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A. ATTENDANCE AND ORGANIZATION OF WORK

Place and date of the session

1. The twenty-second session of the Cammission was held in Rio de Janeiro,
Brazil, from 20 to 27 April 1988. In the course of the session, seven plenary
meetings were held (231 to 237). As the year of the session coincided with the
fortieth anniversary of the founding of ECIAC (1948-1988), two special
commemorative meetings were held, at the first of which the Speakers were
Enrique V. Iglesias and Jo3o C. Baena Soares, while at the second addresses
were delivered by Celso Furtado and Carlos Rafael Rodriquez. */

Attendance

2. The session was attended by representatives of the following member
States of the Economic Commission for Iatin America and the Caribbean:
Antigua and Barbuda, Argentina, Bolivia, Brazil, Canada, Chile, Colambia,
Costa Rica, Cuba, the Dominican Republic, Ecuador, El Salvador, France,
Guatemala, Guyana, Haiti, Jamaica, Mexico, the Netherlands, Nicaragua, Panama,
Paraguay, Peru, Portugal, Saint Vincent and the Grenadines, Spain, Suriname,
Trinidad and Tobago, the United Kingdom of Great Britain and Northern Ireland,
the United States of America, Uruguay and Venezuela.

3. The Netherlands Antilles, an associate member of the Commission, was also
represented. The incorporation of Aruba as a new associate member was approved
at the 231st plenary meeting, and it thereafter also took part in the work of
the session.**/

4. InaocordamewithparagramGOftheTennsofRefererneofthe
Caomission, observers from the following United Nations member States which
are not members of the Commission were present in a consultative capacity:
Australia, Austria, Belgium, China, Czechoslovakia, Egypt, Federal Republic of
Germany, Finland, German Democratic Republic, Greece, Indonesia, Israel,
Italy, Japan, Lebanon, Norway, the Philippines, Romania, Sweden, and the Union
of Soviet Socialist Republics. :

5. The following States which are not members of the United Nations were
also repr&eented in a consultative capacity: the Holy See and Switzerland.

*/ For summaries of these statements see paras. 264 to 281 below.
**/ See paras. 283 and 452 below, and ECIAC resolution 490 (XXII).



2

6. The United Nations Secretariat was represented by the Director-General
for Development and International Econcmic Co-operation and by officials from
the Department of Public Information and the Regional Commissions Liaison
Office.

7. In addition, representatives of the following United Nations bodies
attended the session: United Nations Children's Fund (UNICEF), United Natiaons
Conference on Trade and Development (UNCIAD), United Nations Development
Programme (UNDP), United Nations Envirorment Programme (UNEP), United Nations
Population Fund (UNFPA), United Nations University (UNU) and World Food

Prograrme (WFP).

8. The following United Nations specialized agencies were represented at the
session: Intermational Iabour Organisation (II0); Food and Agriculture
Organization of the United Nations (FAO); International Civil Aviation
Organization (ICAO); International Monetary Fund (IMF); United Natioms
Educational, Scientific and Cultural Organization (UNESCO): United Nations
Industrial Development Organization (UNIDO); World Bank; World Health
Organization (WHO); and World Meteorological Organization (WD).

9. The meeting was also attended by representatives of the following
intergovermmental organizations: Andean Development Corporation (CAF), Board
of the Cartagena Agreement (JUNAC), Caribbean Community (CARIOM), Central
American Institute for Industrial Research and Technology (ICAITI), Comission
of the European Commnities (CEC), Council for Mutual Economic Assistance
(CMEA), Group of Iatin American and Caribbean Sugar Exporting Countries
(GEPLACEA), Institute for latin American Integration (INTAL), Inter-American
Development Bank (IDB), Inter-American Institute of Agricultural Co-operation
(IICA), Intergoverrmental Committee for Migrations (CIM), Ilatin American
Economic System (SEIA), latin American Energy Organization (OIADE), Iatin
American Faculty of Social Sciences (FIACSO), latin American Integration
Association (ALADI), Organization of American States (QAS), Organization of
Eastern Caribbean States (OECS) and Permanent Secretariat of the General
Treaty on Central American Economic Integration (SIECA).

10. The following non-governmental organizations enjoying consultative status
with the Economic and Social Council were also represented: Category 1I:
International Chamber of Commerce, International Confederation of Free Trade
Unions, International Council of Women, International Organization of
Consumers' Unions, International Social Security Association, Intermational
Union of Iocal Authorities. Ieague of Red Cross Societies, Third World
Foundation, World Confederation of Iabour, World Federation of Democratic
Youth, World Federation of Trade Unions, World Veterans' Federation.
Category II: Baha'i International Commmity, International Association of
Lions Clubs, Internmational Catholic Child Bureau, International Cammission on
Irrigation and Drainage, Internmational Federation of University Women,
International Road Transport Union, Iatin American Association of Development
Finance Institutions, Rehabilitation International, Wamen's International
Zionist Organization, World Iutheran Federation, World Vision International.
Roster: Centre for Iatin American Monetary Studies (CEMIA) and latin American
Social Sciences Council.
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1ll. In the category "Other non-goverrmental organizations", the following
organizations were represented: Association of Non-goverrmental Organizations
(Chile), External Trade Studies Centre Foundation (Brazil), National
Confederation of Industries (Brazil), and Programme of Joint Studies on Latin
American Economic Integration.

12. Attending the session as specially invited guests were Edmar Bacha,
Jodo C. Baena Soares, Antonio B. Baltar, Antonio Barros de Castro,
Regino Boti, Sulamis Dain, André Franco Montoro, Celso Furtado, Iuis Alberto
Gimez de Souza, Norberto Gonzdlez, Enrique V. Iglesias, Julio Enrique
Orellana Ramos, David H. Pollock, Augusto Ramirez-Ocampo, Carlos
Rafael Rodriguez, Jayme C. Santiago, and Paulo Renato C. Souza. ’

Credentials

13. Pursuant to Rule 15 of the Comission's Rules of Procedure, the
credentials ofthedelegatiomasmhnittedtothebaewtive—Secmtarywere
examined and found to be in order.

Opening ceremonies

1l4. The technical stage of the twenty-second session opened on Wednesday, 20
April 1988 at 12:00 p.m. in the Copacabana Palace Hotel of Rio de Janeiro. At
theopenirgcerenonyaddmsesmmdelivemdbyﬂlemeamiveSmtaryof
the Commission, Mr. Gert Rosenthal, and by the Minister of Plamning and
Co-ordination of Brazil, Mr. Jodo Batista de Abreu, on behalf of the host

country.*/

15. The opening ceremony of the ministerial-level stage took place on
- Monday, 25 April at 10:00 a.m. in the Copacabana Palace Hotel. It was presided
over by H.E. Mr. Roberto de Abreu Sodré, Minister of Foreign Affairs of Brazil
and Chairman of the Cammission.

16. Atﬂliscemnmiy,addresseswemdeliveredbyﬂxeuinisterofplaming
ardthe&ﬂgetofne)doo,m.PedmAspe;ﬂmDirectObGamlofDevelqmat
and International Economic Co-operation of the United Nations, Mr. Jean
Ripert; the Executive Secretary of ECIAC, Mr. Gert Rosenthal, and H.E. Mr.
Roberto de Abreu Sodré. The Secretary of the Commission, Mr. Daniel
Blardnrd,madaspecialmssagetothesessimfxmﬂ:emtaxy-mmlof
the United Nations, Javier Pérez de Cuellar.

17. The Minister of Plamning and the Budget of Mexdco said that, 40 years
after its establishment, ECIAC was a solid and extremely valuable institution
v&mid:tadcatrih:tedmxi:toﬂ:edevelqmmt.ofthemgim‘dlmirgﬂnt

period.AfterlﬂreemofﬂxeSeomﬂWorldWar,mhadcmtnhxtedtome
design of econcmic models vwhich had given impetus to the structural
transformation of the countries of Iatin America and to contact and
concertation among the goverrments of the region.

“ - #/ For sumaries of these addresses, see section C, paras. 55 to 71.
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18. At the Special Conference of ECIAC held in Mexico in 1987, President
Miguel de la Madrid had urged the Commission to undertake a special effort of
reflection and analysis regarding the various schemes and arrangements for
solving the debt problem, the analysis of the structural changes in the
region, and the role which regional integration should play in the development
of the countries. Those reflections had already been incorporated into the
draft programme of work of ECIAC for the biennium 1990-1991 and reaffirmed in
the document of the Committee of High-Level Goverrment Experts (CEGAN), which
called for the establishment of a new internmational economic order based on
the restructuring of the monetary system.

19. Despite the difficulties encountered in recent decades, several countries
of the region had undertaken processes of modernization, structural change and
greater orientation of their productive apparatus towards the exterior, in
order to gear their econamies to meet the challenges posed by industrial
recmwersimarﬂanavappmadztomequestionofthescalemﬂdegxeeof
State intervention in the econcmy in order to enhance its efficiency.

20. The internal adjustment efforts made by Mexico in recent years would be
useless if the international enviroment proved unfavourable, since all
progress in the area of development was susceptible to the evolution of the
world econamy and, in particular, that of the international financial
situation. It was impossible to fulfill debt-servicing cbligations in a
context of prolonged domestic recession, increasing external protectionism,
deteriorating terms of trade and termination of the financial flows from
abroad; one of the indispensable conditions for fulfilling those abligations
was the opening up of the markets of the trading partners of latin America and

21, Furthermore, ECIAC should actively support the countries of the region in
the negotiations of the Uruguay Round in order to make full use of the
negotiating strength of Latin America. As had been recently pointed out by the
eight Iatin American Presidents gathered together in Acapulco, the return to
sustained economic growth, improvement of 1living conditions and the
strengthening of the democratic processes in the region were closely linked to
a just and lasting solution to the problem of the externmal debt. While the
strategy adopted had so far prevented the collapse of the glabal econcmic
system, it had failed to reconcile the fulfilment of debt-servicing
obligations with the attairment of satisfactory rates of growth. ,

22. Mexico had expressed the view, at the highest political level, that in
defining new options, the debtor countries should benefit from the

of their debt on the secondary markets, which had yielded them only limited
benefits so far. The recent experience of Mexico in exchanging bonds for debt
represented a significant step in that direction. He reiterated that the
servicing of the debt should be made consonant with the ability of the debtor
countries to pay and should be linked to objective variables such as the

growth of per capita income or the price of the main export products.

23. In the matter of intra-regional econamic co-operation, CEGAN had a key
role to play and should therefore resume its original functions and became
once again the most specialized forum for analysis, debate and the formulation
of proposals. The current session of the OCammission provided a good
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opportunity to discuss the situation described before, to review various
aspectsofdevelqmm'rtstmtegyardtoaduieveccrmetemlts.

24. Referring to the situation of Central America, he said that respect for
the principles of non~intervention and the self ination of peoples was
threatened there. He reiterated his country's view that intermational
relatimsstnﬂdbebasedonstrictadherencetotheruleoflaw, and in
particular, to the Charter of the United Nations, and appealed for support for
the Esquipulas Agreement, sincethexecwldbempeacewithoutdweloment
and no development without peace. The path to follow was clear, and Iatin
American integration was obviously a valid option for meeting current and
future challenges. If latin America acted with realism, the ideals of Bolivar
would be no idle dreams, but rather practical paths of development for the
countries of the region.

ECLAChadmadeavitalcontrimtiontotheecamicandsocialthimdngofthe
region and of the international camunity as a whole, had helped to formilate
development policies, and had made a valuable contribution to regional and
subregional co-cperation, by directing its proposals and the support of its
Secretariat to meeting the needs of specific subgroups of countries.

26. He noted that the countries of Iatin America and the Caribbean were
currently in the grip of a hostile internmational econamic climate and that
the effects ofthedebtburdenwerereflectedinthetransferofreswmes
from the region to the rest of the world. That gloamy picture was further
darkened by the political struggles in Central America, which had exacerbated
the existing economic difficulties of that subregion. In that comnection, he
expressed his satisfaction at having had the opportunity to carry out the
mandate of the General Assembly, contained in its resolution 42/1, to promote
a special plan of economic co-operation for Central America.

27. He appealed to the authorities of the developed ocountries which
maintained relations with the region to intensify their support for the
implementation of imaginative solutions to the current crisis and offered his
full co-cperation in that task, noting that, in conformity with General
Assenbly resolution 42/198, he proposed to undertake consultations in order to
seek solutions to the debt problem and related development problems. Finally,
he assured the countries of the region that no effort would be spared to
ensure that the severe financial restrictions facing the United Nations did
not negatively affect the important work of the Cammission.

28. The United Nations Director-General for Development and International
Ecamicco-cpexatimsaidﬂmatﬂmemwasgmatcaveminmnycamtriesct

adjustnexteffortsbeirgmdebyﬂxegovenwmsoftbemgim.lnomerto
resume the path to lasting and eguitable development, three basic conditions
mist be met. The first of those was the creation of an international econamic
climate more favourable to growth, especially on the part of the
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industrialized countries which had trade surpluses. To that end, the
macroeconcmic policies of the large industrialized countries should be more
camplementary and should be co-ordinated more effectively. In order to
overcame the difficulties involved in that task, greater political will was
'm. :

29. In the second place, a lasting solution needed to be found to the
e>¢ema1debtproblemarﬂeffortsmstbemadetoreooncﬂedebtsew1cmg
with growth requirements by ma)dngthecontrihxtionsofallthegwenments
involved --both debtors and creditors, banks and international financial
organizatims-— assume their responsibilities in a balanced and equitable way.
Similarly, increased financial flows from abroad, both public and private,
wexereqturedmordertocontj:meapplyingthestmttmaladjusment
programes, which must be made more campatible with the achievement of
econamically and socially satisfactory development.

30. The resources of the mltilateral financial institutions must be
increased. In that connection, he noted, the recent decision to increase the
‘capital of the World Barnk was a step in the right direction and there was
reasontohopethataqreenentvmldswnbemadwdtoaugmntthemr'qmtas
ardmemourcesoftlerrter-AmericanDevelopmentBarﬂc WlthrespecttO
camercial credits, noteworthy progress had recently been made, especially in
the cases of Maxwo and Bolivia. The goverrments of the creditor countries
should encourage such solutions and provide the World Bank and the IMF with
“the means to play a more active role as catalysts in that process.

31. Thirdly, the govermments of both the creditor and the debtor countries
should adopt more effective and coherent damestic economy policies, paying
gneateratterrtlontosocialaspectsardtomelssuesoftheexternal
equihbnm'a and price stability, while stimilating private enterprise.

32. In pursuance of General Assembly resolution 42/198, the Secr*etary—General
was to hold high-level consultations on the debt and on the related problems
of developtentardwastosuhnltareporttothenextsesmmoftheceneral
‘Assembly. The conclusions of the debates of the Commission in that respect
wouldbeanimportantcontrib.rtlmtothatpmcess Furthermore, the General
Assembly had initiated the preparation of an international strategy for the
Fourth United Nations Development Decade. The United Nations regional
camnissions, including ECIAC, had a very important role to play in that
sphere, through the establishment of lirﬂtsbetweentheanalytlcalmrkmder
way at the national, reglcnal and international levels.

33. The Dlrector—General for Development and International Economic
Co-operation ended his statement by repeating the assurance = that,
notwithstanding the financial difficulties still facing the United Natlcns,
everything possible would be done to ensure that the Commission could contime
its important work, with the priority it required. Referring to the
significant contribution made by ECIAC to the Ilatin American countries!
capacity for analysis and the initiation of imnovative policies, he paid
tribute to the pioneering work done by Rail Prebisch and added that he was
sxmetlnttheleadmgmleplayedsofarbyECIACmmemgimvmldcmti:ne

to be strengthened under Gert Rosenthal's able leadership.
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34. The Executive Secretary of ECIAC said that the current session marked a
special point in the institutional life of the Comnission, which over the past
40 years had witnessed the most intense phase of econamic and social
transformation in the history of the countries of Iatin America and the
Caribbean as independent nations —a transformation which had come about in
zespmsetotheocmulsimsoftheGreatDepressimofthel%Osardthe
Second World War. The need now was for the countries to revitalize their
patterns of national development and turn their eyes to the future.

35. He referred to the past, present and future of ECIAC and said that he
felt impelled to do so because of the crisis now being experienced, because
allkindsoftransitimwereaspurtoreflectimanibecausehewaspaxtofa
generationvmiduhadncttakenpartinﬂaeearlyyearsofthemrkofthe
Secretariat in its most creative period. His generation identified itself with
the body of ideas which had inspired the work of the Secretariat since its
inception: a body of ideas stemming first from an unwavering commitment to the
principles of the Charter of the United Nations and second from a deep~seated
sense of ILatin American and Caribbean identity, which meant that development
was approached from the vantage point of the countries of the region.

36. The ECIAC Secretariat had made important and lasting contributions to
Latin American economic thinking. Its most distinctive features in the 1950s
had been its creativity, its ability to build Up an integrated, coherent body
of ideas on the economic progress of ILatin America during the early years of
the postwar period, and its capacity for putting together its own line of
econamic thought and for perfecting and adapting to the realities of Iatin
America econcmic theories which gained currency in the world at large.

37. In that undertaking, the ECIAC Secretariat had displayed an original
blend of thought and action, a tendency to question the mechanical application
of conventional thinking to the realities of Iatin America, and a recognition
of the need to adapt its thinking to the changing econamic circumstances,

38. ECLACmstcmwtimetoadaptitsthhﬂdngtotlmd:argingcixamstames
both inside and outside the region. Moreover, acknowledging the virtues of the
mrketintheallocatimofmswmesdidmtmannegathgthefmﬁanmtal
mletobeplayedbythestateinthedevelopnmtprocess, nor was there any
contradiction between the goal of increasing Iatin American integration and
strategies of articulation with the intermational econamy, as was clearly
demonstrated by Eurcpe's experience. The Secretariat did not claim to have all
the answers nor to possess a monopoly of the truth; however, it did have
experience, an institutional tradition, the ability to mobilize collective
efforts, andamethodofmrkwhichpe.mittedittoserveasasiftjng
mechanism for ecanomic ideas.
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40. The Executive Secretary also stressed that the sustained reactivation of
theecamiesofﬂleregimrequiredane:q;andjmmtematimlecornny, the
reversal of the outward transfer of financial resources, and the application
of policies for bringing about structural change aimed at transforming the
countries' production capacity, raising productivity, increasing domestic
saving, improving income distribution and lessening the severe macroeconcmic
imbalances of recent years. So far, however, despite the considerable efforts
nadebyﬂmecamtriesoftheregimmﬂﬂueira:tranelyhighsocialcost, the
results had been unsatisfactory and the pecple of latin America had had to
bear a disproporticnate share of the burden. If those prerequisites were not
fulfilled, the Iatin American and Caribbean countries might be obliged to
adopt more isolationist policies, which would be tragic because it would
divide the world into isolated segments when what was needed was a search for
co-operative solutions that would provide the most rational and advantageous

response for all.

41. ECIAC was commencing its fifthdecadeinanamospherewhichwasdaaxged
with distrust and uncertainty but nevertheless also offered many
opportunities. Iatin America and the Caribbean had the human and natural
resources, as well as the necessary creativity, to overcome the crisis and to
enter the twenty-first century with better prospects. In those circumstances,
ECIAC had a dual role to play. It must contrilbute to a renewal of Iatin
American econcmic thought and encourage rapprochement and co—operation among
the countries cf the region and between them and the industrialized centres,
striving to facilitate Iatin American development as part of an. orderly

expansion of the world economy.

42. The Minister of Foreign Affairs of Brazil, Mr. Roberto de Abreu Sodré,
referring to the fortieth amniversary of ECIAC, said that the Commission had
been the pioneer of modern latin American econamic thinking. Its diagnoses and
proposals had given birth to solid concepts concerning the reality of the
continent. As an organization in the vanguard of economic thinking, ECIAC had
rendered outstanding services to the region and the seed of its studies was
bearing fruit not only in governments, but also in universities, research
centres and political parties.

43. As a forum for debate and reflection, ECIAC had helped the countries of
the region to focus on the tremendous adversities which had to be overcame in
the search for solutions 1likely to fulfil their people's legitimate
aspirations for progress and well-being. Unfortunately, the region's efforts
to achieve development and a bigger share in world trade contimued to
encounter major cbstacles, such as the extermal debt, high interest rates,
unstable exchange rates, slumping commodity prices and the protectionism
practised by developed countries.

44. 1In 1987 the countries of the region had met at a special conference in
Me:dcocitytoasswsﬂ)ecrisisardtomﬂect‘mﬂaedevelwstrategies
open to them. At the meeting, the Brazilian representative had stated that
there was not acceptable alternative to econcmic growth and social justice.
The comrse followed by the intermational econcmy since then had confirmed that
assertion. Brazil wished to pay its debts, as it had always done, but in order
to do so it was imperative that the creditor nations should set the stage for
a just dialogue to pramote development and the consequent expansion of the
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debtor countries's wealth. The main conclusion reached by that meeting on the
external debt crisis had been that it was essential to strengthen the spirit
of solidarity and co-operation of the pecples of the region.

45. The developing nations were under the threat of a new international
division of labour based, on the one hand, on control over advanced
technology by a small mumber of countries, and on the other, on the
difficulties faced by most of the world's pecples in gaining access to
scientific knowledge. It was necessary to denounce and combat that danger. The
stabilityoflatinAmericaarxitheGaribbeandeperﬁedmeamendi:gthe
benefits of development to the largest possible mmber of its citizens, as
there could be no lasting peace amid poverty and backwardness.

46. Irrbegratimandmitycomtimtedmemeansbywhid:themgicncwld
achieve its sought-for and necessary development. Their natural resources,
together with the creativity and the untiring labour of their peoples, were
the basic tools which would enable Iatin America and the Caribbean to
construct a world of dignity in the future. Another vital element which must
be mobilized by all the pecples of the region, without exception, was a firm
political will. The challenge currently facing the peoples of the continent
was to unite their efforts and to set aside ideological differences. ECIAC
should rise to that challenge with a will by proposing, in accordance with its
best tradition, original approaches, innovative solutions and creative
interpretations for the construction of the future of latin America and the
Caribbean: a task in which Brazil would participate with enthusiasm.

Election of Officers

47. At the first plenary méeting, the delegations elected the Officers of the
twenty-second session as well as those of the three committees set up to deal
with the different items on the agenda.

48. The Officers of the twenty-second session of the Commission were as
follows:

Chairman: S Brazil

First Vice-Chairman: Trinidad and Tobago

Second Vice-Chairman: Spain

Third Vice~Chairman: Cuba

Fourth Vice~Chaiyman: Chile

Rapportewn-: Costa Rica
Committees

49. The three committees referred to in paragraph 47 above were open to all
delegations. One of them was a statutory sessional comittee set wp in
accordance with previous decisions of the Commission. :
50. Committee I dealt with restrictions on sustained develogment in Iatin
America and the Caribbean and requisites for overcoming them (agenda
item 3).*/ '

*/ See the report of Cammittee I, paras. 73 to 153 below.
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51. Committee II considered meetings of auxiliary bodies, and regional
meetings sponsored by ECIAC in preparation for United Nations world
conferences: conclusions and recammendations (agenda item 5); other activities
of the ECIAC system since the twenty-first session, and programme of work of
the Commission for the biemnium 1990-1991 (agenda item 6) and calendar of
conferences for the period 1988-1990 (agenda item 7).*/

52. The Cammittee on Co-operation among Developing Countries and Regions, a
statutory sessional committee, dealt with item 4 of the agenda.**/

Documentation

53. The list of documents submitted by the Secretariat at the twenty-second
session of the Commission is given in document 1C/G.1512(SES.22/7).

B. AGENDA

54. The Comuission adopted the following agenda:
1. Election of Officers
2. Adoption of the agenda and organization of work

3. Restrictions on sustained development in Iatin America and the
Caribbean and requisites for overcoming them

4. Co-operation among developing countries and regions

5. Meetings ofauxiliaxj(bodies, andregimalmeetmgsspcmoredbymc
in preparation for United Nations world conferences: conclusions and
recamerdations

6. Other activities of the BECIAC system since the twenty-first sessién,
and programme of work of the Cammission for the biermium 1990-1991

a) ECIAC

b) latin American Demographic Centre (CEIADE) .

c) latin American and Caribbean Institute for Economic and Social
Planning (ILPES)

7. Calendar of conferences for the period 1988-1990

*/ See the report of Coammittee II, paras. 154 to 245 below.
**/ See the report of the Cammittee on Co-operation among Developing
Countries and Regions, paras. 246 to 262 below.
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8. Other business:

a) Admission of Aruba as an associate member of ECTAC
b) Some recent resolutions adopted by United Nations organs which
require to be brought to the attention of the Cammission

9. Adoption of the report.
C. SUMMARY OF DEBRATES

of the ical stage

55. Attheopenixgcerawnyoftheteclmicalstageofthetwenty—second
session, the Executive Secretary of ECIAC expressed his particular
satisfaction that the twenty-second session was being held in Brazil, a
country to which ECIAC owed a great debt of gratitude for the contributions
made by a mumber of illustrious Brazilians and the important lessons to be
learnt from that country's experience.

56. He said that in the present decade the Commission had perhaps concerned
itself excessively with the immediate econcmic problems generated by the
crisis; now, however, it should take a medium and long-term view in order to
link economic policy management with the promotion of sustained development,
since that was the fundamental purpose of the Cammission. He added that the
region's difficult economic situation today contrasted with the considerable
progress it had achieved in several areas during the 30 years following the
war: increase in the gross damestic product and in the size of the urban
population, reduction of illiteracy, extension and modernization of the
region's physical infrastructure, transformation of the econamies as a result
of the significant growth of industrialization, and the increase and
diversification of exports, as well as progress in subregional economic
integration.

57. The present situation, he said, was far from encouraging, because it had
been necessary to absorb a serious contraction in overall incame, while the
distrihztionofﬂwhnﬂasoftheadjusﬁwntmmgﬂaedifferatsocial
strata had been markedly regressive. In addition, the fiscal crisis affecting
‘all the goverrments of the region had had the negative effect of restricting
the funds that could be allocated for financing the provision of basic social
services. Furthermore, during the 1980s the region had suffered a severe
decline in public and private investment, the most serious manifestations of
miduhadbemﬂmefailumtomstainﬂuestodcofmpitalardﬂlegmi:g
cbsolescence of the physical installations, all of which was comnected with
the macroeconcmic imbalances of many of the region's countries. The link
between the external restrictions and the resurgence of inflation was quite
Cclear and highlighted a phencmenon to which little attention had been paid so
far: the vicious circle whereby high levels of inflation feed the propensity
to consume, hindering saving and . ‘
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58. Although many countries had managed to increase their non-traditional
exports, he went on, thishadmtbeensufficienttoreve.rsetherecssimary
trerds, because it was not based on solid increases in productivity. Even
though all the member countries of the Commission, both developed and
developing, seemedtobeagreedthatthepresentcrisishadbeenmusedbythe
interplay of internal and external phencmena, there was a tendency for each
side to blame the other as the main culprit for recession and its attendant
social cost; consequently, there was still a long way before i
agreement as to the allocation of responsibility in this difficult and
necessary undertaking.

59. He noted that, at the present time, it was necessary to consider how
both the developed and developing countries could shoulder their respective
mspmsibilitiassoastopklatinmricaamme&ribbeanbackmthe
path of development. He stressed that the solutions would not come fram
outside and that therefore the coumtries would have to rely more than ever on
their own efforts, although the international envirorment would nevertheless
decisively influence the performance of the region's economies. That was
precisely why, at the present session, issues related to miltilateral
co-cperation. would be examined in terms of three main canponents: the
conditions of external demand for the region's main export products, access to
new sources of financing, and the management of the external debt.

60. On the whole, same improvements could be perceived in the international
econamic climate which could help the region's economies to undertake the
structural reforms that were indispensable for more dynamic and equitable
growth within the framework of democratic and participatory societies. The
Camnission was therefore urging that progress should be made in the matter of
the management of the external debt, since the vast amount of financial
resources set aside for servicing it was a hindrance both to recovery in the

short term and to mobilization of the saving required to finance the sustained
growth of the economies in the medium and the long term. It was a question
not only of breaking the vicious circle described earlier, but also of
broadening the range of options open to all the parties involved ——private
creditors, debtors, goverrments of debtor countries and mltilateral
financial organizations-- in order to abtain the necessary roam for action.

61. Ihemagnitudeofthetaskhadledthecmmissimtogomdeeplyinto
previous proposals made on the subject, especially those submitted at the
Special Conference of ECIAC held in Mexico in 1987. The central issue to be
addxessedwasttmshowtowemaneﬂ:ecrisisandadzievedevelqnurt.

62. Finally, he said that two items would always be underlying the debates:
on the one hand, the capacity of intra-regional co~operation and econamic
integxationtocimnnvemsaneoftheobstaclestodeveloment, and on the
other, the quest for specific solutions for the different countries of the
region (especially the relatively less developed anes), since each had its own
special characteristics.

63. Mr. Jodo Batista de Abreu, Minister of Plamning and Co-ordination of
Brazil, expressed the satisfaction of the Government and pecple of Brazil at
theo;porhmityprwidedbyﬂ:ebaenty—secadsessimofmtomst, for
theseccrdtine,theprimipalcmferaweofthecmmissim.'mepast
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40 years' work had been fruitful, inspired by the highest Ilatin American
ideals for the formulation of development strategies for the region, and on
the occasion of the Cammission's fortieth amniversary he wished to pay hamage
to two of the founders of the philosophy of ECIAC: Miguel Osorio de Almeida
and Rauil Prebisch.

64. He added that over the past 40 years the economies of Iatin America and
ﬂm@ribbeanhadmﬂe:gamepmfanﬂdmngesardembarkedmprogram\asof
industrialization and of modernization of their economic policies which had
beenpartlyprmptedbythequeri&sraisedbyEcmCmgardjngthelimits
imposed on development by the primary export model. It had to be acknowledged,
however, that Iatin America was still only half way to the objective of
securing self-sustaining econamic development and that the region continued to
be an exporter of raw materials and natural rescurces.

65. He said that the international economic crisis had hit Iatin America and
the Caribbean particularly hard, but unequally. To a greater or lesser extent,
the countries had witnessed the dashing of the hopes held ocut in the 1960s and
1970s for development and rapid growth. The transformation of the region into
a net exporter of capital to the developed countries aptly summed up the
unequal distribution of the burden of the crisis.

66. Among the multiple dimensions of the crisis, he focused, in particular,
on its impact on the countries' approach to long-term issues and planning.
Although the external crisis had not completely prevented growth, it had
retarded it, and development strategies had to be rethought with a view to
recovering the capacity to grow rapidly. The transformations under way in the
world econamy reflected long-term trends and required a new insertion of Latin
America within the international economy.

67. Although it was known that short-term responses to the crisis determined
- long-term development, those responses had been made without any
consideration as to their consequences for the region, and the problems would
only be definitively solved if short-term econamic policies were replaced
within a clear vision of the desired orientation of natiaonal development over
the medium and long terms.

68. 'methhﬂdrgofECIACarﬂofLatinAmimhadbeminspimdbycriticim
of the camodity-exporting model, and the proposed altermative had been the
construction of more equitable societies based, in economic terms, on
measures to overcame the damestic and external constraints on growth. The time
hadcauetom—aandmﬂmfwﬁamxtalis&m%idmhadbempmsertatthe
timeoftheestablisrnuentofmc:theneedforgrwmmforthe
transformation of productive structures; the view of development as a
multidimensional phenomenon; the need for industrialization, modernization and
the incorporation of technical progress; and the role of the State as a
promoter and agent of development.

69. Resmptimofgrwthrequiredtherecweryofthecapacityofthe
cauntries of Latin America to save and invest; hence there was need for both
domestic and external changes, including the reduction of the net transfer of
resources abroad. The Iatin American and Caribbean econamies had made a
significant effart of investment and transformation through import
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70. The crisis carried within it the seeds of a new order. In the new
international division of labour which was taking shape, Latin America and the
Caribbean would have to face a twofold challenge in that they must enter the
currerrtsofrapidgrovrthexistinginworldtrade, while contimuing their
struggle for a new international economic order. A long-term view of the
economies and societies of the region would be possible only through a
national effort to plan the path towards development, justice and freedom.

72. After this opening plenary meeting, the delegations continued their work
inmreecamitteeswhimdealtwithdiffemntitensoftheagerﬂaardeadm
prepared a report for submission to the plenary.*/

 Reports of the Committees
a) Report of Committee I

73. OcumitteeImetfrunthoZSApriltoconsideritansoftheagendaof
the session. The Officers of the Conmittee were as follows: »

Chairman: Mexico
First Vice-Chairman: Peru

Second Vice—Chairman: St. Vincent and the Grenadines
Third Vice-Chairman: Netherlands

Rapporteur: Guatemala

*/ Paras. 73 to 262 below.
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Restrictions on sustained development in Iatin America and the Caribbean
and isites for them (agenda item 3)

74. The Committee had before it the following working documents:
"Restrictions on sustained development in latin America and the Caribbean and
requisites for overcoming them" (LC/G.1488(SES.22/3) /Rev.1 and Corr.l),
"Restrictions on sustained development in latin America and the Caribbean and
requisites for overcoming them (Summary)" (LC/G.1504 (SES.22/13) and Corr.l),
and “Report of the Fourteenth Session of the Committee of High-Level
Goverrment Experts (CEGAN)" (LC/G.1510(CEG.14/3)). Several other reference
documents were also available. ‘

75. The work of the Committee began with the presentation by the ECIAC
Secretariat of the document "Restrictions on sustained development in Iatin
America and the Caribbean and requisites for overcaming them" (I1C/G.1488
(SES.22/3) /Rev.1).

76. The Secretariat representative noted first of all that the prolongation
of the crisis had worsened the situation in the countries of the region.
Notwithstarding the considerable efforts that had been made, which were
reflected in huge transfers of resources abroad, by the beginning of 1988 the
problems of unemployment, income distribution, poverty, fiscal deficit,
inflation and indebtedness that had existed when the crisis began still
persisted or had got worse. It was therefore absolutely essential to evaluate
the obstacles to growth facing the region which had still not been solved
even though widely differing types of policies had been tried.

77. Foremost among the abstacles which hindered or impeded growth were the
new forms of external restriction, the deterioration of the development
potential, the weakening of the integration processes, the reduction of the
financial and operational capacity of the State, and the limitations on the
capacity to govern.

78. 1In the face of those obstacles, methods of adaptation had been applied
whose prolongation was accentuating the present problems. In order to generate
trade surpluses, the real exchange rate had been raised and domestic demand
and real wages had been restricted, precisely at a time when real interest
rates were far above their historical levels. The campetitiveness achieved by
those means was temious, and as long as productivity did not increase, further
sacrifices might become necessary to face up to the growing international
campetition. ’ '

79. Furthermore, as the unemployment problem worsened, a part of the labour
force had had to shift to less productive jabs, which had led to the creation
of an employment structure and a level of product per employee characterized
by increasing heterogeneity and more regressive income distribution.

80. After identifying the cbstacles to growth and the ways in which the
econcmies had tried to adapt, the Secretariat representative analysed the
autlock for medium-term growth, describing the internmational pancrama on which
the prospective planning exercises were based, the different
balance-of-payments situations faced by the countries of the region, and the
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scenario of partial easing of the external constraints which had been selected
as the basis of the analysis. '

8l. Despite the relative optimism of some of the basic assumptions made in
that analysis, the conclusions drawn from it showed that even in 1992 most
countries still would not have recovered their 1980 level of per capita
product and that the problems of unemployment, incame distribution and
development potential would still not have been satisfactorily solved.

82. Consequently, an alternative development scenario had been defined which
contemplated a solution to the debt problem, a new form of internatiocnal trade
insertion based on a transformation of production incorporating technical
progress at a more dynamic rate, and the reinforcement of equity.

83. In order for that scemario to become a reality it would be necessary to
initiate a set of measures designed both to improve the external ervirorment
and to modify domestic econamic policies.

84. Among the first of those measures, the most significant, on account of
its considerable and varied beneficial effects, would be the reduction of the
transfer of financial resources abroad. That transfer had sharply restricted
economic growth by reducing the proportion of damestic saving available to
finance investment, restricting import capacity and helping to accentuate
inflationary pressures. Hence there was an urgent need to diminish such
transfers, either by increasing net external financing or by reducing
interest payments. ; .

85. He emphasized, however, that although it was undoubtedly very necessary,
reduction of the transfer of resources was not in itself sufficient to achieve
a process of sustained growth. In order to do so, it was also necessary to
make major changes in a mumber of damestic economic policies and processes.

86. One of those changes was the transformation of the econcmy called for by
the current rapid rate of technological change. It was vital to increase
international campetitiveness by creating new comparative advantages based,
inter alia, on the rapid absorption of technical progress and constant
retraining of the labour force.

87. A second damestic requirement was the adoption of policies designed to
bring about more equitable distribution of the fruits of economic growth, to
increase equality of opportunities and to diminish poverty. That required
changes aimed at reducing the concentration of productive assets and
mitigating the sharp differences of productivity existing both between and
within sectors at the present time. In order to progress more speedily
towards the construction of more equitable societies, it was necessary to
secure better integration of social policies with macroeconcmic policies, to
increase and redirect social expenditure, and to set up emergency employment
programmes.

88. Thirdly, it was necessary to restore certain fundamental macroeconamic
equilibria, and in particular to reduce inflation, which had speeded up and
become generalized throughout the region in recent years, hampering the
formulation and implementation of development policies and strategies. To
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that end it was necessary to combine measures designed to reduce or eliminate
the inertia factor of inflation with others aimed at restoring the
fundamental equilibria.

89. Finally, he emphasized the decisive contribution which regional
integrationarﬂco—operatimcwldmaketosustainedgrwth. It was not just a
question of restoring intra-regional trade, but involved samething of still
greater significance, namely, establishing new forms of co-operation in
productive activities and in science and technology where considerable
econaomies of scale existed and where concerting the efforts of two or more
countries could produce positive results within relatively short periods.
Closer regional co-operation would also help to strengthen the international
bargaining power of the countries of latin America and the Caribbean in the
trade and financial spheres.

90. Following the presentation by the Secretariat, the delegations expressed
their views, which are set out below in the order in which the countries first
took the floor.

91. The representative of Jamaica expressed his agreement with the diagnosis
set out in the document, and especially with the way it dealt with the
external and domestic aspects of the present crisis. He underscored the
importance, when formulating development strategies, of devoting particular
attention to domestic aspects, so as to avoid exacerbating the present
disequilibria and inequalities. In that respect he cited agrarian reform as
one example of a policy cambining concern for growth with considerations of -
equity.

92. With regard to the problem of the transfer of resources to the exterior,
he noted that the debt was good business for the international banking system,
which had no incentive to alter the existing situation. He also referred to
the unofficial transfer of funds and said that countries needed to take
decisive action to tackle that problem, as well as that of the reluctance to
invest money in the developing countries.

93. The representative of Mexico said that the problem of the external debt
anditssezvicingneededtoberesolvedassomaspossible,bwauseit
exerted a very strong influence on the behaviour of the set of external and
domestic variables which affected the econamic and social development
pmspectsoflatinAmerimarﬂﬂ;eCaribbean.'nntwasofwursemtﬂue’mly
problem that was restricting the sustained development of the region, and what
was needed was a camprehensive and global approach in order to accelerate the
process of growth in Iatin America.

94. In that comection, he recalled the proposals made by President
Miguel de la Madrid of Mexico at the Special Conference of BCIAC held in
Jaruary 1987 in Mexico-City. On that occasion, the President had proposed 10
topics for reflection which could help to make up a New Agenda for latin
American and Caribbean Development. In the view of the Mexican delegation,
signifithpmgzwshadbeennaiedtmirgthepastyearintheamas

by President de la Madrid, and the documentation submitted by the Secretariat
represented a substantial effort, which reflected a thorough analysis of the
suggested topics for reflection.
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95. The representative of Mexico said that the present econamic and social
circumstances of Ilatin America and the Caribbean were extremely serious and
that the existing forecasts regarding the probable growth trends of the
countries of the region in the coming years gave few grounds for optimism. In
that comnection he mentioned the constraints due to the oppressive servicing
of the Iatin American external debt and the negative capital transfer
associated with it.

96. He also said that solutions to the problem of Iatin America's external
debt needed to be flexibly negotiated between creditors and debtors, seeking
pliant alternatives which should not merely be those determined by the
autonamous operation of the internmational capital markets.

97. Finally, he noted that the adjustment policies implemented by the
countries of the region would need to be altered as the prevailing
circumstances changed, bearing in mind at the same time that a fundamental
requirement for that was full consideration of medium and long-term strategic
economic and social variables.

98. The representative of Peru stated that the declaration recently adopted
at the fourteenth session of CBGAN faithfully reflected the position of latin
America and the Carikbean. She noted that the summary of the debates given in
the report of that session included additional comments by the Peruvian
delegation on the document submitted by the Secretariat.

99. She said that, as a guideline for future studies by ECIAC, particular
attention should be devoted to the situation of the medium-sized and small
countries most affected by the crisis and to the options for easing the
restrictions on development currently affecting them. Intra-sectoral
differences and specific geographical differences within nations should also
be studied more closely. Furthermore, analysis of the region's development
process should incorporate those features specific to the social dimension, in
order to achieve a camprehensive vision of the process as a whole.

100. The representative of Guatemala expressed concern over the effects of the
crisis on the smaller economies. Referring to the adjustment process in
various countries, he noted that while the great majority of the pecple in
them had suffered a decline in their real income, there were sectors which had
been favoured, including in particular the financial sector of the econamy.
There had been a decline in the resources available to the State sector for
financing the projects needed to transform and modernize the economies of the
countries and make them more competitive. In that comnection, he expressed
the view that the most favoured sectors should share in the costs of the
adjustment process and in particular should contribute to the savings and
investment necessary for growth, development and the transformation of
production. However, because the resources cbtained in that way would still be
insufficient, greater external co-operation was also necessary.

101. The representative of Brazil concurred with the diagnostic study
presented by the Secretariat and, in particular, with the emphasis it placed
on the oconstraints on economic growth. Ilatin America was experiencing a
structural crisis whose solution required not only short-term adjustments
but, above all, medium~ and long-term strategies. In that regard, he stressed
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tﬂmneedtocartinxeﬂxeseamhfornewdimctimsforﬂzeﬁrhneofthe
regim.Althax;hthecamtriesofthemgimhadmcmtmlwerthefactors
that determined the external situation, they were nevertheless capable of
acting with greater autonomy in other fields, such as Iatin American
mtegmtim,midmstnudbemecbjectofmextemivemdin-depmSuﬂies
withaﬁw»tom}d:gﬁmﬁnﬂmmtalelamntsofadevelmtstrategyfor
Iatin America.

102. Moreover, in view of the severity of the current external restrictions, a
lasting solution to the crisis called for a considerable effort to strengthen
international co-cperation, which had been severely eroded in recent years.

been done, as could be seen from the current sizeable trade and fiscal
deficits in same developed countries and from the marked instability of
exchange and interest rates. In that regard, a higher level of miltilateral
co-operation would reinforce the action of multilateral bodies such as ECIAC.
He therefore called for a vote of confidence in the Commission in order to
underscore the desire to strengthen multilateralism.

104. The representative of Canada said that the amalysis of the specific
problems of the region, as well as its prospects for the future, had to be
viewed in the light of the far-reaching developments taking place in the world
econamy. A cambination of factors, and in particular the impact of contimuing
technological change, were forcing structural transformetion in both
developed and developing countries alike. The abjectives of growth and
developnmtcwldbestbemetﬂ)mxghadcptimintennlmamesardpolicies
and through greater international economic co-operation. In that respect the
Canadian government attached fundamental inportance to the trade
liberalization negotiations undertaken in the Uruguay Rourd.

105. He acknowledged the seriousness of the debt problem in terms of
intematimaltradeaxﬂﬁmncialﬂowsandjntemofthehighsocial,
wmmiu@lmmmmmm,mmmw
ﬂnmtexmtiamldebtmngamtstntegy(mid)mmdamnysmorted),
together with internal adjustment measures, policies designed to attract and
facilitate foreign investment, increased availability of funds from
international financial institutions and the better conditions achieved in
dimctnegatiaﬂmviﬂacreditorbam:s,asymrgiceffectcwldbecmated
midx,incmecamse,vmldarrestﬂmemlativegrwthofdebtarﬂrestore
financial flows. :

106. The representative of Cuba said that the main problems to be resolved in
seeking a solution to the crisis affecting the countries of Iatin America and
the@ritbeanmmﬂxeemenallevel,axﬂmgﬂm,thedebtprdﬂan
was crucial. Mifﬂndebtmmwittmoff,ﬂntinitselfmﬂdmtbe
sufficient to overcome the crisis, since what was needed was fundamental
change in the existing internmational economic relations. In that regard, he
stmssedﬁnmtneedtoinplenentﬂxemmbwmiaalmmmicm,to
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pxtanendtotheimreasingpmtectimismofthedevelopedcamtries,to
reduce the current high international interest rates, and to redress the
h‘equalityinﬂ)etmdebebmmﬂxedevelopedarddevelopimcamies.

the different countries, using for that purpose the opportunities created by
the formulation and implementation of integral development plans with the
indispensable participation of the pecple.

108. The representative of Venezuela said that although the Secretariat
document gave considerable praminence to the external restrictions and the
need to service the debt, it did not lay sufficient emphasis on the role
playedbytmgmdmpmtectiqﬁmpractisadinﬂmedevelcpedcamiesam
on the qualitative and quantitative changes in the financial markets. Those
factors were important not only because they oconstituted obstacles to
developnmthtalsobewnetheyaffectedﬂnmyinvhidxsolutiasshmﬂd
be tackled. In that can’actim,hesaidﬂ)atﬂ\eprimipleofequityrefexred
tointhedoamertshmldalsoheexterﬂedtothei:marmtimllevel.ﬁe

econamy. Full servicing of the debt and even its partial amortization had
been an intecral part of that process. However, the creditors had not
respmﬂedwiththeammtoffinamingthecmmtrquuired. Finally, he noted
that any,solutimtothedebtpmblemmstbecmsideredinawiderm
which included other issues, such as the question of trade, for example.

109. The representative of Colambia said that it was the social sectors
(especially education, health and housing) which had had to make the greatest
sacrifices during the prolonged adjustment process, in the form of major
reductions in their levels of activity. Furthermore, in those sectors the
adjustnmthadmtbeaaeven—haxﬂedmﬂwdevelcpedarddemlopirgmnies,
since it had been notably greater in the latter. The effort to achieve future
grwthshouldbedesignedwithaviewtothempidimpomtimofﬂn
marginaljzed social forces into the production process. :

uo.mempresmtativeofmtigmammmxiasaidﬂathigcqnmzyagmed,,
wimﬂwviavsetpreseedintheSecretariatdoamttmtﬁmit—Mdm
paid more attention to the special problems of small island States. Foremost
mgmdupmblemmtmsedarivirgfzmﬂnvarymllamam
pcpulatim,frqnﬂmelackofnamlarﬂﬁnamialmsamceaardtmmt}nfwt
of being open econcmies. Because of the latter factor it was difficult to
apply a monetary policy with even minimal autonomy, and that increased those
countries' vulnerabilitytoextermlfactors.ﬁealsoraisedttnqxstimof
graduation in regard to small island States, saying that per capita GOP was
inadequate for determining their eligibility for soft~term loans, and
mﬂeradvtmtheananislamsutesmuldgradnum, given their
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111. The representative of the United States said that his country was working
in all international forums to construct a more dynamic and socunder world
econamy. For six oconsecutive years the economies of the OECD countries had
experienced a period of growth without precedent in the postwar period. He
acknowledged that financial resources fram the commercial banks to the
developing countries had not attained the desired levels, but he expressed
the hope that the situation would improve. Among the positive measures taken
he highlighted the proposal to increase the capital of the World Bank by
US$74.8 billion, the new programme adopted by the same institution with a view
to providing political risk insurance for direct foreign investment in the
davelopi:gcamtriw,theagma\enttolmasetheccverageofthemf"
contingency financing, and the extension of the time horizon of its adjustment
programmes.

112. while he recognized that the external enviroment could provide a sounder
basis for the adjustment and develcpment of the countries of Latin America, he
said that the document submitted by the Secretariat gave excessive attention
to external factors, to the detriment of the analysis of damestic econmmic
policy. He expressed the view that those countries which adopted appropriate
policies grew, and those which lacked such policies did not, hence the
inportameofcanymgmte@pmpriateecamicmfoms.mnygwenmms
acknowledged the need to implement such reforms, and indeed a mumber of them
were successfully doing so. The Secretariat document should better reflect
that concern.

113. He expressed his satisfaction with the presentation made by the
Secretariat regarding the link between debt servicing and such phencmena as
the adjustment, monetary expansion, inflation, and others. He also
acknowledged that the concept of the negative transfer of resources could be a
useﬁﬂamlyticaltool,arxisaidtlntﬂnquestimoffmshﬁmncial
resources raised in the document was a central component of the internmational
strateqy to deal with the debt problem. Without adequate funding it was
impossible to sustain the adjustment process and to achieve adequate growth of
the Iatin American economies. In respect of the negative transfer of
resources, he said that taking a more disaggregated view than that covering
the region as a whole would reveal that in a considerable mmber of countries
the transfer had been positive; he also noted that the transfer was tending to
diminish, both in absolute dollar terms and as a percentage of gross damestic

product.

114. He went on to say that the issue of trade flows deserved greater
attention fram the Secretariat. He emphasized that the bulk of the trade
deficit of the OECD countries with Iatin America corresponded to the United
States, a factor which he attrilbuted to that nation's effort to maintain its
markets open.

115. He expressed his country's commitment to supporting the moves made by
GAIT to 1liberalize intermational trade. He remarked, however, that the
developing countries also needed to liberalize their econamies, as trade
restrictions would have an adverse impact on their economic develcpment
process.
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116. He also observed that the international strategy to deal with the
external debt problem was showing signs of concrete progress. In recent years
the countries of Iatin America had experienced growth, with an expansion of
. their exports, a reduction in their balance-of-payments current account
deficits, and greater control over capital flight, including in some cases
even the partial repatriation of funds. Finally, he expressed the opinion that
the international strategqy in respect of the extermal debt problem had
successfully adapted to changes in the circumstances of the debtors and would
continue to do so. In that respect, he highlighted the development of the
so-called "market memu" as a step towards satisfying the requirements of both
debtors and creditors. He also stressed that those mechanisms should operate
through voluntary actions based in the private market.

117. The representative of Saint Vincent and the Grenadines supported the
views expressed by the representative of Antigua and Barbuda concerning the
economic situation of small island countries and also referred to the
vulnerability of those economies to natural disasters and to sudden changes in
the international envirorment. Although domestic efforts such as agrarian
reform and the diversification and increase of production were being made,
the limited financial resources made it difficult to retain the human
resources that were crucial to dewvelopment. :

118. Improving that situation required greater intra-regional and subregional
co-operation, such as that being carried out within the framework of the
Organization of Eastern Carikbean States (OECS), which viewed political
integration as a solution to some of its problems.

119. The representative cancluded by expressing support for the measures aimed
at easing the region's debt burden, g protectionist barriers to trade,
and increasing the flow of resources from miltilateral agencies.

120. The representative of Argentina said that the document presented by the
Secretariat eloquently described the magnitude of such problems as
indebtedness, the transfer of resources, trade, and real interest rates. It
was necessary to take into account the time horizons needed to resolve those
problems before they reached urmanageable proportions. It was also necessary
to accept the premises presented in the document and, on that basis, to
determine the efforts which the countries —both developed and developing-—
should make in order to find proper solutions.

121. The representative of Nicaragua remarked on the excellent quality of the
document produced by the Secretariat, saying it represented a significant
advance in the efforts to describe the restrictions on the sustained
development of the region. In that respect, he made scme cbservations on the
situation in the Central American subregion, which was experiencing its own
particular difficulties. In the first place, the political crisis had dmne
mich to disrupt the econamy, owing, inter alia, to the displacemsnt of the
labour force, while the predicament of the refugees, who had abandoned their
productive activities, had further aggravated the econcmic problems of the
subregion. In that comnection, he indicated that a process of
de-industrialization had ocorred and there was a certain amount of
cbsolescence to be cbserved in the industrial plant, which called for urgent
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attention. Owing to the foreign exchange crisis, investments in those areas
had had to be postponed.

122. In spite of that situation, however, the Central American Bank for
Economic Integration (BCIE) had succeeded in continuing to play an active
role in the integration process. The BCIE had invited the international
cammity to participate, as members, in the expansion of its capital. He
noted in that comnection that more effective support could be given to the
BCIE by other multilateral finance institutions, especially IDB. In that
respect, he said that the Central American countries were disappointed that it
had proved impossible to complete the negotiations for the replenishment of
the IDB's resources, whichhadalreadybeenmderwayforovertwoyears
without success. He expressed the hope that the World Bank's capital would be
increased, although he reminded participants that scmetimes World Bank loans
were made on terms which demanded domestic policies not all countries were
able to adopt. Iftheneedsofthexegimmretobemetwiththeurgency
called for by the situation, the countries must be able to obtain funds on
more flexible terms, as happened in the case of some of the resources
available from the Inter-American Development Bank.

123. He mentioned how important it was that the international community
should participate more extensively in the econamic and financial assistance
granted to the Central American subregion under the Special Plan of
Co-cperation formulated in accordance with United Nations General Assembly
resolution 42/204.

124. With regard to his own country, he said it was suffering the effects of
the isolation imposed on it in the financial institutions for political
reasons. The people of Nicaragua were paying a very high price for upholding
the principle of the sovereign right of every nation to adopt the econamic
model it desired. Nicaragua's situation was dramatic in that, in addition to
the restrictions on growth which it shared with all the other countries of the
region, it was feeling the effects of other phencmena ——well known to all—-
which were ocutside its control.

125. The representative of Spain, speaking on behalf of the countries of the
European Econcmic Commumnity which were also members of ECIAC, referred to the
intensive work accamplished by the Commission, which was celebrating its
fortiethanniversaryduringtheamntsessimaxﬂhadcmetobeoneofthe
most important forums in the United Nations system.

126. Thanks to the painstaking work performed by its successive Executive
Secretaries and by the Secretariat itself, it had been able to lay a solid
- foundation on which to build up its prestige and reputation for seriocusness.
Not only had its activities helped to enrich econamic thinking and provided
criteria for tackling the difficult problems associated with regional
development, but they had also given impetus to the ideal of co-operation and

mtegratimsomcessaryintac}drgﬂxegraveis&mrmfacedbytheregim.
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the difficulties caused by the need to service the debt.
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128. The countries of the Eurcpean Econamic Community agreed with the
Secretariat that economic diversification was a priority requirement for the
region's attaimment of sustained growth and that integration would pramote a
greater opening-up of international trade. The realization of those goals
would be an important factor in attracting the kind of private foreign
investment which would generate foreign currency and the transmission of
technology and revive interest in the region's immense long-term development
potential. He felt that the Secretariat should give special attention to
private foreign investment in its future work.

129. He recognized that the dbligation to service the debt had drained the
econamic resources of the countries of the region and had been a factor in its

impoverishment.

130. He noted that the countries of the Cammnity which were members of ECIAC
were in full agreement with the Secretariat in respect of the urgent need of
the latin American and Carikbean countries to have access to extermal
financing to supplement their very considerable adjustment efforts.

131. In that connection, he said that the countries of the Cammmity felt that
the international financial institutions should play a leading role in the
quest for solutions and had supported the proposal for a general increase in
the World Bank's resources. They also viewed as a positive development the
various voluntary agreements reached between some debtor countries and the
cammercial banks with a view to lightening the debt burden. Moreover, they
recognized the principle of co-responsibility and believed that the best way
to find solutions to debt-related problems was through constructive
negotiation and mutual understanding between each of the countries of the
region and its public and private creditors.

132. He concluded by saying that the European Economic Commmnity and its
member States recognized the vital importance of the ILatin American and
Caribbean region and had together expressed their willingness to engage in
political and economic co-operation in the resolution adopted by the Council
of Ministers in June 1987 in the course of the Ministerial Conference in which
the EEC and Central America had participated. Those ideas had been reiterated
and reinforced at the recent meeting held with the member countries of the
Andean Pact. :

133. The representative of France said that the Secretariat document on the
intermal and extermal restrictions on development in the region was
interesting but she pointed out that a more balanced assessment of the
internal economic situation should be made. The developed countries had
recorded continuous growth in recent years but that had not been enough to
ensure lasting growth and find a solution to the serious debt problems of the
developing countries. She recalled the efforts that had already been made to
co-ordinate econamic policies and concwnrred with the Secretariat's view that
the correction of the major imbalances was still very slow. She added that the
Secretariat document did not emphasize enough the efforts made bilaterally by
the creditors (Us$22 billion of public or State-guaranteed credits had been
consolidated in the Paris Club in 1987) and throgh the mltilateral
financial institutions.
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134. With respect to the adjustment policies applied in the debtor developing
countries, she felt that while they might have had recessionary effects in
many cases, the positive results of the reduction in the payments deficits and
the resumption of growth in all the developing countries recorded since 1985
should also be stressed.

135. She said that the simulation exercise contained in the second chapter of
the document was most interesting, especially the conclusions drawn by the
Secretariat concerning the need to restructure the productive apparatus of the
countries of the region and to increase regional integration and social

136. She agreed with the idea that the adjustment efforts required by the
developing countries could only bear fruit over a sustained period if they
were made within the framework of an improved international envirorment. She
did not, however, concur with the Secretariat's view that the flow of
resources to the region was unlikely to increase and that priority should
therefore be given to the debt servicing question.

137. She noted that in the matter of dealing with the debt, France preferred
the approach based on the flow of new financing and supported the debt
strategy which had been applied so far. Simultanecusly, an effort was being
made to implement new initiatives including: a) revitalizing and adapting
support for the Bretton Woods institutions; b) improving the world econamic
climate; c) assisting creditors and debtors in the search for a solution to
deal with the problem of the unsecured debt, based on market mechanisms and
the diversification of proposals to the cammercial banks; d) supporting --in
order to assist the poor countries—- the strengthening of the IMF's structural
adjustment facility, for which purpose France had been the first country to
place extra resources (in the exceptionally high amount of 800 million Special
Drawing Rights) at the Fund's disposal; e) ensuring the urgent replenishment
of the resources of the Inter-American Development Bank; f) contimuing the
effort to consolidate maturities in the Paris Club; and g) increasing official
development assistance.

138. The representative of Uruguay said that while he recognized that the
external restrictions on growth were enormous and long-standing, they should
not be allowed to abscure the fact that there were domestic policies which
needed to be carried out in any case. Adjustment policies in Iatin America
had not always been coherent encugh to ensure that the desired results were
attained, and progress therefore needed to be made in that connection. In his
view, even if the external restrictions were not lifted or were not lifted as
quickly as necessary, that was no reason why the countries should remain
impassive. On the contrary, they should redouble their internal efforts to
ensure that their econamies operated as effectively as possible.

139. The representative of Chile agreed that the document presented by the
Secretariat was extremely useful and positive, despite the difficulty of
presenting an overall picture of very different countries. In his view, the
docurment could have placed more emphasis on the need for the countries of the
region to carry out damestic adjustments, while taking due account of the
importance of external factors in the present econamic situation. Moreover, it
did not seem advisable for countries to contimue to delay the adoption of
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occherent and stable macroeconomic policies, since such policies, by helping to
reduce the uncertainty within the countries themselves, would attract capital
flows from abroad mainly intended for investment in high-competitivity areas.

140. The representative of the Soviet Union, attending as an observer,
stressed the extreme importance of the subject under discussion and drew
attention to its glabal dimensions, which required a corresponding universal
approach. Similar problems had been in the centre of the deliberations at
recent meetings of the Economic Commission for Africa (ECA) and the Economic
and Social Commission for Asia and the Pacific (ESCAP). He also recalled
relevant resolutions of the United Nations General Assembly and in particular
those concerning possible international action relating to a Development
Strategy for the 1990s, as well as the different aspects of international
econamic security. It was clear today that to propose universal goals was not
enoxgh. What was needed was an honest, sincere effort to ensure a suitable
climate and a proper political, economic and psychological envirorment in
which to achieve such goals. Intermational econamic relations should be free
from all forms of inequality, discrimination and selfishness. With respect to
the generation of resources for development, he said that consideration should
be given to those that could be generated throush real progress in the
disarmament process. Finally, he referred to the revolutionary changes taking
place in the econamic and social policies of the Soviet Union, which would
make it possible to promote more active co-operation by that country with the
countries of Iatin America and with international organizations.

141. The representative of the United Kingdom recognized the severe problems
still affecting the developing countries on account of the external debt
burden and agreed that the world economy had not performed as all would have
liked. The best way to resolve the debt problem was for all concerned to adopt
policies which helped debtor countries to regain their creditworthiness, thus
making it possible to return to a more normal pattern and level of capital
flows.

142. He believed that there had been a mumber of positive developments in the
econamic policies pursued by the industrialized countries, including: the
econcmic policy co-ordination agreements reached over the last few years by
the Group of Seven industrialized countries; the commitments undertaken by
that group to examine the functioning of the international monetary system;
the recognition by the OECD countries of the need to restructure their
economies and thereby to increase their potential for growth; the support
given by the developed countries to the new round of multilateral trade
negotiations; the recent provision of fresh financial resources to the World
Bank, and the new facilities of the International Monetary Fund. He stressed
the importance of a general capital increase for the Inter-American
Development Bank.

143. The representative of the United Kingdom also referred to econcmic
policies which could help the countries of Iatin America and the Caribbean to
achieve sustained development. Among those policies he made special reference
to the need to strengthen macroeconomic management, in particular to reduce
fiscal deficits and to promote price stability; diversification away from
traditional products; the incorporation of new technologies in production
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processes; the creation of a climate favourable to foreign investment; and the
provision of a fresh impetus to intra-regional economic integration.

144. He welcomed the courageous economic reform efforts of many of the
countries of the region, and said that progress in damestic reforms would
help to ease external financial difficulties.

145. Finally, he welcamed the development of a "meru" of options for reducing
the debt owed to commercial banks. It was important that banks and debtors
should reach voluntary agreements. He emphasized the differences between the
situations of the variocus countries of the region and attached importance to
the negotiation of solutions to individual countries' problems.

146. The representative of Trinidad and Tobago began by drawing attention to
the significant fact that this session of the Comission was being held in the
year during which Brazil was celebrating the centenary of the abolition of
slavery, arﬂherecalledinthatrespectthatmeultimatepaxposeofthe
Camnission's debates was none other than to safegquard the dignity, rights and
living standards of all human beings, without exception.

147. In his capacity as representative of the country which had chaired the
fourteenth session of the Cammittee of High-Ievel Goverrment Experts (CEGAN),
he submitted to the consideration of Committee I a Declaration setting out the
position of the countries of the region in respect of the issues dealt with by
the Secretariat document entitled "Restrictions on sustained development in
Iatin America and the Caribbean and requisites for overcoming them"
(LC/G.1488(SES.22/3)/Rev.1l). That Declaration had been approved at that
meeting for presentation at the twenty~-second session of ECIAC. He went on to
refer to the various topics dealt with by the Declaration and requested, on
behalf of all the countries of Iatin America and the Caribbean, that it be
included in the report of Committee I.

148. Although some member countries expressed the view that it was
inappropriate to include in the report documents on which there was not a
cmsensus,themaiman,byvirweofmepwexsirwestedinhimbythemles
omecedum,ardtakin;intoacommtthemqtmtofﬂlempr&sentativeof
Trinidad and Tobago, decided to include in the report the Declaration in
question, which reflects the position of the countries of Iatin America and
the Caribbean:

"l. The development of the countries of Iatin America and the Caribbean
is still hampered by an adverse internatiocnal economic situation. on top
of the structural nature of the crisis, it is necessary to add its
persistence and depth, which stand in the way of the sustained
development of the countries of the region, causing the productive
capacity to deteriorate steadily, aggravating long-standing economic and
social mequalitiesaniwidenirgthegapbetweenthesocialgxuxps. In
thiscontext,thel.atinAmericanandCarihbeangcvenmentsare
experiencing increasing difficulties in their struggle to restore or
intensify democratic processes. In spite of the huge constraints we are
facing, we hereby reiterate our determination to secure sustained
development and growth, by seeking new patterns of development and new
forms of intermational insertion.
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2. These new forms of international economic insertion of latin America
and the Caribbean are developing within the framework of prolonged and
pronounced imbalances in the world econamy. This situation has been
principally marked by slow and hesitant growth of the industrialized
centres and of world trade, by serious macroeconmmic disequilibria
between these same centres, by the unrelenting and sharp drop in the
prices of the cammodities and raw materials exported by our countries, by
the proliferation of protectionist barriers in the developed countries,
the existence of high naminal and real rates of interest, the instability
of the foreign-exchange, financial and stock markets, and the shortage of
fresh capital resources, in circumstances in which the servicing of our
external debt has become extremely burdensame. The fiscal and external
disequilibria of the United States, which remain huge, aggravate this
situation.

3. Forecasts regarding future trends in the international economy
indicate that the panorama of recent years will persist and could even
worsen. For this reason, as far as the region is concerned, the
assumptions on which the adjustment programmes and policies resulting
fram a large mumber of the debt renegotiating agreements were based, and
which assumed that the international economy would evolve favourably,
have became unrealistic. Moreover such programmes included short- and
medium-term conditionalities which have prejudiced development and
recovery.

4. The consequences of the international situation have been
particularly unfavourable for Iatin America and the Caribbean. The
external debt cannot be paid on the present terms without sustained
economic development. Our countries are unable to contimue to
subordinate their development to the fulfilment of financial commitments
entered into under extremely different external circumstances to those of
the present. The impact of servicing the external debt has made economic
policy management extremely difficult, narrowing room for manceuvre and
campelling goverrments to focus their attention on pressing conjunctural
problems, to the detriment of a long-term view of the development of
their economies. ILatin America and the Caribbean has paradoxically become
a region which transfers abundant financial resources to the developed
countries. Thus, between 1982 and 1987 the volume of this net transfer
reached approximately US$150 billion, on top of the enormous losses of
income deriving fram the deterioration of the terms of trade.

5. The tremendous internal effort made in order to adjust the economies
to a situation which was at first presented as being transitory has been
putting our societies in a position where attempts to consolidate and
exparnd democratization processes coexist with a weakening of the capacity
for growth, low investment coefficients, stubborn mflatimaxy processes
and increasingly adverse social conditions, reflected in a higher level

of unemployment and underemployment of the labour force and growing
constraints on the supply of social services.

6. In order to surmount the crisis, there is need to remove the many
extenalardmtemalconstraintsdenvingfmmﬂmeintenatioralcmtext
and from the present mode of functioning of the Iatin American and
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Caribbean econamies, so that the establishment of the New Internmational
Econamic Order can no longer be postponed.

7. The starting point in all this is to find a solution to the problem
of external indebtedness. In order to do so, it is necessary to adopt not
only measures oriented directly towards that objective but also others
aimed at achieving the restructuring of the international monetary and
financial system and injecting greater dynamism into world trade.

8. The principles of co-responsibility and the right to development have
been widely accepted by the intermational commnity. This acceptance
must, however, be reflected in concrete policies. During the past year
new facts and proposals have emerged which, if accompanied by the
necessary political will, could perhaps eliminate certain economic and
institutional rigidities which still constitute obstacles to exploring
medium- and long-term solutions. Among these facts, mention may be made
of the clear tendency shown by the market to set a more realistic value
on the portfolio of the private banks. Mention should also be made of the
acceptance, in some renegotiations, of provisions relating to economic
growth targets and contingent financing in the event of changes in
external conditions beyond the control of the debtor countries.

9. There is still need, however, to establish effective machinery
which, among other things, allows the latin American and Caribbean
countries to benefit from the discounts quoted on the secondary market in
connection with the debt. Some examples of such machinery are the
expansion of facilities which include the granting of official guarantees
for the conversion of part of the debt into bonds. In addition, action
must be taken to permit the direct reduction of the interest rates
applicable to the debt which already exists, the condonation of the debt
in certain circumstances, the expansion of the commitments of the private
banks at a rate which is at least the same as that of inflation in the
industrialized countries, and greater flexibility of international
banking regulations and norms. All this makes the political dialogue
between debtor and creditor countries a matter of urgency in the quest
for solutions which take into account the interests of the developing
countries.

10. It is also vitally important to set up a multilateral imternational
trade system which will guarantee high growth rates and increasing
participation by the developing countries in world trade. The Uruguay
Round conducted by GATT will prove to be a positive step forward in the
search for solutions to some of the problems surrounding international
trade if it ensures the confirmation and implementation of the principles
of differentiated special treatment and relative reciprocity in favour of
the developing countries; the immediate fulfilment of the standstill
cbligations and commitments to dismantle trade barriers undertaken in the
Punta del Este Declaration; as regards a system of safeguards, an
adequate solution based on the most-favoured-nation clause, taking fully
into account the interests of the developing countries; preferential
treatment for agriculture, and the removal of all barriers affecting
agricultural trade in accordance with GATT regulations. Finally,
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international trade must be expanded and liberalized to allow greater
access for our products to markets in developed countries.

11. Together with the above, it is absolutely necessary to restructure
the international monetary and financial system in order to correct the
serious imbalances which currently exist in the international econcmy and
which have direct repercussions on our prospects for achieving sustained
social and economic growth. In order to achieve this goal, we must have,
firstly, greater macroeconomic discipline in the developed countries and
secondly, mechanisms which would give us some influence on the effects of
the economic policies of those countries, especially in relation to
exchange rates, interest rates and internmational liquidity. It is also
essential that multilateral financial organizations obtain more resources
in order that they may play a more effective role in the development of
our region.

12. In addition, the seriousness of the region's balance~of-payments
problems requires an immediate expansion of official compensatory finance
in order to meet the negative impact of factors such as the deterioration
in the terms of trade and the excessively high real rates of interest. In
this context, in order to ensure effective channelling of such funds it
is necessary to eliminate crossed conditionality, which jeopardizes the
development potential and autonomy of ocur countries.

13. It is, moreover, essential to take into account the particular
circumstances of the region's small economies, whose special features
--principally reflected in their small econamic scale, their openness to
the exterior and consequent vulnerability—— render the burden of external
restrictions far more oppressive. Consequently, they urgently require
assistance in overcaming the obstacles preventing their sustained
development through the implementation of mechanisms designed not only to
remove artificial barriers which hamper trade, but also to improve access
to external financial resources, on concessionary and non-concessionary
terms. They also require relief in respect of the servicing of their debt
with official agencies, in particular with miltilateral agencies which
traditionally do not accept rescheduling.

14. The ocountries of Iatin America and the Caribbean bear no
responsibility for the deterioration of the intermational envirorment,
nor are they capable of bringing about any substantial modification
thereof. In these circumstances, the region must of necessity assume an
active role in order to transform international econamic relations ; since
it is unrealistic to expect the industrialized countries to bring about
favourable modifications in the external envirorment. In order to do so,
the region must strengthen its ining power vis-a-vis the developed
countries in the spheres of trade and finance, intensify regional
co-operation and revive domestic markets.

15. As we have frequently repeated, we assume our own responsibilities
in the task of overcaming the restrictions on development, which are not
only external but also internal. In this respect, it is indispensable to
progress towards new forms of national and regional articulation, and to
cambine the external and internal markets in both sectoral and temporal
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terms and to take steps to make them mutually supporting. One of the
means of achieving this is macroeconomic policy management. It must be
cambined with a systematic effort to overcame the institutional,
financial and physical restrictions which hamper the transformation of
the productive structures. With this aim in mind, it is necessary to
undertake measures such as the requlation of the absorption of patterns
of consumption which imitate those of the developed countries; the
widening of property ownership, together with encouragement for the
creation of small and medium-sized enterprises; the expansion of the
possibilities for labour to acquire skills; an educational and health
system with a broader and more deeply integrated social base, and the
encouragement of entrepreneurial capacity.

16. It is also essential to transform the productive structures. In
order to do so it is necessary to implement sectoral policies to promote
the processing and design of final consumption products which make
intensive and rational use of the available natural resources, while
taking into account the requirements of international markets; to promote
the selective expansion of activities which further sectoral articulation
ard bring technical progress with them, and to generate and adequately
incorporate the so-called "spearhead technologies". Only in this way is
it possible to achieve a form of international insertion in which
transformation of production goes hand in hand with the incorporation of
technical progress and a dynamic expansion of the value of exports. Such
a form of insertion will be achieved by increasing external
campetitiveness through increased productivity.

17. The transformation of the productive structure must be based on
equity. It is not possible to advance towards econamic modernization by
the exclusion of sectors of society and regions, as the ensuing latent
tensions lead to uncertainty which, in the final reckoning, jeopardizes
such progress. Equity, on the other hand, puts the development process on
sound econamic, social and political foundations. Consequently concern
for equity cannot be left exclusively to the social services; it must be
present in all aspects of social and economic policy and linked to
broader participation by all sectors of society in decision making.

18. On top of the already existing problems of unsatisfactory income
distribution and extreme poverty, the crisis added those of increased
unemployment and underemployment, diminished access to social services,
the shrinkage of the real wages and levels of consumption of medium- and
low-income groups; in general, it reduced the possibilities for social
mobility. In order to find a way out of the crisis through development,
major efforts will be required, precisely at a time when those social
groups which have been most affected are organizing to press their
claims, above all within those democratic and pluralistic systems of

which are now in the process of reconstruction or
consolidation. These efforts will bear more fruit if the countries of the
region are able to rely on national programmes based on sound political
and social consultation. The cost of this further effort must of
necessity be shared more equitably, as only in this way will it be
possible to further the willingness of the mass of the population to
undertake long-term action in favour of growth.
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19. The set of economic and social measures described above should
increase the capacity of govermments to cope with inflation, which in
manycamtrieshasbecoueyetanotherconstmintonsustaﬁxedgmth.
With regard to price stabilization policies it is necessary to take steps
to similtanecusly tackle the above fundamental or structural factors in
inflation and the mechanisms by which it spreads.

20. For the purpose of mitigating the adverse effects deriving from the
international economy, taking greater advantage of the potential offered
by it, and consolidating each country's efforts to overcome the
constraints on development, the political will to expand the content and
the prospects of integration and regional co-operation is now being built
up. The corresponding measures in the spheres of cammerce, finance,
production, research and technology must be based on the capacity to
negotiate with third parties and on the establishment of new relations of
interdependence among the countries of the region. Co~-operation must
also extend to new fields, including health, education, culture and the
enviromment. In those efforts, countries with smaller economies will be
given preferential treatment as regards access to regional markets and
to the technical co-operation which other countries of latin America and
the Caribbean are in a position to provide.

21, Part of the new integration and co-operation effort referred to
above consists in the commitment of the countries of the region to
support regional and subregional institutions and bodies; to strengthen
the links between them; to expand subregional loan and payments systems;
to use the region's purchasing power to improve the access of regional
exports to fresh markets; to undertake joint technological development
and manpower training projects, including projects to recover highly
skilled manpower which has migrated to other countries, and to organize
co-operation efforts in specific sectors, such as food supply and
services. :

22. In adopting this set of policies, the Iatin American and Caribbean
countries are taking a realistic view of the new intermational context,
acknowledging the serious structural problems in the pattern of
development of their economies, which have been made worse by the crisis,
and, in the face of the risks of recession, income concentration and
authoritarianism, are declaring their choice of development, social
equity and democracy."

149. The representative of the United States of America requested that his
views on certain items in the foregoing Declaration should be included in the
report. These views are given below. :

"The debt problems of the heavily indebted countries of the region
contimie to be of priority concern to all of us. Co-operative efforts
focused on achieving stronger, sustained growth through economic reform
and adequate internmational finance remain the only viable and realistic
approach for addressing problems. The intermational strategy for
addressing the debt problems of the heavily indebted countries of Iatin
America and other regions continues to be based on four fundamental
principles: i) the importance of growth in addressing debt; ii) the need
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for market-oriented reforms to achieve growth; iii) new debt and equity
financing, and return of flight capital to support such reforms, and
iv) a case-by-case approach to address individual needs of each debtor
country.

"The strategy itself is a dynamic one, providing a general framework for
debtor/creditor co-ocperation which is evolutionary in nature. And while
all of us would wish for more progress, the results to date have been
greater than generally realized. Many debtor nations have made major
efforts to restructure their economies along more market-oriented lines.
According to the World Bank, growth in 1987 was in the 4-5% range or
higher for 8 of the 15 major debtors. Export earnings rose sharply last
year; imports have increased; and debt service ratios have fallen. While
growth in a few countries faltered last year, adoption of appropriate
policy reforms should enable stronger, sustained growth in the period
ahead.

"The development of a "meru" approach to commercial bank financing
packages provides additional flexibility for both new financing flows and
new debt conversion techniques. The conversion of existing loan
obligations into other instruments voluntarily and at mutually
satisfactory prices, in an effort to reduce the level of outstanding
debt, can make an important contribution --as we have seen with
debt/equity swaps, debt/corversion swaps, and securitization of
commercial bank debt.

"The General Capital Increase for the World Bank will position the Bank
to maintain its strong support for debtor reforms. The World Bank and the
IMF can contimue to work with debtor nations to reduce fiscal deficits,
control inflation, boost domestic savings and investment, and attract
both foreign equity and reflows of flight capital. Most important, their
encouragement for sound economic policies will serve to catalyze private
flows of capital.

"We recognize that resolution of the debt problems will take time and the
patient and determined effort of all. Clearly, the adjustment efforts of
many countries reflect couragecus determination and in many cases have
resulted in difficult social costs. We all have an important role to play
in addressing these social costs while working toward progress under the
debt strategy. The evolutionary approach we are following provides the
only realistic framework for addressing the debt problems over time and
returning the countries of Latin America to economic vitality.

"Wwhat are some of the policies that are associated with sustained
econamic growth?

"Market exchange rates have to be maintained. Too often, nations have
maintained overvalued currencies. This has stimulated their imports and
made their exports higher priced and less competitive and has generally
contributed to lack of confidence and to capital flight. Furthermore,
overvalued exchange rates in many countries were sustained by barriers to
trade and unsustainable levels of borrowing.
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"General price inflation has to be brought under control in conjunction
with sound monetary and fiscal policies. It is clear that inflation
inevitably leads to econamic disruption and to problems of confidence, to
lack of investment and savings, and to capital flight.

"A freer trade policy has to be established. Our common interests are at
stake in the GATT Round. Clearly, dJeveloped countries have a
responsibility to lead efforts worldwide to liberalize trade. However,
developing countries must also assume greater responsibilities that
match their growing importance in the world econamy. In this context, we
believe that trade restrictions that try to address balance-of-payments
problems actually damage developing economies in the long run. GATT
rules in this area should be reviewed and revised.

"True econamic incentives must be created by allowing the price mechanism
to function. In many countries there has been extensive use of price
controls, often in the presumed interest of low-income groups. A typical
example is the control of the price of an agricultural commodity. The
result has often been a shift in production toward other crops with
higher market prices and serious shortages in the goods whose prices were
controlled. In many cases, this has led to serious declines in national
food supply, creation of a black market, and general inefficiencies
which have hurt living standards. '

"The above-mentioned policy areas imply an important role for govermment,
but in general they also entail a lessening of the size of goverrment and
of the level of govermment interference in the economy.

"Govermments should promote private sector development and competition
and restrict the market power of cartels and moncpolies, many of which
have been encouraged or supported by special incentives. Many public
sector activities should be transferred to the private sector.

"Goverrments should avoid harmful distortionary effects of taxation,
vhich generally occur where overall tax rates are high and taxation
varies greatly on similar products or on different uses of the same
factors of production.

"Many public sector enterprises, such as public utilities and public
transportation services (which might plausibly be provided by the private
sector), should charge prices that more accurately reflect the cost of
goods and services.

"It is clear that the developed countries have shared a responsibility to
support the implementation of policies which provide a strong
macroeconamic and structural basis for economic growth in developing
countries. Because the reform process often hits the poor hardest,
special assistance for the poor is not only a moral imperative, but also
consistent with greater overall growth in the economy. Developed
countries can provide assistance to help ease the transitional effects of
adjustment programmes through food distribution, health services,
education, and other programmes of special importance to the poor.
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"Maintaining open markets to facilitate developi g country exports is
another important contribution of developed countries. A look at trends
in Iatin America's trade during the 1980s demonstrates the U.S.
contribution to the development of exports fram the region. During the
decade, latin American exporters increasingly have turned to the U.S.
market. As a group, the industrialized countries moved from a US$1.5
billion trade surplus with ILatin America in 1981 to a USS$15 billion trade
deficit in 1986. The United States alone accounted for 87% of this
deficit in 198s6.

"Conclusion: The return of the Iatin American and Caribbean region to a
position of dynamic economic and social development remains a priority
and the shared responsibility of developed and developing countries
alike. In particular, we recognize at this critical time the need to
maintain an adequate flow of capital to the region to support
camprehensive programmes of econamic reform being ‘undertaken by the
countries themselves. The exchange of views and ideas in international
arenas such as the Economic Cammission for Iatin America and the
Caribbean remains an essential aspect of continuing efforts to develop an
enviromment which will support economic prosperity and social dignity
throughout the region.

"We appreciate the opportunity to have presented our views to the
distinguished delegations present at this session of ECTAC."

150. The EEC countries which are members of ECIAC requested the inclusion in
the report of the Committee of the following tesxt:

"The EEC countries which are members of ECIAC have already expressed
their interest in and understanding of the problems faced by the
countries of this region, as well as their will to work together to find
mutually agreed solutions. The Declaration of the Iatin American and
Caribbean Countries, which presents the region's position on these
problems, contains scme positive aspects. However, there are some views
expressed which we do not share. We stress again the importance of making
full use of this multilateral institution to seek solutions to the
region's problems in a stable and democratic framework through
constructive dialogue and objective analysis."

151. The delegation of Canada, for its part, requested the inclusion in the
report of the Committee of the following text:

"The delegation of Canada notes the Declaration of the countries of
Latin America and the Caribbean. As expressed in the deliberations of
Comnittee I, itsharesmanyofthecamcemsarisingfmlamedebt
burdens, extended periods of adjustment and developments in the
international econamy which have had a negative effect for the region.
The delegation supports fully the goals of internal econamic reform,
greater equity and regional economic integration. The delegation differs,
however, in a mmber of respects with the statement and in this
comnection wishes to recall the following: i) the progress being made
through international economic co-operation in order to deal with the
problems of global imbalances and to maintain and develop a healthy
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international economy; ii) the importance of mamta;\.rung and
strengthening the adjustment process in order to build the international
confidence necessary to generate new investment and capital inflows;
iii) the steps being taken in multilateral institutions to facilitate the
process of adjustment through additional financing, and iv) the efforts
mﬁertakenwiﬂﬁntheoontextoftheintematmnaldebtstrategy
reflecting the constructive approach of debtors and creditors alike and
leading to an improvement of the debt situation and financial flows."

152. The delegatlon of Brazil, speaking on behalf of all the countries of
Iatin America and the CarJ.bbean requested the inclusion in the report of
Committee I of the following Cammm;.qué on the Fortieth Anniversary of the
Economic Commission for Iatin America and the Caribbean, adopted by the
Camnittee of High-Ievel Goverrments Experts (CBGAN) at its fourteenth session:

"l. On the occasion of the fortieth anmvexsary of the creation of the
Camission, the countries of Latin America and the Caribbean hereby
express their recognition for the extremely valuable work performed by
the Commission during the years of its existence. Because of the efforts
made by ECIAC to give a proper interpretation of the economic problems of
the region and present the alternatives available to it for overcoming
them, 1tbecamepossm1etocreatearxidlssemjmteanewmodeofeconauc
thax;ht concerning the development of the countries of latin America ard
the Caribbean.

2. In 1948, when the Commission was created, the United Nations Economic
and Social Counc:.l endowed it with terms of reference calllng upon it to
promote the participation of the countries of the reglon in measures for
deallng with urgent economic problems and for raising the level of
economic activity in Iatin America and maintaining and strengthening the
econanic relations of the Iatin American countries both among themselves
and with other countries of the world. The Commission has remained ever
faithful to the spirit of those terms of reference.

3. In the Econaomic Survey of 1949, the Commission was already capable of
presenting a new way of interpreting our economic development process. In
that Swrvey it was affirmed that the imbalances and disparities which we
were experiencing were due to the mode of insertion of our econamies in
the intermational context. The "centre-periphery" concept explained
underdevelopment on the basis of the creation and dissemination of
technical progress in the world econamy, thereby reflecting, from the
coutset, an approach in which responsibilities were shared for the
solution of the region's most urgent problems.

4. In subsequent years, theworkofECLACwasstra:gﬂxenedarxiexpazﬁed
in a quest for altermative policies which might provide ways of
wercamn;extemalanimtemalconstraurtstogzwm.Asafonmfor
ecanamic debate in the region, the Conmission was able to make enormously
mportantproposalstousmembersnegardugsudulssmsasthe
incorporation of technical progress into development through
industrialization; planning the activities of the State as an agent for
inducing and rationalizing develomment; the structural origin of
inflation, and insufficient growth dynamics and their consequences for
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the level of employment. The proposals made by the Commission were
considered in conjunction with the economic cbject ves of the countries,
at times becoming the backbone of the economic debate and the kingpin in
the adoption of concrete measures.

5. Increased understanding of the region, to which ECIAC has contributed
so much, has allowed us to form new regional concepts of development. In
that comnection, particular mention should be made of the country
studies, the analyses of the international economic situation and its
impact on the developnent of the countries of the region, and training
and advisory service activities.

6. ECIAC has also made a distinguished contribution to intra-regional
co-cperation. In the 1950s it succeeded in consolidating studies on the
great tasks of regional economic integration, which culminated in the
creation of the Central American Common Market and later of the Iatin
American Free Trade Association (ILAFTA), which has since became the ILatin
American Integration Association (AIADI).

7. Other studies, which laid the groundwork for the regional positions
on international trade and which were carried out thanks to the tenacious
and creative work of Raul Prebisch, decisively influenced the creation of
the United Nations Conference on Trade and Development (UNCTAD), setting
the pattern for the formulation and dissemination of ideas relating to
the New International Economic Order.

8. Ancther inestimable contribution to latin American thought may be
found in the pioneer studies in which the Commission strove to
incorporate the social dimension into development concerns. Those studies
initiated the treatment of the question of equity —one of the
Camission's abiding concerns over the past 40 years. The Commission has
constantly and insistently warned that the development process must of
necessity guarantee to the masses of the population full access to the
fruits of development. Stress must be laid on the tremendous
significance of that message, especially in view of the difficulties now
being encountered, which have led to a marked deterioration in the social
canditions of the region.

9. More recently, since the 1970s, the Commission has incorporated
amthergreattoplcofconcern, whlchhasbeenthesubjectofa
succession of reports by the Secretariat. This is the vulnerability of a
typeofgxwdmbasedonacontmuousflowofextemalm,whmh
franvexyearlyonwasthesubjectofwammsfmmc The rapid
evolution of the size of the region's external debt obliged the
Camission to redouble its efforts to keep its member goverrments
informed and to promote the quest for fair solutions which can make
access to development possible.

10. Today, wehavepleasm'empaylrghanagetoDr. Rauil Prebisch, the
c:reatorarximsplrerofthemnﬂm:gofECLAC, asmllastotheother
illustrious Iatin Americans who have occupied the post of Executive
Secretary of the Ocmnissmn, and in aclawledglrx; the 1role the
Camission has played in conceiving truly latin American interpretations
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and policies. On the threshold of the 1990s, the international economic
crisis has raised problems which make the thinking of ECIAC more relevant
than ever. Once again the Comission will have to dedicate itself to the
task of interpreting the changes taking place in the international

and their projection and articulation in respect of the countries
of Iatin America and the Caribbean, mapping out the quest for alternative
strategies of change to bring about dynamic, equitable development under
external circumstances which may be even more difficult than mthepast
We hereby reiterate our confidence that the Commission will rise to meet
those new challenges."

Approval of the report of the Committee

153. On concluding its work, the Committee approved the foregoing report for
submission to the Plenary.

b) Report of Comittee IT

154, Committee II met on 21, 22 and 25 April 1988 to consider items 5, 6, 7
and 8 b) of the agenda of the twenty-second session. 'Ihe presiding Offlcers
of the Committee were as follows:

chairman: , Uruguay
First Vice-Chairman: Jamaica
Second Vice—-Chairman: Bolivia

Third Vice-Chairman: Ecuador
Rapporteur: Nicaragua

155. The Committee had the following working documents before it in its
deliberations: "Report of the work of the Commission since April 1986"
(LC/G.1508 (SES.22/5)); "Draft programme of work of the ECIAC system,
1990-1991" (ILC/G.1506(SES.22/6)); "Programme performance report of ECIAC for
the biennium 1986-1987. Note by the Secretariat" (IC/G.1514(SES.22/14));
"Report on the activities of the Iatin American Demographic Centre (CELADE),
1986-1987" (IC/G.1494(SES.22/8)); "ILPES: New operational bases, and summary
of activities 1986-1987" (LC/G.1509(SES.22/9)); "Proposed calendar of
conferences of ECIAC for the period 1988-1990. Note by the Secretariat"
(IC/G.1499(SES.22/4)); "Some recent resolutions and decisions adopted by
United Nations organs which require to be brought to the attention of the
Camission" (IC/G.1516(SES.22/16)); "Preparation of the new Intermational
Development Strategy for the Fourth United NatJ.ons Development Decade. Note by
the Secretariat" (LC/G.1517(SES.22/17)).

156. The Committee also had available reference documents, in particular the
reports of the Special Session of ECIAC (Mexico City, Jamuary 1987), of the
nineteenth session of the Coammittee of the Whole, and of the meetings of
auxiliary bodies sponsored by ECLAC.*/

*/ See document IC/G.1507 (SES.22/2)/Rev.l.
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Meetings of auxiliary bodies, and regional meetings sponsored by ECIAC in

preparation for United Nations world conferences: conclusions and
recommendations (agenda item 5) ‘

Other activities of the ECIAC system since the twenty-first session, and
programme of work of the Commission for the biemnium 1990-1991 (agenda item 6)

157. At the commencement of the deliberations of the Cammittee, the Executive
Secretary of ECIAC presented agenda item 5 together with the first part of
agenda item 6. He described the activities carried out by the Secretariat
since the twenty-first session in April 1986 and reported on the results of
the Special Session of ECIAC, held in Jaruary 1987, and of the nineteenth
session of the Cammittee of the Whole, held in August of that same year. He
also referred to the principal meetings of the auxiliary bodies of ECIAC and
to the seventh meeting of the Presiding Officers of the Regional Conference on
the Integration of Women into the Economic and Social Development of Iatin
America and the Caribbean (Mexico City, 30 October 1987).

158. He summarized the various programe activities executed during the
bienmnium, underscoring their interdisciplinary nature and noting that the
fulfilment of the mandates of the General Assembly had required a considerable
effort on the part of the Secretariat, which had had to absorb the effects of
anﬁnreaseinthepercentageofvacantpostsfml&ssthanlo%inearly
1986 to nearly 30% at the erd of the period under review.

159. After listening to the presentation by the Executive Secretary, the
Committee adopted by consensus the "Report of the work of the Camission since
April 1986", contained in document LC/G.1508(SES.22/5).

160. The Committee next considered the "Draft programme of work of the ECIAC
system, 1990-1991", contained in document I1C/G.1506 (SES.22/6).

161. The representative of the Secretariat described the general aspects of
and the background to the draft programme of work, which consisted of
14 programmes, subdivided into 38 subprogrammes, which in turn comprised
118 programme elements. He briefly described the main elements of the
integrated programme cycle of the United Nations, and referred to the
medium-term six-year plan, which covered under its programmes all the
activities on a sectoral basis (for example, industrial development or
statistics). The subprogramme was the unit which translated the legislative
mandates into strategies aimed at achieving the objectives which the
Secretariat should pursue in support of the member countries. He added that,
within the framework of those strategies, each subprogramme of the draft
programe of work presented to the Camittee contained a set of elements that
grouped together related activities. That information was subsequently
camplemented with the relevant financial data, for the purpose of the
submission of the programme budget for 1990-1991 to the General Assembly
through the respective specialized committees. In addition, he referred to the
periodic reports on programme implementation and to the selective evaluation
carried out in respect of certain subprogrammes.

162. The representative of the Secretariat then gave an overall presentation
of the 14 programmes included in the "Draft Programme of Work of the ECILAC
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system, 1990-1991", noting that the Secretariat attached particular
importance to the present stage of consideration of the proposals, which had
been drawn up taking into account the experience and recammendations of the
member countries gathered through missions, meetings of expert groups, and
also, on a considerable rumber of occasions, in the course of the execution of
projects and operational activities.

163. He gave a brief review of the extraordinary financial rationalization
measures taken in compliance with General Assembly resolution 41/213 and
mentioned in particular the as yet tentative results of the 15% reduction in
posts, as well as the initiatives taken by the Secretariat to secure
extra-budgetary funds in order to offset the dimimution of the reqgular funds
available. Finally he noted that the draft programme of work also covered
IIPES and CEIADE, whidloperatedasautonwmsbodi&swithintthCLACsystem.

164.Withregaxdtotheoverallaspectsoftheprogranmeofworkardthe
presentation made by the Executive Secretary, one representative congratulated
the Secretariat on the high percentage of completion of most of the
programmes corresponding to the past biennium, in spite of the severe
budgetary restrictions. In that respect, he asked ECIAC to give greater
priority to activities of regional coverage, while not neglecting the
individual regquirements of specific countries. He also expressed his concern
with the need to maintain and increase the UNDP resources made available for
programmes in the region.

165. Another representative referred to the rationalization measures adopted
by the United Nations in order to achieve greater efficiency and to face up to
the financial crisis affecting the Organization. In that respect he
congratulated ECIAC for having so faithfully implemented the instructions of
the Secretary-General in spite of the sacrifices involved in attempting to
carry out the tasks entrusted to it with a diminished mmber of officers. He
promised that his government would, within its means, endeavour to support
the Secretariat by providing experts in specific fields.

166. The Committee then analysed each of the 14 programmes which make up the
draft programme of work.

10: Devel t issues and policies

167. The representative of the Secretariat described the contents of this
programme and underscored its importance, as it had been allocated 30% of the
funds budgeted for the Secretariat as a whole, supplemented by 25% of the
extra-pudgetary funds which it was hoped to obtain for 1990-1991. The
programme was executed by several units: the Economic Development Division,
the Economic Projections Centre, the lLatin American Centre for Economic and
Social Documentation (CIADES) and the Iatin American and Caribbean Institute
for Econamic and Social Planning (ILPES).

168. The first foursubpmgranmsma]dngupthepmgxamuewexethenpraented.
These covered the preparation of the anmual Econamic Survey, Econamic Panorama
and Preliminary Overview for each year; studies of development strategies and
econamic policies; substantive documentation for: CBGAN and . economic
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projections; and activities in respect of the organization of information and
documentation for econamic and social development.

169. The Committee approved these four subprogrammes but deferred
consideration of the IIPES subprogrammes until it examined item 6 c) of the
agenda, to be presented in due course by the Institute.

170. The programme was approved.

11:

171. In outlining this programme, the representative of the Secretariat laid
stress on the subregional coverage provided by subprogramme 11.2, which
covered support activities for the integrated development of the electricity
sector in Central America. In that respect, one representative requested
clarification regarding the ordinary budget funds to be devoted to this
programme and expressed concern at the estimated extra-budgetary funds for
reinforcing it. He also requested clarification of the mandates relating to
new and renewable sources of energy issued by the Intergovermmental Cammittee
on New and Renewable Sources of Energy which had recently met in New York. He
also requested details of the contacts with regional organizations dealing
with the topic.

172. Another representative expressed the desire that the programme should
attach particular importance to energy conservation.

173. The representative of the Secretariat explained that the estimate of
extra-budgetary funds had been very cautious, and had been restricted to
projects for vwhich there were same indications of the availability of
potential funds. He confirmed that permanent contacts existed with the Iatin
American Energy Organization (OIADE) as well as with the Intergoverrmental
Committee referred to. He also took note of the need to incorporate aspects of
conservation policy into the formulation of energy policies, and mentioned
that the enviromment programme provided for activities oriemted towards the
conservation of natural resources, especially in the energy field.

174. One representative thanked the Secretariat for the emphasis placed on
Central America in the energy field, and also requested information on the
relationship between those tasks and the special progranme of economic
assistance to that subregion under the terms of General Assembly resolution
42/204. In that respect the representative of the Secretariat said that the
programre had been prepared at an earlier stage, but that the Executive
Secretary of ECIAC, with the assistance of other Secretariat officers, had
participated together with officers of the United Nations Development
Programme (UNDP) in preparatory activities to implement that resolution. This
information was considered satisfactory by the representative in question.

175. The programme was approved.
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12¢

176. The representative of the Secretariat gave a general presentation of this
programme, highlighting the concern with orienting its activities towards the
incorporation of the envirormental dimension as a routine factor of
development processes, in response to the need to diminish the adverse effects
of development policies and styles upon the envirorment. He made special
mention of the support provided by the United Nations Envirorment Programne

(UNEP) to the unit responsible for implementing this programme.
177. The programme was approved.

Programme 13: Food and agriculture

178. The representative of the Secretariat cutlined the food and agriculture
programme jointly executed by ECIAC and the Food and Agriculture Organization
of the United Nations (FAO).

179. He said that both organizations had committed themselves to maintaining
the resources for this programme, so that there would be no change in the
mmanmswrcesallomtedthereto.mepmgzmnepnsuedmtexdepaﬁent
objectives: the eradication of rural poverty, the elimination of hunger and
malmutrition, and the expansion of agricultural production. The elements
making up its single subprogramme included the topics of macroeconomics and
agricultural policy, the linkage of the agricultural productive structure with
industry and services, food security, microcomputers and agricultural
plaming, and an analysis of the future of the traditional agricultural export
products of Central America.

180. The programme was approved.

Prooramme 14: Human settlements

181. In presenting this programme, the representative of the Secretariat
sumnarized the cbjectives of its four subprogrammes, which were oriented
towaxdsinpmvinghmsirganihmnansettlmrtscaﬁitim‘sinﬂ:eregim,
noting that inthiscasetootheprogramwascarriedwtkyajointmit,
this time of ECIAC and the United Nations Centre for Buman Settlements

(UNCHS) .

182.'meﬁnﬁamantalobjectiva£ofﬂxepmgranmcenteredmthepmblof
the spatial distribution of the population, the development of employment and
thembilizatimofsavingstomzdsi:weshwrtinlnzsimandme
participatimofsocialgmzpsarﬂlomlqvvenwﬁsintheplamﬁgam
management of the housing sector.

183. The programme was approved.
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Programme 15: Industrial development

184. In respect of this programme, the representative of the Secretariat
noted that it constituted a joint effort between ECIAC and the United Nations
Industrial Development Organization (UNIDO) and gave details of its
objectives and camposition.

185. One representative expressed satisfaction with the inclusion of the topic
of the promotion of capital goods industries, and expressed the desire that
this significant activity should be allocated funds from the ordinary budget
in order to avoid being mainly dependent on the possibility of cbtaining
extra-budgetary funds.

186. Referring to programme element 15.2.3 on the devel of capital goods
indust':rzf.es, another delegation requested greater details of the operational

system of consultation. The Secretariat representative explained that ECIAC
provided a regional forum for discussion which camplemented the system of
consultation, both with entrepreneurs and with government experts.

187. The programme was approved.

Procramme 16: International trade and development finance

188. The Secretariat representative gave a detailed presentation of this
programme, in view of the importance of the topic and the size of the funds
allocated for its execution. He first of all reviewed the contents of the
first four subprogrammes: studies on international econcmic relations, with
emphasis on bargaining processes; relations with developed market econamies
and centrally planned econamies; economic integration and co-operation, and
the links between the countries of the region and the international monetary
and financial system. :

189. The Secretariat representative then referred to the inclusicn in this
pmgrameofﬂaemtpmgxameonecmmicintegmtimarﬂco—operatimmm
the Carikbean countries (subprograme 5). A brief sumnary was given of its
origins, and reference was made to its various camponents, illustrating the
@@amimofﬂnactivitiwcraniedmtbytheMACSubmgimlHeadqmrtem
for the Caribbean.

190. One representative requested a clarification regarding the names of the
subprogrammes, which had been altered since the 1988-1989 period. The
Secretariat representative explained that for the period under review
(1990-1991) there had only been slight changes in.the_ names of' these

191. Another representative drew attention to the importance of
subprogramme 16.4, Economic Integration and Co-operation, and stressed that it
should not limit itself to following up the processes urnder way but should
also make a theoretical and practical contribution thereto. He also expressed
iwzamstintheprogressmadeinthedevelqmentofastatisti@al
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infrastructure to support the planning of the services referred to under
programme element 16.1.5 on trade in services. The Secretariat took note of
these ocbservations.

192. Ancther representative expressed interest in programme element 16.1.1,
Iatin America and the International Econamic Negotiations, and requested that
the Secretariat should expedite progress in studies on the topic in order to
assist the negotiations under way. The Secretariat representative acknowledged
the justice of the proposal and said that work was already being carried out
on the subject since 1987,

193. A further representative placed stress on the great significance of the
agreements between Argentina, Brazil and Uruguay and requested that the
Secretariat should provide support for this subregional process through
studies and technical co-operation involving the ECIAC offices in those
countries.

194. Finally, another representative informed the Secretariat of his country's
interest in receiving information as to the possibilities of advisory
assistance to the countries of the region in respect of the negotiating
process under way within GATT following the agreements reached on agricultural
products in the Uruguay Round. The representative also expressed the desire
that the Secretariat should systematically support the development of systems
to measure the relevant subsidy programmes and should make use of its links
with countries of other regions, such as Eurcpe and Asia, through the
respective regional commissions, to that end.

195. A mumber of other representatives spoke on this topic, one of them
requesting that account should also be taken in this respect of countries
which were net food importers, while ancther expressed the desire that ECIAC
should always place at the disposal of all its member countries the studies
which it carried out on this and other topics of the programme of work.

196. The Secretariat expressed its appreciation of these remarks and took due
note of them.

197. The programme was approved.

Programme 17: Natural resocurces

198. The Secretariat representative presented the programme on natural
resources and referred to the mineral, water and marine resources covered by
it. The programme was received with satisfaction by the delegates, who made no
camnents on it.

199. The programme was approved.



45

Programme 18: Population (CEILADE)

200. The content of this programme was only briefly reviewed by the
Secretariat representative, since its detailed presentation would be made by
the representative of the Ilatin American Demographic Centre (CEIADE), which
was responsible for its implementation, when agenda item 6 b) was discussed.

Programme 20: Science and technology

201. In the presentation of this programme, reference was made to the
legislative mandate which formed its basis (the Vienna Programme of Action),
and to the way in which the subject of technology was dealt with in the
different parts of the draft programme of work under consideration. Examples
were given of same of the activities proposed for specific econcmic sectors.

202. One delegation expressed its desire that this and other programmes should
reflect activities directed towards promoting the participation of the private
sector in the development process.

203. The Secretariat explained the matter in the context of the presentation
by topics, highlighting some elements where it was possible to identify
activities expressly directed towards promoting and supporting the private
sector. It was noted that it was difficult to determine a priori whether the
users of studies and research would be from the public or the private sector,
especially in those countries of the region where public and private capital
made up a mixed econamy. It was emphasized that it would be very difficult to
identify the particular prograrme elements intended for different sectors of
the econcmy.

204. Another representative felt that the programme make-up of the document
was satisfactory, since it adhered to the general programming standards laid
down by the United Nations. He went on to say that his delegation agreed both
with the general way the programme of work was presented and with the
priorities (as indicated by the magnitude of the resources assigned) set cut
in the summary of human resources by programme.

205. Another representative expressed his support for the proposal put forward
by the Secretariat and its explanations, as well as the form in which the

document was presented.

206. The programme was approved.

Programme 21: Social development and humanitarian affairs
in Iatin America and the Caribbean

207. The representative of the Secretariat explained the composition of the
programme, stressing its new orientation and the content of subprogramme 21.2,
Integration of Wamen into Development. An information note #*/ had been

*/ Conference Room Paper II/1.
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distributed by the Secretariat on the subject, which identified other
activities of the same kind included in the programme of work as a whole.

208. One representative said that he wished to place on record in the report
the contimuing importance of the activities contemplated in elements 21.1.3,
Social Policies in Times of Crisis, and 21.1.4, Labour and Critical Poverty
in Mexico and Central America. He requested that in the first case the
coverage of the element should be extended to the problems of the care of
refugees, displaced persons, repatriated persons, young pecple, orphans and
other victims of war. In the case of the second element, he emphasized that it
was necessary to study measures for improving living standards, establishing
eployment progranmes, and increasing access to health and other basic
services for the well-being of the population.

209. In general, the delegations favourably received the presentation of this
programme, and the Secretariat proceeded to take due note of the emphasis
desired by the above-mentioned delegation.

210. The programme was approved.

Programme 22: Statistics for Iatin America and the Caribbean

211. The representative of the Secretariat explained in detail the content and
scope of the activities planned in this field, the main objectives of which
were to improve and extend a regional framework of homogeneous and comparable
quantitative data and to support the national statistical systems, which were
indispensable elements in any process of producing timely and reliable
statistics.

212. The delegations received with interest the information provided by the
Secretariat on data banks, regional indicators, social statistics, external
sector and national accounts statistics, and training and technical
co-operation activities in respect of statistics, and expressed support for
the proposed programme of work on this subject.

213. The programme was approved.

Programme 23: Transnational Corporations

214. The Committee considered this programme at two separate meetings. In his
initial presentation, the Secretariat representative noted that its execution
was the responsibility of the Joint ECIAC/CTC Unit (set up under resolution
1961(LIX) of the Econamic and Social Council) and of the United Nations Centre
on Transnational Corporations, and that the activities of the programme were
divided into three subprogrammes.

215. Following the presentation by the Secretariat, the United States
representative expressed his concern over the contents of the ’
noting that it was inappropriate to include the question of the debt problem
in it, since in his view that issue should be debated within the financial
organizations established by the Bretton Woods agreement. He stated that his
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positioninthecamnitteewasthesamasﬂ:atadoptadbyhisdelegation
during the discussion of the draft programme of work of the United Nations
Centre on Transnational Corporations, and he proceeded to request a roll-call

vote on the programme.
216. The Camittee approved programme 23 by a majonty vote. */

217. With regard to the vote, several delegatims requested that their
 statements, which are given below, should be included in the report:

a) The representative of Canada stated that he abstained in the voting on
Programme 23 of the Programme of Work of the Cammission in order to
remain consistent with the position recently adopted by that country in
other forums of the United Nations.

b) The representative of Spain, speaking on behalf of the five members of
the Furopean Economic Community which are members of ECIAC, said that in
the light of the discussions on Programme 23 of the Programme of Work of
the ECIAC system 1990-1991, the countries of the European Econamic
Community which were also members of ECIAC wished to place on record
that in voting on that programme their delegations had acted in a manner
consistent with the position which they had maintained and the form which
their participation had taken on that matter in the United Nations.

c) The representative of Peru said that he attached priority importance
to Programme 23 "Transnational Corporations" and to the activities
carried out by the Joint Units of the regional commissions and the Centre
on Transnational Corporations. The subprogrammes of Programme 23, in
particular subprogramme 23.2.1., Financial Transfers and the
Transnational Banks, were of particular significance for the region,
speciallyinthemseofthesﬂxiyondebtnegotiationswiththe
transnational banks, as Latin America was the region most affected by the
debt crisis. The representative of Peru said that he had voted in favour,
in keeping with his country's principles and with its voting record in
the Camission on Transnational Corporations.

24: rt, commmications and tourism

218. The representative of the Secretariat presented the ECIAC programme on
transport, commmnications and tourism, based on the execution of activities in
three subprogrammes: one on policy and planning, another on land transport,
and a third on water-borne and miltimodal transport. There were no comments on
this subject.

219. The programme was approved as proposed.

*/ See paras. 236 and 449, which gives details of the voting by member
countries on this programme in the Committee and in the Plenary.
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Programme 18: Population (CETADE)

220. The Director of CEIADE presented the report on the activities of CELADE
for the period 1986-1987, described the new gquidelines which had been laid
down for the Centre and explained the draft programme of work for the period
1990-1991.

221. In his presentation he spoke of the nature and extent of the activities
carried out under the subprogrammes on integration of population variables
into development planning, on population information, and on training which
were conducted in the member countries, at the Centre's headquarters in
Santiago (Chile), in the Subregional Office for the Central American Area at
San José (Costa Rica), and in the two joint ECIAC/ILPES units, namely the
unit for the Caribbean countries in Port of Spain and the unit for the
countries of the River Plate basin in Buenos Aires.

222. He then made explicit reference to the substantial collaboration received
fram extra-budgetary sources in carrying out the programme for the period
1986~1987 and, in particular, expressed his gratitude for the generous
contributions made by the United Nations Population Fund (UNFPA) and by the
Goverrments of Canada, France and the Netherlarnds.

223. He placed emphasis on the interrelationship which existed between the
Centre's various activities and on the integrated nature of its work and
reviewed the present needs of the region in the realm of development
strategies and policies. He referred to the contribution to be expected in
that respect from population activities, giving actual examples of the
far-reaching effects that changes in population dynamics could have on the
development process and vice versa. Finally, he analysed each of the
subprogrammes of the population programme in the light of what he had just
said, making special reference to the feasibility of their fulfilment with the
resources already on hand and those expected to be received during the
two—-year period 1990-1991.

224. A number of representatives praised the presentation made by the Director
of CEIADE, noting the usefulness, in terms of the formulation and
implementation of development policies, of the new way in which the draft
programme of work was oriented.

225. Several representatives offered collaboration through specialized bodies
of their countries and suggested useful ways of strengthening the mechanisms
for appraising the Centre's activities. :

226. The programme of work of CEIADE and the report on its activities in the
period 1986-1987 were approved.
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Iatin American and Caribbean Institute for Economic: and Social Planning
{ILPES)

Subprogramme 10.5: Economic and social planning services for the countries of
Latin America and the Caribbean:

Subprogramme 10.6: Planning and co-ordination of public policies

227. The Director-General of ILPES laid stress on the fact that ILPES was a
permanent United Nations body and on its role as an intergoverrmental service
institution. He noted that the organs which directed its work were the
Regional Council for Planning, made up of the Ministers and Heads of Planning
of the 37 member goverrments of ILPES, and the Presiding Officers of that
Council, consisting of the representatives of seven of those govermments. Both
those forums had unanimously approved the report of the Institute's activities
during the period 1986-1987 and its programme of work for 1988.

228. He then highlighted what had been accamplished in 1987, when a start had
been made on consolidating the programme for the conceptual, methodological
and procedural renovation of public policy planning and co-ordination
procedures. He drew attention to the financial support contriluted directly by
govermments to ILPES, which had increased by a factor of 30 in real terms in
recent years, and to the collaboration provided by such developed countries as
France, the Netherlands and Spain. He also highlighted the role played by
UNDP, IDB and the World Bank in supporting specific ILPES projects.

229. After sumarizing the activities carried out in 1987 he went on to
describe those programmed for 1988 both at the level of the Office of the
Director-General and in the areas of training, advisory services, social
policies, regional plamning and policies and public sector programming. He
also described the activities carried out under regional project RIA/86/029,
which was implemented with UNDP support and covered aspects relating to
macroeconomic programming, the formulation of criteria for identifying dynamic
camparative advantages, and intergovermmental co-operation.

230. He drew attention to the ILPES policy of decentralizing its activities
through the Joint ECIAC/ILPES Unit for the Caribbean and the more recently
established Office for Central America and Panama located in San José, Costa
Rica. As a global indicator of the work accamplished in 1987, he mentioned
that 175 technical papers had been produced either directly or by promcting
their production in cother bodies.

231, Finally, he said that all ILPFS's work was aimed at consolidating the
Irstimteasabodyspecializinginsmdyi:gthenedimnarﬁthelm'gtem, and
that the short-term support provided was always linked to such medium and
long-term perspectives. He drew attention to the new thrust of IIPES in the
field of planning and also to its pluralist position, which was in keeping
with the predominance of market economies in the region. Through its work,
ILPES sought to help to reduce the uncertainty in the decisions of public and
private agents and to play the twofold role of helping the region to find a
better form of insertion in the world econcmy and raising goverrments' levels
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of performance and efficiency. In those tasks, great importance was attached
to social concertation in order to legitimize national development projects,
and to the role played in that process by non-govermmental bodies.

232. The document prepared by IIPES and its draft programme of work for the
period 1990-1991 were received with great interest and unanimously approved.

General debate

233. Following the discussion of the foregoing individual programmes, the
Chairman re-cpened the general debate.

234. One representative requested the Secretariat to prepare a list
identifying the various activities throughout the programme of work which bore
directly or indirectly on the private sector, including academic
institutions. Another representative, however, questioned whether such a list
should be prepared, and asked whether its preparation would have financial
implications. A further representative stressed that such action should not
involve any change in the general orientation of the programme of work.

235. The representative of the Secretariat promised to prepare the list within
a reasonable period at the Santiago headquarters of ECIAC, where the
background material could be consulted. That activity would not have any
financial implications, and its results would be conveyed to all the member
countries of the Commission as soon as possible.

236. The Committee approved the draft programme of work of the ECIAC system

for the period 1990-1991 */ by consensus, except in the case of Programme 23,
Transnational Corporations, which was approved by a majority vote.

Calendar of conferences for the period 1988-1990 (agenda item 7)

237. The representative of the Secretariat presented the document entitled
"Proposed calendar of conferences of ECIAC for the period 1988-1990. Note by
the Secretariat" (IC/G.1499(SES.22/4)). He made special reference to the
in-depth study of the intergovermmental structure and functions of the
organization in the economic and social fields currently being carried ocut by

resolution which recommended that the current institutional structure of ECIAC
be maintained; to the Fourth Regional Conference on the Integration of Women
into the Economic and Social Development of ILatin America and the Caribbean,
to be held from 27 to 30 September 1988; and to the latin American and
Caribbean Regional Preparatory Meeting for the Eighth United Nations Congress
onthePreventimof&inearﬂﬂmTreatnentofOfferﬁers, which is to be held
during the biemnium 1988-1989 in accordance with EOOSOC resolution 1987/49 and
General Assembly resolution 42/59.

*/ 1C/G.1506 (SES.22/6) .
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238. The Comnittee then considered amnex 3 of document "C/G.1499 (SES.22/4)),
cmtaini:gthedraftcalerxiarofccnfexmwesofECLACforlsss and 1989.

239. The Secretariat representative reported that all ECIAC
cmfemrnesplamedforlQBSarﬂlQBQcmldbefinamedﬁmthe
budget of ECIAC under the item "Policy-making ", with the exception of
ﬂnRegiaalPrepamto:y)betjmfortheEighthUnitedNatimscm'gressmﬂme
Prevention of Crime and the Treatment of Offenders, for which (if it is
decided to hold it) theGeneralAssezﬂolymﬂdhavetomkeappmpriate

budgetary allocations.

240.'nncamitteepmceédedtoappmveﬂmecalemarofstaumoxynaetirgsof
the Commission and its subsidiary bodies.

241. The representative of the Secretariat presented the document entitled
"Same recent resolutions and decisions adopted by United Nations organs which
require to be brought to the attention of the Commission. Note by the
Secretariat" (1C/G.1516(SES.22/16)) and referred to the following resolutions:

secC Pes

a) The situation in Central America: threats to i tional peace and
and 2 _initiatives (Genera o) ion 42/1) and

s
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c) rt of the World Commission on ironment and Devel

Assembly resolution 42/187). In this resolution, the General Assembly
welcomes the report of the World Commission on Enviromment and
Development entitled "Our Common Future", decides to transmit the report
ofthecmmissiontoallgcvennnentsardtcthegovemingbodiesofthe
organs, organizations and programmes of the United Nations system, and
invites them to take account of the analyses and recomendations
appearing therein in determining their policies and programmes. The
Committee subsequently adopted a resolution on this subject, which
appears later in the present report.

d) The Envirommental Perspective to the Year 2000 and Beyond (General
Assembly resolution 42/186). The Secretariat representative described
this resolution, in which the Environmental Perspective to the Year 2000
and Beyond was adopted, as a broad framework to guide national action and
international co-operation on policies and programmes aimed at achieving
environmentally sound development. The Secretariat representative
suggested that member States might wish to bear these recammendations in
mind in formulating national and international measures.

e) Report of the Joint Inspection Unit on technical co~cperation between
UNDP and ECIAC (Decision 42/446 of the General Assembly) . The Secretariat
representative mentioned that the General Assembly had decided to take

note of the Report of the Joint Inspection Unit (JIU/REP/86/10), which
was now brought to the attention of ECIAC.

f) Preparation of the new International Development Strateqy for the
Fourth United Nations Development Decade (General Assembly resolution
42/193). In this resolution, the General Assembly requests the
Secretary-General, in consultation with all the organs and organizations
of the United Nations system concerned, to provide information which
would be appropriate for the preparation and elaboration of an
International Development Strategy for the Fourth United Nations
Development Decade (1991-2000). The Secretariat representative said that
the resolution would be considered by Committee I.

qg) Preb on 1 . In its
resolution 42/194, the General Assembly recognizes the important and

development and international econamic co-operation and invites all
States and relevant agencies and bodies of the United Nations system to .
supportﬂmactivitieswﬂertakenbyﬂxeRaﬁlebisdxFamdatimsetup
in Argentina for the purpose of pramoting development. The representative
of the Secretariat expressed the hope that all member States would be
able to collaborate with that Foundation.

h) Policy quidelines for the harmonization of activities of the
organizations of the United Nations system in | science and technology for
development (resolution 4(IX) of the on
Science and Technology for Development). The represemntative of the
Secretariat informed the Committee of resolution 4(IX) of the

Intergovermmental Cammittee on Science and Technology for Development, in
whidxnoteistakenofthereportoftheSeczetaxy-Genemlmthis
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subject (document A/CN.11/84 of 12 June 1987) and o Yer

bodies within the United Nations system are invited to consider that
report at their forthcoming sessions and to offer their comments. He
mentioned the request made by the Director-General for Development and
International Economic Co-operation of the United Nations that the
resolution in question should be brought to the attention of ECIAC with a
view to receiving observations from the countries with regard to it.

Consideration and approval of the draft resolutions for submission

to the Plenary

242. The Comittee then went on to consider the following resolutions:
i) Support for the latin American and Caribbean Institute for Econamic and
Social Planning (ILPES) on the occasion of its twenty-fifth ammiversary;
ii) ILatin American Demographic Centre (CEIADE) ; iii) Calendar of Conferences
of ECIAC for the period 1988-1990 and iv) Report of the World Camission an
Enviroment and Development.*/

243. After the representative of the Secretariat had indicated that these
resolutions had no budgetary implications for ECIAC, they were approved by the
Camittee by consensus.

244. The Committee also approved by consensus a fifth draft resoclution on the
programme of work of ECIAC for the period 1990-1991,%*/ except with regard to
programme 23, "Transnational Corporations". This was approved by a majority
vote, asreflectedinafootnoteoorrespondingtothefirstopemtive
paragraph of the resolution. ‘

Approval of the report of Committee IT

245. This report of Committee II was approved unanimously for submission to
the Plenary.

C) Report of the Sessional Committee on Co-operation among Developing
Comntries and Regions

246. The Sessional Committee on Co-operation among Developing Countries and
Regions met on 21 and 22 April 1988 to consider item 4 of the agenda. The
Officers of the Committee were as follows:

chairman: Venezuela
First Vice-Chairman: Guyana
Second Vice-Chairman: Paraquay
Third Vice-Chairman: Canada
Rapporteur: Argentina

*/ Contained in Conference Room Paper PLEN/12.
**/ Conference Roam Paper PLEN/12/Corr.l.
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247. The representative of the Secretariat presented the document entitled
"Activities of the ECIAC system to promote and support co-operation among
developing countries and regions® (LC/G.1505(SES.22/10)), containing a
description of the activities carried out since the twenty~-first session of
the Commission.

support and priority as a form and line of activity in all the Commission's
work.

249. He described the activities which had been carried out at the regional
level in support of co-operation among developing countries, highlighting
among them those aimed at strengthening co-ordination with organizations of
the United Nations system and other regional bodies with regard to technical
co-operation among developing countries (ICDC) ; at identifying practical
opportunities for strengthening co~operation among develcping countries; at
strengthening the exchange of experience among co-operation agents in the
region, and at helping the national co-ordination centres for TCDC to promote
the establishment of links between national institutions dealing with related
sectors or issues.

250. He went on to summarize the activities carried out in conjunction with
the other United Nations regional commissions for the purpose of identifying
and seeking to implement priority activities relating to co-operation among
developing regions and drew attention to the problems experienced in abtaining
the funds needed to carry ocut such activities.

251. Activities already carried out in the realm of co—-operation included the
recent campletion of a "Guide to technical co-operation among developing
countries (TCDC): TCDC supply and directory of institutions" #*/ providing
up-to-date information on the situation with regard to TCDC in a limited
mmber of ILatin American countries, and also a second volume **/ in the series
containing abstracts of documents on co-operation among developing countries
available in the ECIAC data base. The Secretariat planned to prepare a
supplement to the Guide including other countries in the region (specifically
those of the English-speaking Caribbean) and also to produce a third volume of
abstracts of documents on TCDC. .

252. The delegations noted with satisfaction' the activities carried out by the
Secretariat and mentioned a number of items of interest with regard to the
future orientation of TCDC and ECDC activities. They drew attention to the
need for greater co-ordination of the efforts made by different organizations
working to pramote regicnal co-operation, with special emphasis an the need
to strengthen subregional and regional integration and co-operation
arrangements.

*/ 1C/G.1513.
**/ 1C/G.1501-P.
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253. Several delegations suggested to the Secretariat different lines of
intra~-regional economic co-operation as a means of tackling and solving
prablems comnected with the external debt, the settlement of cammercial
payments, development financing, etc.

254. They also drew attention to the need to support national efforts aimed at
improving the inventories of TCDC-related resources and requirements and at
strengthening training and research centres working in fields and disciplines
to which the countries attached priority.

255. Same delegations placed emphasis on the need to make full use of the
mechanisms and bodies already established within the Cammission in order to
analyse in depth the benefits that could be provided by intra-regional
co-operation in tackling the region's development problems.

256. After a comprehensive debate, six delegations proposed that technical
(TCDC) and economic (ECDC) co-operation among developing countries should be
dealt with as separate issues in guiding the Secretariat's future work.
Pursuant to this proposal, two draft resolutions were submitted to the
plenary after their detailed discussion.

257. In the discussion of item 5 of the agenda, some delegations referred to
various regional co-operation measures currently underway in Latin America and
the Caribbean. In this connection, the delegation of Mexico stressed the
importance of supporting the ECIAC Secretariat in the formulation of the
special United Nations programme for Central America, and urged the members of
the Commission to do their best to further that programme in view of the
special meeting to be held on the subject at United Nations Headquarters in
New York in May 1988.

258. The delegation of Mexico added that on 22 March 1988, at the Anmual
Assembly of the Inter-American Development Bank, the Minister of Finance of
Mexico had announced a "Programme of Economic and Financial Co—operation with
Central America". That programme had been formulated in response to the main
proposals made by Central America, to General Assembly resolution 42/1, and to
the measures to assist Central America agreed upon by the Heads of State of
the Group of Eight at their last meeting held in December 1987 in the city of
Acapulco. The Committee agreed to include that Programme as an amnex to its

report.

259. The delegation of Mexico also stressed that the ECIAC Secretariat, in its
work to support economic co-operation between the ILatin American and Caribbean
countries, should collaborate more closely with SEIA in the light of the
decisions which the Iatin American Council had adopted on the matter.

260. The delegation of Argentina made reference to the Treaty on Assistance in
National Food Emergencies, recently signed in Caracas within the framework of
the SEIA Action Committee on Regional Food Security (CASAR). He noted in that
cormection that the Treaty permitted the participation of non-signatory
cauntries and of intermational organizations in co-operation measures
regarding food aid in emergency situations.
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Approval of draft resolutions for submission to the Plenary

261. The Committee approved two draft resolutions, on technical co~operation
among developing countries and regions and on economic co-operation among
developing countries, respectively.x/

Consideration and approval of the report of the Comnit;tee

262. The Committee approved the present report for submission to the Plenary
and decided to include in it the following annex:

Annex

MEXICO'S PROGRAMME OF ECONCMIC AND FINANCIAI, CO-OPERATION
WITH CENTRAL AMERICA

Documents to initiate the following activities were signed in Caracas,
Venezuela, on 22 March:

a) Replenishment payment of US$50 million to the Financial Co—operation
Agreement between Mexico and the Central American Bank for Economic
Integration in order to continue the support provided for the
implementation of development projects by Mexican firms using resources
made available under the San José Agreement.

b) A technical co-operation agreement between the Nacional Financiera of
Mexico and the Central American Bank for Economic Integration in order to
assist the latter in the programme for the industrial reactivation of
Central America.

C) A technical co-operation agreement between the Banco Nacional de Comercio
Exterior of Mexico and the Central American Bank for Economic Integration
in order to assist the implementation of the programme to promote
non-traditional exports from Central America.

d) A fellowship programme aimed at assisting the professional development of
Central Americans in Mexico through the provision of resources from the
Fund for the Economic and Social Development of Central America set up
within the Central American Bank for Economic Integration.

In addition, the programme provides for the following measures to be put on a
formal basis in the near future:

e) Creation of a revolving fund of up to US$65 million for the granting of
special loans in Mexican pesos to Mexican importers of Central American
products, with the objective of reducing the present trade imbalance

*/ Conference Room Paper PLEN/3.



57

f) Signing of an agreement between Mexico and the Economic Commission for
Iatin America and the Caribbean in order to provide Central America with
technical assistance regarding the external debt, using resources from
the United Nations Development Programme. This action will be taken
within the framework of a commission to be established by Mexico and the
Central American countries for dealing with the external debt issue.
There is great potential for co-operation among latin American countries
in this regard, based on the principles of solidarity and mutual benefit.
The Mexican delegation is pleased to report that as a practical result of
these efforts, an agreement will be signed with Costa Rica today
(22 April 1988) concerning the restructuring of its debt with Mexico. In
this transaction, advantage will be taken of the discount available on
the secondary market, to the benefit of both countries.

g) Establishment of an agreement between the Government of Mexico, UNDP,
ECIAC and UNIDO for the identification and promotion of projects in
Central America, making use of resources available under the agreement
between Mexico and the Central American Bank for Economic Integration.

h) Formalization of an agreement between the Goverrment of Mexico, ECIAC,
CADESCA and the Central American Bank for Economic Integration to
stimilate the financing of agricultural projects in Central America
(which provide, inter alia, for exports to Mexico), using resocurces
available under the agreement between Mexico and that Bank.

i) Signing of a technical co-cperation agreement with the Permanent
Secretariat of the General Treaty on Central American Economic
Integration, as a means of contributing to the re-establishment of the
Central American Common Market.

j) Mexico has instructed the corresponding Executive Director in the IDB to
ask the IDB administration to prepare a letter of intent defining the
role which the Bank should play in solving the debt problem of the
Central American countries and in ensuring that this issue is incor-
porated as a permanent line of action within the objectives of the Bank.

Plenary

a) Meetings to commemorate the fortieth anniversary of ECIAC

263. During the twenty-second session, the commemorative spirit was constantly
present, both in delegates' statements and in the many messages of
congratulation received from all over the world. Special commemorative
meetings were held on the afternoons of 22 and 25 2pril, when the main
speakers were Jodo Clemente Baena Soares, Enrique V. Iglesias, Celso Furtado
and Carlos Rafael Rodriguez. In addition, the lLatin American and Caribbean
delegations issued a Communiqué */ on the Fortieth Anniversary of ECLAC, while
the Plenary of the Commission adopted a resolution on the same subject.**/

*/ See para. 152 above.
**/ Resolution 499 (XXII).
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264, Mr. Jodo C. Baena Soares, Secretary-General of the Organization of
American States (OAS) expressed great satisfaction at participating in the
plenary meeting held to commemorate the 40 years of ECIAC's existence. At the
beginning of the post-war period, nobody had had a clear idea of the
significance of the challenges inherent in the internaticnal economic
envirament. The idea of integration had been forgotten. A war without
‘precedert had Jjust ended, and the countries of Iatin America were not
receiving the same kind of help in the construction of the region's economy as
the Eurcpean countries. In 1948, however, two important events occurred
—ECIAC was established and the Charter of OAS was signed. At the beginning of
the post-war period, the ILatin American economies were characterized by their
dependence on the export of primary commodities and on imports of
manufactures. There were few economic links between the countries of the
region. It was in that context that ECIAC began to contribute to the process
of ecoramic and social development in the region, thanks to the work of
thinkers such as Raul Prebisch, who made people reflect about Iatin America's
position in the world scenario and drew attention to the need to diversify
exports, industrialize the economies of the region and expand the domestic
market, with the participation of all sectors.

265. The active presence of ECIAC remained as essential today as when it was
first founded, in the face of problems which seemed even more difficult to
resolve now that there was less external support. The unprecedented crisis
early in the present decade had disoriented the development process, lowered
the standard of living, weakened capital formation and aggravated the problems
associated with poverty. That situation was compounded by the burden of the
external debt and by the adverse conditions on the intermational scene.

266. In a recent report on integral development and democracy in latin America
and the Caribbean prepared by outstanding figures from the region, a
diagnostic study was made and proposals were formulated which came very close
to the ECIAC positions stressing the importance of taking account of the new
factors characterizing the growth pattern of the world economy, such as the
emergence of new economic centres, technological progress, and the growing
financial links of the developed countries. The new circumstances called for a
great internal effort and new responses, which should be creative and should
produce results without delaying the changes needed within the region.

267. He concluded his statement by saying that the OAS and ECIAC, which had
always maintained very close links, now had an important role to play in
increasing their support to the countries of the region in efforts aimed both
at action and at creative thinking and leadership.

268, Mr. Enrique V. Iglesias, President of the IDB and former Executive
Secretary of ECIAC, said that ECIAC had come into being as a result of the
impact of the post-war crisis, at a time when internmational solidarity and
co-operation had given rise to a legitimate concern with development in the
form of the "economic development theory”. These had been influenced by the
econcmic ideas of the developed countries, but had also been inspired from
within the region.
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269. In 40 years, the Commission had firmly established its institutional
identity, although, inevitably, it had been at the centre of controversy and
debate. Moreover, it had acquired a Iatin American identity, whereby it
endeavoured to find responses to the problems of underdevelopment from the
perspective of interpretations developed within the region. At the time of
ECIAC's beginnings, no one could have foreseen the manner in which its field
of action would expand to cover issues which nowadays formed part of the set
of common problems of humanity. ECIAC's thinking had always been dynamic, and
should continue to be so in the future, reflecting a permanent dialectical

interplay with reality.

270. There were three main lessons to be drawn from the past: a) the ILatin
American reality was made up of a diversity of facets, and aggregating
statistics increasingly concealed major discrepancies therein:; b) the
development process was extremely complex, and c) Latin America was part of
the intermational scene, a fact which could no longer be ignored. That fact
would continue to be a key element in development strategy, not only in the
field of macroeconamic policy, but also in the sphere of the upheavals caused
by technological change: in the coming decade ECIAC would have a major role
to play in the quest for solutions to overcome the present crisis.

271. Addressing the outlook for the region in the 1990s, he said that not
everything was negative, and among the encouraging features, he mentioned the
improvement in the macroeconomic management capacity of the countries; the
awakening of the region's export capacity in spite of the unfavourable terms
of trade; the increased awareness as to key aspects of social policies, and
the review of the role of the State as an agent of production and creativity.
The past experience and capacity for reaction of Ilatin America and the
Caribbean should prevent the region from sinking into a new depression, with
the resulting social regression. The Commission was facing a real challenge
as regards the possibility of helping the region to assess past experience,
whether successful or not; cbserving the experience of other regions in order
to draw lasting lessons, and undertaking the task of helping to understand
the profound changes in the international economy, over which it had only
limited influence, but whose far-reaching impact had to be studied.

272. Finally, he offered a modest word of advice to ECIAC regarding the best
procedure to follow in respect of three problems requiring examination: i) the
manner of managing the crisis from the economic and political angles; ii) the
concern with modernization, which had to be tackled within each country in
order for the region to achieve greater economic and social efficiency, and
iii) the reformulation of the traditional integration schemes. In that
respect, it was necessary to create pragmatic and more efficient forms of
regional co-operation as a way of improving the dynamics of growth and solving
balance-of-payments problems. Humility was required in tackling all of those
tasks, as no magic formulas existed for them. Finally, it was also essential
to carry out a fresh examination of the aims of the international
institutions, in order for them to better serve the major objectives of the
region, its goverrments and the great ideals of history.

273. Celso Furtado, Minister of Culture of Brazil, said that the present
meeting of ECIAC provided an opportunity for reflecting on the various
historical periods of the institution in order to better understand the
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present and avoid the errors of the past. At the time of ECIAC's
establishment, the international economy had undergone profound structural
changes which had severely affected the countries of latin America modifying
the laws of their governability and imposing new functions on the State.

274. The task of the ECIAC experts at that time had been to articulate all
those data in a coherent way and to formulate policies which would restore
governability and promote new forms of development. For that purpose, ECLAC
had established a nucleus of research and scientific creation in order to take
advantage of the rich but diffuse experience of Latin America in the struggle
against the crisis, and under the inspiration of Prebisch a conceptual
framework had been elaborated with a view to linking the domestic and externmal
problems in order to achieve new forms of development that were less dependent
on external stimuli. _

275. The structural similarities between that situation and the current one
were very marked, since both periods corresponded to cycles of change in the
world economy. The current crisis, however, was much more complex since it
was reflected in all aspects of social life. As in the past, however, because
of the lack of a proper appreciation of what was occurring at the
international level it was currently difficult for the countries to articulate
the relevant data in a coherent and intelligible manner and to convert the
available knowledge of the processes under way into quidelines for action.

276. The most valuable lesson bequeathed by the ECIAC of those early days was
probably the demonstration that there were problems for which the countries
were incapable of devising and implementing solutions if they acted
individually. Now that the major problems were more complex, there was an
obvious need for co-operation to permit the crystallization of a regional
political will.

277. Carlos Rafael Rodriguez, Vice-President of the Council of State and
Ministers of Cuba, said that his feelings at the fortieth anniversary of the
Commission were a mixture of sadness, bitterness and hope. First of all, he
referred to the setbacks registered in the region during the last five years
in terms of external indebtedness, per capita income, international trade
difficulties, restriction of consumption, and above all the persistent and
lamentable concentration of national income.

278. With regard to ECIAC, he said that ever since it had been set up it had
Clearly stated what the root of the problems affecting the region was, on the
basis of the distinction drawn by Rail Prebisch between the centre and the
periphery, which brought out the undeniable contradiction between the two.
From the start, the Commission had postulated and demanded changes in the
econcmic erviromment, anticipating in some respects the demands made in the
new International Econocmic Order put forward three decades later. He noted
that the measured tone of the ECIAC message, which had been necessary in view
of the prevailing international circumstances, did not detract in any way from
the justice of its recommendations. In his view, Iatin America had amitted at
that time to carry out the structural reforms which would have enabled it to
develop a sufficiently broad domestic market to solve the theoretical and
practical problems raised by the ECIAC analyses. The transnationalization of
the econamy, together with financing through external indebtedness at high
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interest rates, had now become an unbearable burden aid an insurmountable
cbstacle to the region's development.

279. He felt that there was nothing to indicate that the existing
cimmstanceswerelﬂtelytobewemxethrazghasuddeninprwenentinme
external conditions imposed by the developed countries of the capitalist
world, as had been forecast some years ago, and he believed that the
situation had become even more serious because of the threat which the food
surpluses of the European Economic Community represented for the world

econanmy.

280. He then went on to say, however, that there was also growing hope in the
region in view of the fact that militaristic and antidemocratic situations had
been overcome in most of the countries and the Message of the Eight Presidents
represented the expression of a Latin American and Caribbean voice which was
not subordinated to external intervention. That continental awareness put the
region in perhaps the foremost place among the peoples of the Third World and
made it an cbligation for it to continue the long-term battle for a new
International Economic Order. In that struggle, the immediate objective on
which all forces should be united was the external debt, which could only be
solved jointly through the formation of a debtors' forum.

281. Mearmwhile, he noted, there were two main options, both endorsed by ECIAC
and both interrelated, namely, economic integration and structural change. He
mentioned the advantages of complementation and expansion of markets in order
to go beyond national frontiers and also to incorporate the great currently
marginated masses into the consumer market, and in conclusion he recalled the
relation which existed between peace and development. Peace, he said, should
be more than just the absence of war between the great powers: it should also
be a prospect for the most underprivileged members of society.

b) Working meetings

282. In the working meetings, the participants engaged in a general debate on
the main items of the agenda and considered the reports and draft resolutions
submitted by the committees as well as the draft resolutions submitted
directly to the Plenary.

Admisssion of Aruba as an associate member of ECIAC (agenda item 8 a))

283. At its 231st plenary meeting, held on 22 April, the Commission approved
by consensus the admission of Aruba as an associate member of ECIAC.*/ The
representative of the Netherlands, which had sponsored the request for the
admission of Aruba, expressed his thanks for this decision. A number of
delegations then expressed their satisfaction at the admission of Aruba, which
was invited to take part in the work of the session forthwith.

*/ Resolution 490(XXII).
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General debate

284, The representative of Colombia said that the present crisis, which was
thelamgestardseverestemeriencedbytheregioninthepastSOyears, was
bringing it very close to structural stagnation. In the face of that fact,
account should be taken of the suggestion made in the Secretariat document
that reliance on short-term policies alone had proved its ineffectiveness for
overcaming the crisis and that such policies had to be combined with medium-
and long-term action and change based on intermational co~operation, regional
concertation and, above all, on a political dialogue leading to the hecessary
structural corrections.

285. Since there had been widespread recognition of the true political
dimension of the problem, more active participation could now be demanded from
the international community in the quest for basic solutions —-especially
solutions to the debt problem-- as the only practical approach to issues such
as those relating to the co-responsibility of debtors and creditors, symmetry
in the adjustment processes and proper evolution of the econony, trade and
international finance. In order to achieve such participation, it would be
necessary to reform the international monetary and financial system in order
to redress the severe imbalances at the world level which were hampering the
development of the region. In that respect, he congratulated the Goverrment of
Canada and its Foreign Minister for having organized, prior to the forthcoming
sumit meeting of the Group of Seven, a meeting with an important group of
Iatin American countries at which the region's views concerning the major
international issues were gathered. He also expressed satisfaction at the
formula for turning debt into foreign investment in the debtor countries,
adding that such a formula should also be extended to countries which were
meeting their financial commitments in full.

286. The way in which the economic policy of Colombia --which could be
regarded as relatively satisfactory-- was being managed had been based on the
formulation and application of a careful fiscal policy as well as on a balance
between sources of domestic savings and public and private investment. The
exchange policy had been aimed primarily at keeping the real exchange rate at
a campetitive level, thereby allowing the progress of non-traditional exports
(mainly in the agricultural and hydrocarbons sector), which had helped to
offset the drop in international coffee prices. In that respect, he stressed
the need to keep the International Coffee Agreement in operation. At the same
time, the developmert of a social economy sought to treat econamic and social
affairs as an organic whole in an effort to preserve the balance of the
political process and to overcome the restrictions affecting the strata living
in absolute poverty, in which connection he wished to take the opportunity to
invite the goverrments of the region to participate in the Conference on the
Eradication of Absolute Poverty, to be held at Cartagena, Colombia, in August
1988.

287. Although the Uruguay Round was indicative of the spirit of renewal which
deserved to be encouraged, it was a matter of concern that coarcive
discriminatory measures which blatantly violated both the General Agreement on
Tariffs and Trade (GATT) and international law were being increasingly applied
and were threatening the survival of the rules laid down in the multilateral
system of trade; moreover, it was even more seriocus when measures were used as
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a means of political pressure against developing countries. The future would
be seriously jeopardized unless the crisis was faced coherently in a global
international co-operation effort. The immediate objective, at least in the
countries of the region, was to reactivate growth within a more favourable,
secure and equitable international envirorment in which recognition was given
to the links between trade, monetary and financial questions and development
and those links were tightened. That required a renewed political will on the
part of the entire international community in order to ensure that dialogue
and co-operation could really act as factors of understanding and progress
among pecples. At the same time, it would be necessary for the countries of
the region to make an effective contribution to the reactivation of their
econamies by pooling their efforts, initiatives and actions so as to
strengthen the presence of the region in the world cammnity. That was a task
not only for ECIAC but for all the other forums concerned with integration and
the formulation of regional policies.

288. The representative of Spain, speaking on behalf of the members of the
Eurcpean Economic Commumnity which were also members of ECIAC, welcomed the
presence of Aruba as a contribution to the strengthening of the multilateral
character of the Commission, whose fortieth anniversary was in itself proof
of the importance and contimuing relevance of the institution. The members of
the Community which were also members of ECIAC wished to reaffirm the special
importance they attached to the strengthening and development of their
relations with the countries of the region, to which they were linked by
enduring historical, political, economic and cultural bonds. The traditiocnal
co~operation of the Community with the countries of the Caribbean, within the
framework of the Iomé Convention, had proven to be extremely rewarding for
both parties.

289. Another major development had been the recently held Fourth Ministerial
Conference between the States of the Furopean Economic Cammmity and the
countries of Central America, held in Hamburg, at which note had been taken of
the substantial progress towards the attaimment of peace in Central America.
He also referred to the meeting of the Joint EEC/Andean Pact Coammission as a
reflection of the growing expansion and consolidation of the relations between
the EEC and Latin America. The EEC was cognizant of the fact that a solution
to the economic problems that faced Iatin America was closely bound up with
the political stability, peace and security of the region's peoples, ard the
Secretariat document correctly described those problems. In the search for
sustainable growth and development of the countries of the region, the
servicing of the external debt was currently one of the most sericus obstacles
faced, and it also constituted a threat to the international financial system.
Broad agreement existed within the internmational organizations on a
growth-oriented strategy to deal with the debt problem, and it was generally
recognized that the region's growth rate was too low. Despite the noteworthy
efforts at adjustment by same countries, undertaken at the price of sericus
political and social consequences, the current strateqy had not yielded the
expected results.

290. Negotiation offered the best hope of finding solutions to those problems,
and he welcomed the range of imaginative market-based solutions that had been
devised by some countries of the region in consultation with their creditors
with a view to reducing the debt burden. He also noted with satisfaction that
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the countries of the region had entered into negotiations on that matter with
the international organizations.

291. The Uruguay Round offered an excellent opportunity to overcome many of
the dbstacles which stood in the way of the development of latin America and
the Caribbean, and international co-operation in that field was more than
ever necessary. In the difficult period during which Latin America and the
Caribbean were consolidating and strengthening the democratic process, all
the parties involved must assume responsible positions which contributed to
the search for appropriate solutions to the problems of the region.

292. The representative of Spain, speaking on behalf of his country, then went
on to say that his goverrment noted with concern the critical econcmic
situation of the countries of Iatin America and the Caribbean. Spain, linked
by identity and history with the countries of the region, could not remain
indifferent to the economic situation of Iatin America and the Caribbean, the
countries of which faced the prospect of the forthcoming decades with an
immense potential for development and modernization, although burdened by
severe restrictions of all kinds.

293. The debt-servicing obligations and the changing trends of development
finance had transformed the countries of the region into net exporters of
capital, which further hampered the growth of Latin America and the Caribbean
and created a macroeconomic context of insecurity and uncertainty. In order to
overcame the obstacles which restricted the development of the region, there
was need for concerted actions, based on the co-responsibility of creditors
and debtors.

294. He recalled that Felipe Gonzalez, head of the Spanish Govermment, had
declared in his address to the Constituent Assembly of Brazil that it was
impossible to resolve the problem of the debt with proposals that were
exclusively technical and that it was necessary to take account of the
political and social dimensions of the problem. Moreover, it was neither just
nor reasonable to demand the payment of the debt if such payment was not made
possible by sustained growth. The effort which Iatin America had made to
resolve that problem was generally recognized, but instead of being an
abstacle, that effort should rather be an incentive for the process of
democratization. In the solution of the debt problem, equity should be a
common principle for all those who shared in that responsibility. The creditor
countries should therefore seek to promote more favourable conditions in the
international economy and, in that regard, Spain planmned to negotiate a
special programme with the World Bank and the International Development
Association to co-finance development projects.

295. The Uruguay Round offered a unique opportunity for all the contracting
parties to progress towards the liberalization of world trade and to
contrilbute to the strengthening of the GATT system of trade standards. The
debtor countries of Latin America and the Caribbean were called upon to make a
significant contribution to that process of concerted action. In his view,
finding a road to growth-oriented adjustment continued to be of fundamental
importance in seeking medium-term solutions to the most pressing problems,
including that of the modernization of the countries' productive structures,
in the context of well thought out programmes of growth and effective
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management, as a means of restoring a positive flow of financing towards the
region.

296.Arwtheroftheﬁndanentald1allengesofﬂ1eﬁmneinrespectofwhid1
BCIAC was fulfilling a role of crucial importance was regional integration.
Howeverhighthecostsarﬂsacrificesintmsmrttenn, the countries of
IatinAmericaardﬂae(hribbeanwemcalledupontoplayakeyroleinthe
world, using for that purpose the structures and mechanisms of regional and
subregiocnal co-cperation. ECIAC had demonstrated yet again, 40 years after
its creation, that it constituted an indispensable forum for the analysis and
solution of the region's problems.

297. In conclusion, he recalled that in an interdependent world, as the King
of Spain had so rightly said, co-operation in search of effective solutions to
sharedproblanswasmquimdbyreasmarﬁdamrdedbyjntelligence.

298. The representative of Aruba reaffirmed the commitment of his country and
of the other parts of the Kingdom of the Netherlands to multilateral
co—operatimintheUhitedNatiorsarﬂtothemleofECLAcinthatglobal
process. In today's increasingly interdependent world, a global approach was
required in order to implement coherent solutions to problems. ECIAC should
co-ordinate the region's contribution to the preparatory activities for the
new Intermational Strategy for the Fourth United Nations Develcpment Decade as
well as to the follow-up to the report of the Brundtland Commission, entitled
"Our Common Future". It was only by consultation that the region could address
the problems of sustainable development.

299.Alittlemorethantwoyearsago,Arubahadbeengrantedseparatestaus
within the Kingdom of the Netherlands, and it had spent the months since then
strengthening relationships with its many friends, both old and new,
throughout the world. Many goverrments in the region had faced econamic
crises,mtitwastlmvisionofthosegove:rm\entsamthequalityoftheir
1eadershipthatdetemimdwhetheracwntrymﬂdmccverarﬂpmsper,or
became paralysed by fear and remain prostrate. Unlike many of the cauntries
of continental Iatin America which suffered from fluctuating commodity prices,
monetary instability and debt, Aruba's main problems were in the area of
txa:sportardcmmmicatius,arﬂinﬂ;eurgentmedtodiversifyﬂlebasisof
its economy, particularly its service sector. The closing down of the Bxxomn
oil refinery had left 40% of Aruba‘'s working class unemployed. However,
bolstemdbyﬂmeself—cmfidemeax;aﬂeredbyﬂ)eoanmry'smstawsamw
itsdeteminatimmttofail,ﬂxeqmmnanthadseizedtheopportxmityto
create a new and more stable econcmy. It had decided that accelerated
development of the tourism industry was the first solution to the economic
problems that faced the country, and today Aruba was witnessing a new era of
affluence. Unemployment had dropped below 10% and the potential existed for
full employment by the end of 1988. In addition, 17% growth had been recorded
in the econcmy over the previous 12 wonths and about US$200 million had been
invested in new projects. A new sense of optimism prevailed which would
propelAmbamtoanemofecctmicstabﬂitymﬂpmsperity.-Ihecamtryms
mwhmﬁ:gtoﬂxeseomxiphaseofitsplantocmsolidatetheeccmmyzthe
establishment of growth in medium~ and small-scale industries, and the
diversification of its service sector in order to guard against the booms and
busts of a country dependent upon a single econamic pillar.
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300. Arubans came from 40 nationalities and spcke many languages
country's strength lay in its international spirit, and it knew how to reach
out and learn from its friends around the world. It was therefore with pride,
hope and honour that it joined the prestigious group of ECIAC. The members of
thatgrwpmstﬂamshinorderfortheregionasamletoﬂwrish. It
wasthepeopleofthemgionwmmstpmsperinordarformemgim's
ecoruuestopmsper,arﬁitwastlmdutyofthegwenmatstogivealltheir
pecple freedam in order for the region as a whole to be free.

301. The immediate emphasis of Aruba, a country in a hurry, was on concrete
and pragmatic actions aimed at cultivating the seeds of prosperity which lay
all around. It therefore intended to participate fully in the discussions and
debates on important economic issues, especially at the subregional level
through the CDOC, and it plammed to follow the principle that any

concluded should be honest and fair, in order to guarantee that the lives of
the region's children would be healthy, prosperous and free.

302. The Bolivian representative expressed the concern of the pecple and
Goverrment of Bolivia regarding the country's lack of access to the Pacific
Ocean and the failure to properly apply the principle of free transit laid
down in international agreements. In that comection he expressed his
surprise at the findings of a study carried out by the BECIAC Secretariat on
the integrated system of transport between Chile and Bolivia, which, in his
view, reflected a partial approach that failed to take into account the
cbservations made by the Govermment of Bolivia.

303. He also mentioned a number of situations which he described as abnormal,
including the clear and constant failure to cbserve the United Nations rules
regarding the equitable geographical distribution of ECIAC posts, the
excessive centralization of the staff in Santiago, the lack of freedam of
expression and of universality of thinking; and the violation of the
HeadquaxtersAgreenent,asillustratedbythedenialofavisatoa
Vice-Minister of the Bolivian goverrment attending a United Nations meeting
in Santiago.

304. He therefore reiterated the statement made by his coamntry's Minister of
Foreign Affairs at the forty-second General Assembly in New York, at which he
haqusttedﬂ;etmnsferofmeheadquartemofMACardofitsswsidiary
agenciestooﬂ:ercquriesinmtinmricamxererespectfordema‘atic
libertiesand}mmandignityfozmdpartoftheommonheritage. In conclusion
the representative of Bolivia insisted that, pending the relocation of ECTIAC
headquarters,themcessarystepsshmﬂdbetakentoeffectanmitialmam
hwolvhgﬂxedecentxalizatimofﬂPESarﬂCEIAMarﬂﬂwereductimofﬂxe

mmberofdxileanperscrmelocwpyinginportantposts.

Bos.ﬂemaeaxiveSecretazyofEctACofferedtomplyinwritimbefmﬂm
eniofthesessimtomepointsraisedbytheaoli\danmpreaamative
mgardmgﬂ:ecaﬂntofﬂmeSecmtariat.'nmtmplywwldbedelivemdtome
Boliviandelegatim,butifthalattersoreqxesteditcwldalsobe
cimﬂ.atedtothemtofthedelegations.ltpartﬁmﬁnt, however, the
EbaewtiveSecretaxystmssedﬂntﬂxeSecmtariatdidmtaocqtpoliti&al
pressures from any govermment whatsoever, that it strictly cbserved the United
Nations rules on recruitment and personnel matters, that it tried to ensure
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and that the staff of the Secretariat were imbued with a profound sense of
their mission as international civil servants.

306. Speaking in exercise of his right to reply, the representative of Chile
called the statement made by the representative of Bolivia a diatribe against
Chile and said he would not follow him in that approach but would confine
himself to clarifying some of the specific points raised in the Bolivian
statement, noting that the allegations made concerning the damestic policy of
Chile were out of keeping with the nature of the present meeting.

307. He then referred to the treaty which regulated transit traffic between
Chile and Bolivia, which, as noted by the representative of Bolivia, had been
supplemented by a mmber of conventions subsequent to its entry into force.
Under that treaty, Bolivia was entitled to set up customs enclosures on
Chilean territory, and it had chosen the cities of Arica and Antofagasta for
that purpose. In that comnection, he also mentioned the railway which ran
between Arica and Bolivia, whichhadbeenmiltbydlilemtwasownedby
Bolivia in all the Bolivian territory through which it passed.

308. An integrated transit system had been in force between the two countries
since 1975, and after it had been in operation for 12 years, the Govermments
of Chile and Bolivia had jointly requested ECIAC to prepare a study on the way
in which the system had worked. The ECIAC document highlighted the advantages
of the system and the effective way in which it worked, and made
recammendations for its further improvement. It was the recognition of the
effectiveness and efficiency of that system which annoyed Bolivia and had led
it to reject the ECIAC study and to level ethically unacceptable accusations
against the Secretariat. He considered that the Bolivian allegation that the
QlileanGovenmenthadexertedinﬂuemeonthemntentofﬂmedoamentin
question was, in his view, a most serious accusation against the ECIAC
Secretariat, and in refutation of it he wished to pay tribute to the serious
and independent nature of ECIAC's work and the professional integrity of the
members of its Secretariat.

309. With regard to another point raised by the representative of Bolivia, he
reminded the participants that there were no diplamatic relations between the
two countries and that it was necessary to indicate the intention to make a
jwrneybeforeanentryvisatomilecmldbegxarrted.'mein:ident
oocasimedbyﬂxedelayinthegmntﬁgofavisatoUrﬁer—SecmtaxyAlderete,
who was to attend an ECIAC meeting, had been due to lack of information
oornemirghispostarﬂthepnposeofhisjam:eyarﬁtheproblemhadbeen
solved as soon as that information had been provided, in strict fulfillment of
Chile's obligations in respect of the Commission. He wished to reiterate that
Chile had always abided by every aspect of its Headquarters Agreements with
the various intermational organizations and, in particular, with ECIAC.

310. The representative of France underscored his country's interest in the
region, as reflected in the intensification of its political relations with
the countries of Latin America and the Caribbean. France supported the steps
twardsdemocratizatimtakenbythegovenmentsoftheregion, as well as
their efforts in favour of peace. It also desired to strengthen cultural,
scientific and technical co-operation and to assist the efforts of the
countries of the region to achieve development.
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311. The principal problem facing the countries was the debt. In that
encouraging results had been obtained, especially through the adjustment
programmes implemented by the debtor countries and the

mobilization of the international commnity in support of those efforts.
France had contributed to that mcbilization by denouncing the unacceptable
nature of certain situations, calling for a broader sharing of
responsibilities and promoting the establishment of new mechanisms designed to
achieve more equitable solutions.

312. The debt strategy should essentially focus on the implementation of
adjustment efforts by the debtor ocountries, on an endeavour by the
industrialized countries to co-ordinate their econamic policies so as to
promote a generalized recovery of growth, amd finally on an increase in
financing to favour both the growth and the paying off of the debts of the
developing countries.

313. The IMF and World Bank had a major role to play in that respect. The
Bank should flexibilize the financial terms of its loans, while the IMF's

financial role should be reinforced by revitalizing the Extended Fund
Facility and establishing machinery to take account of external risks.

Furthermore it, wasmsarytoreplemshthefmdsofthel%mﬂmtdelay.
France encouraged the quest for all poss:ble solutions to the problem of the
unsecured debt in order to reduce its size. The representative also mentioned
the need to prowte private investment and the effort to consolidate
maturities within the Paris Club.

314. Ancther serious problem facing the countries of latin America and the
Caribbean was that of the in-depth transformation of their econcmies. In that
respect, ECIAC should continue to collaborate with the goverrments of member
States. Cne of the principal measures which should be adopted in that field
was undoubtedly the implementation or revitalization of the integration
process, an arduous task which had to be carried out bearing in mind previocus
total or partial failures, as the European Econamic Cammumnity had done. In
that regard, the "Agreement on Argentinian-Brazilian integration" of June 1987
constituted a promising case of integration. The fact that a third country,
Uruguay, had recently joined that venture showed how, starting from a basic
micleus, it was possible to develop an integration process by stages,
exercising prudence and caution.

315. The representative of Panama drew attention to the grave crisis that was
affecting his country, caused by the application by ancther State of coercive
ecormlcmeasureswmmwezepdshlrgmeeommyofParmatmrdstotal
collapse. Because of its particular econamic characteristics, Panama was
extremely vulnerable to a country in which it had placed its trust and which,
by historical tradition, it had always considered a friend. On the basis of
that confidence, the country had no Central Bank, did not issue any paper
currency, ard in it the United States dollar circulated freely, on the basis
of an agreement signed in 1904. The flow of currency in circulation had now
been ocbstructed, crippling the Panamanian banking system, which consisted of
more than 120 banks with inter-bank deposits from almost all the countries of
Iatin America and the Caribbean.
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316. The Panamanian economy had begun to suffer acutely from the force of the
ecanaomic aggression in October 1987, when the bilateral external economic and
technical assistance that had been committed in the amount of approximately
US$100 million was cancelled and the country was excluded fram the benefits of
the Ceneralized System of Trade Preferences. The embargo on the funds
belonging to the National Bank of Panama and to other banks that operated in
the country had led to the closure of the banking system in order to cope with
the surge in demand by depositors seeking to withdraw their funds on account
of the panic. In fact, Panama was totally cut off fram the intermational
financial system and could no longer import even the most essential consumer
and capital goods. That situation had led to a drop of at least 50% in the
country's econamic activity and the unemployment rate had begun to rise, with
the attendant serious social and political consequences.

317. Panama, a small country of two million people with an area of 75 000 km2,
had became a "threat" to a great and powerful nation and had been the victim
of economic sanctions that destroyed its economy and undermined the basis for
its econamic and social development. The Goverrment of Panama had dencunced
that situation in a document submitted to the latin American Economic System
(SEIA). The Republic of Panama, in the face of that aggression, had had
recourse to the solidarity of latin America in order to overcome the grave
crisis which it was facing, and Latin America had responded to it. At a
meeting held on 28 March 1988 in Caracas, SEIA had agreed to support Panama in
its just cause, and the solidarity of Latin America had been expressed in the
adoption of a decision that was accompanied by a list, in order to permit the
member countries of SEIA to give effect to their desire to provide material
assistance to Panama. He concluded by reiterating his request for the support
of the countries of the region in order to resolve the immense problems that
beset his country.

318. After mentioning the contributions made by ECIAC to the region and to
his country, the representative of Paraguay referred to the adverse external
situation and its impact on lLatin America and the Caribbean. In his view, the
Great Powers were still acting in such a way as to cause stagnation and
recession in the economies of the countries of the region, in spite of their
rhetorical professions of solidarity. In that connection, he said that BCIAC
mist continue to play a leading role in the quest for arrangements which,
together with national efforts, would make it possible to raise the living
standards of the region's inhabitants.

319. There were three types of constraints on the development of Latin America
and the Caribbean: world constraints characterized by the negative
centre-periphery relationships; regional constraints, caused by the fact that
the region's economies had centered their growth on the great metropolises
instead of making joint use of their own market potential; and damestic
canstraints caused by the burden of the historical colonial development model
ard the demands imposed by the centres of power. Within that framework, he
attached special importance to the external debt, which had already became a
structural problem and constituted a danger for the peoples. Attempts to
solve that problem should try to serve the best interests of all concerned
within a framework of political concertation and co-responsibility.
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320. The only valid approach for overcoming the constraints on development was
the ecancmic integration of the countries of the region, and in that
comection he said there was a vital need to structure the great Iatin
American econamic space, which called for powerful political support. Although
the various attempts made so far to advance in that direction had met with
some success, it had not proved possible to attain the sought-for objectives.
It was not possible to approach econamic integration on a purely cammercial
basis: it must instead be seen as a force for the integral development of the
economies, and at the same time it was important not to apply inequitable
rules, so that restrictive measures should not be taken in the field of
intermational trade.

321. In that context, he called for more effective action to aid the
relatively less developed economies, especially those within AIADI. With
regard to the smaller economies, he mentioned the proposals made in respect of
the immediate establishment of a free trade area, the establishment of a
preferential investments policy and a development financing system at the area
level, and the adoption of a regional technical assistance policy.

322. He then described the policies applied by his country at the damestic
level to prumote its economic and social development. He highlighted the
Paraguayan govermment's accomplishments, mentioning, in the first place, the
principles and guarantees contained in the ocountry's Constitution, the
creation of basic national institutions, and the exercise of democracy with
separation of powers and free elections. He then referred to the achievements
in the fields of education, health and social assistance; to the physical
integration of the national territory, and finally to the recovery and use of
natural resources through a process of agrarian reform. Since the 1970s the
country had entered upon a phase of marked growth in the gross damestic
product and per capita income, and it had been able to surmount the world
crisis with controllable levels of inflation and unemployment and to meet its
camitments punctually without adopting recessionary econamic policies. :

323. The representative of Chile analysed the latin American crisis, described
the achievements of the Chilean econamy obtained through a process of
damestic adjustment, and ocutlined the measures adopted, challenges faced and
objectives pursued by Chile ard by the region as a whole.

324. latin America was in what could justly be described as a crisis
situation. The clearest manifestations of that were the problems of the
external debt, the lack of economic dynamism, acute inflation and the
magnitude of the poverty affecting all the countries of the region.

325. The crisis was not a recent problem, nor was this the first time that a
crisis had affected Iatin America. The factors which had hampered the
self-sustaining evolution of the countries of the region included: excessive
State intervention; the constant wwillingness to participate in world free
trade; the low propensity of the region's inhabitants for saving; the
conceptual imprecision and excessive rhetoric with which the question of

was tackled; and the inadequate capacity for and scant importance
assigned to scientific and technological research.
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326. Chile had experienced similar historical conditions to the rest of the
region. It had been buffeted by the oil crisis of the 1960s and the financial
crisis of the 1980s. Its present circumstances, however, were apparent from
the following facts: it had registered its fifth consecutive year of sustained
growth of slightly more than 5%, and expected to achieve the same result
during the coming decade; inflation had been under control for several years
and had constantly remained below 20%; the rate of unemployment (approximately
8%) was the lowest of the last 15 years; and during the last three years the
external debt had begqun to decline as a result of debt-conversion mechanisms
and strict campliance with payment cbligations.

327. In the social sphere, the level of extreme poverty had fallen by
appro:mnatelyone—thlrdmﬂxelastl.’:years The country had achieved
unprecedented results in the sphere of exports and led the world market in a
rnumber of products in addition to copper. The private sector had been

and ownership of various State enterprises had been transferred
to it, with priority being given to workers in the firms thus transferred, who
nowownedshar&sardwerereprasentedontheboardsofmanagarent 'Ihep.1b11c
financial deficit was only 1.5% per year.

328. To sum up, Chile possessed a dynamic econamy, strongly oriented towards
exports with price stability, a diminishing external debt, a sharp increase
in productive employment a number of regional development poles and manifest
social progress. The crisis had thus clearly been overcome.

329. The key to that success was that Chile had sought the underlying causes
of its comdition as a developmg country, and having come to the conclusion
that the path to a genuine solution called for far-reaching structural change,
it had consequently initiated the construction of a new institutional system
to avoid repeating the age-old problems conmon to the region. That new
institutional framework ensured a democracy which was politically stable,
econamically productive and socially just.

330. Same of the policies which had made it possible to overcome the crisis
were: the definition of a set of rules which would remain unchanged over the
long term; the protection of property rights; the maintenance of a balanced
fiscal policy and indeperdence of the monetary authorlty, the assumption of a
subsidiary role by the State and a decisive opening-up to external trade.
Stateacta.onhadbeenfowsedonextranepovexty strong regiocnal
administrations had been established, resource allocation was carried out on a
technical basis, a decisive thrust had been given to science amd technology,
andnavmedlamsnshadbeendeveloped for managing the external debt. All
that constituted, in the final reckoning, a specific and non-traditional
development model. Great domestic political will was required, for without it
there was no benefit to be derived from the availability of greater external
resources.

331. In the international sphere, the developed countries had reacted to the
damestic imbalance of their own econamies in exactly the same way as they had
urged the developing countries not to react 30 or 40 years ago. It was quite
striking to observe the escalation of protectionism on the part of countries
which had traditionally striven to demonstrate the advantages of free trade to
the rest of the world. Chile had strictly complied with the Punta del Este
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Agreement and the GAIT rules, even though it had encountered externmal trade
problems. For example, the EEC had introduced quantitative restrictions on
Chilean apples and the United States discriminated against Chilean grapes.
There were also indications that some countries and intermational financial
organizations were adopting political criteria in their decisions. Should that
beccmme an established trend, it would merely make it more difficult to
overcame the crisis.

332. With regard to ECIAC, the Cammission had played and would undoubtedly
continue to play an important role in the region. The characteristics of the
world situation on the threshold of a new millenniutm would have been
impossible to predict a few decades ago. The rapid emergence of blortedzmlogy,
artificial mtelllgence, robotics, and the indissoluble 1links between
information science and telecommnications were same of the determining
factors of a new era which every country of the region would soon have to
face.

333. It was also necessary to grasp the significance of the new and growing
quaternary sector oftheeoonomyarxitomeettheproblatsofadaptmgthe
educational system. The globalization of the world which was taking place was
no substitute for action at the local, comminity and municipal levels.
Ready-made recipes were no longer of any use, nor was the
rational-camprehensive planning of the 1960s, or even conventional strategic
planning.

334. The countries needed to adopt open models of strategic thinking and to
establish open relationships offering multiple future options. Those were only
a few of the many challenges calling for fresh ideas and creativity to deal
with the tasks which the countries of the region, and of course ECTAC, would
have to face in the coming decades. Those tasks included re-thinking the image
and concept of the region for the twenty-first century, taking up the
scientific and technological challenge, discovering new forms of strategic
plaming using systematic models, and grasping the nature of the quaternary
econamy. While it was essential to overcome the present crisis, it was also
necessary to take up the challenge to construct a new future for the region,
with the freedam to put forward fresh ideas and approaches quite distinct from
those of the past.

335. The representative of Venezuela said that when the new goverrment took
office in 1984, the econamy of Venezuela showed a drop in the product, a
marked decline in investment, a high unemployment rate and an overvalued
exchange rate which was obviously quite unsuitable for promoting the
production of internationally tradeable goods. Given that situation, the
goverrment had been forced to make changes in and adjustments to the econamic
polmyforthedualpmposeofstmrqthemrgthe%emalsectorofthe
econcmy and establishing the bases for solid industrial and agricultural

development.

336. Progress had been made towards achieving the first goal, through the
implementation of a coherent set of policies which included the adjustment of
the exchange rate in order to eliminate overvaluation and enhance the
competitiveness of exportable Venezuelan products abroad, the renegotiation of
the external debt, stimulation of the inflow of fresh foreign investment, and



73

access to foreign credit, giving preference to projects which yielded high
returns and saved foreign exchange. In the achievement of the second goal of
Venezuela's econamic policy, namely, the strengthening of sustained
development to enable the reactivation of aggregate damestic demand, fiscal
policy had played a fundamental role, through the execution of an addltlonal
investment plan in 1985 and a three-year public investment plan which began in
1986. Similarly, current expenditure had been progressively adjusted through
the elimination or reduction of superfluous or unnecessary outlays. As a
result of the application of those policies, since 1985 the country had
managed to register a steady growth rate, industry and agriculture had shown
greater dynamism, and there had been reactivation of public and private
investment. At the same time, the unemployment mtehaddrbppedandforelgn
investment in the country had increased considerably. i

337. With regard to the fortieth anniversary of ECIAC, which was being
celebrated at the present meeting, itwasmrthncrtmgthattheecozumc
policy advocated by ECIAC had contributed to the achievement of the 5.6% rate
of increase recorded for 35 years in ILatin America, as well as to the profound
econcmic, social, technological and cultural changes which had been
fundamental in transfonnmg the agricultural and mining societies of the past
mtotheecormlesofthepresentmlchweremtheprvwssof
industrialization.

338. Nevertheless, today the world economic situation was adversely affecting
Iatin America's economies by limiting their development possibilities. The
external debt situation had forced many countries to adopt adjustment policies
that involved high social cost and considerably set back their development
programmes, Moreover, the proliferation of protectionist measures in the
developed countries was preventing the countries of the region from expanding
their exports and from exploiting their comparative advantages to the maximum.
In those circumstances, there was an cbvious need to strengthen co-operation,
as a way of overcoming the econocmic difficulties being experienced by the
ILatin American countries, reducing their wvulnerability and improving their
chances of contributing to the reform of the world trade system.

339. In conclusion, he extended to ECIAC on bhehalf of his Goverrment an
official invitation to hold the twenty-third session of the Commission in
Venezuela.

340. The United States representative expressed his delegation's thanks for
the hospitality offered, and extended his congratulations to the Executive
Secretary of ECIAC on the assumption of his post. He said that the Commission
could help all countries to focus their efforts on the difficult adjustments
critical to economic development, greater private-sector contribution to
growth and the development of strong capital markets in the debtor countries,
and noted that direct relations and interplay between economic and political
freedom constituted a basic tenet of his govermment's policy.

341. The 1980s has been marked by profound political change, with the
replacement of dictatorships by democracies in 11 countries, as a result of
which 90% of the peoples of Iatin America and the Caribbean now lived under
democratic régimes. His country and President were committed to the
proposition that econcmic and political freedom were inseparably linked. The
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failure of Statist models was apparent from any comparison with individual
freedam of choice.

342. The task of the newly-elected democratic régimes had been complicated by
the need to reduce and reorient the dominant role of goverrments, which had
bequn to see the need to shift towards market-oriented policies in order to
permit their citizens to realize their true productive potential.

343. It was no accident that the current round of world trade negotiations,
aimed at a major liberalization of trade barriers in agriculture and industry,
bore the name of an ECIAC member country. The developing countries should
clearly take the lead in this process of liberalization, and ILatin America and
the Carikbean had assumed increasingly important responsibilities in it,
camensurate with their growing importance in world trade. The Uruguay Round
was aimed at achieving the necessary adaptation of the international trading
system to the profound changes which technology had brought into international
economic exchanges. The United States was cammitted to resisting protectionist
pressures not merely out of its own long-term interest, but because that
represented the surest path to long-term self-sustaining growth for the
developing world.

344. The region's debt problems were naturally of fundamental concern to the
United States, which recognized the need for a strong co-operative approach
whose basis was economic growth, backed by adequate financing for the needed
camprehensive programmes of economic reform. The international strategy to
address the debt problem was flexible and evolving, with the "meru" approach
providing additional flexibility for both new financing flows and
debt-conversion techniques. Although faster progress was desired by all, the
results had been greater than realized, since World Bank figures indicated
that the growth of the 15 major debtors had averaged 2.5% to 3% in 1987 as
against 3% negative growth the year before, while export earnings had risen by
13% and imports by 7%. At the same time, debt-service ratios had fallen and
capital flight had begun to be reversed. Despite the faltering in the growth
of a few countries the previous year, it was expected that the implementation
of sound economic reforms would ensure sustained growth in the future.

345. Policy prescriptions put forward were based on the recognition that the
marketplace was the most efficient development model, and that required a
sound macroeconamic setting with realistic exchange rates, greater fiscal
discipline, market-determined prices, control of inflation and the reduction
of the distortions preventing its functioning: tried prescriptions to which
ECTIAC should devote more of its efforts. The removal of price controls had
repeatedly led to increased supplies, and the removal of bureaucratic
castrajntspmtectingexistirgfinrsvmldpemitﬂmemtryofnewam,
thereby creating greater economic benefits. The harsh experience of the 1980s
had led to an emerging consensus that econamic growth required a shift from
the Statist approach: a consensus which it was believed would set the policy
framework for the Americas in the 1990s. That process of change was scmetimes
painful; privatization was but one means of achieving the desired cbjectives.

346. The United States' willingness to assist efforts to encourage the flow of
foreign investment was illustrated by its ratification of the newly-created
Multilateral Investment Guarantee Agency, and it urged goverrnments of the
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mgimmimdidmtyetbelmgtothatagencyto'nmfullyexamimthe
potential benefits of doing so. Finally, he noted, econamic growth was
dependent on international ocompetitiveness. The benefits of
substitution were quickly exhausted, and attempts to live behind protectionist
vallscmstiumedaharshsentencetoecamicstagnatimarﬂpwerty.

347. The representative of the United Nations Development Programme (UNDP)
saidttntthed:aracteristicswhidulwdmdeECIACpmtigiwsinﬂmepast
wemstﬂlpmesermtodayanistressedtheneedfortlnregimtoﬁrdwaysof

integraldevelopnentbasedmaspiritofdmcracyardequi .
developing its capacity for thought ard its ability to made its thinking
known.

upon
stresshadbeenlaidonthosepressixgpmblembyhnltﬁimﬂmservices
sector on the agenda of future negotiations, since it was undeniable that that
sectorwasapredanhantfactorinmeinpositimofstnnmraldnngeswith
unforeseeable repercussions. With the assistance of ECIAC, contimued efforts
vmldbemdetoprwidefimmialco—operatimardsuppozttomecamtties
in the GATT negotiations, to examine world policy options and to reactivate
txade.ECLACshwldcontimetoseweasﬂmeregim'sthinktankarﬁtodesign
models for the future development of Latin America and the Caribbean.

349. The econamic, social and political problems of the region, together with
their solutions, were of an integral nature —a fact with which ECIAC had
already concerned itself. UNDPwasalsovexycmcamedabwtthecctﬂitiqggf
extreme in which large sectors of the population were living and about’
the possibility that that poverty would produce violent unrest. For that
reasmitwassupportingtheinitiativeofthe?r&siderrtofcolmbiatoholda
conference on the eradication of absolute poverty, for which UNDP would act as
the technical secretariat.

Sw.mhteqmlapproadushwldalsobetakentoadjustnmrtmdels, since the
futumotﬂmeregiondepetﬂedmitsamefforts:mitsczpacityto
negot-iate, toimaseitsamstommrketsmdtoassmilaterm
tectnologies. Bytighbeningthelhﬂ(sbememthemgicnalinstitutian,
especially those with technical capacity, it would be possible to put forward
altemtivesmﬁadcptmwappmad:estonegotiatiminke@ingwithtta

ecorcmic crisis. ECIAC, QAS, IDB and SEIA together with UNDP, could make up
mintaagamcygxuptomviavthelistofsocialardeoa'micissues
confronting the region, to establish priorities, and to formulate guidelines
for action in the 1990s.
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351. The representative of the Organization of Eastern Carilbbean States (OECS)
thanked ECIAC for its continued support and mentioned the co-operation which
his organization had received in comnection with various activities,
especially those to promote the customs union among its countries. Advisory
assistance was also expected shortly in matters relating to the services
sector. He added that he fully shared the ideals of the Commission and urged
member States to give ECIAC their increasing support, so as to make it
stronger and more efficient for the benefit of the peoples of the region. He
was certain that if the discussions continued to be as intense as they had
been so far, and if the climate of mtual respect was maintained, their
success walld be assured,

352. The representative of Nicaragua, speaking on behalf of Costa Rica, El
Salvador, Guatemala, Honduras and Nicaragua, said that the approach taken by
the Secretariat in the document which had been the basis of the discussions
was realistic and timely. The econamic crisis in the region had become more
acute and the cutlook was bleak. He emphasized that it was contrary to the
principles of social justice for priority to be given by the developing
countries to external financial obligations, while attention to social
problenms was postponed.

353. He proposed that a political agreement should be reached among States and
among leaders to find solutions to the economic problems of the region. It was
now urgent that the stage of declarations should be replaced by political
commitments, though a dialogue which should be open, frank and direct in order
to reach agreement and overcome the crisis.

354, He summarized the efforts and progress made by the Central American
countries to bring peace to that subregion: efforts which had intensified
with the fulfilment of the commitments deriving fram the Esquipulas and Sapod
agreenments. He repeated Central America's position rejecting the use of
econamic power as an instrument of political pressure and launched an urgent
appeal for the immediate removal of econamic blockades and other forms of
coercion, which prevented the balanced development of the region.

355. He recalled the adoption of the immediate Action Plan, which outlined an
order of priorities for international co-operation, and the decision set forth
in the "“Acapylco Pledge" of the Group of Eight to assist Central America.
Mexico, he added, had arranged a global co~operation programme. He announced
the formulation, jointly with UNDP ard ECIAC, of a Special Plan of
Co-operation for Central America, to be submitted to the General Assembly in
the coming weeks, and added that the support of the international community
-—especially through speedy mechanisms to ensure timely co-operation~- was now
more essential than ever.

356. The representative of the Federal Republic of Germany (the country
currently occupying the Presidency of the European Economic Community),
speaking on behalf of the Commmity and its 12 member States, laid stress on
Eurcpe's camitment to the furthering of political, econamic and trade
relations with the countries of latin America and the Caribbean and the
measures taken to achieve that objective. The successful outocome of the
Ministerial Conference recently held in Hamburg had demonstrated the capacity
for reinforcing co-cperation and the camitment of the European Cammmnity and
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its member States to set the stage for durable economic wxvelopment by helping
pramote internal and regional peace. The European Community and its member
States welcamed and supported the priority being given by the countries of the
region to econamic and trade reforms, the development of campetitive and open
econamies, and regional and subregional integration for overcaming their
present economic crisis in ways that strengthened econamic growth, social
stability and justice, and the democratic process. For its part, the
Commmnity was taking an active part in promoting the success of the Uruguay
Round multilateral trade negotiations, inter alia, by pursuing structural
adjustments in the area of agriculture consistent with the roll-back of
protectionist trade barriers and mutual trade liberalization, and by
submitting a formal proposal with respect to trade in tropical products. It
activelypmtedaccessbytheexportexsoftheregiontotheﬂmcpean
Comminity market and it was implementing a new approach to industrial,
technological and financial co-operation. In conclusion, he expressed the
strong hope that this fortieth anniversary of ECIAC would mark the beginning
of a new era of steady political, social and economic progress for the
countries of the region.

357. The representative of Cuba said that what had been perceived by the
Western powers at the beginning of this decade as a recession had turned out
to be, in fact, the most profourd, prolonged and widespread econamic and
social crisis that the underdeveloped world had suffered in the last 50 years.

358. In evaluating the subject of the restrictions on sustained development in
Iatin America and the Caribbean, he said that the factors of external origin
that had been mentioned in the documents sukmitted, which were no more and no
less than the prevailing unfair international economic relations, were the
result of the neocolonial dependency which the major Western powers had
imposed by force. The latter were avoiding their historical responsibility to
help the countries of Iatin America and the Caribbean to secure a change in
those relations to others which were favourable to the region. Thus, they
imposed on the countries distorted economic structures of dependency which had
impeded a process of sustained development. Sectors of major importance, such
as agriculture and industry, had been sericusly affected by these problems,
same of which were inherent in the productive structures prevailing in the
region, while others were derived from the crisis in the world econamy .

359. In that comnection, he indicated that the agricultural sector had been
unable to cover even the basic food needs of the population because of the
land temre structure, which was characterized by a widespread minifundista
peasant economy that was technologically very backward and existed side by
side with large agricultural enterprises owned by transnationals and huge
under-exploited latifundios. The industrial sector, for its part, continued to
be affected by its marked technological and financial dependency, by the
contraction of national markets and by the excessive bias towards exports. - The
factors described above were the source of permanent unemployment, low indices
of econamic growth of both the gross national product and per capita national
incame, inflation, and other permanent features of the Iatin American and
Caribbean econamies, all of which brought in their wake hunger, poverty amd
backwardness.
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360. From the documents presented by the Secretariat at the meeting, it could
be inferred that this had been a lost decade in the development of Iatin
America and the Caribbean. The total amount of the region's external debt
already came to the impressive figure of US$410 billion, that is to say, more
than 40% of the total accumulated debt of all the underdeveloped countries.
Debt servicing payments had absorbed virtually one-third of the region's
domestic saving between 1983 and 1987, forcing a decline in productive
investmentarxiweakeningevenﬁmﬂmerthechancesoffutmegrowth.Asa
response to the crisis of indebtedness and the social drama of ocur peoples,
the international financial capital, through the International Monetary Furd,
had imposed recessionary policies, with the well-known aim of ensuring the
recovery of the increasing debts, regardless of the economic and social
deterioration that such policies might entail.

361. The Committee of High-Level Goverrment Experts, meeting in Trinidad and
Tobago on 1-3 March 1988, had recognized in its draft declaration that "the
assumptions on which the adjustment programmes and policies resulting from a
large number of the debt renegotiating agreements were based, and which
assumed that the international econamy would evolve favourably, have beccame
unrealistic". Repeating once again that "the external debt cannot be paid
under present circumstances without sustained economic growth", the draft
declaration stated that "our countries are unable to continue to subordinate
their development to the fulfillment of financial commitments entered into
under extremely different externmal circumstances to those of the present".
Despite the seriousness of the problem of the external debt, its final
solution, which was urgently demanded by the countries of the region, would
not be enough to eliminate the structural distortions in their economies, and
even less so, to restructure in a satisfactory way the present unjust system
of international economic relations.

362. The countries of ILatin America and the Caribbean could not find a
genuine path to development if protectionist pressures in the trade sphere
continue to increase, if the prices of the region's commodities contimued to
fall, and if their limited markets were snatched away by nefarious trade
practices. In the financial sphere it was also necessary to eliminate
fluctuating exchange rates, high real rates of interest and capital flight to
the developed capitalist countries, whose transnational capital had pillaged
and plundered the scant resources of the countries of the region.

363. The principal device in that complex and harmful trade and financial
set-up, often denounced but nonetheless still present, was the imperialistic
economic policy of the United States goverrment. That government was now
attempting to break the will of the Panamanian people by means of coercive
measures designed to destabilize the country, endeavouring once again to
undermine the validity of the Torrijos-Carter Canal Treaties. At the Sixth
Extraordinary Meeting of SEIA the countries of the region had rejected those
coercive measures applied to Panama and urged the United States to immediately
revoke them. More recently the Group of 77, meeting in Belgrade, and the
Steering Committee of the Movement of Non-aligned Countries, meeting at United
Nations Headquarters, had also endorsed that just demand of the countries of
ILatin America and the Caribbean.
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364. The representative of Cuba reiterated his country's support for the
people of Nicaragua and for its Sandinist govermment in their struggle for
peace and development. Through the Esquipulas II agreements and the current
process of negotiations, that heroic people had given proof of their desire to
reach a negotiated solution to the armed conflict in their ocountry
encouraged, directed and financed by the Goverrment of the United States. To
talk of peace was to promote the path to development, on account of the
indissoluble bond between both concepts. The pecples of the region were
canfident that the resources liberated by disarmament would be devoted to the
noble task of helping them to leave underdevelopment behind. An increase in
the resowrces of the international financial agencies, which should
furthermore be made available without discrimination or political conditions,
was another general request put forward by the region as a brake on the
excessive stress now placed by some countries on bilateralism.

365. The representative of the United States, in exercise of his right of
reply to the statement by the representative of Cuba, said that the Ilatin
Armerican and Caribbean region was facing difficult econamic and financial
problems and that his delegation had come to the ECIAC session to address
those problems. ECIAC could and should play a constructive role in designing
constructive approaches. His delegation recognized that the dignity and the
professionalism of the delegates present deserved the careful, considered and
full attention of all participants on those economic issues. Despite the
persistent effort of a single delegation to politicize the discussion, the
United States delegation would contimue to address the economic issues before
the meeting in order to support the economic and social development of the

region.

366. The representative of Jamaica paid tribute to the past achievements of
ECIAC in its 40 years of existence, welcomed the admission of Aruba, and
warmly praised the hospitality of the Brazilian goverrment and people. Turning
to the basic document before the meeting, he said that he was disappointed
that more attention had not been paid to the experience and special problems
of the Caribbean and expressed the hope that in future a better balance could
be achieved.

367. The debt burden was the major cbstacle to sustainable development and
ECIAC had made a useful contribution in helping goverrments to come together
to deal with that problem. The challenge facing the region was to find further
initiatives which would provide the debtor countries with the opportunity to
develop their econcmies, since the available memu of options failed to address
the core of the problem.

368. Jamaica was pursuing the idea of debt capitalization, and in 1987 a debt
corversion unit had been established in the Bank of Jamaica. Because the
present initiatives at the international level to deal with the debt had not
adequately addressed the problems of middle-incame countries, his country was
therefore pursuing its own initiative, which called for the establishment of a
new loan instrument which would have the same effect as the rescheduling of
the debt.
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369. Ancther innovative scheme was the one devised by Mexico, the United
States Treasury and Morgan Guaranty, the bankers. Thus new ground had been
broken, smcethewtstardmgdebtwastosareextentlnﬂcedtocapautyto
pay. As the developing countries had repeatedly pointed out, debt servicing
shwldbelmkedtoexporteammgs However, oamtrlesco.lldnotadueve
dynamic and sustained econcmic growth until the problems of the world economy
in general had been addressed.

370. The developed countries' average growth of 3% in 1987 was still not
enouch to stimilate growth in the world econamy, and many Iatin American and
Caribbean countries had suffered continued deterioration of their econamic
situation. The growth of 2.6% recorded by the region as a whole occurred in
only a few countries (including Jamaica). Jamaica had endured years of
painful structural adjustment but had now begun to experience lower inflation
rates and real economic growth. In order to check their econamic decline, the
countries of the region would have to depend more on themselves and with the
assistance of ECIAC and SEIA they must seek to increase the level of regional
co—operation. The Buenos Aires Plan of Action and the Caracas Programme of
Action were useful tools in that endeavour, but will and determination were
needed to implement them. It seemed that technical co-operation was being
de-emphasized because attention was being focused on the problems of the
world econcmy, and he therefore urged renewed interest in and practical
support for econcmic and technical co-operation among developing countries.

371. The United Kingdom representative stressed his country's strong ties with
the ECIAC region and its wish to strengthen them bilaterally and through the
Eurcpean Econcamic Commnity. The session was timely: it should be guided by
the outcome of the recent IMF/IBRD meetings and the "evolving co-operative
response" agreed at UNCTAD VII.

372. He said that the industrialized countries accepted responsibility for
improved management of the world economy, and he noted same posn:lve
developments in inflation and interest rates, and a small improvement in
camodity prices. He accepted, however, thatmoreneededtobedonetoreduce
trade imbalances between industrialized countries, to reduce protectionism,
and to cut agricultural subsidies. Progress must be made in the current GATT
Round. The 1980s had seen revolutionary changes in the United Kingdom through
rwogmtmnthat"thelwsmessofgcvermentismttheqovenmentof
business". Anavspmtofenterpnseardsamdecormlcmanaqenenthadledto
a period of unprecedented sustained econamic growth.

373.Turningtothedebtproblem,hemt:edthefallinresan'ceflwsmt
believed there had been positive developments: the US$75 billion General
Capital Increase for the World Bank and changes in the IMF's facilities to
expand the scope of compensatory finance, to provide a longer framework for
development, and to help the poorer countries. The United Kingdom warted to
see an early capital increase for the IDB. The commercial banks were now
stronger, and more willing to agree market solutions to reduce debt: e. g.,
debt/equity swaps, exit bonds, debt buy-backs.

374. Individual goverrments must decide their own damestic reforms, but a new
splrltwasmvmglnthereglm. there was a reassessment of the role of State
enterprises and recognition that bureaucratic oconstraints ocould stifle
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enterprise, that realistic exchange rates were needed, that subsidies and
excessive fiscal deficits fueled inflation, and that { reign investment was
important in generating economic development and employment and in providing
access to high technology. Multinationals were not necessarily a threat:
British campanies had a reputation for probity, good management, and respect
for the envirorment. Private companies, which could choose where to invest,
needed a non-discriminatory envirorment with clear rules. He supported
regional integration; the emphasis should be on trade creation both within and
outside the region.

375. He stressed that ECIAC should give weight to the problems of the
Caribbean. The smaller islands were vulnerable to extermal shocks, and had
little opportunity to diversify. Nevertheless the United Kingdom was helping
those countries to diversify through its aid programme, and recognized their
need for access to markets. ECIAC should remain open to new ideas so that it
could guide the region through a period of modernization and stronger growth.

376. The representative of Canada began by expressing the best wishes of the
Secretary of State for External Affairs, Mr. Joe Clark, to ECTAC on the
occasion of its fortieth anniversary and by welcoming Mr. Gert Rosenthal as
the new Executive Secretary of the Commission.

377. The experience of the past 40 years had shown that economic growth did
not by itself constitute development and that genuine development i) must
involve many sectors of the economy in tandem, ii) must address the needs of
all citizens, and iii) must be supported by co-ordinated regional and glcbal
econcmic policies. ECIAC had played a major role in delineating development
strategies for the countries of the region that met those needs.

378. While co~ordinated responses to the international debt crisis, combining
econamic adjustment with new lending, had succeeded in stabilizing the
international financial system, indebted countries of the region had had less
success in returning to sustained growth. Debt fatigue was apparent in both
debtor and certain creditor countries. Capital increases for the multilateral
institutions had been one effective response to the prolonged debt crisis.
Other effective responses had been innovative debt conversion techniques and
econamic adjustment programmes geared to the needs of the poorest. It was in
the interest of both debtor and creditor countries that measures which reduced
debtors' burdens should not jeopardize their voluntary access to international
capitalnarkets.lhesucc&ssofsudameasuresdeperdedcnthelarger
econamies' ability to co-ordinate their policies in order to achieve stable
non-inflationary econamic expansion. Canada had engaged in wide-ranging
consultations with the ECIAC member countries on those issues prior to the
forthcaming Toronto Summit.

379. The active participation of developing countries in the Uruguay Round
—in particular to reverse the deterioration in world agricultural trade—
would be critical for the region's future prosperity. Canada was exploring
practical ways to support the further participation of developing countries in
the Uruguay Round. Finally, he reiterated Canada's support for the Central
Anericanpeaceprmssaﬁﬂuecamniﬁwntmdebythe@anadian?rinemmter
to support any political initiative in Central America which would contribute
to the self-determination of its member nations and to the stability of the
region.
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380. The representative of Norway focused in his statement on the Report of
the World Cammission on Envirorment and Development, which had been submitted

and international organization to serve as a guide in determining their
policies and programmes.

381. The integration of envirommental considerations should also take place at
the level of international organizations, and it was hoped that the United
Nations would provide quidance in that regard. A meeting would be held in Oslo
in July 1988 to discuss the international follow-up on the Report and ancther
would be held on the same subject in 1990. The regional economic commissions
had an important role to play with regard to follow-up action, and he was
happytonortethatECI.ACwasabmttoadoptamolutioninthatcormection.

382. The representative of the Federal Republic of Germany said that the
central abjective of his country's foreign trade policy was to ‘strengthen the

mtructiveappmadxmtlmpartofmeEECattheUmguayMnﬂofGATr. He
noted that the countries of Iatin America regularly achieved a considerable
surplus on their trade with his country, which was naturally to the benefit of
that highly regarded region. The Federal Republic of Germany was willing to
import even more Iatin American products, and invited the region to diversify
its supply of goods beyond raw materials and agricultural products.

383. He concluded by remarking that his country attached great importance to
direct investment, which contributed to the economic develomment of the region
and to the reduction of indebtedness, and stressed that a solution to the
external debt problem could only be found through a co~operative approach.

384. The representative of the Iatin American Econamic System (SEIA) described
the new lines of action of that body designed essentially to rationalize and
co-ordinate the activities of the regional bodies, to avoid umnecessary and
costly duplication of efforts, and to make better use of the resources in
order to deal more effectively with the real needs of Latin America and the
Caribbean.

385. The region was affected by a crisis of such magnitude that it could
endanger the sovereignty and development of the countries. The two most
crucial issues were the debt and the cbstacles to the region's trade. Efforts
to find a solution to the camplex problems deriving from the debt should be
based on international co-operation and, of necessity, on the efforts of the
region itself. The payment of the debt likewise called for conditions of
equity which would enable the countries to fulfil their priority commitments:
the well-being of the peoples and the ensuring of development. Within that
context, the countries of the region should propose suitable conditions for an
appropriate renegotiation of the debt, resorting to concertation rather than
confrontation.

386.Wiﬂlregardtotrade,ﬂue0n1guayRaxﬂhadrqmaxtedagzeatadvame
campared with previous exercises, but much still remained to be done in four
main fields: trade liberalization, elimination of measures and instruments
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which were incampatible with the General Agreement on Tariffs and Trade,
achievement of equilibrium by the countries in the monetary and financial
areas, and the attaimment of concrete results as regards the link between the
debt and trade. SEIA was working actively on the issues of both the debt and
trade, and the countries could count on its support in seeking to find
solutions in keeping with the heightened historical and cultural identity of
the region.

387. The representative of Uruguay, after welcoming the accession of Aruba as
a new associate member of ECIAC, said that the celebration of the fortieth
anniversary of the establishment of the regional body was a suitable moment
for locking back over its achievements and failures in order to unite criteria
regarding the best formulas for tackling the severest crisis suffered by
Iatin American and the Carikbean in the whole of the present century. Over
that dramatic period, the region had ceased to grow, the per capita product
had dropped back to its 1978 level, there was a high level of open
unemployment, investment had fallen, external trade had diminished, inflation
had became more intense in some countries, there was a clear deterioration in
the terms of trade, and the region had transferred almost US$150 billion of
resources to the exterior. That crisis had caused unprecedented econamic and
social upsets in the region, which also represented a danger in the political
field.

388. He said that it was generally agreed that there were external and
internal restrictions on the growth of the region, as clearly reflected in the
Secretariat document. The variety of situations existing at present was as
numercus as there were countries in the region, but there was a lack of
recognition of the irreversible changes which had taken place in the basis and
the structure of the world economy. Outstanding among those changes were the
growing gulf between manufacturing and primary commodities (except petroleum);
the widening gap between production and employment in the industrial sphere as
a result of advances in microelectronics and information processing, and the
separation between the trade in goods and services and the international
financial system.

389. Turning to the problem of the extermal debt, which now amounted to over
Us$415 billion, he said that it represented the greatest cbstacle to achieving
a solid positive adjustment for the purpose of resuming growth and
diversification of the productive system. The countries of ILatin America and
the Caribbean had to face depressed prices for their export products, an
excessive debt-servicing burden and very low levels of financing, while the
transfers of resources to the exterior contimued. With regard to intermational
trade, he said that although some progress had been made in the negotiation
rounds and the range of solutions had been widened, there was still no sign of
a miltilateral, systematic and integrated solution to the problem of payment
of the debt through shared econamic growth, an increase in financing, and the
elimination of protectionist barriers fram trade. With regard to the urgent
task of arranging the ambits to be covered and the forums to be used, he felt
that the suggested formulas and recammendations put forward by the eight ILatin
American Presidents meeting in Acapulco formed a suitable basis for beginning
the negotiations in that field.
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390. He emphasized that it was necessary to be on guard against two dangers:
that of oversimplification, which sought to force reality into a predetermined
scheme, and that of easy generalization, which souwght to further the belief
that the many common problems of the region formed its total reality, whereas
in fact every country, region or subregion displayed its own particular real
situation. what was needed was a change of approach in order to consider the
real situation of the Iatin American region in the world, rather than
visualizing the international situation from the viewpoint of each country's
own conditions and problems. Courage and ambition were needed in order to
tackle the opportunities that presented themselves, in order to formulate
flexible strategies and soundly-based macroeconamic proposals, and it was also
necessary to shoulder the risks implicit in the new form of international
insertion of the countries of the region.

391. The representative of Trinidad and Tobago, after welcoming Aruba as a new
associate member of ECIAC, said that he wished to place on record at the
present session, which marked the fortieth anniversary of the regional body,
Trinidad and Tobago's grateful acknowledgement of the valuable work carried
out by the Commission since it had been set up. He made special reference to
the recent meeting of CEGAN in Port of Spain, which had adopted a Declaration
mentioning the imbalances and disparities suffered by member countries as a
result of external events in the world economy. He said that after 40 years
it was necessary to review ECIAC's mandate in order to seek new ways of
mobilizing resources in order to give a more tangible and concrete expression
to the programme of work of the Commission.

392. He referred to the change of name of the Commission in order to include
the Caribbean countries, and said that this was a positive event which
brought out the importance of the Caribbean subregion, whose countries shared
a situation of geographical, cultural and historical proximity with the rest
of the region, for the establishment of new mechanisms and forms of
co-operation.

393. With regard to the world economic situation, he said that Iatin America
and the Caribbean faced grave difficulties, above all because of the rapidly
growing problem of the debt, which stood at almost US$410 billion at the end
of 1987 even though its rate of increase had gone down somewhat over the last
four years. The magnitude of the debt meant that the region had to assign 30%
of its export earnings solely to the payment of interests. The restrictions
imposed by some industrialized countries on international trade further
aggravated the problem for the region, and it was essential to find a
solution to it, beginning with the restructuring of the monetary and financial
systems, in order to achieve a viable new international econcmic order. He
also said that one of the great concerns of Trinidad and Tobago was the loss
of the multilateral nature of the international financial institutions.

394. Turning to the domestic situation in Trinidad and Tobago, he said that
the country's economy had been affected by the fluctuations in oil prices, and
in order to tackle that situation the govermment had embarked on an investment
plan in order to achieve a structural transformation of the economy within
the framework of a broader foreign investment policy. Finally, he said that
Trinidad and Tobago was keenly interested in the programme of work of ECLAC
for the biennium 1990-1991, especially with regard to activities in the field
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of food production, agriculture and international trade, as well as support
for regional econamic co-operation. His goverrment would give the fullest
support to the activities proposed for the Subregional Headquarters of ECIAC
for the Caribbean, since they were aimed at furthering co-operation among the
countries of the subregion.

395. The representative of Peru said that in the current decade the econamic
crisis had brought about the stagnation of the development process in Iatin
America and the Caribbean, with such dramatic consequences for the econamies
of the region as the aggravation of social problems, internal and external
structural imbalances, and a threat to the consolidation of democratic
processes. Despite all the efforts made by the region, its capacity for
reaction had been reduced, inter alia, by the uncertainty regarding the
behaviour of the international econcmy, the deterioration in the terms of
trade, the drop in commodity prices, high interest rates, and the instability
of the exchange and financial markets. That situation, further complicated by
the trade and fiscal imbalances of the greatest economic power in the world
and by the negative effects on the possible resurgence of inflation in that
country, further aggravated the situation of a world econamy in the midst of a
process of change, in which a new international division of labour was taking
shape which would involve a change in the form of international insertion of
Latin America and the Caribbean.

396. Overcoming the crisis and reactivating development necessarily called for
a global and permanent solution to the external debt problem, since it was
impossible to grow and develop while at the same time servicing the debt. It
was essential that the debt should be adjusted to the payments capacity of
each country and that the net transfer of rescurces from the region to the
developed world should be reversed.

397. With regard to the economic policy of Peru, its fundamental cbjective was
to improve the quality and standard of life of the population, as was
reflected in the national development plan for the years 1986-1990. The
application of the emergency programme had given immediate positive results
without diverting attenmtion from the vital needs of the population. Briefly,
that medium-term programme consisted of an economic reactivation strategy,
substantial selective investment, the generation of foreign exchange savings,
and the restructuring of the system of production and of patterns of
consumption. The Peruvian strategy was based on equity and social justice and
oriented towards the social dimension of development.

398. The representative of Guyana expressed his satisfaction at the admission
of Aruba as an associate member of ECIAC and paid tribute to those who had
rendered distinguished services to the Organization over the last 40 years,
especially Rail Prebisch and Enrique Iglesias. He also congratulated the
Secretariat on the documentation prepared by it, paid tribute to the valuable
work of the Ilatin American Demographic Centre, from which Guyana had itself
benefited, and joined those delegations which had expressed their gratitude
to the United Nations Population Fund and to the Goverrments of Canada, France
and the Netherlands for the support provided.
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399. Noting that the characteristics of the international economy were foreign
to those of the economies of latin America and the Caribbean, he called upan
the ECIAC members to promote changes in the international econamy at the
institutional level and at that of the developed countries or groups of
countries, stressing that measures in the international sphere must be
aocanpanied by the adoption of effective damestic policies within the national
econcmies. Inthatrespect he noted that Guyana had adjusted the value of the
Guyana dollar in 1987 and followed a policy designed to allow the public
sector to work with a surplus, since otherwise that sector faced the prospect
of closing down or divesting itself of its interests.

400. He said that Guyana welcomed private foreign investment under the foreign
mvostmerrtpollcyadoptedbythecwntry, and talks were being held with the
International Monetary Fund with a view to reaching an agreement with that
agency. Finally, he said that between the international and national levels,
there was the regional level, which offered prospects for greater co~cperation
and integration through the efforts of the developed and developing countries
to achieve greater progress. If efforts were not made in that direction, the
result would be stagnation which would adversely affect all concerned.

401. The representative of Ecuador said that the region was facing a crisis so
severe that it affected not only the economic and fiscal structure of the
countries but even their social organization, so that it was essential to make
a complete study of the structural realities in order to design a new order
inspired by the principles of international solidarity amd social justice.
Emphasis should be placed on the climate of urgency within which ECIAC had to
assume the serious responsibility of analysing the complex strategies needed
to overcome the crisis without neglecting the balanced and sustained

expansion of develcpment.

402. The external debt, whldihadbecmethemamcauseofthecrlsls,
represented the loss of practically a whole decade of development effort.
Since the principle of the co-responsibility of creditors and debtors had been
accepted, there could be no question of sacrificing the minimal social welfare
of nations, consequently, mechanisms should be devised to solve the problem
as soon as possible without medium- or long-term adjustment programmes.

403. Inflation was also a serious hindrance to the development of the region,
ard in that phenomenon too there were factors of an external nature at work
which must necessarily be tackled through co-cperation.

404. He congratulated ECIAC for the work it had done during the past two
years, which represented an important contribution to change and to economic
and social development in Iatin America and the Caribbean. He also appealed to
ECIAC to intensify its efforts to find ways of saving the people of Iatin
America from further deterioration in their social and human conditions.
Finally, he urged the strengthening of technical and econaomic co-operation
among developing countries, with the aid of UNDP and the other United Nations
agencies, the OAS, and the govermments of the developed countries.

405. The representative of the Council for Mutual Economic Assistance (CMEA)
said that the member countries of (MEA collaborated with the developing
countries in econamic, scientific and technical matters on the basis of equal
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rights and mutual benefits, and hundreds of industrial enterprises and other
projects had been or were being constructed in the countries of lIatin America
and the Caribbean with the assistance of the countries of the socialist
camunity. He made particular mention of collaboration in the construction of
electric power stations, in prospecting for and exploiting deposits of fuel
and raw materials, in mamufacturing, the iron and steel industry,
agroindustry, public health and in the development of the infrastructure of a
nuber of Latin American countries. The (MEA countries gave assistance to the
Latin American nations in the training of national cadres for key sectors of
the economy, and he said that in 1987, almost 12 000 persons from over 30
countries of Latin America were following courses of study in training centres
in the OMEA countries.

406. Although trade between the OMEA countries and those of lLatin America and
the Caribbean was not as yet on a very large scale, the C(MEA member countries
were anxious to collaborate in development programmes, to the best of their
abilities, with the relevant regional bodies with which they had close
relations, such as ECIAC, SEIA, the latin American Energy Organization and
the Andean Group. After referring briefly to.the C(MEA's almost 40 years of
contribution to the promotion of collaboration among its member countries and
the progress achieved by those countries in their economic and social
development, he reiterated that the (MFA member countries, in keeping with
their policy of peaceful coexistence among States with different social
systems, strongly supported the promotion of collaboration with all countries,
including those of Iatin America and the Caribbean, since they were sure that
that would help the cause of peace and progress in the entire world.

407. The representative of the Inter-American Institute of Agricultural
Co-operation (IICA) said that at the last conference of Ministers of
Agriculture of the Hemisphere, held in Ottawa, Canada, in September 1987, the
Institute had been given the mandate of co~operating with the goverrments and
bodies of the region in the execution of a plan of action for the reactivation
of agriculture in Iatin America and the Caribbean. He emphasized the
substantive and strategic role that agriculture could play in the recovery of
the econaomies of the countries of the region and in the strugle against
poverty amd against lack of security in food supplies, which was a problem
that had grown alarmingly in Iatin America and the Caribbean in the recent
years of recession and economic crisis. He reaffirmed IICA's confidence in the
continued and further-heightened validity of the thinking of CEPAL: a lively
and trail-blazing contribution which should be of great benefit to all the
peoples of Iatin America and the Caribbean in seeking econamic and social
progress.

408. The representative of Haiti, after welcoming the admission of Aruba as a
new associate member of the Camission, paid tribute to ECIAC on its fortieth
anniversary and noted that Haiti's participation in the session had a
particular significance. Notwithstanding the difficulties which that country
had been experiencing, the authorities now in power had contimually striven to
restore democracy and peace in the country, and as that effort could not be
maintained without development, Haiti needed the support of friendly countries
and international bodies in its constant struggle for development, for which
reason it urged all those countries which were still holding back to cease
questioning the true validity of democracy in Haiti and to renew their
assistance for the country.
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409. The representative of Suriname, after expressing his thanks to the host
country and the Secretariat, referred first of all to the situation in his
country, noting that in forums such as ECIAC Suriname sought to correct the
distorted images given in the media and instead to provide the internmational
commnity with a truer and more realistic picture. He said that in November
1987, the first elections in the last 10 years had been held, on the basis of
the new Constitution adopted by referendum in September of that year. Those
elections had made it possible to form the National Assembly and elect the
President and Vice-President of the country. He considered that those events
were very favourable, since they put the nation on the road to participative
democracy based on the existing power structure.

410. He said that the current economic situation of the country was
unfavourable, due to the sharp drop in alumina and bauxite prices between 1981
and 1987, with the consequent loss of foreign exchange; to the suspension by
the Netherlands of its aid programme, after accusations that human rights had
been violated by the military, and to the destruction wrought by terrorist
acts. The economic picture, he said, was characterized by a sharp rise in the
level of domestic and external indebtedness, a rapid increase in inflation
and high levels of unemployment, shortages of food and of medicines for most
of the population, and the existence of a widespread black market with the
consequent socio-political repercussions.

411. In view of that situation, the new goverrment had outlined a programme to
be carried out in three stages: firstly, an emergency programme supported by
the Govermments of Brazil and the Netherlands; secondly, a stage aimed at the
recovery of the national econamy, and thirdly, a stage of long-term planning
designed to achieve sustained growth. Mearmhile, relations with the
Netherlands were being normalized, aluminjum production was being resumed and
on the initiative of the Council of Christian Churches, the necessary steps
were being taken to begin peace talks with the rebel forces. The work of ECIAC
was naturally of great importance for the country in its present situation,
especially in two aspects. The first of those was planning, which would be
indispensable in order for the possible flow of external assistance to be
translated into growth possibilities (in that respect, he indicated his
country's interest in maintaining close contact with the activities of ILPES),
while the second aspect was the availability of data, for which purpose he
considered that an ECIAC data bank was necessary.

412. Finally, he said, Suriname wished to take part in the regional
co-operation and integration efforts, which could only be successful, however,
if there was peace in the region. He expressed his country's support for the
regional efforts being made in that respect, and appealed for the human and
material resources of the countries not to be wasted on sterile warlike
activities.

413. The representative of the Soviet Union said that ECIAC was one of the
most significant forums of the United Nations. With regard to the present
critical situation of the region, he suggested various mechanisms that could
be applied as a matter of urgency to enable the countries to tackle the
problem of the external debt, noting that it might even be desirable to call a
special international conference to analyse the topic, with the participation
of all the interested parties.
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414. ITn a broader context, steps should be taken to carry out a
thorough-going restructuring of the entire system of iiternational economic
relations and of the unjust international monetary and financial system,
together with measures to democratize the international monetary and financial
organizations. A matter of great concern was the rapid spread in the countries
of the region of the "social debt", which already affected tens of millions

of poor pecple.

415. His country supported measures aimed at changing the situation which had
been created, doing away with protectionist barriers and discriminatory
practices in international trade, and combating the use of trade as a means of
political pressure, and it was warmly in favour of the creation of conditions
which furthered the harmonious growth of international trade and economic
links.

416. The objective of overcoming the serious economic problems was intimately
connected with the need to consolidate international peace and security, since
there was a very clear link between disarmament and development. In that
respect, he highlighted Mikhail Gorbachov's recent proposal to set up within
the United Nations an international fund called Disarmament for Development,
open to all Statesarddesignedtoensurethetransferofthereswmfreed
by the disarmament process to the countries which needed them.

417. Although his delegation was pleased at the intensification of high-level
bilateral political contacts, it was obvious that the potential for
co—operation between the Soviet Union and the countries of the region was not
being fully used. He also hoped that closer contacts could be created between
his country and the integration groups and other programmes of multilateral
regional co-operation.

418. The representative of Saint Vincent and the Grenadines said that in order
to overcome the present crisis, the countries of the region should develop
their damestic markets and establish closer co-operation and trade links among
themselves, as well as co-ordinating their efforts to penetrate the markets of
the developed countries. It was also necessary to establish financial and
other mechanisms which would create confidence within the region, since the
capital flight was a clear demonstration that the region's own peoples did not
have confidence in it. He added that development could only take place in an
atmosphere of peace and justice, without which there could be no real
development nor democracy.

419. After mentioning some alarming statistics on infantile mortality, housing
corditions and unemployment and underemployment, he referred to the threat
raised by the drug trade. The nations of Iatin America and the Caribbean must
unite their efforts to eliminate that threat. Furthermore, all co-operation
mist be denied to any government which helped in the drug trade. He reiterated
the need for all the nations of the region to unite in the elimination of
i1licit drug trafficking, which threatened to destroy their societies, and
recalled that the future of the region lay in the hands of its peoples and
that what they did today would determine the type of society that their
children would live in in the future.
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420. The observer from the International Monetary Fund said that after the
debt crisis in 1982, many latin American countries had made great efforts to
overcame the problem, although difficulties still persisted, especially as
regards levels of investment, which were below those needed to attain
satisfactory and lasting growth rates. It was extremely necessary to continue
with the adjustment programmes aimed at securing sustained growth in order to
reduce macroeconomic imbalances and eliminate rigidities and distortions in
the econamy, so as to promote capital formation and improve the efficiency of
resource assignment.

421. The application of such programmes by the debtor countries was a decisive
factor in the co-operative strateqy to tackle the debt problem. That strateqgy,
which continued to be fully valid, included among its elements the maintenance
of an international envirorment favourable to the expansion of debtor country
exports, sustained growth, open markets in the industrialized countries, and
the provision of external financing to debtor countries in a manner campatible
with the gradual reduction of the debt burden.

422. In conclusion, the IMF observer said that the Fund had been applying new
procedures in its policies =--such as the expansion of the structural
adjustment facility, the introduction of more flexible terms for the Expanded
Fund Facility, and the creation of a new mechanism to help countries which had
financing agreements with the Fund to cope with unforeseen developments— so
that it could play more effectively its role as a catalyst of external
resources for debtor countries.

423. The President of the Chilean Association of Non-Goverrmental
Organizations (ASONG), speaking on behalf of the non-govermmental
organizations present at the session, expressed the great interest of those
organizations in co-cperating with ECIAC and participating more actively in
the analysis of the difficulties facing the countries of ILatin America and the
Caribbean, in order to promote peace and integration among nations.

Declaration by the Central American countries concerning United Nations
General Assembly resolution 42/204 on special economic assistance to

Central America (agenda item 8 b))

424. The representative of Guatemala took the floor on behalf of the
delegations of Costa Rica, El Salvador, Guatemala, Honduras and Nicaraqua,
with reference to agenda item 8 b), "Some recent resolutions adopted by United

Nations organs which require to be brought to the attention of the
Commission". :

425. He stated that, as provided for by the United Nations General Assembly in
its resolution 42/204, the Secretary-General was to submit a special plan for
co-operation, which would be prepared in conjunction with the United Nations
Development Programme and the ECIAC Secretariat. That plan enjoyed the fullest
support of Costa Rica, El Salvador, Guatemala, Honduras and Nicaraqua.

426. On behalf of the countries of Central America, he thanked the United
Nations Development Programme and the ECIAC Secretariat for their timely
co-operation in the fulfillment of the tasks provided for in General Assembly
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resolution 42/204 and urged the international commun’“y to give a special
response to the initiative which would be submitted to wie General Assembly in
May 1988, since, as had been affirmed in the joint statement made to the
Plenary by the Central American countries, it was imperative to be able to
rely on international support forthwith, particularly in the field of
technical and financial co-operation, and on flexible mechanisms which would
guarantee the timely provision of that collaboration.

427. The floor was then taken by the representatives of the following
countries in support of the Declaration: Venezuela (on behalf of the Contadora
Group), Argentina, Brazil, Canada, Cuba, Ecuador, Peru, Uruguay, and Spain
(on behalf of the member countries of the European Economic Commnity which
were also members of ECLAC).

Declaration of support for Panama by the countries of Iatin America
and the Caribbean

428. The delegation of Brazil, speaking on behalf of the group of Iatin
Anmerican and Caribbean countries, read out the text of a declaration of
support for Panama and requested that, in conformity with Rule 46 of the
Rules of Procedure, that Declaration and its annex, Decision 271 of the Iatin
American Council of SEIA, should be included in the final report of the
meeting.

429. On that point, the representative of the United States said that he had
serious objections of procedure and form to the inclusion of the Declaration
in the report. It was an attempt to introduce political questions into the
debates of ECIAC, a forum which should be reserved for the discussion of
technical matters. The proposal sought a political confrontation, and the
United States did not want that to happen. He explained his country's
position on a number of political and Jjuridical aspects of the domestic
situation of Panama and of the government of President Del Valle, whom the
Goverrment of the United States recognized as the legitimate head of the
Government of Panama.

430, The representative of Panama said that the legitimate head of the
Goverrment of Panama was General Noriega. He did not agree that the proposal
in question should be considered political in nature, since it referred to
matters related to the economic development of the country.

431. A number of delegations then took the floor to express their support for
the inclusion in the report of the Declaration of the Iatin American and
Caribbean countries, while others expressed their reservations on such
inclusion.

432. The representative of Mexico expressed the view that, in accordance with
the provisions of the Rules of Procedure of the Commission, the request to
include the declaration should be granted and he requested the Chairman to
make a ruling on the matter.

433. In response to that request, the Chairman asked the representative of the
Secretariat to read out Rules 29 and 46 of the Rules of Procedure, after which
he said that it was appropriate to include the Declaration in the report and
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that if any delegation disagreed with that decision the matter could be put to
the vote.

434. The representative of the United States insisted that the Declaration
should not be included in the report and requested that the matter be put to a
roll-call vote.

435. It was decided to include the Declaration by 23 votes in favour,
5 against, and 4 abstentions.*/ In favour were: Argentina, Bolivia, Brazil,
Chile, Colombia, Costa Rica, Cuba, Dominican Republic, Ecuador, El1 Salvador,
Guatemala, Guyana, Haiti, Jamaica, Mexico, Nicaragua, Panama, Paraguay, Peru,
Suriname, Trinidad and Tobago, Uruguay and Venezuela. Voting against were
Canada, France, the Netherlands, the United Kingdom and the United States.
Antigua and Barbuda, Portugal, Saint Vincent and the Grenadines and Spain
abstained.

436. The representatives indicated below requested the Secretariat to include
their explanation of vote in the report.

437. The representative of Haiti explained that his country's support for the
inclusion of the Declaration in the report did not indicate agreement or
disagreement with the position of any of the countries present. Haiti had
voted in favour of the inclusion of the Declaration in adherence to the
principle of non-intervention enshrined in the Charter of the United Nations
and in the Charter of the OAS.

438. The representative of Canada said that he had voted against the
Declaration because it raised complex political questions which could not be
properly considered in that forum and at that time, althoush he respected the
concern of the group of Latin American and Caribbean countries which had led
them to request its inclusion in the report.

439. The representative of the United States said that his delegation had
voted against the Declaration because it had both procedural and substantive
objections to it. A concerted effort had been made to engage the members of
this organization in serious economic dialogue. The working sessions in the
various committees had always been constructive, even if participants did not
agree on all points. As its representatives had said a number of times, the
United States delegation invited and challenged all delegations to debate the
issues with it. On the other hand, it opposed any attempt to transform ECIAC
into a political forum. He was disappointed that countries that had recently
restored democracy were willing in this instance to not support the legitimate
Del Valle goverrment and the legitimate aspirations of the people of Panama
for greater freedom and democracy. General Noriega was under two United States
Federal indictments as a result of solid evidence presented in Federal courts
that he was a drug dealer. Following those indictments, President Del Valle
had dismissed General Noriega. General Noriega refused to obey the lawful
order of his President. Instead, General Noriega usurped the functions of the
Presidency and attempted to have President Del Valle arrested and to install
an interim figure to exercise the functions of the Presidency. The United
States goverrment did not recognize that sequence of events as legitimate and

*/ See text of the Declaration in annex 3.
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continued to recognize Eric Del Valle as President o” Panama. The economic
policies of the United States goverrment with regar. to Panama had been
adopted in response to requests from the Del Valle goverrment. The Del Valle
goverrment had taken legal actions in United States courts to block the
transfer of money from Goverrment of Panama accounts in federally insured
banks in the United States. The United States govermment had taken economic
actions against the Noriega-installed régime in support of President Del Valle
and in consultation with him. The United States was honoring its commitments
under the Panama Canal treaties and would contimue to do so. There had been no
disruptions in Canal operations. For those reasons, the proposed declaration
did not belong in this meeting today. It undermined the consensus reached on
so many important issues which had been addressed here. It sought to impose on
this meeting political and misleading rhetoric. It was an attempt to insert a
political issue in an economic forum, not because it contributed to the
questions of development, but because the sponsors of this proposal sought
any forum in which they could guarantee success.

440. The representative of France said that he could not support the inclusion
in the report of declarations of bodies which were not part of the United
Nations system and expressed regret that political questions should be
injected into the deliberations of the Commission.

441. The representative of the Netherlands said that he had voted against
because, in his view, ECIAC was not the proper forum to raise such questions
and because the inclusion of the Declaration was not in conformity with
established procedures, especially since the decision of SEIA had not been
examined in ECIAC and did not represent the consensus of the meeting.

442. The representative of the United Kingdom explained that the political
nature of the issue had obliged him to vote against the inclusion of the
Declaration.

443, The representative of Antigua and Barbuda said that he had abstained
because the Declaration made reference to a decision of SEIA, a body of which
his country was not a member.

444. The representative of Spain, speaking on behalf of that country, said
that while he understood the reasons that had inspired the proposal of the
group of Iatin American and Caribbean countries, the inclusion of a document
of a body that was not part of the United Nations system posed procedural
problems which had caused him to abstain.

445. The representative of Portugal said that he had abstained because the
Declaration emanated from a body that was not part of the United Nations

system.

446. The representative of Saint Vincent and the Grenadines explained that he
had not been present at the meeting of SEIA held in Caracas, from which the
Declaration had emanated, and while he shared the legitimate aspirations of
the Panamanian people and supported the principle of sovereignty, he would
have preferred the Declaration to contain some indication that it did not
represent support for General Noriega. As the Declaration contained no such
imdication, he had been forced to abstain.
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Consideration and adoption of the reports and draft resolutions
submitted by the Committees */

Comnittee I

447. The Commission adopted by consensus the report of Committee I.**/

Committee II

448. The Commission adopted‘by consensus the report of Committee ITI.***/

449. The Commission also adopted without a vote resolution 493(XXII) on
support for ILPES on its twenty-fifth anniversary; resolution 494 (XXII) on the
ILatin American Demographic Centre (CEIADE); resolution 495 (XXII) on the
calendar of conferences of ECIAC for the period 1988-1990, and resolution
496 (XXII) on the report of the World Comission on Envirorment and
Development. It also adopted without a vote resolution 497(XXII) on the
programme of work of ECIAC for the biennium 1990-1991, except the section
relating to progranme 23: Transnational corporations. That programme was
adopted by 18 votes in favour, 4 against and 2 abstentions.

Sessional Committee on Co—operation among Developing Countries
and Regions

450. The Commission adopted by consensus the report of this Committee.**¥i/

451. The Commission also adopted without a vote resolutions 491(XXII) on
technical co—operatlon among developing countries and regions, and resolution
492 (XXII) on economic co-operation among developing countries.

Consideration of draft resolutions submitted directly to the Plenary

452. The Commission adopted without a vote resolution 490(XXII) on the
admission of Aruba as an associate member of ECLAC;*****/ resolution 498 (30I)
on the International Development Strategy: assessment of the present Strategy
and review of the preparation of a new strategy for the Fourth United Nations
Development Decade; resolution 499(XXII) on the fortieth anniversary of the
Economic Commission for Latin America and the Caribbean; and resolution
500 (XXII) on the place and date of the next session of the Commission.kkxkkkx/

*/ See the resolutions adopted by the Commission in section D below and
the information on their financial implications in annex 2.
**/ Paras. 73 to 153 above.
*%%/ Paras. 154 to 245 above.
*kkk/ Paras. 246 to 262.
*kkk%/ See para. 283 above.
**kk*%x/ See section D and annex 2 below.
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Closing meeting

453. The closing meeting was addressed by Dr. Modesto Freites, Minister of
State and Head of the Office of Co-ordination and Planning of the Republic of
Venezuela, speaking on behalf of the participants; Mr. Gert Rosenthal,
Executive Secretary of ECIAC, and Mr. Paulo Tarso Flecha de Lima, Acting
Minister of Foreign Affairs of Brazil.

454. Dr. Freites emphasized the high calibre of the delegations that had
attended the session of the Commission and expressed his satisfaction at the
work campleted and at the profourd importance of the agreements reached. He
mentioned the climate of cordiality and frankness in which the meetings had
taken place and felt that the session had helped to strengthen ECIAC as a
forum for analysis, reflection and the search for new options for successfully
tackling current realities and the challenge of the future. After praising the
Secretariat for the work it had done, he concluded by thanking the host
country for its hospitality.

455. The Executive Secretary of ECIAC said that the United Nations had always
been a forum in which countries had expressed their opinions in a frank and
open manner, and it therefore could not but reflect certain disputes
currently existing in intermational relations. The manifestation of such
disputes, however, should not obscure the fruitfulness of the meeting nor its
principal features. The first of those features was the atmosphere of
festivity, not only on account of the enviromment which Rio de Janeiro
provided for the meeting and of the acceptance of Aruba as an associate member
of the Commission, but also on account of the celebration of the fortieth
anniversary of the establishment of ECIAC, which had been marked by the member
countries in many different commemorative events, apart from in the commnicqué
and the resolution contained in the report. The second positive feature of the
meeting was that it had permitted the due organization of the work of the
institution as well as that of ILPES and CELADE, through the adoption of the
corresponding reports of activities, programmes of work and calendar of
meetings. Thirdly, and in terms of substantive issues, the session had enabled
the delegations to compare positions and to combine efforts to determine the
characteristics of the crisis, to make progress in formilating. the policy
measures which could be implemented to overcame it, and to promote the
necessary international co-operation to make such efforts viable, which was
one of the matters on which the greatest measure of consensus had been
achieved.

456. He said that progress had been made during the meeting in exploring the
structural aspects of the crisis, in considering the concept of
co-respansibility, which also extended to the actions required to overcame the
crisis, and with respect to some components of a possible solution,
especially in connection with the debt and trade. Finally, he pointed ocut that
this kind of forum was part of a broader ongoing process leading to the
achievement of progress.

457. Acting Foreign Minister Paulo Tarso Flecha de Lima congratulated the
delegations and the Secretariat on the work accomplished and referred to the
tasks that awaited the Camission over the next 40 years of its existence. He
called for renewed reflection on the realities of the region, turning away
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from long-held assumptions. In that regard, he urged a re-examination of the
proper role of the State in the economy in circumstances where it was
necessary to liberate the productive forces of the nations, while the State
withdrew from those economic areas in which its presence was not justified.

458, He then referred to the need for a dynamic and imaginative internmational
insertion of the region's economies, and for creative reflection, without
recriminations, on the opportunities offered by international trade for
expanding exports of manufactures and diversifying sales abroad. In order to
achieve that, it would be necessary at the domestic level to establish and
maintain the basic macroeconomic balances and to implement policies that
guaranteed a minimum of stability for exporting companies, as well as
institutional support for the latter's activities. Finally, he said that it
was not sufficient merely to implement policies at the domestic level, but
that such policies depended to a large extent on the economic growth of the
industrialized countries.
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D. RESOLUTIONS ADOPTED BY THE ECONOMIC COMMISSION FOR IATIN AMERICA
AND THE CARIBEEAN AT ITS TWENTY-SECOND SESSION

490(XXIT) Admission of Aruba as an associate member of ECIAC
491 (XXIT) Technical co-operation among developing countries and regions
492 (XXIT) Economic co-operation among developing countries
493(XXIT) Support for the latin American and Caribbean Institute
for Econamic and Social Planning on the occasion
of its twenty-fifth anniversary
494 (XXIT) Latin American Demographic Centre (CELADE)
495 (XXII) Calendar of conferences of ECIAC for the period 1988-1990
496 (XXIT) Report of the World Commission on Envirorment and Development
497 (XXII) Programme of work of ECIAC for the period 1990-1991
498(XXII) International development strategy: Assessment of the
present international development strategy and review
of the preparation of a new strategy for the fourth
United Nations development decade

499(XXTT) Fortieth anniversary of the Economic Commission for
ILatin America and the Caribbean

500 (XXII) Place and date of the next session.
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490 (XXIT) ADMISSION OF ARUBA AS AN ASSOCIATE MEMBER OF ECIAC

The Economic Commission for ILatin America and the Caribbean,

Considering the desirability that the econamic and cultural relations
between all peoples in the Caribbean area and the Iatin American continent
' should be strengthened, .

Recalling the Terms of Reference of the Commission, as adopted by the
Economic and Social Council at its sixth session, and in particular article
3 (a) thereof regarding the admission of associate members,

BeariminnﬁmthatthecovermeﬁtoftheKingdanoftheNetherlarﬁshas
commnicated to the Commission, through the Executive Secretary of ECIAC,
Aruba's desire to be admitted as an associate member of the Commission,

1. Welcomes the aforementioned application of the Goverrment of the Kingdom
of the Netherlands, as it reflects the will of the people of Aruba;

2. Decides to admit Aruba as an associate member of ECIAC and welcomes its
participation in the work of the Commission.
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491 (XXTI) TECHNICAL CO-OPERATION AMONG DEVELOPING COUNTRIES
AND REGIONS

The Economic Commission for Iatin America and the Caribbean,

Recalling the Buenos Aires Plan of Action --adopted at the United Nations
Conference on Technical Co-operation among Developing Countries (TCDC) in 1978
and endorsed by the General Assembly in resolution 33/134 of 19 December
1978-- which defines the catalytic role the United Nations should play in
facilitating such co-operation and assigns to the regional cammissions the
task of, inter alia, providing assistance for activities to reinforce TCDC at
the regional and interregional levels,

Taking into account the decisions adopted at the fifth session of the
High-Tevel Committee on the Review of Technical Co-operation among Developing
Countries, which met from 18 to 27 May 1987 at United Nations Headquarters,
New York, and in particular decision 5/5 addressed to the organs,
organizations and bodies of the United Nations system with regard to the
implementation of the Buenos Aires Plan of Action,

Recalling decision 252 adopted at the thirteenth Ordinary Meeting of the
Latin American Council of the Latin American Economic System, held in Caracas
in September 1987, and in particular its article 9, which requests the
collaboration of ECIAC for activities in support of technical co-operation
among developing countries,

Also recalling ECIAC resolution 486(XXI) on technical and economic
co-operation among developing countries and regions,

1. Takes note of the report of activities of the ECIAC system in support of
co-operation among developing countries and regions, entitled "Activities of
the ECIAC system to promote and support co-operation among developing
countries and regions" (LC/G.1505(SES.22/10)), presented by the ECLAC
Secretariat at this session;

2. PReaffirms the need to reinforce intra-regional co-operation as a vital
tool for satisfactorily tackling the problems posed in overcoming the crisis
still affecting the development possibilities of the countries of the region,
and particularly the less-developed countries;

3. Requests the Executive Secretary, in accordance with the relevant
mandates, to:

a) intensify activities designed to provide support for initiatives taken
by the national goverrment-designated co-ordination centres for co-operation
among developing countries and to collaborate to this end with the existing
co-cperation networks in the region, in those sectors identified by
goverrments as having priority;
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b) continue to incorporate, in the various activities of the programme of
work of the Secretariat of the Commission, forms of technical co-operation
among developing countries to support the fulfillment of the above programme
of work;

c) continue to implement measures designed to ensure broader
dissemination of information relating to the capacities and needs of the
countries of the region with regard to co-operation activities at the
subregional, regional and interregional levels;

d) intensify its efforts to ensure closer and more intensive
co-ordination with those organizations and agencies carrying out activities to
support, promote or execute co-operation projects among developing countries
in the region;

e) provide the Permanent Secretariat of the Iatin American Economic
System with collaboration in the preparation of the activities it carries out
with the national co-ordination centres for Co-operation among developing
countries, in compliance with the relevant mandates, including in particular
those relating to the Meeting of National Directors of Technical Co-operation
which is to be held in the second half of 1988;

f) continue to promote joint interregional technical and economic
co-operation activities with the other regional commissions, in consultation
and co-ordination with the relevant organizations of the United Nations
system, especially as regards the implementation of already identified joint
projects involving other regional commissions;

4. Urges the goverrments of the member countries of the Commission to put
into practice appropriate measures to intensify their support for the
activities of the ECIAC system aimed at strengthening the national
co-ordination centres for technical co-operation among developing countries;

5. Also strongly urges the relevant United Nations organizations and other
sources of financing to provide their support for the programmes and projects
of the Secretariat designed to facilitate co-operation among developing
countries and regions, in fulfillment of the respective mandates.
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492 (XXTT) ECONOMIC OO-OPERATION AMONG DEVELOPING OOUNTRIES

The Economic Commission for Iatin America and the Caribbean,

Bearing in mind General Assembly resolution 39/216 of 18 December 1984,
which urges the organs and organizations of the United Nations system to
provide and to intensify support and assistance, in accordance with their
mandates to economic co-operation among developing countries, giving due
regard to the Caracas Programme of Action adopted at the High-Ievel
Conference on Economic Co~operation among Developing Countries, held at
Caracas from 13-19 May 1981,

Also bearing in mind the appraisal of the progress of the Caracas
Programme of Action undertaken at the sixth session of the Intergovermmental
Follow-up and Co-ordination Committee of the Group of 77 for Economic
Co-operation among Developing Countries, held at Havana frem 7-12 September
1987, :

Taking into account the Quito Declaration and Plan of Action, adopted at
the ILatin American Economic Conference held from 9-13 January 1984, in so far
as it relates to intra-regional co-operation,

Recalling ECTAC resolution 439(XIX) of 15 May 1981, on economic
co-operation among developing countries,

Also recalling ECIAC resolution 357(XVI) of 13 May 1975, on institﬁtional
aspects of the activities of ECIAC,

Taking note of ECIAC resolution 310(XIV) of 7 May 1971 setting up the
Committee of High-Ievel Goverrment Experts (CEGAN) ,

Resolves that the Committee of High-Ievel Goverrment Experts, within its
regular calendar of meetings, in accordance with the mandates of the
Cammission, and in co-ordination with SEIA, should undertake an analysis of
ways and means of strengthening and intensifying economic co-operation among
developing countries of the region (ECDC). This analysis should be expressly
confined to the question of development financing and regional econamic
integration, on the one hand, and to industrialization at both the national
and regional levels, on the other.
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493 (XXII) SUPPORT FOR THE IATIN AMERICAN AND CARIBBEAN INSTITUTE
FOR ECONOMIC AND SOCTAL PIANNING ON THE OCCASION
OF ITS TWENTY~FIFTH ANNIVERSARY

The Economic Commission for Iatin America and the Caribbean,

Recalling that the Iatin American and Caribbean Institute for Econcmic
and Social Planning is a permanent institution of the United Nations with its
own identity within the ECIAC system and an intergoverrmental service agency
which functions in accordance with guidelines laid down directly by the
govermments of Latin America and the Caribbean,

1. Recognizes that ILPES has carried out a major task of conceptual and
technical renovation in respect of planning, co-ordination of public policies
and modernization of its management and organizational structure;

2. Approves with satisfaction the reports of the activities of ILPES for
1986 and 1987 */ and endorses the contents of the current programme of work
and the draft programme of work for the period 1990-1991; %%/

3. Adgrees with the main lines of the New Institutional Project for the
period 1987-1990, ***/ which include:

a) tripartite financing from the United Nations, the govermments of
member States and extra-budgetary resources attracted by the Institute;

b) recognition that the direct contributions to the Institute by the
govermments of its member States should constitute the regular financing of
its multilateral activities and that it is important that member govermments
should maintain the amount of the contributions committed and should
regularize their timely payment;

c) maintenance of a stable technical core staff of a size that is
commensurate with the responsibilities entrusted by goverrments to the
Institute, on the same terms approved by ECIAC at its twenty-first
session;kxk*/

4. Takes note of the establishment of the ILPES Office for Central America
and Panama with the support of all the govermments of the subregion and
expresses its gratitude to the Goverrment of Costa Rica for the rescurces made
available for the installation of the Office in San José; urges the other
govermments to support the work of the new Office, and also supports the
continuity of the ECIAC/ILPES Joint Planning Unit for the Caribbean;

*/ See annexes 1 and 2 of document IC/G.1509(SES.22/9).
**/ See docaument IC/G.1506(SES.22/6).
***/ See paragraph 3 of document IC/G.1509 and paragraph 12 of amnex 1 of
that document.
****/ See operative paragraph 1(c) of ECIAC resolution 482 (X£1).
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5. Expresses its gratitude to the Executive Secretariat of ECIAC for the
continued support provided to ILPES and requests it to maintain and if
possible to intensify its technical support, as well as to continue with its
efforts to provide the Institute with stable resources and to give it greater
flexibility as a miltilateral service agency;

6. Ratifies the change of name of the Technical Committee to "Regional
Council for Planning" and of the Technical Subcommittee to "Presiding
Officers of the Regional Council for Planning";

7. Notes with satisfaction that the Conferences of Ministers and Heads of
Planning of Iatin America and the Caribbean which are held within the
framework of the System of Co-operation and Co-ordination among Planning
Bodies of latin America and the Carij (SCOOPAIC), as well as the meetings
of the Regional Council for Planning, will be held every four years as from
1989 while also taking note of the possibility of holding extraordinary
meetings of both forums in the period between two regular meetings;

8. Expresses once again its gratitude to the goverrmments of the member
States which have contributed to the financing of the Institute, as well as to
the goverrments of States from outside the region (particularly France,
Italy, the Netherlands and Spain) which support some of its activities through
specific projects;

9. Expresses its satisfaction at the support provided by UNDP for the
financing of specific projects executed by the Institute, which make it
possible to fulfill requests from govermments, and thanks UNDP's network of
Resident Representatives for the co-operation which it provides to ILPES in
the region; :

10. Expresses its appreciation for the efforts made by the Institute to
articulate its activities with those of various international and bilateral
bodies, and expresses particular satisfaction with the support provided to
ILPES by the Inter-American Development Bank (IDB) and the World Bank;

11. Acknowledges the pioneering work of the Institute in the field of
training and the provision of advisory services to non-govermmental bodies,
and expresses its satisfaction at the greater regional coverage of these
activities during the last biennium;

12. Expresses its gratitude to the Goverrment of Uruguay for having offered
the city of Montevideo as the venue for the Seventh Conference of Ministers
arnd Heads of Planning of Latin America and the Caribbean and for the eighth
session of the Regional Council for Planning, to be held in 1989.
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494 (XXII) IATIN AMERICAN DEMOGRAPHIC CENTRE (CELADE)

The Economic Commission for Iatin America and the Caribbean,

Bearing in mind the conclusions and recommendations of the most recent
intergoverrmental meetings on population in the region, especially those
designed to implement the principles and objectives of the World Population
Plan of Action */ and those emanating from the Iatin American Regional
Preparatory Meeting for the International Conference on Population (Havana,
1983)**/ and the International Conference on Population (Mexico, 1984),%%%/

Also bearing in mind the fact that the recommendations mentioned above
highlight the need to approach population problems as part of development
strategies, the planning process and glcbal, sectoral and regional policies,

Considering the Iatin American Regional Population Programme ' s**#*/
objective of collaborating with the countries of the region in providing
information on their demographic situation and in formulating and appraising
development plans and programmes in the field of population, the
implementation of which was entrusted to the Iatin American Demographic
Centre,

Considering also the fact that the ECIAC studies contained in the
document "Restrictions on sustained development in latin America and the
Caribbean and requisites for overcoming them",***#*/ submitted to the
twenty-second session of ECIAC, stress the need to strive for the attainment
of equity and place emphasis on the population as both the beneficiary and
agent of development,

Recognizing how important it is for the member countries of the
Commission to continue to enjoy the services of a suitable regional body
endowed with appropriate resources for meeting needs as regards technical
co-operation, training of management and technical personnel, development and
adaptation of analysis techniques suited to the conditions of the region,
generation, processing and retrieval of information on population, and
incorporation of demographic variables into development plans and policies,

*/ See E/CONF.76/BP/1.
%%/ E/CEPAL/SES.20/G.19.
**%/ E/CONF.76/19.

#x%%/ E/CEPAI/1002.
*x%k%/ 1C/G.1488.
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1. Notes with satisfaction the report on the activi:ies of CEIADE for the
period 1986-1987 */ and the programme of work of CELADE for the period
1990-1991,**/ which devotes particular attention to training and technical
co-operation activities based on studies on population and development ;

2. Highlights CEIADE's efforts in support of national development policies
and of the quest for social equity undertaken by the goverrments of the

region;

3. Expresses its appreciation to the United Nations Population Fund for its
contimied support and, especially, for the financial support which it has
granted CEIADE for the period 1988-1991;

4. Also expresses its appreciation to the Goverrments of Canada, France and
the Netherlands for the support given to CELADE during the period 1986-1987
and for the collaboration that has been agreed upon from 1988 onwards;

5. Regquests CELADE, within the framework of its programme of work for the
period 1990-1991, to:

a) continue and further intensify its multidisciplinary training
activities, especially those designed to sensitize the authorities and to
train government technical personnel in the practical execution of population
and development activities, to support and strengthen population programmes in
universities and other national centres, and to train specialists in the field
of population;

b) study, in co-operation with the govermments of the region, the effects
which the likely evolution of the population of the countries of Latin America
and the Caribbean will have on the development of these countries and on their
plans and policies, as well as the consequences of development on population

dynamics;

C) collaborate with the countries of Iatin America and the Caribbean in
organizing procedures at the regional level to facilitate links between the
various national institutions in order to provide them, in the light of new
technological advances, with proper access to the bibliographic and numerical
information on population required for the formilation of development plans
and projects; '

6. Recammends that member goverrments, insofarastheirrmmcespemit
and within the framework of their national priorities, should consider the use
of multilateral and bilateral sources of co-operation to support specific
activities by CEIADE in their respective countries;

7. Requests the Executive Secretary of ECIAC and the Director of CEIADE to
intensify their efforts to secure adequate financing from the goverrments of
developed countries outside the region and from internmational organizations,
inordertoincreasethetechnicalarﬂfinancialresmof@mwwitha
view to ensuring the stability essential for the execution of the tasks that
have been entrusted to it.

*/ 1C/G.1494 (SES.22/8) .
**/ 1C/G.1506(SES.22/6).



106

495(XXII) CALENDAR OF CONFERENCES OF ECIAC FOR THE PERIOD 1988-1990

‘The Economic Commission for Iatin America and the Caribbean,

Recalling resolution 419(PLEN.14) of the Committee of the Whole of ECIAC,
on rationalization of the institutional structure and the pattern of meetings
of the ECIAC system, in which it was determined that the Commission should
consider at each of its regular sessions the complete calendar of conferences
and meetings scheduled up to the next regular session,

Taking account of resolution 489(PLEN.19) on the intergovernmental
structure and functions of ECIAC, in which it is recommended that the current
institutional structure be maintained,

Bearing in mind the resolutions of the Economic and Social Council and
of ECIAC laying down and governing the frequency of the meetings of subsidiary
‘bodies of the Commission, as given in annex 2 of document 1C/G.1499 (SES.22/4),

Having considered paragraph 5 of section B of General Assembly resolution
42/207 which requests the Secretary-General to examine the possibility that

all organizational aspects of conference servicing be centrally planned and
co-ordinated,

Having examined the Calendar of Intergoverrmental Conferences of ECIAC
for the period 1988-1990 proposed in annex 3 of document I1C/G.1499 (SES.22/4),

Taking account of the objectives and priorities established in the

various regional programmes of work and action approved by the member
govermments at the twenty-second session,

1. Approves the Calendar of Conferences of ECIAC, as given in the annex to
this resolution, with the cbservations and suggestions reflected in the report
of the twenty-second session of ECIAC;

2. Affirms that the present conference servicing system of ECIAC, whereby
the Executive Secretary is responsible for both substantive and organizational
aspects, has proved its efficiency and cost effectiveness;

3. Notes that a further centralization of conference servicing might be
inconsistent with General Assembly resolution 32/197 and other decisions
calling for increased autonomy for the regional commissions within the United
Nations system;

4. Reguests the Executive Secretary to submit to the pertinent bodies of the
United Nations such proposals as may be necessary to enable the Calendar of
Conferences thus approved to be carried cut:

5. Instructs the Executive Secretary to report to the twenty-third session
of ECIAC on the fulfilment of this resoclution.
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496 (XXII) REPORT OF THE WORLD COMMISSION ON ENVIRONMENT AND DEVELOPMENT

The Economic Conmission for Iatin America and the Caribbean,

Welcoming the report of the World Commission on Enviromment and
Development, entitled "Our Common Future",

Recalling General Assembly resolution 42/187 of 11 December 1987, which
transmits to all govermments and to the governing bodies of the organs,
organizations and programmes of the United Nations system the report of the
World Coamnission and invites them to take account of the analyses and
recommendations contained in the report in determining their policies and
programmes,

Recalling further that, in the same resolution, the General Assembly
called upon the governing bodies of the organs, organizations and programmes
of the United Nations system to review their policies, programmes, budgets and
activities aimed at contributing to sustainable development,

Bearing in mind that the World Commission in its report sets out as a
main goal, to ensure that all economic and social development is
envirommentally sound and sustainable, which implies meeting the needs of the
present without compromising the ability of future generations to meet their
own needs,

Recalling also General Assembly resolution 42/186 on the Envirormental
Perspective to the Year 2000 and Beyond, which took account of the conclusions
and recommendations contained in the Report of the World Commission, while
acknowledging that different views exist on some aspects of the Envirormental

Perspective,

Considering that the Economic Commission for Iatin America and the
Caribbean has been making an important contribution to the promotion of
sustainable development and should intensify and broaden its efforts in the
future,

1. Reguests the Executive Secretary to undertake a review of ECIAC's
programmes and activities aimed at contributing to sustainable development,
including all the cross-sectoral and interdisciplinary aspects thereof, taking
account of the Report of the World Commission and the Envirormental
Perspective;

2. Further requests the Executive Secretary to prepare a progress report on
the contribution of ECIAC to the international efforts towards sustainable
development, for submission through the Econamic and Social Council to the
forty-fourth session of the General Assembly in accordance with paragraph 12
of General Assembly resolution 42/186 and paragraph 18 of General Assembly
resolution 42/187;

3. Invites the Executive Secretary to bring to the attention of the
Executive Secretaries of the other United Nations regional commissions the
activities undertaken by ECIAC aimed at contributing to sustainable

development.
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497 (XXIT) PROGRAMME OF WORK OF ECIAC FOR THE PERIOD 1990-1991

The Economic Commission for Iatin America and the Caribbean,

Bearing in mind article 8 and rule 24 of the Terms of Reference and Rules
of Procedure of ECIAC, the relevant mandates issued by the General Assembly
and the Economic and Social Council regarding the preparation and
consideration of the programmes of work of all the bodies of the system, and
the provisions of General Assembly resolution 38/32E and Decision 1984/101 of
the Economic and Social Council regarding periodical publications of the
United Nations, ,

Having considered the draft programme of work for the different areas of
activity of the ECIAC system for the period 1990-1991, */ which covers also the
Latin American and Caribbean Institute for Economic and Social Planning
(ILPES) and the Iatin American Demographic Centre (CELADE) ,

Taking full account of the views expressed, including the adjustments to
the programme proposed by representatives of menmber goverrments, as recorded
in the final report of the twenty-second session, and the changes deriving
from the resolutions adopted at that session,

1.  Approves the draft programme of work of the ECIAC system (including ILPES
and CEIADE) for the period 1990-1991 **/, with the adjustments arising from
the resolutions and decisions adopted at the twenty-second session of the
Cammission and reflected in the final report thereof, and adopts it as the
legislative basis of the Commission for the execution of the programmes and
projects and the issue of the periodical publications included in it;

2. Takes note that the allocation of resources necessary for carrying out
the activities described in the programme will require the prior approval of
the pertinent bodies of the United Nations;

3. Requests the Executive Secretary to submit to the pertinent bodies of the
United Nations such proposals as may be necessary to enable the programme of
work thus approved to be carried out;

4. Instructs the Executive Secretary to report to the twenty-third session
of ECIAC on the fulfilment of this resolution.

*/ 1C/G.1506 (SES.22/6).

**/ Programme 23, "Transnational Corporations", was approved by 18 votes
in favour, 4 against and 2 abstentions. In favour: Antigua and Barbwda,
Argentina, Brazil, Chile, Colambia, Cuba, Ecuador, Guyana, Jamaica, Mexico,
Nicaragua, Panama, Paraguay, Peru, Saint Vincent and the Grenadines, Trinidad
and Tobago, Uruguay and Venezuela. Against: France, the Netherlands, the
United Kingdam and the United States. Abstentions: Canada and Spain.
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498 (XXIT) INTERNATIONAL DEVELOPMENT STRATEGY: ASSESSMENT OF THE PRESENT
INTERNATIONAL DEVELOPMENT STRATEGY AND REVIEW OF THE
PREPARATION OF A NEW STRATEGY FOR THE FOURTH
UNITED NATIONS DEVELOPMENT DECADE

The Economic Commission for Iatin America and the Caribbean,

Considering that at its forty-second session the General Assembly
adopted resolution 42/193 on the preparation of a new international
development strategy for the fourth United Nations Development Decade, wherein
the Secretary-General is requested, in consultation with all the organs and
organizations of the United Nations system concerned, to provide information
which would be appropriate for the preparation of a new strategy and for the
assessment of the strategy for the present Decade,

Requests the ECIAC Secretariat to prepare the relevant information in
time for the meeting of CEGAN which will deal with the analysis of the
different points connected with the appraisal of the current Strategy and the
consideration of a new International Development Strateqy for the Fourth
United Nations Development Decade, and to submit that information to the next
session of ECIAC.
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499 (XXII) FORTIETH ANNIVERSARY OF THE ECONOMIC COMMISSION
FOR IATIN AMERICA AND THE CARTBBEAN

The Economic Commission for Iatin America and the Caribbean,

Recalling United Nations Economic and Social Council resolution 106(VI).
adopted on 25 February 1948, which set up ECIAC and approved the terms of
reference that have governed the work of the Commission since that date,

Recoanizing ECIAC's contribution to the formulation of a concept of
development of its own and to the design and implementation of economic and
social development policies for Latin America and the Carikbean,

Also recodnizing that the economic advances made by the region have not
been sufficient to modify the traditional form of insertion of ILatin America
and the Caribbean within the international economy, : S

Considering the impact of the crisis of the 1980s and of the debt problem
on the development process of the region,

Also considering that the urgent need to restore the sustained
development of Iatin America and the Caribbean makes it more vital than ever
to ensure that the fullest use is made of the experience and capacity of ECLIAC
in the quest for solutions to the problems caused to the region by the present
crisis,

1. Welccmes the contributions made by ECIAC and its Secretariat to the
formulation of a Iatin American and Caribbean economic philosophy; "

2. Emphasizes the need to generate altermative solutions for strengthening
the role of the region in the international econamic system and resuming the
process of sustained development that has been affected in the 1980s by the
economic crisis and the problem of the external debt;

3. Reguests the Executive Secretary to bear in mind, when executing the
prograrme of work of the Commission, the need for reflection an the following
matters:

a) The definition of long-term development policies which incorporate
measures by the countries of the region to solve the serious short-term
problems in a broad context aimed at overcoming the structural obstacles
standing in the way of ILatin American and Caribbean development;

b) The analysis of alternative scenarios for the future development of
Iatin America and the Caribbean which take account of the dynamics of the
developnertpmowsmﬁemyinﬂaeregimarﬂﬂuelmg—temtrerﬂspmvailirg
in the world economy;

c) The examination of regional and subregional integration and
co-operation as instruments for the development and greater autonomy of the
region and as a basis for formulating new approaches for tackling the
problems hindering its economic evolution.
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500 (XXII) PLACE AND DATE OF THE NEXT SESSION

The Economic Commission for ILatin America and the Caribbean,

Bearing in mind article 15 of itsTemsofReferenoeandmleslandZof
its Rules of Procedure,

Considering the invitation of the Goverrment of Venezuela to hold the
twenty-third session of the Commission in Caracas,

1. Expresses its gratitude to the Goverrment of Venezuela for its very
generous invitation;

2. Accepts this invitation with pleasure;

3. Recommends to the United Nations Economic and Social Council that it
approve the holding of the twenty-third session in Venezuela in 1990.
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Annex 1

LIST OF DOCUMENTS

Provisional agenda

"Annotated provisional agenda and organization of work of the

twenty-second session

Restrictions on sustained development in Latin America and
the Caribbean and the requisites for overcoming them

Proposed calendar of conferences of ECLAC for the period
1988-1990. Note by the Secretariat

Report of the work of the Commission since April 1986
Draft programme of work of the ECLAC system, 1990-1991
Documents presented at the twenty-second session

Report on the activities of the Latin American Demographic
Centre (CELADE), 1986-1987

|}
ILPES: New operational bases, and summary of activities
1986- 1987

Activities of the ECLAC system to promote and support
co-operation among developing countries and regions. Note by
the Secretariat

Provisional agenda of the Committee on Co-operation among
Developing Countries and Regions

Annotated provisional agenda of the Committee on Co-operation
among Developing Countries and Regions

Restrictions on sustained development in Latin America and
the Caribbean and the requisites for avercoming them
(Summary)

Report of the tenth session of the Caribbean Development and
Co-operation Committee

Programme performance report of ECLAC for the biennium
1986-1987. Note by the Secretariat



LC/G.1515(SES.22/15)

LC/G.1516(SES.22/16)

LC/G.1517(SES.22/17)

LC/G.1518(SES,22/18)

LC/G.1519(SES.22/19)

LC/G.1510(CEG. 14/3)
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Admission of Aruba as an Associate Member of ECLAC. Note by
the Secretariat

- Some recent resolutions and decisions adopted by the United

Nations organs which require to be brought to the attention
of the Commission. Note by the Secretariat

Preparation of the New International Development Strategy for
the Fourth United Nations Development Decade. Note by the
Secretariat

Provisional agenda (Committee 1)

Provisional agenda (Committee I1)

Report of the fourteenth session of the Committee of
High-Level Government Experts (CEGAN)
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Annex 2
FINANCTAL DdPLICATIONS OF RESOI.UI‘IONS ADOPTED BY THE COMMISSION

Resolutions 490(XXII) through 499 (XXII)

No financial implications.

Resolution 500(XXIT): Place and date of the next session of the mg‘ ission =

The representative of the Secretariat reported that the budget estimates
of the Camnission for the biennium 1990-1991 must be submitted in mid-1988. In
accordance with United Nations regulations, the budget prepared by the ECIAC
Secretariat will include provision for the holding of the twenty-third session
of the Commission in Santiago, Chile. According to the estimates made by the
Secretariat, the resources needed for holding the session of the Commission in
Caracas do not exceed those which will be requested for holding it in
Santiago. Consequently, if the United Nations. General Assembly approves
sufficient funds for holding the session in Santiago, the holding of it in
Caracas would not have any financial implications.
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Annex 3

DECTARATION OF SUPFORT FOR PANAMA BY THE COUNTRIES OF
: TATIN AMERICA AND THE CARIBBEAN

The countries of Iatin America amd the Caribbean consider the application of
coercive economic measures which infringe the sovereignty and threaten the
econamic security of any State of the region to be contrary to international
law and incompatible with the Charters of the United Nations and of the
Organization of American Statee and therefore reject the use of such measures.
In that respect, they reaffirm the terms of Decision 271 on "Coewcive econcmic
measures against Panama" which was adopted at the Sixth Extraordinary Meeting
of the latin American Council of the Iatin American Econamic System (SEIA),
held in Caracas on 28 and 29 March 1988, and whose text is annexed to this
Declaration.

DECISION 271 */

COERCIVE ECONOMIC MFASURES AGATNST PANAMA

THE IATIN AMERICAN COUNCIL,
CONSTIDERING:

Decisions 112 and 113 adopted by the latin American Council on coercive
econamic measures;

The relevant provisions of the Charter of the United Nations and of the
Charter of the Organization of American States;

The request submitted by the Goverrment of Panama to the Permanent
Secretariat of the ILatin American Economic System on 18 March 1988 for the
convening, in pursuance of Decision 113, of an urgent Extraordinary Meeting of
the Latin American Council at the ministerial level, in which request that
cwntxyirxiicat%thecoemiveeoonanicmeasmtowhidlitisbeirg
subjected and expresses it sovereign will to contimie to further its
democratic system with the greatest determination;

Decisions 115, 189 and 269 regarding the 1977 Panama Canal Treaties.

FURTHER CONSIDERING:

That self-determination and non-intervention in the intermal affairs of
other countries are fundamental principles of international relations;

*/ Adopted at the Sixth Extraordinary Meeting of the Ilatin American
Council of SEIA (Caracas, 28-29 March 1986).
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That the United States of America is applying coercive econamic measures
to Panama which are causing serious prejudice to the Panamanian people;

That these coercive economic measures are contrary to international law
and incompatible with the Charter of the United Nations and the Charter of the
Organization of American States;

That Decision 112 of the latin American Council condemns the application
of coercive measures and calls for the elimination of econamic embargoes and
blockades, the freezing of funds, the suspension of credits and other
measures;

That the solidarity of Latin America and the Caribbean is a fundamental
condition for strengthening ILatin American self-determination and sovereignty;

RESOIVES:

Article 1. To reaffirm the sovereign right of all nations to decide their own
destiny in peace and liberty in the economic, social and political spheres,
free of all external pressures, aggressions and threats.

Article 2. To reiterate its ocondemnation, expressed in Article 3 of
Decision 112, of the application against any of the member States of SEIA of
coercive economic measures, since these threaten their sovereignty and
economic security and adversely affect their right to independent development.

Article 3. To reject, in consequence, the coercive economic measures adopted
by the Govermnment of the United States of America against Panama, which affect
the independence and threaten the economic security of this member State and
constitute a case of serious econamic emergency as laid down in Article 1 of
Decision 113.

Article 4. To urge the Government of the United States of America to revoke
forthwith the coercive measures which it has adopted against Panama.

Article 5. To consider in a spirit of solidarity the Panamanian govermment's
request for assistance set out in the document "Requerimientos de cooperacidén
econdmica de la Reptblica de Panam&" (CL/VI.E/DT No. 1, Corr.2) and to
instruct the Permanent Secretariat of the latin American Economic System to
pramote and co-ordinate consultations with member States on the necessary
actions and measures.

Article 6. To take note of document CL/VI.E/Di No. 1 submitted at the Sixth
MmordnnryneetlrgofﬂlelatmmlcancamllofsmAbyﬂmeGovenment
of Panama, mwhldathatgoverrm'rtreaffunsandplacwonrecordlts
commitment to further its democratic system with the greatest determination.

Article 7. To reaffirm the need for the strict fulfilment of the 1977 Panama
Canal Treaties and to urge the Goverrment of the United States of America to
respect the commitwents undertaken in them.



