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The Economic Ccmmissd.cn for L a t i n America 1B 3 been created t o 

dea l wi th economic problems which are i n pa r t of a monetary and exchange 

nature and, therefore, o f s p e c i f i c concern to the In te rna t iona l Monetary 

Fund. The Fund has been working on these problema s i n c e i t s establishment 

i n the Spring o f 1946, and a c lose co l l abo ra t i on between the two. 

organizat ions w i l l bo most f r u i t f u l . Fund f a c i l i t i e s w i l l be made f u l l y 

a v a i l a b l e t o the newly created Commission i n the same s p i r i t with which 

the Fund has co-operated with ECLA's s i s t e r o rgan iza t ions , the Economic 

Commissions f o r Europe and f o r the Far Eas t . On i t s s i d e , the Fund 

expects t o p r o f i t g r ea t l y from the work o f the Commission, s ince i t 

r e a l i z e s f u l l y that the current problems of La t in America are l a r g e l y 

a r e f l e c t i o n of deeper economic maladjustments, which the Commission w i l l 

be w e l l f i t t e d to study, 

The work of the Fund i n connection with i t s L a t i n American members, 

as w e l l as wi th a l l i t s other members, may be c l a s s i f i e d under t h ree 

broad ca tegor ies : • , 

> (a) •research} -

(b) consu l t a t ion ; and 

(c) f i n a n c i a l a ss i s tance . 

Th i s work i s c a r r i ed on l a r g e l y by the S taf f of the Fund, 

which cons i s t s of 425 persons from 28 member coun t r i es . • . . 

Research work 

The Bretton Woods Agreement provides that "The Fund . . . s h a l l 
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act as a center fo r the c o l l e c t i o n and exchange o f informat ion on 

monetary and f i n a n c i a l problems, thus f a c i l i t a t i n g the preparat ion o f 

s tudies designed t o a s s i s t members i n developing p o l i c i e s which fu r the r 

the purposes of the Fund," 

The Fundus s tudies have been concentrated mainly on fo re ign 

exchange, on balances of payments, and on monetary and c r e d i t problems. 

General economic surveys have a l so b¿en nado, i n c l u d i n g the study of 

n a t i o n a l income, production and empbysjant, as the necessary background to 

appraise the i n t e r n a t i o n a l f i n a n c i a l problems which are of s p e c i a l concern 

to the Fund, 

Up to the present most o f the 1 s tudies have been made i n connection 

wi th the opera t ional work of the Fund and, therefore , are apt t o be 

d i r e c t e d toward s p e c i f i c exchange problems and p o l i c i e s . But , i n the 

preparat ion of the s tud ies , a l a r g e amount of basic informat ion has been 

c o l l e c t e d , and the s t a f f has acquired a thorough kncwledge of the funda­

mental f i n a n c i a l and economic problems o f L a t i n America. 1 I t i s now i n a 

pos i t i on t o engage i n longer-range s tudies of more general s i g n i f i c a n c e . 

At present, three, of, these longer-range s tudies are being prepared': 

1, I n f l a t i o n . i n L a t i n America, which i s expected to be 

f in i shed i n the Summer of 1948, •• 

2 . A study o f the Balance of Payments, f o r 1947 of Latin "' 

American countr ies (along wi th ' t he other countries of 

the world fo r which data are a v a i l a b l e ) , which w i l l 

be f in i shed i n the F a l l o f 1948. 

3• - Exchange Problems i n L a t i n America, scheduled for the 

t h i r d quarte.? o f 1948. 

The Fund i s g i v i n g a great dea l o f a t t en t ion to the c o l l e c t i o n and 

s tandardizat ion o f f i n a n c i a l s t a t i s t i c s , and has been p u b l i s h i n g , since 

the beginning of 1948, i t s monthly b u l l e t i n l ' In terna t ional Financial • 

S t a t i s t i c s * [ , which contains the f i n a n c i a l s t a t i s t i c a l series of 57 ~. 

count r ies , i ) ic luding a l l member countr ies from Latin America plus those 

o f Argen t ina . 
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As one of i t s p r i n c i p a l tasks the Fund has worked a c t i v e l y toward 

a s t andard iza t ion of the procedures used by the var ious member count r ies 

i n preparing t h e i r balance of payments c a l c u l a t i o n s , thus continuing and 

fur ther ing the pioneer work done by the League of Nat ions . An i n t e r ­

na t iona l meeting at Washington, D . C . , on t h i s subject was c a l l e d i n the 

F a l l of 19A7 by the Fund at which were present economists and t echn ic i ans 

o f the United Nations, other i n t e r n a t i o n a l agencies, .and representat ives o f 

some 30 coun t r i e s . As a r e su l t of these d i scuss ions , the Fund has 

published a Manual designed to stimula* e and standardize p rac t i ces i n 

t h i s important f i e l d of work and thu3 improve comparisons of data between 

countr ies and enhance the usefulness of these data to a l l c o u n t r i e s . 

Consul ta t ion 

The Fund places great s t ress on frequent and f r i e n d l y consu l t a t ion 

w i t h i t s members. I t i s i n t h i s in t imate c o l l a b o r a t i o n that the Fund 

f u l f i l l s i t s functions as a center for i n t e r n a t i o n a l co-operat ion on 

monetary and f i n a n c i a l problems. Representatives of a l l the member 

countr ies consult each other and exchange ideas once a year at the Annual 

Meeting of the Board of Governors. The Executive Board, on which L a t i n 

American countr ies have two D i r e c t o r s , maintains a permanent contact wi th 

members » O f f i c i a l representat ives o f the Fund pay frequent v i s i t s t o 

member c o u n t r i e s . Consultat ions have been of both a formal and in fo rma l 

charac te r , . In most cases they have been for the purpose o f exchanging ; 

.views. On these occasions members have had the opportunity to check on 

the informat ion which the Fund has gathered regarding t h e i r economy and 

i n turn the Fund has r e i t e ra t ed i t s assurance of ass is tance i n terms o f 

the A r t i c l e s of Agreement. 

Four L a t i n American, countries havs requested the Fund t o send 

t e c h n i c a l missions to study t h e i r f i n a n c i a l problems and t o advise them on 

the p o l i c y to be, followed to strengthen t h e i r economic and f i n a n c i a l 

p o s i t i o n . Without p u b l i c i t y that might be unwelcome to the governments 

concerned, these missions have ass i s ted the technic ians pf these countr ies 

i n the study of t h e i r problems and i n the framing up of p o l i c i e s 
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conducive to t h e i r s o l u t i o n . In the cage of Ecuador, which has a l ready 

made pub l i c the r e s u l t s o f the Fund mi s s ion , i t can be said that t h i s 

country adopted a new exchange system which 'apparent ly has helped i t i n 

' eas ing i t s balance of payments problem, ' A l s o , a new monetary and banking 

law hás just been enacted that gives the monetary au tho r i t i e s broader 

powers' to control ' c red i t and, consequently, t o iron out the economic 

f luc tua t ions induced by the expansion and con t rac t ion i n i t s fo re ign t r ade . 

Financial'assistance 

One of thé main purposes of the Fund i s "to g ive confidence to 

members by making i t s resources ava i l ab l e to them under adequate safe­

guards, thus providing them with opportunity to correct maladjustments in 

• t h e i r balance of payments without resor t ing t o measures des t ruc t ive of 

na t iona l or i n t e r n a t i o n a l p r o s p e r i t y . " Quoting the statement presented 

on behalf of the Fund to the Ninth Inter-American Conference i n Bogota, 

Colombia, i t may be said tha t : 

""The usé of the Fund's resources i s l i m i t e d t o the purposes 

provided i n the Fund Agreement. They cannot be used to finance reconst ruc-

¿ t i o r i and development; they cannot be used to maintain a continuing 

unbalance i n current payments, These l i m i t a t i o n s were put into t he Fund 

Agreement for the p ro tec t ion of the Fund and i n the i n t e r e s t of i t s * 

members. They aré no m o r e } r e s t r i c t i v e than' the l i m i t a t i o n s a country 

with modest reserves ought t o put on the use o f i t s own gold and 'dollar, 

hold ings . I t i s not d e s i r a b l e - f o r a country, from i t s own point of view, 

t u d i s s i p a t e i t s ; l i m i t e d monetary r e s e r v e s t o maintain an excessive level 

of imports of consumer goods> p a r t i c u l a r l y at a time when i t s current 

rece ip ts from "exports are already l a r g e . It i s fa r be t t e r for a 

country to introduce p o l i c i e s that w i l l prevent the development of an 

excessive import demand f o r l uxu r i e s and non-essen t ia l s , It i s not 

des i rab le for á country, i f i t s monetary reserves are l i m i t e d , to use 

these reserves to f inance a development program, however sound and 

necessary t h i s development may be . It i s far b e t t e r for a country t o 

secure f o r e i g n " c a p i t a l to pay for the imports associated with such a 
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program," 

"Let us emphasize again that we speak of countries with limited 

reserves. For then, the essential character of reserves must be understood 

and respected. Reserves arc for use i n emergencies, to continue essential 

imports when foreign exchange receipts f a l l off, to provide the time 

necessary to put into effect corrective measures that w i l l restore the 

proper balance of payments. The Fund has not hesitated to help members 

to meet their current international payments when they take steps to 

correct the tendency to over-import. This was the situation that led the 

Fund to help Mexico and Chile by the sale of dollars for their local 

currencies. The Fund stands ready to give i t s other members help i n 

moderate amount under the same conditions.'1 

Need for collaboration 

The above i s in summary the work that the 'und has done and i s 

doing in connection with Latin American countries. As a result of i t s 

studies, the Fund hopes to contribute to a better understanding"cT the 

causes and nature of the monetary and exchange problems of Le+in Araericaj 

and to be in a position to ¡jivo constructive technical advice to i t s 

members. With the moderate financial assistance that I t provides, i t can 

give countries a breathing spell to put into effect the policies necessary 

to strengthen their economies. But the monetary and exchange problems 

arising in countries which have decided to develop their econooies at a 

fast rate are necessarily large in magnitude, and the Fund obviously 

cannot be the only source of help in meeting them. However, the lund i s 

prepared to co-operate with other international organizations, as well a? 

wLth the monetary authorities "of i t s member countries, to work toward their 

solution. The Economic Commission for Latin America may countf 

therefore, on the fullest and frankest.co-oper?tion of the International 

Monetary Fund, 




