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PRELIMINARY NOTE

The present study brings ﬁp to date the document entitled "Comparative
prices and the purchasing power of currencies in selected Latin American
countries" (E/CN.12/589) submitted to the Economic Commission for Latin
America at its ninth session in May 1961, While the methodology has
remained unchanged in all except minor aspects, the results now apply
to capital cities in all Latin American countries, except Cuba for which
comparable information could not be obtained, An important addition to
the study is the inclusion of data for two United States cities =~ Los Angeles
and Houston -~ where prices were specially collected for ECLA by the
United States Bureau of Labor Statistics., Results for these two cities
have been included by way of a comparison with those capitals in Latin
America vhere it was believed that conditions were sufficiently comparable
to provide meaningful results, X

As with document E/CN,12/589, the data shown in the present study
are presen’t;ed in the form of indexes reflecting the relative price levels,
and of "purchasing power equivalents" indicating the number of currency
units in one country which correspond in purchasing power with a given
number of currency units in another country, Information of this nature
is presented for the main types of goods, services and producers! equip-
ment which enter into consumer expenditure and investment in the region,
Figures are also given for total expenditure ~ the results thereby providing
a measure of the "parity" exchange rate which would give the over-all
eouivalent of one Latin American currency in terms of another,

While in ECLAts previous work the results referred to the months
in which the basic data were collected (thus introduecing a factor of
incomparability that was significant for those countries where prices
were subject to rapid or frequent change), in the present document the
calculations have been adjusted in order to relate the results to two
choser months at an interval of two years « June 1960 and June 1962,

/For this
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For this reason, and because of changes in the relative importance of each
item now that nineteen rather than ten Latin American countries are included
in the calculation, the results will differ from those given in the
preliminary study published in document E/CN,12/589,

Notwithstanding the inclusion of the two United States cities - Houston
and Los Angeles - in the calculations, no attempt has been made to calculate
parity e:change fates for Latin American currencies in terms of the United
States dollar (or of any other non~Latin -American currency), Much
additional work would have to be done before such a tabulation could be
considered statistically sound, In particular, the problem of comparing
countries with very different income levels and expenditure patterns
(e,g. Bolivia or Haiti and the United States) still needs to be solved
and additional price information needs to be collected in sufficient
cities to provide data which can be considered fully representative of an
average price level in the United States and in each Latin American country,

In the same way, the ECLA secrectariat has not yet had sufficient
resources to implement the recommendation made by the Commission at its
ninth session that the study be amplified to include relationships between
price, wage and personal income levels and that an analysis be made of the
causes urderlying differences in the price structure of each country. The
present study is therefore limited to a determination of purchasing power
equivalents and of ‘relative price levels in the capital cities of Latin
America and does not pfetend to evaluate in any significant way the various
factors influencing such levels, '

For readers not particularly interested in the discussion of the
methodological and practical problems encountered in the study, a
sumnay has been provided which indicates the lines along which the study
has evolved, For those who are interested in greater statistical detail
than the text provides, a statistical annex has been appended: with those
tables and data which appear to be of greatest interest,

/INTRODUCTION
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INTRODUCTION
I. GENERAL

The establishment in Latin America of a Free-Trade Area and the
progress towards a common regional market has focussed attention on
three indepgndent problems which have to some extent been a limiting
factor in certain aspects of ECLA's work: the measurement of the real
'worth" or the purchasing power of each Latin American currency; the
measurement of relative price levels for the various countries; and the
conversion into a single currency of prices or.values which are initially
expressed in different national currency units, '

While to a large extent index numbers have furnished a means of
establishing relative levels at different points of time and national
currency figures have sufficed for measuring absolute levels or prices
within a country, in the case of inter-country comparisons, neither index

numbers, percentage figures nor even national values calculated at prevailing

rates of exchange have provided indicators sufficiently reliable or
meaningful for many analytical purposes, In post~war years a growing
emphasis has been placed on macro-economic aggregates, and interest in
comparable national income statisties for individual countries or for
the region as a whole has increased substantially, The lack of adecuate
measures for translating national data expressed in varying units of -
currency into reliable regional aggregates with a common monetary
denominator has constituted an obstacle which usual statistical vrocedures
have been unable to solve, Similarly, in the formation of plans or
proposals for economic integration - whether of the type envisaged for
the Central American countries or that considered for the Gran-Colombia
region, lack of information regarding relative price levels has hindered
the work, Finally, as mentioned above, the creation of a Free-Trade
Area already covering the greater paft of the Latin American population

and production has brought into the open the need for adequate measures

J/of the
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of the real "value" of each currency, the comparative cost structure, the
relative price levels and the relationship between domestic prices and
those applicable to internationally traded goods,

1. The inadequacy of prevailing exchange rates

The traditional method adopted for converting prices (or .values)
" for one country into prices (or values) of another has been to apply
the rates of exchange currently in use for international tréngactions.
The complexity of the exchange rate systems for many Latin American

‘ countries in post-war years would in itself suggest the danger of ‘
» aéopting such a procedure, One would be left with the choice between
. free market rates, official rates, preferential and non-preferential
ratés, often fluctuating violently from one.month to the nexi and
certainly volatile over the course of years,

Even when a single rate is applied, exchange rates could only with
difficulty be thought of as adequately reflecting the true "value" or,
purchasing- power of domestic currencies, A glance at the price situation
in Chile should suffice to make the point, In February 1959 the exchange
rate for both trade and. non-trade transactions was pegeged at the level
of 1,050 pesos to the dollar,. If at that time it correctly reflected
the "worth" of the peso,’ it could hardly have done so in, say, February 1961
vwhen, with no alteration in the exchange rate, domestic prices had in the
meanwhile risen 33 pef'cent (as in fact was the case), A similar
situation is encountered in other countries (e.g. Argentina and Uruguay)
where the exchange rate has for lengthy periods been malntalned at an
arbitrary level, 1¢respect1ve of the movement of internal prices, In
other cases, such as Brazil and more recently Chile, a marked divergence
is shown in the trends of-the official rate applicable to an important
part of the nation's external transactions and the free rate which
generally applies only to marginal transactions such as private remittances,
tourist expéhditure and perhaps the import of luxury-type goods, In such
a situation it will usually be found that the short-term movements or
nelther rate will resemble the trend of prlces within a country.

/The fact
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The fact that exnhange;}ates fail ‘to measure édequately the relative
domestic price levels is, of course, logical, They apply‘basicéliy and
exclusively to those items entering into transactions of an international
nature - the export and import of goods-and services (including shipping
and insurance), the expenditure of tourists, the remittance of interest
and profits, the donations from residents of one country to another,
the flow of short-—term capital and loans over a longer period. The
exchange rate or the system of exchange rates is that which maintains
in equilibrium the inflow and outflow of funds relating to such transactions,
Governmental action in controlling outflows is, however, often a dominant
factor in ecualizing both sides of the national balance of payments, and
as a result it can be said for only a few Latin American countries that
the inflows and outflows are truly in equilibrium or that the current rates
of exchange could conceivably measure the comparative values of currencies
~ even considering only those transactions which figure directly in the
inter-country relationships, such as the import or export of goods, flow
of capital, etc,

When other transactions not figuring in the inter-country relation-
;hip3~§re taken into account, the use of prevailing exchange rates for
a measurement of purchasing power is even less appropriate, The bulk
of final goods and services consumed or used in a country is not
internationally traded; and although the role of trade in determining the
level of national income cannot be over-emphasized, it must be observed
that the value of imported goods is low compared with national production,
If services are added, practically all of which are produced domestically
(international transportation, communications, tourism, certain aspects
of banking, together with consular services being amongst the few
exceptions) it will be appreciated that an exchange rate determined by
international transactions would be scarcely appropriate for valuing
the totality of a countryt!s production, income or expenditure,

/2. Ihe
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2, The objective defined

The objective of the present study is accordingly a threefold one:

(a) To measure the relative price levels amongst the various
Latin American countries based on all expenditure transactions (whether by
individuals or by Governments) which relate to final consumption or
investment, , :

(b) To determine the purchasing power of each currency, in terms
of the comparative quantities of final products which can be bought,.

_ . (¢) . To determine the parity exchange rates which will egquate the
price levels applicable to final products in total for each of the
countries concerned,

The way in which over-all price levels can be "equated" is an aspect
yet to be discussed, As with other types of price comparisons, some
criterion of "equivalence" for the various situations must be introduced.
This "equivalence" in most cases is considered to be an "equivalence
in well-being" or an "equivalence in the satisfaction of wants or needs",
"Equivalence in the satisfaction of wants" has, however, various
‘interpretations, In accordance with one approach, a global concept is.
adopted, without considering each component item or service separately.
That is to say, a collection or "basket" of goods and services is
considered which gives in total the same satisfaction in one country
that another "basket® of goods and services provides in another
- irrespective of the composition of the "basket", The more usual
approach is, however, to consider a "basket" which has an identical
composition in both places - the assumption being that the same item
affords the same amount of satisfaction in two places and that in total
the items give a basket which.(theoretically at least) affords the same
level of well-being in the two situations. The cost of the basket in
the two places would, it is contended, then measure the- relative level
of prices in the two places,

If the latter approach is adopted, the parity exchange rate may

be ‘defined as the rate which equates the cost of a representative basket
of goods and services in one country with the cost of a similar basket

/in another,
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in another, (If, for instance, 1,000 pesos in country A ‘muys a
representative basket which in turn costs 1,500 nacionales in country B
and 50,000 centavos in country C, the parity rates of exchange would be
as follows:

1l peso = 1,5 nacionales = 50 centavos),

Conversely, prices are in parity for two countries when, with a
given rate of exchange, a unit of currency in country A buys the same
quantity of goods and services that an equivalent number of currency units
will in country B (the rate of exchange determining the equivalence in
terms of currency units),

Likewise, the purchasing power of one country!s currency compared

with anothert's can be described as the relative amount of goods and
services which can be purchased for a unit of currency in each of the
countries concerned,

Finally, the purchasing power equivalent of two currencies is the
number of units of the one currency which need to be paid in order to
obtain the same cquantity of goods and services purchasable for one unit
of the other currency. It should be noted that the "parity exchange
rate" concept relates to the aggregate of all goods and services which
are classified as final products -~ not to a particular type of transaction
or a particular group of commodities, There is, for instance, no "parity
exchange rate" for food alone, nor for investment alone -~ since this would
pre-suppose that the only transactions in the countries conecerned were for
food, or for investment, On the other hand, there is a "purchasing power
equivalent® for each type of transaction, or each group of transactions,
since the number of currency units which are needed to purchase a
particular item or group of items can be considered independent of other
items or other groups, The total of the purchasing power ecuivalents for
all items, when combined in appropriate proportions, gives the over-all
purchasing power for the currency of the country relative to another, and
in this way become a measure of the "parity exchange rate",

As an alternative, purchasing power equivalents could be calculated
for an income of a particular magnitude (in which case they would refer to
the relative quantity of goods and services obtainable for that income in each
country). In this event, the combination of the equivalents for all income
levels would once again give the over-all purchasing power of the currency
of each country, and hence an indication of the parity exchange rate,

/II. SYNOPSIS
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II, SINOPSIS

la Methodologi

(a) The concept .
For any statistical study, the methodology adopted and its practical

application must depend specifically on the objectives to be achieved and
the extent to which available data can be utilized in order to achjeve
such objectives, Above all, a method is required which is precise, '
simple to compute, comprehensive in coverage, easily understood and
capable of yielding results which are readily interpreted and are at
the same time compatible with the framework of the study, An approach
which might have sound justification theoretically might thus have to
be rejected if it were difficult to put into practice -~ alternatively,
if the results were difficult to interpret or weré not in keeping with
the basic design of investigation, For similar reasons, what was
appropriate for one.study might have to be discarded as a possible
approach for others, . o _

For the present investigation, ECLA!s choice of a method has been
guided by the desire to obtain mutually-compatible results for all
countries within the region, rather than a series of independently-
calculated price relationships each of which is applicable to a
restricted mmber of the countries concerned (as in the case of binary
comparisons). In the same way, methods which are over-elaborate or
too difficult to put into practice with the resources and information
available have been considered.unsuitable for the investigation and
have been rejected accordingly,. A

ECLA's approach has (like that of virtually all investigators in
the field of price comparisons) rested on the fundamental concept of
equivalence in two or more situations, The equivalence may refer to
either: (a) a collection of items each of which is considered to satisfy
"wants" or "needs" in the same or an equivalent way in the various o
situations; or (b) a collection of items which in total provide the same

~

Jor an
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or an equivalent amount of satisfaction {or well~being) in each of the
situations concerned - even though individually the items may provide
differing amounts of satisfaction.

The latter approach has been supported by many writers on the
grounds that it avoids the difficulties attributable to the interdependence
existing between the price of an item amd the quantity consumed. In the
same way, its use would, it is claimed, circumvent problems due to differing
availabiliﬁies in different countries and to factors such as the climate
which, although influencing consumer costs, have in themselves no monetary
value capable of adequate measurement, in price or cost comparisons.
Unfortunatély, the approach has a number of disadvantages, It is, for
instance, difficult to demonstrate that a given collection of goods and
services actually provides a specific amount of well-being or that the
satisfaction of wants or the levels of well-being are precisely equated
in the various situations., The use of indifference curves and inccme
elasticities of demand to indicate equivalence has been advocated; but
at the present stage of statistical development, this global approach
cannot be considered as one likely to provide practical results except
in a very restricted number of cases,

The alternative approach of selecting a basket of goods and services
each of which is individually assumed to provide the same or an equivalent
satisfaction in two or more situations seemed from ECLA!'s point of view
to be more satisfactory, Such an approach contains the implicit assumption
that if individual commodities provide equivalent amounts of satisfaction,
the aggregate of the items will also provide an equivalence in total
satisfaction or total well-being in the countries being compared; and
that the cost of the basket in the various situations will indicate the
comparative level of prices, the comparative purchasing power and the
exchange rate, The method has a number of limitations and disadvantages
not encountered in the global approach, - It demands precise identification
of each individual item in each situation; it assumes that the same item
meets the same needs and performs the same function, no matter which

country is concerned; it requires the combination of items in such a way

/as to
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as to refleet their relative importance within ‘the total on a comparative
basis; it assumes a homogeneity, both of income and of expenditure (as
well as of prices) within a country which may not, and usually is not,
true; it demands a mass of precisely-calculated statistical material
rélating to prices, quantities, values, incomes, etc, which is not readily
available; and its results may be restricted in application by the limited
coverage of the study and the methodology employed.

'On the other hand, the approach has the over-riding advantage that it
is mafhematically precise, it is free from ambiguities in interpretation,
and it does not rest on the subjective- judgement of the statistician
engaged in the investigation, In-addition, its application can be extended
through all sectors of expenditure, whereas the global approach advocated

- by Staehle, Frisch and others has so far been applied experimentally to

only a restricted part of consumer expenditure, and to particular levels
of income, '

It was accordingly decided to adopt the "market basket" approach in
the ECLA study, '
(b) The problem of weights ' ' .

For most studies where the "market basket" approach has been adopted,
some prevailing exchange rate has been used in order to convert prices
for all countries to a common monetary denominator; price relatives
have then been calculated; and the weighting pattern of first one country
and then the other has been used in order to combine the individual price -
relatives (the indexes which emerge providing, in theory at least, measure-~
ments of the price relationship of the two countries, the purchasing power
parities of the two countries and correction factors which, when applied
to the official exchange, would indicate the parity exchange rate applicablic
to the currencies of the two céuntries). Since, however, a weightirg
pattern representative of all the countries concerned has not beéen used,
the results in practically all cases have been confined to a series of
binary comparisons which serve a limited purpose, '

For the ECLA study, it was considered important that the results be
obtained in such a manner that they would be mutually valid as between
all countries in the region. This signified the adoption of a common

Jweighting system
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weighting system which, because of the nature of the study, had of
necessity to be based on'the'aVerage consumption pattern for the region

- that is to say, the pattern with the greatest similarity to (or the lea
least variation from) eacH of the patterns for individual countries, The
consumption pattern could be expressed either as values spent (in which
case they would be used for weighting price relatives) or quantities
consumed (which could be applied for weighting prices directly). The
averaging of values pre-supposed the existence of satisfactory e: rchange
rates with which data expressed in national currencies could be converted
and aggregated for averaging purposes, Since the present study is designed
precisely. to measure such an exchange rate, this assumption could not be
sustained. In addition, the use of price relatives involves the selection
of a base country with which prices in other countries can be compared;
and unless weights are chosen in accordance with the consumption pattern
of the base ceuntry (which would be undesirable for an intra~regional
comparlson), the results are affected by the price level in the base
country whenever two other countries are being compared.~/ Where common,
quantity weights are employed, any country within the group may, . however,
serve as the reference point (or base) for the price comparisons, This
is, therefore, the system of weighting which has been chosen,

Two qualifying statements need tobe made regarding the computation
of weights, First: the main objective of the study is to compare one
country with another country rather than to compute price.levels or
purchasing power equivalents for Latin America as a whole, The countries
are of equal importance for the investigation; and any system of weighting
which would give szreater proportion to those with the greatest number of
inhabitants has accordingly to be rejected, in this way avoiding the
danger that the largest countries in the region (ee.gs Brazil) so dominate
the weighting structure that the results resemble a fixed weight ihdex
for which the total quantities consumed in the largest country serve as

weights ~ a clearly undesirable effect if the same weighting structure is

1/ The same defect applies whenever value weights and prices have
not been obtained in a consistent manner, e.g, values from one
year, and prices from another,

/to be
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to be employed in comparing the smaller countries (e,g, Haiti and Paraguay)
with each other.g/ Secondly, quantities consumed per inhabitant depend
on the purchasing power available which in turn is a function of the
per capita income, The market basket has accordingly been based on the
unweighted average of per capita guantities consumed in each of the
countries concerned,

(c) The approach defined

The anproach which ECLA decided to use is based, then, on a
basket of goods and services, the items of which are representative of
average consumption patterns for all countries within the region, The
per_capita quantities consumed in each country provide the necessary
weights ~ allowing however, a certain amount of substitution where
different items are used in the different situations (e.g. potatoes or
manioc; light-weight or heavy-weight clothing; trains or buses etc,).
Prices obtained for each item in each country are then applied to the
quantity weights in order to yield a total cost for the basket in each
country, The comparison of the costs in the various countries provides a
measure of comparative prices (both for totals and for component groups),
an estimate of the purchasing power equivalent to each currency, and an
evaluation of the parity exchange rate,

The formula used to express the relationship of prices for two
countries K and O within the region is explained more precisely in the
chapters on methodology but it may be noted here as:

5 = E %43 - Pix (k & a,b,¢ .i...i m countries;

ko~ s : . R
i qi; . pio . 1 - 1’2,3,0-0-00 n .ltEmS)

2/  For a comparison with another regiom,however, the basket would
need to be calculated in accordance with the importance of all
individuals within the region and the average would be a weighted
one ~ with greater importance to those countries with the greatest
total purchasing power,

/vhere Pko
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where iio is the price ratio.of country K relétive‘to country
0 (0 being any other country within the group of countries)
%3 is the average per capita consumption of item i in all the
countries concerned

Py is the price of item i in country K; and

Pio
The purchasing power eguivalent (Rko) of an item in country K relative to

country O is equal to the reciprocal of the price ratio.z/
ie o v Rko - l

or (for all 1tems)4/

Fo =

is the price of the same item in any country O.

P
» : ko
Reversing the purchasing power relationships we get
Rok = Pko
Rko = Pbk

When the calculation extends over all items of expenditure, the
purchasing power relationships of two currencies is by definition equal

to the parity exchange rate (E) for those currencies,
ie,

Eok = By o P = ._l
. . . P
ok
and Bio = Fye = Pk = *:;-—
P
ko

3/ For the time being, differences in needs of inhabitants because of
climatic and other factors are ignored, Adjustments for such
influences are, however, necessary if the approach is based on an
equal satisfaction of needs, even though the magnitude of the
adjustments would generally be small in relation to over-all totals,

L/ The sign "." above a symbol signifies an average for all the
commodities (or countries) concerned.

/Since the



E/CN,12/653
Page 15

Since the same weights are applied to the prices in each country,
the results are mutually convertible and any country may be used as a
reference point, In practice this signifies that the relationship of
prices between, say, Argentina and Mexico, Mexdico and'Chile, Chile and
Brazil will provide equally valid price relationships fér Argentina - Chile,
Argentina - Brazil, Mexico.~ Brazil, and so on for all twenty Latin American
countries, What it will not do is to provide a price relationship for
one of the Latin American countries vis-a-~vis the United States or Europe,
nor a .parity rate of exchange expressed in dollars, francs or any none
Latin American currencj.f'For such relatioﬁships, the calculaﬁions need
to be extended and the methodology modified in certain respects to take
into account the weighting.pattern and the prlce structure of the
extra-regional territories, :

2e - Procedure

(2) ZPreliminary investigations

In order to formulate a design for the adequﬁte collection of
price material and its subsequent elaboration, a substantial amount of
preliminary work was necessary, taking into consideration the complete
lack of suitable material which could be made avallable from alternative
sources. A pilot study was accordlngly.carried~out in two countries
during 1958 in order to ascertain firét-hand‘the'fypes of durable goods
available in Latin America and the manner in whlch technlcal prohilems
(such as identification of items and their subsequent prlclng) could .
be overcome, In 1959, a study was made in three countries which
endeavoured amongst other objectives to find solutions to many problems
involved in the inter-country comparison of_prlces for consumer goods
and services, o . " .

A general plan was then developed for a more ambitious project
which would eventually cover both private and govermmental expenditure
as well as investment in all Latin American cduntries, at the same time.

providing a link with one or more countries in other parts of the world,

/To a
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To a considerable extent, ECLA was guided by work already done by

other investigators in Europe and in the United States; and although

an identical approach could not be adop’ced' because of different objectives
and different availabilities of basic material, ECLA was in particular
aided by the pioneering work of:Gilbert, Kravis and associates of the OEEC
and by the various studies carried out by the United States Bureau of
Labor Statistics in the field of inter~city price comparisons, A
selection of goods and services most important in Latin American
expenditure and investment was next carried out and specifications were
formulated taking into consideration any work of this nature done by
countries for their national price indexes, In many.cases, where suitable
items were not included in national price indexes (e,g, machinery or
construction materials) technical specifications were elaborated by ECLA
on the basis of the experience acquired during its 1958 pilot study and
in the additional research which was found necessary,

(b) Field work

‘For the collection of data, pricing agents were appointed in each
country and given precise instructions as to the timing of the encuiry,
the mamner in which the work was to be carried out, the type of outlet to
‘be visited, the quality of the item to be considered, the way in which
possible difficulties should be handled (e.g. where fruit or vegetables
wére. sold by mmber rather than weight), the treatment of discounts and
such other problems as could be envisaged in advance,

The collection of the material by the pricing agents was followed
up almost irmediately with a visit to the country concerned by a member
of ECLA's staff specialized in this type of work who could ensure that,
as far as possible, the pricing was carried out along comparable lines and
for comparable items in all countries of the region, As a rule, the
ECLA staff member test-priced and verified data for every item in at
least one outlet in each city covered, For some items (particularly in
the earlier part of the work when difficulties still existed in applying the
specifications) ECLA relied almost entirely on the data collected by its
own staff members (this was notably true for investment goods, even during

/the later

1
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the later stages of the study), For a limit'ed number of cases where
precise information was difficult to- obtain from the local representative
or distributor, information was obtained by correspondence from the
manufacturers or the parent companys ‘
Since the magnitude of the study and the limited resources at ECLA!s
disposal made it impossible to carry out the collection of prices in all
countries at the same point in time, the work was divided, into various
periods, During the initial stage, (1960), information was obtained from’
the capital cities in nine countries, including notably those where
inflationary price movements might invalidate the comparison if the
price data referre.d‘ to a point in time too far from that selected as a
weight-base ~ namely, Jurne 1960, The results for the nine countries
concerned were then presented in document E/CN,12/589 at ECLA!s ninth session
in May 1961, Later in 1961, information was collected for cities in six
more couﬁtries;y while in 1962 capital cities in all the remaining Latin
American countries other than Cuba were covered, A special enqﬁiry was,
carried out 1n mid 1962 by the United States Bureau of Labor Statistics,
which sent three officials to Los Angeles and Houston to make a special
collection of prices for consumer goods",' services and construction '
materials inaccordance with the. specifications adépted by ECLA in its
Latin America encuiry., A senior ECLA statistician visited the cities.
concerned at the same time so as to assist in solving thelmany.problemsof
comparability which were inevitable for cities with :income levels and
living patterns appreciably different from those prevéiling in Latin America,
During 1962, the question of maintéinirig vpf'ice“rela,tiires and purchasing
power equivalents up to-date for. different points of time was also con- " » -
sidered, In a region where price movements for 'cé_rtain countries are - -
notoriously irregular and often accentuated to' an extreme, this problem
has a greater significance than in Europe or North America, Five
countries - Argentina, Brazil, Chile s Paragtiay and Uﬁ;._guay ~ where .
inflationary price changes had occurred 5ince the initial price enquiry
carried out by ECLA were selected and a further Price enquiry was

5/ Five Latin Aherican cities plus Georgetown, British Guiana,

/conducted, The
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conducted, The comparison of price levels for the same city at intervals
of time two years apart has, it is hoped, helped to throw light on the
variation of prices for the ‘economy as a whole, the relative changes for
each expenditure group and the extent to which national price indexes
can be used for extrapolating inter-country price indexes and for
keeping current the infomation on purchas:.ng power equlvalents and
parity exchange rates,

(¢) Adjustments for incomparabilities’in basic data

Probably the biggest problem encountered by the investigator in
the field of inber-spatial price comparisons is the variation which
exists in the qizality of items selected for the enquiry, Only in a
few specific cases (e;g. where an item is made by the same company or
in accordance with the same specifications) are commodities found to be
truly identical, A diesel engine of a given make and of a given horse~
power imported into two separate countries will at first sight.appear to
satisfy the requirement that items be identical in both places, In
practice, other considerations need be taken into account since the engine
may be -imported with different accessories capable of influencing the
pricesAup to thirty or forty per cent., In other cases, items even if
having the same name are found to be of appreciably different quality
in various countries - such as "corvina" fish in the Pacific (where the
variety is large) and in certéin Atlantic countries where, being small,
it is often sold under different conditions (eege includihg the head,
instead of per piece), Confusion is also possible because of diffe’rerit
names for identical products ~ as for instance butter which 1s "manteca"
in Argentina and “mante willa® in Chile; and lard which is "manteca" in
Chile, but "mantecuilla" in Argentina, _

To the maximum extent possible, ECLA endeavoured to solve the’
problems arising from such differences at the time its field investigations
were carried out in each city, Where practicable, precisely identical
varieties were selected; and where minor incompara.bilities existed (as
for the diesel engine quoted above), the prices were rectified so as to
include in each country an item which was theoretically identical, In

/other cases,
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other cases, advantage was taken of local knowledge in order to obtain
a quality which, while differing slightly in specification, would give
an equivalent amount of satisfaction in each country, To the extent
 that ECLAls resources permitted, use wa.s. made of technical advice ~ as - -
for some textile jtems where samples were obtained for subsequent
comparison purposes - but only for a limited number of items was such
a procedure possible, For some items (e.g, transport services),.
adjustments for quality differences had to be made in accordance with
the subjective judgement of the ECLA research statisticians directing
the field work, For other items, particularly services, where no
statis_tiéal evaluation of quality differences séemed possible, ECLA had
not alternative but to consider the items identical (e.,g. medical care,
communications and domestic help),

Contrary to expectations, "unique” items which existed in.one *-
country but not in another did not prove to be an unduly disturbing
problem, When as many as twenty countries were covered in the enQuiry,
the problem was simplified since the same product could generally be
found in a contiguous or nearby country. Some estimate or adjustment
of prices could then be made on the basis of price relationship with |
similar items in the second country. Piped gas did not, for in_stance,' ;
exist in many cities; on the other hand liquid gas was available in all,
A relationship between piped and liquid gas was accordingly established .
and taken into account in order to place all cities on a similar footing.
Comparable techniques were adopted for such items as tea and mate,
potatoes and manioc, and to some. extent light and heavy weight clothing,
For fnachinery and equipment (e.g. 1goms or lathes) which were not
available or could not easily be priced ona comparable basis_ in all .
countries, hypothetical prices were calculated on.the basis of the factory
price in the country of export, increased by freight, insurance, handling
charges, consular fees, customs duties and: such other elements (including
distributors! mark-up) which might enter into the price paid by the final
user, - For many items; this technique was considered superior to direct
pricing since identical specifications could thus be -ensured fo;‘ every

/country, Exceptions
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country, Exceptions existed for certain important items in Argentina and
Brazil where imports were prohibited and local production was.both signifi-
cant and of a different quality from that available elsewheére, However,
since local production of major machinery and équipment items was geﬁeralky
in accordance with the design and specifications of a parent—firm in
Europe or in the United States, the item availahle locally could often

be identified without too much difficulty and a quality difference

allowed for, Only in a limited number of cases (especially when the

United States cities were brought into the comparison) was ECLA left'ih
serious doubt as to the reliability and the camparabillty of the data,
Figures for house rental in particular were felt to be subject to a w1de
margin of error, both because of the differences in quality and the
existence of effective rental controls for some or all housing in certain
countries covered in the enquiry, -

(d) Seasonal variations

The collection of information at different points of time for countries
in which appreciable price differences arise from one month to another
automatically created a problem of comparability which ECLA has endeavoured -
to solve by the establishment of coefficients indicating for each commodity
its price level in any given month relative to the month at which the price |
was lowest; i.e. the month with the greatest abundance of supply, While
work is still proceeding in this direction, it is considered that the |
application of these coefficients to the price data collected in any given
month for a country has helped materially to ellmlnate 1ncomparab111t1es
attributable to seasonal price movements,

(e} Price differentials within a country
The work so far carried out by ECLA relates only to selected cities

in each country and price variations within'a'country may well create
divergence between the results for the capital ¢ity indicated in this

study and the results which would apply to the country as a whole, This
could be true especially for a large area such as Brazil vhere.availabilities
and cost elements differ considerably in the various provinces, It no

doubt also applies within smaller countries for items the prices of which .
are influenced considerably by local conditions (e.g. rent, transportation,

Jwater, electricity
)
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water, electricity and possibly domestic services), The prohlem is being
studied by ECLA and field work has been carried out in selected cities in
Argentina, Ecuador and Peru, Material available from national sources
has also been collected for study. However, it is still too soon to make
a statistical evaluation of the influence of this factor in determining
national price levels and the purchasing power equivalents for each
country as a whole, '
(£) Fipal calculations _

In accordance with the formula decided on, each item used in the

price comparisons is given the relative importance which it has on.a .
"per capita expenditure" basis for the various countries of the region,
Such a syétem was adopted so as to give equal importance to. each country
and prevent countries of the greateét size or with the greatest population
from dominating the weights, The per cagita expenditure for the jtems
was accordingly determined on the basis of national accounts data, family
living studies, goverrmental budgets and related statistics, Prices
already collected by ECLA in a particular country were then divided into
the corresponding value figures in order to provide hypothetical
quantities which reflected the per bagité consumption of each item (as
well as the consumption of similar items whosé value had been imputed to
the selected item), A summation of quantities for all countries and the
derivation of a country average then proﬁided the basis of the weighting
systems : - . :

Using the "market-basket" approach, the calculation of purchasing
power equivalents was a simple arithmetical operation., The multiplication
of the quantity weights by the prices for the corresponding item gave the
value of that item in each country!s "basket'"; and the comparison of the
size of the basket (either in total or for selected groups) gave the amount
of expenditure in the currency of one country which corresponded to a
particular amount of expenditure in another,

The establishment of relative price levels, either at parity
exchange rates (reflecting the purchasing power ecuivalent of the country
for all items of expenditure) or at official or free market exchange rates

Jwas also



E/CN,12/653
Page 22

was also a simple operation involving few difficulties beyond the choosing
of a suitable reference point, While the greatest interest would probably
be in parity exchange rates expressed in terms of the United States dollar,
the data available as well as the methodblogy used did not permit such a
calculation at the present stage of the enquiry, Considerably more
information on United States price levels would be required, while a

new weighting pattern would need to be determined in order to take into
account the distribution of expenditure in the United States and in

Latin America as a whole, The difference in income levels and in
expenditure patterns might well invalidate a price comparison of this
kind, except for those countries where the dissimilarity in living
standard is not of unduly large proportions,

For the present study, the reference point chosen was therefore a
Latin American country - Mexico ~ the decision being influenced largely
by its monetary stability, its price structure and its income level
relative to the remaining countries in the region, At the same time,
for selected zones and groups of countries, alternative bases or reference
points have'been'chosen;while for particular arrangements of price relatives,
an average of price8 in all the countries of the region has been adopted
as the basis of the comparisons,

It should finally be mentioned that as prices had been collected
in different months during theperiod May 1960 to October 1962, it was
considered advisable to adjust the results in order to relate to a
common time basis - two reference points (June 1960 and June 1962)
being chosen so as to illustrate the changes which had occurred in price
levels and in comparative purchasing power in the meantime,

/A. METHODOLOGY
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.A, METHODOLOGY

Chapter I
BASIC CONSIDERATIONS

l, Differences in income levels apd g@emiture patterns

Before deciding in a method which can be adopted for a study of this
kind, a number of theoretical and practical points have to be taken into
consideration, One of the main difficulties is the variation in income
levels which exists between countries, and between population groups
within the same country.‘ Much truth lies in Kenes! statement that:

"Je can give no meaning to a nmumerical comparison between the purchasing
power of a money to a poor man and its purchasing power to a rich man, .the
two things being, so to speak, in different dimensions".-é-/ There- are-
among Latin American countries fundamental differences in levels of

income, in degrees of industrialization, in the skill, intelligence and
productivity of the people, in the use of capital, in consumer preferences,
and so forth, To compare, to aggregate or to average statistical material
relating to widely divergent economies.raises innumerable questions of
validity, justification, compatibility, homogeneity and identity, all

of which need to be taken into account in deciding on the way price
relatives or purchasing power equivalents are to be caleculated and the
manner in which they should be interpreted,

The difference in expenditure patterns is particularly mportant
since in each country it is a resultant of the various factors relating to
basic needs, disposable income, availability of goods.and services,
consumer preferences ard the national price structure,

For each situation, the expenditure pattern is under normal
circumstances adjusted according to the lewel of prices in such a way
as to maximise individual satisfactions - more of those commodities
being purchased which are relatively cheap, and less of those which

74 A Treatise on Money, London (1930), Vol, I, p. 98,
' /are expensive.y
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are expensive.Z/ The inter-relationship of‘prices, incomes and
expenditure patterns creates special difficulties when the assignment

of appropriate weighting is considered; and has been the main reason why
most inter-country price comparisons have been restiricted to a series of

binary relationships,

2, Quality differences

While the same qommndities may to all intentg and purposes be
available for sale in all or many of the countries, closer examination
will show that there is rarely a complete identity in the commodities
consumed, Food may be more nutritious in one country, textiles more
durable, clothing less subject to shrinkage, doctors better qualified,
machinery better maintained, and so on, Only in isolated instances
(eege, where a particular model of a Swiss watch is obtained from the
same source), are commodities identieal in an absolute sense; yet even
in the instance quoted, the investigator may find that the watch is fitted
with one kind of watch-band in one country and a different kind in
another = alternatively, that the dealer gives a.longer, or a more
effective; guarantee in one of the two countries, ‘

In some cases, the quality difference may be ill-defined, The price
of a cinema performance may for iﬁstance relate to an identical film in
two places, but differences may exist in the £ype or length of supporting
programmes, the comfort of the cinema or the quality of the sound
reproduction, For transportation and for personal or professional
services, similar quality differences may, and usually do, apply. In
the case of public utilities, newspapers, even shop service (;ncluding
packaging), certain elements of quality difference exist that-may be
appreciated by the inhabitants but are difficult to define in monetary
terms, A _ | .

To what extent, and in what way they are to be taken into account
in an inter-spatial price comparison is one of the many problems which
have to be resolved in practical form before purchasing power equivalents,
price relatives or similar statistical measures can be ca;cﬁlated. |

1/ This generalization tacitly assumes that other things (e.z, tastes
" or customs), are equal., It also assumes perfect competition as well
as the ability of the individual to spend in the way most advantageous
to him,
/3. Problems
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3. Problems of qgantlfication

The difficulty of comparlng the purchas:nc power of money for
individuals in different income 51tuatlons has already been referred tb.
A 31m11ar problem is the extent to which needs and satisfactions or |
well—belng can be expressed in meaningful qnantlty terms, capable of
comparison between countries, A4 corollary to this is the validity of .
an average or an index number to express in singular form a wholevafray
of data subject to wide divergencies or variations in componentlelements
as between countries, Opinion on this point is divided; and while
recemt schools of thought have inclined to the view that indexes cahnot
meaningfully be used as indicators for,comparisons of satisfactioh,_
well-being, utility, etc.,, the question is'a debatable one which is
outside the immediate scope of this 1nvestigat10n.

The attitude adopted in this study is that, for those who con51der
indexes or averages as usable indicators in relation to expenditure )
patterns, price levels and purchasing power equivalents, the calculations
made for Latin American countries will, it is hoped, provide some useful
and informative data not available from other sources, ‘

L, Availability of information

It is obvious that, unless the basic material is actually or o
potentially available, no method or approach can be considered satisfactory,
irrespective of its justification on theoretical groﬁnds. In Latin Aﬁérica,
all countries collect material of some kind in commexion with their whéieQ
sale and consumer price indexes, A certain amount of additional informétion
is available from marketing statistics, from trade reports, from national
accounts and from information collected.by various govermmental or .
commercial organizations, On closer examination, it will be found that
little of this material is satisfactory for direct use in place-to-place .
comparisons, -‘For retail price indexes, only a limited humber of items is, |
for instance, covered (usually 50 to 100); and large blocks of expenditure
(e.g. education or the purchase of furniture) are omitted entirely, Further-
more; no price data of any kind are generally available for prices of

/investment goods,



E/CN,12/653
Page 26

investment goods, other tban a _small amount ,of' usable-infomation on
building materials collected for the whole'sal-e price index, The price
enquiries furthermore relate in most cases to the capital cities or federal
districts only, while the outlets from which prices are obtained are those
patronized by selected classes — generally at the lower income levels,

The items covered by the price collections differ as between
countries, and only a few basic items -~ mainly foodstuffs - can be
considered comparable intra—-régionally. In the majority of cases a
technical specification is missing -~ or if it exists, is in such ill-
defined terms that adjustments to take account of quality differences
between céuntries is impossible,

Informatlon on patterns of consumption and investment is very
meagre and is as a rule inadequate for esta.bllshmg the. relative :unportance
of the component items within each country. Few comprehens:.ve and reliable
- consumer expenditure surveys have been conducted (Colombia being an
outstanding exception); and weights assigned to each item of the
cost—of~living indexes are often obtained from obsolete surveys covering
a few families within a particular income group in the capital city only
(in the worst of cases,weights appear to have no sound basis at all), If
national accounts data are relied on for determining the pattern of
consumption and investment, the pésition is improved to only a small
degree; for while investment figures are available in total and by broad
groups, no information is usually available for the more detailed component
items; in addition, when co‘mpiliné national accounts, consumption is
frequently obtained as a residual and no detall is given by group of
commodities or of services, . _

- It will thus be appreclated that if a study of comparative prices
is to be based only on data currently available in each countxy, and if
undue attention is paid to the importance of a preclsely—calculated
pattern of expenditure and. investment, the progect must be abandoned as
impossible, The problem is then to devise some method Whlch will utilize |
to the maximum the little data in Latin America appropriate for the analysis,

/to supplement
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to supplement this by material collected specially for this enquiry, and
to combine the whole in some way which will produce meaningful price
relationships as between countries, taking duly into account the
differences in quality of goods or services available, in levels of
income, and in the pattern of consumption and investment within the area.

(Lest it be inferred that the situation in Latin America is worse
than in other regions, let it be said that, excluding a few statistically
advanced countries in Europe and North America, a study of comparative
price levels elsewhere would be no easier and in many cases more
difficult,)

/Chapter II
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 Chapter II

ALTERNATIVE APPROACHES

l. Adjusted eichange rates

For any statistical study, the methodology adopted must depend
specifically on the objectives to be achieved and the extent to which
available data can be utilized in order to achieve those objectives,

Above all, a method is required which is precise, simple to compute,
comprehensive in coverage, readily understood and capable of yielding
results which are readily interpreted and are at the same time compatible
with the freamework of the study, A theoretically sound approach might thus
have to be rejected if difficult to put into practite -~ alternatively if
the results were difficult to interpret or were not in keeping with the.
basic design of investigation, For similar reasons, what is appropriate

for one study might have to be discarded for others.

In general, for the problem of measuring relative price levels
and evaluating the purchasing power of national currencies, three main
approaches have been commonly used, The simplest method is the adjust-
ment of the prevailing exchange rate in some arbitrary way so as to
reflect more accurately the real value or "worth" of one currency
relative to another, In most cases, a reference period when conditions
were considered to be "normal" is chosen, and the rate of exchange which '
applied in that period is projected forwards or backwards by means of -
index numbers which supposedly measure the movement of prices in the
countries concerned, Let us assume, for instance, that a year such -
as 1938 is considered "normal" and that the exchange rate applicable to
international transactions in that year gave a relationship of
100 pesos = 120 cruzeiros for countries A and B, Between 1938 and 1960, .
prices have risen 250 per cent in country-A and 200 per cent in country B,
The currency relationship in 1960 would be taken as 4O pesos = 60. cruzelros'_
alternatlvely, 100 pesos = 150 cruzeiros, , .

/This method
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This method has been frequently applied in past years by organizations
such as the United Nations Statistical Office, the Economic Commission for
Europe, the Organization for European Economic Co-operation and the
International Labour Organization, in order to avoid the distortions
which have arisen in recent decades with the widespread adoption of
arbitrary or multiple rates of exchange, often maintained at levels
which have little or no relation to parity conditions, Earliest
calculations made by ECLA for national income figures expressed in
United States dollars were based on this approachgg/ However,'as‘ECLA'
and other.offices using the method have recognized, the adoption of a
so~called "normal' year in no way solves the problem of correctly
evaluating purchasing power in other years, It reduces the amount of,
error by avoiding periods when rates were "abnormal" - that is to say,
when the influence of special factors causes the rate to be widely
divergent from an equilibrium rate of exchange, For a yéar when the
rate of exchange fluctuates violently, or when structrual changes are
introduced into the system (e.ge with the application of a new preferential
rate) there is probably no single rate which could be designated as a
typical, much less an equilibrium rate for a country, Similarly, when
the rate has been maintained artificially, notwithstanding a marked
alteration in the relationship of domestic to international prices,
the ruling rate has to be considered as an arbitrary one which is not
indicative of the true value of the currency vis-d-vis other currencies,
The adoption, then, of a referenée year when problems of the kind
mentioned above are unimportant can eliminate some of the error~creating
factors, It does not, however, eliminate any inaccuracy inherent in the
exchange rate system for the year chosen, It merely assumes that, in
the reference year, the exchange rate correctly measures the relationship
between prices or values in the various countries, For reasons already
mentioned in the Introduction to this study, such an assumption is

g/ For information regarding the concepts and methods used, see Economic
Bulletin for Latin America, Vol. 1, N° 2, September 1956, ppe 32-38,
The comve conversion factors adopted are glven in- the Explanatory Notes to
Vol, V, N® 2, October 1960,

Junwarranted and,
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unwarranted and, at best, the exchange rates equate only those values
which apply to a countryt!s international transactions, It would be
coincidental that the price structures over the full range of transactions
- both domestic and international - were equated, as they would have to be
in order to achieve parity in purchésing power, |

A further inaccuracy exists in that the price indexes used to
project the exchange rate from the reference year to another time-period .
are not designed for such a purpose. Available indexes relate, as a rule,
merely to consumer prices for a particular income-group in a selected,
citys Price changes for investment goods, for certain consumer goods,
for many services, for government purchases, for other income groups and
for other parts of the country are not therefore taken into account,
except to the extent that they might follow the pattern of the consumer
price index, Furthermore, in view of the structural changes contimally
taking place in the composition of expenditure and investment, the longer
the period during which the index series is used to project the exchange .
rate, the greater the likelihood (and the greater the magniﬁude) of error}zl

The method of adopting an "equilibrium" exchange rate inm a selected
year and adjusting it for subsequent changes in prices of the coﬁntries
concerned must then be discarded as statistically unsatisfactory so far
as the measurement of the purchasing power for two or more currencies

is concerned,

2. Equivalent wants and satisfactions

An alternative method which has been advocated by some writers is
the equation of levels of income in accordance with the similarity - or
dissimilarity -~ in the patterns of experditure or consumption,

9/ In the ‘third Edition of his Conditions of Economic Progress
(ppe 43-44) Colin Clark, for instance, drew attention to the
" weakness of some of the index numbers hé used for projecting
price levels from one period to another,

/Such an
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Such an approach, it is'contended, would obviate the necessity of
comparing prices- directly or of combining the prices concerned into
aggregates which may be meaningless if consumption patterns differ to
any extent in the various situations, The rationale of the approach
is that the structure of expenditure varies according to price levels;
and that in a given situation a person's consumption habits would be
different from that in another situation where a different price pattern
prevailed, Ragner Frisch contended that: "The very concept of a basket
full of commodities, the content of which remains unchanged while prices
change, is therefore a contradiction to ideas that are basic to the central

10/ In order to avoid the direct use of price and

body of price theory'.
quantity information, Frisch, Staehle, Wold and others endeavoured to
locate some economic parameter that could be used as a criterion of
equivalence for pairs of income in two situatidns. A parameter of this
kind was suggested by the relationship of food expendituré for various
income levels; observed by Engel and emobodied in the often-quoted

Engelts Law. The existence of such a relationship, or the extent to

which it holds true, above and below certain income levels is open to
question.ll/ Nevertheless, in the work of the economists and investigators
wentioned above, the percentages of total expenditure allocated to
particular categories of consumption goods at successive income levels

has been accepted as the criterion by which equivalence for two situations
can be obtained (the fraction of the expenditure devoted to the class of
goods or services in two or more situations being used to establish the

identity between consumption levels or'incomes).lg/

ég/ Some Basic Principles of Price of Living Measurements, Memorandum
: fra Universitets Socialkonomiske Institutt (Oslo) 25 June 1953,
(mimeographed) pe 2.

11/ On this point. see Dorothy S. Brady and Abner Hurwitz Measuring
Comparative Purchasing Power, Studies in Income and Wealth, Volume
Twenty, National Bureau of Economic Research, (U.S.A.) pp, 317-8.

12/ Some writers have used less restrictive methods of matching than that
implied by the Engel ratios, Ragner Frisch based his equivalence of
income in two situations on the flexibility of the marginal utility
of money with respect to an increase in income while Staehle
proposed a method whereby differences in the cost of living would
be measured in accordance with the location in two countries of
income groups for which the consumption pattern differs least,

/In its
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In its simplest form, the method would suggest that if, say,

70 per cent of total expenditure for families earning 4,000 pesos a
year was devoted to food in country A and 70 per cent was spent by
families earning 6,000 nacionales a year in country B, an income of
4,000 pesos in A is equivalent to 6,000 nacionales in B, Variations .
on this ‘central theme have been suggested, but in the essential aspects,
the equivalence of purchasing power has rested basically on some degree
of similarity in the expenditure or consumption pattern in the countries
being compared,

It will of course be observed that, for different income levels,
different pbints of equivalence could be established, In the example
above, for instance, the expenditure on food might be 60 per cent for
incomes of 6,500 pesos and 9,000 nacionales in A and B respectively;

50 per cent for incomes of 10,000 pesos and 14,000 nacionales respectively,
and so forth -~ thus giving a curve of income equivalence for the two
sitvations, Exponents of the method have not been explicit as to the way
in which the relationship or equivalence should be averaged in order to
obtain an over-all measure of the purchasing power for the country - an
exception being the United States Bureau of Labor Statistics in its

study of comparative living costs for eivil servants in San Juan (Puerto
Rico), Honolulu and Washington D.C.lz/v It is furthermore difficult to
envisage how the methodology would be applied to all aspeéts.of expenditure,
including investment, ‘

Nortwithstanding, then, the illustration given by the Bureau of
Labor Statistics, we must conclude that the limitations of a method
of this type would make it impracticable for application to a region
like Latin America where the basic data would be deficient and the .
results too restrictive in character to meet the objectives in mind.

3. Direct Price Comparisons

The third method to be discussed is that classically used in the
inter-~temporal comparisons of prices for a city or a country: viz, the

selection of a basket of goods and services which is priced at the

13/ It should be noted that the study referred to one class of salary-
earners only, and not to people in general,
/various points
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various points of time, the component items in the basket being combined

in such a way as to reflect their relative importance within the aggregate

(the comparison of the aggregates in each time-period affording the basis

from which the inter~temporal index numbers are obtained). )
. While such a method is commonly used for indexes of retail prices,

wholesale prices, market prices of shares, rents, wage or labour costs

etc,, it is not so easy to apply interwspatially, In the first place,

its accuracy depends upon the identification of specific commodities

for each point of comparison; and while this is generally a minor

problem for inter-temporal indexes (since a commodity identified in

one time-pericd can as a rule be identified again in succeeding time

periods), this is not the case inter-spatially, In many cases, even

if an item is described by the same name, it may be of quite different

quality in two countries or it may be marketed under completely

different conditions, When more countries are included in the comparison,

the problems of identification are multiplied proportionally,.

In the second place, the combination of items so as to accord -
appropriate importance to each is complicated by the widely varying
consumption patterns which exist as between countries., For a wholesale
or retail price index, the difference in the relative importance of
commodities for successive time-periods is not sufficient te cast doubts
on the validity of the index unless the time-~periods are extended too far
(eege ten or more years) or unless some fundamental change has occurred
in the meantime (e.g, the outbreak of war)e Inter-spatially, the
difference in consumption patterns between countries (and even for cities
within the same country) is, however, usually appreciable; and if income
levels, climatic and geographic conditions, tastes and customs, tax
structures, transport costs and, above all, the relative cost of producing
the items differ to any extent, the consumption patterns can be so
divergent that the adoption of any common weighting system becomes
problematical,

14/ It should be noted however, that in the field work done by ECLA it
was found that the extension of the study to include more countries
often simplified the problem of locating comparable items, This
was particularly true for machinery and equipment, where "common"
items could be selected and quality differences allowed for in
subsequent price adjustments, He also applied in the case of
"unique™ products which, while not available in two selected
countries, could be fourd in a third country for which meaningful
price relationships vis-d-vis other products could be caleculated,

Fren LYy s . a
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The third factor which distinguishes inter—temporal from inter-
country comparisons is the expression of prices and values in different
currencies, Thus, while in country A the price of commodity i can be
compared directly with that of commodity j (and similarly in country B),
the comparison of prices for commodity i in countries A and B (or
commodity join the same two countries) is complicated by the use of
different monetary denaminators.lé/ The magnitude of the conversion
factor required to express prices iﬁ a uniform or common currency is the
unknovn which this study is designed to measure,

The final difference between inter-temporal and inter-spatial
comparisons of the kind envisaged in this study is the scope and the
nature of the investigation; For wholesale price indexes, the comparison
is limited to transactions at that level; for cost—of-living studies
- Or' more correcﬁly consumer expenditure comparisons -~ the enquiry
relates to the final goods and services which are destined for consumption
by private individuals - thus excluding goverrment expenditure as well
as investment, Also for cost-of-living indexes, more generalized
assumptions may be made regarding items for which no data are available
(thus, if no price or unit-cost figures are reédily available for
education or vaéétion expenditure or if difficulty exists in identifyihg
a representative type of furniture or of personal services, these ltems
can be assimilated to similar ones or an assumption made that their
prices would vary for each point of time in the same way that other
prices have varied), Imputation for missing price data camnot usually be

made with such ease in inter-spatial comparisons since the price movement

15/ It may be noted that in constructing world indexes of agricultural
production, the Food and Agricultural Organization endeavoured to
circumvent the problem by expressing prices of agricultural products
as relatives of the price of a selected commodity =~ wheat, With the
latter price as a common base in all countries, weighted averages of
the various price relatives were constructed so as to provide world-
averages, The problem of converting to a common denominator is not,
however, solved in this way as the procedure assumes that the price
of wheat in all countries adequately reflects the purchasing power
(or the "worth") of currencies in those countries, Such an assumption
may have had some validity in the 1934~38 period used as the FAO
time-base; but it is certainly not so at the present time,

/of individual
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of individual items rarely conforms to any strict pattern, lastly, it
should be observed that while consumer expenditure indexes refer to a
specific income class (e.g, wage-earners in a particular city) the
inter~country comparisons of the kind contemplated in this enguiry

should ideally give results which are repreSentative'of all classes within
the community - failing which they could not be considered fully representa-
tive of the country,.

Because of difficulties in obtaining either strict identity in
commodities used or comprehensive data for weighting purposes, inter-
country price comparisons using the common~basket approach have in many
cases been restricted to one class of consumer goods -~ namely, foodstuffs,
In other cases, the scope of the comparison has been enlarged to include
clothing and, with difficulty, rent.lé/ Only in post—war years have
the calculations extended to cover all consumer expenditure;lZ/ while
as far as investment goods are concerned, these have been included only
in the comparisons made by Gilbert, Kravis and associates for the GEEC.lg/
Although food prices may be informative for the consumption of real wage
levels (food representing between 4O and 50 per cent of consumér expenditure
in most Latin American countries), the variations between the levels for
food prices and for other prices is often very great indeed., A study
based on food only is therefore subject to serious limitations, Likewise,
since investment represents about one-quarter or one-fifth of total
expenditure, and no reason exists for assuming that the prices for invest-
ment goods in Latin American countries would conform to the patterns for
food or other consumer goods, the omission of this sector could affect the
representativity of the results to a substantial degree, The problem of

16/ See Technical Notes, section 1,
17/ Notably the study of the High Authority of the European Coal and

Steel Community published in Informations statistiques, Vol, 2,
Noo, 5, August~September 1955 ziuxembourgj.

18/ An International Comparison of National Products and the Purchasi
Power of Currencies, M, Gilbert and I.B, Kravis: OEEG (Paris) 19543

and Comparative National Products and Price Levels, M, Gilbert and
Associates: OEEC (Paris),

/covering all
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covering all classes of expenditure, including investment, is a practical
rather than a conceptual one since, in the same way that (theoretically
at least) an appropriate basket of consumer goods and services can be
selected, so a basket of investment goods comprising tractors, trucks,
lathes, generators, roads and buildings can be priced in the different
situations in order to yield inter~temporal or inter~spatial comparisons.

Other practical problems also exist - as in determining.the weights
which can, or should, be used, These are discussed elsewhere, For the
moment, the assumption is made that both price data and quantity data
can be obtained (an assumption not always valid under Latin American
conditions); and that the basic problem is how they should be combined
in order to provide average price relatives and an evaluation of
comparative purchasing power,

/Chapter III
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Chapter III

THE CHOICE OF A FCRMULA

1. Basic equations

In the elaboration of index numbers for inter-temporal or inter-spatial
comparisons, two variations of a basic formula are commonly used, The first

invalves quantity weights and may, in its most eleﬁentary form, be expressed

ass: b3 .
" 1 W * Py
=
ko ¢ ¢ Py

Where K and O are two countries being compared;

P
ko
i is any item (i =1,2,3, eeeceee. n items);

is the price relationship of country K to country 0;

W is the weight given to various items;

Pik and Pio are the prices of item i in countries K and O respectively.

The second alternative involves the application of some chosen weights
(usually values) to the ratio of prices for each item in the various situations

- the formula in elementary form being:

g Ps.
' i W 3 ik
F - piO
ko s
i Wy

In the first instance, the quantity weighfs for the items being priced
are generally those from either of the countries concerned or from some
third source. If no problem of exchange rate conversion is involved and
prices are already expressed in a common currency, the formula may then be

expressed as either:

s
= i %o Pik

B, = —— (using weights of country 0); ..veveceeen... (1)
1%o0°Pi0
' E:q Y
or 5 . A 4dk’7ik (using weights of country k); .......c..ce... (2)
% T3
1 4k*Pio 5

/orPko =
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or

Qs <o Ds A
Peo = %——51—~55— (using weights of some third source J.

i %4j5Pi0 e.g. average regional quantities) ....c........ (3)
where %Yo Yy and qij are the quantities consumed of item i in the

situations O, K and J respectively. ‘
If the second alternative is adopted, the values used as weights are

as a rule again chosen from one of the countries concerned or from a third

source. Kxpressing values as a product of quantities and prices, the

formulae may be expressed in the alternative ways:

or

or

(a)

(b)

p
1 %o Pio 5—* ) .
Fko ",2 L0 (With Weights Of COuntry O) c8s0 b v s sas e (l})
i UoPio |
- %, P
Bro = 3——55—-i5 b (with weights of country K) +eeeseevveesernne (5)
qlk Pip 22
Pik
P
i qlJ ij pik
Fko 33 20 (with weights chosen from a third country or

1%; Pij region J) ciiieriiiiieanninanreveesineness  (6)

A few points need be noted:
In equation (4), the formula corresponds to the Laspeyres type index;
in equation (5), to the Paasche type (the geometric crossing of these
two celculations resulting in a Fisher type index).
Theoretically, equations (4) and (5) are equivalent to equations
(1) and (2). In practice, this holds true only if values and prices
have been obtained consistently, i.e. if the prices used as price
relatives are the same as those used to determine value weights.
(In most place-to-place and even time-to-time comparisons;'tﬁe two
prices are not usually identical.)

' /(c) The
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(¢) The use of third country weights in expression (6) makes correspondence
with expression (3) impossible unless the prices in country K are
copared with those of the third country J - in which case (6) becomes
identical in form with (4). The point is importaht if regicnal
weighting is to be used. " '

For the above expressions, the assumption has been made that prices
are already in the same currency and that no conversion problem is involved.
Since the parity exchange rate is by definition that which equates the
price levels in two different countries, the application of the formulae
to data expressed in different currencies will give a measurement of the
parity exchange rate, providing always that "i" extends over the whole
range of goods and services, including investment. In this case, the
parity exchange rate Eko for country K in terms of the currency units
of country O is equal to the inverse of the price ratio 5;0.12/

- L

lie. E&(o-ﬁ S s e 000000000ttt oReS (7)
ke

a'nd Eok:Pko [LICECI A R B U NI IR I Y A B0 B B B ) (8)

These formulae merely state the number of currency units in the one
country which have to be “exchanged" for currency units of the other
country in order to make the cost of a representative market basket equal
in the two situations. Extending this one step further, if the parity
exchange rate E, (which expresses the currency of country K in units
of O's currency) is applied to the prices used in any of the formulae (1) .
to (6), and "i" extends over all items, the result must be unity (or parity)
for the equations, For example (using quantity weights chosen from the
patterns of country o):ZQ/

%pdﬁﬁia =1 ceeeiiieann. N €°)
%o°Pio

e M e M

19/ As indicated elsewhere the sign "-% above a symbol signifies an average
for all the commodities (or countries) concerned.
20/ If weighting is from country K or from any other country J,the

equations would be in a form similar to (2) and (3) or (5) and (6).
Jor (if
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or (if value weights from the same base country are used):

i3 < oE
; %o'Pio E;k__gg
pio
",_‘ =1 "l’..'..,.."l.‘l.'... (lo)
i %o*Pio

Should some other exchange rate (not being the parity rate) be used,

the results will not give unity, but will provide an index of prices
applicable for that particular rate of exchange (a different exchange
rate naturally providing a different index). The reciprocal of this
index is the purchasing power equivalent for the two countries when

using the given exchange rate. The result may alternatively be interpreted
as the coefficient which should be applied to the given rate of exchange

in order to obtain a parity exchange rate (since, in correcting the
given rate, the index now becomes unity). Where the calculations do
not extend over the whole range of goods and services we obtain a price
index for each group or sub groups, the reciprocal of which is the
purchasing power equivalent for that groﬁp measured in accordance with

the given rate of exchange.

2., Multilateral comparisons

As observed in the previous chapter, interspatial comparisons have
in most cases been limited to a series of binary relationships - using
first the weights of one country and then of another - thus endeavouring
to avoid the selection of a common basket of goods and services which
has appropriately assigned weights for each item., The consequence has
generally been a confusing series of alternative solutions, some applicable
to one situation and some only to another. In the study made by the High
Authority of the European Coal and Steel Community,gl/ these were, for
instance, no fewer than thirty results indicative of the binary relationships
of six coal-producing areas, and forty-two results for the seven areas

producing steel - over seVenty solutions in all when six mutually -

21/  Op. cit, /convertible solutions
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convertibiefsolutions would perhaps have been the ideal., In the work
of the OEEC, a commendable attempt was made to reduce the number of
alternative answers by adopting average weighfs for European'éountries
vis~a-vis the United States; and while the formula used in thelr flrst
otudy~: allowed the United States welghtlng patterns to influence
intra-Iuropean comparisons, thls shortcomlng was rectlfled in their later
work. 2/ _ o

Compromise sblu%ions have been attempied by’some organiiétiohs, arrived
at by geometrically crossing the results obtained first with one set of -
country weights and then the other. While this may be justifiabie for
calculations where a binary comparison is the main interest, it in no
way solves theaproblem of intra—regional cdmparisons Where as many:as
twenty countries are of equal interest. As the ILO states: "Desplte
the popularity of Flsher s formula for place-to-place comparlson, it has
no objectively verifiable claim except in its ability to satisfy the rather
arbitrary factor-reversal and time~reversal (or price-reversal) tests" —5/
The ILO rightly 001nted out the limitations that apply for the formula
of a campramlse type when the adoptlon of alternative weights result in
answers of the Opposite sign (country A being higher than country B
with one set of weights but lower than B with the other).,

Another compromise solution which has often been advocated—é/ is
the chaining of countries in a way which utilizes the binary comparlsons
between each of them, or between groups of them (as when countries have been
arranged in zones or blocks, and all countries within that block are
comparéd'with a common country - the common country in turn being compared
with a similar country in another block). This method was, however,

22/ An International Comparison of National Products and the Purchasing

Power of Currencies, op. cit.

23/  Comparative National Products and Price Levels, op. cite., pp. 153-7.

24/ The International Comparison of Real lages, International Labour
Office (Geneva), 1956, p. 36. -

25/ e.g. by Everett E. Hagen of the Massachusetts Institute of Technology
. in his Comment en-The .Scope of Economic Activity in International
Income Comparisons, -(by-I. B, Kravis), Studies in Income and Wealth,
National Bureau of ECOHOMIC Research. (New York), Volume 20, p. 385,

/rejected by
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rejected by the Fourth International Conference of Statisticians held in
Geneva in 1931; and there are no new reasons why it might be considered
justifiable in the present study. ' SR
A somewhat different épproach based on 2 multilinear comparison of
price levels amongst groups of countries was suggestéd by Dorothy Brady
and Abner Hurwitz of the Bureau of Labor Statistics who reasoned that:
"Just as in many problems of geometry the move from two to three or more
dimensions reduces the number of indeterminate solutions, an increase in
the scale of price comparisons might limit the number of answers to the
same questionﬂ.gé/ Basing their methodology on an épproach advocated »
earlier by Smith and Jablon,gZ/ they advocated the estimation of comparative
purchasing power by a series of successive approximaﬁions which, when
applied to the exchange rate used in the preceding step would gradually
achieve parity in the price relationships for the group of countries,
The fundamental characteristic of their solution was the comparison of
the nat;onal price of each item (converted at exchange rates which
gradually approximated the parity rate) with the weighted average of all
available prices for the same item in all countries in which it was

consumed., The calculations appended to the article of Mrs. Brady and
Hurwitz are not as convincing as the text of their study. Nevertheless,
the method they advocate has much to recommend it, and merits more attention
than it has so far received by research workers‘in this.field.

An alternative solution along rather similar lines was developed by
. C. Geary and included in a paper presented at the United Nations Seminar
on National Income Statistics held at Rio de Janeiro in 1959.§§/ Geary's
approach consisted in solving simultaneously a number of equations - one

for each country - which realted the exchange rate to the price of each

26/ lieasuring Comparative Purchasing Power, Studies in Income and Wealth,
Volume 20, National Bureau of Economic Research (Ngw York), 1957.

27/ Described in a master's thesis by John O. Coleman: An Inquiry into the
Problem of International Comparisons of Food Costs, The American
University, June 1953,

28/ A Note on the Comparison of Exchange Rates and Purchasing Power between
Countries; also Nueve Método de comparacidn del poder adguisitivo de
das monedas de diversos palses, Seminario de las Naciones Unidas sobre
Cuentas Nacionales para América Latina, Rio de Janeiro, 11-26 de junio
de 1959, United Nations (New York), pp. 519-528.

/item as
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item as compared with an "international® price - quantities consumed
being introduced for weighting purposes.gz/ The method was applied to
the data collected by the High Authority of the European Coal and Steel
Community,zg/ and exchange rates were calculated which reduced the number
of solutions from thirty to five (the sixth country, Germany, being used
as the point of reference). The results of the calculation emphasized
the desirability that parity exchange rates be mutually convertible; but
the question must be qske& if the method used to combine national data
and solve the set of simultaneous equations could be practibable for an
area like Latin America where twenty or more individual countries are
involved. It certainly seems that the magnitude of the undertaking
would necessitate the use, not of ordinary machine tabulating methods .
adopted for the European countries, but of electronic computers - which at
the present time would be impracticable and excessive in cost for most
national or international organizations and certainly for ECLA. ,

A first essential of any formula is, then, that it be practicable;
and much though the approaches advocated by Mrs. Brady and Hurwitz or
Geary have to recommend them, they cannot be considered if the. amount
of work involved is beyond the capabilities of the investigating agency.

- On the other hand one cannot accept a binary-~type comparison if the results
are unsatisfactory for the purpose of the investigation, .The binary
comparison is particularly objectionable if the two countries are measured
relative to a third country in such a way that the price or quantity
pattern of the third country affects the results, The problem is very

similar to that encountered for time-to-time indexes when the comparison

29/ The basic equations were: ,
q = Bie Pk L

- Yy

=M

(1=1,2,3 e.vevev.. n items)

we i

- 26, q,
and ’ E_k'-"n"";-""-"'i-"'iE (k-"—'a,b,c o000 ecen mcountl‘iES)
i Pi%ik |
(where is the international price of commodity i in a chosen currency;
Ek is the number of currency units of the chosen currency equivalent to a
unit of the national currency; and other symbols retain the significance
to them in this chapter).

2/ QP-'——O-;L' /of two
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of two veriods, neither of which is the base period, may be seriously
affected by structural changes which have taken place since the base
period. The adoption of the "third country" weights may thus give an
unrealistic importance to the various items which are priced. The use of
European weights, or United States weights for comparing the prices of
Brazil with, say, argentina, would inevitably lead to inconsistences or
abnormalities since the expenditure patterns of the countries in question
are so divergent. Ixcept for special objectives, third country weights
should not therefore be introduced into the formula.

The situation is different if the "third country" weights are
averages for the countries being compared (as in the second of the OEEC
studies relating to selected Zuropean countries).zl/ Conceptually the
use of average regional weights has much in its favour since it represents
the consumption pattern with the greatest similarity to, or the least
variation- from,the patterns of the individual countries. The approach
is, above all, practical, while alternative approaches, or other weighting
systems, may not be. For only a few countries in Latin America have adequate
expenditure surveys been conducted; cost-of-living indexes have in most
‘cases a limited breakdown and apply only to a selected -art of the
community; the country-detail of investment is confined to the broad
aggregates for each type of investment which is specified separately in
national accounts, For some countries (e.g. Uruguay), nothing exists which
can be used with confidence for weighting purposes. The adoption of
separate weights for each Latin &merican country is thus a virtual
impossibility under present statistical conditions, On the other hand,
if national accounts data are judicibusly combined with the consumer
expenditure or cost-of-living material available for each country, and
if, where need be, certain assumptions are made that the distribution of
expenditure would be the same in one country as in a similar one
("similar® referring either to income level, or to climatic and other
living conditions),it is possible to work out for Latin America a '
Weighting"pattern which reflects'the Yaverage" expenditure for each item
within the region as a whole,

31/ . Comparative National Products and Price Levels, op. cit.
‘ /Finally, it
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Finally, it must be noted that the adoption of common regional
weights gives results which are logical, easily understood and, above all,
usable for a study of this kind. The purchasing'power equivalents
and the parlty exchange rates are reduced to a minimum number of
solutions; and these are applicable in a convertible (or reversable)
form for'all countries within the group.

3. The computation of regional averages

The adoption of regional averages - whether these be regional
prices, regional quantities or regional wvalues -~ raises the question -
of how the averages should be computed. More specifically: "Should
they be calculated in such a way that countries like Brazil and Argentina
with the greatest population and the greatest economic resources dominate
the results by virtue of the weights assigned to them, or should each
country be»considered of equal interest and of equal importance in the
study?" The answer lies in the objectives of the study. If it were to be
a comparison of Latin American prices with those in Europe or the United
States, the larger countries should certainly influence the regional
total directly in proportion to their population or to their economic
resources.ég/ For an intra-regional comparison of prices of purchasing
power, the position is somewhat different. As previously stated, the
purchasing power of a nation's currency can be expressed as the amount
of goods and services (or the amount of satisfaction) which a unit of
currency will buy. For one country compared with the next the comparative
purchasing power is the amount which a person with a unit of currency
can buy in the first country relative to the amount bought by a similar. .
individual with a unit of currency in the second country, Each individual
.is of equal importance and our concept is a'Eer capita rather than a-
total one. Accordingly, if "average quantltles" are to be obtalned for
weighting purposes, they must be obtained in a manner consistent- w1th this
approach and must be the arithmetic average of the quantities which the
representative individual can buy with the income available to him in

32/ As 1n compiling regional prices for Latin American exports, when the
weights for each country are proportional to the importance (in terms
of value) of its export trade.

/each of
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each of the various countries. Similarly, the concept of "average

values" must relate to the average spent‘by the represenfative individual

in each of the countries, and will accordingly reflect the level of

per_capita income (but not of total income) in the countries concerned.
Finally, the concept of an "average regional price" (though it will

not be used by ECLA in the earlier stages .of this investigation since

it assumes the existence of exchange rates adequate for converting

prices to common denomlnator) should, for the purposes of inter-country

comparisons, relate to the unweighted average of prices for the same

commodity or service ;n ‘all countries of the region - notwithstanding

the contrary viewpoint expressed by other ih&éstigators (notably OEEC,

The High Authorify of the European Coal and Steel Community, Geary, -

Brady and Hurwitz, etc. who favoured the weighted average).

L. Conclusions

Considering, then, the questions of practicability as well as
theoretical desirability, the formula most suitable for comparing
price~levels within Latin America, for calculating purchasing power

equivalents and for establishing parity rates of exchange is considered

to be:

2 9.
2 =P = tasPik
“ok ~ ko~ z p.
where o is any cognt%y within Latin America;

...Q.!.CO“‘.-0.00"!00.0 (ll)

o is the average of all countries in Latin America; and
other symbols maintain the significance that they have
previously had in this study.

33/ On the other hand James Tobin of Yale University, when eommenting
on the method advocated by Mrs. Brady and Hurwitz, drew attention
to the danger that "a large country may so dominate the calculation,..
that the model gives a fixed-weight index with the large country's
quantities as weights", (Problems in the International Compariscn
of Feonomic Accounts, National Bureau of Economic Research, Studies
in Income and Wealth, Volume 20, p. 345).

/The following
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The following observations may be pertinent:

The formula compares the cost of a regional quantity basket

( iqia) in any given country K, with that of some other country

(0 = a,byC veevesssee m countries). K or O may be any country within
the group and the.résults are mutually convertible, The parity
exchange rates which emerge will therefore'give a unique set of
relationships between all Latin American currrencies - the result
which is aimed for,

The price denoted by pik ahd Pio is the ma;ket quotation for any

item "i" in national currency - "i% being a final consumption or

investment product for the countries concerned (i = 1,2,3 ...... niteme.

The quantity weight a3 is the per capita consumption (in quantity

units) of item "i% averaged for all countries of the region.

s %0*Pio
n N%' io

: -1 1t o .
lees gz =5 (0 =1,2,3 eseeaeeeacss. m countries)

oooo.o-oo¢'°""‘.’"0000900 (12)
where N, is the population of country o,'and-qiopio is the total
expenditure on item "i" in the secme country (qiopio being accordingly

the per capitc expenditure on item "i'). o

The parity exchange rates (Eék and Eﬂo) can be calculated only if i
extends over all goods and services, The parity rates then correspond
to the purchasing power equivalents ﬁ;k and ﬁko of the currencies in
countries Q and K respectively. These in turn equal the reciprocal

of the price relation for all items in the two countries concerned,

el B=E =B i .

l.e. EOk-ROk-‘- -‘Piko S5 008 DAT OGNNSO EEOge» (13)
g?k _

and Fi{o';q(o:?:'?ok nco-o’no.ncoo.ooo-o'ooo (1['-)

N - . 'ko P e ' -

As the basic formula is expressed in aggregaﬁive form, the résults may
be obtained by summating sub-groups, groups and sectors, For each of
these, an iater-country price ratio or a purchasing pover equivalent

can be cmqputéd. A parity exchange rate cannot, however, be ccmputed
at the group or sector level since, by definition, it applies only to

the total expenditure transactions in a country, /(£) In
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(£) In the basiec formula, prices are expressed in national currencies since
this gives the most direct evaluation of purchasing power equivalents
and. (in the case of total expenditure) the parity exchange rate.

For some purposes, it may be desirable to‘intrqdq.ce a prevailing
exchange rate so.as to convert prices in the various currencies to a
common denomitaror. This does not affect the validity of the results,
but merely changes the interpretation. The formula now becomes

Py = 1 = R =-i-'~‘—-9-(£:—1'-1$——l{—-)- vesssasesscneinans (15)
' | i o (R B )

where E'_k and E'o are the conversion factors necessary to put
prices of K and O in a coumon currency; .

.ﬁ'ko is the purchasing power equivalent of K to O when
. the exchange rates E‘k and E' are applied;

R! ok . is the purchasn.ng pouer equlvalent of O to K us:.ng

the same exchange rates;. and

P'k o is the price ratio for countries O and K, again

when the exchange rates B'\ and B!, are applied.

This variation to the basic formula does not provide a direct

- evaluation of the parity exchange _rat'é_. However, since F'ko measures

. the relative level of prices between the two countries when exchange rates
E'k and E'o are emplbyed, it represents the correction factor which must

be applied in order to equate the selected and the parity exchange rates,
Et '

i = &t Bl o~ 2K
lce. '~-Eok-~ L:Ok..x.P.\ko.'-ﬁ, P90 Q80 0000 GNP EBSISPN (16)

...IIOOOODDDOlll.Oﬂt.. (17)
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B, PEOCEDURE 1
Chapter 1

THE DESIGN OF THE PROJECT

1. -The scope cf the enquiry

For any statistical investigation a first essential is the definition
of the field to be covered and of the component sectors. To a large extent,
the decision will depend on the objectives of the enquiry and the considera-
tions which are of greatest importance in the final analysis.

In the classical cost of living enquiry, the 1n1t1a1 question to be
asked is (to quote Professor Kravisé—/) "What expendlture in situation A is
necessary to yield an equivalent level of well-being in situation B?%
"Well-being" has of course to Bg;defined. -Should it, for instance,
include access to culture, arts, recreation facilities, availability and
efficiency of publlc or personal serv1ces, or should it be limited to
tihose attrlbutes which cammand a ‘monetary value in the countries concerned?
Should a person with an income which enables him to buy precisely the same
goods and services in Venezuela as ‘in Bollv1a be treated as enjoying a
similar level of well-being? On tlie one pand‘he might consider his well-
being affected by the alti@ude, in the otherléase by the climate, The -
extent to which health factors;‘ﬁorking coﬁaitibns, housing availabilities,
personal satisfaction or preferences have to be considered is an open
question, the accented practice being to take-ihto account only those

elements which have a mohetary value or coqld be assigned one.

3L/ The Scope of dconomic Activity in International Income Comparisons,
National Bureau of Economic Research, Studies in Income and Wealth,
Volume 20, p. 351, _ .

/In this
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In this study it was decided that only final products which can be
bought. and sold should be covered, including capital goods and durable
consumer goods.ié/ This means that current goods and services purchased
by the Governments are included as well as governmental investment, seeing
that, in maintaining a health sercice or providing protection, education,
administrative services, roads, bridges, public buildings, etc., the
Government is acting on behalf of the individual inhabitant, financing
the cost out of funds provided directly or indirectly by the people,

The field of the enquiry thus covers the following items of national
expenditure:

(a) Goods and services purchased by individuals for final comsumption,

(b)v Goods and services purchased by Governments to provide collective
services to the inhabitants.

(c) Fixed investment of individuals.

(d) Fixed investment of the Government.

Changes in inventories are not ipcluded, because they do not reflect
monetary transactions which actually take place,

2, Preliminary investigations

Because of the magnitnde of the study and the large number of
difficulties to be surmounted, a certain amount of experimental work was
considered essential before finally deciding on the design of the investi-
gation and the detailed methodology which would be applied both in the
deternination of prices and of quantity weights as well as in the elaboration
of results, -To a large extent this decision was influenced by the lack of
usable stotistical material for nearly all aspects of expenditure, and

specially in the case of consumer durable equipment and investment goodé. :

A pilot study was accordingly conducted in 1958 for two countries - Brazil =

and Chile - so as to ascertain the types and models of investment goods
which uere available in both places and to establish a list of.durable goods

22/ It may be observed that in accordance with accepted national accounting
practices, final products must include goods consumed by the producer
(esg. food on farms); also the imnuted rent for owner-occupied houses,

/which could
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which could be considered representatiﬁe of investment patterns in the
region - information being gathered regarding technical specifications,
conditions of sale and prices ex-factory, ex-rail, ex-port or at the point
of distribution., No attempt was made to combine the price material into
over-all totals or to establish inter-country relationships since the

work was entirely of an exploratory nature designed to ascertain the
difficulties which would be encountered when the enquiry was extended to
all parts of Latin America, '

For consumer goods, studies of retall price levels and the pattern
of expenditure in Chile had already provided ECLA with a certain amount
of practical knowledge regarding the problems involved and the solutions
which might be attempted. During 1959, experimental work was carried
one step further in an unpublished study which was designed to afford an
indication of the level of real wages in three countries - Panama,
Venezuela and Colombia. The retail price materialcollected by national
statistical offices, together with weighting patterns used for the
cost-of-living indexes in each of the capital cities provided the main
information upon which relative price levels for the year 1958 were
based. At the same time, the material was co-ordinated with other data,
taken mainly from the ILO Yearbook of Labour Statistics (for food) and
from the United Nations Statistical Office investigations of retail price

levels for international salary determination purposesgé/ in order to
obtain preliminary estimates of the narity exchange rates applicable to the
currencies of a number of Latin American countries.

Profiting by the practical aspects of studies made by other investi-
gators - notably Gilbert and Kravis of the OEECEZ/ ~ ECLA in 19460 expanded
its work into a more ambitious project which could eventually cover all
Latin American republics and afford a link with countries or regions in

other narts of the world where similar studies might be carried out,

36/ Statistical Papers, Series M N° 14, Add.l and Add.2 (United Nations
Publications, Sales N°®: 1954.XVII.1 and 59.XVII.,, respectively.

37/ Oo. cit. , /3. The
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3. The general plan

Because of the difficulty of covering all countries completely at
one and the same time, the investigation was divided into various stages.
The first phase covered thé capital cities of nine selected countries,
including notably those where inflationary price movements could invalidate
the analysis and conclusions if the period in which prices were ecollected
was too distant from that used for weighting purposes. This stage was’
completed during 1960 and the results were'presented at the ninth session
of the Cormission as document E/CN,12/589,

For the second stage, it ﬁas_planned that the work would extend to
the capitalcities in the remaining Latin American countries and provide a
first approximation of the price relatibnships and the purchasing powver
equivalents for all countries in the region, It was hoped that, at the
same time, soue indication could be obtained for similar relationships
vis-a-vis the United States, Canada or some European country. The present
document is the culmination of this work.

A third stage (yet to be commenced) wbuld provide for amplification
of the study to include other cities or zones within a country where
different price patterns ought to be taken into account in order to make the
data fully representative of the cduntry as a whole., Work should also be
completed for such seétoré as governmental expenditure or investiment where
problems still remained'after completing the first two stages. The
combination of all three stages would then give reliable results for all
countries throughout the region and at the same time provide a means for
caleculating sub~regipn§i énd regional totals., The extension of the study
to include dependent territories as well as the newly independent nations of
Jamaica and Trinidad was,:ih view of_fhe interest expressed by various
representatives, at the ninth session considered to be a desirable feature
which could be incorporated without difficulty durlng any of the later
stages of the work. -—/ Greater difficulties appeared to present themselves

38/ 4 certain amount of exploratory work has already been carried out in
British Guiana, Jamaica and Trinidad.

/in relatiﬁg
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in relating the results to extra-regional tervitories in lurope, Africa
or Asia because of the conceptﬁal, methodological and practical problems
involved as well as the limited resources at ECLA's disposal.

In the same way the broadeﬁing of the study (envisaged in ECLA's
resolution 197 (IX) so as to include relationship between price, wage and
income levels, an&‘an analysis of the causes underlying the difference in
the price structure of each country, was, through lack of resources, left

pending.

bLe The selection of items

Since practical considerations necessarily ruled out the possibility
of obtaining prices for all items of expenditure in any country, the
initial step in the practical work was the selection of those items which -
were individually the most important and those which could be considered
representative of important groups of items or "product-classes": A
procedure such as this is universally adopted for‘inter~temporal price
indexes -~ on the assumption that the.price movement over time for one item
will tend to be the same as the‘price movement ovér time for similar items.
While the same reasoning may not be.true where inter-spatial price indexes
are concerned, there is nevertheless a marked positive correlation between
the price levels of similar items in two or more locations even if these
be in different countries. (For instance, if first-quality meat is x per
cent higher in city A than in city B, the probability is that second-
quality meat is also iz per cent higher.)

The consumer price material available for some Latin American countries
~ notably Paname, Il Salvador, Peru, Ecuador and Chile - was found to provide
a certain amount of information regarding the items which were important in
a family budget. Unfortunately, only oﬁe family expenditure survey (conducted
by Colombia in 1952) was available in very great detail; while in most cases,
only a few representative items in méin groups were specified., Certain ‘
expenditure categories -~ notably edﬁcation,_hotels and restaurants, and to
a large extent consumer durable goods - wére omitted entirely from the
expenditure surveys and the cost-of-living indexes. In order to obtain

/an adequate
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an adequate e:xpenditure breakdown within the framework of the available
material, items used by the United States Bureau of Labor Statistic¢s for
its consumer price index and by the United Nations Statistical Office and
the International Labour Office in their comparisons of international price
levels were examined. In addition, a certain amount of field work was also
carried out to ensue that all aspects of consumer expenditure were fully
covered, ‘

For investment, virtually nothing of a detailed nature was directly
available from national statistics, other than information on imports of

- machinery and equipment. The work done by Gilbert and Kravis from the OEECQE/
did, however, privide a useful list of machinery and equipment items which
served to supplement the investigations ECLA had already carried out in
Brazil and Chile. The wain difficulty ecenteredaround construction, since:
investment in roads, buildings, etc., is influenced to a large extent by
wage costs, Two approaches were therefore chosen - the pricing of individual
materials used - cement, timber, etc.; and the pricing »er square metre,
or per unit, of the finished construction (e.g. cost per square metre of
paved roading), In the case of industrial machinery, problems were encountered
because of the large amount of equipment imported directly by the user to
meet a specific need; while a sizable proportion of machinery entering a
cSuntry in one year had no counterpart in the same country in other years,
or in otuer countries in the same year,

In general, however, it was found that, despite the different climatic
conditions, the differing levels of income and the different stages of:
economic development in Latin American countries, it was possible to select

2 list of items which wer: adegyately representative of consumer expenditure
and investment throughout Latin America. The number of important consumer
goods which existed in some countries but not in all was limited in the
main to tropical foodstuffs, to heavy winter clothing, to fuels (notably
gas), end to certain forms of transportation., In general, ECLA experience
thus suggested that the emphasis placed by theoreticians on the dis-
similarity in availabilities of consumption items was out of all proportion

to the number of items or the percentage of expenditure involved. Cnly in’

- ——

39/ An International Comparison of National Products and the Purchasing
Pover of Currencies, op. cit., pp. 189-192.
/the case
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the case of industrial machinery was the oroblem at all a serious one.

Even here, it must be noted that, outside of a narrow range of industries,
capital requirements for Latin American countries are satisfied by

imports rather than by local production, and statistics built up from

the imnort side suggest an alternative approach with comparable results .
even for those items which can be classified as only potentially available
in a given country (duties, freight costs, handling charges, import mark-ups,
etc. being in most phases relatively uniform as between different classes

of machinery). .

The further observation may be made that in many respects the more
countries included in the enquiry, the easier it was to locate similar
items elsewhere and to make adjustment for quality differences (a third
country often providing a link between two countries in which alternative

qualities - or alternative products - existed).

5« Classification by e:xmpenditure groups

) A brief description of each commodity group used to subdivide consumei
expenditure and investment into meaningful categories is given in the
Techntcal Notes, In general, the classification adopted by ECLA followed
the lines of the grouping most generally adopted in national income .
statistics, since these provided the framework for the weighting system
used in this enquiry. The main groups and the number of items included
in the price enquiry in each country were as follows:

For consumption

Food : 110
Beverages, tobacco ¢ 11
Clothing and textiles : 86
Housing s 69
Transportation 2 25
Personal care : 35
Recreation : 33
Government services : 12

/and for



E/CN.12/653
Page 58

and for Investment

Producer's equipment T 50
Transport equipment s 11
Construction o 52

giving a total of 361 consumptlon and 113 investment items'(many of the
latter being subdivided 80 as to cover a range of sizes and designs). Lo/
A subdivision of the broad groups was made in accordance with the break~
down most commonly available’ fram Iamlly expendlture surveys which
provided the secondary source of materlal used in calculating weights.
In the case of investment, machinery and equipment, items were afranged
as far as possible in accordance with the Standard Internatlonal Trade
Classification so that due advantage could be taken of 1nformatlon
relating to imports into the various Latin American countries available
in the trade publications. - |
Within the Government sector, it was unfortunately not usually
possible to distinguish the goods and services which represented the
end-use of the funds cbncerned, since most accounts were arranged along
other lines, for example, "expenditure on defence" rather than "foods for
troops, clothing, equipment, ete.". A further problem existed with education
since governmental and private expenditure were frequently inter-related.&l/
For this reason, no subdivision of governmental accounts (except
into the broad sectors of public works;.health, education, justice, etc,)
was made,

6. Specifications

The problem of obtzaining a specification sufficiently precise for
each iten of consumer goods to be identified accurately in each country
was facilitated by the existence for Panama of a detailed set of such
information for all items covered by its consumer price index. This
material was supplemented for certain items Wifhvspecifications elaborated

L0/ A certain number of 1tem$ had later to be cmltféd from final calculbims
because of insufficient or inadequate price information in certain
countries.

41/ While, generally speaking, private schools were financed by private
individuals, and public (or governmental) schools by the Government,
some expenditure by private individuals went towards the financing of
public schools and some Government expenditure went to subsidize

private schools, /by the
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for the International Labour Office for the purpose of comparing prices
used for salary determination purposes; - and although in many cases the
items concerned were of higher quality than those envisaged fer the Latin
American enquiry, this was taken care of by suitably modifying the
specifications in question.

Since prices are to some extent dependent on the cost of packaging,
and are not directly proportionate to size, a selection of the alternative

- sizes available was made so that the variety of the items represented that

. which was purchased by a."typical" or representative family in each country.
Thus, if coal was sold by the quintal or.by the ton (with a smaller unit
price for larger quantities), the quintal was preferred on the grounds that
it represented better the typical purchase., (Similar examples exist in the
case of canned or bottled goods, pharmaceutical products, toilet articles
and in general all commodities where the method of packaging is influential
in determining prices.) In other cases (e.ge. consumer durable gobds), the
concept of a "typical" or representatnve family was adopted as a guide to
the quality or the size of the item which was included in the study.

For investment goods, the sizes or models were specified to represent
as far as possible those most commonly used in industry, commerce, égricul—
ture constructioh, etc, -~ though in view of the difficulty in obﬁaining
precisely comparable information, a greater latitude was given to the
pricing agent, on the assumption that the necessary adjustment could bé
made later to take éccount of differing points of technical detail as
between countries, _ | |

In the United States the volume of purchases commonly made for certain
consumer and investment goods differed substantially from that usual in
Latin America. Accordingly different sizes were selected as typical for
some items purchased in that country. Thus, for construction materials, in
Latin America the quantities purchased for a single house were considered
appropriate for pricing purposes, but in the case of the United States the
unit prices were based on the quantity of materials necessary for six houses,
The prices in the United States and in the different countries of Latin .
America were in this way considered to be more realistic once transport
chargeé, handlihg, packaging, discounts and such other factors as might

influence the final price were taken into account. /
7. Ihe
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7. The pricing-level

As already noted, the study has been designed to measure representative
prices paid by the consumer or the investor in different countries. The
level of prices for consumer goods is then, at the point of retail, inclusive
of indirect taxes and net of subsidies which ncrmally figure in the prices
of the countries concerned, and after deducting all discounts which are
made on a more-or-less general basis, (However, special discounts grarted
to selected customers or in accordance with abnormal sale conditicens,
e.go. for very large quantities, are ignored,) The concept thus relates to
“market prices" rather than "factor cost" (which is the sumation of the
payments made to the various factors of production associated with producing
and distributing the product).

In the case of investment goods, a large variety of price-levels
exist - notably factory to dealer, dealer to distributor, distributor
to sub-distributor, distributor to retailer, distributor to final user,
retailer to final user, etc. Those price levels envolving subsequent
resale were ignored in view of the concept of "final" price adopted for
this study - similarly, purchases of the selected item which would be
incorporated in other manufactured equipment (e.g. gasoline engines purchased
by manufasturers of pumps or concrete mixers). Retail prices were rejected
on the grounds that these constituted a very small part of final transac~
tions - the bulk being purchases by producers (whether factory owner or
farmer) directly from the local distributor of the item concerned.

For investment in construction, the selection of the point at which
pricing should take place was more problematic because of the alternative
conditions under which work was -carried out. In some cases (as with small
homes) the construction was effected on a "owner-builder" basis in
accordance with which the owner purchased the materials and either did the
work himself or employed workers to do it directly for him, In other cases,
construction firms would finance the entire cost of the buildings and retain
ownership. In the case of central and provincial governments, materials
were frequently purchased directly by the governmental agency concerned,

which would also provide the necessary labour, However, in many cases

/vork would
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work would be done on a contractual basis or (particularly in the case of
housing) would be carried out specifically with the sale of the completed
building in view, For both these alternatives, the logical item to be

priced is the square metre of housing space, the kilometre of paved road,

or the bridge of specified design. For the purposes of this study, ECLA
therefore decided to use both approaches i.e. to obtain prices per unit of
finished construction, and to obtain prices paid by constructors for materials
used as well as the labour involved.

In general, from three to five prices were considered desirable for
each item in each city covered so as to avoid distortions due to unrepre-
sentative quotations., It was accordingly planned that, whenever possible,
these quotations should be obtained in such a way that the income distributed
within a city was adequately taken into account. The ECLA study in the case
of consumer goods therefore aimed to select more prices from the working
class (tobrgro®) districts, and only about one-third from the shops
patronized by the employee ("empleado") class. Higher~income groups were
attributed a correspondingly smaller share of price quotations, except for
such items as consumer durable goods, furniture, etc., where the bulk of
the expenditure originated from the more well-to-do inhabitants.

/Chapter II
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Chapter IT -
COILLEGTION AND TABULATION OF DATA

1. ' The collection of price material

Two conflicting factors determined the lines which;priéé-collection
took: (a) the need for local knowledge of shops, services, consumér
preferences, markeiing conditions, etc., and (b) the need for ensuring
comparability between all countries (along with the related problem of
assessing adjustments which might have to be made to the priges of each
item so as to take account of differences in tastes, customs, marketing
conditions, etc, ). ‘ - ‘

Pricing agents familiar with local conditions were therefore appointed.
to collect prices in a specified month of the year féf each of the cities
concerned, As indicated in the previous chapter, precise specifications
were drawh*up'fbf gach of the 463 goods and services selected to represent
consumer expenditure and 87 investment items in such a way that accurate
identification of the item could'normally be made in all countries,
Instructions were formulated regarding the way in which data were to be
obtained, the type of shop or outlet to be covered, the quantity of the
item to be pricéd, the treatment of cash dis¢ounts,>and the variations in =
specifications which might be permissible to meet local conditions;ﬁg/
The collection of prices was followed up by a visit to the ‘country by a
numbér of ECLA's Statistical Research Section familiar with the work
done elsewhere and able.to make on-the-spot decisions regarding problems
which might have arisen, This procedure was deemed essential in order -
to cope with the many price~influencing factors which existed because
of local conditions, many of them being difficult to express in monetary
termse Certain items, such as housing, transportation and services could

L2/ For instance, the substitution of one type of furniture for ancther
(price adjustments being later made to cover the quality differences).

/not, for
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not, for instance, be specified with sufficient precision to ensure strict
comparability as between countries; 5ﬁd an element of subjective Jjudge-
ment had therefore to be introduced in order to ensure that similar goods
or services were being priced, In some.cases technical advice was sought
either in the country concerned or upon return to ECLA headquarters when
a careful appraisal of thé materiél obtained for all”cbunﬂfies could
provide a.basis for a533331ng price differences Which were due to quality
variation,
The sequence of countries for the collection of prices was determined
by three factors: ' '
(1) The ‘ease or difficulty with which data in any particular area
could be obtained;
(ii) The need to cover at a date corresponding as closely as
‘possible to the weighting period (mid-1960) those countries
. where prices were subject to frequent change; and
(iii) The desirability of obtaining price data at two different
points of time one or two years apart in order to study the
problem of keeping results up to date (especially in those
countries subject to inflationary price movements not shared
equally by all sectors of the economy). : ‘
The dates at which the statistical material was collected and: the
cities covered by the enquiry are indicated in the Technical Notes,

Adjustment for quality differences

Three classes of items could be dlstlngulshed in the price materlal
gathered in the various countrles'
(a) Identical items o |

These conformed précisely to the reqpired'specification in all
countries, They referred for the most part to well-known brands or
particular models.of merchandise which conformed to manmufacturerts
specification e.g, "Colgate toothpaste!, "Kellog!s corn flakes"; ' pr

L3/ Adopting the termminology and the concepts referred to by Gilbert and
Kravis in Empirical Problems in International Comparisons of National
Product, International Association for Research in Income end Wealths
Income and Wealth, Series IV, pages 108-9,

/a "Caterpillar
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a "CaterpillarD8 Tractor"; etc, In other cases, the identification was

‘a conventional one since no qualitafive or quantitative tests were
practicable within $he framework of this study, e.g, eleétricity,. fuel

oil, postal, telegraph and most other services (including doctors, dentists,
domestic servants, hairdressers, etc,)s Within this class were a large
number of other items -~ particularly food - which although not precisely
identical in all countries, differed in a very minor degree or in some
intangible aspect (e.g, flavour) so that adjustment for price difference.
was impossible or unnecessary, In the same way, no account could be taken
of variation in conditions under which goods were sold (e.g. the cleanliness
of markets) even though considerable differences existed as between
countries,

(b) Common items U

While these items varied in some respects between countries, price
adjustments could be made to take adcount of the points of difference
Comparability was thus obtainable indirectly throughout the region, This
applied particularly to durable goods, machinery and eguirment where the
makes or models differed somewhat as between countries, but.not in a way
which prevented an evaluation of the price element involved, (Tt might
again be observed that if the difference for items in two countries was
not measurable in monetary terms (e.g; flavour) or if the variations
involved no cost element - such as the cost of producing an "artistic":or
an "unartistic" piece of furniture -, the items were treated as identical),
(¢) VUnique items

These existed in only one or a very few of the countries concerned,

Examples were common in the investment group, since many items (esze paver
making machinery) could be located only in the more irdustrialized countries,
In some cases, the item was one produced to satisfy local tastes or

preferences ~ notably "maiz tupl" and "harina de mandioca" in Paraguay,

“tortillas" in Mexico, In other cases.its existence was determined, or
influenced, by climatic conditions, e.g. mangoes, papaya and pacae in
tropical countries; apricots, nectarines and chestnuts in the more

temperate zones -, similarly heavy-weight (or light weight) clothing

/plus heating
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plus heating (or air conditioning) for houses in the resnective areas,
Other examples could be found in the services groups - notably in the
case of transportation where underground railways existed in one country,
suburban trains, trolleys or boat~services in others,
In practice, it was found that virtually no items of importance in

any one country were "unique” in an ‘absolute sense, Most of the items
in question were "unicue" only if groups of countries were compared
(esgs tropical and temperate zones), However, in most cases some country
could be fourd where equivalent items suitable for substitution purposes
in the different groups of countries existed (e,g. in Peru) where both
tropicgl and temperate zones foodstuffs were available, As a general
rule the extension of the survey to cover additional countries also
simplifiéd the problem of obtaining comparable items in the various
cities, Thus, while in the tabulations made in 1960 (published- in
document E/CN,12/589) "tortillas" were unique to Mexico, in the
subsequent stage of the work, they were found to be common to all
countries in Central America (as well as to Mexico), In the same way,
a machinery model available in a given country could more readily be
located.elsewhere when there were twenty rather than ten countries in the
enquiry, Even in the case of producers? equipment where a selected item
(such as a weaving loom) was available for sale in one country only, a
theoretical price could be bUllt up with exactitude for remaining
countries on the basis of information relating to the original cost,.
freight, insurance, taxes, handling charges and distributorts profits.
Unique items which had no counterpart in any other country -~ e.g. the
underground railway (ggggg) in Buenos Aires ~ were not of fundamental
importance since they could be assimilated to items performing a similar
function (eoge trains or buses in the instanbé quoted), . The problems
involved in dealing with unique products were therefore found in practice.
to be very much exaggerated by theorists.who have written on this subject,

" ‘So far as common items and.identical items are concerned, it was
found that much depended on the degree of detail included in the
specification and the faithfulness with which price enumerators had

- /follovwed instructions.
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followed instructions.T;Where the items ‘were adequately defined, identifica-
tion was as a rule simplified and the necessity for price adjustments was
eliminated, This was particularly true for those items where price was
not proportional to size, and each size had to be treated as a separate
variety or quality of the. same item, In other cases, much depended on

the interpreﬁation of quality adopted by the enumerators (since what was
considered "good" in one.country would sometimes be classed as "inferior"
or "average" in another), However, the verification of price data by ECLA
staff members familiar with the data in other countries reduced the number
of common products substantially and left fewer adjustments necessary for
the achievement of precise comparability, Only in the case of house
rentals, furniture, certain machinery items, labour costs involved in
construction and goverrmental services did any serious doubts remain,

once adjustments had been made for quality variation,

3. Correction for seasonal influences

The problem of seasonable price variation is one which can be solved
only with an adeéuate knowledge of prices in all peridds of the year, The
comparison of a Jamuary price for tomatoes or pears in two countries may
give a very unrealistic relationship when it is the peak season for one
country and the off-season for another, :Even for countries in the same
ﬁemisphefé (cege Paraguay and Argentina), the adoption of the.same month
for the comparisons can lead to erroneous price relationships, To over—
come this problem, ECLA deemed it essential to obtain price data in all
months for fruit, vegetables, and other products where seasonality vas
important, Unfortunately the time and resources at ECLA!s disposal limited
the collection of this material and a system of correction coefficients was
therefore devised as an interim measure which could put all prices on a
comparable basis, For calculating these coefficients, information avail-
able monthly from national statistical offices was examined in order to
provide, for various zones throughout the region, an index for each product,
which would relate the level of prices in each month of the year to the
level of prices during the month when the product was sold in greatest

/abundance (or
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aburdance (or at the lowest price)s. The coefficients were then applied

to the fruit and vegetalles prices collected for each country in order to
convert them all to a common (and hence comparable) basis. This device
has a disadvantage in that, since the common benchmark is the month when
prices are lowest, it takes no account of the spread of prices during the
ye'ar. However, in those countries where a marked price range is evident
it will usually be found that the bulk of the sales for the oroduct
covered occurs in a limited period of not more than three months, of which
the month with the lowest price is normally the central point, The technicue
adopted was accordingly considered superior to any other available to ECLA
at the present stage of this enquiry,

Le The calculation of weights

In accordance with the approach adopted, the use of a regional basket
of goods and services involved a weighting system which evaluated correctly
the relative importance of each item, When walue weighting is used ~ as
in time-to-time indexes of prices within a country - the problem is
simplified since the percentage of total expenditure allocated to each
item furnishes an acceptable estimate of its relative importance, With
the system of quantity weighting chosen in this study, the situation was
complicated by the fact that data were often expressed in dirferent units
of measurement; and even if the same unit was used, conversion could not
be made directly from one item into 'e'quivaiénts of another (e.g, kilogrammes
of pears into kilogrammes of apples). Coriceptually, however, the principle
of weighting proportional to the importance of items within the cxpenditure
pattern still holds true; and the pracficél work for the study resolved itself
into an evaluation in quantity terms ‘of each item consumed by the typical
individual or family, _
For the present investigation, the estﬁmatibn of quantity weights was
accordingly carried out in three stages: |
l. An evaluation of the personal or govermnental expenditure for each
item in each country was made on the basis of national accounts
data, family living studies, import or production statistics and
governmental budgets, .
/2. The
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2+ The prices already collected in each country were divided into
the corresponding value expenditure data in order to provide
quantity figures for each item in each country.

3+ The quantity figures for each item were summated regionally

in order to provide averages of the quantities consumed in
the' region,

The following pointis may be noted: ,

(a)'For no Latin American country was it possible to obtain values of
personal expenditure broken down in the detail required for a study’ of thils
kind, National accounts statistics provided the basic figures for broad
groups, e.g. food, clothing, industrial machinery and equipment construction,
governmental expenditure, etc, In the case of co.nsumer non~-durable goods
a sub~division of the values concerned had then to be made on the basis of
family living enquiries where these existed; amd for the ‘consumer durable
goods, machinery vehicles and other equipment on the basis of tfade or
production data, For private construction, information was obtained from
architects and builders regarding the relative importance of t.hé component :
materials as well as labour, while govermment accounts were used for the
government sector, When national statistics were not sufficiently detailed
to provide such fine discrimination as was required for this study, the
sub~division was based on the expernditure pattern of a similar country,.

(b) If a price was not available or was considered defective, a price
based on that of some similar commodity was used, In a limited number cf ‘
cases, the relationship of prices for two commodities in a similar country
was used to make a price estimate, Where no suitable method of estimation-
was available, the value of the item was imputed to a similar item in order
to maintain the correct importance of the group or subegroup, In no case
were items omitted entirely from the weighting pattern if they were
entered into the g?;penditure pattern of the ‘country concerned,

(c) The impuﬁation jmplicit in the selection and evaluation of
representative items signified a certain amount of artificiality in the
quantity weights, A consumption i‘igure of 10 kg of lamb might for instance
represent 9 kg of lamb act,ua_.lly consumed and 1 kg to cover, by imputation,

/the consumption -
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the consumption of goat meat for which no price was separately collected,
Imputation of quantities is, however, essential in the weighting stricture
if the price of one item is to be considered representative of similar
items - which is the method universally adopted in the construction of
price indexes, o R '

(d) Since the value of consumption for each item related to per capita
expenditure, the qﬁ.antity figures were likewise on a per:capita basis., The
summation and averaging of the quantities therefore provided data which
represent the average of the amounts consumed per person in each of theé
countries covered by the enquiry. '

(e) Since price figures have now been collected in the capital cities
in all parts of the region, (excepting Cuba) the weights refer to the. ° |
expenditure pattern of all nineteen countries covered by this enquiry, The
pattern of United States expenditure has not been teaken into account as .
this was not considered compatible with the main objectives of the study; |

5 Calculation of the results

The formula chosen involves the application of prices in each cogntry
to a common basket of goods and services, Applying this approach, the
ECLA calculations provided for each item in each country a vaiuation
expressed in the currency of the country covered, Sxmuhating items in
each country, totals for groups and sub=groups of expenditure were obtained,
When each of these was related to a correspording group or sulS-gmup in
another country, a purchasing power equivalent was derived for that group
or sub-group (the "purchasing power equivalent" showing the number of unité
of currency in each country which buy equal amounts of the commodities or
services in question). The aggregate of all grbups provided the over-all
purchasing power equivalent for each countryts currency vis-‘a-vis that of
another, This by definition equals the parity exchange rate applieable to
the currencies of the countries concerned,

Alternative calculations were also made in order to provide result's'
in conformity with the prevailing exchange rates, This in theory involved
the application of the exchange rate to individual prices for each country

/in order
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in order to place 2ll data on the basis of a comuon monetary dencminator,
In practice, however, this was unnecessary since the same results could be
obtained more simply by relating the exchange rates to the totals or
sub~totals which had been determined in accordance with the preceding
paragraph, In this way, a series of price relatives expressed in accordance
with prevailing exéhaﬁge ; rates were obtained,

The expression ’of price relatives signified the adoption of some
country or countries as a reference point, Because of the methodology
usedy any country within the group could serve as such a point, Nevertheless,
for reasons of space, tabulations could not be presénted according to all
the alternatives, It was accordingly considered desirable to choose a
single country as 2 reference point - the choice being influenced maiply
by questions of representativity, monetary stability, price structure,
income leve)l and the pattern of expenditure for both consumption and
investment, In accordance with these criteria, Mexdico was chosen as the
principal point of reference, .

The adoption of a particular country as the reference point has, of N
course, the disadvantage that not only is its general price level placed
at 100 but so is the level for each individual producteclass or group, It
is thus not possible to judge the level of prices for a group of items in f
that country vis-a~-vis other groups for the same country, In the same way,
if prices in the reference country for the itéms concerned are low, the price
relatives for other countries appear relatively high (ard vice versa)s To
avoid these shortecomings, an additional set of pﬁce relatives were
calculated with the average for all Latin American countries placed at 100,
In this way, not only can an indication be obtained for each countryts
prices vis-d-vis other countries but also a valuation of price levels for
each group of items or product class vis-2-vis other groups and product-
classes for the country of reference, The question mdy be raised why the
United States was not selected as the comparison basis so that all price
relatives and purchasing power gquivalents. could be expressed in terms of
the United States dollar, This, however, could not be justified statistically
since, in the first place, ECLA has not yet collected sufficient data to

/provide an
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provide an "average" or a representative United States price for each
commodity; in the second place, the quality of many items consumed in the
less—~industrialized countries of latin America is often too much at

variance with United States qualities to permit direct comparability;

and thirdly, the pattern of expenditurelin the United States is so different
from that prevéiling in certain parts of Latin America that a satisfactory -
basis for a weighting system is difficult to establish,

6. Adjustment for time differences

As mentioned earlier,»for practical reascas not all prices wers
collected in the same month or even in the same year, For countries where
price conditions were stable, this created no serious problem, On, the
other hard, for those countries with rapidly changing price levels, a
difference of a few months could in extreme cases affect the results
as much as 10 or 15 per cent, It was accordingly decided that the data
would be presented with alternative benchrark periods - June 1960 and
June 1962 ~ and that the data would be adjusted as far as possible to
conform to these dates,

For the adjustments, national price indexes were examined in order
to ascertain the changes which had taken place between the benchmark periods
and the time when ECLA had collected the price data, In some cases, only
general indicators of the over-all consumer price level were available,
However, coéfficients were established for as many expenditure groups or
sub-groups as was possible for each country and were applied to the results
obtained in accordance with the ECLA enquiry, (Thus, if in country A the
prices of cereals had risen 2,4 per cent between June 1960 and the month
in which ECLA's enquiry was conducted, ECLA!s initial results were reduced
by the corresponding percentages in order to arrive at a figure for that
sub-group in June 1960, )

In the case of investment goods no indexes measuring the levels of
final prices were available for adjustment purposes, To overcome this
disadvantage, indexes of wholesale prices of building materials were used
for correcting the figures relating to construction; while for machinery
and equipment, price levels were adjusted in accordance with the movement

/of exchange
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of exchange rates and the changes, if any, in original cost, customs
tariffs, insurance and other charges (on the grounds that in most Latin
American countries heavy equipment is generally imported and its price is
influenced almost entirely by the level of factory prices, freight rates
and the various taxes payable on, or prior to, its arrival in the ccuntry
concerned), Since the most important variable ig the rate of exchange
applicable to imports of the equipment conderned,l‘-—-l’/ it was found that
a correction for this element took care of most of the price changes in
the periods concerned, Slightly different procedures were necessary for
Argentina, Mexico and Brazil, where a greater proportion of the equipment
was home-produced -~ the solution adopted by ECLA being a combination of
(2) adjustments attributable to exchange rates, customs duties etce;

and (b) adjustments reflecting changes in the internal price structure
of the country,

It should at the same time be noted that for these three countries
(likewise for Chile, Paraguay and Uruguay) price information had been
collected in both 1960 and 1962 and the adjustments to correct shorteteérm
price changes for investment goods were not of any significant magnitude,

Customs taxes on an ad valorem basis, for example, normally vary
in direct relationship to the exchange rate -~ likewise distributors?
conmissions, maritime insurance, consular fees, etc,

/I1I, THE
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I1II, THE RESULTS OF THE INVESTIGATION

Chapter 1

THE GENERAL PRICE LEVEL

1. Parity exchange rates .

The parity exchange rate is by definition that which equates the over-
all price levels for the countries concerned - alternatively, the rate which,
when applied to the currencies of the various’countries, equates the over-all .
purchasing power of those currencies., In accordance with the methodology
adopted by ECIA and described in previous chapters, this has been arrived at
by comparing the cost of a given basket of goods and services in each country -
the cost in one country relative to another providing the desired parity rate,
As ' nineteen Latin American countries are involved in the camparison,
éighteen matually convertible rates emerge, -~ the currency of the nineteenth
country serving as a point of reference. Since any one of the countries may
be the reference point, a network of inter-related exchange rates can be
obtained,

For reasons given earlier, Mexico was chosen as the country which would
serve best for comparison purposes. The parity exchange rates calculated bv
EGIA‘are therefore presented, in the first instance, in terms of the Mexicen

"peso = the following table showing the number of currency units in each
country equivalent in purchasing power to one Mexican peso.

It will be seen that in 1960, 6,1V Argentine pesos had the same
purchasing power in Argentina as 14.06 cruzeiros in Brazil, .109 escudos in
Chile, 1.34 sucres in Ecuador, 8,98 éuaranis in Paraguay, .110 balboas in
Panama and so forth -~ all being equal in purchasing power to one Mexican peso
in the country of reference,

45/ Cuba being excluded, as comparable data was not obtainable.

/Table 1
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Table 1

PARITY EXCHANGE RATES IN LATIN AMERICA: 1960 AND 1962
(Units of domestic currency equivalent to one Mexican peso)

Country and Currency 1328 i;g; Country and Currency iggg iggg

Argentina : peso 6,10 9,57 Guatemala : quetzal 112  L,110
Bolivia ¢ peso 878 4999  Haiti s gourde 462 465
Brazil 3 cruzeiro 14.1 29.1 Honduras : lempira 0235 237
Chile ¢ escudo +109 128 Nicaragua : cordoba 779 791
Colombia : peso #5778  J6L1 Panama : balbos .110 ,110
Costa Rica: colon 602  L650 Paraguay @ guarani 8,98 10,87
Dominican . :

Republie : peso .120 128 Perv. : sol 1.98 2,14
BEcuador : sucre 1,34  l.45 Uruguay ¢ peso «790 1,044
El Salvador: colon o254 o254 Venezuela : bolivar « 565 571

It will be observed from the table that for many countries changes
in domestic price le¢vels had created a new parity situation for 1962, ‘here
as, for instance, in June 1960, 6.10 Argentine pesos bought as much as one
Mexican peso, by June 1962, the resident of Argentine had to spend 9.57 pesos
to obtain the quantity of goods and services that one pem would buy in Mexico,
Similarly, in the case of Brazil, 29.1 cruzeiros were required in June 1962 to
buy what 14,1 cruzeiwos had bought two years previously. Other notable changes
will be observed for Uruguay, Paraguay and to a lesser extent Bolivia, Chile,
Colombia, Costa Rica, Ecuador and Peru. On the other hand, for most countries
of Central America and the Caribbean, the situation showed little change in the
two years concerned.

Within limitations, the relationship of the parity exchange rates for
1960 and 1962 provide a means of estimating an index of prices for the years
concerned, Care should however be exercised.in interproting the results,.In
the first place, the data calculated by ECLA for the years concerned refer to

/all aspects
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all aspects of expenditure, including investment as well as consumer goods (to
which national cost of living or consumer price indexes normally refer). While
.for some countries (Argentina, Brazil, Chile, Paraguay and Uruguay) the parity
rates for 1960 and 1962 were arrived at in accordance with independent price
collections for all items in the two years, for other countries use was made
of consumer price indexes, wholesale price indexes of building materials and
specially computed indexes for prices of imported equipment in order to arrive
at either the 1960 or the 1962 figure. The results should therefore not be
interpreted as an indepéndent measure of price change except for the five
countries mentioned above. Finally, it should be pointed out that for some
expenditure sectors a certain amount of price change during the perigd under
review occurred in Mexico, which was used as base for Table 1 -~ same prices
rising and others (e.g. food and construction materials) falling, National
price indexes derived from the data shown in Table 1 can therefore be affected
by the weighting accorded to each item or group of items, and by the pattern o
prices in Mexico, '

An alternative arrangement of the same data is presented in Table 2 ~ the
reference point this time being Panama, a country in which prices were notabl
stable during the 1960-1962 period,

Since the national currency in Panama, the balboa, is nominally at par
with the United States dollar, the figures in Teble 2 are more readily inter-
preted. Thus, while according to prevailing exchange rates, the dollar (and
hence the balboa) was equivalent to 82.8 Argentine pesos in June 1960, accord-
ing to ECLA calculations only 55.8 Argentine pesos at that time were necessary
to buy the amount of gocds and services which one balboa would buy in Panama,
On the other hand, in June 1962 while one balboa was worth 135.0 Argentine
pesos according to free market rates of exchange, the parity rate was 87.2.

In the same way for Brazil in June 1960 the balboa equalled 187 cruzeiros
according to the free market rate of exchange but anly 129 cruzeiros according
to ECLA's calculation of parity rates,

/Table 2
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Table 2

PARITY EXCHANGE RATES: JUNE 1960 AND JUNE 1962
(Units. of demestic currency equivalent to one Panamaniap balboa)

Country and Currency igzg g;gg Gountrj and Currency i;gg i;gg

Argentina ¢ peso 55.8 87,2 Guatemala : quetzal 1,02 1.00
Bolivia 2 peso 8.0, 9.11 Haiti ¢ gourde he2h  LW25
Brazil ¢ cruzeiro 129 265 Honduras ¢ lempira 2,16 2,16
Chile ¢ escudo 1.00 1,16  Nicaragua ¢ cordoba  7.14 7.2
Colombia ¢ peso 5,30 5,84 Mexico $ peso 9.1 9.4
Costa Rica t colon 5.52 5,93 Paragnay ¢ guarani 8l.3 99.1
Dominican : .

Republie ¢ peso 1.10 1,16 Peru s s0l 18,1 19,5
Ecuador ¢ sucre 12.32 13,23 Uruguay : peso e 9.52
El Salvador: eolon 2.33 2.31  Venegzuela : bolivar . 5,18 5,21

Since the full network of parity rates and prevailing exchange rates may
te of interest, these are presented in Tables 3«6 for pairs of countries in each

of the two pericds covered by this study. A geographical arrangement has been
made to keep together in Tables 3 and 4 those countries in South America on
the one hand, and those in Central America and the Caribbean on the other. In
Tables 5 and 6 are shown the exchange rates which apply when currencies of
South Ameriéan countries are related to currencies for countries in the Central
American and Caribbean area, _

Data for British Guiana which had been collected for most items were also
tabulated,.and‘the parity rates of exchange for this country are included in
the Tables. '

It will be observed that in June 1960, for a block of couniries compris.icn
the greater part of South America, the free market and the parity rates were not
very divergent. Similarly, if Central American countries are compared with one

/Table
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' Table 3 a
PARITY,FREE MARKET AMD CONTROLLED RATES OF WICHANGE VITUIN SOUTH AiTRICA
{a) JUNE 1560
(Units of other currencies equivalemt io one unit of the domestic currency)
ency  M§N $Be Cr.$ $ 0l Sf= Gse S/e $ Bae
Argen=  Boli~ Brazil  Colom»  Chile Ecuaw Para= Poru Uru~ Vene=
Rate tine via blo dor guay guay zuela
ARGENTINA
Dnits equivalent to ons Argentine peso (MSN)
Free market % 2143 2426 0823 0177 0218 147 331 0138 «Ohok
Parity % o1kt 2.31 099 <0158 0223 147 *325 «130 20927
- BOLIVIA
Units eouivalent tg 5B
Free market 6.97 x 15.8 o574 +088% 1.52 10,27 2431 0962 »282
Parity 695 x 16,0 o659 #1250 1.53 10,23 2426 «901 Ol
BRAZIL
Units equivalent to ome Cruzedro (Cr.$)

Pree market Jil42 »0634 x +0364 0056 L0964 «651 1,46 #0610 #0170
Parity o3t +0624 x 0412 0078 #0957 «639 1.1 +0562 #0402
COLOMBIA

Units equivalent to one Colomban peso (§)
Controlled 124 177 2840 x 57 24268 1.2 4410 171 #500
Free market 12.1 1.7l+ 27.5 X .151& 2.6 17.9 ;-}.02 1068 01*91
Parity 10.5 1.52 2.3 x <189 2433 15.5 3ali2 1.37 977
CHILE
‘ Units eouivalent to one Escuds (¥°)

Free market 7849 11,31 178 6450 X 17.2 116 26,1 10,88 3019
Parity 55.7 8,02 128 529 x 12,3 82 18.1 7422 5.16
ECUADOR

lent to one Suer
Controlled 547 o784 12.4 ol 0693 x 8405 1.82 o754 221
Pree market 4.5 .65 0.4 a76Y s x 676  L52 .63 186
Parity 4,53 652 104 #1430 R x 6.68 L4y =587 o120
PARAGUAY
Units ecuivalent to one Guarani (Gs.)

Free market 679 <0974 1.54 <0559 «0086 oJg x «225 <0937 «0275
Parity «679 «0917 1.56 R «0122 <149 % «220 +0880 +0629
PERU

Units equivalant to one Sol (S/o)

Free market 3.02 +33 682 o248 «0383 +658 L5 x JH16 o122
Parity -~ 3.08 o3 710 «292 #0553 +680 Lo 54 x 399 «286
URUGUAY

Units equivalent to one Urususyrn pcso ($)
Fres market 7025 1,04 16,4 «597 20919 1.58 10,7 2,40 % +293
Parity 7.7 .1 17.8 732 «1385 70 1.4 2450 X o715
VENEZUELA '
Units squivalent to one Bolivar (Bs.)
Free market 2.7 355 559 2404 *313 5639 3644 8el9 3.4 x
Parity 10,8 1.55 24,9 1,02 o194 2.38 1549 3450 1,40 x

5/ For sountries vhere two or more rates existed, free rates were related to the free rates in other countries;
and controlled rates to any other sontrolled rates (othervise, to the free rates).
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Table 3 b

PARITY, FREE MARKET AHD CON'TROLLID RUTFS OF EICri.GE WITETN SOUTH AMERICA
{b) JUNE 1962

(Units of other currencies-equivalent to one unit of the domestic surrency)
Currensy. Mgy $Be ore 5 B S/= Gse . /o $ Bse
Rate Argen=~ Boli=-- Brazil Coiom- Chile Ecua= Pare~ Peru Utrae Vene~

tina vic e bia . dor . guay . guay . zuela
ARGENTINA
Units equivalent to one Arzentine peso glﬁm-
Free market x 4088 2.66 0647 /0121 » 170 93 <199 o081 0336
Parity x <104 3.0l «0670 +0133 «152 124 «223 .108 0597
' BOLIVIA : :
’ Units equivalent to one Bolivian page ($B)
Free market 11,36 x 30¢3 736 G137 1.93 10.6 2426 92k #382
Parity 9458 % 29.1 o642 «128 145 10.9- 2414 1.0Uk o572
: BRAZIL .

' Units equivalent to one Cruzeiro (Cr.$)

Pree market  ..376 +0330 % +02U3 0045 L0638 «350 Koy 13 +0305 20126
Parity +329 +0343 X - +0220 L0044 ,0l9g «373 <0734 +0359 +0196
COLOMBIA

Units equivalent to one Colombi 850 {3
Controlled 20,2 .77 537 x .. .15§ 2.715 18.8 4,00 1,64 .500§/
Freo market 15.4 1.36 1.1 X .1865/ 2.62y LIRS 3407 1,26 .5199/
Parity 1449 1.56 TR % «199 2426 17.0° 3433 1.63 »891
CHILE
Units equivalent to one Escude SE"i
Controlled 12846 11,31 U2 6389/ x 17,35 120 25,5 10446 30198/
Free market  §2e8 7629 221 5.3 way 164 6ot 2.7
Pa.!‘ity 75-0 7.83 228 5.02 x 11."‘ 85 16.8 8018 ’+.1+8
ECUADOR
Units equivalent to one Sucrs (S/=)
Controlled 742 #8653 19,8 3633 .05772/ x 6693 147 <60k .1all9/
Free market  5.89 518 1547 38 o = 5050 117 H79 1968/
Parity 6459 +688 20,1 Jili2 +0880 x 7.49 147 «720 35k
PARAGUAY
Units equivalent to one Guareni (Gs.) ~
Free market 1.07 «0943 2.85 #0694 20129 +182 % *213 <0871 +0360
Parity «88 +0919 2468 <0590 #0117 «133 % 0197 $0960 20525
PERU
Units equivalent to_one Sol (s/o)
Freoe market 5004 Jlli3 13.4 «326 »0608 «§55 4,70 x 20 0169
Parity Ly 67 13.6 300 20597 679 5409 x Jl89 267
URUGUAY '
Units equivalent to one Uruguayan peso (3)
Free market 12430 1.082 3247 <796 o248 2.09 148 2.4k x o1l
Parity 9416 +956 2749 14 0122 1,39 10,41 2405 x « 547

VENEZUELA

‘ * Units equivalent to one Bolivar (Bs;;/
Controlled 40,3 3.55 1073 XA A" 3746 8e00 3428 x
Free market 2947 2.62 79,1 L93  ,3598/  5.05 27.8 5,91 24142 x
Parity 16.8 1.75 51.0 1012 0223 2454 1940 74 1.83 x

8/ For countries vhere two or more rates existad, free rates were related to the free rates in other countries;
end ocontrolled rates to any other controlled rates (othervise, to the free rates).
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PARITY,FREE MARKET AND COMTROLLED RATES OF EXCHANGE WITHIN CENTRAL IMERIC

Teblel a

A LD THE CARIBBEAN

(a) JUNE 1960
(Units of other currencies equivalent to one unit of the domestie curreney)
Nurrency 2 f Q ¢ L% c$ B/~ RD§ BUIS
Rate " CGosta" - Kl Sal= Guate~ Haiti Hondus= Mexico Niea= Pana~ Domimi= DBritish
Riea  vador male ras - ragus me. can Reps Guiana s
COSTA RICA 4
, Units equivalent to one Coste Ricen colen (#)
Controlled  «x 41 176 ,882 .353 2420 IR 176 .302
Free market x 346 <150 »752 «301 1.88 1. «150 .150 «257
Parity x H22 »186 767 »391 1,66 1,29 181 0199 #246
EL SALVADOR
Units equivalent fo one Salvadorsn ocolen {Z)
Free market 2466 x 00 2400 «800 5400 2,92 400 400 o684
Parity 2.37 x Ao 1.82 «92k 3493 3.06 olt29 472 «583
GUATEMALA
Units equivalent to one Quetzal (O
Free market  6.65 2450 x 5400 2400 12,49 730 1.000 1,000 1.7
Parity 5438 2027 x 413 2,10 894 6.96 0975 1,049 1033
HAITI :
Units equivalent to one Gourde (G)
Free market 1,33 «500 «200 x RI% 2450 146 «200 « 200 o342
Parity 1.30 551 o212 % #509 2,16 1.69 236 #260 #321
: HONDURAS
Units eguivalent to one Lempira (L) .
Free market 3,32 1,25 «500 2450 x 6.2 3465 «500 «500 «855
Parity 2456 1,08 75 1.96 x 425 3031 olt6l «510 .630
MEXICO
. Units equivalent to one Mexican peso (3)
Free market 4532 *200 +080 ~H400 »160 x #584 «080 «080 «137
“Parity 602 o254 $112 62 235 x 779 +110 ¢120 S 148
NICARAGUA
Unite equivalent to one Cordoba {C3)
Controlled .aolf.E/ o354 »1l42 709 o204 1.77 x #142 2 o242
Pree market  ,91 #342 »137 +685 o274 1.71 % 137 0137 o234
Parity «773 327 o1lk «593 «302 1.28 % « 140 o154 <150
PANAA
Units equivalent to one Balboa (B/~)
Pree market 6,65 2450 1,00 5400 2400 12,49 7430 x 1,00 1,71
Parity 552 2433 1,02 ke23 2416 9e14 7014 x 1,10 1.36
DCMINICAN REPUBLIC :
Units equivalent to one Dominican peso (RDS)
Pree morket 6,65 2,50 1.000 5.00 2,00 12,49 7430 1.000 x 2,72
Parity 5.01 2012 932 3.85 1.96 Be32 6.49 * 509 X 1,24
BRITISH GUIANA b/
Units equivilent 16 one dollar (BWIi)
Iroc merket 3,89 .46 +585 2492 1.17 7430 4e27 »585 +585 x
Parity 4,06 1,72 o754 3011 1,58 (N 5025 #7536 +810 X

5/ For eountries where two or more rates existed, free rates were related to the free rutes in other countricsj

and controlled rates to eny other controlled rates (otherwise, to the rates).

b/ For oconvenience in presentation, British Gulana has been included with Central American and Caribbesn

countries,
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Teble 4 b

PARITY,FREE MARKET AND CO{TROLLED R,TES OF E.CH/IGE WITHIN CiINTRAL ANIRICA AMD THE CARIBBEAN

(Units of other currencies equivalent to one unit of ths domestic currency)

{b) JUNE 1962

‘\\\\3fiiwy J N Q ¢ L R R B/~ RD§ BYTY
Rate - ° Costa El Sal= Guate~  Haltl Hon- Mexico  Nicaw Pana= Domini~  British
Rica vador mala duras ragua ma cen Reps Guiana ¥/
. COSTA RICA
Units equivalent to one Costa Rican colon (£)

Pree market x 0376 #150 «752 «301 1.88 1,12 #150 #150 o257
Parity x 390 «169 #7716 <364 1.54 1.22 2168 <196 *229
EL SALVADOR
Units equivalent to one Salvaderan colon gg)

Free merket 2,66 x <400 2,00 «800 5600 2.98 #H00 1400 OBk
Parity 2.57 ‘x o3k 1.8% «935 3094 3012 o133 #503 #5568
GUATEMALA

. Units equivalent to one Quetzal (Q)

Pros market 6,65 2450 x 5400 2,00 12,49 7445 1,000 1.00 1.7
Parity 5¢91 2430 x Lol 2,16 9410 713 «998 1.16 1.36
HAITI

Unite equivalent to one Gourde (G)
Free market 1,33 «500 «200 % #1t00 2450 149 »200 «200 o342
Parity 1,40 oSl ©236 X «509 2.15 1,70 « 254 o274 «320
HONDURAS .
. Units _equivalent to one lLempira gL!

Free market 3,32 1.25 «500 2.50 X 6o2kt 3472 «500 «500 855
Parity 2,74 1.07 S464 1.97 x 4,22 33k 63 «538 «629
MEXICO

Units equivalent to one Mexican peso ($)
Free market o532 «200 +080 JH00 +160 b +596 +080 «080 0137
Parity 650 o254 »110 W65 0237 x 791 .110 0128 <149

NICARAGUA :

Units equivalent to_one Cordoba (C3 )
Conirolled _8/ 091‘}3 «355 01"?2 +709 028’* 1,77 X o142 o142 .2""3
Free market .§93 «336 134 671 268 1.68 % 13l 134 «230
Parity 823 «321 «139 «589 «300 1,26 x «139 .161 +188

PANAMA

Units eqt.}_:yralent to one Balboa QBZ-)
Pree market 6.65 2,50 1,00 5.00 2,00 12,49 7elt5,, x 1.00 1.71
Parity 5,93 2431 1,00 4, ol 2,16 9.4 7021 x 1.16 1,36

DOMINICAN REPUBLIC

Units equivalent to one Dominiean peso
Free market 6.65 2.50 1,000 5.00 2,00 12.49 7.45 1.000 x 1.71
Parity 5.10 1.99 «862 3462 1.86 7ol 6420 «860 x .Y

BRITISH GUIANA b/ '
) Units_equivalent to one dollar gswgg)

Froe market 3.89 1-""‘6 0585 2692 1.17 7030 u.ss 0585 0585 b4
Parity 4436 1.70 «738 3e12 1.59 6.71 530 «736 +856 x

o

2/ For countries where two or more rates axisted, free rates were related to the free rates in other countrics;
and controlled rates to any octher controlled rates (otherwise, to the free rates)s
b/ For conveniense in presenta
countries,

tion British Guiana has been included with Central American and Caribbean

/Table 5a



E£/CN.12/653
Page 84

Table 2 a
PARITY,FREE MARKET AND CONTROLLED RATES OF EXCiliiGE FOR S0UTH AMERICA
RELATIVE TG CENTRAL AMERICA AND THE CARIBBEAN
(2) JUNE 1360
(Units of other currencies equivslent to one unit of the demestic currencx)

\\"gurrency £ ¢ a G L $ c$ B/~ RD§ BUTS
~ Costa El Sal= Guate- Haiti Hon~ Mexico Nioca~ Pangee Domini~ British
R&te "'\,_ Rice vador mala duras regua na can Repe Guisns 1’/
' ARGENTINA
Units equivalent to one Argentine peso{MjN)
Froe market .0§03 «0302 0121 0604 0241 151 «088 #0121 #0121 L0206
Parity <0988 0418 #0184 <0758 #0386 «164 0128 20179 «0157 #0243
BOLIVIA
Units equivalent to one Bolivisn peso ($B)
Froe marke‘t 0560 210 .08""2 .421 0168 10051 061,4‘ .081"2 008“'2 'll{ll’
Parity 686 290 #1275 o527 o268 1.139 «888 o 1244 #1369 169
BRAZIL

Units equivalent to one Cruzeire.(Cr.3)

Free market .0355 «0133 «0053 0267 #0107 0667 #0390 #0053 «0053 <0091

Parity #0429 0181 #0080 «0329 £0167 L0711 <0554 <0078 +0086 «0106
COLQMBIA
h Units equivalent te one Colombian peso (§) .
Comtrolled  .846% 373 149 TN .298 1.86  1.05 JH9 L9 .25
Free market '975g '367 ‘1147 0733 0293 1’83 I‘WDE/ . 01“'7 0111’7 o251
Parity 1,041 #th0 «193 «799 407 .73 1.347 »189 +208 «256
CHILE ‘
Units_equivalent to one Escudo (Fe)
Free market  6.33 238 952 4,76 .90 11.90 6495 0952 952 1.63
Parity 5.50 2433 1,023 Y22 2,15 9.14 7el2 «998 1.098 1.36
ECUADR
Units equivelent to one Suere (Sz‘-) :
Controlled .37145/ «165 «0660 #330 «132 824 .4652/ «0660 +0660 «1128
Free market .3633/ «138 #0554 0277 o111 692 .uolF‘/ #0554 #0554 «0947
Parity WHlig #1389 #0832 o3k 175 o743 «579 .0812 «0893 .1103
PAR/GULY ‘
Units equivalent to one Guarani g(}s)
Pree market .0545 «0205 «0082 SO0 L0164 #102 «0598 «0082 0082 +0140
Parity 0671 #0283 #0125 #0515 «0262 «111 «0868 #0122 »1132 +0165
PERU

Units equivalent to one Sol SSZ o)

Free market o2 #0911 %0364 2182 #0729 o455 «266. 0364 <036k 0623
Parity o30% 012286 #0566 0234 #1189 «505 o394 <0552 0607 #0750
URUGUAY

Units equivalent to_one Uruguayan peso (§) :
Free merket  .582 #219 «0875 #1437 «175  1.093 o638 - 0875 +0375 «150

Farity «762 »322 416 «585 0298  la266 «986 <1381 «1520 «188
VENEZUELA y L
Units equivalent to oné Bolivar (B5) . .
Pree market  1.98 o746 - *298 49 «597 3.73 218 - | «298 +298 510
Parity 1.07 150 198 82 416 .77 1,38 «193 «213 «263

7

g/ : For countries where two of more rates existed, free rates were related to the free rates in other countries;
and controlled rates to any other controlled rates (otherwise, to the free rates)s

b/ Por convenience in presentation, British Guiana has been inoluded with Central American and Caribbean
countries,
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Table 5 b
PARITY,FREE MARKET AND COITROLLED R.TES OF EACHANGE FOR SOUTH AMERICA
: RELATIVE TO CINTRAL AMERICA AMD THE CARIBBEAN .
{b) JUNE 1962
(Units of other currencies equivalent to one unit of the domestio currency)

Currency ¢ £ a ¢ L $ ¢ - Bf=- RD$ B §
Casta El Sal= Guate~ Haitl Hon=  Mexico Nisas Panow Domini=~ British
Rate Rica vador mala " duras ragua  ma can Repe Guiana b

IRGENTIMA
Units equivalent te one irgentine peso(MSN)

Free market 0493 .0185 «0074 «0370 ~0148 #092 +055% L0074 L0074 #0127

Parity »0680 #0265 «0115 0487 J0248-  J0h  ,083 0115 L0133 .0156
BOLIVIA
' Units equivalent to one Bolivian pose (3B
Free market «560 «210 20842 J21 #1638 1.05  J627 0842  .0gh2 L1
Parity #651 o254 J1101 LU66° «237 1,00  L792 L1098 L1278 .149
' ' BRAZIL

Units equivalent to one Cruzeire (Cr.$)
Free market  .0185 #0070 #0028 «0139 $0056 L0347 - 40207 «0028 #0028 «004g
Parity «022l #0087 »0038 0160 20081 O34 L0272 +0034 Welo: ) #0051
) COLOMBIA )

Units equivalent to one Colombian peso ﬁ)

Controlled 0992 «373 #1l49 7146 «298 1,86 1.0522.; o149 <149 +256

Pree market .761 .286 114 +572 0229 1,43 .85 «11% »144 196
Parity 1,015 «396 1 L172 726 «370 1.56 1,233 «171 .199 232
CHILE

Units equivalent to one Escudo (E")

Controlled 6.33 2438 «952 4,76 1.90 31,90 6.771*.;// 0952 «952 1,63
4‘5

Pree market 4,08 1,53 S61h -3.0% 1.23 7466 614 #6514 1,05
Parity 5¢10 1.99 «862 3465 1.86 7.84 6420 «860 1.000 1,17
ECUADOR

‘ Uni'!is .equivalent to one Sucre (s/=)
Controlled «366 .138 «0550 275 #110 «687 .388§/ #0550 L0550 <0343
Free market «290 #109 +0l36 «218 +087 «5H5 '325?/ JOU36 L0436 <0746
Parity 48 0175 <0758 - o321, 0163 689 oBH5 0756 L0880 »1028

. PARAGUAY .
Units ecuivslent to one Guarani (Gs.)

Free market «0528 «0198 «0079 .0297 «0159 #0991 L0591 #0079 «0079 .0136
Parity «0598 «0233 «0101, #0428 #0218 #0920 40727 #0101 #0117 «0137

: PERU

Units equivalent to one Sol (S/o)

Free market «2lg «0932 «0373 +186 <0746 M6 4278 «0373 <0373 »0638

Parity «304 #1186 «0514 .218 1109 . JHEg  .370 «0513  .0597 »0698
c. URUGUAY :
. ' Units equivalent to one Urususyzn pgoo(s)
Free market 606 «228 #0391 455 «182 Lt 678 s091 031 »156

Farity #623 243 »105 o6 »227 96 W57 #105 2122 <143
- - » VENEZUELA :
' Units equivalent to one Bolivar gBa.)
Controlled 1,99 746 *298 1.49 597 3473 2.105/ «299 «299 «510
Free market 1.""6 0551 0220 1,10 .LIJ"'O 2075 loaLa/ 220 0220 0376
Parity 1.4 Sl «192 82 J415 .75 1.38 »192 223 0261

2/ For countries where two or more rates existed, free rates were related to the free rates in other countries;
and controlled rates to any other controlled retes (otherwise, to the free rates)e

b/ For convenience in presentation, British Guiana has been included with Central imerican and Caribbezn
countri
s, /Table 6a
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Teble € o

PARITY,FREE MARKET AND CONTROLLED RATES OF EXCINGE FOR CENTR.L AMERICA
AND THE CARIBBEAN RELATIVE TC SOUTH AMERICA
{a) JWE 1960
(Units of other surrencies equivalent to_one unit of the domestic currency)

Currency MjN $B . Cre$ $ E° S/= Gse s/o $ Bse
Argen= Boli~ Brazil Colom~ Chile Eoun= Parg= Peru Uru- Vene=
Rate tina via bia dor guay guay zuela

COSTA RICA

Units equivalent to one Costa Rican colen gg;
Controlled 14,6 210 3340 185 246 2145 L‘-.s’" 2,02 591

118
Free market 12."" S 79 282 1-0 026‘8'/ .158 2.722/ 18.3 l"t 13 1.72 . 50}4
Parity 10.1 146 233 +960 182 2423 1‘*‘-2 328 1.3} +938

EL SALVADOR

Units equivalent to one Salvadoresn colon !2}

Free market 33.1 4.75 74e9 2,75 <120 7¢22  HBe8  10.98  4e57 1,34

Parity 23.9 R 5542 2,27 430 5¢28 353 7477 3410 2422
) GUATEMALA '
) Units eauivalent to one Quetzal (Q)
Free parket 8248 11.88 187 6.82 1,050 18.1 122.0 27.1‘" 11.”’0 3035
Parity SHe5 7.8% 126 5417 «978 12,0  §0.2 7.7 .06 5.05
HAITI

Units eguivalent to one Gourds {(G) -
Free market 16,6 238 37.5 1.36 «210 3661 2t Sel9 2429 <670
Parity 13.2 1.90 30,4 1,25 «237 2,91 19.4 b2 171 1e222
HONDURAS
‘ Units equivalent to one Lempira (L) ,
Free market Y14 5.9l 93.7 341 «525 9403 61,0 13472 5e72 1.68
Parity 2549 3473 5947 2.46 o165 5672  38e2 BeH1 3436 2,140
MEXICO

Units equivalent to one Mexican peso §§)

Free market 6463 o951 15,00 5eli6 08k 145 977 7 2,20 G915 268

Parity 6,10 «878 14,06 o578 «109 o34 Be98 . 198 L4790 «565
NICARAGUA
Units equivalont to ons Cordoba (C$)
Controlled 1l.75 1.6 2646 .950;5/ Ol 2;15-5/ 17.3 3489  1l.62 o475
Free market 11,35 1.63 25.6 -93#-/ el 2.4 1657 © 376 1.56 o459
Parity T 7482 1.12 15.0 o742 <240 .73 115 2,54 1,01 o725
PANAA
‘ Units eguivalent to one Balboa gy-} .
Free market §2.8 11.88 187 6.82 1.05 18.1 1220 27,4 1140 3435
Parity 558 8404 129 5430 1,00 123 813 18e2 o2l 5»13

DOMINICAN REPUBLIC

Units equivalent to one Dominican peso (RD$)

Free markst §2. 11. 6, . . . . .
Farity %.og 7.%8 ﬁ? u.§§ 123?‘1 ﬁ.i "?‘-ﬁ.g iZ.lé 1%.1;3 »372
BRITISH GUIANA b/
‘ Units equivalent to one dollar (BUI$)
Pree market L84 6.95 110 3499 N3 1056 713 16,0 6,68 1.96
Farity 41,1 5.91 95 3490 «738 9406 6045 13.3 5432 3.81

8/ For countries vhere two or more rates existed, free rates were related to the free rates in other countries;
and controlled rates to any other controlled rates (otherwise, to the free rotes),

b/ For :onvénience in presentat:loh, British Guians has been included with Central imerice und Caribbean
countries, : '
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Table 6 b
PARITY, FREE MARKET AND CONTHOLLED RU.TES OF EICIG. FOR CLNTR/L AMERICA

AND THE CARIBBEAN RELATIVE TO SOUTH AMERICA
() JUNE 1962

{Units of other currencies sguivalent o one unit of the domestic currency)

T\ Currenoy mpN B oreg $ £ S/~ Ges  S/e % Bee

Argen= Boli= Brazil Colom= Chile Eeug~ Pare=- Peru Upy= Vene=~

Rate \ tina via bia . dor guay guay zuela
COSTA RICA

Units squivalent to one Costa ﬁioan colon SE)
Pree market 20.3 1079 9’*.1 1.311* .21"5 3-“‘5 18.9 ]"'003 1065 0683

Parity 1,7 1.53 W4y «985 +196 2,23 16,7 3028 160 «875
" EL SALVADOR
Units equivalent to one Salvadoran colon (£)
Free market 9*.0 uo75 lllllv 3.50 .652 9017 50.2"' 10072 Ll-.j? 1.32
Parity 37.7 394 115 253 «503 5¢72 4249 8e43 W2 2,25
GUATRMALA . : '
Units equivalent to one Quetzal (Q) ‘
Free market 135 11.88 - 360 874 1.63 - 22,9 126 26,8 10.98 LS4
Parity 87 9408 265 5.83 1,16 3.2 99 1904 9450 5019
‘ HAITI '
Units equiv t to_one Gourde {G)
Pree market 270 2438 71.9 1.75 «326 .55 25,2 5036  2.20 «908
Parity 2045 2,24 6245 1.38 o274 3611 233 4,59 2.2% . 1,226
HONDURAS
Units equivalent te one Lerpire (L)
Free market  67.5 554 180 Y.37 «815 1146  63.0 13.k40 5.49 2.27
Parity hoJk 4,21 123 2270 «538 6,12 45,9 9402 440 20141
MEXICO
Units equivalent to one Jlexiccn pese (3) :
Free market 10.81 »951 28478 <700 130 1e84% 10409 2.15 879 +361
Parity 9¢57 2999 29410 641 <128 145 10,87 2,14 1,044 571
WICiRAGUA
Units quivalant to _one Cordoba (C!
Controlled = 191 168 510 2952 ¥ 2.5 1.9 3.0 156 MY
Free marke‘t 18-1 1059 l“'802 1.172/ .2192/ 3.082/ 15.9 3.60 1.“‘7 .6095/
Parity 12.1 1.26 3648 «81 «161 1,83  13.7 2,70  la32 722
PANAMA '
Units equivalent to_one Balboe (B/-)
Pree market  135.0 31488 359 874 1.63 22,9 126.0 268  10.98 LS4
Perity 87.2 9.11 265 5.8 1.16 1342 99.1 19«5 952 5221

DOMINICAN REFUBLIC
Units equivalent to one Dominican peso (RD$)
Free market  135.0  11.88 359 Be7M 1.63 2249 12640 2648 10498 L. 54
Parity 75.0 7+83 228 5402 1,00 114 852 16§ 8418 Yolg
BRITISH GULiNA b/
Units equivalent to one dollar {BU1$)
Freo market 7849 6495 210 511 4953 1341 73.7 1547 642 2466
Barity 6442 6470 195 30 856 - 9.73 7249 1e3 7400 3483

N -

&/ For countries vhere two or more rates exYubed,. free rates were related to the free rates in other countries;
and controlled rates %o any other controlled rates (otheruise, to the free rates)s

b/ For conveniense in presentation, British Guiane has been insluded with Central Ameriocan and Caribbean
sountries,

/another the
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another the figures are approximately the same whether free market or parity
rates are used. However, if countries in one block are compared with countries
in the cther block, wide differences exist - the. magnitude belng approx1mately |
25 to 45 per cent. .That 1s to say, the prlce levels for countrles 1n the
Central American region were generally 25 to 45 per cent hxgher than those
prevailing in the greater part of South America, A

It will be seen that neither Mexico, Chile her Venezuela conformed 4o the
pattern of exchange rates for nearby countries -~ the situation for Mexico
resembling that applicable to South American countries; and Chlle (1n 1960) -
that for countrles in Central America and the Caribbean. For Venezuela, 1960
parlty exchange rates bore no resemblance to free market rates for any
country in Latin America - the difference between the:twolaeing extreme when
Venezuela was related to Uruguay, Peru, Argentina or any other country except
Chile in South America and still quite merked in relation to’pountries in
Central America or the Caribbean.

For 1962, the situation was virtually unchanged for countries within
Central America and the Caribbean - little modification being observed in
relation to 1960 for either the free market or the parity exchange rates
(Costa Rica being a possible‘exception).: In the case of South America, while
price' levels were still generally 25 to 45 per cent below those ruling in
Central America and the Caribbean, significant changes occurred for individual
countfies. In some instances, a devaluation of the currency is indicated by
marked changes in the free market rates; in other cases, rising domestic
prices are reflected in the higher figures shown for the parity rates. In
June 1962 the situation for Chlle, instead of. resembllng Central American
countries, resembled that for other countries in South America. In the case
of Uruguay, the 1960 parity exchange rate "had been well below the free market
rate when the Uruguayan peso was compared with the currency of cther South
American countries, In June 1962, the. parity rate for Uruguay exceeded the
free market rate vis—a-vis all countries in tﬁe South American.regioﬁ except
Venezuela - indicating thet its price leﬁel {calculated in accordance with

prevailing rates of exchange) was now higher and not lower than .the.price ...~ . - -

level in other parts of South America, For Venezuela, the currency devaluaticn
whlch applled to part of the exchange transactlons of that country is

/reflected in
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reflected in the lower free market rate which now resémbled the ﬁarity
exchange rate vis-a-vis thé Déminican Republic and Honduras. The former

rate of exchange still applied in Venezuela to a certain range of transactions
and it should be noted that if this rate, rather than that ruling in the free
market, were compared with the parity rate, the situation in 1962 was approx-
imately the same as in 1960,

Controlled as well as free market rates existed not only for Venezuela,
but also for Colombia, Ecuador and Nicaragua in 1960 and 1962, and for Costa
Rica in 1960 and Chile in 1962, Since these rates applied to important
classes of transactions (as for instance essential imports and government
expenditure)'they need to be tsken into account when a comparison is made
between prevailing and parity exchange rates. The controlled rates as well as
free market rates are accordingly quoted in Tables 3 to 6.

2, Price relatives (at prevailing exchange rates)

As implied in previous paragraphs, the relaﬁinnship between the parity
exchange rates and free market or éontrolled exchange rates provides the
simplest and most direct means of determining the relative level of prices in
the various countries (valued at prevailing rates of exchange). These are
given in Table 7: the figures in each horizontal column or row representing an
index of prices, with the country mentioned at the left of the table as the
base. The nineteen Latin American countries covered by the enquiry have been
arranged in sequence accordihg to the level of their prices or the relative
Ncheapness" of their currencies. Thus, in June 1960, prices were lowest in
Uruguay, highest in Venezuela and at an intermediate level for such countries
as Paraguay, Haiti and Costa Rica, The similarity in price levels (valued
according to free market rates of exchange) is particularly noticeable for all
countries in South #America other than Chile and Venezuela; Mexico also falls
within the range of price levels for this block. Equally cbvious is the
similarity of prices for countries in Central fmerica. For the Caribbean,
Haiti was situated at a point intermediate between South and Central American
countries, while the Dominican Republic was at a high extreme, exceeded only
by Venezuela, Prices in the latter country were almost two and a half times
as high as in Uruguay (the cheapest country), more than twice as high as in

/Table 7a
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Teble 7 a

PRICE RELATIVES AND THE PURCHASING POVER OF CURRENCIES AT FREE MARKET RATES OF EXCHANGE: (a) JUNE 1960
(Indexes: base country = 100)

Country Uru~ Argen~ Para~ Boli~= Eoua~ Bra=- Colom= Costa
. guay  Peru  tine  guay ' via dor 241  Mexies bie Rica
Uruguey 0 15 107 107 108 108 109 116 122 132
Peru 95 o0 102 102 103 03 1ok 113 117 126
Argentina 94 98 0 100 o1 101 102 109 1 12k
Paraguay 93 98 100 oo 100 101 - 102 109 114 124
Bolivia 93 97 100 100 100 100 102 108 . 114 123
Eouadop 92 97 99 99 99 100 101 108 113 123
Brazil 92 96 98 98 9 99 o o7 12 12
Mexieo gé 90 92 92 92 93 94 100 105 114
Colombia 82 8é 87 87 88 88 89 95 100 108
Casts Riea 76 79 81 81 81 - 82 82 88 92" 100
Haity . 75 78 go 8o go- 81 81 87 91 99
El Salvador 67 71 72 72 72 73 74 79 82 89
Nicaragua 64 67 68 68 69 69 70 7H 78 85
Panoma 63 66 67 67 68 68 69 73 78 . 83
Chile 63 66 67 67 68 68 69 73 77 83
Guatemala 62 & 66 é6 é6 66 67 n 75 81
Honduras 58 é1 62 62 83 63 6l 68 72 77
Dominican Republic 57 60 61 151 62 62 62 é7 7 7%
Venezuela sy U3 Wy iy Uy b5 - by 50 4
British Cuiana 81 85 87 87 . 87 .88 89 95 29 108

Table 7 a (continued)

Country El Sal= Nica~ Pana~ Chi= (Guate~ Hom~ Domini~ Vense~ British
Haltl  ador ragua  ma le male duras can Reps zuela Gufana
Uruguay 3% g 157 158 158 163 i 175, 2% 123
Paru 128 k2 149 151 153 165 163 167 233 118
Argentina . 126 138 M6 kg 143 152 160 163 228 - 115
Parsguay 126 138 146 148 1g 152 160 163 228 115
Bolivia 125 137 15 1y 1Ly 152 159 162 227 T 1
Ecuedop . 124 137 145 1y 47 150 158 162 226 . AW
Brazil 123 136 143 145 145 149 157 160 223 113
Mexdoo ' 15 127 1% 137 137 Mo Wy 150 209 106
Colombia 110 121 128 129 130 133 k4o 143 199 101
Costa Rica 101 112 118 120 120 123 129 152 gk 93
Haiti ' 00 111 137 113 18 121 12 130 182 92
El Salvador 90 100 106 107 107 110 115 118 164 ‘83
Nicaregua 86 95 00 101 102 ok 109 112 156 79
Fangma - - 85 93 98 200 100 102 108 110 155 79
Chile 85 93 98 100 100 102 108 10 1+ 78
Guatemala 82 91 96 97 97 oo 105 107 150 76
Honduras 78 87 91 92 93 95 300 102 LY 72
Dominican Republie 7 85 S0 91 91 93 98 100 o 71
Venezuels, 55 61 &t 65 65 67 70 72 100 51
British Guiana 109 120 127 129 129 132 139 2 198 100

NOTE: Horizontal Columns = Indexes of prices
Vertical Columms = Indexes of purchasing power.

/Table 7o
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Table 7 b
PRICE RELLTIVES ‘WD THE PURCHASING FOER OF CURRENCIES ..T FREE LiARIET RATES OF EXCHANGE:( b)}JUNE 1962
(Indexes: Base country r= 100)

Eous~ Argen~ Colom~ Chile Peru  Mexioo Brazil Belivia * Paro~ Haitl

Country " dor  tina  bia guay

Ecuador 100 112 16 125 127 127 128 134 137 147
Argentina 89 100 104 11 113 113 1k 119 122 131
Colombia : 86 97 o0 108 109 109 110 115 118 127
Chile 80 90 93 200 101 102 103 107 109 118
Peru 7 89 92 99 1og 100 101 105 108 116
Mexd co -9 89 - 92 ‘98 100 100 101 105 108 116
Brazil 78 88 T 97 99 9 100 1ok 106 115
Bolivia : 75 84 - g7 9k 95 95 96 100 102 110
Paraguay 73 82 85 92 93 93 o) 00 108
Haitl 68 76 79 85 86 86 87 90 93 100
Uruguay 66 75 77 83 gt g 85 89 3 98
Costa Rica 64 92 75 80 82 82 83 86 88 95
El Salvador 62 70 72 78 79 78 80 83 85 91
Nicaragua 60 67 70 75 76 26 7 80 82 88
Panama 58 65 67 7 73 73 ™ 77 79 gl
Guatemala 57 64 67 n 73 73 7 76 78 8h
Honduras 53 é0 62 66 68 63 é8 71 73 78
Venezuela 50 56 58 62 63 63 - 64 66 é3 73
Dominican Republio 4g 55 7 62 62 62 83 66 67 73
British Guiana Vi 83 86 93 9l sk 95 99 101 109

Table 7 b {continued)
Uru~  Costa E) Sal~ Nica~ Pona Guate= Hon~ Vene~ Domini= British

Country guay Rica  vador ragua ma mela = duras zuela ocan RePe Guiana
Ecuador ‘ 150 156 161 167 by 4 . 188 201 1203 135
Argentina 134 139 it 1o 155 155 167 173 181 120
Colombia 130 134 139 1k 150 150 162 173 175 16
Chile 120 124 129 134 pL T 1o 150 161 162 108
Peru 119 123 127 132 138 138 148 159 160 106
Mexi.co 119 123 127 132 137 137 1y 159 160 106
Brazil 117 121 126 130 136 136 146 157 158 105
Bolivia 113 116 121 125 130 131 i 151 152 101
Paragusy 110 114 18 122 127 128 138 147 149 99
Haiti ) l02 106 109 113 1l 118 127 137 138 92
Uruguay 100 103 107 111 115 116 125 134 135 90
Costa Rica 97 100 104 108 112 112 121 129 130 87
El Salvador 93 96 100 10l 108 108 117 125 126 gk
Nicarsgua 90 93 "9 100 103 104 112 120 121 8l
Panama, 87 89 92 97 100 100 108 115 116 79
Guatemala 86 89 92 96 o0 100 108 L 116 77
Hondures 80 83 86 89 93 93 200 07 108 72
Venezuela 75 7 8o 83 87 87 93 100 101 67
Dominican Republie 74 77 79 82 86 86 93 99 100 é6
British Guiana m 115 119 124 126 129 139 149 150 100

TE: Horizontal Columns = Indexes of prices
Vertical Columns = Indexes of purchasing power.

/other South
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other South American countries ‘&n‘d"'SO to 65 per cent higher than prices
in Central America, - o . ‘

The magnitude of price differences between Central and South
American countries can be seen by making a comparison of Panama.and
Brazil with other countries (price levels for each being typical of
Central and . South America respectlvely). In the case of Brazil, for
emmp;e, wh;le most- other.' South American countries had price levels
differing by 6n1y_' a few per cent (Chile and Venezuela being the
exception), the price levels for the countries in the Central American
and Caribbean region were from 27 to 50 per cent higher. Conversely, while
for most countries in Central America and the Caribbean, prices were
within ten per cent of the Panama level, prices in the South American
' groupQJ were from 23 to 37 per cent lower,
| ‘For 1962, the situation changed only in respect of countries in

South America. The outstanding features in the new pattern of price
relatives were as follows:

(a) Venezuela, instead of being the most expensive country (when
prices were converted at free market exchange rates) was now second to
- the Dominican Republic, The new situation reflected, however, the
devaluation which applied to free market transactions rather than an
_' ébsolute; reduction in internal prices (the parity rate of exchange for .
- June 1962 remaining much the same as it was in 1960),

(b) A marked increase in the price level of Uruguay without any . =
corresponding modification in the free market exchange rate made that
country the most expensive in South America, after Venezuela (instead
of being the cheapest, as it was in 1960),

(¢) A reverse situation applied to Ecuador, where currency
devaluation was not accompanied by any equivalent price change - Ecuador
ranking as the cheapest in Latin America in 1962 as compared with its
sixth position two years earlier,

46/ Excluding Chile and Venezuela,
~ /(d) While
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(d) vhile in 1960 Chile was one of the most expensive countries
in Latin America (being exceeded only by Venezuela, the Dominican
Republic and Honduras), in 1962, despite a 20 per cent increase in
internal prices during the two previous years, it now ranked as the
fourth cheapest. : '

(e) . Paraguay had also devaluated its currency but not to the
extent of internal price changes., In consequence, Paraguay ranked
ninth cheapest in 1962 instead of third‘i'n 1960, A reverse situation
applied to Colombia, ‘ '

(£) In the case of Argentina, parity and free market rates had
changed in a roughly similar fashion -~ the price rise having somewhat
the same magnitude as the depreciation of the national ‘currency, The
relative price level was therefore not affected very much and the
ranking of this country (in terms of cheapness of prices at free
market exchange rates) was almost the same in 1962 as it was in 1960.
A somewhat comparable situation applied to Brazil, its ranking
remaining unchanged despite inflation in domestic prices.

Table 8 _
RANKING OF GOUNTRIES ACCORDING TO THEIR RELATIVE FRICE LEVELS

(at_free market exchange rates)

Country 1960 3562 Country 1960 1962
Argentina 3 2 Haiti 11 10
Bolivia 5 8 Honduras 17 17
Brazil 7 Vi Mexico 8 6
Chile 15 L Nicaragua 13 14
Colombia 9 3 Panama 14 15
Costa Rica 10 12 Paraguay 3 9
Dominican Rep, 18 19 Peru 2 5
Ecuador 6 1l Uruguay 1 11
El Salvador 12 13 Venezuela 19 .18
GCuatemala 16 16

47/ Tt should be noted that in Chile the devaluation which began in
January 1961 had by June 1962 not yet applied to the official
(or controlled) exchange rate, The ranking of that country if
the parity rate is compared with the official rate would be third
highest -~ that is to say, exceeded only by the Dominican Republic

and Venezuela,
/3. Comparative
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3. Comparative purchasing power of currencies
(at prevailing rates of exchange)
If countries with somewhat similar living conditions, income
levels and expenditure patterns are compared with each other, the

purchasing power of each currency is directly proportional to the
level of prices in each place.w - The data given in Table 7 may thus

be used not only to show price levels but also to provide an indication
of comparative purchasing power for the currencies of the Latin American
countries, In this case, since purchasing power is a reciprocal of the
price relationship, the figures in Table 8 should be compared vertically
rather than horizontally; that is to say, each vertical column provides
an index of comparative purchasing power with the country mentioned at
the head of the column as base,

It will, for example, be seen that compared with the Mexican peso
at free market rates of exchange, the currency of both Fanama and Chile
had, in 1960,.73 per cent of the purchasing power of the Mexican peso,
the Dominican currency had 67 per cent, but the Venezuela bolivar only
48 per cent, On the other hand, for Brazil, Ecuador, Argentina, Peru
and Uruguay, equivalent amouﬁts of currency would at free market rates
of exchange respectively purchase 7, 8; 9, 11 and 16 per cent more goods
and services than a peso would in Mexico, In like manner, one could
‘obtain 58 per cent more goods and services in Uruguay, 48 per cent more
in Argentina, L5 per cent more in Brazil, 37 per cent more in Mexico and
7 per cent more in Nicaragua than was possible for equivalent amounts of
currency in Chile or in Paname (in only four countries - Guatemala,

48/ If conditions are not similar (e.g. in tropical and temperate areas,
or for high income versus low income countries) some adjustment may
be necessary to take into account different needs or different
consumer preferences, For latin American countries, reliance was
placed on a system of equivalences designed to correct the relatively
small number of incomparabilities present in the price data, Only
in a few extreme cases, was the wighting pattern allowed to vary
in order to take account of differing consumption habits,

/Honduras, the
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Honduras, the Dominican Republic and Venezuela - could less goods and
services be obtained for equivalent amounts of currency than was possible
in Chile or Panama), Compared with Venezuela, one could buy in Uruguay
2,4} times as many goods and services; in Brazil 2,23, Colombia 1,99,
Panama and Chile 1,54 and Honduras 1,42 times as many for equivalent
amounts of currency. That is to say, the bolivar had in June 1960 a
purchasing power 41, 45, 50, 65 and 70 per cent of that possessed by the
national currencies in Uruguay, Brazil, Colombia, Panama (or Chile) and
Honduras, The devaluation of the bolivar in 1961 reduced the amount of
other currencies equivalent to a bolivar and increased the purchasing
power of the bolivar (relative to other currencies), Inflationary price
movements in certain countries accentuated this increase in the purchasing
power of the bolivar relative to other currencies at free market rates of
exchange, It was, for instance, possible in June 1962 to obtain 78 per
cent of what an equivalent number of pesos would bring in Uruguay -~ as
against L1 per cent in 1960, '

So far as the currencies of other countries were concerned, attention
might be drawn to the much increased purchasing power in June 1962 of -the
escudo, the Colombian peso and the sucre -~ as against a decreased purchasing
. power of the guarani, the Bolivian peso, the sol, the Costa Rican colen,
the cruzeiro and the Dominican peso, '

As prices and excange rates were stable in Panama during the period
under review, the relative purchasing power of each Latin American country
visw-a-vis the balboa in June 1960 and again in June 1962 provides the
simplest means of assessing the modification in purchasing power for each
currency during the period under review., The following table shows in
percentage form the change which occurred,

/Table 9
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"Table 9

'CHANGES IN THE PURCHASING POWER OF AN AMOUNT OF NATIONAL
, CURRENCY CORRESPONDING TO ONE BALBOA a/

June 1962 compared to June 1960

(Indexes: Purchasing gqﬁer in June 1960 = 100)

Country Currency Index Country Currency Index
Argentina peso | 104.8 Haitd gourde 100.2
Bolivia“ peso 88,2 Honduras lempira 100.3
Brazil cruzeiro 93.5 Mexico peso 100.0
Chile escudo 139.6 Nicaragua cordoba 103.1
Colombia peso 116.0 Panama balboa " 100,0
Costa R;ca colon 93.4 Paraguay .guarani 86.3
Domiﬁiéaﬁ»Republic peso 94.5 Peru ' sol 91.0
Ecuador sucre 119.0 Uruguay - peso 73.2
El Salvador colon 101.4 Venezuela bolivar 133.4
Guatemala quetzal 102.7 Brit, Guiana BWI dollar 100.4

a/ Converted in accordance with free market rates of exchange,

/CHAPTER II
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CHAPTER II
ANAIYSIS BY MAIN EXPENDITURE GROUPS

1. Purchasing power equivalents

In tables 3 to 6, the parity of exchange which applied to total
expenditure was given, This, by definition, equated the over-all purchasing -
power of the nineteen I.atir; American currencies, ~Purchasing power equivalents
expressing the number of currency units necessary to buy a given amount
of goods or services in each country have also been calculated for main
expenditure groups. Because of the number of series involved, the tables
are not fully reproduced in this chapter but are included in the Statistical
Annex, However, in order to provide an indication of the pattern for each
country, Table 10 presents the purchasing power equivalents in terms of
the Mexican peso for twelve main expenditure sectors, Similar data in
terms of the Panamanian balboa are given in Table 11,

Tt will be observed, ty way of example that in June 1960 one peso spent
on Food in Mexico bought as much as 4,79 m$n in Argentina, ,878 Bolivian
pesos in Bolivia, 11,7 cruzeiros in Brazil, 8,7 guaranis in Paraguay or
1,96 soles in Peru (the same data being shown in reciprocal form in
Table VI of the Statistical Annex, where it will be seen that one peso
spent on food in Argentina could buy as much as ,209 Mexican pesos,

183 Bolivian pesos; 2,44 cruzeiros, 1,68 guaranis, .395 soles and s6
forth), For Clothing and Textiles, on the other hand, one Mexican peso
in June 1960 bought as much.as 5,68 Argentine pesos, 12,9 cruzeiros,

8,5 guaranis, . 1,97 soles, ,085 quetzales, or ,176 lempiras, Similarly
(from Table 11) one balboa spent in 1960 on Clothing corresponded in
purchasing power to 4,93 Colombian pesos, 1.53 escudos or 4.99 bolivares
- ag against 5,19 Colombian pesos, l.lL escudos or 4,53 bolivares if spent

on Housing,

/Table 10a
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Table 10 a
PURCHASING POWER EQUIVALENTS FOR i4IN EXPENDITURE SECTORS: (a) JUNE 1360
{Units of national currenoy per ilexicnn Deso
‘ (1) South .merice
Country Argen=- Boli= Bra=- Colom= Chi~ Eoua= Para~ Uru= Veng=
tina  via zil | -bia le dor guay PO guay  zuels

Currency M§N $B cred E° 8/~ Gse s/o $ Bse
Sestor \ Exchange rate 663 o951 15,0  JHE  LO84  1lM45 9.8 2020 ,915  +268
CONSUMER EXPENDITURE: TOTAL 565 o868 1347 - «589 - ,111 1,36 87 1,96 42 596
I, Food ""079 »878 .7 ° 0635 »090 1.k42 840 189 0726 #9532
IT. Beverages 5023 1.""22 9¢9 0871" «090 1.7“’ 10-5 2.16 0742 0730
III, Tobacoo 5495 o594 1063 o284  .107 139 8.5 o78 W0 L615
IV. Clothing, Textiles 568 o806 12,9  JHO1I  L125  1.02 8.5 197  W769 W06
Ve Housing Be36 1,195 1943 W43 W163 1.64%  10.6 2,38 o966 LG9
VI, Transport,Communication 8e83 o874 21,3 <763 4098 2,04 1l1.1 2,49 .863  J6HO
VII. Personal care -~ 5e75 1000 124 . o593 L129 . 1,63 10.9 252 W937 o747
VIII, Recreation 6o79 847 1345 o638  &131 1.5 11.0 2.90 o715 STOH
IX, Goverment services 4,05 G463 13,7  JH32° - L083  0.90 6.2 1.2 Jh97  W762
PIXED INVESTMENT: TOTAL 9.21 o969 16,9 o536  L103  1.27 1l.M4 2,15 1,101 o391
Xe Construction 8039 B30 1349  L455  L084 1.0 9.8 2,00 W90 504

XIe Producers' equipment 939 1eOM3 1942 4563 S 149 134 2,22 1,040 263
XII, Transport equipment 11,66 1,277 214 745  JIHM 1.5 1L.3 2,50 1.822  L309
TOTAL EXPENDITURE 6,10 878 M1 578 L209  1.3% 9.0 1,98 #790 o565

(2) Central America, the Caribbean and British Guiana

'~ Country Costa Kl Sal- Guate~ Hait{ Hon~ Mexico Nica~ Pana= Domini= British

Rica  vador mela duras ragus ne cext ReDPe Guians
Currency 4 [ Q G Le § . RD$ BUIF
Sector \ Exchange rete 0532 - 4200 4080  JHOO0 L3160 1400 G584  JO0BC  L080 . 137
CONSUMER EXPENDITURE: TOTAL 6l 265 o117 ° B0 246  1.00 796  L112  ,125  ,i51
I. Food o610 303 L1233  W505 o269 1,00 G844 L1315  L139  W138
11, Beverages 1542 G514 G195 o965 GJHME  1.00 1,216 W157 4223 330
III. Tobaseo Lo eB27 W18 #4122 WBH5. W08 14,00 L7977 &073 L1538 L190
IV, Clothing, Textiles S4B 4210 4085 4360 176 100 672 W08l 4030  L120
Ve Housing WIT1 42217 G130 G505 o312 100 4863 GI43 Ll42 L167
VI. Trensport,Communication «677 416 4158 730 o277  1.00 o782 ~ <152  L153 <182
VII, Personal care M 4278 W136 W20 4266 100 W15 4120 L106  Ll21
VIlI, Recreation o573 W27 J136 430 L269 1,00  J747  L305 L092  L191
IX, Goverment services LB . 4205 - G087 o375 <154 100 W66l 085 <083 155
PINED INVESTIENT: TOTAL «550 LISH L081 4380 J176 1.00 L7703 . +093  .096  W137
%« Construction ¢593 L1955 L4083 375 L1887 100 L7901 L116 102 T L1443

X1, Producers:equipment HH56 183 o077 o375 #4169 . 1,00 4580  L081. . 030 »130
XII. Transport equipment o632 221  J084 W00 158  1.00 710 L075 L0888 136
TOTAL EXPENDITURE W602 o254 L1100 W82 o235 1,00 G779 L1100 L,120 L4

o

/Tabls 10b
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Table 10 b

PURCHASING POVER EQUIVALENTS FOR 1ixIN ZXPENDITURE SECTORS: (b) JUNE 1962
{Units of nationsl ocurrency per liexloan peso)

(1) South imeriea

Country Argan~ Boll~ Bra- Colom~ Chi= Eous= Para= Uru=  Vene~
tina via 211 bia le dor guay eTd  ouyay  C zuela
Currency MEN $B crsd & E* s/~ Gse s/o $ ~  Bse
Seotor '\ Exchange rate 10,81 o951  28eB o700 o130 184 10,1 2,15 o879 o364
CONSUMER EXPENDITURE: TOTAL 897 4292 2Rslf 0652 2130 145 10,6 2,13 1013 .53
I. Food 7486 o967 2346  J710 L3108 151 10,1 211 874+  «5C8
11, Beverages 947 1.604 21,6 J9HB L1399  2.00 117 2632 L3477 852
III, Tobasco 9490 4674 22,6 4307 o127  LH2 545 o86 4483 +587
V. Clothing, Textiles 10,65 <500  36.0  LH4E  W133  1.09 10,7 2420 1128 LH7M
V. Housing NH5 1,556 384 815  W195 1.2 12,1 246 U3 WO
VI, Transport,Communication 12430 991 2848 827 <109 2,09 16,0  2.76 1.00%  .Ci0
VII, Personal care 11,55 14029  20.2 4665 L6 - 1.73 1&.9 2,63  1.304  J7LS
VIII, Reoreation 12,21 o870  25.0 W76 153 1,72 143 3.02 1,017 .72
X, Goverment services 5.06 571 2845 G469 200 - W97 7« 1430 4592 4703
FIXED INVESTMENT: TOTAL 13.50 1042 339 J572 L1514 12,7 2.17 1,247 W41
Xs Construction 12.69 JOM 3248 o513  L102 1,09 16 2,08  1.280  W5%3

XI. Producers: equipment 13.64 1043 35.1 o563 o119 .79 13.9 2,22 1,020 o285
XII. Trensport equipment 15031 1277 S5.0  «801 4152 1,89  13.8 2,50 1695  GHOG
TOTAL EXPENDITURE 9457 _+999 2941  J641 4128 145 1049 2,14 1,044 <571,

(2) Central America, the Caribbean and British Guiana

N

Country Costa El Sal~ Guate~ Haitf{ Hon= México Nica= Punae Domini- British

Rica  vador mala duras regua  ma ozn RePa Guiana
Currency | ¢ Q +] Le $ c$ 8/ RD$ BWI$
Sector Exchange rate 532 »200 «080 #1400 #160 1.00 596 4080 080 137
CONSUMER EXPENDITURE: TOTAL o658 263 o115 LU0 246 1,00 4803  «111 ,L132 «151
I, Food ' o625 o309 W121 4505 256  1.00. 4871 L4116 LMh 139
II. Beverages : 21438 G494 L2187 4955 WH57 1400 1,192 L1S% ,235 o324
11T, Tobacco 857 o152  S117 o535 083 1.00 .782  JO7 L8 «186
IVe Clothing,Textiles o197 2193 Q084 0395  &192 1400 . o687 4083 o118 123
Vo Housing ' 816 4210 . G127 W45 4322 1400 4859 W43 L1k L1266
VI, Trensport,Communication <684 o400  &151 o725 4282 1400 4767 G149 <182 «179
Vil. Personal care M65 284 W130  LHI5 G271 1,00 796 <118 G134 119
VIII, Reorestion o591 o252 L1300 460 G274 1400 #4733 <203 L116 «187
e Goverment services o172 4205 Q083 375  #156 1400 o650 4083 088 «153
FIXED INVESTMENT: TOTAL 603 196 080 o380 178 100 709 4099 o096 .139
Xe Construction 622 «198 «082 380 190 1,00 o804 4118 4103 » 146

- XI. Producersiequipment o536 4183 4077 o375 .169 100 o580 .08l 090 130
XII. Trensport equipment 0701 221 0081* ) QL}OO 0158 1,00 0710 .075 «088 .136
TOTAL EXPENDITURE o650 &2 4110 | JMHE5  «237 1,00 o791  L110 4128 «149
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Table 11 a
FURCHASING POWER EQUIVALENTS FOR MAIN EXPENDITURE SECTORS: (a) JUNE 1960
(Units ef currensy por Balbeas)
. {1) south mmerica '
Country .Argen= Bolle Bra=' Colome Chi- Eoua= Para= Poru Uru~  Vene=
tina via . zil bia ls dor guay guay zuels
Currensy N $B cred $ E° S/~ Gs» S/o Bse
Seotor \ Exchange rate 82.8 . 11,88 187 - 6.82 1,053 1841 122 274 1143 3.35
CONSWER EXFUNDITURE: T0TAL 5006 7.7 223 5,27 093 122 78 1.6 668 534
1. Food © 0 41,5 7.617101 5,50 4788 123 70 164 6,30 b0
11, Beverages 334 9406 63 5.5 W57 1Ll 67 13.8  He73 .65
III, Tobzcoo T 83e6 8415 1M1 3489 1,468 19.0 126 10.6  6.73  g.lilt
IV. Clothing, Textiles 69,7 9490 159 .93 1.530 12.6 105 2.2 9.45 14,99
V. Housing BBed . 8030 1M 5,19 1,040 1.5 74 16,6 6.4 453
VI. Tronsport,Communication 5802 _ 5e76 1M1  5.03 648 13.5 73 164  5.69 4,22
V1I, Personal care 7.9 8,95 103  H94 1,076 13.6 91 2.0 7.8 .23
VII%.. Reorention 64,9 8,10 129 6.10 1,250 15,2 105 27«7  6u8% 6.73
. Goverment services U7,6 5,45 162 5,08  1.039 10.6. 72 b2 585  8.96
FIYED INVECSTMENT: TOTAL M0 989172 5.8 1,05 13.0 - 16 21,9 125 k400
Xe Construction 72.1 734 120 3,91 JJ18 8.9 85 1762 8409  4a33
XI, Producers'equipment  116.1 12489 238  6.96 1409 18.4 166  27.4 12,86 3.26
X1I, Transport equipment 155.8 17,07 286  9.95 1.922 20,6 157  33.5 24.H 1,13
TOTAL EZP-NDITURE 558 804 129 5430 1.000 1243 Bl  18e1 7.2  5.18
(2) Central Amerioa, the Caribbean and British Guiana
Country Costa El Selw Guate~ Hade Hon= Hexico Nica= Pocne~ Domini=- Britich
Rica vador male duras ragua ma can Repe Guians
Currcncy g ¢ Q ¢ Le $ ¢ B/» RD} BT}
Sestor \ Exchange rate 665 2,50 1,000 5,00 2,00 12,49 7,30 1,00 1,000 1,71
CONSW/ER EXPENDITURE: TOTAL 5,69 2.3 14051 Y4429 2.20  Ba96 7.13 1,00 1.117 1,40
1, Food 5028 2463 1069 442 2,33 8466 7,31 1,00 1,205 1,20
I, Beverages 9483 3.2  L.246 6,16 2.86 6.38 7.75 1,00 1.M423 2,11
111, Tobaceo 11.35 2,17 1.680 7.45 1412 13.72 10,94 1.00 2,163 2,60
IV. Clothing, Textiles 6,00 2,58 1,041 b4z 2,16 12,29 §.25 1,00 1,109  1.Mhg
V. Housing 5.38 154 o911 3.5% 2,18 6,98 6,02 1,00  ,995  1.17
VI Trensport,Cotmunication U6 2,74 2044 4,82 1.82 6.5 5,26 1,00 1.009 2,20
VII, Personal care 3078 . 232 1137 3.50 2,22 Be34 6,80 1,00 885  1.01
VIIl. Reoreation 5a48 2,36 . 14298 U4a12 2,57  9.56 7004 1,00 o876 1.82
IX. Goverment services Sedt 2442 . 2,024 WHI 1,81 1176 7477 100,973 1,82
FIXED INVESTMENT: TOTAL 5662 1.97 o825 3¢86 1480 10,21 7418 1.00 4976 140
Xe Construction 5.0  1.6§ o721 3420 1460 8460 6,80 1,00 o875  1.23
X1, Producers'equipment  5.63 2.26 U5 U686 2,08 12436 7.17 1,00 1.107 161
XII, Transport equipment  B.44% 3,00 - 1,115 5.35 2412 13436 9,50 1.00 1,180  1.82
TOTAL EXPENDITURE T 5452 2,33 1,025 U,24 2,16 9.1h 7014 1,00 1.0 1,36
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Table 11 b

PURCHASING POYER EQUIVALENTS FOR MAIN EXFENDITURE SECTORS:{b) JUNE 1962
(Units of currency per Balboa) : .

{1} South America

Country Argen= Boli= Bro~ Colom= Chi=  goupe FPera= o Urue Vene=
tina  vie 211 bia le dor guay O guyy  zuela
Currency 1N $B Cref §$ E° Sf~  Gse sfo  § Bss
Seetor \ Exchange rate - 135,0 11,88 1359 8.7 1.630 22,9 126 2668 10,98  UeSH
CONSUMER EXPENDITURE; TOTAL 20_:2 _8:_9_.1 2_51]._ 585 1,166 13.0 38 .];2:3 9.09 _5:_3‘1}
I, Food 67¢8 8435 20k  6.12 $935 13,0 87 1862  7,5%  He38
11, Beverages 616 10,50 140 6,17 L906 13,0 76 1561 7.46 .54
IIT. Tobacco 138,5 9.44 316  L,30 1,778 19,9 77 120 6,76 8021
Ve Clothing, Textiles 12840 10483 433 5.37 1,596 13,1 128 26s5 13,54  5.70
Ve Housi.ng 8042 10,90 268 5.71 1:365 12,1 85 1702 T 100}46 4.70
VI. Transport,Communication §2.7  6.67 194 5,56 o734 14,1 108 1'8.6 6,75  H,10
Vil. Personal care 980 8475 171 5465 1247 My 11 2203 11,09 6,34
VIIX., Recreation 119,0  8l.48 2u4 6,98 1.9 168 139 29¢5 9.91  7.10

IX. Goverment services 60,6 6,16 341 5,62 1,197 115 88 156  8e29 842 -
PIXED INVESTMENT: TOTAL - 135.7 10,55 343 5.80 1.168 17 129 22,0 12.63  L,23

Xe Construction 107.2 8e23 277 W54 866 9.2 98 17.2 10,82 4433

XI. Producers’equipment  168,5 12.89 434 6,96 1,466 22,1 172 274 12,60  3.57
XIl. Transport equipment  204,5 17.07 467 10,72 2,033 25,2 184 33e5 22,65 545
TOTAL EXPENDITURE B7e2 _9e11 265 5.gh 1,163 13,2 .99 195 _9.52 5.2

(2) Central imerica, the Caribbean and British Guiana

Country Costa El Sal= Guate= Hon

- Hiow= Panaw Dopninie British

Rice  vador mala D3IHL gypeg Memico rague. mo cen Reps Guicna

Currency £ Z Q ¢} L $ c$ B/e RD$ BUI;
Sector \ Exchange rate €a65 2,50 1,000 5,00 2,00 1249  7.45 1,00 1,000 1,71
CONSUMER EXPENDITURE: TOTAL 5e91 2036 1.023 420 2021 fo08 Za6 1,00 1183 '1le35
I. Food SaH0 2467 1a042 4,38 2.2 Be63  7.52 1,00 1243 1,20
IIe Beverages 15.85 3.21 1021’4 6020 2.97 6-50 7-75 1,00 10526 2,11
I11, Tobaecco 11,99 2012 14637 7.51 1,16 13,99 10,94  1.00 2,073 2460
IV, Clothing, textiles 5097 2,32 1004 Bo74 2,31 12,03 8.26 1.00  1.417 1Llg
Ve Housing 5272 187 . 4892 3439 2,25  7.00 6,02 1,00 +938 1.17
Vi. Trensport,Communicationte60 2,70 14018 HeB6 1490 6472 5016 1,00 1,082 1620
VII, Personal care 3¢95 241 1,108 3455 2431 8.50 6,77 1,00 1,142 1.01
VIIY. Recreation 5476 2.46 14264 LUE 2,67 9475  TeM4 1.00 1l.12% 1.82

IXs Goverment services 5466 2,46 0996 L8 1.87 11.97 7678 1400 1,050  1.83
FIXED INVESTHENT: TOTAL 6,10 1.99 4812 3.88  1.80 10,13 7018  1s00 _.976 1.0
Xe Construction 5026 1.68 #691 3.21 1.60 845 - 6480 1,00 «875 1.23
XI. Producers’ equipment 5,63 2526 2945 U,66 2,08 12,36 7.17 1,00 1,107 1.61
XII, Trensport equipment 9437 2496 14118 5638 2,12 13.36 59,49  1.00 1,180 1,82
TOTAL EXPENDITURE 5093 2431 1002 4425 2,16 9eM4 7,21 1,00 1.163 .36

/Agein, for
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Again, for Investment in Peru it was necessary to spend
27,400 soles on Producer's Equipnient in 1960 as against 33,500 soles
h on Transport Equipmenf. (bu_t only 17,200 soles on Construg:tj_._on) in
order to obtain quantities equal to those obtainable in Panama with
1,000 balboas,
' The Iﬁurchasing pbwer equivalents may be related to each other so
as to make a direct comparison of countries independent of Mexico or
Panama, Thus,.(from Table 10) 11,7 cruzeiros in June 1960 bought as
much food as 1l.42.sucres in Ecuador, ,726 pesos in Uruguay, o610 colones
in Costa Rica or ,139 pesos in the Dominican Republic,
‘Tables 10 and 1l also provide the purchas ing power equivalents in

June 1960 as well as June 1962, It was, for example, necessary to Spend
195 escudos in June 1962 to get an amount of Houging.and household
equipment in Chile,i‘of which only 163 escudos were needed in 1960,

Care must, however, be exercised in making such comparisons since the
changes in the price structure of the country used as the reference point
can well influence the results. Thus, in June 1960, 1,000 Mexican pesos
bought as much Construc‘l;ion as 13,900 cruzeiros; in June 1962, "
1,000 Mexican pesos boﬁgh’c. as much as 32,800 cruzeiros. However, since
| prices of construction materials fell in Mexico between 1960 and 1962,
more construction could be bought for 32,800 cruzeires in June 1962 than '
was possible with 13,900 cruzeiros in 1960, The purchasing power in
1962 relative to 1960 is better compared for individual groups on the
basis of a country in which prices were stable during the period under
. review ~ Panama being probably the most suitable for this purpose (:m
the example quoted, 277,000 cruzeiros in June 1962 bought an amount of
construction which cost 120,000 cruzeiros in June 1960 - both being
equivalent to a sum of money - 1,000 balboas which maintained an equal
purchas:_ng power durlng the perlod concerned). L

/2. Price
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2., Price relatives"g. af’vprevailigg‘ exchange rates)

In order to express diti in the form of price relatives, the
purchasing power equi'vé.‘lgr._}t,é';fo; each group have been compared with
the free market rate - in this way providing a set of indexes similar
in presentation and in ﬁannef of interpretation to those shown for
total expenditure in Table 7. The reciprocal arrangements of indexes
for main groups in all countries are included in the Statistical Annex,
However, in order to present a synthesis of the data, Table 12 has been
compiled wherein for twelve main sectors of expenditure.the prices in
each country are expressed relative to prices in Mexico,

When a given country is, however, used as a base or reference point,
the price level for each item or group of items in that country is
automatically placed at 100; and 'the "cheapness" or "expensiveness" of
the item there is not taken into account, Price levels for other countries
which are related to the given country are aécor'dingly at a comparatively
low level for items which are expensive in the base country and at a
comparatively high level for the items which are cheap in the base country.

To overcome this disadvantage, a further set of data has been
elaborated in which the average of the prices in all nineteen latin American
countries has been used as base - Table 13 ~ showing for each of the
twelve expenditure groups the relationship which prices in each country .
(including Mexico) bore to the awferage of prices for the same group
in the whole region. .

Thus, the June 1960 price of Foods in Argentina (converted in
accordance with free market rates of exchange) was 61 per cent of the
average price for lLatin America, in contrast to 163 per cent in the
case of Venezuela, 144 per cent for the Dominican Republic and 139 per
cent for Honduras, (For all South American countries except Venezuela,
prices were below the regional average, while for Central America and the
Caribbean, all except Mexico and Costa Rica were above that average).

For Beverages and Tobacco the price levels reflect to a considerable
extent the tax policies which applied in each country, In the case of |
beverages, however, an influential factor was undoubtedly the low production

/Table 123
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Tablo 128
FRICE RELATIVES AT FREE M/RKET R.TES OF EXCHANGE ; (a) JUNE 1960
(Indexes: lioxico = 11‘0_(3) _
(1) south Americe S S e

Avgen= Bolie Bra=- Colom~ Chi= Eous= Pore=~ Uru~ Vene=
Expenditure Seotor . tina = via 21l bia le dor guay Perl guay zuels
CONSUMER EXPENDITURE: TOTAL 85 91 91 107 139 & 8 g 8 22
I, Food 72 92 7 116 112 98 82 gé 79 197

I1. Beverages 79 150 66 159 112 120 108 98 &1 27
111, Tobaooo 90 62 . 6 52 134 96 87 3% 5 132
IV, Clothing, Textiles 86 85 86 7 156 7 87 90 g4 15
V. Housing 126 126 129 135 204 113 108 03 105 240
Vi, Transport,Communication 133 92 142 139 122 W3 1% 113 sk 237
VII. Personal care 88 1085 83 108 161 112 112 1k 102 297
VIII, Recreation 102 89 90 116 64 109 1120 132 Y8 281
IX. Goverment services 61 Lg 92 78 104 62 63 55 Sh 282
FIXED DWESTINT: TOTAL By 2 w2 8 1l g8 W6 98 1o 16
X. Construction 126 87 93 83 100 72 101 91 103 188
XIa Produccrs’ equipment 42 110 128 103 136 103 137 101 1% 98
XII, Transport equipment 176 3k 143 136 171 107 122 1% 199 115
TOTAL EXFENDITURE Lo 92 92 ol 105 136 93 92 90 gé 209

(2) Central Ameriea, the Caribbesn end British Gulena

Coste El Sale= Guate~ Haiti Hon= Mexico MNica= Pana~ Dominiw British

Expenditure Seotor Rice  vador mala duras ragua me  can Rep, Guiana
CONSUMER EXFENDITURE: TOTAL ~ 116 132 146 120 154 100 137 40 156 108
T, Food 115 152 154 126 163 00 6 Wb 1Ak 98
11, Beverages 291 257 o4 - 241 280 100 210 196 279 236
117, Tobacco 156 79 152 136 51 00 137 91 198 136
IV, Clothing, Textiles 92 105 106 90 110° 100 116 101 112 8é
Ve Housing 146 110 W62 126 195 - W0 9 179 178 119
VIe Transport,Communication 12§ 208 198 182 173 200 135 190 191 130
VII, Personal care 86 139 170 105 166 10 o 150 132 g6
V1II. Reoreztion 108 ) 170 108 16§ 100 129 1] 115 136
IX, Goverment services 86 102 109 94 96 100 14 106 1ok 111
FPIXED INVESTMEITT: TOTAL 1o 27 25 5 110 o 120 22 119 100
X Construction 113 97 o4 '%E 717 oo 135 16 127 1k
XIe producers’ cquipment 86 % 96 9% 106 10 99 101 12 95
XIl, Trensport equipment 120 110 101 101 99’ 100 121 93  1io0 99
TOTAl, EXPENDITURE W oMo 1 By e 1 W 1 w6

- /Table 12b
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Teble 12 b

FRICE RELATIVES AT FREE MARKET RATES OF EXCHANGE : (b) JUNE 1962
(4ndexes: Mexioo m 100)

(1) South Americs

Argen= Boli= Bra= Colom~ Chi~, Eoua= Para= o . = Uru- Veno=

Expenditure Seotor - tina  via zil  bia lo  dor  guay guay zuela
CONSU/ER EXPENDITURE: TOTaL g3 104 98 93 100 73 105 00 5 165
I. Food 73 102 82 101 83 82 100 99 99 1
11, Beverages gg 10 75 135 107 109 116 109 130 237
111, Tobaceco 92 n 78 Lk 98 77 L2 40 55 163
IV, Clothing, Textiles 98 95 125 & 102 59 6 103 128 132
V. Housing 106 188 133 116 150 o9l 120 115 )0 186
V1, Trensport,Commumication 114 104 100 11§ g 1k 159 129 1 169,
V1I, Personal sare 113 108 70 95 112 94 138 123 1hg 207
VIII, Recreation 113 92 g7 102 118 94 w1 W 6 202
IX, Goverment services 7 4 99 &y 77 53 73 61 7 195
FIXED INVESTMENT: TOTAL i+ 10 1§ 82 88 79 126 101 12 115
Xe Construction 117 102 14 73 78 59 115 95 146 14
XI, Producers' equipment 126 110 122 80 91 97 138 103 116 79.
XII, Transport equipment M2 110 122 14 117 103 136 137 193 112
TOTAL EXPADITURE & 05 @ 2 o3 7 B W I 1p
(2) Central America, the Cartbbean and British Guiana
‘ Costa El Sel- Guate= Honw Nica~ Pona~ Domini- British
Expenditure Sestor Rica vedor mala Haiti duras Mexico, regua  ma: can Repe Guiana

CONSUER EXPENDITURE: TOTAL 1o 132 4% 120  15% 00 134 13 265 18

1. Pood Tig 1%+ 151 126 160 loo 145 145 180 99
11, Beverages 4o 247 234 239 286 100 199 192 293 231
11T, Tobacoo 162 76 246 134 52 100 130 89 185 133
IV, Clothing, Textiles ol 96 105 99 120 100 14 104 1lg 88
V. Housing 5% 105 159 121 201 w0 143 179 168 119
VIe Transport,Communication 129 200 189 181 176 100 128 186 201 128
VII. Personal care 88 142 162 104 169 100 133 g 168 85
VIII. Recreation 11z 126 162 15 171 100 122 129 145 134
IX. Goverment services 89 102 04 g4 98 100 108 104 110 109
FOGD DWESRMNT: TOTAL M5 58 95 95 I 10 1y 1z 10 01
Xo Construction 118 99 95 96 119 100 135 147 129 107
XI. Producers'squipment 101 91 96 gk 106 100 97 101 112 95
XII, Transport equipment 133 110 101 101 99 100 119 93 10 - 99
TOTAL EXPRNDITURE 317 w36 M M0 1 B M0 16
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i Table 13 a
PRTCE RELATIVES AT FREE iL.RWET RATES OF EXCHANGE : (a) JUNE 1960
(Indexess avordge of 19 Latin Americcn countrics = 100)
/ (1) south merien
Argen= Boli= Bra= Colom= Chi- Eoua= Pare= Uru~=  Vene-
Expenditure Seotor tine via 281  bla . le dor  guay T gugy  zuela
CONSUMER EXPENDITURE: TOTAL n 76 7% 89 15 78 i 7 _6_7_ 183
- I, Food R I3} 76 & ;-5- —;6- . EI E -7-{ 66 163
11, Beverages : L5 85 38 91 4 68 61 56 4§ 154
I1I, Tobacco g7 é1 &7 50 130 93 gk 34 52 176
IV, Clothing, Textiles ga . 79 80 &8 ™ 6 - gl 83 78 266
V. Housing 87 87 89 93 W 7 7% 75 73 166
VI, Transport,Communication §9 62 96 93 82 95 76 76 63 159
VII, Personsl care 67 82 &4 8 125 g7 87 89 79 215
VIII. Recreation 8l 70 7k 93 129 g6 88 o4 6 206
IX. Goverment services &4 51 96 82 09 65 66 58 57 296
FIXED INVESTIENT: TOPAL 125 92 101 89 P 105 88 108 132
Xe Construction .o1né 80 85 Yvi 92 66 93 g4 o4 173
XI. Producers' equipment 131 102 118 95 125 95 127 93 105 91
%II. Transport Equipment - 14O 107 14 109 137 85 96 91 159 92 .
TOTAL EXFEDINEE 7 om o » m omomom B M
(2) Central Amerioca, fhe Caribbean end British Gulana
Costa El Sal= Guate- Honw= Hica~ Pone= Domiaie British
Expenditure Sector Rica vedor mela 2% gupag MOXCO 1oiia ma oan Repe Guiana
CONSUMER EXPENDITURE: TOTAL 96 10 121 100 128 83 1% 116 130 8
I. Food 95 125 127 106 139 83 120 139 1 65
II. Beverages 165 W6 139 137 159 57 119 1l2 159 134
1I1. Tobacoo 151 sl 148 132 W9 97 133 89 192 132
IVe Clothing, Textiles 86 9% 99 86 103 93 108 st 105 80
V. Housing 101 6 112 87 135 69 103 124 123 g2
VI, Trensport,Cormmiéetion 86 o 133 122 116 &7 90 128 128 37
VII, Persohal eare 66 108 132 81 129 78 109 116 103 &7
VIII, Racreation 85 98 134 85 133 79 102 105 29 108
I, Goverment services 90 108 11k 98 101 105 120 112 109 116
FIZED TNVESTMENT: TOTAL zl_t _87 _§_6_ g_é -] log 10 108 290
Zs Construction . 104 90 86 gé 107 g2 4 133 117 56
I, Producers’equipment 79 gh 88 87 98 92 92 93 103 88
XII, Trensport equipment 96 88 80 80 79 ° 80 97 75 88 79
TORL EXFODITRE 26 7 us g7 1+ g om3 o ome 6 oy
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Table 13 b

PRICE RELATIVES AT FREE MARKET RATES OF EXCHANGE : (b) JUNE 1962

{Indexos: averczge of 19 Latin jmerisan sountries = 100)

{1) South pmeries

Argen= Boli- Bra= Colom= Chi= Ecun= Para= Uru= Vene

Expenditure Sector #ina  via 241  ble  le dor guay OV guay zuela
CONSWMER EXPENDITURE: TOTAL 0 8 8 B g+ 6 s g+ 97
I, Food 62 86 69 85 7 69 g4 83 g+ 119

11, Beverages Ly 91 Lo 73 57 58 62 58 70 127
III, Tobaceo L1 73 80 ks 200 79 56 4 56 167
IV, Clothing, Textiles 93 89 118 €0 96 56 99 97 120 124

Ve Housing 45 115 o4 82 106 &6 85 g1 120 131

VI, Tronsport,Communication 80 73 70 83 5 g0 111 90 8o 119
VII, Personal care 89 85 55 75 88 74 108 97 117 163
VilI. Recreation 89 72 69 81 108 74 12 111 91 160
IX, Goverment services 52 éo 110 Vil 85 5 81 67 87 217
FIXED TWVESTIINT: TOTAL a4 11 109 5 g 3 16 93 11 6
Xe Construction 107 9 104 67 72 S 105 87 133 129

XTI+ Producers'equipment 122 106 113 78 88 9% 134 100 12 76
XII, Trensport equipment 120 sS4 103 97 99 8§ 116 99 164 95
TOTAL EXPRIDITURE L ox 88 B & & 2 8 W5 B

(2) Central America, the Caribbean and British Gulana

Costa El Sal= Guate=- Hon~ Nica= Pona~ Domini- British
Expenditure Sector Rica vador mala Haitl duras Hesxico rogusa ma ocan Repe Guians
CONSWMER EXPENDITURE: TOTAL 105 m 121 o1 130 g+ 113 117 139 91
I, Food 99 130 127 107 135 gt 122 122 151 B
II, Beverages 247 132 125 128 153 4 107 103 157 124
1Il. Tobacco 165 78 150 137 53 102 133 91 189 136
IV, Clothing, Textiles 88 9 99 93 13 9% 108 97 139 83
V. Housing 108 o 112 85 142 70 101 126 118 g4
VI, Trensport,Communication 91 L) 132 127 124 70 30 131 1 90
VII. Personal ocare 69 112 128 81 133 79 10k 116 132 67
ViIl, Resreation 88 100 128 91 135 79 97 102 115 106
T. Goverment Services 99 14 115 o4 108 113 120 115 122 121
FIED INVESTMENT: TOTAL 105 50 88 88 02 92 110 ukt 11 93
Xe Construction 108 90 87 88 108 91 123 135 118 97
XI. Produsers'ecuipment 97 88 93 91 102 97 o4 98 08 92
X1I, Trensport equipment 113 ol 86 8é 84 §5 101 79 ol 8k
TOTAL EXPENDITURE o 8 17 o w6 g5 Mz M6 w6 o
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costs in certain countries - Argentina, Brazil, Chile, Peru and Mexico
being specially cheap in both of the periods under review,

Prices of Clothine in June 1960 were little different in Central
American and Caribbean countries from those applicable to most parts
of South America, except Chile and Venezuela, For 1962, however, the
devaluation of the currencies of the latter two countries changed the
position considerably; and at free market rates of exchange, Chile was
4 per cent below the regional average, while Venezuela was only 24 per
cent higher (as compared with 39 per cent for the Dominican Republic
ard 20 per cent for Uruguay). Significant changes also occured in the
case of Brazil (which with an especially high price increase for this
group was in mid-1962 some 18 per cent above the regional average instead
of being 20 per cent below it),

For Housing, Venezuela and Chile were in June 1960 again the most
- expensive countries; but in June 1962, at free market rates of average,
Venezuela was second to Honduras, Chile was in turn exceeded by Panama,
Uruguay. (which had been cheapest in 1960) the Domimican Republic,
Bolivia, Guatemala and Costa Rica, The indexes are, however, subject to
an appreciable margin of error because of the difficulty in assessing
average rentals -~ particularly in the countries where rent controls were
enforced, (In general; ECIA data are based on nomecontrolled rents),

Iransport services in 1960 were notably cheap in Bolivia, Uruguay, .
Mexico, Paraguay, Peru and Chile - again being most expensive in Venezuela,
in Central America and in the Caribbean area, For 1962, with an index of
59 Chile became easily the cheapest - the next being Brazil and Mexico
(70), Bolivia (73), and Argentina, Ecuador and Uruguay (all 80). &s
will be pointed out léter, however, different price relatives applied to
the component product = classes within this group - the operation of
private transport being expensive in those countries where public
transportation was cheap and vice versa,

Personal Care and Recreation were two expenditure sectors with a
similar pattern of price relatives - expensive countries in 1960 being
Venezuela, Guatemala, Honduras and Chile, For 1962, little change in
the order of countries is apparent, except that the Dominican Republic

/replaced Chile
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replaced Chile - prices in the latter country now being at levels
similar to those prevailing in Mexico, Haiti, Costa Rica and the
various South American countries,

Data for Goverrment Services are based on salaries applicable

to selected occupations or professions, and prices for non~investment
goods purchased by Govermments, Unfortunately, not all countries
replied to ECIA's questionnaire on salaries; and information for
Argentina, Brazil, Haiti, Mexico and the Dominican Republic had to be
estimated on the basis of other information available to ECLA, Difficulties
also exist with regard to the comparability of the services concerned,
‘and the figures given in this study should be used with considerable
catition.‘ The relative price level for Mexico, for example, is probably
too high, and that for Argentina possibly too low, Generally speaking,
however, the price or cost pé.ttern was similar to that applicable to
private consumer expenditure. That is to say, the levels in South
American countries (except Chile and Venezuela) in 1960 were lower that
in Central America or the Caribbean, Similarly in 1962, little significant
change is apparent in the relative position, except for those countries
where marked price rises occurred without corresponding currency
devaluation, or vice versa (Uruguay and Paraguay on the one hand, and
Chile, Ecuador, and Venezuela on the other being notable examples),

Sumarizing Total Consumer Expenditure, it may be said that for
June 1960, the level of prices in Mexico and all South American countries
except Chile and Venezuela were 15 to 30 per cent below the regional -
average ,~ while Central America and Caribbean countries were mostly
grouped some 10 to 30 per cent above it, The 1962 position was little
different for the latter group of countries; but rising prices, sometimes
with and sometimes without corresponding currency devaluation, changed
the relative position of many South American countries, In the case of
. Chile for instance, the mid-1962 price level at free market exchange
_rates approximated that of other countries in the South American zone
(instead of being substantially higher). Price levels also fell for
Colombia and Ecuador as well as Venezuela; but for Bolivia, Brazil,
Paraguay, Peru and in particular Uruguay they were from 7 to 10 per cent
higher than in June 1960,

/For Investment
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For Investment a marked reversal of the price situation which
applied to Consumer Expenditure is appareni;. Instead of beingAmore _
expensive at free market rates of exchange, prices in Central America
and the Caribbean countries are now seen to be equal to or less than
those appligéble for most South American countries, Countries with
low per capita incomes were generally the ones where price levels were
lowest, Countries with higher per capita income, such as Uruguay,
Argentina, Chile, Venezuela, Brazil and Panama were those with highest
~ relative prices., Exceptions were Paraguay, Micaragua and the Dominican
Republic - high construction costs in the two latter countries contfibuting
to umsually high price levels for the investment sector, Construction
was also expensive in Costa Rica and Honduras, but relative low prices
for machinery and equipment reduced their 1960 investment price indexes
to levels compatible with those in other Central American countries, It
should be noted, however, that the devaluation which took place in 1961
increased the cost of imported equipment in Costa Rica and raised its
investment-cost index appreciably,

Producers Equipment was, in June 1960, most expens:.ve in Argentina,
followed by Paraguay, Chile and Brazil (the high costs in Paraguay being
attributable to greater freight costs, customs duties and an exchange
surcharge of some 25 per cent), Cheapest countries were those without
pmtective customs tariffs and with relatively cheap freight costs (most
Central American countries falling into this category)., In two instances,
Colombia and Ecuador, (also Venezuela in 1962) the low price level was
in part due to the preferential exchange rates applicable to imports of
machinery -~ the official rather than the free market rate applying to
most purchases of this kind,

, égmrt Eguipment t was subject to high fiscal tariffs in most

Iatin American countries, particularly Argentina, Brazil and Chile where

tariffs also had a protective aspect (local production at comparatively

high costs replacing imports for many types of vehicles), Cheapest

countries were, once again, those in Central America and the Caribbean,

together with Ecuador and.(in contrast to the situation for other types

of expenditure) Venezuela,
' /Chapter ITL
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Chapter III
COMPARATIVE PRICE STRUCTURES (AT PARITY EXCHANGE RATES)

1. Relative price levels for main expenditure sectors

Once parity exchange rates have been established for the various
countries, these can be used to measure in a more satisfactory form:
(a) the dispersion of price levels for different items in a particular
country; and (b) the comparative price structure for similar items in
all the countries.concerned. In order to do this and place prices at
levels relative to (i) the average prices of all items in the same
country; _and (ii) the average of all prices for the same item in other
countries, a further tabulation was made in which the parity exchange
rates were used to express all expenditures in a common currency.ﬁg/
Average expenditure for each group of items was then calculated and
expenditure for given items or groups of items in the individual countries
was expressed relative to that average so as to provide a set of price
relatives at parity rates of exchange.

It follows that, since a common basket of commodities was used
for all countries (quantities being identical, and prices being converted
in accordance with the parity exchange rates) the aggregate expenditure
for each country must be the same. 9

The aggregate expenditure can be considered as 100 in all countries
so as to express all data in index form. The average of the price rela-
tives for each particular group is, by definition, also equal to 100.

49/ Any of the nineteen currencies would serve for this purpose as the
parity rates are mutually convertible., In practice, the Mexican
peso was used.

50/ By definition, the parity rate is that which equates the cost of
a representative basket of goods and services in each of the
countries concerned,

/Any deviation
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Any deviation from the #verage price level for an individual item or
group of items in any country will now be indicated by an index which is
greater or less than 100 for the item or the group concerned. The indexes
thus show simultaneously: _(a) the ratio which the price of an item

has to the price of the same item in all other countries; and (b) the
deviation of the price of the item concerned from the general price level
of a particular country,

.These data are given in Table l4. The weighting pattern in the
table, it may'bé observed, reflects the share of each group in the to%al
expenditure, valued in accordance with the parity excliunge rates. Tnough
implicit in previous calculations, these weights could not be explicitly
quantified in percentage value terms until the parity exchange rates had
been determined.

Data for both June 1960 and June 19¢2 ave presented, but it -must
once more be pointed out that only in the case of Argentina, Brazil,
Chile, Paiaguay, Uruguay ard (for investment goods) Mexico, were the
two sets of figures calculated independently. For other countries,
data were collected in one of the'yearszl/ and were estimated for the
other year in accordance with various price indexex. MNotwithstanding
the fact that in nearly all such cases changes in domestic prices were
negligible (the exceptions being Bolivia with a 16 per cent increasezg/
between 1960 and 1962, Colombia 10 per cent, Ecuador, Peru and Costa Rica
7 per cent, and the Dominican Republic 5 per cent), caution should be
exercised in relating the figures of one year in Table 14 to those of
aﬁother.

Comments in this chapter will accordingly be limited to data
for June 1960, except for countries where price information was specially
collected in both years,

51/ See Technical Notes, Section 2.

52/ Percentage figures relate to a composite index in which prices of
investment goods are combined with those for consumer goods and
services, Levels may therefore differ from national cost of living
or consumer price indexes,

/Table 1l4a
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. Table 14 a
COMPARATIVE PRICE STRUCTURES AT PARITY RATES OF EXCHANGE: (a) JUNE 1960
(Indexes: everage of the sountries g 100)
(1) south America
Bodture swter Lg% e Bl me e Gl fae Bu P
CONSUMER EXPENDITURE: TOTAL 86,8 92 98 9 o1 300 o1 96 38 23 14
I, Food 32,7 78 99 82 109 82 105 89 95 91 93
1I, Beverages 34 59 112 Lo 105 57 89 81 76 65 89
11T, Tobacco 14 112 78 a4 56 112 118 108 45 Vi 125
IV, Clothing, Textiles 10,7 109 107 107 81 133 89 b | 116 113 8l
V. Housing 16.3 112 112 112 105 122 100 96 93 100 gk
VI, Transport,Communications 3.5 115 7 120 105 71 120 98 100 86 90
VII, Personal care 54 87 106 82 95 109 112 112 118 109 123
VIII. Reoreation 3.1 105 9l 90 1ok 112 111 114 137 &5 117
IXe Goverment services 10,3 85 68 126 96 1ok 85 88 79 81 173
FIXED INVESMMENT: T0TAL  13.2 18% 113 122 9% e Y 1n M1 m2 7
Xo Construction 6.4 14y 101 106 gl oz 83 117 108 127 96
XIe Producers’equipment 4,6 158 122 140 100 107 113 153 115 135 kg
X1I, Transport equipment 2,2 168 128 134 113 116 101 115 111 202 Lg
TOTAL EXPENDITURE 100.0 100 100 100 100 = 100 loo 100 100 100 100
(2) Cemtral America, the Caribbesr and British Guiana
Weight Costa El Sal~ Guate~ Haiti Hon~ Mexico Niecaw Pone~ Dominie Aversge
Expenditure Sector ' % a/ Rica vador mala duras regua ma ccn Repe
CONSWMER EXPENDITURE: TOTAL 86.8 101 104 ok 109 1% 99 o1 102 102 100
Te Food 32.7 100 118 109 109 1 a9 107 105 115 100
1T, Beverages Tt 177 4o 121 B 132 69 108 99 128 100
1IT. Tobascco T4 158 n 126 135 ko 115 117 77 151 100
IV. Clothing, Textiles 10,7 95 96 88 91 87 117 101 87 88 100
Vo Housing : 16,3 105 71 96 90 109 82 90 108 97 100
V1. Transport,Communication 345 90 129 112 125 93 79 79 110 101 100
VIT. Personal ecare 54 70 101 113 g+ 105 93 - 97 102 82 100
VIIT. Recreation ‘ 3.1 89 91 - 134 87 107 gl 90 90 72 100
IXs Goverment services 10,3 97 1ok 100 1ok g4 129 09 100 88~ 100
FIXED INVESTMENT: TOTAL B2 93 18 I g 76 102 S22 92 gt 100
Xe Construction 6.t 105 82 79 86 85 107 Jog 1M 91 100
XTI+ Producers® equipment 46 78 74 0 8l 7+ 103 76 76 7 100
XIl. Transport equipment 2,2 92 96 €6 76 59 88 80 60 65 160
TOTAL IXPRIDITURE 1000 00 10 00 100 100 200 100 100 10 100

_a/ Percentages are based on per capita expenditure sveraged for the nineteen countries (if based on azgregate
expenditure in those countries, different percentages would be obtzined),
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COMPARATIVE PRICE STRUCTURES AT PARITY RATES OF EXCHANGE: (b) JUNE 1962

(Indexes: averagze of tho ooxmtri.es = 100)

(i) South Amarién

Expandtture Sostor fﬁ:"‘ :;1- Brezil g::,m- @e goc:a- - gg— . -Peru t;unax; :::;
CONSUMER EXPENDITURE: TOTAL . 92 1ok 95 101 100 98 95 97 WO 102
1, Food 82 Yoo 81 11 35 - 1% 93 . 799 . . _8-5 89
11, Beverages -65: . 105 Lg 97 7. .90 70 71 n 97
III. Tobacco . 126 82 95 58 121 119  6r kg . 56 125
IV. Clothing, Textiles o1 100 - 138:- - 7 - 16 83 199, 15 19 92
Ve Housing 9. 129 . 109 ..105 = 127 98 92 95 U8 97
V1. Transpox't,commmication 106 82 82 107 Yoo ate 0 1220 107 009 88
VII. Personal cere’ 112 96 . 64 96 107 110 ug 4 115 121
VIII. Recreation. . 119 81 g0 1ok 112 nm o122 132 91 119
X« Goverment services 7 ° 68 129 97 "108. 88 . 90 - .80 . 88 163
FIXED IWESRENP: TOTAL . 248 - 210 123 - %, 95 106 . 1M 107 s
Xe, Construction § Wm0k 120 85 "85 8d 13 - -1 0 129 95
XI. Producers' equipment 156 1% 12 86 1oz - 135 ™o 13 107 55
XII, Trensport equipment - 152 121 . 13% - 118 113 123 120 11 153 68
TOT4L EXPRNDITURE . 20 200 . 3007 16 160 200" " foo™" cdeg - ¢ 200 200

& . ‘ N

(2) Central imerica, the Cardbbesn and British Guishs
Costa El Sale Guate= Haiti ' ‘Hon= Mexics Nicd=" Pane= Dominican Average

Expenditure Sector " - ° Riga vador' male . o guras. ', rogua ma Republic
CONSUIMER EXPENDITURE: foTahL 302 203 -202° 109  .303 .1 97:. 99 -~ :100 .. 103 100
T, Food - . . 96 T2 . 1Mo 109 10§ 100 110 - W8 113 100
11, Beverages 245 127 b 14 1267 657 98 - 91 . . 220 100
111, Tobacoo 161 73 1130 Mo, 43 122 . 120 Vi) 1 100
IV. Clothing, Textiles 85 g4 85 oh By iy 96 v gd 103 100
Ve Housing w4 63 96 . g6 A2 : 83 9o 108 ... 87 100
VI, Transport,Commmumnieation 87 131 1% 128 99 83 80 1z - o4 100
ViI. Personal care 66 104 10 §2 - 106 937 93 . 99 .98 100
VIIYe Reereation . 85 93.- 110 .85 1§ 93 . 86 87 85 100
IXe Goverment services 96 107 100 106 g7 132108 100 91 100
FIXED INVESTMENT: TOTAL 98 82 7 86 9. 105 9% .- 95 .. 78 100
Xe Construction 102 -8-3' —7-9. -5-7- _6-5— 106 -1-0.8' 'i'i'B' Tz 100
XI. Produsers’ equipment o 79 7 88 B w0 75 g 77 200
XII. Trensport equipment 102 83 72 g2 63 95 B85 . 65 .- 66 100
TOTAL EXPENDITURE - 100 100 100, ..300.. 100 100 100 . 100 100 100

- - A . m— - ——— { dowd 3 — — —
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2. _Analysis by country

Examining each.country individually, it will be seen that for
Argenting in June 1960, the price level was influenced considerably
by the low cost of Food (which has a weight of 33 out of 100 total
expenditure)s The less important groups, Beverages and Personal
Care were also fairly cheap - likewise Goverrnment Services (though
figures may not be reliable for this sector), All types of Investment
on the other hand were extremely expensive -~ Argentine prices exceeding
the average for Latin America by about 50 per cent for all three component
groups, The 1962 situation showed little change ~ Construction and
other Inyestment goods being somewhat cheaper. For Consumer Goods and
Services, offsetting changes within the gector may be observed - Housing
and Transportation being cheaper, but Tobacco, Clothing and to a lesser
extent,Food, more expensive,
In Bolivia, Investment was comparatively expensive =~ due partly to
- high freight costs for imported machinery and equipment. Government '
.Services weére inexpensive - as also Tobacco, Transpbrt and Recreation,.
Food prices varied considerably; and while in total the level for this
group was equal to the regional average, for individual sub-groups prices
were often 30 per cent higher or lower than that average.
- - For-Brazil in 1960, Food, Beverages, Tobacco, Personal Care and
Recreation were relatively cheap, but Clothing, Housing (particularly
Rent), Transport and Govermment Services, like Investment, costly. For
1962 the main change was a marked increase in the relative price levels
of Clothing, Textiles, Footwear and durable household goods, offset by
cheaper Rent, Public Transport, Personal Care and Recreation. The
over-all price level for Investment goods remained unchanged (Constructien
costs being notably higher, as against cheaper Machinery and Vehicles).
In the case of Colembia, the 1960 price structure showed no unusual
features, Food (particulary Meat, Fish, Cereals, Sugar, Fats and 0ils)
was someWwhat more expensive than in most countries; likewise the Operation
of Private Transport (which with an index of 200 was the most expensive
for the region). Another costly item was the rent of houses not subject
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to rental control, Tobacco, Clothing, Footwear and Textiles were however
relatively inexpensive - likewise Public Transport (which in contrast to
Private Transportation was the cheapest for the region - the price being
only 53 per cent of the regional average). The cost of Construction and
Agricultural Equipment - but not vehicles = was also relatively law.

Chile was significantly expensive in 1960 for the Clothing sub-group,
(index = 149), for Textiles (119), Housing (122) and Medical Services (152}
- but cheap for Beverages (57), Transportation (71), Medicines (61),
Construction (82), and Food (82). Public Transport services (54) were
* very much cheaper than anywhere else in the region except Colombia. In
total, Consumer goods and services were priced at a level equal to the
regional average. Investment, however, was slightly below the average
(notwithstanding a high cost of Vehicles and to a lesser extent Industrial
Equipment). The 1962 situation revealed significant changes only in respect
of Beverages (1962 index = 71 instead of 56); Tobacco (121 instead of
112); Clothing (124 instead of 149); Footwear (84 against 114);
Hairdressing and Domestic Services. A decline of a few points can be
observed within the Investment Sector for Machinery and other Producert's
Equipment, ' .

In Ecuador most Food was expensive - as also Tobacco, Household
goods and Furniture, the Operation of Private Transport (Index
187), Medicines, Toilet articles, Books and Toys. Machinery and
Equipment were moderately high-priced with the exception of Vehicles,
the cost of which approximated the regional average., Cheapest items
were Fish, Fruit and Vegetables, Beverages, Clothing, Rent and Medical
Services. '

Paraguay was oubstandingly expensive for Produeer's Equipment
- heavy freight costs, high tariffs and other taxes (including a 25 per
cent exchange surcharge) making its price level 153 second only to
Argentina., Other expensive items were Toilet articles, Fuel and Light,
the Operation of Private Transport and Domestic sef}ices. For other
groups, however, most prices were slightly below the average for Latin

Americae
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Peru was expensive for Medicines, Entertaimnment, Publie Transport
(mainly because of the extensive use of “collectiveftaxis instead of
buses), Textiles, Clothing and a few Food items such as Meat and Fruit.
Machinery and Equipment was also camparatively expensive. Cheapest items
were Tobacco, Sugar, Fats and Oils, Fish, Vegetables, Fuel and nght
Private Transport and Government Services,

For Uruguay in June 1960 some food items were cheap, the price of
Fish and Cereals being respectively 41 and 61 per cent of the regional
average. Beverages also had a low index figure (65) while Transportation
and Entertainment were both priced below the regional average. Housing
was at a level of 100, though a low index for Rent (70) was offset by
high costs of Fuel, Electricity and Electrical Appliances.  Drugs and
Medicines, Medical, Dental and Domestic Services were priced slightly
above average. Investment géods of all kinds were, on the other hand,
particularly expensive - Transport Equipment being twice the average regional'
price if parity exchange rates are applied. For 1962 an increase can be
observed in the index for Housing (rent, fuel, light and water being in
particular affected), The cost of Services (including government as well as
medical, personal and household services) likewise increased. On the other
hand, Public Transportation was appreciably cheaper. In the case of capital
goods, prices of all types of machinery and equipment (including Transport
equipment) were now at much lower ievels relative to other items - prices
of imported equipment being influenced to some extent by the rate of
exchange which in 1962 was slightly more favourable for imports than in
1960, Since prices of other items had in the meantime risen appreciably,
prices for machinery and equipment were at a substantial lower relative
level. (If absolute levels of the indexes are considered, it ought to be
noted that the 1962 price level for ‘Transport Equipment in Uruguay (153)
was still considerably above the regional average. The index had, however,
been 202 in 1960), In the case of Construction, the price legvels remained
relatively stable, some 27-29 per cent above the average for the region.

Prices in Venezuela revealed a very different pattern when converted
at parity rather than free market rates of exchange. The distortion due

to an abnormal price-exchange rate relationship seen in Table 7 is

/eliminated; and
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eliminated; and in Tabie 14 the true structure of prices can be studied,
The only items which remain excessivély high in relation to prices
elsewhere were the provisibn of Government Services, Communications,
Hairdressing, lMedical Services and Non-alcoholic Beverages. On the other
hand, Agricultural, Industrial and Transport Equipment is seen to be
extremely cheap, the price level being 6nly half that normally ruling

in Latin America. (Most equipment is imported duty free and at a favourable
rate of exchange.) Foodstuffs were comparatively cheap, with the exception
of meat and vegetables (which to some extent are imported). Clothing was
also cheap relative to other countries - likewise Soaps, Toilet. Articles
Books, Toys and the Operation of Private Transport (where an index of 41
reflects the low price of Gasoline, Oil and Spare parts).

Costa Rica, like most Central American countries, was inexpensive
for Investment goods (notably Machinery which in 1960 was mainly imported
at a preferential rate of exchange). Consumer goods were priced at a level
only slightly above the Latin American average'— Beverages, Tobacco, Rent
and Household supplies being moderately expensive while Fuel, Light,
Transportation and Personal Care were cheap.

For El Salvador, the price structure was similar to that of
Costa Rica though Food was noticeably more expensive (Ceréalé being at
a much higher price level); Beverages were éxpensive; but Tobacco,’
Footwear, Housing and Domestic Services were cheap. With a low customs
barrier, El Salvador was one of the least expensive countries for
Investment Goods ~ being in fourth place behind Venezuela, Guatemala
and Honduras,

Guatemala (like El Salvador, Haiti and other countries in the area)
was moderately expensive for Food and Beverages. The prices of Tobacco,
Transportation, Personal Care and Entertainment were also somewhat above the
regional average. Investment goods (as already péinted out) were exceedingly
cheap.. '

gg;ﬁ; had a price structure resembling Guatemala except that
Personal Care and Entertainment were cheaper. FProducers' Equipment was
slightly more expensive than in Central American countries but was in

price still 16 per cent below the Latin American average.

/In Honduras,
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In Honduras, pfices for Qost groups Qere at a level intermediate
between those prevailing for El Salvador and Cuatemala - notable
exceptichs being Housing - which was camparatevely costly - and Trans—
portation (as well as Transport hqulpment) which was cheap.

In Mexico, Meat was extremely expensive, but otherwise prices were'
clustered fairly closely around the regional average. Fish, Clothing,
and Domestic Services were the items appreciably more costly than else-
where - BeVefages, Rent, Household Supplies, the Operation of Private
Transport, Toilet Articies and Medicines being relatively cheap. With |
an indek of 88, vehicles in 1960 were moderately priced. The cost of
Constructlon and Producers! Equipment was on the other hand a few points
above the regional average. For Government Services it is unfortunate that
reliable figures could not be obtained as the index of 129 calculated on
the basis of unofficial data would appear to place Mexico at a level
excessively high when compared to other countries in the region.

Nicaragua's price pattérn was very similar to that of Honduras
- Milk Products, Fruit, Beverages, Housing and Transbortation being
however somewhat cheaper, with Tobacco, Clothing, Government Services and
Construction more expensive. Prices were, it will be noted, not very
different from the regional average; and even for sub-groups the indexes
are in most cases fairly close to 100,

Panama had also a fairly compact price structure - though Fish,
Tobacco, Textiles, Electrical Appliances, Private Transport, Toilet
Articles, Machinery and Vehicles stand out as sub-groups with prices about
30 points below the regional average (Milk, Vegetables, Sugar, Footwear,
Fuel and Light, Furniture and Puhllc Transport being on the other hand
expensive)., _ ] .

In the Dominican Republie, Food Beverages and Tobacco were signifi~

cantly hlgh—priced while Clothing, Personal Care and Recreatlon were
cheap. Prices were however, not evenly distributed and in cases such as
Fish, Cereals,‘Tobacco, Household Supplies and Conmunications they ranged

' /from LO
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from 40 to 100 per cent sbove the regional average. (Rent by way of
contrast was only 64 per cent of the regional level -~ likewise Medical
Services which to a large extent were subsidized by the Government.)

In the case of British Guiana, data have not been included in the
comparison because of a lack of reliable figures for certain groups..

3. Observations for main expenditure groups

An analysis by country does not permit a clear view of the price
levels which prevailed in the various parts of the region for individual
items, product-classes or groups, While it is obviously impossible to
comment on each of the 500 items used by ECLA in the enquiry, the following
observations may illustrate the price structure and the relative level
of the prices for important groups.

L Food, (Weight = 32.7 per cent.) As a whole, prices were lowest in

the South American region and highest in Central America and the Caribbean.
Two South American countries for which a large part of the price data had
been obtained in the altiplano area - Colombia and Ecuador - were exceptions
so far as South America was concerned, while in Meiico and Costa Rica food
was cheaper than elsewhere in that zone.

Meat (which carried a percentage weight of 5,1) was understandably
cheap in Argentina, Brazil, Paraguay and Uruguay - but very expensive in
Mexico, Haiti, and (to a lesser extent) Peru. Prices of Fish also followed
a logical pattern ~ being cheapest in such places as Uruguay, Ecuador,
Argentina, Chile and Panama, where supplies were easier to obtain,and most
expensive in countries such as Colombia, Bolivia, Mexico and Honduras where
price data were collected in cities situated in the interior of the country.
In the Dominican Republic, extremely high prices applied, while Nicaragua
was also expensive,

Milk products (5.4 per cent) and Cereals (8.5 per cent) were two
important sub~groups with reasonable similar price patterns - cheapest
countries being Chile, Argentina and Brazil (all substantially below the
regional average) followed by Uruguay and Mexico. Central American
countries were generally those with highest price levels - some variation
being shown in the case of Cereals which were expensive in four of the
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Table 15
FOOD: PRICE RELATIVES AT PARITY RATES OF EXCHANGE, JUNE 1960
A - (Indexes: average of the countries = 100)

It . Total ggﬁ:_ Fieh f;;:’ Goreals Frutts t::f:; Suger i?::’ ?::::

country S 327 o1 o s 85 L8 s3 L2 0 s
Argentina ' 78 75 57 70 76 113 &7 109 78 99
Bolivia . 9 72 135 136 &7 84 g7 134 120 25
Brazil : 82 85 63 74 89 81 86 66 128 45
Chile 82 13 8 6 52 15 6 B B 15
Colombia 109 16 179 | 103 120 8% 106 116 126 50
Eouador 105 106 51 107 a2 73 85 11 12 116
Paraguasy . 89 56 8s 113 81 69 105 96 74 117
Peru 95 127 84 108 90 138 66 59 70 89
Uruguay 9N 88 ] 9N 61 160 115 123 108 85
Venezusla N 93 1ok 72 86 97 96 105 81 75 76

Costa Rice 100 9% 63 112 106 86 w 1y 85 103
Dominican Republis 115 91 235 30 148 75 % 088 188 58
El Salvador 118 ¥ 105 117 1 78 1% 126 86 14
Guetenala 09 w04 %5 w3 us 13 12 92 84 100
Haiti 109 12 107 108 90 106 150 98 98‘ 101
Honduras 11k 96 135 101 128 108 128 100 94 112
Mexico 99 160 125 91 84 91 75 79 9l 165
Nicaragua io7 %8 13§ 87 121 89 113 106 92 119
Paname. 105 99 65 132 88 109 125 117 89 = 93
Average 100 100 100 100 100 100 100 100 100 100
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Central American countries but moderately priced in the fifth, It will
also be noted that in the Caribbean, price levels for cereals in Haiti
(90) and the Dominican Republic (148) were at opposite extremes — the
situation being somewhat reversed for milk-products and eggs.

Fruit (1.8 per cent) and Vegetables (5.3 per cent) were two groups
with contrasting price levels, In the tropical countries of South America
(Brazil, Colombia, Ecuador, Paraguay) fruit was cheap but vegetables somevhat
more expensive, Again in Central America vegetable prices were high
relative to those for fruit, Elsewhere, (particularly Argentina, Chile,
Peru and Mexico) the situation was reversed - vegetables being notably
cheap in the four countries mentioned,

Sugar (1.2 per cent) was relatively low in price in countries such
as Peru (index = 59), Brazil (66), Mexico (™), Venezuela (81), and the
Dominican Republic (82) - the expensive countries being Bolivia (134),

El Salvador (126), and Uruguay (123).

Fats and Oils (2.9 per cent) were extremely expensive in the Dominican
Republic and (to a much lesser extent) Brazil, Colofbia and Bolivia, Argen—
tina, Paraguay, Peru and Venezuela were those with significantly low price
levels, while in addition most countries in Central America (including
Panama) were situated about 10 to 15 points below the regional average.

Indexes for Other Foods (2.5 per cent) were dominated by the price of
coffee which was understandably low in Brazil and Colombia. Chile (159)
was at a very high level, but indexes for other countries were clustered
" around the regional average.

II. Bevérgges (weight = 3.4 per cent). Two main factors appeared to
determine price levels: (a) the cost of production (which gave a natural
advantage to grape-growing countries such as Argentina and Chile); and
(b) governmental tax policy. Cheapest countries were those located in .
South America (exceptions being Bolivia and Colombia). The most expensive
country for both aleccholic and non-alcoholic varieties was Costa Rica
with indexes respectively 76 and 79 per cent above the regional average.
Other countries in the Central America and Caribbean regions (excluding
Panama, Nicaragua) and Mexico were also generally expensive,
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Teble 16
BEVERAGES, TQBACCO, cui’mxm AND TEXTILES: PRICE RELATIVES
AT PARITY RATES OF EXCHANGE, JUNE 1960
.(‘Indegl est average of the coun't.rii'es = 100)

N Ttem Beverages Tobaceo Clothing and textiles

\ Total ’ Alooholic Other . Total Total Clothing PFootwear Textiles
Country\ Persentage ' . -

_ velgnt 30 2,4 K] 1 10,7 5ol 2.2 3.1

Argentina 59 51 82 112 109 110 100 113
Bolivia S 12 106 18 78 107 107 I T -
Brazil Ly 51 69 8y 107 102 106 , _i17'
Chile 57 50 75 112 133 149 114 119
Colomble . 105 121 61 56 81 8 75 o
Eouador 89 9 86 118 89 5 o109
Pareguay 81 70 110 108 5% S b1 'S . 123
Peru. 76 67 %8 b5 116 110 108 | 132
Uruguay - 65 - 67 59 71 113 . .107 1ou' .. ) 130
Venezuele 89 71 140 125 84 - ‘ 86 .80 - 83
Costa Rica i77 176 - 179 158 95 90 117. - 88
Dominican Republic - 128 - 136 109 152 88 B2 % 92
E1 Selvador 140 U 114 71 9% 9% 83 108
Guatemala 121 109 153 126 88 % 79 82
Haiti L 151 12y 135 91 % 88 79
Honduras 132 153 73 Lo 87 . 83 108 81
Mexico 69 72 61 115 uy 126 125 - 95
M caragua 108 119 77 117 101 106 107 87
Paname, o 99 . 100 8 - -7 . 87 8o 131 69
Average 100 R 100 100 100 - 100 w0 - 100 . 100
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IIT. Tobacco (weight = 1.4 per cent). The level of customs and excise
taxation was generally the most influential factor for this product—class.
Prices were extremely low in Honduras, Peru and Colombia (all being from
40 to 60 per cent of the regional average); while on the other hand,
significantly high levels were observed for Costa Rica (158), the Dominican
Republic (151), Haiti (135), Guatemala (126) and Venezuela (125).

IV. Clothing, Footwear and Textiles (weight = 10,7 per gent). The
availability of differing qualities of material in various countries made

a price comparison difficult. Once adjustmentshad been made, however,
price indexes were reasonably uniform - Chile (index = 133) standing out
as a country with high costs; Colombia (8l), and Venezuela (84) as those
where price levels were lower.

Within the sector, the price structure of the sub-groups was generally
similar; countries which had high indexes for clothing had usuwally high
indexes both for footwear and for textiles (which includes drapery,
bed-linen, etc. in addition to yard goods). However, if the absolute
levels of the indexes are ignored, in Argentina,/Bolivia, Colombia, Chile,
Paraguay, El Salvador and Guatemala, footwear was cheap relative to
clothing, but in Costa Rica, Honduras, Panama and the Dominican Republic,

a reverse situation applied. .

V. Housing (weight = 16.3 per cent). Since this sector comprises rent,
fuel, light, furniture and other household supplies, it is not a homogeneous
one and the index patterns which apply to the various sub-groups are dis-
similar,

Rent (which had a percentage weight of 7.3 per cent) refers to
housing not subject to rent control, and the index for Argentina (137)
does not take into account the very large percentage of housing for which
only nominal rents. apply. A slightly similar situation applies to Colombia
(135). In other cases, while controls existed they were not effective and
have not restricted the comparability of the data. Cheapest countries in
June 1960 were Nicaragua (54), El Salvador (57), Dominican Republic (64),
Paraguay (67), Haiti (68), Uruguay (70), Ecuador (75), and Mexico (78).
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Table 17
HOUSING AND TRANSPORTATION: PRICE RELATIVES AT PARITY RATES
OF EXCHANGE, JWE 1960
(Indexes: average of the countriess 10C)
N .~ Housing. . . Trensportation and communioations
Housew Eleotri- Publie Privete:
B e e M gl s e e
Percentagse Ligh plies

Country N weight 1663 703 3M 2,6 L4 1.5 3,5 2,00 1,2 el
Argentina ' 112 137‘ 102 €9 85 122 115 ° 1k 123" 91
Bolivia 12 122 93 109 128 93 79 6 8 16
Brazil 112 179 59 56 65 90 120 155 8 5
Chile 122 126 108 92 159 159 7 54 90 100
Colombia 105 135 57 74 108 128 105 53° 200 68
Eeuador 100 75 04 125 134 13é 120 7 187 133
Pareguay 9% 67 137 99 & W5 98 86 126 65
Poru 98 111 64 106 gk 108 100 121 &7 50
Uruguay 100 70 148 96 88 157 86 91 91 by
Venezuela ok 117 99 74 59 ik ‘90 - 109 L1 - s
Costa Riea 105 12k 63 13 85 ” 90 87 | ‘s5 80
Deminican Republic 97 64 132 139 95 13 101 63 ok 185
El Salvedor n 57 Mmook 66 66 129 14 103 122
Guatemals 96 99 96 110 70 79 112 129 85 iog
Haitd 0 6 137 18 55 75 125 132 18 13
Honduras 109 17 12k 100 131 77 93 103 74 ok
Mext00 82 78 88 71 100 95 79 81 7 n
Nicaregua 0 54 99 Wy 10 gL 79 76 799
Paname 18 108 18 82 - 182 66 10 13 A 113

Averege 100 200 200 00 100 100 106 100 100 100
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Most expensive was Brazil (179), Chile, Bolivia and Costa Rica also stand
out as places where rents were costly., The figures are however subject
to a wide margin of error; and while many adjustments have been made to
place all housing on a comparable basis, the wide quality variation for
different countries limits the reliability of the resulting indexes,

Fuel, Light and Water (3.4 per cent) were easier to compare, though the

non-availability of items such as pipeline gas, fuel oil, charcoal for
cooking purposes and even running water (in Asuncion) raised problems which
had to be solved before comparable indexes could be obtained., The availa-
bility of local sources of energy - particularly petroleum products and
hydro~electric power - was undoubtedly a factor of importance in determining
the relative price levels - Uruguay, Paraguay, Haiti, the Dominican Republic
and Honduras standing out as those where prices were high, )

Household supplies (2.6 per cent) (mainly washing and cleaning
materials, glassware, china, hollow-ware, cutlery, household tools, etc,)
were generally most expensive in countries where they were of foréeign
origin and cheapest in countries such as Brazil,;Argentina and Mexico
where they were locally made, Venezuela, Colombia and Panama, with very
low prices, were exceptions, the indexes no doubt reflecting the import and
and/or exchange rate policies of the countries concerned.

Furniture (1.4 per cent) was cheap in both Argentina and Brazil in
1960 (but not in 1962). Other places with low prices were Venezuela,
El Salvador, Guatemala and Haiti - the most expensive countries being
Panama and Chile with price levels 82 and 59 per cent above the average
for Latin America. |

Panama was on the other hand cheap for Electrical Appliances

(refrigerators, washing machines, radios, etc.) - the index for this
sub-group being 60.per cent below the regional average. Venezuela with
an index almost 41 per cent below was also cheap. It will be noted

that electrical appliances were usually most expensive in those countries
where high duties were imposed for fiscal purposes or to protect local
industry (Brazil with a low index of 90 being an exéeption).

/VI. Transport
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VI. Transport and Communitations (weight = 3.5 per cent). TIransportation
showed conflicting price indexes for publicly and privately operated

vehicles - in many cases one being exceptionally cheap and the other
expensive (note, for example, Brazil 155 and 83;52/ Colombia 53 and 200;
Ecuador 77 and 187; Paraguay 86 and 126; Peru 121 and 67; Venezuela 109
and 41; Guatemala 129 and 85; Panama 133 and 71; etc.). Figures for
private transport to a large extent reflect the tax policies which applied
to gasoline, imported vehicles and spare parts; while in the case of pubiic
transport, the size of the city was a factor (e.g. in Buenos Airés and Rio
de Janeiro where transportation was relatively costly). In some countries
where inflationary pressures existed, if may be observed that publiq,:
transport prices appeared to lag behind price changes for other caﬁnodities
(e«ge in Chile-and Uruguay).

In the case of Communications(which is not a very influential group)

a similar lag in prices (relative to other prices in the same couﬂirﬁ)‘would
explain in part the low cost of services in Uruguay, Brazil, Paraguay and
(to a lesser extent) Peru and Argentina,

VII. Personal care (wg-n ght. = 5. ner cen_.)‘_‘ This grou

Y s e e s W

ko)
2
:
3
bde
£
T
w
-

cosmetics, medicines, medical and dental care, hairdressing, domestic
services, laundry and dry cleaning, It is thus a heterogeneous one and
indexes of relative prices varied accordingly.

Toilet articles were particularly expensive in‘Paraguay whefe high
prices prevailed for cosmetics, tooth-paste, shaving creams and imported
(but not locally-made) soap. Ecuador, Chile and Peru also reflected high
production costs and high customs barriers., In Argentina and Brazil on the
other hand, local industry seemed to be in a better compétitive pdsition
- the price levels being the lowest for the region (Veneéuela and Panama
excluded), Countries in Central America and the Caribbean had also moderately

low price levels - Guatemala and Nicaragua being the exceptions,

Drugs and Medigines were very cheaply priced in Costa Rica, Brazil,

Chile, Nicaragua and Mexico but were expensive in Ecuador, ?eru, El Salvador
Honduras and Venezuela,

52/ TFigures for Public Transportation are given first.

/Tahlc 18



E/CN.12/653
Page 129

Table 18
PERSONAL CARE: PRICE RELATIVES AT PARITY EXCHANGE RATE, JUNE 1960
(Indexes: average of the countries = 100)

TN Me e e e e o
Country Porosntefl s.u 1,0 1.5 1.0 .6 L2
Argentina 87 73 23 90 76 9%
Bolivia 106 126 93 15 67 91
Brazil 82 61 61 8o 96 119
Chile - 109 120 61 152 109 125
Colombia % 3L 89 92 125 73
Ecuador 112 155 150 é6 82 83
Paraguay 12 192 66 % 75 138
Peru 118 118 136 85 93 1%
Uruguay 109 100 122 105 89 116
Venetuela 123 63 130 130 177 129
Costa Rica 70 77 4g 92 84 63
Dominican Republio 82 81 90 63 89 84
El Salvador 101 9 140 105 8s 68
Guatemela 113 107 122 118 155 80
Haity B4 81 107 89 10k L3
Honduras 105 9k 131 81 81 116
Max co 93 75 72 95 86 13
Nicaragua 97 101 n 135 116 81
Panama 102 70 117 82 11 122
Average 100 100 100 100 100 100

/Medicel services
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Medical services presented the problem that in certain countries they
vwere in varying degrees provided free or at naminal cost by the State, In
the Daminican Republic, for instance, the low index figure of 63 in part
reflects govermment-subsidized services. Quality differences were also
difficult -~ if not impossible - to eliminate; and the low indexes for many
countries may well reflect somewhat inferior standards as well as price
differences, Expensive countries, it will be noted, were Chile
(index = 152), Bolivia (145), Nicaragua (135), and Venezuela (130).

For Hairdressing, quality was also variable and no satisfactory
correction factors could be devised, The results may therefore be
influenced by the subjective judgment of the enumerators. In general, it
can be stated that the highest prices ruled in Venezuela (where all types
of services were expensive), in Guatemala and in Colombia - the cheapest
countries being Bolivia, Paraguay, Argentina, Ecuador and Honduras,

Domestiec Services were cheapest in Haiti (43), Costa Rica (63), E1
Salvador (68), Colombia (73), Guatemala (80) and Nicaragua (81). Expensive
countries were Paraguay, Peru, Mexico, Venezuela, Panama and Chile. As
with other services, however, doubts arise as to the precision with which
quality can be measured., The group comprises laundry and dry-cleaning as
well as domestic help within the home; and it is probably only for the
former two product-classes that data are fully comparable,

VIII. Recreation (weight = 3.1 per cent). The sector comprises publiec
entertainment such as cinemas, theatres and sporting fixtures as well as
books, toys and sporting equipment.

Information for the Public Entertaimment sub-group was easy to obtain,
but difficult to compare fram a country standpoint because of the significant
variations in quality which existed., A classification system had to be
adopted for cinemas; and only those of comparable standards and conditions
were compared with each other. The indexes reveal high relative prices
in Venezuela, Peru, Guatemala and Honduras - with low prices prevailing
in the Dominican Republic, Haiti and Brazil. Prices elsewhere differed
little from the regional average.

/Teble 19
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Table 19

OTHER CONSUMER EXPENDITURE: PRICE RELATIVES AT PARTY RATES
OF EXCHANGE, JUNE 1960

(Indexess averege of the countries = 100)

Reoreation Government services
Items Publio Books,
Total entere tays, Total Salariles Purchases
tainment ete, '

Comtry \ Feretmiage 3, 2.0 1.1 10,3 8.2 2.1
Argentine 105 113 89 85 81 101
Bolivia 9 88 . 9% 68 58 1ok
Brazil 90 n 125 126 136 83
Chile , 112 110 117 104 10k 105
Colombia 1ok 98 114 96 89 125
Eouador ' 11 104 122 86 75 132
Pareguay 1 106 129 88 8 1ok
Peru 137 k2 128 79 75 92
Uruguay 85 86 81 81 77 95
Vanezuela 117 146 6L 173 198 74
Corta Rica 89 1ok 62 97 . % 101
Dommieén Republie 72 51 109 88. 83 109
El salwador a 99 77 101& 105 99
Cwtemele o 123 99 100 101 55
Haitd 87 58 ko 104 104 103
Honduras 107 " 120 8l 8k 81 97
Mexico ol 92 98 129 139 86
Nicaregua 90 90 | 89 109 112 96
Panema %0 B 76 100 101 97

average * 100 100 100 100 100 100

/Books, tovs
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Books, toys. and sporting eqpipmenf were, on the other hand, cheapest

in countries such as those in Central America, where imports carried low
or negligible customs duties, Argentina;where moét items in the sub=-group
were locally produced, also had a moderately low price level,

IX, Government Services (weight = 10.3 per cent). For reasons given

elsewhere, data for this sector were difficult to obtain, The question

of comparability also arises as no evaluation of productivity seemed
possible for government employees, or for government services generally, in
the various countries, ,

ECLA's results, which must be considered tentative, suggest that
Salaries were at a very high level (relative to other prices) in Venezuela,
and to a lesser extent in Mexico and Brazil.éi/ Countries with low salary
levels were Bolivia, Ecuador, Peru and Uruguay.

Price data collected for private consumer expenditure groups were
utilized in order to provide indexes of the prices which applied to
Government Purchases. The weighting accorded to each group was, however,

different in the government sector (food have a much less influential role).
The indexes suggest higher prices for government purchases in fZcuador and

Cnl Amhag o it 1At malatdiera nnd
vvu.mw...u,, LA S AL g L Nl W uda ¥ N IJ* e

X. Construction (weight = 6.4 per cent). Indexes for this group were

elaborated by combining prices of materials and labour on the one hand with
the cost of finished construction on the other., Separate indexes were
calculated for Buildings and for Roads, bridges, dams, communication
networks; sewerage systems and other private ar public construction,

Costs were notably high in Argentina and Uruguay for both types of
construction ~ timber and cement being in particular expensive in the two .
countries, At a low price level were Haiti, Guatemala, Chile, El1 Salvador,
Ecuador, Colombia and Honduras - the low cost of labour in most of -these
places combining with low costs of materials (particularly timber) to

bring the indexes about 20 per cent below the regional average.

53/ Figures for these two countries are based on unofficial data - similarly
for Argentina, Haiti and the Dominican Republic.
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Table , 20
INVESTMENT: FRICE RELATIVES AT PARITY RATES (F EXCHANGE, JWE 1960

(Indexess av'egge of the countries = 100)

Item Construction Produgers ! squipment Transport equipment

\ pe Tt o others . Tetal sgrisuls lndl- ormce  Total f.}°::. Egﬁ;.
Cowntey oSG 6 3.5 2.9 M6 Wb Mo 2 22 L8 .
Argentins ) 156 136 158 150 161 106 168 169 1165
Bolivia 101 % 107 122 120 120 48 128 132 31
Brazil 106 109 12 140 159 137 158 134 131 99
Chile & & 79 107 | % 108 9" " 116 119 100
Colombia & 88 79 100 %3 101 @ 113 18 %
Zoundor 8 87 77 113 112 112 131 101 200 106
Paraguay 117 14 119 153 137 155 137 115 108 151
Peru . 108 ny 97 135 135 113 110 111 110 ny
Uruguay 12y 128 125 135 LT 133 129 202 202 200
Venazuela 96 90 101 u8 49 ¥ 50 48 49 15
Costa Rica 16 10 106 78 78 77 78 L/ % - P
Dominiocan . .

Republie a 87 %N 77 7 76 8o €5 ~a 8
El Salvador & Y. 88 7 % Yl 69 76 76 77
Guatemala 79 75 B 70 m 70 77 66 65 $9
Haitd 86 83 89 & 8 & 8o 76 v 8¢
Honduras 85 79 21 Vil 70 7 100 59 56 y>)
Mexico 107 107 106 103 108 102 9l 88 87 92
Nicaragua 108 107 109 % n o) 96 8o 78 88
Panama 1k 113 114 76 77 76 69 60 59 68
hversge 200 100 100 100 100 100 100 100 100 100

XI. Producer's
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XI. Producer's Equipment (weight = L,6 per cent), The cost of local

production and the level of customs duties were the two factors which
most influenced price levels in Jatin America, An intricete system of
custom surcharges, consular fees, exbhange surtaxes, and prior deposits
("depdsitos previos") also applied in varying degrees -'thelién&ed cost
“of 1mported equipment being affected accordingly, ’ by
" In Argentina and in Brazil, a combination of high costs for locally

produced items and heavy duties (particulerly surcharges) raised the price
level from 40 to 50 per cent above the regional average, In Paraguay,
(without local production) prices were also 50 per cent above average,
while in Uruguay, Bolivia and Peru (which were other countries where fiscal
tariffs applied), prices were moderately high, Only in Venezuela where
most imports were duty-free and admitted at a favourable exchange rate
was a very low price level noticeable, Elsewhere - as in Central America -

prices were uhiformly from 15 to 30 per cent below the regional average,
Tt should, however, be noted that even in the cases of Central America
and Caribbean countries a certain amount of customs.taxation and .
surprisingly high consular fees combined with freight cost to make
Latin American machinery.and equipment costly in comparison with the
United States and Europe,
XII. Transport Equipment (weight = 2,2 per cent). High fiscal (and
for some countries protective) tariffs made vehicles of all kinds extremely
expensive in South America, For Uruguay, prices converted at parity
rates of exchange were 202 per cent of the regional average; in Argentina
168 per centj Brazil, 134 per cent and Bolivia 128 per cent. As with
Producer's Equipment, Venezugla had an extremely low price-level; while priceé
 were notably low in Honduras, Panamé, Cuatemala and other Centrel American
countriss,

4, Summary
In conclusion it may be stated that the priée structures of Iatin
America gererally conformed to a logical pattern ~ those goods being
cheapest in the countries which had natural advantages in their production,
€e8ey readily available supplies of material, cheap labour or technical
skill, Products such as fish were, for instance, cheapest in countries

Jwith easy
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with easy access to the sea; meat and cereals were inexpensive in
countries of the temperate zone; Tfats and oils cost less in places

where animals were raised or oilseeds produced; soaps in turn varied in
price according to the cost of fats and oils; beverages were cheap where
grapes, barley or other alcohol-producing commodities were grown; house—
hold supplies were most reasonahbly priced in those countries whers local
production was efficiently organized, and so on.

The availability of finished products or means of production, was
however, by nc means the only important factor influencing the price siruc~—
ture. Tax policy (including customs and excise duties, consular fees,
surcharges, etce) as well as interest rates on compulsory bank deposits
helped in varying degrees to increase the cost of imported goods (and, in
the case of alcoholic beverages and tobacco, locally - produced commodities).
Since tax levels were often high and, in any case, varied éubstantially
between countries, they were at times the major factor in determining the
level of relative prices (compare, for instance,jimports of machinery
into countries like Brazil and Argentina where tariffs were highly
protective and Venezuela where duties were negligible, likewise the cost of
automobiles in Panama - where duties were low - and Uruguay or Chile where
extremely high fiscal tariffs applied).

In the case of services, no firm conclusions can be drawn. Generally,
the price structure appears to have been determined by demand and supply
factors (as, for instance, the high cost of government and other services
in Venezuela where professional staff were in short supply). Problems
in comparability, however, arise and to some extent differences in price
levels may be attributable to differences in efficiency or productivity.

Wage rates were again an influential factor in construction; but
the relative level of costs appears to have been determined mainly by the
prices paid for raw materials (notably timber, cement and brisks).

Reviewing total expenditure, it will be noted that while Investment
was generally cheaper in Central America and the Caribbean, it was not a

highly influential sector (carrying a weight of only 13.2 per cent in the
total). On the other hand, Food and Beverages (which together represented

/35 per
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36 per cent of total expenditure) were relatively expensive in that area.
Clothing and Housing were slightly below the average regional levels, but
for the less important groups of Transport and Personal Care, a rather
uneven pattern is shown.

For South America, countries with abundant production of food products

(Argentina, Brazil, Paraguay'and Uruguay), were below average in the
relative price level for private consumer goods. (Elsewhere in South
Amefica, little variation frém the regional average can be observed)}. For
Investment, however, Argentina ahd Brazil were extremely expensive as a
result of high tariffs which protected lcecal industry at an apparently
high cost to the commuhity. Equipment was also expensive in other parts
of South America - particularly Uruguay and Paraguay where fiscal tariffs
appeared to be an influgntial fac@or.

. /Teble 21 -
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Table 21

PRIVATE CONSUMER EXPENDITURE: PRICE RELATIVES AT PARITY RATES OF EXCIIANGE: JUNE 1960
{(Indexes: average of the countries = 100)

Totcl Poods Boverzgos Tebcoco  Clothing Housing Transport gersonal Entortairmonts
are

Textiles

Argentina 93 78 59 112 109 112 115 87 105
Bolivia 102 99 112 7 107 112 ™ 106 91
Brazil 93 82 Lo sl 107 112 120 82 90
Colombia 102 109 105 56 81 105 105 95 104
Chile 100 82 57 212 133 122 71 109 112
Eouador 103 105 89 118 89 100 120 112 111
Peraguay 97 89 81 108 11} 96 98 112 114
Peru 100 95 76 45 116 98 100 118 137
Uruguay 95 91 65 71 113 100 86 109 85
Venezuela 95 93 89 125 g4 [ 90 123 11y
Costa Rica 102 100 177 158 95 105 90 70 89
El Salvedor 103 118 140 n 96 73, 129 101 51
Guatemala 105 109 121 126 88 95 112 113 114
Haitl 102 109 L) 135 91 90 125 84 87
Honduras 106 114 132 40 87 109 93 105 107
Mexico 95 99 69 115 117 82 79 93 o4
Niocaragua ) 100 107 108 117 101 90 79 97 90
Panama 102 105 99 77 87 1c3 110 102 90
Dominican Repe 104 115 128 151 88 97 101 82 72
Average 100 100 100 100 100 100 100 100 100
' Table 22

TOTAL EXPENDITURE: PRICE RELATIVES 4T P/RITY RATES OF EXCH.NGE JUNE 1960
(Indexes: average of the country = 100)

{a) Consumer expenditure ’ {b) Investment
Total Private Publiec Totel Construotion Equipnent Total
Argentina 92 93 85 154 147 160 100
Bolivie 98 102 68 113 101 123 100
Brazil 97 93 126 122 106 137 100
Colombia 101 102 96 ol g4 103 100
¢hile 100 100 104 96 82 109 100
Eouador 101 103 86 96 83 108 100
Paragusy 96 97 88 129 117 139 100
Peru 98 100 79 11 108 113 100
Uruguay 93 95 81 : 2 127 174 100
Venezuela 0k 95 173 n 96 Wy 100
Costa Rica 101 102 97 93 105 81 100
El Salvador lok 103 104 78 82 7k 100
Guatemala ok 105 100 i 79 €8 100
Halti 103 102 lob 84 86 80 100
Honduras 1ok 106 8l 76 85 €8 100
Mexico 99 95 129 102 107 97 100
Nisaragua 101 100 109 92 108 76 100
Paneama, 102 102 100 92 114 70 100
Dominican Repe 102 1ok 88 8l 91 72 100
Average 100 100 100 100 100 100 100

/Chapter IV
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' Chapter IV

~ COMPARISON OF PRICE LEVELS FOR SELECTED CITIES
. IN LATIN AMERICA AND THE UNITED STATES

.o l. Conceptual problems

One of the principal needs iﬁ,a study of income, trade, production
or economic development for a‘group of céuntries within a region is a
measure which will express the different currencies in a common monetary
denominator related to some outside currency (such as the United States
dollar, the pound sterling, the franc'or the mark), VWhile the work so
far done by ECLA will, it is hoped, prove useful in determining the pur-
chasing power of Latin American curreﬁcies inter se, in no way does it
answer the question: "How much was;eéch Latin American currency worth
in terms of the United States dollar?" | »

The question is a difficult one since it raises new problems of
concept and comparability which, while important, could be satisfactorily
solved within Latin America since'extremes were not too great in income
level, living conditions, buying habits, price structure, consumer pre-
ferences and in the quality of the goods and services available. "Even
in cases where marked differences existed - e.g. in Haiti and Argentina
where contrasts are found in income levels, in climatic factors, in the
structure of production and in buying habits (influenced to some degree
by differing racial composition) =~ ﬁhe extension of ECLA's price study
to all parts of latin Amefica simplified the problem since each country
could be related to anothef in the region where intermediate conditions
prevailed. A system of equivalencés was thus‘eStablished in which countries
such as Peru, Colombia, Pahama and Mexico provided suitable "bridges"
betweén the extremes, e

No suitable "bridges" were however available to ECLA for a United

States - Latin American comparison (though the inclusion of Puerto Lico

/in the
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in the enquiry would no doubt have helped somewhat in this connexionéé/),
There was furthermore the consideration that limits exist in the extent

to which a system of equivalences can be extended in order to relate situa-
tions with widely divergent characteristics, While it may be permissible
to compare, say, El1 Salvador and Uruguay, relating them through third
countries such as Peru, Brazil or Colombia in order to arrive at comparable
prices for a common market-basket, a comparison of El Salvador and tie
United Kingdom (or Japan) might increase the magnitude of differences

to such an extreme that the results would be inaccurate and even
meaningless, .

Similariy, in a comparison of price levels in Latin America and
the United States, the shift from one set of conditions (as in Latin
America) to a completely different set (as in the United States) introe-
duces such great changes in price structures, in availabilities, needs
and preferences that the market-basket is no longer a representative one
in both areas. One could only with difficulty thipk of comparing, for
example, (a) a community living on a diet of beans or maize, in scarcely-
adequate housing, without proper medical facilities and other services;
and (b) a community enjoying nutritious food, good housing, adequate
medical services, and a wide range of supplementary facilities such és
privately operated means of transport, efficient marketing systems,
organized community services, reliable protection or defence measures
and so on. Yet this is precisely what a comparison of price levels
for many developed and under-developed economies entails.,

The "market-basket" approach would thus need considerable modi-
fication before being applied to a comparison of prices in many Latin
American countries and the United States. Alternatively, an approach
would have to be adopted which considered globally the needs or wants
of the areas concerned and compared them accordingly (prices being

54/ The extension of the enquiry to extra~regional territories such
as Portugal, Greece, Turkey and Italy could also provide
intermedia?e poinp; of comparison,

/obtained for
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obtained for different baskets which would in total yield equivalent amounts
of well-being or satisfactiondd/), | : '

2. The field work

Since ECLA's work in the field of inter-country price comparisons
has not yet reached the point where a global approach for countries with
dissimilar conditions could be considered, it was decided that ihe initial
work in a Latin American-United States price comparison should be confined
to individual cities in the two areas - selecting within Latin America
only those where living standards and qualities were sufficientl& similar
to make the comparison a meaningful'one.: The cities which suited ECLA's
objectives best seemed to be Montevideo (where 1960 per capita income
at parity rates of ‘exchange appeared to be higher than elsewhere in Latin
America), Buenos Aires, Sao Paulo, Caracas, Santiago, Mexico City and
Lima, (Since data collected by ECLA in Saa Paulo referred to investment
goods only, this city was replaced by Rio de Janeirv for which complete
information was available),

For the United States, it was hoped that comparative data could
be obtained in about twenty cities selected according to size and
locétion so as to yield price averages which might be considered typical
of those prevailing throughout the country, The resources at ECLA's
disposal were not sufficient for the task involved; and without the
co-operation of the United States Department of Labor, it is likely
that this aspect of the work would have had to be abandoned, An offer
of assistance was, however, received from the Department of Labor and
arrangements were made for a special collection of price material to
be carried out by the Bureau of Labor Statistics (Division of Prices
and Cost of Living) in two cities - -Los Angeles and Houston - where

55/ Even this does not solve all problems since the amount of well~-
" being actually available to inhabitants of developed and under—
developed areas is not identical. N

/it was
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it was considered that conditions were most similar to those prevailing
in the selected cities of Latin Americaéé/.

A comparison of the specifications used by ECLA and by the Bureau
of Labor Statistics in its regular consumer price work revealed many
similarities; and in cases where the items were virtually identical, (for
example, refrigerators), thé Bureau of Labor Statistics agreed to provide
ECLA with average figures collected for each of the two cities (in some
cases making a selection of outlets so as to eliminate any where conditions
of sale differed widely from those found in Latin America), In the case
of unfurnished housing, a machine - tabulation of rent data was carpled
out in order to provide results as far as possible in accordance with the
classification used by ECLA which took into account the type o f neighbour-
hood as well as the size of the house or apartment in each city). For
remaining consumer goods and services (including the rental of furnished
apartments), pricing agents of the Bureau of Labor: Statistics carriéd out
a special collection of data in accordance with ECIA's specifications
in localities where quality would be most comparable. with that found in
the major Latin American cities. That is to say, preference was given
to outlets patronized chiefly by families in the lower-income brackets -
many prices paid in the United States by higher income classes being
accordingly ignored.‘ For construction materials, the Bureau of Labor
Statistics (Branch of Industrial Prices) also sent a specialist to
Los Angeles and Houston to collect data which would be comparablerwith that
obtained by ECLA in Latin American cities (the enquiry being modified

56/ - Appreciation is in particular expressed for the interest shown and
the advice given by Mr. Ewan Clague (Commissioner of Labor);
Mr, Robert J, Myers (Deputy Commissioner of Labor); Mr, Raymond T,
Bowman (Assistant Director for Statistical Standards, Bureau of the -
Budget); Mr, Arnold E, Chase (Chief of the Division of Prices and
Cost ‘of Living, Bureau of Labor.Statistics) and other officials of
the Bureau of Labor Statistics who assisted.in planning and carrying
out the work. Valuable advice was also given by Dr. Dorothy Brady
and Dr. Irving Xravis of the Wharton Scéhool of Economics, University
of Pennsylvania, . =~ =~

L
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to take into account the different scale of production, and therefore
different conditions of Saie, which appiied in the United Statesfl/),

At the same time, an ECLA official visited the cities concerned
to make on the spot decisions wherever doubts arose as to the comparability
of data in Latin America and in the United States. In the case of
machinery and equipment, all data were collected by ECLA - two methods
béing employed, For transport equipment and for selected types of
machinery, prices were obtained directly from the distributors or repre-
sentatives in Los Angeles and Houston (from whom information on freight
rates from the factory to point of sale or distribution was also obtained).
For other machinery items, final sales prices were requested by corres-
pondence with the manufacfurers ~ once again obtaining information on
freight costs to Houston, Los Angeles and other parts of the United
States, (It may be noted that export prices were requested at the same
time; and that with the co-operation of the manufacturers, ECLA was able
to assemble a considerable amount of data relating to factory prices,
inland freight, handling and o ther export charges, maritime freight,
insurance, consular and other fees in order to arrive at the c.i.f. price
in each lLatin American country.' Thesé data were in turn compared with
figures collected within Latin America in order to verify and in certain
cases to amplify the information which had been obtained by ECLA in other
parts of its study).’

No data were collected for government services as conditions were
80 dissimilar as to render a Latin American~United States comparison
meaningless, Even for other services (such as medical, hospital, dental
and transport services), doubts arose as to the comparability of the item
concerned, However, only in three cases - government services, domestic
services and labour costs in the construction industry - was it considered
necessary to omit the prices from the enquiry. In the case of domestic
services, it was felt that the availability of cheap domestic help in

57/ United States prices were based on qualities normally purchased
for constructing size houses, rather than one house as in lLatin
America,

/latin America
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Latin Amevica wds offset by superior housing and marketing fadilities =

in the Unzted'states, and that the omission 'of this’item would not-prejudice -
the results of ‘the enquiry, For construction costs, the impossibility of
relating productivity to man-hours worked was a more serious problem which
was overcome in part By giving less weight to materials and mére’to
finished construction (which implicitly included a-labour-cost factor),

3. Problems in weighting -

While adherence t0 specifications applied in Latln America and
the collection of prices in shops patronlzed by lower income groups
ensured an acceptable measure of comparablllty between the two United
States cities and the seven selected cities in ‘Latin America, the
combination of various items in such a way as to reflect the consumption 1'7:
patterns in both areas was a problem which ECLA' "market-basket" approachb:f
could not satisfactorily solve. That is to say, no besket could be f . ”f.
devised which would at one and the same time reflect the buying habits’ “if.t;
and consumer preferences in two areas as dlssimllar as Latin America s
and the United uua.wa- ?

For this study, it was accordlngly declded that the calculatlons o
. should be restricted to a set of data whlch would reflect the cost of e f';):
typlcal Latin American basket of goods and serv1ces;“pr1cing it first 1n ; A
the seven Latin Amerlcan CItIeS, and secondly in the two selected Unlted
States cities,. No attempt would be made to preSent datemin the reverse .
way ~ that is to say, the cost of a typlcal United Statee besket in
both the Unlted States and in Letln Amerlca - since thls would need to A
take 1nto account the hlgher quallty of goods and services normally pur-
chased in the Unlted States (as well as a different welghtlng pattern).' 't"
Indexes of prlces or purchasmng power eqplvalents resultlng from the ECLA .l'
calculations. need therefore to be consldered withln ‘the framework of the ;”:t
study, recognlslng in particular the non-representatlvity of the prlces -
for the United Stetes, the bias which presumabay results from the use of
only Latin American‘welghts and- ‘the. eﬁfect of: exwlud;ng certaln groups
or product-classes - such as goverrment services -~ from the. enquiry.

/The influence
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The influence of the weighting pattern is particularly‘troublesome
because of the very marked inverse correlation between the price level
and the quantities of each item consumed in any country, Since Eonsumer
preferences shift according to the structure of prices, relatively larger
quantitites are cdnsumed of those items which are cheapest in each country
(every individual endeavouring to maximise the satisfaction of his wants
in each different situation), Conversely, broduction costs tend to be
greater and prices higher for items not commonly bought by the population,
Therefore, if two situations, A and B, are compared and the weighting
system is based on the expenditure pattern in situationA, the index of
prices for situation B relative to A will as a rule be higher than it
would be if weights are derived from the expenditure pattern in situation
B. (In a test-comparison of food and transportation costs in San Juan,
Puerto Rico and Washington D.C,, the United States Bureau of Labor
Statistics found that using Washington budget weights the index of food
in San Juan would be 132 and transportation 113, However, if San Juan
budget weights were applied,‘the food index would be 73 and transportation
77 -~ Washington being 100 in all casesig/).

The weights used in the present ECLA study were, for the inter-
countfy comparison detailed in preceding chapters, based on the average
of per capita quantities consumed in nineteen Latin American countries.
For the comparison of the seven selected Latin American cities with
Los Angeles and Houston, it was decided that the weights should not be
influenced by the consumption pattern in areas such as Central America,
the Caribbean or the less industrialized parts of Latin America. Weights
are accordingly based on the average of the per capita quantities consumed
in Argentina, Brazil, Chile, Mexico, Peru and Venezuela - Uruguay being

58/ Measuring Comparable Living Costs in Cities of Diverse Characteristics,
United States Department of Labor, Bureau of Labor Statistics
(Reprint N° 2207, from the Monthly Labor Review, October 19563
For other references to the differing effect which weighting systems
have on price relatives, see Technical Notes, Section 1.

/excluded since
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excluded since the consumption estimates were not considered sufficiently
reliableéz/ Once again it may be pointed out that the weighting differs
from that which would be adopted for an inter-regional comparison (of
Latin America with Europe or Asia, for example) gince a system de31gned
for the latter purpose should give to the price of each item in each country'
an importance proportional to the total expenditure on that item in the o
country concerned (as against a Ber caglta concept adopted for the present
comparisons), B

In theory, ECLA’s approach assumes a fixed market basket or.a rigid
pattern of expenditure in all the countries being compared. While thls.
was appropriate for countries of similar characteristics withln Latln
America, it was nonetheless found to create inconsistencies in soms,,
instances, Slight variations in the weighting pattern were: therefore
found necessary even within Latin America to obtain accurate measures

Yoaae

of equivalen¢e in the‘varaous situations (more-llght-welght clothing belng,

for example; appropriate in troplcal as compared with temperate zones). _
In the comparison of lLatin American ‘¢ities with Los Angeles and Houston,
still more variation in the weighting pattern was considered adv1sable ,
in order to offset differences in cllmate, enviromnment, customs, tastes
and preferences - the approach thus deviatirg slightly :from a flxed : '
market basket which would give in practiee & varying -amount of well— A
being or satisfactlon in the unequal situations, In: the case oz bread,
for instance, a flxed per. caglta quantlty ‘was used - for weightlng purposes,
but the component 1tems were allowed to vary:according to the proportlons w
of French bread, Engllsh bread, and other ‘varieties consumed in lLatin i
America and in the United States réespectively..: Similar adaustments L
appeared necessary in the case of fresh, -frozén and canned food; w1nes,
beer and other beverages,'tailor—made and manufactured clothing, fuel

' items, furnlshings and other nousehold equlpmemt; public and prlvate

59/ For the comparison of prices in the nineteen Latin American, countries
‘the pattern of expenditure in- Uruguay was estimated on the’ ‘basis - -
of the 81m11ar data for other countrles, especlally Argentlna._'

i

/trausoort'services;
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transport servicesj;entertainment; materials used in constrﬁctioﬁ; and
equipment necessary for productive or distributive purpoéeé.‘ In some
cases, the adjustments cut across the arrangement of ECLA's expenditure
groups, e.g. television sets which substitute for cinemas and theatres .
to a geater extent in the United States than in Latin Americas likewise,
vacuum cleaners, washing machines, outside 1aundry services ete, which
in the United States to some extent take the’ place of domestlc help in
Latin, America, With the limited amount of research done by ECLA in this
field, it was obviously impossible to make all the adjustments necessary
to obtain equivalence in the various situations., However, the most
glaring inconsistencies were rectified and in such cases the weighting
pattefn was allowed to vary in order to compensate for differences in

quality or in the quantities consumed.

L. The results of the comparison

(a) Purchasing power equivalents )
- Because of the scope of the study; the coverage of the data, -the
methodology adopted and the difficulties involved in obtaining
equivalence in two areas as dissimilar as the United States and Latin.
Anerica, the calculations made by ECLA on the basis of prices in
Los Angeles, Houston and the main Latin American cities in no way
providé .an evaluation of the parity exchange rates which would apply to
the currencies of the countries concerned, On the other hand, the
results do with reasonable accuracy indicate the cost of a given
collection of goods and services in selected Latin American cities on ' .
the one hand, and in los Angeles and Houston on the other (the collection,
or "market basket", being determined in accordance.with the expenditure
patterns in Latin American countries only). | |

It will be seen from Table 23 for instance, that in June 1962
(which is the common date selected for comparison purposes) ore
Argentine peso had the same purchasing power in Buenos, Aires as 2,85
crugeiros in Rio de Janeiro, 0121 escudos in Santiago, 096 Mexican
pesos in Mexico Cily, .215 soles in Lima, 107 Uruguayan pesos in
Montevideo, ,0546 bolivares in Caracas or .0128 dollars (1.28cents)

/in los
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in Ios Angeles and Houstonr—/ - assuming always that such currencies
were ‘used to buy a specified basket of goods and serv1ces determlned i
in accordance with the expenditure patterns in the Latln Amerlcan ) )
countrles concerned. Put in another way, a basket of goods and serV1ces,
representatlve of expenditure in the selected Latin American countrles,
whlch uould have cost one dollar at los Argeles and Houston (prlces in
the two c1t1es belng averaged) would cost 78 Argentlne pesos 1n

Buenos Aires, 231 cruzeiros in Rig de Janeiro, ,95 esgudos in Santiago,

’

.50 Mexican pesos in Mexico City, 16,9 soles in Lama, 8.36 Uruguayan
pesos in Montevideo and, 4,28 bolivares in Caraces-L/ '

r

On the other hand, accordlng to the firee market exchange rates, ,
one Uhlted States dollar was equal to 135 Argentine pesos, 359 cruzelros,
1.63 escudos, 12.&9 Mexican pesos, 26 8 soles, 10,98 Uruguayan pesos

and 4,54 bolivares. Even though the price data for the various cities
have shortcomings with respect to representativity and although the
adoption of a Iatin American basket undoubtedly biases the results

for the United States, it is obvious that Iatin American currencies

were very much undervalued vis-a-vis the dollar. The only exception

is the bolivar where the purchasing power equivalent (4.28 bolivares

to one dollar for the selected basket of goods and services) was very
little below the free market rate of 4.54 bolivares to the dollar -

and much in excess of the controlled selling rate of 3,35 which still"
app11ed in June 1962 to essential imports and other preferential
transactlons.

-

“‘__/ In the case of the two Unlted States cities mentioned, results are

N ‘presented as an ‘unweighted average so as to facllltate an inter-

- pretation of the results, Individuel firures for each United States
city were: Houston .0121 dollars, and Los Angeles .Ol3h dollars,

61/ It may be observed that for Latin American countries, the pattern
"of relative prices is slightly dmf;eront in Table 24 from that in
Tabie 7 - the changes being due to i woigitding adopted (which for

. Tak o 24 is bas:d on egpenditure pat ﬁerﬂf for o reduced number of
““eouabries) and to the cuverags of th: data (which now excludes
. government. and certain other services).

/Table 23
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Table 23

INTER~CITY COMPARISON OF EXCHANGE RATES AND PURCHASING POVER EQUIVALENTS: JUNE 1962 .4
{Units of other currencies equivalent to one unit of the national currency)

m\&mmw fgjg) ~ Cruzeiro Escudo 'ﬁﬁi§>' ToTsel fgg Bolivar U,S, Dollar

. BUENOS AIRES

Units equivalent to one Argentine peso
Purchasing power equivalent =x 2485 #0121 «096 «215 #107 SO5H6 «0128
Free market rate % 2466 0121 092 0199 081 #0336 007k

RIO DE JANEIRO
: Units equivalent to one Cruzeiro
Purchasing power equivalent ,350 x 0042 40335 #0754 0374 «0191 #0045
Free market rate 0376 x 0045 L0347 0746 #0305 #0126 #0028

SANTIAGO DE CHILE
Inits equivalent to one Escudo

Purchasing power equivalent 82,6 236 x 7+50 17.8 8481 4,51 1,053
Free market rate 82.8 221 x 7466 164 67l 2.79-1?/ N1
Controlled (official) rate 128.6 M2 x 11,90 2545 10,46 361 L 0952
MEXICO CITY ,
’ Units equivalent to one Mexican peso
Purchasing power equivalent 10,45 29482 127 x 2,25 1,16 5672 #133
Free market rate 10,81 28478 130 x 2415 o879 v 364 +080
LA

Units eguivalent to one Sol
Purchasing power equivalent 4,64 13.2  .0563 ottt x JH96 o254 #0593
Free market rate 5404 13.4 #0608 JH66 x 10 #169 #0373

MONTEVIDEO .
. Units equivalent to one Uruzuayan peso
Purchasing power equivalent 9.37 26,7 114 #90 2402 % «512 «120
Free market ratd . 12,30 3247 148 1,14 2.4 x RI5L 2091
CARACAS

Units equivalent to_one Bolivar
Purchasing power equivalent 183 5262 0222 1.75 394 1,95 x o234
Free market rate 2947 791 o358, 2,75 591 2,42 x 0220
Controlled selling reto 40.3 107.3 335 373 8400 3428 x 299

HOUSTON=-10S AIICEIES (Average)

Units equivalen® e gag UsSo Dollar
Purchasing power equivalent 78 231_ 265 7.50 1649 8e36 Lig28 x
Free market rate 135 359 1563»"/ 12,49 2648 10498 ’+.5'+§/ x

As explained in vho *ext, purchasing power equivalants ratais to the sost of a Latin Americon market basket
of goods a~d sorvices ar eich 2y - 3 iens botny cunbined with veighids vhich refleqs the expenditure
patterns in Lauiy fazerlctn esvah s onive

Vhere both fles Lavkni ard eomsrulled vwies evicted, the fros retss weve related to the free rates, and
eontrollicd rotrs $0 .xn wihe soabiwrled ratec (Jeiliing vhii.a, 0 tie free tate)e

0fficial (conir.iicd}ore = L.O5 |

Rt~

Controlled selling w20 3555

g &

/(1) Price
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The eitént of ‘the, undérvaluatidn of Iatin American currencies
is suggested (but not measured) by the indey of relative prices
. glven in Table 24 - data belng determined by a direct comparison of
the purchasing power equivalents and the free market exchange rates
already shown for each city in Téble 23,

It will be observed that -using the weighting system based on
Latin American.expendifure paﬁterns and considering only those items
in the United States which were comparable in quality with their
counterpart in Latin Amerlca, the price level in Buenos Aires and
Santiago was only 58 per cent of the level in the_ two United States
cities of Los Angeles and Houston; in Mexico City, it was 60 per cent;
in Rio de Janeiro 62 per cent; Lima 63 per cent; Montevideo 76 per cent;
and Caracas 94 per cent, . .

Since’ the reciprocal of the .price 1ndexes 1nd1cates the relatlve
purcha31ng power of each currency, it may likewise be said that,
convertlng currencies at the free market rates of exchange prevailing
in J"“e 1962, the Argentine peso had 72 per cent more purchasing power.
for the selected goods and services in Buenos Aires than an equivalent,
amount of dollars would have had in los Angeles and Houston, Similarly,
the escudo had 71 per cent more purchasing power, the Mexican peso ‘
67 per cent more, the cruzeiro 61 per cent more, the sol 59 per cent
more, the Uruguayan peso 31 per cent more and -the bolivar 6 per cent
more (but at controlled rates.of exchange the bolivar had 22 per cent
less purcha51ng power than a correspondlng amount of dollars in the
two 01t1es spent under the clrcumstances mentloned}-/

62/ Note also that at the official exchange rate of 1,05 escudos to
the dollar which ruled in June 1962, the price index for Santiago
would be 95 and the index of purchasing power for the escudo’
would be 111 (Los Angeles - Houston being 100 in both cases),

/Table 24
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Table 24

PRICE RELATIVES AND TWE PURCHASING POWER OF CURRENCIES IN SELECTED CITIES:
AT FREE MARKET RATES OF EXCHANGE, JUNE 1962

(Indexes: base eity = 100)

City and country Daenos  Sentingo, M;ﬁf o g Lim Momtevideo Caracas £?Lt:;;w
Buenos Aires: Argentina 100 101 103 107 108 . 131 162 172
Santiagzo: Chile 99 200 102 106 107 130 160 hial
Mexico Clity: Mexico 97 98 100 104 105 127 157 167
Rio de Janeiro: Brazil 93 9l 96 100 101 122 151 161
Limas Peru 92 93 96 99 100 121 150 159
Montevideo: Uruguay 76 77 79 82 82 100 124 131
Caracas: Venezuela 62 62 £l 66 67 . 81 100 106

Houston=los Angeles: UsSehs 58 58 60 62 63 76 9l 100

Note: Hordzontal Columns = Indexes of Pricess
Vertiocal Columns % Indexss of Purchasing Power.

/So far
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. So-far as the Uhited States 1s concerned it may be appropiate
at this stage to point out-that although prices for ¢ities in Latin
America were compared with the _average. of prices in Houston and los
" Angeles,- a significant dlfference exlsted in the price levels for
_those two cities .« Los. Angeles prlces for the latin Amkrican basket -
;(arrlved at with the use of Iatin Amerlcan welghﬁﬂ belng 10,5 per -
cent hlgher than in Houston, . : E SN .

No attempt has been made by ECLA to compare the price ]evels of'
Houston and los Angeles 'with those in other United States citles. It
may be of interest, however, to quote the calculations made by the
Bureau of Labor Statistics for two typical budgets which were prices
in various cities of the United States during the autum of'l959.

While no weighted averages are available, it will be noticed
"that the Los Angeles index for the City Worker's Family Budget was
three points above the unweighted average of levels in all'tweﬁty

" eities; -and.two polnts above the average leyel in the case of the .
Retired Couplets Budget. On the other hand Houston Was respectively -
12 and 13 index points bhelow the- unwelghted average 1evels for the

two budgets. Since Houston and Los Angeles together were on an unwe1ghted
basis 4,5 and 5.5 index points below the twenty-city average for the

two budgets, this would suggest that ECIA's resulis for Houston and Los
Angeles (combined) were also about five per cent below an average price
level in the whole of the United States - specially if account is

taken of the density of population in each city or its share in national
expenditure, (which would give proportionately more importance to prices
in New York, Chicago and other large cities),

63/ The significance of an "average" price level, or the method of
its calculation, is tacitly ignored. It should be noted that
divergent views exist as to the validity or the usefulness of
such averages if they relate to a large area with’ a diversified
price structure, as for example the United States,

/Table 25
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LT feblengge s ot T L
ummn STATES BUREAY OF LABOR STATISTICS CALCULATION OF RELATIVE: INTER-CITY
DIFFERENCES IN THE COST OF BUDGETS IN 20 LARGE UNITED smns
S CITIES AND:SUBURBS, AUTUMN.195¢.:

(Indexes: Wa.shiMon D.Ce = »1002'5/

. Clty -

. wo:l::xl','s Rgtire:i s ’ o workert's Retire:i
Ccity family ::‘;zt: s oty family g::’g’t: °
budget - . . P bu:_dget I
Atl;ﬁta 92 89  Mimneapolis m 103
Baltimore © 93 93 . ﬁew York 97 100
Boston o 103 108 Philadelphia % %
C‘h.loago. . 107 110 ' i Pittgburgh 101 102 .
Cinofnnatf 99’ 9% Portland, Oreg. 101 " 100
Cleveland 101 106 . st, louts 102 102
Detrott . 95 102 San Frencisco 03 106
Houston 87 87 , .Scpqn;qn ‘ . . 93 :' . 86
Kanses City A T100 . seatble 107 107
los angeles 102 : 102 © Washington D.C. 100 100

&/ Szuzea: The interin City Worker!s Ferily Puiget and the BLS
Interim Budget for a Retired Coupie, United States

Department of labor, Eureau of Labor Statisties (Reprints 2346 and
2354 from the Monthly Labor Review, (August 1960 and November 1360).

" - /(c) Analysis
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(e) Analysis by main expenditure groups (at free market rates of
exchange .

Table 26 shows in terms first of the Mexican peso and secondly
the United States dollar  the purchasing power equivalents for the main
components of the Latin American basket of goods and services priced
in each of the cities,

As already emphasized, the prices of all items refer to qualities
regularly purchased in Latin America; and items have been combined
in accordance with the expenditure pattern of selected latin American
countries without taking into account the differing pattern which
applies for purchases of residents in the United States,

It will be observed that an amount of food which costs one peso
in Mexico City, 2,10 soles in Lima, .55 bolivares in Venezuela or |
24,8 cruzeiros in Brazil would cost 13,9 cents (139 dollars) in
Los Angeles - Houston;éél In reciprocal form, a Latin American basket
of food which would have cost one dollar in Los Angeles and Houston
would correspond to a basket costing 58.3 M$N in Buenos Aires, 177.8
cruzeiros in Rio de Janeiro, ,702 escudos in Santiago de Chile,

7.18 pesos in Mexico City and so on.

Data for other groups are given in a similar mamner - the free
market rate of exchange also being shown in the table for comparison
purposes. (Greater detail isalso provided in the Statistical Annex,)

The division of the purchasing power equivalent by the prevailing
exchange rate provides an indication of the relative price level for

64/ Results for Los Angeles and Houston have been arithmetically
averaged -~ the Houston figure being 13.1 cents and Los Angeles
14.8 cents, While not shown in Table 25, the corresponding figures
in cents for other sectors were (Houston figures given first):

IT: 13.9 and 14.0 VI 2L,2 and 27.7 XI: 6,7 and 6.9

III: 12,0 and 9.8 Vil: 17.3 and 21,0 XII: 6,0 and 6,0

Iv: 8,9 and S.0 VIII: 15,0 and 15.8 TOTAL: 12,7 and 14,0
Ve 11,6 and 13,1 X: 15.3 and 16.5 I-XII

/Table 26



E/CN.12/653

P 155
Table 26 age >5

INTER~CITY COMPARISON OF PURCHASING FOWER EQUIVALENTS
For o Letin Ameriea Markeb=Basket priced in Selected Cities: June 1962 o/
(c) Units of eurroncy equivelent to one Mexican peso

c&ty Buenos Rio de Sontiago ilexico Lime  Montevideo Caracas Los Angeles
R . Adres ' .° - ‘Janeiro de. unne City. . - -0 - o, Houston
Currency  M§N erdd $luax) * s/0 §(urag) Bee $ (us)
“Frog rate 1068 " ° 2848 - .130". 100 - 2,15 .. 488 . .e86 . 4080

Bxpenditur

Sector .

CONSUMER EXPENDITURE: "TOTALB/_'z._g St 2940 . 4128 . - 2600 2427 . 120 ¢ L 60 - L137
I. Food e 8el . .. 24e8. +098 1,00, . 2,10 . .96 . e55. - «139
I, Beverages 849 " 22,8 0130 1,00 2423 1,15 *78 o139

11T, Tobacco - 10,1 T 233, #1227 1,00 -, 489 . W9 RS SRS b (/2
W, Clothing, Textiles 10,1 35,0  ,127 1.00 2,09  1.05 oH3 »089
V. Housing = 13,6 3804 192 - 1400 - 2,56 12 63 ° L123
VI, Transport,Communications 12.4 C . 2940 L111 . 1,00 2,89 . 1,02 . 60 | 4260

VII, Personal care ‘15.6 " 2649 81 T 1,00 2489 1,56 T W87 W191

VIII. Recreation S 120 0 0 2609 o2 - 1500 - . 300 1,09 | W63 154

INVESTMANT: TOTAL 140 35,0  L119 1.00 2,14 124 37 2110
Xe Construection =~ = 7 14,0 348 - L109 1,00  1:96 1430 M2 L159
XI. Producers'éduipment 135 .- 3501 e118. . 1400, 2423 «99 . e29° . G068

XII. Transport equipment 15.3 | 350 «152 1,00 251 1,70 41 #060

TOTAL EXPEDITURED/  10.4 2987 #2277 L00 225 L2 W57 133

, (b) Units of surrency eguivalent to one U.S, dollar
: ‘ * (Spent in Los Angeles and Hons‘bon;

i~

 City Buenos " Rip de Santiago Mexico Lima ~ lontevideo Caracas Los Angeles
S o ;xj;;es ) g:ngim de g'l?ile gazx) . s/o  (urg) " Bee” Ho;s?gg)
Currenc . o
g;’é::ime . Preo rgge - 13505 35944 - 14630 12,9 26,81  10.98 454 1,00
CONSWMER EXPENDITURE:, TOTAL B/ 72,0 - 2114 o933  7.29 .16.5% 7,99 440 1.00
I, Food 5843 17748 «702 7.18  15.03 6.86 3492 1,00
Il. Beverages oo T G40 1637 - «9M 717 15,99 = 8e22 - 5¢57 1.00
IIL Tobacoo -. . -, - 919 212,2 1,108 9,12 . B8.08, 4,50 487 1,00
IVe Clothing, Textiios =~ 11246 391.0 1422 11,18 23.39  11.69 4.83 1,00
Ve Housing 94,0 311, 14563 Be12 20,75 11,57 5012 100
VI, Transport,Commmications 47.7 111.5  JH29 3.85 1l1.13 2,90 2432 1,00
VII, Personel care =~ 8L5 14048 95 5,23 1514, 8l19 4,58 1,00
VIII, Recreation .. _ 8246 4.5 . .923 649 - 19,49 7407 .07 1,00
INVESTMENT: TOTAL . : 1270 31702 1,076 9,07  19.40 11,23 3:36 .00
Xe Comstruction 8860 T 21943 o689 6430 12431 8.17 267 1,00
XY, Producers’ equipment - = 1992 T 51647 14733 . 14,71 32,83 14.64 4e23 1,00
XII, Transport squipment . 255.2 583¢H 24538, 16,68  41.78 28427 6480 1,00
TOTAL EXPENDITURE b/ T B4 T 2236 JOM9 7550 16:87° 5436 428 1400

5/ Itéms have been’ combined with weights which reflect the expenditure pettern in Latin- American countries only,
_p/ Exoludes Goverment E:-mendit_ur_e on consumer goods and servioess

" [each item
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each item (or group of items) in each city, As mentioned in a previous
chapter, however, the selection of a particular city as a reference
poinf- or base automaﬁically places the prices for such items at the
level of 100 - thus preventing an evaluation of price relationships
which apply within that country, Only in the case of a comparison
of prices with Houston and Los Angeles was it considered convenient
to present a table which used prices in a single country (or part of
a co‘unfry) as base -~ the reason being that the relationship of Latin
American price levels yis—a-vig those of the United States is of
considerable interest irrespective of the internal price structure
which applies for the United Statescities concerned,, These data are
presented in part (b) of Table 27. For latin America, it wae decided
that the technique used in Chapter II should be applied - that is to
say, the prices in all seven Latin American cities should be averaged
and the resulting level should be adopted as the comparison - base,
These figures are presented in summary form in part (a) of Table 27,
While comments cannot be made on all pdints of interest in the
results, attention may be drawn to the relatively low prices of most
consumer goods in latin American ¢ities as_compared with Houston and
Los Angeles, A reverse situation, however, applied in the case of
machinery and equipment (which represented approximately half of all
investment in Latin Americen countries), ,
- In the case of Foods, prices in Buenos Aires, Rio de Janeiro and
Santiago were (at free market rate of exchange) less than half gs high
as they were in Los Angeiéé and Houston; while for Mexico City, Lima
and Montevideo, the prices were.between 56 and 62 per cent of the level
in the two United States cities, Only in Caracas, where the percentage
figure was 86 did prices for Latin America approach those in the
United States cities mentionede At the levels of the sub-groups (figures
for which are shown in the Statistical Annex) the items very much
cheaper in the Latin American cities were Meat (index for Houston and
Ios Angeles = 175 if the average of prices in latin American cities is
taken as 100); Fish (268); Milk products and.eggs (164); Cereals (192);
Fruits (191), Vegetables (184) and sugar (164). Thus Fats and oils (119)

/Table 27
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Table 27

INTER=CITY DIFFERINCES IN PRICE LEVELS AT FREE MARKET EXCHANGE RATES
For a latin American Market-Baske} priced in Selected Cities: Jume 1962 4

(a) Indexes: Aversge of prices in seven Latin Americen cities = 100)

Buenos Rio de Santiago lNexico Lima HMontevideo Caracas Average Houston
Expenditure seotor iires Janeiro de Chile City 7ekod Lo ingele
- {cities)
CONSUMER EXPENDITURE: TOTAL b/ 81 89 87 89 9 110 ) 100 152
X, Food 76 87 76 101 98 109 153 100 175
1¥. Beverages n 68 86 a6 90 112 186 100 150
I1I, Tobacco 106 92 107 phL} 4y 64 . 169 100 157
IV, Clothing, textiles 87 1 91 93 91 111 112 100 104
V. Housing 79 99 109 74 88 120 130 100 14
VI, Transport,Communications 98 86 73 86 116 99 143 100 278
VII, Personal care 98 63 9k 68 92 120 165 100 162
VIII, Recrestion 96 76 89 82 11k 101 142 100 157
FLED INVESTMENT: TOTAL 15 10 82 8 89 1 22 100 123
X. Construction 14 107 i 68 81 130 104 100 176
XI, Producers’equipment 120 116 87 95 98 110 75 o0 81
XII, Transport equipment 110 9l 91 78 91 150 87 100 58
TOTAL EXFENDITVRE 1/ B8 2 oy g x W e o
(b) Indexes: Average of prices in Los ingeles ond Ilouston = 100)
Experditure sector Eﬁ::s .I;i;ef:o gzng;ig{: J;Iﬁc;oo Lima lontovideo Caraccs ixf::;;oog“
CONSUMER EXPENDITURE: TOTAL b/ 53 ) 5 K 62 B 7 100
T. Food L3 Lig 43 57 56 62 86 100
IT, Beverages 4y L6 57 57 éo Vi 123 100
177, Tobacco 68 59 68 73 30 a1 107 100
IV, Clothing, textiles 83 109 87 89 87 106 106 100
V. Housing 70 87 96 65 77 105 113 100
VI, Transport,Commnunications 35 21 26 31 L2 36 51 100
ViII, Personal care ‘ 60 39 58 42 56 7™ 101 100
VIII, Recreation 61 4o 57 52 73 64 90 100
FLD IWESTEIT: TOTAL Pad 88 66 3 72 102 T 100
Xe Construotion 65 61 2 50 L6 74 59 100
XY. Producers’ squipment 148 143 108 118 122 136 93 100
XII, Transport equipment 189 162 156 134 156 257 150 100
T0TAL EXPENDITURE b/ 58 62 58 o &3 76 o4 100

2/ Velghts reflect the expenditure pattern in Latin American countries unlye
y Excludes Goverment Expenditure on consumer goods and servicese

/*nd Other
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- and Other Foods. (pr:.ncipal item, coffee; index 112 ) were ‘the only L
sub-groups for which price levels in the Latin American and the Um.ted
" ‘States cities were a.t all similar, S :
For Beverages, prices in Houston and Los Angeles were 50 per cent
above the average of levels in the seven Latin American cities alcoholiec .
beverages being 67 per cent and non-alcoholic varieties 43 per cent "
above that average, .
Tobacco prices revealed almost the same price differences - those
of los Angeles and Houston being 57 per cent higher thap the average
in Latin American cities, Note that, as with Beverages, considerable
price variation existed for the individual cities within Latin America,
Price differences also applied in the case of Tobacco for Ios Angeles
and Houston (the spread of prices being 24 per cent).
Prices of Textiles, Clothing and Footwear in the two United States
-cities were little different from those nrevaﬂ.ing in Iatin’ Amerlca.
...,_,bFor Texblles {(which includes ya.rd goods as well as household items such
. as sheets and blankets) , the price index (84) was actually lower for -
o Houston and Los Angeles than for cities in Iatin America - the
exceptions being Buenos Aires (8l1) and Mexico City (69).—5/
: Housing was 1L per cent more expensive in Houston and Ios Angeles
than,in the selected Latin American cities - Rent being 4 per ¢ent higher;
Fuel, light and water 54 per centj Household supplies (such as kitchen-
. ware, cutlery, cleaning articles, etc.), 34 per cent; and Furniture,
- 29 per cent, However, .Electrical appliances (which include rad:.os and
telev:.s:l.gn sets as well as rei‘rlgerators, washing machines, vacuum ’

P cleaners, etc,) were in Los Angeles. and Houston only 52 per cent of the

...average price level in the seven Latin American cities (the latter
average being influenced considerably by very high levels at Santiago and
Montevideo where prices were three timés those of the United States |
cities),

65/ As with other figures quoted in this part of the chapter, the
indexes are based on prices for in. seven Latin American cities,

/In the



E/CN.12/653
Page 159

In the case of rent, it should be noted that the figures used in
this enquiry relate to a type and quality of housing in Latin America
which is inferior to that commonly available in the United States, The
representative house chosen for a working class family in the Latin
American cities had its counterpart only in some of the poorer districts
of Houston and los Angeles; and only in the case of houses for upper-
income families in Latin America did standards approach those of the
United States cities, Since the Iatin American weighting pattern gave
much greater importance to-working-ciass family housing, the results
for the United States contain a significant element of bias,

Iransport and Communications presented appreciable problems in

view of the differing means of transport used and the distances involved,
While most Latin Americans relﬁ on public transportation systems such

as buses, trolleys and trains, in the United Siates, according to one
surveyéé/ 67 per cent of the workers go by car, 14 per cent walk and
only 19 per cent travel by bus, trolley, rail or underground, In
addition, while in cities such as Santiago, Lima, Montevideo and ,
Mexico, distances of five kilometres (thrée miles) seemed typical, in .
Jos Angegles journeys of as much as ten miles were quite common, For
Houston, on the othey hand, typicai distances were smaller; while

within Latin America, the situation in Rio de Janeiro and Buenos Aires
was more like that of Los Angeles (apart from the means of transportation
commonly used)e In gccordance with the compromise weighting pattern

.which was decided on, transportation costs residents of Houston and .

Los Angeles nearly three times as much as it costs lLatin Americans
living in the selected cities Cbublic'transportation being 3.5 and

. privately operated transport l.3 times more expensive in Houston-

Los Angeles than in latin America), Note that extremes existed within
Latin America - Santiago prices being only one seventh those of Houston
and Los Angeles for public. transportation, while in Lima and Caracas,
they were roﬁghly one half, Private transportation on the other hand was
cheaper in Lima and Caracas than it was in Santiago, Buenos Aires and other

Latin American cities = and much cheaper than in Houston or Los Angeles,

66/ “Source: The Economist, March 9, 1963, page 897,
/Personal Care
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- Personal Care was a heterogeneous sector in which those items
in\'rélx’ling_ personal service .or high -labour. cost were very expensive for. -
Houston and_‘ Los Angeles relapiyé to. Latin America, Medical, dental and .
hospital :.gervice;as cost, for instance,.77 per cent more, and Halrdressing
133 pei' cent more, No attempt was made to include Domestic help,:since
conditions.of housing, productivity of .servants, shopring and marketing
systems, availability of cheap household appliances, ete, were so very
different in the two.areas.. Only laundering and dry.cleaning costs were
covered - for both of which, prices in.Latin American and in United
States cities were similare . Drugs and medicines, it will be noted,
were expensive in Houston and Los Angeles (index 160) but even .more.
expensive at free market rates of exchange in Venezuela (index 198).
Toilet articles, perfumery, cosmetics, efc., were 22 per cent more
expensive in the two Upited States cities than in the seven cities cf
Latin America. However, the latin American average was influenced
considerably by low price levels in Rio de Janeiro, Buenos Aires and
Mexico City. Prices in Santiago and Lima being actually higher than
in the two United States cities, (The index for Caracas was at aboub,
the United States level and liontevideo a few points less), In total,
the Personal Care sector showed a price level for Houston and lLos

Angeles 62 per cent above the average for the seven Latin American cities,
- . Recreation was expensive in Los Angeles and .Houston -~ especially
cinemas which bad the greatest weight, Difficulties in allocating weights
arose, however, because of the greater availability of television in
the United States (the importance.of cinemas as a means of entertainment
being much less than in Latin America), -

Investment was 23 per cent more:costly at Houston and Los .- ~ .
Angeles than in the seven lLatin American cities, Indexes were, however, ’
influenced considerably by the cost of Construction which, because.

of high labor costs, was censiderably more expensive in the United States

cities (index .= 176) than in Latin American cities (100), Prices of

building materials were, however, more .similar for the various cities =

the indexes (which are not shown separately. in Table 27 or in the-

Statlstlcal Annex) being as follows: (base: average of pr:.ces in seven..

Latin American citieg =. 100) L e T b
/Buenos Aires:
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. Buenos Aires: 1153 Rio de Janeiro: 105; Montev:\.deo : 113
Mexico City :  87; Lima - s 963 ' Two Uhlted States
Caracas  : 1043 ~ Santiage =~ : = 80; cities ] : 122

Machinery ang Equipment was much more expensive in Latin Amé'x;iéan

- cities than in either Houston or Los Angeles; and notwithstanding the
fact that in some instances (e.ge tra.dtoi"s)‘, Ia_tiri Merical‘;‘imporier,s
were able to obtain equivalent models from Etzi'opéan"coﬁntriés at a ,
significantly lower factory price than_ that ruling in the United, States,
the addition of maritime freight costs, insurance, consuia.r fees, customs
duties, and: (for some countries) appreclable surcharges, made the price

- of Agricultural and Industrial Equipment “about 20 per cent more in the
Latin American cities than in the United States. The excepta.og was
Caracas =~ imports of equipment into Venezuela being favoui‘ed with a prefe-
rential exchange rate of 3,35 bolivares instead of 4,54 bolivares t.o the
dollar.‘é-y (In addition imports of this kind into Venezuela were virtually
duty-free, a small comsular fee being applied).  For other Latin
American cities it will be observed that prices of Industrial equipment
were highest in Buenos Aires (index 124), followed by Rio de Janeiro
(116) and Montevideo (L09), However, Lima (96), Mexico City (94) and
Santiago (86) were priced below the average for the seven Latin American
cities but were nevertheless more expehsive than Houston énd los Angeles,
(80)s. Agricultural equipment was most expensive in.Rio de Janeiro (121) s
Lima (115), Montevideo (114) and Bueénos Aires (104), On the other hand,
as imports into Chile apd Venezuela were favoured by preferential
exchange rate treatment, figures for Santiago (76) and Caracas (71)

were below both the average level for the Latin American cities and the
level for Houston and los Angeles (82), Qffice equipment was expensive
at Santiago and Montevideo, but was comparatively cheap in Buenos Aires
(71). The ipdex for the two United States cities (93 was at an interme=-
diate level, equal to that of Mexico City and slightly below Lima (98)
and Caracas (101).

¢ -

67/ A few important exceptions, e,g. construction equipment, were
imported at non~preferential rates,.

/Transport Equipment
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Transport Fouipment was, by Latin American standards, extremely
cheap at Houston and lLos Angeles =~ prices of automobiles, trucks, and
other road vehicles being 56 per cent of the average price in the seven
Iatin American cities, At an opposite extreme was Uruguay (150), Price
"indexes for remaining cities were clustered within fen points of the
Iatin American average - the exception being Mexico City where an.index
of 77 placed it intermediate between Houston~los Angeles and the latjin
American group represented by Buenos Aires, Rio de Janeiro, Santiago,
Lima and Caracas. Prices for Other Transport items (railway rolling
stock, ships, planes, etc.) observed a similar pattern,

(d) Summary ) 3

In conclusion, it may be said that notwithstanding the shortcomings
of the data (because of incomplete coverage the non-representativity of
the prices and the weighting pattern as applied to the two United States .
cities), rather interesting results emerge from the inter-city comparison,
In particular, Latin American currencies with the exception of the
bolivar {and presumebly the Dominican peso) appear to be very much under—
valued if free market exchange rates are used to express those currencies
in terms of the United States dollars, The latin American cities selected
for this part of the study are situated in countries where prices were
generally low relative to those applying in other parts of the region,
However, in Chapters I-III, it was seen that Venezuela was situated at a
high extreme in relative price levels (exceeded in 1962 only by the
Dominican Republic). It may accordingly be assumed that the five Central
American countries as well as Panama and Haiti would be situated at a
level intermediate between Uruguay (Montevideo) and Venezuela (Caracas)
if an inter-country comparison were.made for,6all parts of latin,

America Yismaevis the United States, Ecuador, on the other hand, would
in June 1962 have no doubt ranked as the country with the greatest
measure of under-valuation when the free market exchange rate is used
to express the monetary relationships, The currencies, of Bolivia, .
Colombia and Paraguay, like those of irgentina, Brazil, Chile and Peru,

Jwould no
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would no doubt have had approximately twice the purchasing power of
the dollar in June 1962, However, the actual extent of this difference
in purchasing power can only be estimated roughly, since full and
comparable data for all items in all cities, specially within the
United States, have not yet been obtained,

Lastly, it should be noted that since June 1962 significant
modifications have occurred in certain countries for the level of
prices and the free exchange rates. A marked devaluation has for
instance taken place for the ¢ruzeiro (and to a much lesser extent
the Argentine peso). However, at the time this study is written
(April 1963), the Latin American currency most under-valued vis-a-vis
the dollar is undoubtedly the Chilean escudo, with a free market rate
of exchange of over 340 escudos to the dollar,

/ANNEX
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ANNEX
TECHNICAL NOTES

l, Barlier Research

Few studies designed to evaluate fhe purchasing power of national curren-
cies and establish relative levels of prices have been attempted; and of
these most have placed the emphasis on real wages or real income - that is
to say, on the amount.of goods and services whlch can be purchased, or for a
given level of income, The relationship of wage levels. relative to prices
in the various countries has been the main interest; and as in computlng
the wage price ratio for any country, the exchange rate automatically
drops out (applying both to the numerator and the denominator of the ratio
in question), the problem of determining a purchasing pover eQuivalent;for
each country has been avoided, Those calculations which were made along
" lines designed to establish purchasing power parities have had a limited
" scope and as ‘a rule applied only to a particular typé of expenditure - as
for food or cloﬁhing ~ where the commodities'purchased are fairly well
defined and the differences in quaiitylamongst countries are (rightly or
wrongly) considered to be of minor significance,

The main work in relating wages or income to prices has been that carried
out by the International Labour Office; and although not the actual pioneers
in this field, the ILO has undoubtedly done more intensive study over a
longer period of time than any other organization. Beginning with the First
International Conference of Labour Siatistics held in Geneva in 1923, the
office has collected a valuable set of material relating to the consumption
of working class femilies and the price levels of food, fuel, electricity
and (until 1937) rent, In 1931, a special ILO study known as the Ford-Filene
enquiry was conducted with the objective of determining what wages would have
to be paid to employees of the Ford Motor Company so that their levels of
living in each of the fourteen European Countries should be.comparable to
that enjoyed by the same class of workers in Detroit, U.S.A.l/; and while

1/ Contrlbutlon to the Stggx of International Comggr;sons of Costs of

s Studies and Reports,. Series.N, N® 17, Internatiorial Labour
Office (Geneva 1932),

fay. o 3=
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the design of the study - especially its applicatiég to one type of workers
only - limited its usefulness, the enquiry was for some time the only source
of comprehensive international statistics available for direct place-to-place
comparisons, A further study - limited to workers in the cotton and woollen
textile industires in certain countries - was undertaken in 1951 in order

to evaluate the food purchasing power of wages.g/, In addition considerable
statistical information covering pfices of individual commodities within

the food, beverage and tobacco groups has been published regularly in the
Yearbook of Labour Statistics - the same material being used to calculate

a series of indexes relating to comparative food prices in selected countries,
More recently a highly informstive document ;gternationai Comparisons of Real * °
Eggggg/ has discussed both prqcticai andtheoratical.problems involved in,thé
measurement and comparison of prices as-well as of wages,

The predecessor to the TLO studieés was one carrled out by the: Unlted
Kingdom Board of Trade in the early’ years. of the century. Again, the maln ‘
interest was in prices relative to weges, ‘the enqu*ry relating to food and ’
rents (messured in terms of room-number' notmithstandlng differences in roon -
size) and covered four countries ~ Germany;. France, Belgium and the United e
States - viswa-vis the United Klngdom.é/ ¥

Another early study (known’ as the "Unilever unqulry") was conducted
by the Unilever Corporation (Lever Bros. Ltd,) during 1930 in order to ,
establish the salaries necessary to give a.standard of living equivalent to
that enjoyed by people with 1ncomes varying between £ 500 .- and £ 3,000,~
England, ' ' . :

Ihe outstanding empirical study prior to the Second World War was that
which Colin Clark incorporated in the various editions of his "Conditions
of Economic Progress"; and even though the author is far from explicit
regarding the method and the data, the book has been widely used.for the
inter-country comparisons of income and prices which it conteins,

2/ Textile wages: An international study, Studies and Reports, New Serles, :
N® 31, International Labour Office (Geneva 1952).
3/ International Labour Office, Geneva, 1956,

See Official British Publication Cd 386k (1908); Cd 4032 (1908) Cd 4512
(1909). Cd 5065 (1910) and Cd 5609 (1911). .

5/ Summarized in The Economist (London) November, 1930.
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For his material Clark drew heav11y on the Ford-F;lene and Unilever enquiries,

. on prices collected perlodlcallJ by the ILO,wand on a variegsted assembly

of national data., To what exitent his basic data is comparable between .

countries is an open question, and the statistically-minded reader is left

with the impression that a collection of items often widely divergent in..:

.. specification has been used iﬂ.é manner for which the material was never: .
designed, The work neverthelesé’remains an outstan&ing contribution in the
determination of purcha31ng power equlvalents and the measurements of real
income, 2 e SR

In the post-war period, increased attention has focussed on the problem
of comparative prices and some highly informetive studies relating to.prices,
wages, income and consumption levels have been carried out. Chief =zmongst-
these are the two CEEC studies: An International Comparison of National
Products and the Purchasing Power of Currencies;~ and Comparative National
Products and Price Levels.Z/‘Uﬁliké:previous investigations the main interest
in the work of Gnlbert, Kravms and their associaztes related to the levels of
redl product, A considerable =mount of price 1nformgt10n was collected for

. selected Huropean countries and the United States - pértly from the official
records of national statistical offices, partly by direct enumeration and

partly derived from available value and quantity data (to this extent
representing average or unit values rather than prlces in the strict sense of
the word)., In that studies were de51gned prumarlly to measure relative
levels of production, the determination of prlce levels was not an end
in itself but was one of three 1nter~dependent varlables in the value-price~
guality reletionship. The methodology adopted_mlght not accordingly be
- considered appropiate for a study such as that now carriéd out by ECLA -~ teking
into account psrticulsrly the method of selectiﬁg items, the specifications
laid down for each commodity, the weighting sysﬁem_and the treatment of
jnventories and the balance of trade. In éddition, the expression of results
as a series of alternatives could limit their usefulness so far as intra-
regional or multicountry cqmparisons_are~concérned;

6/ M. Gilbert and I,B. Kravis: QEEC (Parls) 1954,
7/ M. Gilbert and Asscciates: OEEC (Paris)

[/Leaving aside
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Leaving aside, however, points of technical detail, the two studies represent
a meritorious achievement in the field of real product measurement ‘

and the comparison of inter-country price levels, This is particularly

S0 sihce, while preceding work was 1imited merely to food and in certain
cases a few selected groups ¢f consumer expenditure, in the OEDC studies

the field was extended to cover not only all aspéects.of consumer expenditure
(whether private or goverrmental) but also investment.

Another project of note in the post~war period is.the study of living
costs and real wages in selected countries of Northern Eu:ope, conducted
jointly by a committee of statisticians from Demmark, Fimland, Norway and
Sweden.§/ Prices reiated to consumeér goéds in the cities of Copenhagen, -
Helsinki, Oslo and Stockholm (Reykjavik also being included for a Norway-
Iceland comparison), and were converted into a common currency denominator
in accordance with bank selling rates., With the adoption of weighting systems
based (for'three countries) on consumer expenditure surveys carried out in
connexion with the construction of the cost-of-living index series and (for
Norway) on a special Oslo budget, a series of binary comparisons were made
which illustrated rather strikingly the divergent results obtainable according
to the weighting pattern used, even in the case of countries with somewhat
similar economic structures, ‘

Another interesting study is that conducted in 1954 by the High Authority
of the European Coal and Steel Ccmmunity;gl While the mein interest was in
prices relative to wages ~ the scope of the study being confined to steel
workers and coal miners in Belgium, France, the, Federal Republic of Germany,
Italy, luxembourg, the Netherlands and the Saar, sgpecial wage data were
collected for the workeprs in the countries concerned, while a direct collection
of prices was made in 2,000 shops in the principal coal and steel centres of
the countries concerned for some 220 consumption goods and services known
to be important in working-class households.lg/ The weighting system

&/ Leunadskostnader och reall®ner i de nordiska Iuvudstiderna, Nordisk
Statistik Skriftserie N° 1 (Stockholm) 195Z.

-7 Informations statisticues, High Authority, European Coal and Steel

10 Community, Vol. 2, N° 5 Aug-Sept 1955 (Luxembourg). .

1/ Rent was based partly on official data and partly on private information.

/was determined L___
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was determined by applying the percentage distribution of expenditures
for the various goods and services, as revealed by family living studies,
to a special estimate of earninge for the workers concerned in each
country. As with the OBEC study, & series of binary comparisons--

" was madé using the welghts first of one country and then of the other. dn

accordance with the Laspeyres and Paasche formmlae. . o ae TR
L Afn-entirely different type by comparlson was that made by the United

-States Bureau of Labor Statisties for adjustlng civil servantﬁ wages to

take into account cost of liﬁing differences between Washipgton D.C, and
San Juan, . Puerto Rico on thé one hand; ‘and Washington DeC,. = Honolulu on
the other‘-l/ The work was malnly experemental and was based not.on the
prices of identical goods or serv1ces but on the cost of, obtaining an
equivalent level of’ donsumpt:on - that is to say, evaluating the amount -

. which- would have to be paid by a person in each of the two situations. in
order to obtain an equlvalent measure of satlsfactlon. The: method adopted

was as follows: (a) the expendlture on dlfferent 1tems of consumption in

... San: Juan{er-Honolulu) and in Washington was computed as a percentage of.
famiXy income’ (using famlly 1ncome and expendlture studies carried out in

those cities™in 1950); (b) items’ were claeSWfled according to the:relation-
shlp of expenditure to income (dvv1d1ng them 1nto the so~-called "necessities"
money incane rose, and "luxuries" for whlch purchases’1nereased as money
income rose); (c¢) a graph was prepared plottiﬁg for.each city the relation-
ship of income to expenditure for items within the necessity group, and
curves were fitted to the observations; (d) a calculatienﬁwas_made.in order
to determine how much the curve for San Juan (or Honolulu) would have to be
adjusted in order to obtain eqplvalence with thhlngton. ,The results showed
that the curve for San Juan was at a level 118 per- cent above that of
Washington ~ the 1nterpretatlon being that living costs were 18 per ‘cent
higher for the families in question in the’ flrst-named ciﬁy. Insofar as a
different solution exists for each level of income, the method has a mumber
of disadvantages, both practical and theoretical =particularly since
"equivalent measures of satisfaction" are subject to.a multitude of inter~
pretations and are difficult to define statistically,

Measuring Cor rable 14 Costs in Cities with Diverse
Characteristica, op.cit. .
’ /The empirical
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The empirical studies conducted by the Upipéd.Nations Statistical
Office’ in order to determine the salary-levels appropriate for international
civil servants in various parts of the world follow more orthodox lines.lg/

. Expenditure patterns are determined for staff members stationed in the
various cities, while prices for goods and services (including rent) are
collected directly. The latter data are converted at prevailing rates of
exchange and are compared with the prices for equivalent items in New York,
.Price relatives are then weighted, first accerding to the expenditure
pattern of New York and secondly according to the pattern of the city
concerned, the two results being averaged geometrically in order to obtain
& measure of price differences between the two cities and an evaluation

of the purchasing power of the salaries for the officials concerned. The
comparisons are essentially binary in character, the base city being

New York in'all cases.l' In accordance with the objectives of the'stqu
only consumption expenditure is considered; the expenditure pattern relates
to a'class of officials not representative of the country in which they are
stationed; the quality of many items priced is better than that generally
consumed; while the shops and outlets from which price information is
obtained are generally in neighbourhoods frequented by international officials
and are not typical for other residents in fh@scity. The results nevertheless
constitute the most comprehensive series of inter-country comparisons so
far elaborated; and even if they have to be interpreted with care because

-of .coverage and representativity, the work is of considerable interest from
a theoretical and practical point of view,

12/ BRetail price comparisons for international salary determination,
Statistical Papers Series M,No., l4 and M,No.l4, Add.l and Add.2,

op.cit.
13/ More recently, Geneva has been introduced as a base city;

/2. The



2, The timing of the enguiry

Trice materiol wes collected from the cities

months and years indicated belows

Drring l9w_6_9_
Argentina: Buenos Aires -~ June

Brazil: Rio de Janeiro - July :
Sao Paulo ~ August (Capltal goods only)

Chile: Santiago -~ May

Colombia: Bogota ~ November

Ecuador: Quito -~ November and December :
Guayaguil -~ December

Mexico: Mexico City - October

Paraguay: Asuncion -'Méy ' N N S

Pertii 'Lima - November & -t

Uruguay Montevideo - April and May

During 1961

Argentina:  Cordoba ~ March

Bolivia: la Paz -~ QOctober

Chile: Santiago ~ January

Dominican

Republic: Santo Domingo - August

Haitis Port~au~-Prince « August

Panama: Panama City ~ June and .August

Peru: Arequipa - April

Huancayo - April

Venezuela: Caracas - May and July

1.
S B
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concgmed in the

British ’
Guiana: Georgetown - July )
During 1962
Argentina: Buenos Aires - August - .
Brazil: ~ Rio de ‘Janeiro - August

S30 Paulo - September (Cap:.tal goods only)
Chile: . Santiage ~ August

Costa Rica: San Jose - June

/During 1962
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During 1962
El Salvador:
Guatemala:
Honduras:
Mexico:
Nicaragua:
Paraguay:
Uruguay:

(continued)
San Salvador -~ July
Guatemala City - May
Tegucigalpa ~ July
Mexico City - October (Capital goods only)
Managua - July '
Asuncion - October
Montevideo - September

United States Houston - May

of America:

los Angeles - May
3. (Classification by Expenditure Groups

The arrangement of items into main expenditure groups was as follows:
Consumer Expenditure )

1,
II.

Vi,
VI,
Vi,
- IX.
Investment
X,
LI,
X111,

Foods;

Beverages;

Tobacco;

Clothing and Textiles;

Housing;

Transport and Communications;

Personal Care, Health and Domestic services;

Recrezation and Entertainment,
Government Services

Construction;
Equipment for agriculture and industry;
Transport Equipment,

The following points of detail should be noted:

I~III¢

Foods, beverages and tobacco

Consumption away from home (in hotels, restaurants, etc.) was

excluded from these groups since it was considered part of recreational

expenditure,

Fruit and vegetables include dried and canned products as

well as fresh,
IV, Clothing and Textiles include household linen and drapery - also

yard goods, whether destined for personal or household use,

/#Clothing" covers
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"Clothing" covers ready~made articles as well as the cost of tailoring
the customer's own material, School uniforms, maids! uniforms, etc. are
implicitly included. Footwear is given as a separate sub~group.

Ve Housggg covers ‘the following sub-groupss.. ..

(1) Rent (1nc1nd1ng the imputed rent of. owner-occupled houses);
(11) Heat, llght, water and municipal services,
(111) Household 'supplies and uténsils; .
(iv) Furniture; and
(v) Electrical appliances,..

Heat 1ncludes coal, coke, firewood, charcoal, fuel oil and those items

, isuch as gas, electrlclty and kerodene: ‘whigh.are also used for llghtlng
S?ppzposes. : o _

Household sqpplles includes all: household 1tems of a non~-durable or
.semlodurable nature - thus covering kitchen utensils, table earthenware
and china, glassware, cublery and household tools, as well as 1aundry soap,
detergents, broaus, furniture pelish and other cleaning materlals.

Furnlture excludes office furniture but includes gas and kerosene
cooklngostoves, and such other durable items of a non-electrical nature
which are normally bought by a tenant as distinct from an owner or builder
(a gas hot-water heater thus being included in constructlon materlals).

Electrlcal appliancas and -eguipment;.refer to all electrlcal items

.. for home use - thus coverlng refrlgeratdra, -washing machlnes, electrlc

‘irons as well as radlos.'“ o
VI, Transport and communications refers to. publlc transportation and
to the operation of privately~owned vehicles. . The. purchase of motor-cars,

trucks, jeeps, etc, is treated as "Investment'l,
Communlcatlons ‘cover both postal and telephonb serv1ces as well as
: cables. ' .
VIL. Personal caré is divided into: |
(a) Toilet articles (including toilet soap, perfdmes;4§having creams,
tooth brushes and other items for personal rather than hougehdld.uée);

(b) Drugs and medicines;

(c¢) Medical and dental services (1nclud1ng the cost of doctors!
consultations, X-rays, hospitals, operations, chlldblrth, extraction and
filling of teeth),

(d) Hairdressing; . ~
/(e) Domestic
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(e) Domestic services which include the salaries (but not food)
of maids, cooks, gardeners, housecleaners, etc, - also the cost of laundering
and dry~-cleaning, even if performed ocutside the house;™ ' '
VIII, Recreation and Entertainment is divided into two sub-groups:

(i) Public entertainment, such as clnemas, theatres, concerts,
baseball and football matches; and
(ii) Books, toys and sporting equipment, All reading and writing
materials (including magazines and newspapers) are covered in this sub-group.
Iikewise the cost of records, photographs and films,
Other consumer expenditure (covering all items not classified elsewhere
-~ notably legal fées, bank services, funeral expenses, religious services,
donations, insurance payments and other personal business services) have
been included by imputation only since the items as a rule have no price
or cost which can be compared internationally (the expenditure depending
not so much on the magnitude of the service involved but on the capacity -
or the willingness of the person concerned to pay). The assumption has
therefore been made that the prices of these will be proportional to the
average price level for all consumer goods.
Education. Due to the difficulty of separating payments made by
individuals and by Governments to private and public schools, education
was not included in this sector but was treated as a homogeneous expenditure
group under "Government" (the weighting being duly adjusted to take account
of costs borne directly by individuals which would normally enter into
consumer expenditure).
IX, Govermment services. A lack of adequate information on type

of expenditure has prevented a very detailed classification of this sector,
In addition, for certain sectors (e.g. defense) it was virtually impossible
to obtain comparable costs in each country, The sub~divisions adopted by
ECILA were derived from governmental accounts and were limited to:

(a) Salaries; and
(b) Purchases

/These in
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Thesé in‘turn were determined in accordance with governmental accounts
for the: followang departments. C

| - \ (1)
ot . Lo ~ (ii)
T ‘ (111)
e L . ’ ’ (iv)

B ' R o . (V)

Public WOrks |

‘Health

Education' .

Justlce

General Adminlstration

thhinery and equlpment bought by Governments (;Jkewlse construction)
is not included in this sector but 1s classifled as vInvestment ",

Investment is div1ded into three main.gfsﬁﬁé.

(a) Ccnétfﬁction, : ) e e e

(b) Machlnery and equipmeht for agrlculture and xndustry,

(c) Transport eqnlpment.

" Changes in 1nventor1es are excluded 31ncp nc transactions involving
actual expenditure take place. o e e s
97 Bongtruckion covers both prlvate and governmental building, whether

for residential or non-re51dent1a1 use.' For each of these classes, a

”‘f'comblnatlcn of costs for matefi31s and of costs for finjshed construction

" was made in order to obtain an over—all prlce-relatlonshlp. Cther
"““constructlon (malnly roads, bridges, dams, railways, telephonic and
“electrlcal systems, gas and sewage networks etc.) are. glven as a separate

sub=-group, prlces agéinxﬁclhg:based on a ccmblnatlon of costs per unit of

finished construction as well as costs of material and labour.
Machinery and equipment is arranged along lines comparable to those

found in trade and industry statistics: i,e.

(i) Agricultural machinery and equipment which includes principally
tractors for agricultural use (whether wheel or track type) as well as

ploughs, combines, harrows, irrigation pumps and other equipment for use

on farms,

(iiy Industrial machinery and equipment, This is based on the
following sub~groups (not shown separately in the study):

3
ot

/(a) Electrical
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(a) Electrical machinery and equipment; .

(b) Industrial engines, motors and boilers;

(¢) Metal-working machinery and machine tools;

(d) Construction and mining equiprment (including crawler tractors
as well as a proportion of wheel—type‘tractors);

(e) Other industrial equipment (e.g. for the textile industry,
for paper-making, timber-milling, printing, etc.)

(1ii) Office equipment. This includes typewriters, adding and
6alculating machines, as well as office furniture,

Vehicles are sub~divided into two classes:

(1) Motorized vehicles., -This covers trucks and buses, station wagons,
motor~cars, motor-cycles and jeeps - whether used for private, commercial or
agricultural purposes, Spare parts for prlvate passenger vehicles are not
included as they have already been dealt with under "prlvate transportatlon
(operation)" On the other hand, batteries, tires, etc. for commercial

icles have been directly included in thls sub-group along with (by
1mputatlon) spare parts. B ~ T il

(ii)  ~Other vehicles. This covers nonrmntorlzed road vehicles,
railway rolllng stock,»shlps and planes, However, due to difficulties of
a practical natare,. the piices‘assigned to each broduct—claSS'are theoretical
prices based mainly on 1nformatlon relating to original cost, freight rates,
handllng charges, dutles, and other charges) . - ‘

/i~ Problems
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4. Problems of price collectien-
(a) Consumer expenditure .

In the food group, most items could be readily 1dent1f1ed and quality
vanations v,fere not of undue importance for countries in the same climatic

zone, Meat, fish, fruit, and vegetables were, for 1nstance, similar in
quality in the various countries of the Central American region. The same
applied, to courtries in the temperate zone of Sotxth America, Problems did,
however, arise when comparing cou"rrhriés in’on‘e zone with those in anotier

-~ the solution genera'lly being to determine equ;',valenoes in a selected country
where products typical of oth temperate and tropical zones existed, (Peru.
wag the most', satisfactory country in this connexion,) In othsr cases — e.5.
tea and mate, 4potatoe.s~ and nga.hioc - equivalences were de'termin,ed in accordance
with average price relationships for the products covered in a number of
countries for which both (or all) products were available.

Pre-pa‘cked food (especially canned itefns) presented problems in that
the relationship between net content and price was not a linear one. While
precise specification by size (as well as quality) largely overcame this
difficulty, in some cases it was necessary to determine a scale of value-
equivalents which could be used to adjust for size differences in the items
priced, A '

For meat, the method cf dividing the carcass differed considerably
as between counﬁries, and it was not possible to identify a particular cut
which was common to all., Reliance had therefore to be placed on an
arbitrary grading into first, second and third categories, determined with
the advice of the trade. A certain amourt of adjustment had also to be
made because of differing qual:x.ties avallable (especially when United States
cities were included in the comparison) For fish, the types ava:.lable
varied considerably, especially between the Atlantic and the Pacific Coast
and between fresh-water and salt-water regions ( e.g. Paraguay and Uruguay).
Again, a classification system had to be adopted. The availability of fresh
and frozen fish — likewise whole and filleted fish ~ had also to be
considered in order to obtain comparable price data, .

[Eresh fruit
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Fresh fruit, vegetables and eggs presented the problem, already

reforred to, of seasonal varmtvon, and although a correction was obtained
by applying a syst.em of coeff:.c:.errhs designed to relate prices of each item
to the month in wh:Lch supplies were in greatest abundance for each of the
various coum'.ries, further work needs to be done in this regpect in ovder
to eliminate seasonal influences entirely. A problem of another nature was
the existence of a few product.s in some couxrbries only - e.g.. mangoes,
' pineapples, chirimoyas, coconyts ard- to sqme extent -~ apples, pears,
) apricots, peaches, etc, which, if available‘ in limited quantities, could
not be considered representati\'r'e items of popular consumption., Similar
difficulties existed for certain vegetables, such as manioc on the one
hand and potatoes on the other, However, only for items such as 'mafz tanpit
" in Paraguay, vhich had no counterpart in the remaining countries, did the
product have to be omitted from the comparison (but included by imputation:
with other items of a similar type). A minor inconvenience also existed in
that many items were scld by number or volume rather than weight. This
involved the weighing of representative quantities in order to relate prices
to a common basis. Unfortunately, in certain cases correlation between
uantity and price was not very marked; and in the extreme instance of
~ avacado pears, prices were in some countries inversely proportional to the
size of the fruit (flavour being the determining factor),

Cereal products presented a few difficulties in view of ihe greater

use Qf_ wheat derivatives in some courrtries (bread, whea?c.
flour , etc.) as compéred with maize products elsewhere. Once more,
equzvalences were relied on to obtain comparabllity. .
| ' _W_:,_z}_g_s_ were of very different qual:d:y throughout Latin Amemca, while
Aln many countries they were replaced by beer or mineral water for consumption
with meals, The welghting pattern was allowed to vary in order to. take
account of this i‘ac‘t.or.
' For Textiles and Reagy-made Clothlng, clmatlc differences introduced
" a series of incompatibilities. In some cases, both swmer-weight and wlnter-
weight clothing were readily available somewhere within the country (e.g,
in Quito or Bogota) where heavy-weight clothing is used, despite the
proximity to the Equator, In other cas'es,.the existence of clothing of 11
/types presented
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types present.ed 2 means of determining equivalerices which could be used for
substitution purposes when one: or other of the ready~made items was not
available - as wag often the cage-in Central America.ll A more serious
problem was that of ensuring identity for materials ‘described by the same
pame in the various .countries, - The system of thread-count is not comr -
used in latin America and specification along those lines was not practic -
In addit-ion, even if thread-court were identical, differences in durabiiity,
shrinkage, colour-retention, etcy to a large extent invalidated the com-
pariba,lity whlch would otherwise exist, This problem was particularly
troublesome throughout Latin America since in general three varieties of
cloth ensted‘ (a) material imported from the United States, generally

of high quality and at relatively high prices; (b) Japanese cloth of
11ghter weight and lesser durability, sold at much lower prices; and .
{e) in countries with local industry, fairly high-priced materi. als, 1nter-
" mediate in quality between the two imported varieties already mento: 1ed. .
Since all three types were not available in any country ( customs tariffs

as a rule protecting local industry very effectively), samples of the:
material were requested whenever possible in order to obtain techmcal
advice, Information was also gathered regarding durability, etc., from .
consumers familiar with the item concerned in the various countrles in |
order to give a satisi'actory basis of tomparison, -

Housg,g presemsd the greatest difficulty in the whole enqun.ry s:mce
adequate data for rerts, were almost impossible to obtain, . In some countnes
(e.g. Chile) t.he gituation presented no major problems smce houses could:
be precisely classified and. representative rental figures obbamed. In
other cases - notably Argentine ~ the: enforcement of controls ma:mt.ained ,
the rent _of many houses at extremely low' levels (even though, for new »
build:.ng, rerrbals determined by demand-supply fa.ctors applied, while for,

t
st

1/ It should be noted in. thls conne:don, that ‘data on tailoring costs
were collected in all courntries. It was therefore possible to mzle
fairly reliable caldulations for tailor-made clothes in those ces: s
where ready-made articles were not conmonly available. -

/ouilding st
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building still subject to remt control concealed costs - e,g, payment

for the transfer of keys; or overvaluation of furnishings which the
incoming tenant is obliged to buy - need to be taken into a_céourﬁ‘.).
Between the two extremes were countries such as Uruguay and Peru where
rent controls existed, but not to the same degree, A further difficulty
arose in Paraguay and Central America where the quality and the type of
housing differed very mich from that elsewheré in Latin America, The
availability of hot water and other facilitles had also to be taken into
account - particularly sinée heating of houses was not needed.in some arsas;
running water was not commonly available in a few cities (e.ge Asuncidn);
muni cipal taxes for garbage collection services, etc., were appreciable in
one country (Peru) but negligible in others, and so forth.

Houses were therefore classified according to size, location and
facilities avallable ~ adjustments being made wherever considered necessary
in order to place rentals as far as possible on a uniform basis. The remtal
. Tigures used in this enquiry accordingly reflect to a certain extent the
subjective judgmert of ECLA enumerators familiar with housing in the various
countries, Further work in this field would appear necessary; especially
in order to take into account figures for controlled rents (which have been
excluded) and to evaluate better the price differences attributable to
variastions in size and quality. .

For the Fuel, light and water sub-group, some items, such as pipeline
gas, fuel oil for heating and charcoal for cooking were available in only

some of the countries in the region, A system of equival encesrelating non-
available to available products in accordance with price relationships in
other countries was accordingly used, Water provided a special problem in
that it was not lajd on for some cities; v}:hile in other cases the cost was
covered by taxes paid by the. owner (and not the occupant) of the premises.
For Hougehold articles, including durable household equipment, no major

prpblems in price collection were encountered, except to the extent that
furniture differed considerably in specification from courtry to country.
-While prices were collected for all classes (including dining, living and
bedroom suites of specified types) the resulting price relatives were not
deemed to be reliable, and much data had to be rejected in favour of
information relating to simpler tut more easily identified items,

/Other durable
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Other durable goods (e.g, stoves, radios, refmgerators ete, ) as a
rule were well-known name-brands with prices that cauld be ascertalned
fairly easily in all areas, Correct specification accordingly took care
of this problem, - Greater difficulty arose im the correct identification
of the minor household items such as kitcheﬁ uﬁensils ’ cutiery, glasswar:
table crockery, etc, since these were often of nétiéna.l.origin, and A7
quality that differed substantially from place to place. Again, great
reliance had to be placed on the subjective judgment of the ECLA
enumerator, taking into account comparable models in other countries,

For Trangport, the quality of the services provided and the 85 hiec s
involved at first prevented a precise identification of items in the various
cities, To a large extent, this was overcome by specifying a typical
distance, The existence of a variety of reduced fares - e.g. workers!
tickets for use prior to 8 aum,; or twelve-trip weekly tickets — also
necessitated a pre-gelection of the type of travel typical for the countries
concerned. The use of collective taxi systems in some cities but not in
others presented a further element which had to be considered - likewise
the availability of suburban rail transport additional to buses in certain
areas, ) . )

Communications, on the other hand, appeared to be falrly uniform in
character; .and even if some telephone services were riot available in certain

cities (e.g, public call~boxes in Asuncidn) the collection of represerxtatlve
price material was not a troublesome problem. ‘ '

In contrast, Health and other services as well as Entertalnmegg raised
frequent doubts as to the compa.rabillty of the price data. & hospital in
one country provided, for 'instahce, very different attention from that in
another; hairdressing standards varied in different parts of Latin America;
a maid in one city was more efficient (or less efficient) than her courter—

part: in some other area; cinemas in certain cities were modern and show
recent films, while elsewhere, they would be uncomfortable, use poor eq;uip—
mert and present out-of-date programmes. Price data were accordingly: -
restricted to those items capable of precise definition and of sufficient
uniformity in all courtries. The assumption had still to be made that
many professional services (e.,g. doctors) satisfied needs in an eguivalent*
/manner; and
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manner; and that the quality of, say, dentistry was precisely the
same, notwithstanding differences of opinién expressed by 1"89] dents
or non-~residents of the various countries, .

Goverpment e re presented problems of a different nature
~ information being difficult to obtain for some countries while seriu's
imcomparabilities existed in view of the quality of the services
concerned, Conceptually, the sector presented a problem in the
selection of a suitable method for comparing prices iritra-—regional?.y.
Adopting one approach, this could be in temms of prodtiét,ivity per
man-hour;but obvious difficulties emerge if such a conéept is applied
to public administration., Adopting another approach, thé cost per
inhabitant (or cost per recipient of a benefit) could be considered.
However, while this might hold true in a limited number of cases B
(e.g. justice and education) it has definite weaknesses when applied to
the majority of government expenditure items. The éssimp’ﬁior , for '

“instance, that the administrative, health or pension services are
qualitatively equal in all countries is fundamentally untrue and the
method is .considered suitable only for the two cases mentioned. '

The solution for the remainder seemed to be, then, to c}.a{saify
government expenditure intoc services on the one hand and purchases' on
the other - sub-dividing each in accordance with the expendlture

" structure of the sector in the various countries of the reglon - and then
to obltain suitable price data for representative items, (

For purchases of non~investment goods price data were not |
specially collected, A percentage distributidn ‘.by expenditure group
‘was made for the region on the basis of infomatic;n publiéhed in
government accounts and the purcha.sing power equivalents which had
already been calculated for pri\?ate consumer expenditure“were applied

 to the various groups in order to obtain a series of values expressed
in national currencies. |

y/ In practice a further adjustment was still needed in order to
. ensure that the values thus calculated represented the correct
proportion of consumer expenditure and investment when averag:d
for all countries in the region,

/In the
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In the case of semces, quest:.onna:n.res were sent to the
Governments to obta:m infomation relat:mg to the salaries payable -
(mclud:ng “fringe“ benefits received) for selected technical, :
profess:.onal administratlve and non-skilled posts at specified levels
(e,g. upon appointment and again, after f:Lve Years of service in the
same post), . Correction was then made, for dli‘ferences in hours worked
and such other factors as appeared releva.nt in order to provide
ccmparable data. | S .

In the case of educatlon, the sc0pe of the comparison was. -
enlarged to cover private as well as govermnent expenditure - the two
being in many countries inter-related. Defence expendlture, on the
other hand was considered unsuitable for direct price comparison and
was included by imputatlon only

(b}-. Investment goods T T

' For machinery and ment ‘major problems ‘were encountered in
obtaining price quotations for items such- as railway rolling stock,
weaving loams, printing presses, etc, which were imported directly by
the user on a-"personal-order” basis. Nevertheless, for a large number
of items relating to agricmlture, industry and commerce, stocks existed:
and price quotations were then obtainable. The approach adopted...
initially by ECLA was to specify the item with considerable defail and
try to locate it in each city. This was not found practicable and an. |
alternative approach was adopted - the item was indicated in broad tems
and sufficient technical data were gathered in order to pemmit a "fsrice
adjustment for quality differences, For some items price.quotations
were theoretical, since they were not for items actually in stock, but
were calculated on the basis of prices in the country of export plus
freight and insurance, consular fees, customs duties, bank charges,
interest, handling, transportation and distributor's or dealerts
mark-up. To the extent that this system permitted a more direct
comparison between countries (since the same procedure could, with a

few exceptions, be applied to the same item in all countries) the results
were in many cases superior to direct quotations of items currently in

1atnntr.  Tnrtharmare.
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stock, Furthermore, since the greater part of investment goods are
imported into Latin America - exoép"cions be‘ing assembled vehicles in

some countries, construction and a emallamount of industrial equipment -
the procedure has much to recommend it, particularly for items such as
weaving loams which are imported only occasionally into any given
country, Major difficulties concerned the comparability, on the one
hand, of locally-produced equipment in Argentina, Brazil and Mexico

and, on the other, equipment imported into the remaining countries from
Eurcpe or the United States, To the extent that the locally-produced
equipment was often manufactured uhder license fram a parent country in
Furope or the United States (e.g. fam t.rac_tdrs in Argentina or Brazil),
the task of ensuring comparability was simblifie@. Nevertheless, certain
problems still remain, particularly in the case of metal-working machinery
and machine~tools. |

For transport equipment, the ability to specify with precision the
type of truck, car or other vehicle agein simplified the work, even if the
items in question were sometimes imported and sometimes constructed or
assembled locally. A minor problem remained in the case of those models
which were still manufactured locally, even though they had been
discontinued some years previously in the United States or Europe,

Railway rolling stock, ships and aeroplanes could not be priced
satisfactorily but were estimated on the basis of freight costs and
duties or other charges payable,

Construction materials in general provided no obstacle, though
quality differences emerged in the case of timber, bricks, and .even cement,
Labour costs provided an obstacle as these involved a different level of
efficiency and therefore productivity in each country. On the other hand,
information was obtained for the finished =~ construction cost of
apartments, factories, roads and sidewalks - thus providing an alternative
measure of construction cost, The two approaches were couhbihed and a

camposition figure representing materials, labour and finished construction
was obtained for each country. '

/STATISTICAL ANNEX
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PARITY RATES QF EXCHANGE
{a) JUNE 1960
(ggi'ts of other currencics couivclent to one unit of the domestie curren_gx)

-

Domestde IGN B Cred  §{C0l) I° s/~  Gs. Sfo  ¢{Ur) Dse

Cowmntry Curvency Argem= Boli= Bres Colom= Chi= Dsua» Forow Peru Tru~  Vone=

tina via z1l bin le dor susy Zuey zucla
Argentina M$N x oI 2,31 J09H9 4018 L2201 147 325 o130 L0927
Bolivia $B £.95 x 16402 o659  .125 1.53 10,23 2426 901 oB1H
Brazil Cred Jak L0624 x SOH12 L0078 #0957 o635  LAMD L0562 0O
Colombin $ (Col) 10,5 152 M3 x W189 2433 15.52  3.42 1,556 Shr
Chile ol 55.7 8.02 1284 5,29 «x 12,29  82.0 18,1 7.22 5,16
Eouador S/= 4,53 652 1045 JH30 W08l x 6,68 1471 W5Y SH420
Paraguay Gs o679 0977 1.56 L0644 L0122 L9 x «220 ,0880 3622
Peru s/o 3408 JU3 7,10 .292 L0553 L6830 B4 x «399 280
Uruguay $ (Yrug) 7.7 111 17079 732 L138 170 11.36 2504 x #715
Venezuela Bs 10,79 1,55 2.9 1,024 L9 23.8 15,9 3,28 1.k0 =
Costa Rica # (cR) 10.12 1,4 23.3  .960 182 2.23 149 32.8 1.312 1938
El Salvador ﬂ (ES) 23.9 3.”’1" 55.2 2-27 .1+30 502& 35‘3 7.77 3,10“’ 2622
Guatemala Q Sl7 7484 125.6 5417 978 2,02 80e2 177  7.06 5405
Halti ¢ 1342 1,90 30,4 1,25 4237 2.91 194 1,23 171 1,222
Honduras L 25.9 3473 5947 246 JHEE 5472 3842 BatY 3436 2,40
Mexico $ (iex) 6410 o878 14406 o578 109 1345 8498 1493 790 2565
Nicaragua t$ 7.82 1.12 18.03 W42 W40 1,73 11,52 2,54 l.01% 725
Panama, B/~ 55.8 8.0 12847 5430 1400 12,32 8L.3  18.2 7. 5,23
Dominigan Repe RD § 50,7 7.30 117,0 U,82 ,911 11,2 748  16.5  5.58 1,50
British Guisna  § BUI 41,1 5,91 947 3490 4738 9406  60.5 13.3 532 3631

' 5 $(Mex $ /= 2Dy o Te
Country gﬁﬂf‘:ﬁ; gog%a 1 Cn 3w Gu&'fe- HaGiti iign— ;%g:;og Ig.‘:::\.- Penas Do.gini- Bri%‘%.sh

Hica vador mela duras ragus wae czn Rep, Cuiline
Argentina uN <0988 o013 L0184 L0758 40386 L16h 128 0179 L0137 .03
Bolivia $B #6886 2290 L1275 2527  .268 1,139 8088 1248 L1369 +169
Brazil Cre$ +0429 o0131 (0080 40329 ,0167 0711 .0554 0078 L0086 0106
Gulombia $ (Col) 1041 Lhho <193 o799 MOV 1473 1347 L189 «208 «256
Chile Ee 5050 2433 1023 H.22 205 924 7,12 o998 1098 1.356
Eouador, s/= JUg 189 L0832 W3WE W75 W73 W579 L0312 L0893 o110
Paroguay Goe $0671 ,0283 0125 L0515 0262 L111. ,0868 0122  LA34 L0165
Peru s/o oJ0U 2129 L0566 4234 L1189 L,505 o394 40552 L0607 L0750
Uruguey $ {Urug) o762 4322 «42 585 4298 126 4986 1381 L1520 <188
Venezuela Bse 1,066 450 $198 o818 WHI6 1077 1438 4193 4213 «263
Costa Riea £ (CR) x o422 2186 767 L391 1,66 1,29 L101 .19 o246
El Salvador # (Es) 237 % JHO 182 W92% 3493 3,06 o9 WH72 +283
Cuatemala Q 538 2427 x 4,03 2,10 3.94% 6,96 975 1.049  1.326
Haiti G 10303 W551 o2 ® o509 2,16 1.686 4236 +260 «321
Honduras L 2656 14082 M5 196 x 4e25 3431 JH6% 510 «630
g:xiw %(Mex) '»6,02 « 254 .1&11: 62 235 x o779 S0 120 o148

saragus. . ) 32 S | * 302 12 X . uo ol #1930

Penama B/- 5.;2. 2?3% 1,02 u?gg 2?16 9.13 7ol xl 1.?3 1.26
Dominiecan Repe  RD§ E.ol 2,12 «932 3.85 1,96 8.32 6.MH9 ,909 x .24
British Guiena BV} 06 1,72 o7 3411 53 Go7M 5.25 G736 W10 x
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PARITY RATES OF E.CHAIGE

: (v) JUE 1962

(Units of other currencies equivalent Y6 one unit of "the domestic currency)

Domestic M§H  $B.  Cr.§ $(Col) E° S/~ Gse  Sjo | " "4(Ur) .Bs,
Country Currency Airgen~ Boli= Bra~ Colom= Chi~ Zcue~ Fara= _.° Uru= Vene-
tina via zil bila . le  dor auey Perd.  puey  zuels .

Argenting MN X T LI0H 3,04 L0870 L0133 L152 .lH L2233 L1085 L0855
Bolivia $B 9.58 x 2901 o642 4128 145 20,9 2.k L.CHH W5TR
Brazil Cre$ 0329 L0343 x 20220  LOOHH LOUSB ,373 L0734 L0359 L0196
Colombia $(Col) W9 1,56 USHL  x 0199 2426 17.0  3.33 1463 +891
Chile ol 7540  7.83 228 5.02 x 11,37 B2.5 1648  8.15  HeiB
Eoucdor S/= 6459 688 20,1 LH42 L0880 x 7.49 1473 $720 o394
Paraguay Gs. .380 40919 2468 L0590 L0117 - .133 x L197 L0960 L0525
Peru . §fo Lig W67 13.62 L300 40597 679 5.09 x 89 «267
Uruguay §(Urug) 9,16 .956 27.9 L6l .122 © 1439 104  2.05  x o547
Venezuels BSe 6.8 175 510  1.d2 223 2,54.19.0% 3.4 183 %
Costa Rica # CR .7 153 U7 L985  W196 2,23 16,7 3.28 1.0 4378
El Salvador ¢ Es 37«7 3,94 115 2,53 L503  5.72 429 8.43 Ha2 0 2,25
Guatemala Q 8740  9.08 265 5.83 - 1,16 13,19 98.8 194 9450 5.19
Haiti G 20,5 2,14 625 1,38 «27% 3,11 23.3 455 2.o4 1.236
Honduras L oot 4,21 123 2,70 4538 6.12 H5.9 9.02 ko 2z
Mexico $(Mex) 957 999 2941  LO41  L128  L.JU45 10,37 2.3 1.0 ST
Hicoragua $c T12.1 0 1426 3648 L811 L161  1.83 13.7 2,70 1.32 o722
Penama. ' B/= 8§72 9411 265 5.8% 1,16 13.23 99.1 19,5  92.52  5.2%i
Dominican Rep.  RD$ 7560  T.83 228 5402  1.00 11.37 85.2 16,3 .18  Ualig
British Guiana  BUI} 2 6u70 195 L4.30 856 9.73 72,9 1443 7,00 3483
bomestic @(CR) f£(ES) a G L $ (Mex) €% B/= RDY $BIT
Country Currency Costa . El Sal= Guote~ [ 144 Hon= Hesc o6 Nicg=  Pana= Domini- British
' _ Rica vedor mola duras o raguc. ma con Repe Guisna
Argentina M L0680 L0265 L0115 .Ohg7 L0248 L1045 L0826 LOLIHG L0133 LOLD
Bolivia $B 651 L2 w110 466,237 1,001 .792 2110 «128 149
Brazil Cr.$ 20224 L0087 +0038 0160 L0081 L0344 L0272 #0038 O0UH #0051
Colombia $(Col) 1,02 .396 J172  W726 370 1,56 1.23 $171 .199 $232
Chile ol 5.10 1.99 862  3.65 1.86 7.84 6420 -860 1.00 1.17
Ecuador s/~ LUS 175 L0758 921 L163 - W689  W5H5 L0756 L0880 .103
Paraguay Gsa 0598 40233 L0101l .0W23 L0218 L0920 L0727  .0101 L0117  ,0137
Peru s/o 304 L2186 L0514 L2158  L111  Lhég «370 40513 L0597 L0698
Uruguay $(Urug) 623 L243 J05 M6 227 L9588 W757 W05 L122 2143
Venezuela BS i Gl Jd92  .816 L5 1,75 1.38 .92 ,223 #261
Costa Rica - g CR X «390 0169 716 G364 1,54 1,22 .168 .196 «229
El Sclvador £E . 2,57 x W3l 184,935 .94 3.12 JH33 L0503 T .988
Guetenala ) 591 2430 x Gooh 2416 5,10 7.19 +998 1.16 1,50
Faits ¢ 140 5 236 x 2509 2,147 1,70 234 27 #320

2.74 1,07 RiT J:.97 L,22  3.34 63,538 629

Honduras L X

Mexico $ (Mex) 650 o254 d10  JME5  ,237 x o791 2110 L128 #1449
ilicaragua e 823 W32 139  .589 L300 1,26 = «139  J161 T 4138
Panams, V2 50,93 2.3} 1,00 4,25 2,16 9.4  7.21 X 1.6 1,38
Dominioan Repe  RD$ 5¢10 1499 - 4862 . 3.65 1.86 7.8% 6420 860 x 1.17

British Guisna BT} 4,36 1,0 o738 3612 T 152 - Gu7L 5430 .736 4856 x
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PRICE RELATIVES AND THE PURCHASING FOUER OF .'CURRENCIES AT FREE MARKET EXCHANGE RATES
: ’ (a) JUNE 1960
{Indexos: beso country e 100)
(1) South Zmerica

Argen= Boli~ Bra= Colom=- Chi~ Eeug~ Para~. Pe‘r";.x TlUpue s Vene=

Country tina - via zi) - bla. . o le dor  guay : guay  zuelo
Argentina oo, 119 1k 04 . 11 g9 - 122 113 134 A9 - -
Bolivia g4 -0 96 8 9. 75 .22 95 113 181
Braz{l ‘ 86 1c4 100 - 91 U7 97 78 ..106 99 117 157
Colombia Soem 977 135 110 100 108 . 86 18 109 130 172
Chile 90 © 10 103 93 100 80 . 109 101 120 161
Eouador 112 14 123, 16 TIH 100 137 | 12 150 201
Porcguay 82 98 9 85 92 73 "100 93 110 7
Poru . 8 105 101 92 ‘99 79 - ‘168 0 1 159
Uruguay ' .75 89 85 77 83 .66 . 90 g+ 100 134
Venezuela 56 66 64 8 62- 50 68 83 75 10¢
Costa Rica N ¥ g6 82~ 75 80 64 88 82 = 97 129
El Salvador 70 83. 8 92 78 62 85 79 93 125
Guatemala . 64 7% 67 72 57 78 73 86 115
Haiti C76 90 87 79 85. 68 ‘93 86 102 136
Honduras 60 7 68 62 13 53 73 - &g 80 107 .
Mexico ' 88 . 105  101.- 92" 98 79 108 100 119 159
Nicaragua 6% 80 ;Z 70 75 60 g2 - 76 90 120
Panama : o876 67 72 5 8 -7 86 15
Dominican Republio - 55 7 66. - 63 . 57 62 Lo 67 C 62 it 39
British Guiana, © 83 99 . 95 86 - 93~ 4 101 ok 111 k9

- (2) Central imerice, ‘the Caribbean and British Guirna a

Costa= El Sal= Guatew Hon~"" Nica~- Pzng= Donini=-  British

Country , . “ Riea  vedor mala Haiti duras Moxico ragua  na pan Reps CGuizna .
Argentina 138 ik 155 131 167 113 149 155 181 120
Bolivia 116 121 13 10 W 95 125 131 152 101
Brazil 121 126 136 115 kg 55 130 . 136 15 105
Colombia 134 “139 150 | 127 162 109 1 150 175 116
Chile 124 129 4o 11 . 150 102 L R LT 162 icg
Eouador 156 161 14 i 188 129 167 174 203 135
Perzgusy 114 113 128 108 138 95 122 128 19 98
Peru 123 127. - 138 116 14p 100 132 138 160 106
Uruguay 103 107 116 98 125 8l 111 116 135 90
Venezuela Y74 80 87 73 93 63 83 87 161 67
Costa Rica 100 04 112 95 121 g2 . 108 112 130 87
£l Selvador “98 00 108 91 117 78 104 108 126 gt
Guatemala 89 ~ 92 100 g4 108 73 96 100 116 77
Haiti 166 109 113 .. 100 127 86 113 118 138 92
Honduras 83 86 93 78 100 68 &9 93 108 72
Mexico 123 127 137 16 1 Q% 132 13 160 106
Nicaragua _ 93 96 104 88 -1l2 4 100 1ok 121 81
Ponema , 89 ' 92 _1w0 . g+ -8 73 . 96 w0 - 116 7
Dominican Republio 7 719 - 86 .73 93 62 82" 86 - 100 66

British Guiana 115 119 129 .109 139 st - 1% 129 150 . 100
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Table II b

PRICE RELATIVES AND THE PURCHASING POWER OF CURRENCIES AT FREE MARKET EXCHANGE RATES
(b) JUNE 1962
.(Indexes: bose sountry = 100)
(1) south Amerioca

Airgen~ Boli~ Bra~ Colom= Chi~ [Eoua~ Fara= Peru Urue Vene=

Country tina via zil  bia le dor guay guay zuala
Argentina 109 100 102 1% - i do1 100 98 9 228
Bolivia 00 100 o2 1% w7 oo 100 97 93 226
Brazil 9 98 i 12 w599 98 96 92 - 223
Colombia 87 8 g9 10 130 g 87 86 82 -9
Chile 68 ] 69 77 X0 6 68 66 63 154
Eouador 99 99 ol 113 7 100 99 97 92 226
Pareguay 100 100 102 14 Mg 101 oo 98 93 298
Peru 102 103 o 117 151 103 102 }_o_% 95 2
Uruguay 107 108 09 122 158 108 107 10 100 2
~ Venezuela Ly Ly 45 50 65 4 It il 43 100
" Costa Ries 81 8 82 92 120 82 81 79 76 18k
El Salvador 72 72 i 82 w7 73 72 n 67 164
Guatemale é5 é6 €7 7% Y €€ 66 a4 . 6z 150
Katel 30 80 B 93 115 ol g0 Vi3 75 182
Honduras 62 63 .64 71 93 & 62 61 58 12
Mexioco 92 92 M 105 136 93 92 90 86 209
Nicaragus 8 69 70 78 101 69 .68 6% o4 156
Panana 68 63 69 77 100 é8 68 66 - 63 154
Dominican Republie 61 €2 -6 N 91 62 61 60 57 140
British Guiana 87 87 - 8 99 129 88 87 85 8 198
(2) Centrel America, the Caribbean and British Guiena
’ Costa E1 Sal= ‘Guate- - Hon= Nioca= Pana~ . Domini~ British
Country Rica  vador melas Bod¥ s me, regue  ma oan Repe CGuiena
Argentina 14 138 152 125 160 - 109 146 148 1? 115
Bolivia 123 137 152 125 .159 108 145 147 162 510
Brazil 121 136 149 123 157 7 W3 WS o 113
Colombie 108 121 133 110 140 95 128 129 13 101
Chile 83 93 103 85 108 73 99 100 110 78
Eouador . 122 137 15 124 153 . 08 5 147 162 114
Parsguey 124 139 152 125 160 109 146 g 163 115
Peru 126 1k 155 128 163 11 Mg 151 167 118
Uruguay o132 148 163 134 mn 116 1% 158 175 123
Venezuela 54 61 67 55 70 - kg & 65 72 50
Costa Rica 100 112 123 101 129 88 11§ 120 132 93
El Salvador 89 ° 200 110 90 115 79 - 106 107 118 83
Guatemala 81 91 Yoo, 82 105 7 96 97 107 76
Haitd 93 ph ! 121 100 128 27 117 118 130 92
Honduras 77 87 95 78 200 g 91 92 102 72
Mexd co s o127 140 16 W7 100 13 137 150 106
Niscaragua 85 95 1ok g6 109 /¢ 100 101 112 79
Panama gk 9k 103 85 108 3 99 1c0 110 78
Dominicsn Republis 76 85 93 77 98 67 % 91 100 70

British Guiena 108 120 132 109 13 95 127 129 ™2 100
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Page 190 Table IIX
PURCEASTHC FOVER EQUIVALENTS FOR iL.IN EXPENDITURE SECTORS
(2) Units of currency per Mexican Deso

C o Domestis |’ JUNE 1960 | i JUNE 1962
Country Curvenoy |Totel  _Covsumption Investment - |Tota) Consumpticn Investment

. ‘ _ Private Publiec Constr— Equipe Private Public Constr= Equip=

) © . uetion ment C o -« uotion . ment
Argentina Peso {4rg) | 6410 oS 4,05 8439 10.05.1 9457 970 5.06 12,69 112
Bolivia Peso (Bol) | 4878 SH2 63 c 830 1,110 | 4999 14081 L5k 974 1,110
Brazil Cruzeiro | 1M1 1367 . 137 . 13.9° 199 | 29,1 283 2845 328 351
Colombia Pogso {Col) | <578 B170 M32 M55 619 ] G186 M6 513 o632
Chile - Escudo 0109 .,115 . 083  J08% o122 | 4128 135 100 102 o128
Eocuados Suers 134 145 0 290 L.o4 1,50 | 145 1,54 K7 1,09 182
Paregusy Guareni 9.0 9e1 - 6s2 948 1291 20,9 2 T 10,6 13.9
Peru Sol 1.98 2,10 1e21 200 24307 | 2% 2,29 .30 240l 2,30
Uruguay Poso (Urug)l +790 792 JH97 WSSO 14265 1.0 1,072 o692 1,280 1,214
Venezuela Bolivar 565 o566 J762 W50 W276°[ W5 575 o703 *513 323
Costa Rica Colon (CR) 0602 06*3 ol|'9+ 0593 .506 0650 0692 ou72 0622 0584
£1 Salvador Colon (ES) | «254 0276 4205 195  L194 | W24 o273 .205 *198 »194%
Guatemala auetzal o112 1237 087 4083 <078 | 110 4120 083 <082 078
Haitd Gourde W62 G500 375 - 375 4385 | 465 500 4375 «380 077
Hondures Lempire o235 #0263 . G187 GA66 | o237 L4263 . G156 190,166
Mexico Poso (Mex) | 1400 1,000 1,00 1400 1,00.] 1.00° 1400 1400 1.00 1,00
Niceragua Cardobe, . .9779 08_21 3 0661 .730 061“' 0791 +832 0650 ‘80"" .61‘*
Penema, Balboa W110 G117 G085 o116 G079 | 1100 Li27 T7L.083 411 079
Domin&can Rep. Poso (RD) «120 132 0083 0102 0089 o128 olul «088 .- «103 «089
British Guisna Dollar{BWI)' o248 7 W150 © G155 JI43 . W332°) JH9 4150 - W153 S LT «132
! ‘ T

Country " (b) Units of ourrency per Balboa -
Argontina Peso (Arg) | 55.8 . 51,0 U746 7241 12742 | 8762 83s2 6046 107.2 17840
Bolivia Poso (Bol) | 8404 8409 5,45 7.1 106 | 9411 9427 6,16 8e23 M08
Brazil Cruzeiro  [128¢8 - 117:5 1617 . 119,9 25146 265, ° 243.0 34l.1 267.8 Wil
Colombia Peso (Col) | 5,30  5.30. 5,08 3492 7484 ]| SeB% 5488  5.62 ke¥  Ba0O
Chile Egoudo 1,00 0,99 1,04 72 155 { 216 136 120 .74 162
Ecuador Suore 12632 12,44 1064 8494 19005 [13.23 13420 11,62 9.1 23405
Paraguay Guarani 81,3  78s2 724 847 16343 | 9941 - 9548 883 978 17640
Peru Sol 18.1 1840 a2 1742 2942 {195 196 15.6 172 2942
Uruguay Pogo (Urug) | 7424  6.80  5.85 Bel 16,01 9.5 9.2 8e3 10.8 15.4
Venezuela Boliver -] 5.1 B35 8e95  WeBH 3050 | 5021 1 M.93 842 4,33 4y 09
Costa Rica Colon (CR): | 5452 5452 s.au 5620 641 ] 5493 SeH 566 Be26 7439
El Salvador Colén (ES) .| 2433 2037 242 1e68 246 | 2,31 2. 2,46 | 1.68 2.46
Guatenals Quetzal - | 1,02 1.06 .02 71 1400 [ 1,00 1,03 1,00 | .69 1,00
Haiti Gourde b2l o925  UU1 3,20 L4e85 | We25 He25  h.lig 3421 he85
Honduras . Lempira 2,16 . 2,26 181 160 2,10 | 2,16 2,26  1.87 1L.60 - 2410
Mexico Poso (Mex) | 9.24 8e58  11e76 8460 12466 § 9424 8458 11.57° 8445 12.66
Nicarague Cordoba 7024 7e 7477 680 7477 1 7.2 7413 778 6.80 7477
Ponema Balboa 1,00 1,00 1,00 1,00 1,00 { 1400 1,00 1,00 1,00 1.00
Dominioan Reps Poso (RD) | 1,10 14 0497 o88 1413 ] 136 1,21 1.05 88 .13
British Guiana Dollar(gyr) | 1436 1029 183 123 2,67 [ 1.36 129 183 1.28 1.67
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Tablo IV

PRICE RELATIVES FOR MAD! EfPFENDITURE SECTORS AT FREE LARKET RATIS OF EXCHANGE
1. Indexcs: Hexlco = 100

JUNE- 1560 P JUHE 1962
-Count Totod Consumption Investment Tatal Consumption Investment
ry

. Private Public Constre Equip~ Private Publis Constr- Equip=

uction ment uction ment
Argentine | 92 90 61 126 151 89 90 47 117 g
Bolivia 92 99 4g 87 117 105 1k o oz 54
' Brazil . 9k 91 92 93 132 101 98 9 1L 122
. Colombia 105 112 78 83 113 92 98 67 73 90
Chile | 136 14k 104 00 15 98 104 77 7 99
Boundor ' 93 100 £2 72 104 79 g4 5 . W9
Paraguay 92 93 63 101 132 108 111 73 137 PN
Peru 1 90 96 55 91 105 100 107 61 3 107
Uruguay - 86 86 4 103 138 | 119 122 79 Hé 13
Venezuela, 209 210 282 188 103 159 160 195 143 82
-Costa Rica 12k, 121 86 113 96 123 131 89 118 111
El Salvador 127 138 102 98 97 1127+ 136 - 102 - 92 . 97
Guatemala 140 i 109 % 96 -} 13y 150 1ok 95 96
Hoitd . 116 125 ol 94 - 96 f 16 1k ol 96 96
Honduras - w7 164 .96 ‘117 ok my 164 58 11y © 104
Mexteo 100 - 10 100 100 100 | 100 00 100 100 200
Miearagua T 134 2 phL 135 105 1132 139 108 135 103
Panama 137 LTS 106 145 99 137 146 1ch 14g 99
Dominican Republis 150 165 1ok - 128° 111 160 176 110 129 111
British Guiana 106 107 1531 1ok 96 106 107 109 107 96

Country 2, Indexss: Average of 19 Latin American countries = 100

Argentina 7 72 64 116 134 1 75 72 52 107 121
Bolivia ”8 79 51 go 103 [/ 90 92 60 g4 109
Brazil 79 73 96 85 117 86 79 110 104 113
Calombia 87 90 82 77 100 78 79 4 67 gH
Chile 115 115 109 92 129 gl 84 85 72 . 92
Eouador 78 80 65 66 92 67 67 59 s . 92
Paragusy 7R 66 93 17 92 89 81 105 128
Poru 76 76 58 g 93 85 86 67 3 100
Uruguey 72 69 57 ok 122 ol 98 87 1337 128
Venezuela 176 168 296 173 91 135 129 217 129 0 83
Costa Rica 96 97 90 1% g5 ok 105 99 108 103
El Salvador Soo107 il0 108 90 86 108 110 114 90 90
Guatemala 118 123 1 86 85 117 121 115 89 8
Haitd < 9& 100 98 86 85 99 101 10k 28 89
Honduras X 0 o132 101 - .107 92 126 133 1cg 108 96
Yiexico , 84 80 105 92 89 4 85 81 111 91 93
Nicaragua 113 113 120 124 93 12 - 12 120 123 96
Ponama | - 116 117 112 133, g7 1716 118 . 115 135 92
Dominican . Republic 126 132 .09 "7 117 99 | 136 "o 122 118 103
British Guiana ) 89 g m6 96 85 91 86 121 97 90
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Pase 19 T:ble ¥ o

FRICE REL.PIVES FOR Z HINDITURE < SECTORS .7 FREE LRLP R.TES 0F Z.CHANGE: (o) JUNE 1960
' (Indahew Panoma s 100) e

(1) South Ameri

\ COunt!‘y.,. \vw- e -dvgen= Beli= Bra=  Colome Chi= Eous Para- popu - UTU" Vengw
Seotor . o JHne vie ozl bl ‘le  .dor  guay guay zuele
CONSWNER, EXPENDITVRE: oL 6L §,_6_ 6 1 B & [ S T
-y Food ‘ 50 [ 4. 81 . 75 68 57 60 55 137
II. Beversges '~ = ° T4 %6 4 82 s 61 55 50 U § 1}
1II, Tobacco ) 99 69 75 57 o 105 95 39 59 25
IV, Clothing, Textiles g - 83 85 72 6 70 86 88 83 g
-V, Housing 70 70 72 76 109 6k 61 6o 59 135
V1, Transport,Commmicastion 70 4y 75 - M 62 5 60 - 60 5¢ 126
VII. Personel caré 58 70 55 72 2 75 i 76 68 186
VIIl. Recreation 78 68 &9 90 1 g4 86 101 0 201
I¥e Goverment services 58 46 89 Vil 99 59 59 52 51 26
FIXED INVESTMENT: TOTAL 1k 83 92 80 wo 72 25 go 3% 120
Xe Construction B7 &o & 57 68 W9 69 é3 n 130
XX, Producers’ equipment o 18 127 102 w4 102 136 100 112 98
XIl, Trensport equipment 188 W4 153 Wb 183 1 129 122 213 1ot
TOTAL EXPENDITURE S 6 6 7 wo 6 67 & & 1%

{2) Central Ameriecs, the Caribbean and British Guiana

Count Costa El Sal= Guate=- Hom= Hiea~ Pona~ Donini= British

Seok i ‘Rica vodor mela Halti duras Hexico rague me can Rep‘ Guiana
CONSUMER EXPENDITURE: TOTAL 86 95 05 g6 ue 72 3 w0 - .1_3:_‘. 82
I. Food . : 79 105 107 g8 17 69 101 w0 - 1200 0
11, Beverages Wg 131 125 123 W3 Bl 106 100 142 123
III. Tobacoo 171 87 168 M9 56 110 150 100 216 152
V. Clothing, Textiles 90 103 104 g8 208 58 113 100 13 86
Va Housing = _ 81 62 91 71 109 56 g2 100 100 63
V1, Transport,Communication 67 110 10k 96 91 53 71 100 101 %0
VI, Personal care 57 93 114 70 11 &7 93 100 88 59
VIIl, Recreation 82 95 130 82 128 926 98  c0 88 107
IX. Goverment services 80 97 102 88 90 94 106 100 97 107
PIXED TMVESTMENTs TOTAL gl 99 B2 77 %0 §2 88 100 98 82
Xe Construetion % 8% Tm & g & 93 w0 7
XTe Producers’ equipment 85 90 9l 93 104 99 98 100 21 96
%1%, Transport oquipment 127 118 112 107 wé 107 130 100 113 107
T0?AL EXPRIDITURE 8 . 93 w2 85 108 i) 98 00 110 ;)

— ———— ——— gy w——— — ——
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) Teble V b : .

PRICE RELATIVES FOR EXPENDITURE SECTORS AT FREE MARKET RATES OF EXCHANGE: (b) JUNE 2962

(Indexes' Panams, = 100}

{1) south Amcrice

i \Gounti‘y Argene Bolie Bra= Colows Chie Eoua= Para= Peru Uru=  Venew
Sector =\ tina Wa z1l Ybia le dor guey gusy zuela
: CONSUER EXPRDITUREs TOTAL- 0- 75 N & ‘1 % B A @ 18
I Pood 50 70 57: 90 57 57 69 68 69 9
I1. Beverages 46 88 - 39 71 .5 57 60 56 68 122
* II1. Tobaceo : 03 79 g8 - U4 .19 87 61 45 62 18
V. Clothing, Textiles 95 91.; 120 " 61 9§ 57 w2 99 123 126
Ve Houstng 59 92 75 65 g+ 53 67 - & 95 1ok
VI, Trensport,Communication 61 5 S 4 45 61 . gé 69 62 . 90
VII. Personal care 73 v Lg 65 76 &4 94 83 101 1o
VIII. Recreation’ 88 n 68 80 g1 73 10 1 90. .- 156
IX. Goverment servises - 45 52. 95 & 73 51 70 58 76 186
POED DWESHENT: ToTal 100 g9 95 66 2 G 02 g2 M5B
X Construotion s 79 69 77 g0. 5 ko 78 6 98 95
" XI. Producers' ‘equipment 125 108 121 77 . g0 96 137 w2 15 78
XIL. Transport equipment 151 144  130- 122 125 -110 46 125 206 120
rwwLgewmEe . 6 7 B & BB R B g B
- . . (2) Central imerica, the Caribbesn and British Guiene
. Country . Costa E1 Sal~ Guate~ . . Hons Nicaw Pana~. Domini= British
: %\ 'ry ' -Reoa vador male fattd guras Hexdeo ragua,’ ma” ¢an Reps Guiana
| CONSUMER EXPENDITURE: T0T:L 89 103 86 110 72 100 10 19 79
5 - 1. Pood 31 07 Tt g 10 6 01 w00 ik 70
» Il Beverages 238 128 121 1% 34 52 104 100 153 123
- .III, Tobasco. 130 85 164 150 58 112 w7 joo - 207 152
IV, Clothing, Textiles .90 93 101. 95 115 96. 1M1 100 42 86
V. Housing. - g6 59 89 6 13 56 8L . 100 o 68
VI, Transport,Commmication 69 108 02 7 % 54 69 100 108 70
VII, Personal care - 59 96 um 7 us 68 .91 100 1k 59
VIII. Recreation 87 . 98 126 . 83 1M 78 96 100 113 107
I%. Goverment services 85 - 98 100 .. 90 9N 96 1% 100 105 107
_ PIXED INVESTMENT: TOTAL 22 79 8l .. 1 30 81 96 100 98 82
Xe Construction 79 .67 L 64 80 6 91 0. 8 72
XX . Producers’ equipment 00 . 90 o 93 104 99 96 00 111 96
XII. Transport equipment ~ 141 113 12 107 206 07 127 100 118 107
- TOTAL EXPRNDITURE B 2 o g5 X ;o $ X w6 p
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PURCHASING POVER EQUIVALENTIS OF NATIONAL CURRENCIES_; BY EXPENDITURE GROUPS:; (a,) JUNE 1960
. (Units of metionel currency per Mexican peso)

Table Vi.a

- - . - P, ~ Urue Venem
Country Argone  BoMs prasiy Coi’" Chile Douador ga Peru  gimy  zuels
Currenay nén $B Cr.$ $ E° 5/~  Gs s/o $ .. Bs
Group Exohange rats?’ 6463 04951 15,0 0,546 0084 1,45 9.8 2,20 0.915 0,268
CONSUMER EXPENDITURE: TOTAL 5465 0,868 13,7 0,589 0.111 1436 Ba7  1.96  0.742 ."0.596
1, Foods Ye79  0s878 11,7 04635 0.090 142 8.0 189 04726 0.532
a) Meat, poultry 2,87 04397 7.4 0.417 0,077 0,89 3.1 1,56 0,436 0,366
b) Fish 2,7 0.9!43 7ol - 0,830 O 0,55 6.1 1.3ﬁ 04262 8.32‘+
3] Uil products, oges el 3t M N S04 1w B kit B Sud
e) Fruits 7:§§ 0.810 ig.s o.§35 0,150 i.os 12.2 ;.01 i'z % 8.592
£y Lactables : %:ﬁ%g B8 8% %Igé i%ﬁ 1%723 %% :(1)12 o gZ 38
Fa: 1 9 1;1 1 .0 On . & [ 2 . 4 J
? Otgg:" gioﬁa ?.3? 0.7%5 2.0 0.352 0.165 1,49 10,0 1,68 0.283 0.410
II. Bmmgss 5.23 1.""22 90? 0.876 00090 1.7”‘ 10.5 2.16 007:’2 00730
. o 6o O 0.1 1. 16. «20 Qe 1.300
8] Miocaippholte BE LS % 3% MR L& %k 1B S ol
111, Tobaseo 0.59%% 10,3 284 0.1 le 8,58 0,78 0.H90 Q.01
IV, Clothing, textiles 5.6§ 0,806 12. 0,01 g% . 5 1.97 0.76 Bfg&;
1) fastiece il il Sy 2%
o} Textiles 8722§ 263 B olgu 0:127 1222 uig ;l 3 3.02 o3
v’ HOU31ng 1-1 1 ] ) 0 0 1’ 10. 33 (3 ]
a) Rent o o3 3?;% Iagaa - . ZOB » 50;§Z 9
b L4 » L] (] 00 L}' 1. 1 .0 1."1# 1.3 0.6
° Fgaugémlsﬁh:ﬁpﬁggg .g 2e908 1?.% o2 ound 3 12. 2. 1,066 O.
i 6 §
- @) Furniture »20 .f2u 3.1 0e626 0ol 1, o 1. 0,702 0,
o) Electrical &ppliﬁnues +86 00858 1 3 00779 0,184 1.8 1307 2625 1‘317 0.2
Vi, Transport, ommunieition 83 0,874 21.3 o.z&g 0,098 2 11,1 2.49 0,863 0.6%0
ﬁ{ lz:u:u: t:ansporgt 8e52 04,725 26.8 0.37%F 0.073 1.28 9,5 2495 0,887 0.759
vate B8P0 .
" 9 . . 500 0. 26 1.8 1, 0.932 0,301
o oot RO 0 SR MR M M %D MR S M
VIi, Personal care © 5475 1.000 1244 0.533 0.129 1.3 10.9 2,52  0.937 0.747
% %oilet &g’ii:les ' qge %_.1{82 {%QS 806?.8 go 962 gggl 2942 301’4 %.0&5 g-u?ﬁ
gf HTRE Bt aervtos gé MR oM oo o A R o
o) Domestic services 57 0:888 1333 0:310 o.dc0 o8  4ef 1.93 0. 04533
VIII, Recrcation, entortaimment 6.79 0,847 13,5 0,638 0,131 1,58 11.0 2,90 0,715 0.704
a) Public emtertainments 52 0.8 10, 0s616° 04131 1,53 10.4 3507  0.747  0.901
b; Books, tays, etc. g.ss 0.823 18.8 0,675 0,131 1.6% 11,9 2,60 0,660 0.371
X, Government services b/ L,05  o.l63 _13.7 0.432 0,088 0,90 _6.2 1,23 0,497  0.762
a !S;x];a.ries, wages 3456 0,368 13,7 o.gﬁe o.o&g o.gg ls.h 1.% g.lggg g.ggg
cheses 7.21 1.073 13,7 0,043 0,13 2, 0.9 2. v .
FIXED INVESTMENT; TOTAL 9421 0,969 16,9 0,536 0,103 1,27 14 2,15 1,101 0,391
. Xa Construstion 2,32 0,830 1i.9 o.!;sg 0,084 1,04 2.2 2,00 g.ﬁ o.{oh
Buildi s 0. 0 - 0‘ 0. 1.0 * 2- . » y
%} Cther gﬁstrmuon 7.8@ o.ggs %3.3 o.uZo o.gg? 0.9 13.2 1.&2, 0,935 0.558
XI, Producors® oquipment 939 1.043 19.2 0,563 0,134 1,49 13.4 2422 1,040 0,263
3 e R EEEEEE
n u's [} * @ L4 L ] * L) -, L] 9
o Ofi’icar 2.82 1.§;Z 2306 Ooggg 00111 1'87 1%.1 2.30 1-090 0|297
X1l. Trensport equipment 11,66 14277 21.4 0,745 0,1h 1,54 11,8 2,50  1.822 0,30
Road vehicl 11.8] 1.325 22. R 0.149 1.54 1l.1 2,50  1.842 0,316
%3 Othervequgp;sen‘b 10. 1.3 3 15.% %.*75 g o.%xg 1.55 1}4.6 2.?0 1725 0.%76
TOTAL EXPENDITURE €.10 0.878 144 0,578 0.309 1.3% 9.0 1,98 0,790  0.565

&/ Free market rates,

b/ Includes private edusation expenditure.Defence expenditure ms been included by imputation only,
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PURCHASIM POVER EQUIVALENYS OF NAT IONAL CURRENCIES, BY EXPENDITURE GROUPS: (g,)JUNE 1960
. {Units of natiomal currency per Mexican peso)

e

Costa El Sale Gue.te- itd Hondu~ Mexico Moa. Pane~ mini ‘British
Country . " " "Rlea vador mala : - ras ragua publge CGulam
Currenay o [ A g . & & Le - $ c$ B/- RD$ BYI§
Group . Exchange rate a/ 04532 0,200 0,080 0,400 0.160 1,00 0,58 0,080 0.080 0,137
CONSUMER EXPENDITUREs 'row. : 0,614 04265 0,117 03480 0,246 1.00  0.796 0,112 Q125 Q.15
-~ I, Foods ' " 0.810 o,ga 0,123 = 0,505 .262 1,00  0.8uF 0,115 Q.139 Q.18
- &) Meat, poultry 0.368 0.1 04072 o.agg 0,191 1.00 0,086 0,067 0.068 0.098
. b Fisb 0,302 0,214 0,067 0, 0.223 1,00 o.au‘n 8.25 8.36 0.1;
C od 1 0 0‘1 o.‘ o .2 1-00 0. . Gt
e} Hlk pr uots, sges 8:221 0:355 °'1§§ : °'§§3 gg 1200 1ng oIz?ﬁ 0,21 o.%éo
-] F!'ui‘ts . 0. 73 0.1 » 0.2 1 1,00 [+18 7 001 1 OQO s
g V;;‘tables '_ 80578 ’g- 3% g'%gg 8‘.%5 o 300 1’88 %’%)86 8%6; g'%26 0.242
- . . . . ) c [ (] .
Fa: 11 ' 0,541 0O Oa 0.080 0.2 1,00 © gu 0.103 0.2 0.126
1] Othet Food o.?%o or5 a 88 o o.z?? EX S8 3 . 057 8:1%8
Il. Bevemgas 1.542 0051 0.125 0.265 Os 1,00 1'216 0152 0,22 0330
}Non-alcoholio o 1.@3 D075 0,282 0,970 0,284  1.00 0.9 0,176 0,215 0.209
. Alochelie . 1.8 0.522 0,168 0,965 o.!;gs 1,00 1,287 3.351 . g-§ 3 g-§69
III. B Ob&GGO [¢] 0,1 0,122 o) [A) 1 1,00 Oe - . .
IV, Clothing, toxtiles - Zﬁ"é% ‘Q‘:ﬁ g%& _ .
) e R R B R Rk
Q ~ - s . », - » (3 L) L]
. o} Pextiles 5 0388 S0 oéﬁ; i 18 83 o i 81
Vs housing. . 04771 04221 0,230 0,508 0,312 1,00 0,863 0.143 0.242 _,16%
N uge we 0B CHE I8 R 0 1B OB o OB on
o nousahaﬁhﬁ_{pg = ’137 B 0:1% 8’!%’: 0:3%3 0 1.3% R 0223& 0431
. -4) Purniture . E g 0.169 0,169 0,2 0,309 1,00  0.791 0.199 0,114 0,30
. ' ; Eleétrical appna:;ces 7 0.211} 7 0.peg 0,365 0,190 1,00 0, %5 © 0,009 O.il&s (.)‘;82
. vIO mpon’ Bmmca son 4] O, 1 0:220 _Q.Z 1.00 3,702 001 'l 0. .
, _%3 %“?%é&"i‘é‘iﬁ;& 0.3’% 0,458 0,178 0,750 0,297 1.0 0.7 0,1;9 0.12 0170
o operstion 0.743  G,3u2 0.1 0,710 0,22 1,00 0 0.1 0,162 0,195
B o) éogmunuatzcm : 0:25?» 0.kok 0.1 AT 0.333 1200 123?2 '0.1% o.ag 0,189
" ViI, Porsoml eare : o.l5h 0,278 5 0,420 0,266 1,00 0.815 0 0.1 012
ST g Toilet articles. . 0.62 . 'g.%gf '5':?@ 0s295 100 176'5& 0.%% Y O.IS%
b) Drugs, mwedicines 0413 o0, 0,190 0,690 0,427 1,00 O, 0.17 o.%gl 0.1%3
o) Medical, dental services 0,580 0,279 0.138. g.ggg 0,199 1,00 1.102 o.ogu 0, g 0,082

© 4} Halrdressing 0.590. 0,2
: @) Domestic services 06277 03127
VIII.' Hoorecation, entertaimment. 0,573 0,247 0,136 0430 0,269 1,00 Q.47 0,105 0,092 0.191
a; Public entortainments 04685 0.275 0.49 0.295 0,308 1,00  0.768 o.%%ss 0,066 0,193
0.2 - Os

b) Bocks, tays, etca 0.383 0200 0,113 - 0.660. 0,202 1,00 0711 0. 0.134 04187
IX. . Government serviges b/ 0,454  0.205 0,087 04375 O.154 1,00 0,661 0,085 0.083 0,155
. : ; Salaries, vages 0.Ll  0.192  0.080 o.gh 0.126 1,00 048526 04079 04073  ees
N . Purchases - 00712 0.295 0012“' 0. 5 1,00 0.880 ) 0,128 0.1 3 0.196
FIXED INVESTMENT: TOTAL .. 04550 9.19% 0,081 0.380 o.176 1400 0,703 0,098 0.0% Q.lgz
© X%, Construction : . o.ﬁﬁ 0.125'- o.oaa O 0,187 100 0.790 . 0,118 0,102 0.143
: - }Bundinga 0,564 0,180 o.gg © 04360 0.1'72u 1.00 o.ggg 0.113 0.6 02143
Other ecnstrustion 0.603, 0,212 04088 0,390 0,202 1.00 O. G117 0,207 - 0.142
XI. Producera' equipnont. T 0486 0,183 0,077 00375 0165 1,00 0,580 0,081 0,090 0.130
T Agriculiural . 0.437 0,178 o.g;g 06365 0,153 1,00 0,566 0,0 0,081 0.119
. Industrisl : L 04456 0. ; 0.076 - 04380 0,186° 1,00 0,570 , 0,081. 04090 0,132
0ffice . 0.501{ 0,187 0,091 0,390 0,249 - 1.00  0.798 ~0.080 . 04102 0.124
X311 ’i‘mnaport oquipnent. I3 : 158 0 o7 8 0,136
* a}_am vehinles . BB ‘Q"zgo.z ‘Q'o.“(%#o 'g‘:g%g %"I% v 360 %fggﬂ .
b) Other equipment 0493 0.222° 0.083 0435 0,131 1,00 0. 0.081 . 0,108 0,152
 T0TAL EEPDIDITURE - 0602 0.254 0,112 0M62. 0,235 - 1.08 0779 0,110 0,120 0,148

5/ Free market rete, . ‘
_/ Includes private edueation axpenditure. Def‘ence expenditure has been mcluded by funpu'ta.tion onl.v.
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Teble Vlsb
PURCHASING POWER EQUIVALENTS OF NATIONAL CURRENCIES,BY EXPENDITURE GROUPS: (b) JUNE 1962

{Units of fatilomal currency per Mexican pesse)
‘ Y
- - - Pa.rew Urue Vene-
Country Argen- Bol-  jiastl pge " Chile Eousdor ey oMl  guy  uols
Curpency nén $8 Cre$ $ E® S/ Gs S/o $ Bs
Groups™\ Exchangs rete &/ 10,80 0,951 28,8 0,700 0,130  1.84% 1041 2,15 0,879 036U
CONSUMER EXPANDITURE: TOTAL 897  0.992 28.4 0,652 0.130 1.45 1046 2,13 1,013 0.3%
I. Foods 7486 0,967 2346 0,710 0,108 1,57 10,1 2.1 gLS_'/é_!_# g_.jﬁﬁ
Meat, poult 4 D470 1346 D60 0,100 0,95 .S 1.92 0.3 OsJ
By Flen T )7 o.;%a 2% oioth  0%068  0:83 723 1B 02 o
8) Milk products, eggs %.2; 1, 22.; 0,721 Q.14 1.70 13, 2.b l.ggf’ 0.511
d ce!‘@&gﬁ o 00999 29. 00971 0.0” 2.08 9.5 2.3 O, q’ (¢ 21
-] Fruits 8.89 0‘919 26.5 0. 79 0.126 1411 9.3 ® 1.235 00570
£) Vegetables 12,80 1.523 1,1 0.890 0.157 1.57 15.; . 1,592 o.gs&
'g) Sugar 19.19 1,810 22.1 0,992 0,130 2,02 13, 1.65 1.508 0.553
h; Fats, ofl S.H0 1,261 34,6 0.852 0.131 1,71 15,2 1,56 0.834 0.2y
i) Other foods 8.37 0.780 6.2 0.284 0,128 1,59 10.1 1.86 0,787 0.3%0
I1, Beverages 9,47  1.614 21.6 0,948 0,139 2,00 1.7 2,32 1047 0,852
&) Non~slcoholis 22,487  2.104 30.9 0,633 0,206 1,94 13.2 343 1,282 1.239
b) Aleccholie 5.389 1,460 18.7 1,047 0,118 2z.02 1.2 1,98 1,105 0,731
111, Tobacao 9.90  0.674 22.6 0,307 0.127 142 5.5 0,86  0.493 0,587
Iv, Clothing, fextiles 1065 04900 36.0  Q.MH€ 0,133 1,09 10,7  2:20 1,126 Q.74
a) Clothing 10,31 0,834 3045 0,449 0,131 0,86 9.7 1.4 0,943 o.M
b) Pootwear 8.4k p.n2 32.g o.aas 0,089 1.07 o5 1.92  0.946 0,397
. 0) Textiles 1544 1,227 &1, 0.6 0,176 1.65 1lio4 3,08 1,702 0J5h2
y, Housing 11,5 1.556 384 0,815 0,195 1.72 12.1 246 A8 067
a) Rent 12,30 1,721 56.5 1,118 0,218 1,30 9.2 2,98  1.134  0.854
b) Puel, light, weter B.26  0.966 1h4.B 0,413 0,159 1,58 16,6 1.55 2,099  0.608
6) Household supplies 12.65  2.,066 2 .3 G654 0,170 2,59 13.8 2.% 1.76; 0,665
d) Purniture 15,0 1.727 38. 0.682 0,193 210 9.9 1. 1.2 0.“‘*2
o) Electrical appliances 9 1.310 32.9 0.850 0,233 217 13.9 2,27  1,M86 0,32
Vi, Trensport, communication 12,30 0,991 28.8 0,827 0,109 209 16.0 2,75 1.00 0,610
a} Public transport 10,87  0.823 29.4 0405 0.077 1,31 15.5 3¢26 0.5 0.723
b} Private transport 1
{operation) 1343 1,116 30,0 1,624 0,147 3424  17.8 - 1,92 1.124 o.ggz
o) Communications 17.3 1.580 21.3 0,583 0,173  2.48 12,7 2469 0.67E le
ViI, Personal care 11,53 1,029 20.2 0665 0,146 173 13.9 g,_6% 1.30 g,_zﬂi
a) Totlet articles 10,24 1.527 20.3 0.996 0,217 3e3H  29.5 32 1.251 0.632
b) Drugs,medicines 1424 1,167 20.4 0,799 0.100 2,86 8, 3.52 1.597 o.gaug
o) Medica},dental services 1.6 1.373 28.4 0,626 0,1;8 0,95 13.0 1,84  1.309 O,
d) Beirdressing 10.33 0.332. 20,0 0,949 0.174 1.31 «9 242 1,110 1.126
. e) Domestic services B.SH 04604 15,0 o.g,u% D.104 0,84 12,2 2,0 1.199 0,513
VIiI, Recreation, entertaimment  32_231 0.870 25,0 "9*%& 0.1 1.72 4.9 9,02 1.017 0.728
a.; Publie entertsinmemts 12.;% . Eggf 24e9. 0. 0.1 é 1.56 12,0 «20 1.0&% 0,
b BOORS, tO.VB, eto, 1l. 0.384 25,2 007 olg 1,99 1042 072 0.9 0.493
IX, Goverment servises b/ 5,05 0,514 28,5 0,469 0,200 0,97 7.4 1,30  0.6%2 0,703
2} Salaries, wages . 0.387 20.1 0,398 - 0,092 O, 6o 1.1 0.6 0473
b; Furchases 13.?2_ 1.§u§ 314 0.326 o.ggs 2.Z§ 13.3 2,2 1.2250 .§1
FIXED INVESTMENT: TOTAL 13.40°  1.042 33. 0,572 0,115 145 12,7 2.1£ 1,247 0,418
X. Construction ;_‘B?E‘S' " 0974 3"2"8e 0.613 0,102 1,09 Ii.5 2,0 1.280 Q.51
ag Buildings 12, 0925 33,0 0. 0.10% 1.12 1.3 Z.19 L2 0.
b} Other construction 12.47  1.043 32.5 0,485 0.098 1.03 11.9 185  1.303 0,547
X1, Producers® equipment 13,64 1,043 35,1 00563 0,119 1,79 1349 2.22 1,020 0,288
a) Agricultural 11.34 0,982 34.9 0.500 0,098 . 1,68 11.9 2,48 1,005 0.258
b} Industrial 11;.11*8 ‘1o % 3;.2 0. gg 0.118 1% k.2 2,18 1,018 0.286
a) Office 8.41 1. 33.2 Oog 00167 2 14,2 2,30 1.100 00,403
X1l. Transport equipment 15,31 1277 3540 0,801 0,152 1,89 13,8 2,50 71,695 0,408
&) Rosd vehicles 15.02 1,325 3Y.2 0,849 0.159 1.9 13.5 2,50  1.703 0,428
b) Othér equipment 16,67  1.054 38,7 04581 0,121 1,36 15.2 2450  1.657 0.313
TOTAL EXPENDITURE 9e57 04999 29.1 0,681 0,128 145 10,9 2,34 104 o057

8/ Free market rate,

b/ Includes private sducation experditurs,
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PURCHASING POVER EQUIVALENTS OF NATIONAL CURRENCIES,BY EXPENDITURE GROUPSS{D) JUNE 1962

{Units of mational ocurrency per Mexican peso)

Costa E] Sale Guate-~ Hondue~ Nica- Pana-~ Damini Briiish
RS
Country Rica vador mla Haitl duras Mexloo regua - ;:gn 3 Guiara
Currenay Z 4 Q ¢ L. $ ¢4 B/, R§  BVI}
Groups' Exchange rete e/ 0.532 0.200 0,080 0.400 0,160 1,00 0.5% 0,080 0,080 0,137
CONSUMER EXPENDITURE: TOTAL 0,658 0,263 0,115 0,480 o0.24 1.00 0,803 0,111 0,132 0.151
I. Foods 0625 0.309 0,121 0.505 04256 1,00 0.871 0,116 0,14 0,139
a) Meat, poultry o.szz 0.160 0,071 0,325 0,130 1,00 o.étgg 0.068 0,071 0,099
b) Pish O, 0.223 0066 0100 0.234% 1,00 +L01 0.027 0.233 0.}
o) Milk products, eggs 0.?20 O.Zﬂ 0.1?; 0.350 0.243 1.00 0,761 0,160 0,122 0.16
d) Cereals 0,775 O, Og 0.1 0.495 0'332 1,00 1.,i50 0,116 0,219 0.16
e) Fruits Q. 9! 0s2 0,1 9 0.535 0s 2! 1.00 O-ZZZ 0.12 0.1 oo
£) Vegetables 0.807 0.372 0.161 o.goo 0.412 1.00 1,262 0.172 0.152 e
g) Sugar 0,826 0,423 0,128 0,675 0,277 1.00 1.055 o..1(6)l‘l 0.130 o.i’l;h
h) Pats, oil 0,618 0,238 0,0 ol80 0,218 1.00 0,780 0.1 0.2 C.
1) Othen foods 0,611 0,385 oﬁlgﬁ 0% o.ﬁz,s 1,00 0.501 0.093 o.us o.mé
1I. Beverages 2,438  o.high 0,18 O 0.457 1,00 1,192 0.15 O O.gz
a) Non-alcoholic 1.7&3 0457 0.269 o'.'9!%5 0,290 12 T.970 0.1 0-223 020
b} Alcoholic 2,656 0,505 0,161 0,950 0,509 1,00 1,262 0.1% . 0.23 0.361
III, Tobecoo 0.857 0,152 0,17 0,535 0,083 1,00 0.782 0,071 0.148 0,186
Iv, Clothing, textiles o.122 Os 0,395 0,192 1.00 0,687 04083 0.118 0,123
&) Clothing 0.436 0,176 0.085 0.39% 0.16F 1,00 o'.EZi 0.071 0.102 0.121
b) Pootwear 04575 0.1'5; 0,070 W355  0.216 1,00  0.681 0.%{ 0.121 0.l
6) Textiles 0,566 0,267 0.096 0,425 0,233 1,00 0.7286 0. 0,151 0,1
v, Housing 0,816 04210 0.127 0.485 0,322 1,00 0,859 0,143 0,134 0,166
B B s, s GEs o ol S e LR TR GHL o u
ue watver . . - - o - . . . hdd
o) Household supplies 1.223 0. 13 o.1éz 0.733 0.333 1,00 1. 63 0.124 o.1g€ 0430
e) Electrical appliances 0.2 0.179 0.089 0.355 0.1 1,00 0,682 0,068 04117  ess
vI. Transport, communication Ou 0.400 0.151 0,725 0.282 1,00 0,767 0.149 0.161 0.179
8} Publiec transport 00630 OQW 00170 0'7E0 0.303 1,00 0:713 00175 00129 00171
b) Private trensport
(operation) 06779 04329 0.118 0,700 0,230 1,00  0.784% 0,099 0.171 0.121
¢) Communications 0.683 0, 0,158 0.700 0.339 1,00 1,035 0,164 0,317 0.185
VII, Persoml ocare 0465 04284 0,130 0.M15 0,271 1.00 0,796 0,118 0,134 0,119
a.) Tailet articles 0Q727 0.317 00153 0‘500 0a301 1,00 1-037 04100 00166 0.151
b) Drugs, medicines 0.l0B o.go 0.152 0.680 0,436 1,00 0,753 0.174 0,191 0.111
o) Medical, dental services o.ggz Oe 8% 0.132 0.425 0.203 1,00 1.080 0.092 0.100 0.081
- d) Bairdressing Qs 0,258 0.155 0.555 0.226 1,00 1,038 0.139 0,158 0,191
o) Domestic aez;vi:;s " 0,274 0,129 0,062 0.145 0,204 1.00 0.458 0,09 00 e
VIiI. Recreation, entertainme 0+591 0.252 0,130 0.460 0.27% 1.00 s 0.103 0.116 6 18%
a) Public entertairments 0.677 “0e2 0.1 0.29° 0.318 1,00 o.gs O.110 0,080 o g
b Books, tOys, oto, Qe 0.20‘4 O 1 00655 00206 1,00 00693 0-081} 00170 0.1 3
. Government services b/ 0.472 0.205 04083 0375 0,156 1.00 0,650 0.083 0,088 0,153
e) Salaries, wages 0el127 0,192  0.077 0,340 0,139 1,00 0,615 0,077 0077  ees
b) Purchases 0,768 0,290 0.120 0,600 0,273 1,00 0,876 0,123 0.154 0,199
PIXED INVESTMENT: TOTAL 04607 0196 0,080 0,380 0,178 1,00 0,709 0.099 0,09 0.1
X. Gonstruction 0.622 0,198 0.082 0,380 0,19 1,00 0O.804 0,118 0,103 o.113£
ag Buildings 0.613 0,183 0,077 04365 0,177 1,00 0.791 0,117 0,099 0,1
b) Other comstrustion 00633 0,216 0,087 04395 0,205 1,00 0,820 0,120 0,109 0,15
X1, Producers’ equipment 04536 o,l&g 0,077 0375 0,169 1,00 0,580 0.081 0.0 0,130
a Ag!‘icultml . 0.17 0.073 043 5 0.i53 1,00 0.5 [+ 78 0.001 0‘119
b) Industrial 0.536 0,18 0,076 0.380 0.166 1.00 -0.270 0,081 0,090 0,132
¢} Office 0.589 «18 0,091  0.390 0,249 00 0,798 0,080 0,102 0,124
XII, Transport equipment Q4701 0,221 0,084 0.400 0.158 1.00 0.710 0,075 0,088 04136
&) Road vehioles 0,727 04223 0.0 0.395 0,151 1,00 0.703 0.073 0.0 0,133
b) Other squipment 0.580 0,212 0.083 035 0,191 1.00 o4k 0,081 0,108 0.152
IOTAL EXPENDITURE 0,650 0,25% 0,120 0.465 0.237 1,00 0,791 0.110 0,128 0.lug

a/ Free market rate,

b/ Includes private education expenditure,
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’ Table Vii-a( oontmuea)

PRICE RELATIVES AT FREE MARKET RATES OF EXCHANGL: (o,) JUNE 1960
(__gdexes Mexico = 100)

— - - _ : N . Demini Britiuh
. Country . Costa . El’ Sal Guat_o_ Hait2 Hondu . Mexico ;10& Panama gen Ka-
Experditure group . Rica - vador mala res ragua _publio Guimne

CON. PEN| 2 o 132 146 - 120 154 100 137 o - .1_5% 108
I Poods s 1% F. s 18 o W W O
" &) Meat, poultry 69 77 ¥2 . 81 - 88 . 100 8% 84 85 70
b) Fish . ' 57 107 - B84 . 100 . 158 100 150 71 282 10
o) Milk products, eggs 140 BY 174 138 164 100 129 . 138 148 118
d) Cereals s 216 - 198 110 225 100 154 152 265 114

e) Prutts . 108 108 208 135 0 176 100 132 164 124 san

f) Vegetables 7 ash 210 228 252 100 204 228 181 vee
g) Suger sk 204 164 a4k 188 100 182 204 158 - 91
h) Pats, olls 102 116 a2k 120 1y 100 132 129 299 90
1) Other foods BN 176 132 1 157 - 100 152 171 1o 72

II  Beversges 291 257 24 241 280 100 210 15 . 2
a) Nonwalcoholio 336 5%5 32 262 8 100 171 Eg% ) % i%
b) Alseholic 277 263 20 2l 312 . 200 222 8y . 282 254
II1° Tobacco o 18 79 152 136 51 . 100 137 9 18 136
1w 21loa 2 - 10 106 0 110 100 16 101 12 86
Vo Gothiog tattles g 12 IR & % m om % B B
Ab; Footwear 107 8L 88 81 128 100 115 . 14 116 72

¢) Textiles 105 LTt 120 96 126 100 123 99 . s 100

v .Housi 10 . 162 126 1 100 LT | . 178 11
Rent. %E“% ;—9- 79 101 7(2)5' 00 . ﬁ% : 'J%% T%E 3

b Fuel, 11ght,wa.ter 82 10 152 180 20 100 152 184 226

¢) Household supplies 214 204 215 192 208 100 240 158 292 225
dg Furniture 97 84 -99 61 193 100 136 - 249 w2 - 217
Eleotrical appliames 90 88 116 91 119 100 120 .86 179 .ss

VI  Tramsport, Ctmmunicction 128 208 198 182 1 100 13 130 0 191 130,
o) Pblic transport 121 229 222 186 WO B oW B i

b Private tra ot"t . . :
‘ op%rq,t ‘Ssp 140 171 154 178 g 100 138 126 202 139

_ ¢) Communications - 123 212 206 178 203 100 182 210 378 - 135
VII ~ Personal eare 86 13 170 10 166 100 140 o 132 86
- a) Toilet articles 118 '1‘5‘2 '2%‘1‘ '1‘2‘2 BE 100 7 129 igﬁ 110

© b) Drugs, medicines 78 248 238 172 267 100 132 222 189 81

o) Medloaly demtal .00 34 1y 108 124 100 190 118 - 99 59

dg Hu.irdressing : 113 126 a8l BLAY 139 100 183, 178 156 139
Domestic services - 52 64 B 36 125 100 82 122 g4 S

VIII Recrea:tton, entertain- 108 124 170 108 .1f§. 100 129 131 us 136
a) P“bn“ entertain- 129 18 186 7% 192 100, 132 145 82 138

b) Boeks, toys ete, 72 100 pUN 165 126 100 123 106. - 167 134

IX Government services &/ _86 102 109 o % 100 11+ 106 104 111

a) Salaries, wages 78 % 101 686 85 0 108 99 - 90 ee

b) Purchases 134 148 155 139 167 100 152 155 . 191, 14

_ FIXED INVESTMENT: TOTAL . 1ok /4 95 9% 10 100 120 - 122 19 100
X Conmstruction’ 113 9 9% 4. 117 100 135 145 127 104

a) Buildings © 110 90 . 97 90 . 109 100 133 i 12 104

b) Other construstion 113 106 110- 97 1267 100 138 146 134 104

XI Producers' equipment 86 91 . 95 9% 106 100 39 0 a2 %

a) Agricultural - 83 89 91, 91 96 - 100 97 %8 102 87

bg Industrial 86 921 9 [ 104 100 98 101 112 96

o) Office ' 94 93. 1ih . 97 156 100 137 100 127 90

XII ‘Transport equipment - 120 °© 110 -101 - 301 .g.g ©-100 1217 93 10
; Roed vehicles 126 111 10 99 . 100 120 91 105 97

b) Other equipment 94 106 10 109 119 100 127 101, 135 i

- 0L EXPENDITUSE uy 17 M M6 1y 10 1% 7 10 106

a/ Includes private education expenditure.
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PRICE RELATIVES AT FREE MARKET RATES OF EXCHANGE:(b)JUNE 1562

(Indexes; Mexico = 100)

Country Argen~. Boli- Colom~ Para- Uru-  Vene~-
o Ecuad P
W tira via PreEl L Chile Eowdor = OTU ey zula
CONSUMER EXPENDITURE: TOTAT 83 o 98 B 100 2 105 108 115 165
I Foods il 102 82 101 83 82 100 22 _gmz LY
Meat, poult ' Lo 0 n 66 2 n 0
B e § B % @ o8 B F o F
-} . .
a) Coreals oot 088 o 105 1 139 5 13 ] g 12
e) Fruits 82 Z 2 8 9Z 60 gﬁ 156 1 158
£) Vegetablas 118 1% 13 12 12 8s 1 91 181 231
Sugar 1;8 190 27 W2 . 100 110 136 171 Hh
B} Fe s, olls 0 133 120 122 101 ga 150 3 gs g
1) Other foods 77 82. 22 L1 98 6 100 7 9 10
I3 Beverages 88 170 10 10 116 1 138 2
a) Non-alcoholic 708 2%7 1%; l%g' ISg' I’GZ' 13T Ig% 1%5 9‘3&
b) Alccholic 50 is4 €5 1o 91 110 . 111 92 126 203
I1I  Tcbaceo 2 n 8 Uk 98 WA I Lo 55 163
IV Clothing, textilea _%.5' 2 i'% o 102 _gg ﬁ 103 128 132
a) Clothing 95 B8 166 & 101 96 91 108 132
b) Footwear - 48 75 114 55 68 58 P 0 108 1l0
e) Textiles 124 129 180 71 135 90 139 1 193 151
V  Housing 106 164 1 16 150 4 126 15 170 186
a) Rent nr I Ig% 160 I%s‘ ‘37‘6 91 139 129 237
b) Fuel, light, water 76 102 51 59 122 86 164 72 238 169
¢ Ho"mi‘io oy 119 218 5 212 10 ] 136 1 201 18
8 3:]
d; Fu‘;liﬁtu:-e 13 182 13 3? 148 11k 98 gg 141 12
e) Elsctrical appliances g 139 1l 12} 179 118 138 106 169 91
Vi Traensport, communication 114 1ok 0 118 8u 1l 1 129 1 189
ag Public transport 101 87 %%E 58 59 ’%i' :r?% 152 168 201
® Prmtiitr%mpm 123 1 104 232 11 182 17 90 128 8
ere n
o) ..»:.gmzmlcgticns 1?.0 1%2 M 33 13% 135 122 126 99 292
VII Personal care 1 108 0 112 Y 138 12 148 2
a Toiletcgrticles "‘152' 181 . ‘;1‘ I%g' 167 r%r 53'5 Tg%‘ 7
b) Drugs, medicines 132 123 n 1k 7; 155 7 183 182 274
¢) Medical, dental
services : 136 14 9 89 152 52 1zg 86 1k 206
d) Hairdressing 108 4 0 136 134 71 88 - 105 12 313
o) Domestioc Services 8o 64 52 50 8o ug 120 97 136 142
VIII Recreation, enterteinment 113 92 8 102 118 ok 1kl L 116 202,
a.g Public entertainments 116 91 87 99 116 85 119 150 121 241
b) Bocks, toys, etc, 108 93 - 88 108 120 108 180 127 107 137
IX Government services o/ L7 84 99 67 @ 3 73 - & 79 1%
e) Salaries, wages 37 41 98 57 n 43 €5 54 69 204
b) Purchases 112 - i 109 132 119 119 129 106 143 143
PIXED INVESTMENT; TOPAL - 128 a0 w8 82 88 79 126 101 2 115
X Construction 17 ez nk s 28 29 115 25 m6 pLY
a; Buildings 119 96 114 77 82 62 112 102 143 133
b) Other construction 115 110 113 69 75 é0 118 86 kg 150
XI  Producerst equipment 126 110 122 80 1 138 10 116
a) Agrisulturel 105 103 17T 2 _% _%g : 1'1%5 ﬁ% i§1
b) Industrial 131 109 122 10l 9l 97 1ol 102 116 9
6) Office 8 L5 115 o4 128 129 1 107 125 111
XII  Transport equipment 1h2 110 22 phL 17 103 136 117 193 12
a) Road vehicles 139 139 119 122 122 103 13+ 117 19k 138
b) Other equipment . 155 11 13k 83 93 101 150 117 189 86
I10TAL EXPENDITURE B9 05 101 2 38 29 108 pIve] 19 159

8/ Includes private education expenditure,.
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Tebls VII-b (continued)

PRICE RELATIVES AT FRER MARKET RATLS OF EXCHANGE:(d) JUNE 1962

(Indexss; Mexico = 100)

- Cou - "Hond Ty Nica~ Papa- Domi- British
countxw. . Costa El Sal- Guate~ Baits Hondue Mexioo gican s
Expenditure group Rica vador mala ras .~ ragua ma bggg— ( ]

S 0D a2k 132 14 0 o120 ash loo 1k 13y 65 208
1 Foods T T VO U A I C R U W 99
a) Meat, poultry n 80 - 89 81 81 oo B2 5 B9 74
b} Pish gz 110 82 10 146 100 148 71 291 152
¢) Milk products, eggs 1 16 171 13 152 100 127 200 152 119
d) Cereals 146 22 154 124 208 100 192 14k 274 1158
e) Fruits 12 1ok 199 134 179 100 125 160 130 ves
f] Vegetables 152 186 201 23& 258 100 194 224 190 voe
g) Sugar 15 212 160 1 173 100 179 205 162 107
h} Fats, oils . 117 119 122 120 136 100 130 130 332 1
1) Other foods 115 182 130 11 1 100 150 122 i 3
IT Beverages ko gy k239 286 w0 1y 1z 23 2l
e.g Nonealssholic 329 228 336 23 181 100 162 25 281 146
b) Aleoholic 501 253 201 23 318 100 210 165 298 . 258
III Tobacse 62 76 16 1M 52 10 130 8 . 185 133
IV Clothing, textiles L 1 120 100 11k o4, 18 88
e) Clothing '% '% i% '25 102 100 i1z 'E'g 128 8
b) Footwear 108 g& 88 % 1 100 nL 1 151 74
o) Textiles 107 134 120 11 1 100 121 101 - 189 103
V Housing A 4 105 159 121 200 lo0 3 15 0 168 1Ly
a.} Rent 18 Zé 18¢ ;g 212 100 12 192 130 5Y
b} Fuel, light,water 1l0 146 1 212 100 1 180 186 . ..
c) Household supplies 238 207 2 18% 212 100 228 333 2ln 221
d) Furniture 113 86 9 59 197 100 129 2 1ns 213
o) Eleoctrical appliances 108 90 111 89 121 100 112 "85 LS can
VI Trensport, conmunication 129 200 189 181 16 100 128 186 200 128
a.g Publie transport 119 220 212 185 189 100 119 219 161 122
b) Private transport

{opera.tion) 14y 16h 148 175 p U 100 131 124 214 136
c) Communications 129 204 198 175 212 100 172 205 396 132
VII Personal cere .88 2 162 o 169 100 133 148 1868 - 85
a) Tollet articles 137 158 191 125 188 100 173 125 208 108
b) Drugs, medicines 77 252 228 170 2972 100 126 218 239 79

@) Medical, dentel i .
services 108 12 165 106 127 100 180 115 125 58
d) Hairdressing 110 129 2uh 139 1b2 100 173 174 198 - 136
6) Domestic services 52 64 78 36 128 100 76 120 118 sae
VIIL Recreation, entertainment 112 126 162 15 inn 100 122 129 s 13k
a.} Public entertainment 128 4o 179 72 1% 100 126 12 105 136
b} Books, toys,eto. 84 102 135 -164 129 100 116 105 212 131
IX Government services o/ 89 102 104 94 98 100 108 104 110 109
a.g Selaries, wages ) | 96 Bs . 87 100 102 9% 9 con
b} Purchases ) 15 s 150 150 . 11 100 146 154 192 2
ZIIED INVESTMENT; TOT4L a5 8 s 95 Wl o Wy 13 e 10
% Construction a8 99 250 %6 19 100 335 i 12 107
a) Buildings - 110 30 97 . 90 109 100 133 1a 121 104
b) .Other construction 113 106 110 97 126 160 138 146 134 104
XI Producerst squipment 101 91 % 94 106 100 97 101 112 95
a) 4dgricultural 98 89 91 91 9% 100 % 98 oz 87
b) Industrial 101 91 92 ok ok 100 96 101 112 96
o) Office 111 93 11 97 156 160 134 100 127 50
XI1 Trensport equipment 133 A0 o0l o0l =2 100 119 23 10 22
a) Road vehlcles 138 111 13& 99 9 100 118 91 105 97
b) Other aguipment 110 106 2 109 120 100 125 - - 101 135 111
T0PAL EXPENDITURE 123 127 1 M6 17 100 12 137 0 108

8/ Includes private education expenditure,
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Table VIII~a

PRICE RELATIVES AT FREE MARKET RATES OF EXCHAMNGE: (o) JUNE 1960

(Indexes: sverage of 19 Latin American countries = 100)

- 7 -V
Argene Bolil Brazil Colome Chile Eoua~ Para= Peru Uru. ene~

Expendiﬁure,gg‘.‘.més' tine  via bla dor guay guay zuela

eam—

COSUHES RS 10tk 3 _{rf _%E. % n ﬁ _*% :Z'L:' % &

a) Ment, poultry 59 57 68 103 131 84 by 97 65 105
b) Ptsh i 103 48 155 ol 19 64 63 29 123
¢) Milk produsts, egzs 5 107 9 92 7 85 88 82 ﬁz 15?
d) Cereals gsg 27 619; 135 Ls‘z 93 62 67 . ié,
Fruit 1 10 G

; V:;et:bles 8 73 66 9? £2 2Z g Qg 8 l;'_}
£ oo 2 WM OB ¥y & 2 oL i &
h) Pats, oil 0 2 a2
B Grtan Pooas 76 6 35 w18 90 30 2; 61 173
II Beverages s 85 _% 9 6L _68 61 56 46 1k
a) Non-alecholic €5 103 56 89 69 87 76 L 150

b} Aleoholie 39 81 32 105 56 69 53 50 L7 122

III Tobacea 8 61 3 0 130 8l b _52 176
IV Clothung, textiles 'E% _%2 ﬁ ‘23 ‘1'_35_ ﬁ | B3 B '2%2
a) Clothing B1 0 77 R 164 56 82 80 74 253
b) Footwear 74 67 79 63 125 69 &8 78 72 245
o) Taxtiles 9 “gg' 96 67 132 ag 99 103 98 122
V Housing : 82 89 23 i3 28 L2 7 I3 €L
a) Rent 106 95 1% 119 145 59 52 84 51 206
b) Puel, lightrwater 78 72 us 50 123 30 105 48 106 12'
¢) Household supplies 53 85 Ly 5 10 101 76 80 6‘3 150
d) Furniture 66 100 51 %6 18 105 7% 72 & 105
o) Electrical appliances 10k 79 78 124 202 113 123 S0 128 8o
VI Transport, compunioation 89 62 96 93 82 95 2% % & 153
ag Publie transport ( 88 52 122 4 62 ) 66 91 &6 191
b) Private transport (opers
tion 100 (] 6 18 108 1 102 3 69 6
@) Communications 27 86 .535 gu 110 g% 28 85 30 2&3
VI1 Personal sare B2 S 12 KA 89 29 2
a; Toilet articles “fg 101 Eg 105 iﬁg 125 "3% 92 75 i‘&
b) Drugs and medisines n 7 77 69 116 50 102 87 226
c} Medical, dental services 72 113 63 g% 174 2 72 64 6 228
d) Hafrdressing 5 50 72 1 120 1 5 67 2 298
e) Domestis services 73 n 94 65 143 65 107 103 25 222
VIII Recreation, entertairment _81 i) 2 129 86 88 104 20
a) Publio entertairments 86 67 55 'g'sz 125 BT BT 106 ‘Z% 255
b) Books, toys etc, 71 77 102 104 139 B8 104 100 61 117
1X Government services s/ _gﬂ S % 82 _ﬁg L6 B 5L 2%
a) Salaries, wages 0 43 103 75 ub 5 62 54 53 333
b) Purchases 79 82 - 67 1277 122 105 82 71 70 132
FIXED INVESTMENT: TOTAL 25, 2 100 8 m P 105 88 108 132
X Construstion n % 8 oy 2 6 B & 13
a) Buildings 124 76 89 81 ol 70 91 9 9% 165
b} Other construstion 107 84 81 71 87 61 g4 75 92 181
XI Producers’ equipment _1_2% o2 w8 %5 95 1 P75 R UL S
a) Agricultural 12 100 134 89 112 94 114 109 112 23
b; Indugtrial 182 99 1nh4 gg 125 gg 127 0 103 122
c) Office 7 122 133 11 1 112 8 100 93
XI1 Transport equipment U R (o7 0D ¥ LS U % ..gﬁ 26 9 159 22
a) Road vehicles LT 110 120 11 1 5 90 90 160 3
b) Other equipment 137 92 83 8 118 89 126 % 157 6
ToTAlL EXPRNDITURE 2 B on» &y ou 8 o o o M

&/ Includes private education expenditure,
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Table VIII.a (continued)

P

PRICE RELATIVES AT FREE MAPKCT RATES op' m'xd‘ﬂmdmf(a)' JUNE 1360 .

. (Indexes: average of 19 Latin Americaa eomtrﬂ.es K loo)

. - - - - - D - B!'itish
Expendi ture u . Costa El Sal- Guate Hondu Mexi Nica Pana~ on. .
groups Rica vador mala Hal®t ras oo ragie  ma ;ublie Guiara. -
, CONSUMER EXPENDITUREs $0TAL 96 o 1 10 128 8 uk ué 130 D)
I Pood 95 125 127 106 133 83 120 19 1 <5
a} Meat, poultry 95 105 g% 11 120 136 1 114 116 5
b) Fish : gg 110 : 132 162 1% 154 73 290 14
¢) Mlk produsts, eggs 1 126 - 134 1 127 99 152 114 o1
4) Cereals 100’ 130 137 76 156 69 135 99 184 42
e} Fruits gs g 15 104 i 77 10 126 95
f) Vegetables og QD 51 12 i51 153 [3] 12 138 110
g) Sugar 181 p L 15 102 132 . 70 128 143 né 71
h) Fats,olls 92 99 9 n 80 10 103 23 7e
13 Other foods 98 155 116 98 3% B8 18 19 13 &€
I1 Beverages 165 W6 139 137 -7 119 112 159 A
Non-aleocholis 176 12 18 127 0 116 151 76
Alooho11o° 165 152 125 - 1&% 182 : 3 1,2,2 T2 148 15
LI Tobaceo 3 7 w8 132 4% o 13 8 12 i
IV Clothigy, textiles 86 8 8 20 108 _.21_‘ 105 _fo
a CIo'th:l‘ng- 82 % -1% g '53 1%13. 115 o9 85
b) Footwear 106 87 12 100 115 m 1156
Textiles 87 119 99 79 1 82 101 82 120 b3
V Housing o 26 w2 87 13 69 103 12k 123 82
a) Rent 118 61 117 66 . 132 65 83 123 81 34
b) Fuel, ngzt, water 60 79 112 132 152 3 111 13 16
G Ho\zsehol supplies 128 122 1%9 115 124 0 1k ; 17 1
. d 2 ;1 3 g‘z) 16 115 210 120 230
e Electrsnal appliances 79 8 102 1 88 - 105 96 15 P
VI Trensport, cemmunisation 86 1% 133 22 w6 67 - 90 128 18 987
bg l;:bl:l.o ‘b:anspor:t 6 b3 156 152 128 126 68 85 152 105 oy
1 - oo
Homyo Woneportlopers= o 6 i 120 95 €8 93 .86 137 ok
> c) Commmuoa.tionl 73 125 121 ol 122 59 107 124 222 79
VIL Personal care £6 108 12 &1 19 78 109 16 103 €
a) Toilet articles Ze‘ 1ov 130 82 119 65 118 83 106 Zl
b) Drugs and medicines 6 148 142 10 159 60 79 132 113 8
¢} Medicel, dental services 88 112 138 8 100 80 152 9 gg ug
é Halrdx-essing 76 86 1 37 26 69 125 122 1 96
&) Domestio servioes 60 73 93 2 13 115 92 1o 107
VIII Reoreation, entertatnment 85 98 1% 85 13 79 12 105 91 1of
a; Publis entertainments 98 105 12 Eé L 6 100 110 63 105
b) Books, toys, ets. 61 85 120 %o 1 5 104 90 42 113
IX Governuert services a/ S50 108 u4 98 1 205 120 12 109 116
) Salari:s, wages 88 108 114 97 95 12 121 111 101
L) Purchases 96 108 113 101 122 73 11 113 140 103
FIXED INVESTMENT; TOPAL 9% & 8 8 99 0 18 1m0 108 90
X Construction e 90 86 86 107 92 14 133 17 5
a) Building 102 8u 91 84 101 93 12k 1% 113 57
b) Other construction 102 96 99 88 114 90 124 132 1 9l
*  XI Producers® equipment n 84 88 8 98 92 92 93 103 _88
o) Ayt e tural 60 ~86 88 48 93 97 9 9 3¢ 8L
T, lndastieial 78 83 86 86 94 91 89 92 102 8 -
1) Office 79 79 96 82 131 i 115 84 107 7%
' XII Trensport equipment % 8 8% B p» B g B B 7
a) Road vehicles 100 88 83 78 75 95 2 - 77
b; Other equipment 78 88 86 90 99 @ 106 gu 112 92
TOTAL EXPENDITURE 7 u8 g o1k B m3 ome w6 o

2-_/ Inocludes private education expendliure,
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Table VIIlub
L )
FRICE RELATIVES AT FREE MARKET RATES OF EXCHANGE: {b) JUNE 1962

(Indszes; aversge of 19 latin imerican countries = 100)

Argene Bolis  Bra=~ Colom= I Eeuar~  Papage~ 5 VUru= Venge
Expenditure group tina via @ zi} bla © . dor - guay erd gy  zuela
CONSUMER EXPENDITURE; TOPAL 70 88 8 & 6 .88 & 27 1o
1F o§a . o %{ _é %’% _'%' rgg_ 6 & . : ‘gﬁ
o) Fiay POty L ® | 13 g 58 g Y

o} Milk products, eggs Y4 124 61 7g 105 9 87 -

d] Cereals Sg ? z 49 0 gZ 7 €9 w2

e} Fruite : 68 - 0 6 8 80 50 12 115 s

?) Vegetables ) ) 85 - 76 72 51 ? 5h 108 e’

8) Sugar - R £ 128 51 . % 67 A 91 52 115 Rt

h) Fats, olls u 107 97 99 & % 122 59 77 #*

1) Other foods - v 78 21 39 o 2 96 82 5 103
Il.Beverages .74 R o B 37 58 82 38 n 127
a) Nonealcoholie : 105 112 54 L6 80 53 66 8 T 1P

b) Alocoholie 27 T 3 8 50 60 61 50 €9 111
111.Tobascoo & B & ¥ 10 0 5 M 58 167
I¥4Clothing, Textiles 2 b us e ¥ 56 - 3 g 120 12k
a) Clothing 98 90 109 66 10k u8 99 %3 i 136

b) Pootwear 79 76 116 56 2 59 96 91 109 112

¢) Textiles % 99 138 54 104 69 107 110 148 115
VHow irg Lo W A & 106 5 8 B 2 11
a) Remt 77 123 B3 108 1 18 62 P & itn

b) Fual, lightswater 58 77 39 w5 ) €5 125 55 181 19

o) Household supplies 68 124 sh 53 - 121 8o 78 79 115 105

d) Furntture 110 W3 105 ” 117 90 69 113 97

e} Electrical applisnces i 18 97 103 152 100 117 90 Y 7%
VI.Trarepert, communicstion B B 28 5 Lo om0 % ny
a) Publis tramsport B 62 p u2 43 51 111 110 78 5

b) Private transport (opera= } :
tien) & 8 _& 13 79 r7 w63 90 56

¢) Comnunications - 7] 99 R 79 8o % 3 59 175
VII.Persoral care B B 5 &5 88 a0 08 Sz 1wz 183
a) Toilet articles 60 102 s 90 106 115 185 97 90 111

b) Drugs and medicines 81 % 43 70 47 % n 113 111 168

¢) Medical, dental services 1og 1 8 70 120 41 102 &7 117 161

d) Eairdressing 2 54 go 98 . 96 51 &4 76 9- 276

o) Domestic services B v 60 57 B ‘53 140 112 158 165
/H11.Recreation, entertaiment 89 2 69 & 108 A uz umr 91 160
a) Public entertalmments 91 n 68 78 9 6% 5] 18 % 189

b) Books, toys ste, 89 76 72 88 98 89 Ul 104 87 L
IX,Goverment scrvices 8/ 22 6 umo A 8 .59 & 67 & 27
a) Salaries, vages Ly k9 18 69 85 51 79 65 & a2l

b) Purchases 82 103 99 96 87 87 9 77 w4 104
PIED_LNVESTMENT: TOTAL Ly o 19 3 & B M6 p 11 106
XeConstruction o7 M o 67 St 5 - & B3 123
&; Buildirgs 110 "8 106 N _% 57 104 % 133 123

b} Other comstruction 103 9 101 62 67 53 105 77 133 134
XI,Producers® equipment 122 106 u B 88 M LY 100 2 28
a} Agriaultural 108 - 106 125 24 8 9l 122 11 118 3

b) Ingustrial 125 104 117 100 7 R 134 o7 1i1 75

¢} Office . 67 12k 99 89 110 111 121 92 107 %
RIL Transport squipment 20 o 13 7 99 88 me 99 ik &
a) Road vehicles 146 17 99 102 102 8 112 98 162 98

b) Other equipment 132 ol 115 7 79 86 128 99 161 B

TOTAL EXPRDITURE J5 » % B B & e & im0

3/ Includes privass education expenditure,
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PRICE RELATIVES AT FREE MARKET RATES OF EXCHANGE: (n) JUNE 1962

(Indexas: average of 19 latin imerdcan countries 3 100)

\ Costa El Sale G ~Hondu~ Mexi~ Ni Panas~ D = Britdch
Expendi ture groups S eder Sle~ Haapt Hpadue Me e M 3" Gulana
CONSWMER EXPENDITUREs ¥ QTAL 16 w1 @ 130 0 & u3 u7 1y A
I Food 29 13%»® 17 w7 i3% o8 12 12 1A _5.;-
8) Meat, poultry Zg 11 123 113 113 139 114 18 123 3
b) Figh 10 1 o 10
o) Milk products, eggs 10k Pﬁg 1%? Rg H; 7; ;; 1Z§ ?1? 3
a} Cereals 103 1§Z 136 87 m; 0 135 101 4
e) Fruits 92 163 110 14 2 103 132 107 ..
f) Vegetables 1&1 120 137 15 60 115 133 13 e
g Sugar 1 142 107 86 11 & 120 137 109 &3
Fats,oils 6 9 97 110 8 105 105 250 /3
1} Other foode ilo 1;3 12 106 138 95 143 115 137 ,-?
II Beverages 27 132 125 128 153 S+ 107 103 157 il
a.} Non-alcochallo 166 15 170 120 ?ﬁ 50 82 109 1k ok
b) alsahollc 274 1 10 130 1 55 115 101 163 FE)
III Tobasco g5 M 150 1y 53 102 133 o 1 1%
IV Clothing, toxkilos 88 99 n 1 K. 108 1 63
a) Clothing R 2 3 e e 105 118 ‘2% T%% B3
b} Footwear 110 % 89 90 137 102 115 1 7; 1 75
¢} Textiles 82 102 92 90 12 76 93 145 73
¥ Housing 18 4 mz 85 1» 7 100 126 u8 B
&} Rent 124 gl 122 o4 Ly 68 85 130 101 64
b) Puel, licht, water 65 g 111 132 161 76 109 187 142 avs
n) Houschold supplies 136 11 117Z 106 p ¥a) 57 150 8 138 1R
d) Furniture B9 67 ug 155 79 1u2 192 33 163
e) Electricel appliznses 92 76 95 75 103 85 97 72 124 cea
VI Transport, sommunicatien ) L] 132 127 124 20 29 132 L4 il
a.; Publis transport 86 159 153 133 12 72 86 158 116 58
b} Private transport cpera-
tien) 103 116 o4 1 101 70 92 87 150 36
o) Communicationa 76 121 17 1 126 59 102 122 235 78
VII Perscnal sare £9 112 128 ;Y 133 il 1ok ué 132 £
Totlet artiol 10 1 139 6 110 . 132 of
B§ D:ugg and med::mes g; 155 I} 17 167 6 77 - 1%3 Ly Ly
o) Medical, dental seryices 85 112 130 83 100 79 141 90 8 - u5
dg Hairdressing 79 93 176 100 103 72 125 125 142 9t
e} Domestic services 60 7% 90 k2 148 116 88 139 136 veo
VIII Reoreation, entertainment 88 100 128 91 13 790 97 102 W5 106
a) Publio enteriainments 100 L0 140 57 154 79 99 112 53 107
b) Books, toys, ets. 69 B3 110 134 105 82 95 86 174 107
IX Government services s/ 22 134 115 104 108 i1 120 5 122 121
a; Salaries, wages 97 116 116 102 10 120 123 116 116
b} Purchases 106 106 109 109 12 73 106 112 1ko 104
PIKED INVESTDGNT: POTOAL ' 5 90 88 88 12 52 uo us a1
X Construstion 108 90 8 88 108 92 123 13 18 57
a} Buildings 107 85 89 8u 102 93 123 136 115 9
bg Other construstion 106 - 96 97 88 1k 89 123 13k 121 93
XI Producers! equimment 2 ] 23 A 1072 22 4 98 108 2
a) Agrioulturel 101 92 gl 93 98 103 9% 101 105 8g
b) Industrial 96 87 91 90 . 99 96 92 97 107 52
o) Office 95 8o 97 = 83 133 86 115 86 105 77
XiZ Transport equipment mg ok 86 B¢ & 8 14y kB4
a) Read vehlsles 1.6 93 88 83 79 - & a9 76 48 83
b) Other equipment ok 90 88 93 102 85 106 86 115 95
AL EXPENDITURE lo4. 108 uz- 126 85 112 a6 136 S

a/ Includes private education expenditure.
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FRICE RELATIVES BY 'SEC:I'OR AND COUNTRY AT FREE MARKET EXCHANGR RATES: JUNE

.+ (a) CONSUMER EXPENDITURE: TOTAL

" Table IX &

(Indexes: base country = 100)

. (1) south Americe’ -

1960

- Argen=- Bolie Bra= Colom= Chi~ Eeua=  Para~ Peru Uru=  Vene~
Country tine  via 211 bia le dor guay guay  zuela
Argentina 200 107 l07. 126 163 110 ok 105 95 260
Bolivia 93 100 100 117 152 103 97 58 89 243
Brazil - 93 100 loo 117 152 103 97 9% 89 243
Colombia 8o 85 85 200 130 88 83 83 76 207
Chile 61 €6 66 77 100 é8 &4 64 58 159
Ecuador 90 97 97 114 1hg 100 94 95 86 236
Paraguay 96 103 103 121 157 106 100 101 92 249
Peru . 95 102 102 120 155 105 a9 100 91 28
Uruguay 105 113 113 132 iz} 116 109 110 100 272
Venozuela 39 k1 10 Ug é3 43 Lo 4o 37 100
Costa Ricc 7 79 79 92 120 i3 96 o ) 190
El Salvador &4 69 69 81 105 71 &7 67 2 15%
Guatemala 58 62 62 73 95 6l 61 61 55 151
Haitdi 71 76 76 89 116 78 4 74 68 184
Honduras 55 59 59 70 90 €1 58 58 53 143
Mexico 85 91 91 107 139 g4 89 89 8l 221
Nicaragua 62 &7 67 78 101 68 €5 65 59 161
Ponama 61 65 65 76 99 67 63 64 58 158
Dominicen Republic o4 58 58 €8 89 60 57 57 52 1y
British Gulana 79 85 85 99 129 87 82 83 75 205

(2) Central America, the Caribbean and British Guiana
Country Costa El Sal~ Guate~ Haiti Hon~  Mexico Niecar  FPaone= Dominie Britich .
Rioca vador male duras regus Ina can Repe Guiana

Argentina 136 156 172 1 130 117 1613 184 193 1z6
Bolivia 129 145 160 13 163 109 150 153 n 118
Brazil 127 15 160 131 168 109 150 153 171 118
Colombia 108 12k 136 112 20 93 128 131 146 101
Chile 83 95 105 86 111 72 99 101 112 718
Eeuador 123 M1 155 128 163 106 146 149 166 114
Paragusy 131 150 165 135 174 113 155 158 176 122
Peru 130 g 164 134 ‘172 112 154 157 175 121
Uruguay W3 163 180 kg 190 123 169 273 193 133
Venezuela 52 6o ' 66 5 70 4s 62 63 71 hg
Costa Rica o0 a4 o 126 104 133 g6 - 11§ 121 135 93
El Salvador 87 100 110 91 116 76 104 106 118 g1
Guatemala 79 91 1c0 82 105 68 ol 96 107 74
Haiti 96 110 122 100 128 - 83 114 117 130 90
Honduras 75 86 9% 7B 100 é5 89 91 102 70
Mexico 116 132 146 1% 1% - 100 137 140 156 108
Hicoragua a4 97 106 87 112 73 100 102 114 78
Panama. . 83 95 104 86 110 7 98 100 112 77
Dominisan Republie Vi 85" 9k 77 98 64 88 . 90 100 69
British Guiana 107 123 136 11 143 93 127 13 155 100

NOTE:

Horizontal Columns = prices

Vertical Columns = purchasing powver,
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Table IX b
'PRICE RELATIVES BY SECTOR AND COUNTRY AT FREE MARKET EXCHAUIGE RATES: JUNE 1960
{Indexes: base country = 100)

© (b) FooD
© (1) South’ Ameriea .

Argen=~ Boli~ Bra= Colom= Chi%~ - Eoug= Para= Peru Ury~ Vene=

Country ' tins  via 211 bia  .le dor = guay guay zuele
Argentinag 200 128 108 160 156 - 136 134 119 110 273
Bolivie . 78 00 B4 125 122 106 89 93 g5 72
Brazil . 92 118 . 100 . - 14g U 1 106 110 101 oy
Colombia 62 8o . 68 100 97 85 71 i 68 171
Chile (4] B2 é9 103 100 87 73 76 70 175
Ecuador N 9t 79 118 14 100 a4 88 80 0%
Paraguay 88 112 95 40 136 119 100 104 9% 239
Peru 8l 107 91 134 a3 1k 96 00 92 229
Uruguay 92 117 99 M6 e 124 1ok 109 pLs] 250
Venezuela 37 4y Lo 59 57 50 42 Ly Lo 100
Costa Rica 63 80 és 100 98 85 92 75 69 171
El Sclvador 4g 61 51 76 7 65 54 57 52 130
Guategala Ly 60 51 75 7 &4 [ 56 51 128
Halts 57 73 62 92 89 78 65 68 62 156
Honduras 43 55 46 69 67 58 Yy 51 47 117
Mexico 72 92 78 116 112 98 82 86 79 197
Nicaragua 5o 64 54 79 77 67 57 59 % 135
Panama, 50 64 5t 8o 78 68 57 60 55 137
Domindican Republie L] 53 s 66 65 56 L4 4o L5 113

British Guiana 73 o 79 . 117 1k 99 g4 87 80 200
" (2) Central America, the Caribbean and British Guiens

Costa Bl Sal= Guatew Halti Hom= Mexico Nioaw Pana=~ Ucmini= British

Country ’ Rica vador mala duras ragus mo can Rops Gulana
Argentina 159 210 213 175 233 139 202 199 243 136
Bolivie 124 164 166 136 182 108 157 156 188 107
Brazil 18 194 197 162 216 129 136 g4 223 126
Colombia 100 131 133 109 46 87 126 124 150 85
Chile 102 135 137 112 150 89 129 128 155 88
Eouador 117 154 157 128 n 102 Wy 146 177 100
Paraguay 4o 184 187 153 204 121 w6 I 211 120
Peru 134 176 179 7 195 16 159 167 202 115
Uruguay 146 192 195 160 213 127 g% 182 220 125
Veneczuela 58 Y7l 78 & 'B5 5 Vil 73 88 50
Costa Rica oo 132 134 110 146 87 126 125 151 86
El Salvador 7% 180 102 g3 111 66 96 95 115 65
Guatemale 75 98 100 82 109 65 95 93 113 (213
Haiti 91 120 122 100 133 79 15 14 138 78
Hondures : 68 ' 90 92 75 100 60 86 86 103 59
Mexico 115 152 154 126 168 100 146 e bl 03 99
Nicaragua 79 104 106 87 116 % wo 99 119 68
Ponama 80 105 107 88 117 70 101 100 121 69
Dominican Republie 66 87 88 73 97 58 gl 83 Ico 57
British Guiana 117 154 156 128 170 101 g 16 176 o -

NOTE: Horizontal Columns 2= prices
Vertioal Columns = purochasing powers
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Table IZ ¢
PRICE RELATIVES BY SECTOR AND BY COUNTRY AT FREE MARIET EXCHANGE 1:ATES:

{Indexes: base country = 100)

(o) CLOTHING ANB TEXTILES
(1) South imerioca

JUKE 1960

Argen= Boli= Bra~  Colome Chi- Eoug~ Para= Peru U~ Venew
Country Ctipe . via  z41 bla_ e dor guay guay zueln
Argentina ‘100 99 101 85 182 g2 102 104 98 197
Bolivia - - - - 101 100 102 g6 184 .83 . 103 106 - 99 e -
Brazil s 99 - 98 0 g . 181 g2 . 101 104 97 ol
Colombia 117 116 118 100 214 97 120 123 115 £
Chile 55 54 55 % 100 45 56 57 5t y
Ecuador 121 120 122 103 221 100 12k 127 1 214
Paraguay 98 97 99 g+ 179 81 10 102 96 173
Peru 96 95 96 81 174 79 98 100 93 16
Uruguay 103 102 103 87 187 85 105 107 300 152
Venezuela 56 56 57 48 103 47 8 59 52 80
Costa Rica 93 92 93 79 169 76 9t 97 90 154
£l Salvador 82 Bl 82 69 149 69 83 85 80 34
Guatemala 80 80 81 68 147 66 82 gl 79 2
Haiti 95 g4 96 g1 174 78 97 99 93 165
Honduras 78 9 78 66 o &k 7 31 76 3
Mexd oo 86 85 . g6 .3 156 71 - 87 90 . aly 151
Nicaragua Vi 73 74 63 135 61 75 77 72 131
Panama g4 8k 85 72 154 70 8é 88 82 49
Deminiecan Republie .8 75 77 - 65 139 63 73 80 7 134
British Guisna 100 99 101 85 182 82 102 10k 98 177

(2) Central Americas, the Caribbean and British Guiana '

Coste El Sal~ Guate~ Haiti Hon~ FHexico i{ieca~  Pana= Domini~ British
Country Rica  vador ‘ ‘mala © duras ragua me can Reps Guiana
Argentina 108 123 124 1057 128 117 135 118 131 100
Bolivia 109 124 125 106 130 118 137 120 133 101
Brazil 107 122 123 o4 128 116 134 118 130 99
Colambis, 127 L 148 123 151 137 159 139 154 118
Chile 5 67 68 .58 70 64 74 65 72 35 -
Eouador 131 149 150 127 156 2 LU U 159 121
Paraguaey 106 120 122 203 126 114 133 116 129 98
Peru 103 117 119 100 123 112 129 113 126 96 |
Uruguay 1 126 128 103 132 120 139 122 13 102
Venezuela 61 69 70 5 73 66 76 67 v 7
Costa Rica 100 114 115 98 119 108 126 110 122 93
El Salvador 88 100 101 86 105 95 110 96 107 82
Guatemala 87 99 100 85 ok o 109 95 106 381
Haitd 102 117 11§ 100 122 A 19 132 125 95
Henduras .84 95 97 82 10 91 105 92 102 78
Mexico " 92 105 106 9 1lo oo 116 101 112 86
Niearagua 80 91 92 78 95 .86 10 87 97 VA
Panama, 91 1ok 105 89 108 99 .14+ 100 131 g
Dominican Republio a2 93 9y 80 ‘o8 . 89 103 90 100 76
British Guiana 108 123 .14 128 117 135 118 XA )

HOTE: Horizontel Columns = prices
Vertioal Columns 23 purchasing powers
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Table IX d

PRICE RELATIVES BY SECTOR AND BY COUNTRY AT FREE MARKET EXCHANGE RATES: JUME 1960

{Indexes: base cou}xt.gxz 100)
_*(4) HOUSING

(1) ‘South America

Argen= Boli~ Bra= Colom~ Chi~ Boeua® Para= Poru. Uru= Vene=

Country . tina  via 241  bla  1le dor  guay guay  zuela ..
Argentina _ 100 10" 2 107 161 90 86 86 83 190
Bolivia - ' 100 100. . 102" “T107 162 90 86 86 83 191
Brazil . . 28 98 100 105 15 88 84 84 82 ig
Colombis 93 93 95 pL] 151 8l 8o 80 78 170
Chile 62 62 - 63 66 100 56 53 53 52 318
Ecuador 13 19 180 100 96 95 93 A2
Paragusy 116 116 118 125 188 o4 100 100 97 222
Peru 117 16 - 119 125 189 105 100 100 97 223
Uruguay 120 120 122 129 1ok 108 103 103 100 229
Venezuela 52 52 53 56 85 47 45 s L 100
Costa Rica 87 86 88 93 o 78 74 74 72 165
El Salvador 114 114 116 122 184 102 98 98 95 218
Guatemala 7 77 79 83 125 70 67 66 65 Ut}
Haitd 100 100 102 Iy 161 90 86 8é 83 190
Honduras 65 & €6 é9 ok S8 56 55 Sl 123
Mexico . 126 126 128 135 204 113 108 108 105 240
Nicaragua 85 84 86 91 137 26 73 72 70 161
Panama n 70 72 96 114 63 61 60 59 135
Dominiocan Republie n n 72 76 115 64 61 61 59 135
British Guiana 106 106 108 113 71 95 91 91 88 202

(2) Centrel America, the Cardbbean and British Guiana

Costa, El Salw Guate~ Hoiti Hon= Mexice Nica=  Pona= Dominie~ Britich

Country . Rica  vador mala duras regua me  can RopeGuiasn -
Argentina 115 88 129 100 154 79 118 2 41 94
Bolivia S 116 88 129 100 155 8o 118 W2 U5 95
Brazil ' 113 86 126 9. 152 78 116 139 138 93
Colombie ‘ 108 82 120 93 L 7 110 132 131 88
Chile : 71 54 80 62 96 49 73 88 87 58
Eouador = 128 98 3 11 172 88 131 158 157 105
Paraguay 134 02 . 150 116 180 92 137 165 164 110
Peru 135 102 1% 117 180 - 93 138 166 164 110
Urugusy -138 105 155 120 186 95 12 170 169 134
Venezuela 60 L6 68 52 81 42 62 74 ) 50
Costa Rica 4 100 76 112 87 13 - 69 102 123 122 82
El Salvador 132 100 Wy 11k 176 90 135 162 161 108
Guatemala s0 6 00 78 120 62 92 110 109 73
Hasts 115 88 129 oo 1%k 79 . 118 ) U3} ol
Hondurag 75 57 83 65 100 51 76 92 91 61
Hexico 146 110 162 126 195 o0 149 179 178 119
Niocaragua - 98 7 109 85 -131 67 100 120 119 80
Penema : 81 62 91 7 109 56 83 100 99 67
Dominicen Republic 82 é2 92 7 110 56 8 101 100 67
British Guiana 122 93 136 106 164 gk 125 150 k9 100

NOTE: Horizontal Columns es prices
Vertical Columms = purchasing powers.
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R T@;e X e
PRICE RELATIVES BY SECTOR AND BY COUNTRY AT FREE MARKET EACHANGE RATES: JUNE 1960
(Indexes: base country = 100)
(e) TRANSFORT AND COMMUNICATIONS
(1) south imerica '

Argen~ Boli= DBrae  Colom= ‘Chi=  Ecua= Para~ Porn Urue - Venes

Country .- tina via 211 bia le = dor  gusy guay  zuela
Argentina o 100 63 . 107 . 104 92 106 - 85 gs 7o 178
Bolivia A W5 10 155 . 151 133 153 © 124 0 123 102 258
Brazil - o 65 100 97 8 99 - @80 go 66 166
Colombla . 96 6 102 100 86 102 82 g2 £8 171
Chile 109 95 116 113 100 115 93 92 76 193
Ecuador 4 65 10l 98 87 0o 8 go 66 168
Paraguay 117 81 125 122 1og 124 100 160 82 208
Peru 117 "8 126 122 108 24 100 00 83 209
Uruguay - e 98 152 148 130 150 121 121 100 253
Venezuela 56 39 60 58 - S2 - 60 Lg kg Wo 100
Costa Rica 104 72 11 109 96 110 89 89 73 136
E1 Salvador 64 by 68 67 59 68 55 S+ 45 1k
Guatemals 67 46 72 70 62 71 o8 57 Wy 120
Haiti 7 50 78 76 67 " 62 62 53 130
Honduras v/ ' 53 82 80 7 81 6 66 G 137
Mexico 133 92 142 139 122 L1 114 13 94 237
Nicaragus 99 68 106 103 91 - 105  gh LTI ) 176
Penama % 4% 75 B & 7 & o » w5
Dominican Republic o) 4g . B i &4 74 59 59 49 124
British Guiana 102 71 110 107 9k 109 88 87 72 182

(2) Central America, the Caribbean and British Guiane

Costa El Sal= Guate~ Haiti Hon~ Mexico  Nica=  Pone~ Domini= British

Country ) Rica = vador mala dureg - . . ragua ma  ezn Rep,Culana
Argentina - o 96 156 1kg 137 130 75 101 1% S U 98
Bolivia 139 226 215 198 88 109" 146 206 203 14
Brazil %0 146 139 128 122 70 95 134+ 13 91
Colombia T 92 15 142 132 125 72 97 137 138 94
Chile ‘ 104 170 161 149 1133 82 110 155 156 108
Ecuador 90 14 ko 129 123 n 96 135 136 92
Paraguay 112 183 b 161 152 88 119 167 168 1
Peru 113 183 by 161 153 88 119 168 169 115
Uruguey 136 222 210 19k g4 107 1k 202 24 138
Venezuela o4 88 83 77 73 2 57 80 81 95
Costa Rica 100 163 155 143 136 78 106 149 150 102
El Salvador - 681 100 95 88 83 . g &5 91 92 62
Guatemala 65 105 100 92 g7 51 ég 96 97 66
Haits 70 114 108 100 95 - 55 i oh 105 7
Honduras i 24 120 b1 105 100 58 78 110 1o 75
Mexico ~ 128 = 208 198 182 . 173 100 135 190 191 130
Nicaragua 95  1s4 - 146 135 128 M 00 1 12 9%
Panama - 69 109 1ol 96 92 53 n 00 101 8
Dominican Republie SRR 109 108 95 90 52 70 99 100 -68
British Guians 98 ° 160 152 o 133 77 o4 e 1% 100

NOTE: Horizontal Columns =a prioces

————

Vertical Columhs = purchasing. iiowé!;-



’ Abhu;é

E/CN,12/653
Fage 211

o PRICE RELATIVES BY SECTOR AND BY COUNTRY. AT FREE IMARKET EICHAGE RATES: JURE 1950

{Indexes: base sountry = 100)
(£) GOVERMENT SERVICES

. (1) south amertce

‘ ‘ Argen~ Boli= Bra=  Colom= Chile Eous~ Pore= Peru Uru= . Vene=
Country tina via z41 bia dor guay guey zuela
Argenting - 1o 80 150 128 170 102 103 90 B 62
Bolivia 125 - 100 188 161 213 - 128 129 113 11 579 .
Brazdl é7 53 100 86 113 68 69 60 59 3C8
Colofibia Vi 62 117 100 132 79 80 v 360
Chile 59 47 88 76 200 60 61 5 52 272
Ecuador 98 78 147 126 . 167 100 101 gs 87 Ho5
Paraguay 97 77 146 125 165 99 100 g7 86 kg
Poru m 89 . 167 13 189 113 115 o0 98 S5
Uruguay ‘13 90 170 145 192 115 117 102 100 . .523
Venezuela - 22 17 32 28 37 22 22 -30 19 100
Costa Rica 71 57 109 92 121 73 7 6 63 329
El Szlvador 60 Lg 89 76 101 61 61 4 53 275
Guatemala 56 - k5 Bl 72 95 57 58 51 50 260
Haltd 65 52 98 g% 11 66 67 % %8 301
Honduras 63 50 95 82 108 65 6% 57 56 293
Mexico - 61 L9 92 78 104 62 63 55 B 282
Nioaragua 54 43 80 69 91 5 55 g H7 248
PFanama 57 k6 86 74 98 59 .59 52 51 266
Dominfcan Republie 59 47 88 76 100 60 61 53 52 272
British Guiana 55 B T g3 7 ol 56 57 50 L4 . 255

: {2) Central imerica, the Caribbean end British Guiana -
Country Costa El Salw Guate~ Haiti Hone Mexioo Nica=  Pana= Domini=~ British
Rica vador mala duras ragua ma can Rep Guiana
Argentina 140 168 178 154 158 164 136 74 170 181
Bolivie 175 210 223 193 198 205 234 218 213 227
Brazil 93 112 119 102 105 109 124 116 113 121
Colombia 109 130 139 120 123 127 145 135 132 L3
Chile 82 99 105 90 93 96 110 102 100 107
Eeuador 138 164 175 150 154 160 183 171 167 178
Parsguay 136 163 173 g 153 159 181 169 165 176
Peru 156 186 198 in 175 182 207 193 189 201
Uruguay 159 150 201 174 178 185 21 197 192 205
Venezuela . 30 36 8. 33 3 35 ko 38 37 39
Costa Rica oo 120 127 109 112 117 133 124 121 129
El Salvador 8k o0 106 92 94 98 111 04 101 108
Guategale 79 94 plvg 86 88 92 105 %8 95 102
Haiti 91 109 116 100 103 66 122 113 111 118
Honduras 89 206 113 97 100 o4 118 110 1log 115
Mexico 86 102 309 94 96 100 14 106 1ok 111
Nicaragua © 75 90 95 gz - gh 88 100 93 A 97
Panama 81 96 02 88 91 gHt 07 100 9 104
Dominicen Republic 82 99 105 90 93 $6 1o 102 0 107
British Guiana 77 92 98 85 87 90 103 96 o4 plsh)

NOTEs

Horizontal Columns = prices

Vertical Columms = purchasing powers
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PRICE RELATIVES BY SECTOR aND BY COUNTRY AT FREE MARRET EXCH.G) RATES,JUHE 1960
{Indexes: bose country = 100)
(@ GVESTLL'T
{1) Seuth imerice

Argen~ Boli~ Bra= Colom~ Chi= Eoua~ FPare= A Urue Vene-
Country tina via zi1 bla . le dor guay " guay uela
Argentina 10 77 81 N 88 63 g+ g0 87 105
Bolivia 136 100 110 96 120 86 13k 96 113 I3
Brazil o . -312% - 91 100 g7 09 78 - 103 87 107 130
Colombia 1 o 115 100 125 89 129 10 123 i
Chile 13- 83 92. 80 100 72 95 80 28 112
Ecuador . - o 158 116 123 132 10 100 133 111 137 166
Paroguay- 119 88 97 g4 105 76 100 g4 103 125
Peru - ik2 o 115 100 125 90 119 10 123 149
Uruguey ) 115 85 okt 2 102 ? 97 gl 100 121
Venozuela 96 70 78 25 g 1 8o 67 83 10
Costa Rica i 133 98 1o .94 117 8k 111 sk 115 o
El Salvador . 143 105 N6 101 126 90 120 101 4 1%
Guatemals. w6 "~ 107 113 103 129 92 122 103 127 14
Hoitl 146 07 118 103 129 92 12 103 127 194
Honduras - 126 93 102 89 111 go 106 89 109 133
Hexioco A 139 02 112 9 123 88 116 98 120 146
Hicaragua ‘ 115 85 st g2 o2 73 97 3l w0 121
Ponama 113 83 92 go 100 72 95 80 928 119
Dominican Republie 116 85 st g2 03 M 9% 82 101 122
British Guiana 139 162 112 98 123 88 116 98 120 146

{2) Central imerica, the Caribbean and British Guiana

Costa El Sal~ Guate~ L Home oy Ilica~ Pange Domini~ British
Country Rica  vador mala (4% duras Hexioo regua Mo oan Repe Guiana
irgentina 75 70 63 68 79 92 87 38 86 72
Bolivia 102 95 93 93 108 9% 118 120 117 98
Brazil 93 86 g4 g4 98 89 107 109 106 89
Colombia ‘ 106 99 97 97 112 102 123 125 122 102
Chile 85 79 7 . 90 82 98 100 97 82
Eouador . 119 110 108 108 125 1M+ 137 1o 136 114
Paraguay 90 83 82 82 95 g6 103 105 103 86
Peru : 107 99 97 97 112 102 - 123 125 122 102
Uruguay -87 8l 79 79 21 83 w0 102 99 83
Venezuela n &7 £6 é6 26 69 83 gh 82 69
Costa Rioa : 00 93 91 91 105 6 115 117 114 96
El Salvador 108 100 98 98 113 103 - 12k 126 123 103
Guatemala 110 102 100 100 16 105 127 129 126 105
Haiti 110 102 100 100 116 105 127 129 126 105
Honduras . 95 88 86 §6 100 91 109 11 109 91
Mexico 104 97 95 95 110 100 120 122 119 1c0
Wiecaragua 87 81 79 79 7n 83 100 102 99 33
Panama 85 79 77 77 90 82 98 3100 97 52
Dominican Republio 88 81 §o g0 92 g4 101 102 100 g4
British Guiena 104 97 95 95 110 100 - 120 122 119 200

NOTE: Horizontal Columns e prices.
Vertical Columns = purchasing povers
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FRICE RELATIVES BY SECTOR iND BY COUNTRY,.T FREE HaRKET EXCHANGE RATES: JUNE 1960
(Indexes: beso counmbry = 100)
{hy CONSTRUCDTION

(1) South imerisa

. ) Argen= . Boli~ Bra= Colom~ Chi= Feua~ Para= Poru Uru~ Vene~
Country tine  via zil - bia e dor guy - - -gusy zuela
Argentina . 100 69 74 €6 79 .57 g6 72 £1 19
Bolivia 45 100 107 96 115 83 136 105 1§ 216
Brazil 136 oF 100 90 - 108 77 1o 98 10 202
Colombis 152 105 1z 100 120 g6 121 109 123 226
Chile 126 87 93 83 100 72 101 91 103 298
Ecuador : 177 122 130 17 - W w0 ™1 127 Wk o
Pareguay 125 87 92 83 99 /A 1o 90 102 L€
Peru 139 96 102 92 110 79 111 100 113 207
Uruguay 123 85 90 81 . 97 70 98 89 00 133
Venezuela 67 46 4y Lk 53 38 g 55 100
Costa Rica 112 i 82 ol 88 6l g9 81 91 167
El Salvador 130 90 95 g6 - 103 V. 103 93 105 193
Guatemala 135 93 99 89 107 77 18 97 1o 203
Haitd 135 93 99 89 107 27 leg 97 1o 201
Hondures 108 75 80 n 85 62 g6 78 88 161
Mexioo 126 88 93 83 100 72 o1 91 103 188
Hicaragua gl 65 69 62 Vi 53 75 6% 76 139
Panama ' 87 60 &4 58 69 50 70 63 71 130
Dominican Republis 99 68 73 65 78 56 79 72 o WY
British Guiana 121 gl 89 80 96 €9 - 97 87 98 180

) {>) Cenbrol Amorice, the Caribbean and British Gulane
Costa El Sal= Guate~ Hon Nion~ DPene~ Domini= British

Country Rica  vader mala .Ha.iti duras Mexdeo rogus  ma can Reps Guiana
Argentina : 89 7 7 4 92 7 107 115 101 82
Bolivia 130 112 108 18 134 15 155 167 M7 120
Brazil 121 105 01 w01 126 108 45 156 137 112
Colombia 135 117 112 112 Mo 120 162 WM 153 25
Chile 113 98 ] S 117 300 135 145 128 1ok
Eouador 158 136 [ 131 164 Wwo 189 203 178 1T
Paraguay 112 97 93 93 116 39 13k 1y 126 1k
Peru 124 107 103 103 123 1lo 4o 159 140 115
Urugusy 110 95 91 91 124 97 132 141 w102
Venezuela . 60 52 50 50 62 53 72 77 68 56
Costa Rics 100 86 83 83 104 g9 120 129 113 93
El Salvador 116 100 96 96 120 103 139 k9 131 107
Guatemala’ 120 10k 100 w00 125 107 b 155 136 i
Haiti . 120 104 100 100 125 107 1kt 155 136 111
Honduras 96 83 g0 B0 100 86 116 124 109 89
liexico , 113 9 b s 117 100 135 W5 128 1ch
Micaragua . 83 72 69 6 86 TH 100 107 gk 77
Pamama . 7 67 65 65 81 & 93 100 88 72
Dominioan Republie . 88 76 73 74 2. 78 w6 113 00 82

British Guians 108 93 90 90 112 96 130 139 122 100

ygzﬁ_.‘_: Horizontal Columns = prices.
Vertical columns = purchasing power,
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Table T 1

FRICE RELATIVBS BY STCTOR AND BY COUNTRY AT PREE MARKET EXCILNGE R.TES: JUNE 1960
{Indexes: base cowniry = 100) '
(1) PRODUCERS' EQUIRIE'T
{1) South America

Argen= Boliw Bra= Colom= Chi~ Ecua~ Para~ Peru Uru=- Vene~
Country. L . +ina via 241" bBla is - dor guay ° guay ~ zuela
| Argentine 0 77 8 75 9% & 8 6 91 88
‘Bolivia 129 100 113 97 124 g9 ‘M3 90 18 88
Brazil 1k B8 0 @ 10 73 10 79 105 7B
Colombia 133 103 117 100 12 92 117 93 122 91
Chile o g0 91 78 100 72 91 72 93 71
Ecuador w5 112 127 109 W0 Q00 127 101 133 99
Paragusy 14 86 100 g6 110 79 100 79 105 78
Peru a4 111 126 108 138 99 128 100 132 9g
Uruguay 109 g« 96 g2 105 75 96 76 100 74
" Venezuela W7 1k 19 110 M1 101 19 102 1F 10
Costa Riee 157 122 138 113 151 108 138 109 pi) 107
El Salvador 156 120 137 17 150 107 136 108 42 106
" Guatemala - 157 121 138 118 151 108 133 109 4 107
Haitl 157 121 138 118 151 108 138 109 4 107
Honduras 146 112 128 109 140 100 128 101 133 99
Mexico 151 117 132 13 BLUT Lo 132 105 138 103
Nicaragua pi 11 126 18 138 99 126 100 132 98
Panama, ) 153 11 1% 115 ¥y 105 13 106 1o 1ch
Dominigan Republie 136 105 119 102 131 94 119 9 12k 93
British Guiana 157 121 137 118 151 1o 137 109 3 107
{2) Central Ameriea, the Carlbbean and British Gulane —
Coste E} sal= Guatow Honw Nioe~ Pena= Domini~ Iritish
Country Rica  wvedor mela Haitd duras Mexioo regua ma "ean Repe Suicne
Argentine 64 64 64 64 69 66 69 é5 M 64
Bolivia 82 83 82 82 g9 86 g 95" 82
Brazil 7B 73 73 78 76 79 75 g4 73
Colombia 85 85 - 85 8% 92 38 93 87 98 . 89
Chile 66 &y é6 66 72 69 y2 68 7 66
Ecuador 92 93 92 93 00 96 01 95 107 93
Paraguny 73 7 73 73 7 76 79 15 gl 73
Peru 91 © 92 92 92 99 95 100 9l 106 92
Uruguay 69 70 6 70 75 72 7% 71 80 70
- Venezuela 93 ol 92 gl 01 97 02 96 08 0 o
Costa Rica 10 101 . 100 100 108  1ob 109 103 116 100
El Salvador 99 100 99 99 107 103 08 102 115 99
Quotemala 100 101 100 100 108 1ok 109 103 116 100
" Hedtl 0 101 100 100 108 1ok 109 103 116 100
Honduras 92 23 93 . 93 00 96 01 9% 107 93
Mexico 96 9% 96 96 1% 200 105 99 111 96
Nicaragua N .92 92 92 99 95 100 94 106 92
Panana, 97 ' 98 97 > 97 105 101 16 100 113 9%
Dominican Ropublis . 86 87 86 87 93 90 M 89 100 87
British Cuiana . 100 101 100 100 © 108 104 109 102 115 200

_ NOTE: Horizental Colums w3 prices, . . ..

Vertical Co lumns == purchasing power.
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w -~ Pable I I
: ﬂ’(ICE RELATIVES BY SEC’[‘OR AND«BY COUNTHY AT FREE AQRIQ’IT?EXCK—LANGE RATES‘ JJNE 1960
(Indexes' base country = 100)
- {J) TRANSPORT EQUIRMENT
(1) South Amerieca

.

-

Argen= Boli~ Bra= Colofi~ Chile Eeun~ Pore~ Poru Uru= Vene=

Country tine via z41 ' Dbla dor guay " guay  zuela
Argentina : 100 76 81 78 97 61 69 65 113 66
Bolivia 1317 10 w6 102 18 79 90 85 143 86
Brazil 123 gk 100 96 120 . 75 i 8o 139 81
Colombia 129 928 105 100 126 78 88 g 146 fh
Chile 102 78 83 8o 100 62 70 66 116 £y
Ecuador ‘ 165 126 134 128 18T 100 113 107 186 108
Paraguay 146 111 118 113 m2 g8 100 o4 165 .96
Peru 154 118 - 125 120 150 9l 196 10 175 - 101 .
Uruguay ' 88 67 72 68 g6 H 60 57 0 .38 .
Venezuela 152 116 14 118 Ml 92 lok 99 173 100
Coste Rica 46 112 119 14 W3 . 89 100 95 166 96
El Salvador 159 122 129 24 155 96 109 103 180 ch
Cuatemala 175 133 142 136 170 106 120 113 198 115
Haiti 175 133 pL 7] 136 170 106 120 113 198 115
Honduras 178 136 145 138 by 108 122 116 202 - 117
Mexico 176 134 W3 136 1”71 107 121 1% 19¢ T Cal5
Micaragua - 145 110 118 112 141 88 99 ok 164 95
Ponama 138 4y 153 . W6 . 183 114 129 122 213 123
Dominican Republic “ 159 122 130 124 155 97 109 103 180 1ok
British Guizna 177 135 b1 137 173 107 121 115 . 200 116

{2) Central America, the Caribbean and British Guiana

Costa El Sal~ Guatew Haiti Hon-  lexieo Nice~ Pana= Domin- British

Country Rtca  wvador mala duras regua Me can Rep, Guiana
Argentina - 68 63 .57 57 .5 57 69 53 63 56
Bolivia 89 82 75 75 73 74 90 70 82 7
Brazil 8k 7o 70 69 70 85 65 77 70
Colombia 88 8l v 7 72 73 89 68 .8x 73
Chile 70 64 59 59 5% 8 N S 64 i
Ecuador 112 ok 9k 94 92 o+ 114 88 103 93
Paraguay 100 92 B3 83 B2 83 101 7 92 . 82
~ Peru 105 97 88 88 86 8 - 106 82 97 87
Uruguay 60 55 50 50 50 5 61 iy 55 . %o
Venezuels 104 96 ‘87 87 86 87 - 105 81 96 86
Costs Rica 1o0 92 . g4 8t 82 83 ol 78 92 83
El Salvador - 109 100 - 91 91 89 90 110 85 100 90
Cuatemala ‘ 19 . 110 00  1co- - 98 99 121 o 110 99.
Helti 119 110 100 00 . 98 g9 * 171 9k 110 99
Honduras 122 112 102 102 100 01 123 95 112 101
Mexico : 120 1100 101 . 101 - 99 00 - 121 g% 110 99
Nicaragua 99 91 ‘83 83 81 .82 - 100 7 9 82
Panama » 1286 118 108 108 106 107 130 100 1ig 106
Dominican Republie 109 100 91 91 89 90 110 86 100 . 90

British Guisna 121 1 101 101 99 103 122 % 111 100

NOTE: Horizontal Columns = prices
Vertical Columns == purchasing powers
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Table X-a
COMPARATIVE PRICE STRUCTURE 4T PARITY R.TES OF E.CHANGE: (a) JWNE 1960
(Indexes: average of the countries = 100)
Woight Argen Boli=~ Bra~ Colome Eoua~ Para=~ Uru~ Vene-
S

estor % g/ tina via 2zil . bia Chile dor guay Peru guay zuela
CONSUMER EXPENDITURE, TOTAL 86,8 92 98 97 101 100 100 96 8 H 14
I. Foods _ 2.7 78 ~'99 . B2 109 & 19% ‘Qz % gi_l‘ 3
Meat, poult o1 : 116 1 10 12 BE 15¥
gimmas S EoE B oM R o ¥y [

¢) Milk products, eggs. 5.4 70 - 136 gu - 108 62 107 113 108 91 . h

a) Cereals 8.% Zé gz 9 120 52 12} 81 90 61 o

e) Frults 1.3 13 8 84 125 B 69 138 160 %

£) Vegetables 53 67 97 8 106 63 & 1 66 115 105

g) Suger 1.2 109 134 66 116 98 111 9% 59 123 81

h) Fats, oils 2,0 78 120 128 126 98 112 70 108 B

1) Other foods 2,5 99 86 45 50 159 116 117 89 & @

II, Beverages 4059 Mz 4 13 3z & & OEK & B
a; Non~alcoholis . & 128 69 61 75 8 1o 98 59 140

b) Alcoholie 28 51 106 41 121 50 91 90 67 67 7
IIT, Tebaeno L4 M2 78 & 56 a2 18 08 B 4 1%
. Clothirg, textiles .7 109 o7 17 B B3 B M1 16 13 &
a) Clothi M 10 107 1® 88 1 121 110 10 8

b% Footwe?; g.z 100 9Z 106 % 1 gﬁ 92 108 10 8o

¢) Textiles 3.1 113 19 117 43 119 109 123 132 136 83

Ve Housing 163 2 M2 M2 105 M2 100 ¥ 98 100 M
a.; Rent 73 137 122 179 135 126 5 67 1 70 117

b) Fuel, light, water 3.4 102 93 59 57 108 1ok 1372 &4 18 99

¢) Household supplies 246 69 10 56 M 92 12 99 106 96 13

d) Furniture 14 & 12 65 108 159 13 37 % 88 59

e) Electrical appliances 1.5 122 93 90 128 159 132 15 108 157 la

Vi, Transport, scummisation 3.5 15 79 120 w05 A 120 8 100 8 R0
a) Public transport 2,0 114 &7 155 53 5 77 86 121 91 109

b) Private transport 1.2 123 86 83 200 90 187 126 67 91 W
c).Comunios,ti.ons J 91 116 51 68 100 133 65 90 ik 145
VIl, Porscnsl care g4 & 106 82 %5 109 L2 12 18 1oy 123
"8) Toilet articles 1.0 73 126 61 114 120 155 192 118 100 63

b) Drugs, medicines 15 B 93 61 8 61 150 66 ' 136 122 130

o) Medical, dental services 1.0 S0 1ibs 8o 92 152 66 % B8 105 130

d) Hairdressing 6 76 67 96, 125 109 B2 s s & 197

o) Domestis services la2 % 91 119 7B 125 8 138 136 16 129
VIII, Reoreation, enterfainment 3.1 166 91 90 10 122 1 ub 1y 8 17
ag Public entertainments 2,0 1%3 68 n 98 110 104 106 142 86 146

b) Books, toys, etce 11 B 96 126 1% 117 122 129 128 B o4

IX, Government serviges 103 8 68 126 96 w4 86 88 3 8 1B
a) Salaries, wages 82 B1 58 136 89 10k 75 & 7 77 198

b) Purchases 2.1 1001 164 & 125 105 132 1 9 H M
INVESTENT Bz 14 W3 Q2 A % % Ly w2
X, Construstion €4 Wy 01 06 B B & 17 108 27 %
a) Buildings 3.5 156 9% 109 88 8 87 1w 117 128 90

b) Other construction 2,9 136 1107 101 79 %9 97 119 97 125 101

XI+ Producers! eouioment 4.6 158 122 1Mo 100 107 113 153 115 135 48
a) Agricultural & 150 120 159 B "% 112 137 135 143 L9

b) Industrial 4,0 161 120 137 101 108 112 155 113 133 47

¢) Office o2 106 18 158 96 131 3% 110 129 " 50
XI1. Transport equipment 2.2 168 128 BL i 16 100 15 a1 202 W
&) Road vehicles 1,8 169 132 1y 118 119 100 108 110 202 49

b) Other equipment 4 265 111 99 93 100 106 151 117 200 W
TOTAL EXPENDITURE 100 100 100 _100 100 _100 _100 100 100 100 _100

&/ Porcentages are based on per capita expenditure averaged for the nineteen countries (if based on
aggregate expenditure in those courtries, differenmt percemtages would be obtained).

.
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Toble I e {continued)
COMPARATIVE -PRICE STRUCTURE AT PohITY AATES CF EJCC&NGE;(X)) JWIE 1960
(Indexess average of the courtries = 100)

. IS . o ‘Domini=
Costa El Sal~ Guate~ Natgy ~ Hondus Hexi Nics= Pama~ can Rem AVEF™

Count
' d Ried vador malas t ras: co ragua ma  publie &age

Cm

CNSUER EXPENDITIRE, TOVAL 200 0% 104 1 108 9. 00 2 - 1@ 0

. TeFosds © 16 m8 09 .09 u4 9. 107 16 A5 10
: a) Méat, poultry 98 Cooaoh L 12 . 7160 T 98 - 99 91 100
AL I S B L B A
o) I roducts, @ 112 11 1 ) 101 1 32.
d Cereafs ’ ggs 106 »1’437 1138 90 ~ 128 gl.s 121 88 148 100
e} Fruits 8 ZB : 1312 106 108 1 8 10 7% 1o
£} Vegetables - 9; 14 112 - 150 128 11 12 90 100
f IE§ugar 1 06 gi 9§ 100 - 99 106 12137 182 » %gg
. + s 3 - Y
. 1) Othet fooas 1 1+ JRNEY. ST SR - 16 115 3 9g 100
11, Beverazes ‘177 ko o 121 my .12 69 18 99 128 - 100
a.; Non-~alecholic 179 1 153 127 73 61 77 98 109 100
b) Aleoholic 1% g . 109 - 151 153 ” 118 100 136 100
11l Tobacco 158 A R  BS Lo s 117 A L1 10
IV, Clothirg, textiles 6 88 1 82 17 10 87 . 88 00
"~ a) Clothirg "?6 '2§ T4 ‘23 - '@Z : Tz'% 706 Tg' 7 100
. b§ Footwear - 11 T B3 gg 8 108 125 107 131 .96 .100
. ¢) Textiles 8 108 79 81 %5 87 69 - 92 100
Vo Housing 105 96 90 10 & 90 108 - _g% 100
a) hers : vy '% 95 &8 W07 ;8  Hh 108 k130
b) Fuel, 1ight, water 63 96 13 124 88 99 118 132 120
¢) Household supples 134 11k .110 11 100 7 127 bz 135 100
d) Furniture © & 66 70 53 131 100 101 182 - % 100
e) Electrical .
applisnces 77 66 79 75 77 95 8 60 113 100
VI, Transport, : ,
conmmunication 0 12 112 15 3. 73 29 110 101 100 -
a) Public trensport '%3 IK% 129 132 1;2 81 3 3 B 160
b) Private transport gS 103 85 118 . 77 79. 71 1ok 100
¢) Communications 0 122 109 113 o B . 99 113 15 100
Vil. Persomal care 20 101 123 B 105 L 270 Ak L 200
a} Todlet articles 77 91 107 81 & Y] 101 70 a1 100
b) Drugs, medicines U9 1o 122 107 131 7 7n 117 90 - 100
¢) Medical, dental ' .
services g 105 118 8 81 % 135 8 63 100
dg Hairdressing ? 135 1 81 116 111 22 100
¢) Domestic services 63 8 Bo 13 116 136 81 122 . 100
ViIl, Recreation, : N o
antertelnment LA s 87 107 2 2L L 2N 1)
a) &1&110 entertain~ o : 123' '_8 120 R 5 100
b) Books, toys, etce 62 23 99 150 84 % 8‘9’ 2 ‘g5 100
s Governmert services 397 04 0. gk B 129 © 109 100 88 100
a) Salaries, wages 9% 105 101 104 81 . 139 112 © 10 8 100
b) Purchases 101 99 % - 108 97 86 9% $7. 109 - 100
INVESTMENT ‘ B 8 m & K@ 2 2 81 ico
"~ X, Construction 105 8 . 79:. 8 85 107 108 11k 91 100
a.; Bullairgs- ~ Ioh TR 0 H B 107 o7 113 8 100
b) Other construction 106 88 8 89 106 109 1M ol 100
XI, Producars! equipment 78 4 70 & A4 13 X ¥ 7 10
a) Agricultural 78 % 70 & . 20 108 7n 97 n 100
b) Industrial -, 7g T 70 8 r w2 - 5 76. gg - 100
o) Office e 78 69 . 77 8o 100 o % .69 100,
XII, Trensport equisment %2 26 66 % 59 88+ 80 " 60 . 65 = 1w
a) Road vehicles - % 96 65. 74 56 . - 8y 78. 59 . 61 100
b) Other equipment © 5 o © 6% 86.“ o5 2 a8 68 83 . 100 -
- 100%- 100 2000 200 200 200 100 ' 100 200 300

POTAL EXPENDITURE !

|
1
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Tablo X b
'COMPARATIVE PRICE STRUCTURE al PARITY RATES OF EXCHMGEs(b) JUNE 1962
{Indexes: average of the countries = 100)
Aréen- Boli~ Bra=  Colom~ Eoun~ Para~ Uru=  Vere~
Country A . " 4ima  via 211 bta  Ohile  4on guay Peru  ouay  zuela
CONSUMER EXPENDIFRE, TOTAL %2 14 % 11 0 98 5 7 10 i@
! I Fogds 82 100 81 111 8 o % _22 i 89
a) Meat 1t H % T 18 12 106 S 1 6 cg
v} Fisn T % 1%1 7 o 6; 51 & 20 619 6t
o) Milk 7n 142 ” 1ch 63 108 117 107 48 &
d) Cereals 7% 84 87 128 £ 121 i % - 40 42
eg Fruits 9 90 89 88 97 75 & 152 115 4
£} Vegatables 98 % 103 101 20 79 104 (13 111 97
g) Sugar 157 12 59 121 8o 109 99 60 113 76
h) Fats, oils 54 121 114 128 99 113 134 70 % 2
1) Other foods 99 88 2k 50 113 2k 106 58 % 77
IL, Beverages - &S 1 48 9y a4 % W o B g
a) Non-alocholle” 42 127 64 €0 o8 & B 997 ™ 131
b) Alcoholie 38 88 43 109 62 B 69 62 71 8
Ill, Tobacco - e b2 58 1@ a6 4 56 125
IV, Clothing, textiles 124 100 138 2 116 B 102 115 13 -
a) Clothirg 130 101 126 & 12k n 108 109 110 100
b; Footwear 106 86 336 72 & 89 103 108 10 8u
o) Textiles 124 109 158 68 122 101 11 127 T &
Ve Howsing 22 13 o w27 98 2 5 M8
a) Rent 102 136 154 138 133 7 67 110 - 86 118
b; Fuel, light, water 79 89 47 59 11k 100 1ko &7 i 98
o) Household supplies B 143 5 7 B 124 a8 96 117 81
d) Furniture 142 157 120 97 137 131 & 8o 108 71
e) Electrical
appliances % 127 109 128 176 1uh 123 102 139 55
V1, Transport,
commintention 6 B2 & w7 A w2 oy » 5B
a} Public transport 99 gz 88 &5 52 g38 124 133 gz 110
b) Private transport 111 9 & 202 @2 1 131 7 Lo
o) Communicationsg 130 113 52 65 Yi 123 au 90 €0 13
VIl. Personal care 112 IR . =% 107 110 118 11 i1 121
a) Toilet articles 78 1312 51 1y 12k 168 198 112 38 1
b) Drugs, medicines 110 8 52 ® 58 15 60 135 13 127
o) Medical, dental
services 142 127 90 90 143 60 111 79 115 120
d; Hairdressing 100 62 60 129 119 79 71 92 92 172 .
e) Domestic services 123 8 20 . 112 79 153 132 157 i23
VI1i, Recreation, ) ' 4 '
ertertalmment Ly &L 8 1t 12 W1 2z B2z o i3
a.) Public entar=
tairments 121 8o 8o 100 110 100 102 139 %4 Wi
b) Books, toys, etes 116 & 8 112 115 130 158 120 1
IX, Goverrment services a/ 70 €8 129 9 103 g8 20 8o 8 18
a; Selaries, wages 60 56 B9 90 104 78 86 78 & 16
b} Purchases 107 110 9 122 102 128 101 90 101 76
INVESTMENT : 8 10 123 3 2 106 12k 07 3
" %o Comtruction B 2o & & & m3 o 1w B
a) Buildirgs 1Y 99 122 90 50 B 12 110 129 9
b) Other construction 137 110 117 79 8¢ M 115 91 131 100
X1, Producers' eculpmernt 155 peL} 32 96 102 135 mo 113 107 )
a) Agricultursl 138 114 140 91 90 135 128 135 117 52
b) Industrial 161 113 132 97 101 133 k2 111 106 54
¢) Offfce 87 136 113 87 130 162 129 106 103 70
XIL, Trensort equipment 152 121 Lk 18 13 3 o 1 13 &6
a) Road vehicles 148 125 m 125 118 123 117 111 153 n
b) Other equipment "' 169 102 129 a8 90 124 135 113 152 53
ITAL EXPRDITIRE 100 100 100 100, 100 100 100 i 100 ig0
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- Table x b (continued)
COPARLTIVE PRICE STRUCTURE A'P PARITY R.ms or EXCHANGE: (b) JUNE 1962

P, <

(Indexes; ‘Avera rage of the countries = 100)'_ ———

Demie

R ’ Costa Guwten _Hone Nica~ nican aver=
. ) Produst . Ries Sale, el Haitdi dures Mexieo régua E@a Repi-  8go
eh we Deme . . B . e . . ‘Bdo!‘“""' < . N A R A . .
blic
CONSUMER {ER_EXPEND ITURE; TO’I"AL oz 103 Yoz 1093 103 prA 9 100 103 100
Lo Foods % . 12 "no 109 18 10 10 106 1_13 00
< .+ a) Meat, poultry - gl 102 - 108 13 89 162 10} 100 . 101
b Msh’ 67 me . 7% 1086 225 126 1368 66 231 100
o) Milk products,’ eggﬁ 102 = 123 115 lo9 . 95 2 9 134 1ot
4} Cereals ) 101 1y 119 30 - 119 L 122 9 L5 1.0
o) Fruits A 89, 80 1 12 . 18 98 93 115 80 100
£) Vegotables .- 91 - 107 107 w1 - 12y 73 107 119 87 1c0
- 8] Sugap B 99 130 91 g 92 78 106 117 80 100
: 'h} Fatg; oils . 91 - 90 - 85 99 8 96 9k 9 186 100
1) Other foods o 106 152 . 107 109 M 113 128 101 102 ZUT
11, Bevera gos . 2% 1y w1 ko126 65 8 gl 100 ix
‘ ag Non-aleoholic *° 162 109 148 124 74 61 74 95 107 100
®) Alcoholic . 273 - 133 - . 98 137 - i 67 106 90 125 100
11, Tobseso, ., ¥ 3 2 Mo b 12 po 73 1 100
IV, Clothine, textiles 8s - _84 &5 9 0 111 % 84 130 100
a.g Clothing - .. 81 83 , 93 103 84 121 102 78 97 + 100
b) Footwear 107 7 77 2 110 121 103 129 11k 100
o) Textiles 77 93 - 77 1 87 88 81 €5 15 100
V. Housing - 04 68 o 8 uMz 83 g 18 .7 100
‘a) Rent 115 ' 4 - 104 6L 11k <979 75 111 975 100
o Fusl, light, wa.ter &y . 79 .58 137 . 132 92 100 . 121 107 100
Household supplies 135 113 10k 110 99 69 120 78 05 . 190
d Furniture au 61 62 46 121 91 89 161 .. A7 .00
o) Electrical appliances 85 €8 78 73 79 9% 83 60 88 . 100
. VI, Trensvort, commmication 87 131 14 128 . 99 . 83 8 12 - 1ok 100
" a) Public trensport 8l 151 134 138 1 87 786 139 - 007 100
b) Private transport 9% 103 85 119 77 80 79 g2 0 A06 . 100
Sommunications 75 115 103 108 102 72 53 107 178 130
VII, Personal care 6 14 110 82 7 106 93 9B 9. ¥ 10
a) Tollet articles 82 91 102 78 93 73 56 67 95 -~ 1o0
b} Drugs, medicines 4g 17 122 108 135 74 20 117 = 1Ilo 1c0
6) Medical, dental services 81 = 104 1 Bl 73 gz 126 8 72 120
d) Heirdressing 78 88 154 1ok 8 7 11k 110 108 100
e} Domestio services 58 70 78 L2 118 137 79 120 01 . 109
VIII. Recreation, emtertainment 89 93 110 8s 108 93 86 & - 85 100
a; Public entertaimments 97 102 . 120 59 - 123 g& 86 96 61 100
b) Books, tays, etoe 65 76 92 132 82 €3 72 ‘126 153
X. Government services. % 107 100 w06 87 132 108 . 100 .91 1%
g Selaries, wages 95 10 102 106 . .. 84 R 112 w2 ., .88 100 .
g Purchases o 100 ° 96 .92 109 . 97 i 93 95 102 ©o1000
INVESTHENT; POTAL % Lk Ty BTz w5 K s B e
 Xe Comstruotion 2 & 'z & & 16 18 15 g Lo
" ag Buildings g 102 78 76 T 108 107 115 84 . 100
b) Other construction 102 89 83 89 91 105 108 11k 90 100 -
XI, Producer's squipment 30 ys I 8 M 109 79 8 . 7 10
&) Agricultuml - 92 a7 g1 . 7% .16 B3 g3« - .74 100
b) Industrial 90, 79 T 76 a8 76 (109 78 81 77 100
effice 30 7 2 8s 104 99 59 72 .79 100
X1le Trensport equipment . 102 83 Y. 3 82 .+ 63 .. .95 35 £5 66 ioc

a.; Read vehicles .- 106 83 72 8o .- - 60 - {Y 63 " (2 100
b) Other equipment - &6 81 74 50 - 8. 91 72 ) 100

944
T0TAL EXPENDITURE 100 100 . 100 300 100 .10 100  100. 100 %0 .
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Table XI a .
INTER-CITY COMPARISON (F PURCHASING PO'TR EQUIVALENTS FOR A LATIN AMERICAN MARKET

BASKET g/ FRICED IN SELECYED CITIES: JUNE 1962
{e) Units of currency equivalent to one mexican peso

Montee

. — . r vexi ' i Carae Los
city prisee ?a:eg:o ii"ci?ﬁ “0117;’0 video cas Angeles
Mres e
Evpendi surrency min Cr} Eo $ (Mex) 8/o % (up) BZ . Houfs.
ture group « €reé rate 10,8 28,8 +130 1,00 2,15 .88 o3 +080
g ) b : ' i
T P \ %'%4 13.3 105 1900 1.9 3% ;2 2.
. . . L) L
%i Fra poany . 1823 <063 1400 1.0 <55 .28 4
o) Milk products, 090 1,00 2.48 1.01 - 450 RES
d cif.ils 723 22:8 :33.2 1:00 2.6% 1.05 .52 oo ci'ég
¢) Fruits : 3.2 2&2 o 1,00 2.g 1,22 g6 %4 0
f Vegeta.hles ;:2.2 ug.i’ .%’;% %Ogg %062 %ngz eﬁg . .1{;1
Su . . . . [ . ° 202
.8 0,9 -1 1,00 1,62 . s 506
?. Other foods %. 5 a1 1400 1.6k 72 . 2068
13
II, Beverages - 8_.% 22.8 130 1,00 2.25 1,15 "'ZS' o139
| . Oe o 1,00 5) 1.23 1. w22
8 Mocmotsactte  2As  N% aft 1200 £:95 1017 .'%7 i
111, Tobaceo 10,1 23.3 o122 1,00 89 kg 253 #110
IV, Clothing,textiles 10,1 35.0 127 1,00 2,09 - 1.05 _..E&g +089
Hpemme 3 BY gy B% bR om W
. b . L 2 » - L ] .’ [ ] L]
| c§ 5:%1’52: 12,7 %s.f a 1,00 3.02 1.33 .24 .:)28
Vo Housing 11.6 8l 192 1,00 24 1,l2 N3 ol
a’ Rent 11:9 %E.s <208 1,00 3,18 1409 "8% 12
b) E%ﬁkrlif"t’ 10,4 20,6 177 1,00 1,40 1,90 b2 150
o) Hougehe 2 131
114 24, o1 1,00 2,72 1.57 o5 o13
4a) F:ﬁugz 16.9 36.g 18 1,00 1.;7 A 1.52 52 136
VI . Transport,communica :
Hon |~ 12.h 29,0 111 1,00 2.8 1.02 +60 4260
a.%' Public transport 12,2 3047 ,085 1,00 3,81 1,00 o «351
b ivate trapnsport .
. ol 1.00 1,56 1.06 25 ,100
o) zm&%gons %g. 229:? ol 1,00 2:% «90 1:38_17. ; .3'416.
VII, Personal care 1546 26, +181 1,00 2.89 1,56 87 191 -
) a; goilet asticles 10,2 20 .§ <211 1,00 3,31 To28 5l 122
b) Mﬁgi s:iaﬁeg w35 20,4 202 1,00 3479 1.59 1,07 192
-] £eqle &n /v
21, 6. #216 1,00 149 1,60 o1 022
4) Heirdressing 13.Z 26:8 o2k 1.00 3.0 1.6 1100 319
° “Sxm’zaé”' 11.2 24,9 Jdi 1,00 2,70 2.15 55 +099
VIII. Recreation 12,7 26,9 sll2 1.00 3,00 1.09 £53 154
: a) Publio . . o
. o <4 1,00 o7 1,20 «99 20
IR I - B T B -
] 1,00 2,1 1,2 . (Ja
DIVESTMENT; TOTAL 14,0 2240 212 1400 2413 1,24 340
" Xo Construstion 14,0 .8 109 ~3.400 1.22 1,30 _.}L% 1272
5; Bulldings 1247 3343 «108 1,00 1.56 1,3 * .
b) Ofper construe- .5 39.3 a1 1400 1.95 177 M5 162
X1, Producerts
equipment 1345 3541 J18 100 2423 99 029 -2‘2%
TE-eo-ul A A - A I A
b) Indugbri 95,2 . . . . 6
.e§ Offise 8. 3 o167 1,00 2,30 1.10 Jio J061
XII, Trensport : .
equipment 15,3 35.0 o152 1400 2450 1,70 -.’1:.1 'O_rég
a.; Road vehicles 12.0 3,2 159 1,00 2,50 1470 _.03 oo,)l
b) Other equipment 16,7 --38.7 19 . 1,00 2.50 1,66 o3 Y
TOTAL EXPENDITURE b/ 10,4 29,8 127 1,00 2425 1.12 257 :133

g/‘."teme have been combined whese weights reflect the expenditure pattern in Latin American countries only.

b/Exeludes Governmental Expenditure on Consumer Goeds and Serviees (Seotor IX).
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Table I b

INTER-CITY COMPARISON OF FURCHASING POWER DQUIV.LENTS FOR A LATIN AMERICAN MARKE?
BASKET e/ PRICED IN SELECTED CITIES: JUNE 1962
(b) Units of currency equivalent o one US dollar (Spent in Los Angeles and Houston, U.Sa

. Buenog  Rlo de Santiage Hexioco » Monte- . 1
- \\\‘ Oty Mves  Janeiro  de Chile  City’ Lam video aracas f;’fﬁ;ﬁn)
Expendi~s_ , surrenoy  M§N er.$ E° = $(vex) - s/o ${ur) Bs. $(UeSa)
] ture gm\Nfree rate 135,0 359.4 1,630 1249 26,81 10,98 U.54 1.00
‘ CONSUMER EXPENDITURE b/
TOTAL 72,0 2Lk 2233 7229 16,2 299 kb0 1,00
Neat t e« ° 322 * 204 o . .
b} Foon PO by gﬁ,a 1133 Rk 748 8:3% 210 25 1500
M1k pr duets
eges ° ’ 56.6 17643 654 7475 19.23 7679 3.90 1.00
d) Cereals ol 178,14 «5H6 +60 114.;3 58 L.o0 1,00
e} Fruits . ¢; 1 0.’4 [y ;g g‘;g 2026 ﬁo 5 1'00
£) Vegetables . 201.,0 .6 . .Ou 039 1,00
g} su 119.2 ﬁg?.o .sog 6421 1o 27 g.\gz 3 3 1.00
h} Fats; oils 604 29.6 157 10,49 17 » .95 1.00
1) Other foods 111, 8o.4 1,680 1,77 .26 1C. 70 5el5 1,00
II. Beverages €40  163.7 I5:%a8 é.lz 15.22 8,22 5457 1,00
a) Nen-alooholie 5.8 135.0 #5378 A8 14,18 5,52 5.30 1.00
b; Alcoholio Ba2 178.0 +961 84h6 16.87 9452 ' 5470 1,00
1II. Tobacco 91,9 = 212,2 1,108 9:12 8,08 4,50 4,87 1.00
IVe Clothing,textiles 1126 491.0 1,l22 11,18 23.39 11.69 4,83 1,00
a) Clething 116,6 340,3 1 536 11,59 21,90 10.63 4,85 1,00
b) Footwear 90,8 363.7 »962 11,06 21,06 10.23 4,22 1.00
c) Textiles 128,7 56943 1.682 10,16 30,60 16,55 5.22 1,00
Ve Housing " 94,0 313.8 1.563 8412 20475 11,57 5,12 1,00
5 5.3 %en‘t 1 h gl 433.6 1,643 796 25.34 8,70 6.50 1.00
) H“"%éh 1g: ! 6942 137.5 1.180 6467 9.3 12,67 L2 1,00
] ouseno.
14 86. 189.2 1.110 64 20,81 12,02 .
\ 3 gii?mpp&uigl il 3k 1.349 ;,35 13,02 1.2 %83 1208
N eo i
o ¢ appliances 182,13 63846 k.97 19,60 k5,75 30,83 5.1 1,00
Ve e rod tion Cm L29 8 11.%3 0 2222 1.00
O ®
3 Publio transport . #2041 2.8? 10,85 2’.33 212 1,00
{vate transport : ’
z‘operation) 109.# 286.5 1,328 10,01 15.,25)2 10,62 2,47 1,00
o) Communiocations 53,1 61,5 «503 2.89 8. 2,60 3421 1.00
VII. Personal sare 81,5 140.8 245 5.23 15.14 8,19 4,58 1,00
ag Toilet articles 8§3.5 168,8 1.728 8.1¢ 27,13 10420 Ll 1.00
b Dru s and
) B a1 :lmgs 80.7 10643 53 5422 19.78 8,29 5457 1.00
o) Modtossaa el o 1623 .58 . 8.48 701 hoo 1400
3 fairdressmg 2.1 84, «673 3.1# 9,63 5,05 Y 4o 1,00
“i‘“d ’d’y 111.6 250,8 1,418 10406 27.18 22,65 - 549 . 1,00
VILI, Recreatian 82,6 17445 $923 - 6.l49 19,49 707 L,07 1,00
% -
8) Publio mtertaln- oo ¢ a0 J15 81 17,99 73 by 1.0
b) Books,toys,ets, 95.5 . 206.8 1,125 8.12 21,12 «33 3.h6 1,00
INVESTMENT: TOTAL 1270 17,2 1,076 9,07 19,40 11,23 3436 1,00
< X Construction 8840 219,3 2689 6,30 12,7 8,17 2,67 - 1400
a; Buildings 80,8 21143 +689 6435 12.43 8.52 2464 108
b} Other construce :
tion 10749 2.4 «682 6415 11.97 7021 2476 1,00
v XI. Produserfs ’
equijment 4 199,2 516.7 14733 32.83 14,64 4,2 1,00
Jimee 1 o2d 1B T A A
naus . » . . [ . .
o) Office - 103.; 308.2 2:Z§8 IZQZg gg;%% 1%.51 14.; iggg
XIX. Ttez\spor'bt " gels 8 6.6 " '
eoul pmen 25 «2 » 3 16, 1. 8 6.80 1.00
3 Rood vehdoles  260.2 ‘5‘2‘11'5 Za “.';,15‘7‘ , 1Z,.'3'3" \ 33.1%1' . Ex Z"LE 100
b) Other equimment 2359 - 547.9 14689 14,15 35.44 . 23. 5 W43 1,00
TOTAL EXPENDITURE b/ 78,4 223, § «949 7450 16.87 . 8,36 1,28 1.00

a/ Items have been acmbined whose uelvrhts reflect the exvenditure ovattorn in latin Amardasn amminiar mmlwv.
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_ Table XII a ‘
INPERwCITY DIFFERENCES IN PRICE LEVELS AT FREE MARKET EXCHANGE RATES

8, S .
For a Latin American Market Basket‘/ priced in Selected Cities; June 1962
(a) Indexes: Adverage of prices in seven latin Amerdcan cities = 100

R SO

Rio Sane ) © - Aver« Houston
Buenos de tiago Moxiso ‘Lim Montom [+ -4 age and Los

Expenditure group Adres dJam de city % video 088 7 Leis Ane
neiro Chils cities geles

CONSUMER EXPENDITURE; TOTAL a8 87 89 g4 130 149 100 152
IsFoode . 2 87 Z6 . 1o 8 202 153 109 175
a.; Meet, poultry 58 &6 115 143 133 59 126 100 175

b} Fish ‘ 72 84 78 160 81 100 125 100 268

cg Milk products, eggs 69 81 71 102 118 117 143 100 164

d} Cereals : 76 95 65 86 106 102 170 100 152

e) Fruits - 77 90 81 91 118 126 117 100 191

£} Vegetables 77 102 76 70 61 134 179 100 184
g) Sugr 15 63 82 82 63 ko 126 100 164

hg Fats, oils 53 12 101 100 76 96 131 100 119

1) Other foods 92 25 11§ 132 10l 108 127 100 112

11, Boverages 2”68 B 8 90 12 1 10 150
a.; MNenwalcohollie 119 62 90 60 88 84 2 100 167

b) Aleoholic 51 7 85 97 90 124 182 100 143
111, Tebeogo. 106 s 1y wh 4 g 169 10 157
IV, Clothing, textilos 8 m% a1 g3 91 11 U2 100 10k
a) Clothing : 2 101 101 92 87 108 115 100 106

b} Footwear 1 122 71 10 . 9% 112 113 100 120

c) Textiles 81 134 88 69 97 328 ok~ 100 84

Vo Housing, »  » i A 8 120 1 lo0 i
a) Rent 73 125 105 66 98 82 150 100 oy

b% Fuel, light, water 78 58 111 82 53 1&6 140 100 15

o) Household supplies 86 7n 92 82 104 14y 118 100 13

d) Furniture 118 96 107 76 €3 131 109 100 129

¢) Eleotrical appliances 70 93 160 82 89 147 58 100 52

IV. Transport, communication 98 86 73 ' 8 16 99 w3 100 278
" &) Public irensport 89 84 52 79 kLR 90 16k 100 347
¥) Private transport (operation) 106 105 108 - 105 77 127 72 100 132

¢) Communication 117 51 92 69 -89 70 212 100 297

VIL Persone} cere - B8 & % 8 2 120 165 10 162
ag Tollet articles 76 57 130 80 124 113 120 100 122

b} Drugs, medicines 96 Ly 52 &7 118 121 198 100 160

cg Medical, dental services 125 80 104 62 56 113 158 100 177

d) Heirdressing 72 sk 96 58 8l 69 228 100 23

) Laundry, dry cleaning 78 66 B2 76 96 186 15 100 9
ViIl,Resraation , mtertaimment 9% 7 83 82 b 10 12 100 157
a% Public ertertainments . 90 €9 77 67 118 .92 186 100 175

b) Bodks, toys, sto, 100 81 98 92 n2 1w 109 100 11
LNVESTMENT: TOTAL s 18 & 8 8 w5 92 10 123
X Construstion uy g A 8 81 1o a0k 100 . 16
a) Buildings T106 10k 7% 0 Bs 138 104 100 177

b) Other sonstruction 136 115 78 L 76 112 107 100 170

XI Producerls eguipment 120 1 87 %5 . B 110 75 100 )3
a} Agricultural 10k 121 76 100 115 11k 71 100 82

b) Industrial -~ 12k 116 86 94 ) 109 Vo) 100 80

¢) Offlce 7 106 118 92 a8 15 1m 100 93
XIl. Trensport equipment 1o o4 a 8 2 130 & 100 58
ag Roead vehisles 107 92 94 77 %0 150 9l 100 56

b) Other squipment 12k 108 75 80 93 151 69 100 71
TOTAL EXPENDITURE b/ g 2 8 8 g3 M3 o 100 8

9_/ Weights reflect the expenditure pattern in Lati_.n American countries only.
B/ Excludes Governmental Expenditure ct Consumer Goods and Services {Sector IX)a
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Table XII b
INTERWCITY DIFFERENCES IN PRICE LEVELS A% REE MARKET EXCHANGE RATES

a
For a latin Amerdean Market Baske't"/ prices in Selected Cities: June 1962

v (b) averapges of prises in Houston and Los Angeles = 100
Rio Sane Touston
Buenos de Hago Mexico Monte o  and Los
. Expenditure greup Adres Jow- de city Lime video recas N
neiro Chile celcs
CONSUMER EXPENDITURE: TOTAL 53 59 57 58 62 73 p:7d 7
o Foods by M By 57 s g2 8 1T
a) Meat, poultry 33 38 66 82 76 34 72 100
b ) Fish 27 31 29 60 35 37 64 icc
6) Milk products, eggs 42 Lo 3 62 72 71 86 107
d) Cerenls Le 50 34 Ls 55 s4 88 100
8) Fruits 3 Ly L2 48 62 66 61 10
£) Vegetables Lz 56 5] 38 33 73 97 loo
g8) Sugsr 88 38 50 50 38 85 76 100
h; Fats, oils Lg 120 ) 8y 63 8o 109 10¢
1) @ther feods 83 22 103 118 98 97 113 10°
11, Beveragos : ¥ % 5 3z & n 13
a) Non.alcocholic . 72 38 54 36 53 52 117 108
b) Alecoholle 36 Ly 59 68 63 &y 126 1o
III. Tobacoo 68 59 68 3 30 L 7 100
IV. Clothing, textiles & w & B & 16 16 10
ag Clothing 86 95 ol 93 82 97 107 140
" ®) Footwear 67 181 59 88 79 93 93 10¢
o) Textiles 95 158 103 81 114 151 115 100
Ve Housing 70 & % & oz 18 U3 100
i &) Rent 70 121 101 64 94 79 13 100
. b) Fuel,light, water 51 38 72 53 35 115 91 100
¢) Houschold supplies 6L 53 68 61 78 109 &y 100
d) Furniture 92 74 83 59 kg 102 84 100
o) Elestrieal appliances 135 198 305 157 171 281 110 100
Vi, Trensport, communication 35 31 26 31 b2 36 51 100
a) Publio transport 26 ol 15 23 Lo 26 Lg 100
») Private trensport {operation) 81 8o 81 80 58 9‘& 5l 100
¢) Compunications 39 17 31 23 39 2 71 169
\ ViI, Personal care 60 39 58 42 56 74 101 102
a) Tollet articles 62 Ly 106 66 101 93 97 100
b) Drugs and medieines 60 30 32 2 74 26 12 100
6) Medical, demtal services 71 kg za 35 32 &4 8 100
dg Hairdressing 91 23 1 25 36 TS 97 100
¢) Laundry, dry cleaning 83 70 8y 80 101 197 121 10C
VIII, Recreation, entertaimnet 61 48 57 52 73 64 20 100
a) Public entertairments 52 39 Ly 33 €7 53 105 100
b) Books, toys, eto. 71 58 69 65 79 76 76 100
INVESTMENT: TOTAL L 8 & V5] 2 102 24 100
@ Xe Construction 5 61 b2 50 46 74 59 100
’ a) Buildings 60 59 L2 51 ug 78 58 100
B) Other construction 80 67 Lo ko Ls €6 61 100
X1 Producerts aquipment pLl] 3 108 M 122 136 93 120
¢ o) dgrioulturel 131 148 92 122 L] 115 87 10C
b) Industrial 155 145 107 118 120 137 93 100
s) Offics 76 1k 126 98 106 123 109 10
XII, Transport equipment 189 262 156 14 1€ 257 150 A°
2) Road vohicles 193 165 169 139 162 269 163 RV
¥) Other equipment 175 152 10l 113 132 214 96 e
TOT.L BEPUIDITURE b/ 58 §2 58 [ ] 63 3 9k P

Weights refleot the expenditure pattern in .l-ajtin American countries only,
Y/ Excludes Governmental Expenditure on gonsumer goods and services (Sector IX).






