryl e a [T ] o;n . -ao- ' “sn
Meiico 89.6 88,5 85.1 88,3 85.1 84,6 B1.6 7849
Micaragua | 69.7 6l.1 711 70.8 92,2 78.3 41,3 36,6
Panama, 754 79.3 a2 76 M 73.0 534 52.5
Paraguay 714 67.1 77.6 7345 91,7 89.3 85.9 8641
Peru 88.7 86,8 117.5 92,6 93,5 82.9 56.0 37.5
Lomintaan Republic £8.1 59.8 63.4 70.5 B6.3 87.2 75.8 ot
Trinidad and Tobago . cee e vee s car e s
Uruguay 95.5 574 80.9 78,1 102.5 105.,8 63,3 59,7
Venezuela 107.0 574 95.9 100.9 96,2 116.9 206.0 138.5
Latin Americs 333 .. 9.2 90.7 88,3 89.8 S0 4.0 8.4




Tabls II-12

IATIN AMERICA: OIL EXFORTING COUNTRIES -

1550-1954
1955-1959
1960-1969
1970
1971
1972
1373
1574
1975
1971-1975

1975
197141975

3 696.3

Good and Services Fipaneing
o | Terms... aymi:E“‘or et
Imports Exports M-E ‘ of : profits external
1) i) trade )
and M naneing
ST ) . et .. interest- .
Milllons of dollars at 19]0 p'r-ines'
1 867.2 1 h81,5 385.7 1 183.6 787.8 10,1
3 0647 2 132.1 932,6 1 760.5 11544 26,5
2 382,2 2 855,5 w73, 3 £27.1 947.8 ~152,6
2 89,0 3 412,0 “52%.0 0,0 800.3 27743
3 0714 3 300,8 ~229.4 5474 947.9 171.1
3 355.2 3 307.0 h3.2 851.1 1 133.2 330.3
3 406.2 3 6314 -225.2 1 888,9 1 5159 =598.2
% 127.6 3 394.5 733.1 & 585.3 3 503.1 4 351
h.705.2 2 821.4 1 883.6 4 824,5 1 bos,4 -1 535,53
3 7331 3 291,1 k2.0 3 33%.4 1 701.1 T 196,32
Millions ‘of dollers at 1950-195% prises s
1 161.9 C 1 66303 8.4 L ~0.8 L76.5 .1
1 940.2 2 94,3 L] 52.7 715,.2 208.3
1'507.9 - 3 206.3 ~1 658.4 -1 037.5 571.4 ~89.5
1 824.5 3 833.7 -2 005.2 . -1 74,2 506.5 175.5
1 gh4,1 3 708,2 L 1 268.,9 602,1 106.9
2 123.8 3 713.6 -1 5898 -1 087,1 711.3 208.6
2 156.5 Y 78,7 -1 922,2 ~657.1 892.7 ~372.%
2 611.7 3 812.0 w1 200,3 3 211,2 1 BT -2 536.8
2 978.2 3 163,8 -190.% 1 457.6 723.4 =92k, 8
2 362,9 ~1'3593,4 331.1 960, 8 ~703.7




Table II-13

LATIN AMERICA: KON OIL ESPORTING

COUNTRILS

1550-1954
1955-1959
1960-1969
1970
1971
1972
1973
1974
1975
19711975

1950w1954
1955-1959
19601969
1970
1971
1972
1973
1974
1975
1571-1975

Good and services Finaneing
. - Termg payml:l: I -
fmports E.x.por*t-s M-E of profits external
(11) {£) . trede
‘ effect end financing
: o interest
Miiltons of dollars at 1970 p'rices
7 6011 6 253.0 1 348 1 500,2 729.5 5774
8 343.3 7 €80,9 662.4 35249 U 732.9 1 042.3
10 452,1 10 708.6 ~256.5 Hli g 1 337.3 1 522.0
14 706.0 13 993.5 712.5 0.0 1 875.7 2 588,2
15 34l,2 14 31,9 1 032,5 -819.1 1 901,.2 3 752.6
16 489,3 15 519,1 970,72 ~333,6 2 107.4 3 1,2
18 G95.4% 16 932.7 1 962,7 1 3541 2 97,1 3 065.7
22 794.0 17 3442 5 449,89 1 060,7 2 770,3 7 21944
21 4o00.8 16 993,9 Y4 koe,9 =553,4 3 528,3 8 488,6
18 9th7 16 220,4 2 764.3 137,7 2 560.9 5.187,5
Millions of dollers af 1950-1954 prices

5 897,7 5 885.4 12,3 7.1 Lo,k 5,5
6 473.3 7 227.6. ~754,3 -1 077.5 L71,.4% 7.5
8 110,1 10 079.2 -1 969,1 -2 192.2 958,5 1181.6
11 408.9 13 164.2 - 755.3 -2 307.7 1 k55,1 2 0075
11 902.6 13 468.6 1 566,0 -3 021.0 1 468,0 2 923.0
12 792,8. 15 6064 vl 81346 ~2 064,53 <1 613,8 2 664,5
14 66640 15 936.2 =1 270.2 . -1 867.7 1 789.6 2 387.1
17 684.6 16 18,8 1 365,8 ~2 650,2 1 6445 5 660.5
16 610,0 15 985,1 é2l4,9 =3 695,05 2 107.8 6 428.5
14 79,2 15 263.0 +531,8 -2 19,8 1 724,7 4 012,7




Tuble IX-14

LATIN AMSRICA: TERKS OF TRADE INDEX

e . 011 exporting ;ién-oil + - Latin :
Ado - countries a/ exporting  Amertca
‘ = countries k
~1950-2954 1775 1214 13046
1955-2959 10,8 1034 119.2
1960~1969 121,9 oy 40043
1970 ' 100,0 100,60 100,0
1971 A 116,8 ? o4 9346
1572 1255 - 9745 10244
1573 mes 1m0 12k.Y
1974 327.0 101,06 135.1
1975 255.0 92,1 114.8

o/ Includes Bolivia, Ecuader y Venezuela.



Table II-15

LAPIN AMERIGAt. BALANCE OF PAYMENTS

(Mlllions of dollars) .

1970
1971
1972
1573

1974

1975

1970
1971
1972
1973
1974
1375

1970
1971
1972
1973
1974
1975

1970
1971
1972
1973
1974
1975

1970
1971
1972
1973
1974
1575

041 exporting countriss

‘Non od) exporting oountries

_Other ol} rogas
R oo o : oll erica
Total_“ Venezuels-axporting Tp’ta.l drgertina  Brazil ) Mexigo exporting
sountrics _
Trade balanse
50647 62,0 1173  -B.9 87,0 «225,0 48,0 --B7.9 -331.2
74749 9B4,0 =236.1 =2 092.6  =130.0  ~905.0  ~157.0  ~B99.6 1 337 -
79046 99607 =20601 =l 65045  115.1 #3740 al17.2 674U -859.9
2 60646 25,2 Lo -1 ';_2‘2'8'.'6 11004 -1 0729  SH15.1 ~B431,0 1 8.0
11 H03.3 10 686.5  716,6 -9 188,2 488,1 <6 135,1 -1 413.0 -2 128,2 2 24,9
5 091.3 5 O42,4 48,9 =11 0327 8887 5 117.9 -2 OFWH4 -2 308.7 o5 H1M
Net payments of profits and interest '
GBS wB69,0 L115,5 2 159,1  -223,0  -B28.0  «665.0  ~B1%1 -2 $H3.6
~988,3 ~B7L.0 1403 A2 295.1 ~256,0 <518.0 7 B0 7831 ~3.2834
=1 236,6 =1 06,9 :.-17#.7 -2 65.1.9 -533.3 ~518,8 - -847,8 -842,0 -3 888,5
1 793.8 =1 584,39 2095 3 36548  ~94.6  wB11.9 -l 1%7.2 =1 022,1 -5 159.6
Wi 8614 A4 3.9 J533,5 B 19H,.8 w33 99342 w1 6197 w1 A7 -9 01642
«2 24,8 -1 B07,9 0649 -5 682e2 i -M2B.6 -1 B20.1 <1 92047 -1 512,8 -7 897.0
~ Belance on current acocoust
w527 131,80 «2721.7 w2 8007 ~157.0  ~E44,0 -1 075,80 -9214'.7 -3 1534
~30743 3140 -33643 < 1837  ~387.0 -1 422,0 ~B45.0 «1 539,7 o4 L91.0
5202  s15H,2 «366,0 M 065,6 =219,3 -1 5917  ~92047 -1 333.9 -4 585,.8
797 ol 875,0 «2M7,6 I 91,6 708,2 -1 B62.1 ~1 489,31 ~1 G4B.6 -3 584,2
6U421,6 6 227o7 193.9 =13 027.5 BLY -7 1741 -2 93401 -3 117.7 -6 605.9
275246 30997 7,1 =16 G -1 39,7 -6 92340 -2 887,7 & BEM ~13 6.2
Movemsut of capltal
bB.6 221,0  2A7.6 4 260,2 bg,0 1 8.0 1150.0 1 395.,2 U ¢98.8
7379 b13.0 3,9 b A5, 72,0 202640 1 027.,0 1 264.9 U4 9838
G260 365.9 LE0JI 6 L70,0 704 U 1ch.8  1140,9 10539 4 296.0
~P,9 =633 2324 7 L60.6 W43.0 U 54,8 1629.7 1619.1 7 Logy
17735 ~2 1524 P89 12 151,0 1192 6 AB,2 2 94,1 3 0579 10 7745
~178,1  #751.6 5B1i5 14 043.6 50 6 82747 U4 (52,8 3 654.0 13 8935
Balance of payments before eommensation
8549 90,0 <Ml 1 H59.5 B0,0 6340 75,0 Y7045 158504
11906 Lhh,0  -13.4 62,2  ~H59,0 614,0 182.0 4.8 492.8
3058 21,7 94,1 zhuobg4 . AH8,9 25131 220,42 -20,0 271042
696,5 6117 84,8 3 169.0  665.2 2 3927 W06 ~B.9 386545
b 8.1 4 0y5.3 5728 -Br65 322 -B78.9 3040 5948 377146
2562,56 2 #8,1  2¥H4 -2 31392 Z790.3 -1 095.3 165.1 592,7 26943

" Other non Latin




Table 11216

LATIN mquﬁ/ 3 EXTERNAL. DEBT

(Mi1lions of dollars)

frgentina pf
Bolivia
Brazil b/
Golombia
Chile gof
Esuador
Mexlco
Parsguay
Peru

Uruguay
Heitl

Panama
Dominlsan Republie
Costa Rlon
El Salvader
Guatemals
Bonduras
Niwaragua

Latin Imeriea (18 ocountries)

70 =

e

1975

9 853.5 22 70442

1960 11 73 . WM
- 5 H3.3 5 7.3 5 605.3 597,16 %EM - 6WeM

D 16545 41041 B5Ze3 T 5927 7020 7637 B20.M
21,3  WU033 5 0%.2 66216 9520 125715 17 165.7
45 18227  20Zy oWy T 2EbasT . 2821 29985
6.1 2 358,0 ° 2ls51,0  2UEr.0 ¢ 289403 ¢ 32028 L 0By,5
7663 2629 %9 3320 7 B2 by U135
84,3 38520 4 91,0 4 85,0 5 688,37 5F3 10 uB4.6
43,9 19845 2237 - H3%9 . 260s9 30241 35241
745 1 460,0 1 441.0 1 436,86 1 592.4 18%.7 3 005.6
2745 541.6 5719 6715 7 73043 7612’ 966.1
54.9 69.0 6645 T 65 738 79.4 102.8
k7.9 boz.2 634.1 90746 T 5614 3 217,6 § 015.5
80,0 Bl 718.6 Bk - hod.o b27.9 560,90
28,1 32907 - 7.1 Y797 56548 629.8 806, 2
©olol 221.8 - - 25,8 5.8 49,1 2729 420,9
56.1 6.6 51445 - #HB.b 23 a5 T
15.3 Wb1,6 18642 ALY 23,1 38647 Lok 4
31,1 %345 01,2 1.3 7046 - 51140 66440
%5 299,0 28 16940 199.2 © 42U465.1 66 191.0

af &t tha baginnihg of the year,



Table 11-17

LATIN NLRTCA: GROUTH RATI OF.THE AGRICULTURAL FPRODUCTIUI

{Anmual rates, j;ierc entanes)

Arzenvlna
Barbedos
Bolivia
Brazil
Colombla
Costa Rica
Cuba,
Chile
Eouedor .

El Salvzf.cior
~ Guatemald -
Guyana .

Haitl
Honduras
Jamalca
liexico
Hiearamue
~ Panoga
Paraguay

Peru

Donminiean Republic -

Surinam
Trinldad and Tobage
Uraguay

Venezuela

Latin America

1g50-1960 . 2960<1970 ° 1970-1575

2.1 3 ' 2,4
26 .m0 . oan
55 osa - 349
R 3.
27 mI L 3T
3.5 . - 340
s I TS Tl 046
16 2.2 :', -o,B'
58 39 © 2,5
35 ; S 38 3e0
ko5 L8 37
6o R 0e2 .
R 20 - 2.1
2,8 " . 39 2,2
Sed Cef 0e3
5 45 2.3
2,5 740 Y1
3.2 Rt 13
1.9 3¢7 L4
343 2.5 049
el 1,5 3.2
340 2.2 1.7
ER 1.9 -2,9
‘0.6 . 2.0 ‘. =0,1
5.3 5e2 4,0

2eZ 2a8 22




Table II.18

LATIN MMERICA: bAURICTURING

Growth rate of the manufeciuring indusiry

{ innual ratss, persenbages)

Previous dooads

Se cond '
Courrtf-y : Docade  half of 1970 1971 1972 1973 1974 1975
decede
hrgentina 5e6 5.1 6e2 5.8 6a7 6e8 7.2 =2,6
Barbados aee e aen sae .
Belivie 647 a4l 5olt 248 Sl 645 6e 0 S 31l
Brazil 7.0 10,4 11.0 1.3 k.1 15,8 7.1 . 37
Colonbia 6-0 6."" 8.? 806 9'5 11.6 6!6 3!""
Costa Rioa g/ 8.8 %45 B,k 949 8,7 7l Be7 540
Cuba . (X1 e . oee ' (X 1] s e " [ XA z ‘e
"Chile 54 36 1.3 13,7 2.8 g5 mLY 27,0
Bouador 6ot 6.3 746 B.6 7¢3 7.8 1.6 - 12.6
Ei Salvador 8.1 5e7 307 740 3.8 €47 I
Guatemala 2.6 Be2 345 72 Ged 8.1 Ly 1.5
Guyana Y tve cew Y e - ses s ’ T
Haiti 1.6 b 8.8 6.0 8.6 10,8 9,8 4.8
Hondures 1,7 4,7 Bab T 545 7.8 8.1 04 62
Ja.ma.ica.- wes Y] sen asse ves TR Ty ' [T Y]
Mexlco | 9.1 8.5 847, 3e2 845 9.0 5e7 b
Noaregua 11,1 8,1 9. 4.8 645 1.8 9okt 0.6
Panama 1.1 9.6 £a1 8.2 Wb 4.6 4 2.0
Paragusy 6e0 5e6 746 546 7.0 745 8.9 7.0
Peru v 548 10,9 B.6 73 7.4 BsO 640
Dominican Hepublic 645 13,9 19,0 192 10.4 13,0 11,2 72
Trintdad and Tobago vea ‘aas see .ns vew “ee cus aes
Uruguay gf 1.5 24 4,1 -1.8 -0,k -0.8 2.6 6.7
Vonozuola 7.1 5a? 10,0 6ol 8a3 5.8 940 12.8
Lgtin Americs b/ 6.2 75 8.9 Zs2 9.1 2:5 [ Y

8/ Inoluding mining and quarrylng,
b/ Excluding Cuba end english~speaking Garibbean sountrise.



LATHT QILMICA: SHAL. OF COULITRIES I GROSS REGIONAL IMAUMCTURING iRODUCT 9-_/

Table II-19

{Percentares)
1950 1360 1970 1975

Argentina 29.7 ‘24,2 2145 19.3
Berbades
Bolivia ~ 0.8 0.4 Dol Oult
Brazil 23,2 30,2 305 3549
Colonbla 3¢ 40 3.6 3.8
Costa Rice 0s3 R Dt R
Cuba - - - -
Chile 2.8 75 6.6 3.8
Beuwador 1,2 1,0 1.0 1.1
El Salvador 0.5 0.5 0.5 0.5
Guaterala 0;9 0.0 0.8 0O
Guzrana
Naddl 0.3 0.2 0.1 0.1
Hondures C.3 Oult 0.3 043
Jamalea
Hexico 196 1944 23,8 2341
Micaragua 0u3 Ge3 Oult 0.
Panara Qa3 043 0.5 04
Paracuay Cal 0,3 0.3 0.3
Peru 2,6 2,0 340 3.1
Dominican Republie 047 047 0.7 Cad
Trinidad and Tobage
Uruguay 3¢5 248 1.7 1.3
Venezuela 2,8 349 349 Ha3

Latin America 10,0 200,0 100,0 100,0

a/ At factor cost, in dollars at 1970 prices,






- Table -1Ii-1

LATIN AMERICA; HON-CIL-EXPORTING GCUNTRIES {11 COUNTRIES) a/t GROWTH, TRADE GAP AND FORSIGN FINAICING, 1970-1980

e s SCENARIC A . .
1970 971 1972 1973 1974 1975 1976" 1977. 1978 - - 1979 1980
T . Growth rates {per cent) N =
Gross domesile rodust 752 6.7 74 746 7el 149 502" 6.0 Geb 6.6 5
Lxports of zocds and services 0,6 3.4 Ge3 11.7 2.9 =1.9 747 7.8 749 0.0 i |
Iuports of gpods and pevvices 10,8 b8 Colt 14,8 19,6 16 1 4,5 4.8 4.6 N
_ . Price indexes: 1970=100 - K . “.
Exvorts of .goods and services 100,0- 59,5 ... 109.2 136.8 175.4 17526 106,08 200,2 21847 2364 . 264,13
Inverts of goads and services. 100,0 10547 111,2 122.3 - 5.5 192.9 200.5 216,7 233.0 211»9.1 . 2654
Tems of trade, coods and | ., . . o
serviges | N 100,0 sli) 90,2 111,9 100,0 91,0 9342 92,4 93.9 9.9 95,8
Coeff] c:.eu‘u wlth respeet to e._mrts ‘of roods and services {rer cent) B
llet externsl foctor payments PRy 150 143 13.2 - 12. 15,3 19.8 214 22,2 2249 23s
Servicing of the eiernal debd 24,77 27.6 29,7 T 80,6 -t EE.2 aes 32,2 3640 30,2 39.7 bo.2
‘ 1illiong of dollers ot currait Irices ‘ _
Exports of goode ond services 12 09% 12 k4 1B 705 20 674 . 27209 26 796 30 701 35 467 1 798 L8 706 5 693
Impnrts of goods and’ aervicaa 12 J92 1# 277 16 206 21 557 35 265 35 324 35 683 bo 322 45 Wkg 5o 796 56 602
Trade gan 798 1 033 1501 303 7 976 5 028 Y982 k4855 3 68 2 012 ~391
Net externel faetor payments = 1 736 1 867 2 109 2 735 343 LB &0y 7501 9290 11152 13 144
Het external financing 2 534 3 o0 5 630 3613, 11 3ok 13 918 11 061 12 uso 12 945 13164 13 653
Amortization of the external ' - T T e * :
debt 2 040 2 193 2 oo ,3r351 3,502 .te 6 o 7 919 10 065 12 183 14 428
Servicing of the external . T ‘
debt : 2986 - 3438 4 399 6332 71656 . 9300 11274 -15 964 19 953 22 8§35
Diract foreipn investment . 724 &8y - 815 1 89 1;6kh vas - ese T wee 3% iess des “en
Vet etternal loans 3 8!42 Ll' 555 7 3'47 3‘062_ 11 1&"6 3 _wee ves “ee LI Y] s l;i
Het compensalory ovements, R ‘
aryvors and omissions, ete, =32 631 -1 672 -2 922 2 186 .eh see ces ey aes ene
Forelm capitcl reauirenents 4 534 5 893 & 490 7.579 15 286 ves 17 112 . 20 355 22 954 25 W7 27 L4
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Table I1Ia2

LATIN AWERICA, NON -OIL-EXPORTING COUNTRIES (11 COUNTRIES)y: GROWTH, TRADE G/P AND EATERNAL PINANCING, 1370-1980Q -

SCENARIO B
1970 1971 1972 1973 1974 1975 1976 1977 1978 1979 1980
S - &nnual growth rates (per sent) .. - -~
Gross domestic produst . _ 7e2 67 . v 76 25 S ¥ R 1% 4e9 L2 SRS N8 645
Exports of goods and services 06 cey Salt 8.3 11,7 249 5 74T 248 _ L 7e? . BaD 8.1
Inports of goods and sorvices PR [ k8 8 . 14,8 19,6 wFeb ) a3 3 s ' 1{.5 U4e5
— Indexes eof unit value: 1970 -—i'ioo o '
Exports of goods and services 100,0 99.5 110942 T, 13648 1754 5.6 1868 T 200,21 284 236 o 54,3
Imperts of goods and sarvices 100,0 ‘7-105.7 L 11,27 - 122,3 17545 192.9 200.5 . 216,7 233.0. 9.1 2654
Terms of trade, goods and servioes . 100,80 9,1 98,2 1119 100,0 91,0 932 92,4 9349 949 9548
' Ceeffioterts with respect to e:ﬁports af goods and services {per oenf) ‘ - ‘
Net faotor payments 14l © 1640 mS - 13.27 12;5 15.3 ‘19.8 214 22.1. . 22.6 22,8
Servieing of the exterral debt 2407 © #eb Ha7 30,6 T Be2 . sea 3262 - 3640 3840 - 3%l 39.5
7 . A | - L ' Miilisns.of dollars at curremt prises o ‘ : o
Exports of goods and sorviaes 12 094 12 4 m 985 20 &k 7 B9 26796 30 701 % béy 41 %98 48 786 56 693
Imports of goods and services 12 892 W 27 16 Bé a4 557 % 265 35 824 B G 39 802 44 732 L3 994 55 847
Trade gap 798 1843 1501 - 883 7976 " 908 bgho W3z o29% 1 208 -1 046
Net external facter payments 17% 1867 "2 189 2735 3 4o - 4 890 é 080 577 9 59 11 4o 12 952
Nat external finaneing . 2 5% 3768 3690 "3 18 11 364 13 918 11 020 1912 12 186 12 48 11 996
imortization of the external dett o2 000 2 193 2. 800 1 961 3 902 v & 050 7 915 9 9% 12 015 4 1
Servising of the external debt 2 388 3 438 4 397 " 6 332 7 636 . .. 9 481 12 754 15 8§77 .19 097 22 400
Dlreot fereign irvestment 7 667 815 1 kiy- - 1 ek vae eee ves ey wee sse
Net external loans .3 &IZ 4 555 7}}7 -9 082 .9 11 h56 . ese. . e Y ave e e wne
Not sompensatory movements, errors - : - :
and omissions, eta. =32 651 =1 672 «2 922 2186 “ee’ Vi “ave oo vas “us
Foreign ospital requiremsnts b 534 5 893 & bgo 7579 . 25 08§ . ven iy 070 19 827 22 120 44 263 26 050
External debt »es veo A 41008 - 52839 .ee 79 731 110 118 125 932
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INTRODUCTION -

Inlrecent years, the secretariat has carried out two biennial
appraisals of Latin American development in connexion with the
application and implementation of the International Development
Strategy (IDS) at the regional level. These studies led to the
Quito and Chaguaramas.AppraigaLa, wh;9h:represented a valuable
contribution to the work of the United Nations and were of particular
iﬁportance in shaping a Latin American position covering matters .
with political connotations, in respect of which it is not: easy -
to reach agreement. S ‘

However, when these and other similar studies are considered
in the light of the irreluctable responsibilities of ECLA, the
evolution of the ideas,which'the.secrqtariat has been formulating for
some time,‘the transformations and changes which have been taking
place in Latin America, .and those now developing at the international
level, the feeling grows that tﬁe,time-is ripe and there is now a.
'ﬁeea for the secretariat:to devote its efforts to more ambitious
gtudies of greater organic importance.  Such studies should be aimed
at‘“rethinking”“thej;ealities of the economic and sogcial process in
Latin Americe; highl;ghting both its common features and the special
charactefiétics sﬁown by the broad panorama of the countries of the
region; studying the prosnects and options offered for the development
of our ¢ountries in the long term and within the framework of the
new international conditions which the future holds out, and
contributing ideas or suggesting strategies and policies which put
the institutional and structural changes that need to be promoted
in a clearer light.

These objectives have led the secretariat to propose a project
which could be drawn up around three central themes, namely:

(a) The appraisal of the economic and social process during

the postwar period;
(b) The potential and limitations of Latin American economic

development, and

/{¢c) The



(c) The study of the long-term-economic growth prospects at the
national, regional and international levels, on the basis
of various development scenarios. ' |

The very nature of the preoccupations which underlie the
project revenls two of its methodological aspects. 'On the one hand,
it will be concerned with the long term, since the factors influéhcing
the matters of greatest interest only undergo significant change
over long periods. - On the other, it ‘must cover social, economic and
political aspects, so that it will have to adopt an integrated approach,
In addition to covering matters of long-standing concern to ECLA,"
the project offers the opportunity of making progress in directions
which fully coincide . with the recomméndations of the General Assembly.

Last year the General Assembly adopted resolution 3362 (S;ViI)
on Development and International Economié Co-operation, 3409 (XXX) on
the Unified Approach to Development -Analysis and Planning, and
3500 (XX¥X) on the Examination of Long-Term Trends in the Economic
Development of the Regions of the World. In these resolutions &tress
is placed on the tasks which the secretariats of the regional
commissions should discharge in the integrated analysis of long-term
development, and they reaffirm the responsibilitieés incumbent on
the ECLA secretariat in the execution of studies on dévelopmeﬁt‘ﬂ

problems.
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II.

-

PRELIMINARY SUMMARY: QUTLINE -

LATIN AMERIGAN DEVELOPMENT‘ ITS APPRAISAL r’
: AND- LONG TERM PROSPECTS T

., PARTI

Appraisal of the economic and social process
over the period 1950-1975

 Development and social change =

A

. B.

Social ‘stratification. Its evolution since 1950. Emergence
of new strata. ‘

Urbanization. Magnitude of the phenomenon. Cultural and
consumption patterns.‘

.The rural situation. Systems of exp101tat10n. “Agrarian
'reforms. Mlgratlon from rural areas to the CltleSe

Political and social part1c1pat10n,

Dlstrlbutlon of income and of social serv1ces. Critical
poverty° Evolution of educational systems,

.Populatlon growth., Geographical redistribution. Evolution

: fof trends.,fﬁf

Challenges to existing national societies°; Tendencies
towards social development. Emergence of an alternative
model . T

Growth and economic change

Fup&émental changészéuring:the;periﬂd }?5§¥l975.

The dynamics of the process. , Domestic and external factors.

State participation. The role of public enterprises.

Foreign trade, ‘external flnanclng and transnatlonal
corporatmns°

Income distribution and critical poverty.

Spatial distribution of economic activity. Appraisal of the
heterogeneity of countries or groups of countries.

/IT1. International




III.

Iv.

V.

International economic relations

Latin America in the context of the changes which occurred

The establishment oflthé>régional“and'sub-regional integration

A,
in the world economy between 1950 and 1975. The main
changes which have taken place in the structure of Latin
America's foreign trade and external financing.

B. Internaticnal trade. Economic development and the balance
of payments. Basic commodities. The trade in manufactures
and semi-manufactures. The relationship between imports
and stages of the development processo

C. External finaneing.- The elements determlnlng its composition
and magnitude. Evolution of ‘external indebtedness.

D. latin America's economic relations with other areas. The

. industrialized market economy countries and the socialist
countries.

E. Co-operation between the developing countries.

The economic integration of Latin‘America

A,
schemes. The initial impulse.: The present crisis.

: Be Integration and national development. Stages in the
integration processes and in the economic growth models
of the countrles.

C. Appralsal of trade in the various 1ntegratlon schemes.

Latin American trade outside the integration schemes.

. Relations between the schemes.s

Sectorial changes

A,

Agricultural development.

1. The agr1cultura1 sector in the context of the national
- economies. Relationship w1th the external sector.

 2a The agrarzan economy. Bas1c 1nst1tut10nal aspects.

"3.‘ The dynam1cs of agr1cu1tura1 productlon. Changes and

heterogeneity. Domestic and external demand.

L, Agriculture and the problem of nutfition.

' /B.” Industrial



B.

CB'

Industrial development

1. Evolution of the industrial sector. Principal
characteristics., . Appralsal at the world level.
Its role in the development of the countries of
thglreglon.

2. TFactors in industrial development. Industrial -
development scenarios and patterns.

3. The role of government in industrialization.

Energy N - L

1. The energy sector in the context of the nat10na1
economles. e

2o Appralsal of energy supply and demand in the perlod
1950-1975.

3., ThHe Latin Amerlcan energy sxtuatlon in® the world
context. . . . ... o S ie

Mining

1. ‘The relatlve 1mportance of the sector at the regional

' and national level.

2e Evolutlon of demand and productlon 1n the period 1950-1975.

3. .The Latln Amerlcan mlnzng sector in the world context.

Transport and communlcatlons

1.

Sea transport. National merchant fleets. Multinational
endeavours. Foreign fleets. New!technql,ogie,s°

Land transport°

Communications.

/PART II



" VII.

PART II

The prospects for Latin American development: Evolution

and change in.the next 25 years

Bagic resources. Availability and the requirements of
economic growth

A. The population and human resources. Demographic¢ prospects
and the labour force. : : ;

B. Agricultural resources. ZExpansion of the agrlcultural
frontier and changes in product1v1ty.

C. Mineral and energy resources. Reserves, and the technical
and economic factors affectlng their exploltatlon°

- D. The capaclty of accumulat1on.

Definition and analysis of various Latin American development
gcenarios. Quantitative analysis schemes

A. Scenario based on the projection of the prevailing general
trends and features of the Latin American economic and social
- process. Analysis of -the degree of stability, contradictions
and problems likely to arise from these trends and lines of
development.
l. Econommc growth the significance that the projection
© . of ‘past trends and of the targets of the IDS would have
at the national, regional and international levels.
Evolution at the end of the present decade.and in the
- longer term. Effects on employment, income dlstrlbutlon,
and the- solutlon of the problem of critical poverty.

2.“Cap1tal formation. Natlonal saving and external
' financing. : '

3. Social evolution. Urbanigzation, education, life styies,
social gtratification. Cutside influences.

k. 1International economic relations. Foreign trade and
external financing. Evolution of dependency on
industrialized countries. The role of transnational
corporations. The process of regional integration.

/5. Sectorial



Sectorial evolutiom: - Préduction, productivity and
employment. Agriculture, nutrition and foreign trade.
Industrial production and patterns of 1ndustr1a11zat10n.
Energy. Mining. - ST O TV

Heterogéneity and similarity of national‘development at
the. regional .level.. . Changes:in the relative positions

-~ of countries, (i [ e lons

[P -
v 2L

Scenario based on the assumption:of increasing regional
integration changes in the international economic order and
acceleration of thﬁ rate of growth. Socigl orientation of
development. o T S

1.

2o

30

5.

Economic growth: acceleration of growth and less unequal
tendencies in the distribution of production and income
at the world and regional levels. Increase in employment.
Changes in income distribution and special attention to
the problem of critical poverty. ' Changes in structure

of domestic demand.

Capital formation: volume and sectorial allocation.
Increase in national saving and share of external
financing.

Social evolution. Greater social and political
participation. Changes in social stratification in
keeping with economic and social changes. Educational
policy.

International economic relations. Lower rate of growth
of the industrialized market economy countries. New

- structure of external trade relations. Changes in degree

of dependence on industrialized countries. Trade flows
and their composition. Terms of trade. External
financing. Increase in trade hetween the developing
countries.

Regional integration. Increase in regional and trade and
changes in its composition. Relations between the
integration schemes. Financial co-operation. Sectorial
economic effects of integration, at the national level.
Relative evolution of the integration schemes.

/6. Sectorial
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Agricultural production:
availability of baeic resSources.

Industrlal productlon.;

Mining:

Sectorial evolution and change. Productlbn, yroductivity

- and employment. et R ?-fa;-

production requirements and
External trade.
increase’ in rate of growth;

trade between the countries of the region and with other
areas; social needs, structure of demand, and patterns

_of 1ndustr1allzat10n.

Energy: domestlc demand, production and pr:mary sources,
structural changes; external supplies and regional
balance.

domestic,demand,:prhduotionfaﬁﬂ%fofeign trade.
‘ - P SO T S S



