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act as a center for the collection and exchange of information on
monetary and financial problems, thus facilitating the preparation of
studies designed to assist mambers in developing policies which further
the purposes of the Fund,"

The Fund's studies have been concentrated mainly on foreign
exchange, on balances of payments, and on nonetary and credit problems,
General economic surveys have also been nade, including the study of
national income, production and empbyrment, as the necessary background to
appralse the international financial problems which are of specia) concern
to the Fund,

Up to the present most of the studies have been made in connection
with the operational work of the Fupd and, therefore, ars apt to be
directed toward specific exchange problems and policies. But, in the
preparation of the studies, a large amount of basic information has been
collected, and the staff has acguired a thorough kmawledge of the funda-
mental financial and economic problems of Latin Americe, It is now in a
position to engage in longer-range studies of nore geners? significance,
At present, three of these longer-range studies are being prepared:

l, Inflation in Latin America, which is expected to be

finished in the Summer of 1948,

2. A study of the Balance of Poyments. for 1947 of Tetin

American countries {along with-the othor countries of
the world for which data are available), which will
be finished in the Fall of 1948,

3. - Exchange Problems in latin iAmerica, scheduled for the

third quarter of 1948,

The Fund is giving a great deal of attention to the collection and
standardization of financial statistics, and has been publishing, sirce
the begiming of 1948, its monthly bulletin !Internatiomsl Financial =
Statistice® , which conteins the finaneial statistical series of 57
countries, imeluding all nember courtries from Latin America plus those
of Argetina,

/As one
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As one of its principal tasks the Fund has worked actively toward
a stzndardization of the procedures used by the various member countries
in preparing their balance of peymemts celculations, thus continuing and
furthering the pioneer work dene by the League of Nations, An inter-
national meeting at Washington, D.C., on this subject was called in the
Fall of 1947 by the Fund at vhich were present economists and techniclans
of the United Nations, other intemmationel agencies, .and representetives of
some 30 countries. As a result of these discussions, the Fund has
published a Manual designed to stirmlate and standardize practices in
this important field of work and thus improve comparisons of dzta between
countries and enhance the usefulness of these data to ell countries,
Consultation

The Fund places great strsss on Ireguent and friendly consultation
with its manbers, Tt is in this iptimate collaboration that the Fund
fulfills its functions as a center for internetional co-operatlon on
monetary and financial problems, Representatives of all the member
countries consult each other and ‘exchange ldeas once a year at the Annual
Meeting of the Board of (overnors, The Executive Board, on which Latin
American countries have two Directors, naintains & permanent contact with
members, Official representatives of the Fund pay freguent visits to
nember countrics. Consultations have been of both 2 formel and informal
character,  In most cases they hzve been for the purpose of exchanging
views, On these occasions members have had the opportunity to check on
the information vhich the Fund has gathered regarding their econaiy and
in tum the Fund has reiterated its assurance of essistance in terms of
the Articles of lgreement.

Four Latin American countries have recuested the Fund to send
technical missions to study their financial problens and to advise them on
the pelicy to be, followed to strengthen their economic and financial
position, Without publicity that might be unwelcome to the govemments
concerned, these missions have assisted the technicizns pf these countries
in the study of their problems and in the framing up of policies

Jeonducive to
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conducivé to their solution, In the cage of Ecuador, which hes already
made public the results of the Fund migsion, it can be said that this

country adopted a new exchange system which apparently hashelped 3t dn

"easing its balance of payments mroblem, ' Also, & new monetary and banking

lew has just been ecnacted that glves the monetary authorities broader
powers to control credit and, consequently, to iron out the ecanomic
fluctuations induoed by the expenslion and contraction in ite foreign trade,
Financidl assistance

One of the main purpogses of the Fund is "to give confidence to
members by meking its resources available to them under adequate safe-

guards, thus providing them with opportunity to correct malad Justmembs in

'theip balance of payments withat resorting to measures destructive of

national or internatisnal progsperity.” Quoting the statement presented
on bhehalf of thHe Pund to the Ninth Inter-/merican Conference in Bogota,
Colombla, it may be said that:

WThe use of the Pund's resources is limited to the purpeses
provided in the Fund .\greement, They camnct be used to finance reconstruc-
tiont ard ‘developmant; they cannot be used to maintain a continuing
unbalance in current payments, These limitations were put into the Fund
sgreement for the protection of the Fund and in the interest of its
members,’ They are no morerestrictive than the limitations a country
with modest reserves ocught to put on the use of its own gold and dollap,
haldings, It is not desirable for a country, from 1ts own peoint of view,
tu dissipate its'limited monetary reserves to maintain an excessive level
of imports of consimer guods, particularly et s tims when its current
receipts freom cxports are already large. It iz far better for a
country to introduce policies that willl prevent the development of an
excesslve import demand for luxuries and non-essentials, It is not
degirable for & sountry, 1f its monstary reserves are linmited, to use
these reserves to finance a development program, however sound and
necessary this development may be, It is far better for o country to

secure foreign capital to pay for the Imports asaociated with such a
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progran,"

uLct us emphasize again that we speak of countries with limited
reserves, For then, the essentiel character of reserves mist be urderstood
ard respected. Reserves arc for use in emergencies, to contimie essential
imports when foreign exchanze receipts fall off, to provide the time
necessary to put into effect corrcctive measures that will restore the
proper balence of peyments. The Fund has not hesitated to help members
to meet their current international payments when they take steps to
correct the tendency to over-import, This was the situation that led the
Fund to help Mexico and Chile by the sale of dollars for their local
currencies, The Fund stands ready to give its other members help in
noderate amount under the same conditions.®

Need for collaboration

The above is in summary the work that the ¥und has done and is
doing in connection with Latin American countries. .8 a result of its
studies, the Fund hopes to contribute to a better umderstanding-dT" the
causes and nature of the monetary and exchange problems of Lztin Americag
and to be in a position to gzive constructive technicel advice to its
members, With the moderate finencial assistance that 1t  provides, it can
give countries a breathing spell to put into effect the policies necessary
to strengthen their econamies, But the monetary and exchange problems
arising in countries which have decided to develon their economies at a
fast rate are necessarily large in magnitude, and the Fund otwviously
cannot be the only source of halp in meeting them. However, the {und is
prepared to co-operate with other international organizations, as well ao
with the monetary authorities of its member countries, to werk toward their
solution. The Econcmic Commission for Latin America may count,
therefore, on the fullest and frankest co~operation of the Internaticnal
Monetary Fund,






