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NOTE

Article 12 of the Terms of Reference of the Commission states that:
“The Commission shall submit to the Economic and Social Council once a year a full
report on its activities and plans, including those of any subsidiary bodies. For
those years in which the Commission does not hold a session, the Executive
Secretary shall submit to the Economic and Social Council a full report of its
activities and plans, including those of any subsidiary bodies, after approval by
the Chairman of the Commission and circulation to Governments of member States for
their comments and any necessary modifications.'

During the period covered bv the present report, the Commission has not held
2 session, and accordingly the provisions of the above-mentioned article have been
applied.
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WORK OF THE COMMISSION SINCE 9 NMAY 1971
1. This twenty-third annual report of the Economic Commission for Latin
America (ECLA) covers the period from 9 May 1971 to 31 December 1971 1/. It
is submitted to the Economic and Social Council for consideration at its
fifty~third session in accordance with paragraph 12 of the Commission’s terms
of reference.

A, ACTIVITIES OF SUBSIDIARY BODIES
2. The list of meetings held by subsidiary bodies during the period under
review appears in annex T.

B. OTHER ACTIVITIES

1. Activities of the secretariat

3. This and the following sections deal with the activities of the
secretariat that sre not directly related to the proceedings of the Commission's
subsidiary bodies,

ECONCNMIC DEVELOPMENT AND RESEARCH DIVISION

aq, During the periodcovered by this report, and as part of its research
relating to the International Devclopment Strategy, the Divisior completed a
number of studiss on economic trends and structures in selected Latin American
countries, a study on regioral development, and a comparaitive study of income
distribuvion in certain major Latin American cities which is to be included as
a special study in the Economic Survey of Latin America, 1971. Work has also
begun on the preparation of the Survey.

Trends and structures of the Latin American economy

5, Work continued on studying development trends and structures in nine Latin
American countries. In each case the approach was based on the four categories

Y/ For the twenty-second annual report of the Commission see (fficial Records of
the Economic and Social Council, Fifty-first Session, Supplement Ned (£75027).




used in the study of the region as a whole, namely the dynamiem and stability of
economic growth; structural changes; the social iwplicaticns of developrent; and
exterral relatiors. The studies campleted cover Argentina (E/CN.12/01€); Brazil
(E/cN.12/027); Chile (E/CN.12/028); Colombia (E/CN.12/615); Ecuador (E/CN.12/926);
Guatenala {E/CN,12/916); Mexico (E/CN.12/021); Peru (E/CN.12/928) and Venezuela
(E/Cn.12/23C),

Scie regional development problems in Latin America linked to
metropolitanization 2

e. Metropolitanization is one of the most important regional development
problems affecting Latin America. Various historical, economic and sgcial factors
have led to the increasing concentration of the population and of scoromic
activities in specific urban areas. This involves two types of snterrelated
problems: first, the intrinsic significance of the prccess and, sscondly, its
implications for other regions in view of its interdependent characcer.

7. This study vwas prepared in co-operation with the Secial Affairs Division and,
after discussing general trends, looks in detail at two Latin American countries

= Chile and Colombia - one haeving a single dominant ur-ban centre ard the other a
rumber of major urban centres,

8. The conclusion drawn from the analysis of the general cata ena the two
specific czses is that the process of urban concentration is extrerely vigorous,
aven in countries such as Chile that have introduced policies for decentralization.
Moreover, even in countries such as Colombia that formerly had a fair degree of
regional balance there is a trend towards concentration in a single metropolitan
area.

9. The study goes on to consider a number of issues connected with the
maintenance of exterral economies, the corntrol of urban land use, the economic and
social relations between urban and rural areas, and the distribution of income
within certein major cities.

10. VAth respect to external economies, the study considers whether it wauld rnot
be more beneficial for the natiomal economy to locate new enterprises in development
centres of smaller scale, where they would help in the process of modernization,
rather than in major conglomerations where the cost of expanding the infrastructure
and providing additiomal public services is greater.

2/ See Economic Bulletin for Latin America, vol. XVI, second half of 1271
(in the press).




11. It also points out that uncortrolled metropolitan growth has led to a
worsening of urban living condition: and has made it necessary to invest huge

sums to enable the metropolitan area to function and to correct the faults deriving
from uncontrolled growth, It would appear that the major urban centres absorb
resources generated in the periphery owing, inter alia, to the terms oi" trade and
the need to supply various services. The study concludes with a comparison of
income distribution in selected major cities and in the respective countries as a
whole, and shows that in the same fractile groups absolute inco.es are higher in
the major cities, mainly beceuse they do not have a primitive-type rural sector,

Economic Survey of Latin America, 1071

12, ring the period under review, worlk began on the preparetion of material
for publication in the EEEDEEEE“§EEXEZ for 1971, The first part of the Survey
will contain a stud, of the main changes and trends i the world sconomy over the
past two decades. The second part will review over-all ecunomic tiends in the
regicn and in thc individual countrieps; while the third pert will contain three
special studies discussing income distribution in selected major Latin American
cities; strategy for the export of manufactures; and recent trends in Latin
American agriculture.

N

and in their recpective countrics

13. This study covers the metropolitan ereas of Caracas (Venezuela), the Federal
District {Mexicc), Greater Santiag~ (Chile), Rio de Janeiro and Szo Paulo (Brazil)
and San José (Costa Rica). It discusses demographic and economic concentration
in these cities, the general characturistics of incone distribution, the structure
of the economy and employment, the geographical distribution of averuge income,
and the distribution of income by functiormal cetegories and by families. J{t also
includes estimates of the distrivbution of average income in absclute terms in the
cities and in their respective ccuntries, and discusses some indicators of the
level of living, savings and production in metropolitan areas.

14, One of the conclusions reached in the study is that income distribution in
the major cities tends to be less sitewcd than in the respective country taken as

a whole, Contributory factors are the smaller size or absence oi the prinitive
rural sector - which is the reason why ths lower strate have a greater share in
income - and the fact that the major cities are ~dministrative centres where the
concentration of salaried employees, profaessicrals and techniclians helps to swell
the intermediate strata. This, coupled with the larger size of the moderr. sectar,
which in turn implies that a larger group of the population shares in its benefits,
makes for less concentration of income at the top end of the scale,

-3



Principal changes and trends in the world economy
over the past tuo dccades

15. This study discusses the relations between developed and developing countries
(ESpccially the Latin American countries) by means of comparisons based on the
concept of centre-periphery relationships exjounded in the Economic Survey of
Latin Amcrica, 1942, It examines the changes that have taken place in these
relationships as a result of a number of factors, namely development and the
emergence of new groupings (EEC, EFTA, the socialist countries); the expansion

of world trade, the polarization of trade into centre and periphery, and internal
differcvntiation at the centre; the marginalization of the periphery, especially in
Latin America, through trade and the inflow of capital, which has led to
technological dependence and indebtedness; the emergence of the socialist countries
as a new econonic centre, and intermal cifferentiation on the periprery; and

Latin Arericat's declining share in the world economy; and concludes by constructing
a number of hypotheses regarding the impact of all tlicse factors on the system of
centre~-periphery relationships.

gzhpr worts

16. For the twelfth sessicn of the Special Committee on Latin American
Co—ordination (CECLA), held at Lima {18-22 October 1971), the Division prepared
notes on trade relations betwsen countries having different econonic and social
systems {Z/CN.12/A.65); financial resources for development (E/CN.12/..68); and
the grobable implications for Latin America of the new ecornomic policy of the
United States (E/CN.12/..67).

12. Work is under way on the follcwing topics: the aoplicaticn of & nodel for
comparing styles of development; the distribution of income, and policics for
income diztribution and redistribution; and economic trends and structures in
selectad Latin American countries and the task of fiscal and tax policy, in
co~operaticn with the Public Finance Division of the Department of Public Finance
of the Organization of American Statzs (CAS), for presentation to the conference
on taxation scheduled for mid 1972, The Division hes also prepared monographs on
regional developrient in Argentirma, Chile, Colombia and Mexico, in co-oper=aticn
with the Social Affairs Division.



SUCTAL AFFAIRS DIVISION

18, During the period covered by this report, the Division prepared a numbe:
of studies and notes, the most important of which was a study on secondary
education, social structure and develcpment in Latin America. It elso provided
technical co-operation to a number of Latin American countries,

Secondary educaticn, social structure and develppment
in Latin America

8. This study (E/CN,12/92%), which was prepared jointly with the Latin American
Institute for Economic and Social Planning {ILPES) fur the Conference of NMinisters
of Education and those responsible for the promotion of science and technology
(venezuela, 6-15 Decenber 1071), anelyses the development of education, particularly
secondary education,; in the light of the different interpretations of the
educatiomal process, with a view to identifying the special features of educational
structure in Latin America -~ which is taken to mean the whole constellation of
levels of education in the region, It accordingly compares the structure of
education in Latin America with the educational structure, past or present, of
countrics which are now more developed, thersby providing a more comprehensive
basis for consideration of the relatiaonship betwean educaticn and development,

Qpher worE

20. A study was prepared on migration, urban merginality and sociological
stratification which analyses the available information, formulates hypothcses
and describes research requirements and sources of information on the specific
relationships between these three variables,

21, A note vas completed on interral migratiorn in Brazil between 1890 and 1570,
summarizing data on populatior movernents between the various Brazilian states and
on the share in demographic growth attributable to the migratory process.

22, A study was completed contairing an estimate of Latin Americal's urban growth
between 1950 and 1970 and a systenetic compilation of date on the urban growth of
all Latin American countries over tho pest two decades, for future use in a
caomprehensive country by country analysis.

23« A ncte vas prepared entitled "Problems in the measurement of development:
the Latin American experience®, for submissi.n to the Inter-American Statistical
Institute (IASI) at its 3Gth session {lashington, D.C., 10-20 August 1571).



21, A study was completed on the impact on development strategy of demographic
growth and manpower absorption in Latin Amerdica, containing a critical appraisal
of the application of conventional ecoridmic theory to the analysis of demographic
growth as a kgsis for studying the effecte of a declining growth rate on the
absorption of manpower, given that manpower is a ikey variable in nmational productio
and structural change.

25, A study on regional developmnent problems in Latin America and their effect
on the training of Latin American economic planners sponsoired by European countriec
was presented to the Sympesium on European Co-operation in the Training of Regional
Planners from Developing Countries (Stockholr, 5-11 September 1971).

26. The Division prepared studies on the determinants of the participation of
women in the labour force and on the family and family plenning in Latin America.

27. A study was campleted on the use of demograpnic data and studies in regional
develapment planning (ST/S0LA/Conf.¥1A..7) for the Seminar on the Use of Demographi
Le 23 and Studies for Planning Purposes (Santiago, Chile, 23--2€ August 1°71), which
was sponsoired by ECLA and various other intcrnational agencies.

2C. The Division prepared a note on an integrated policy for the social aspects
of development for the Seminar on Social Developrent programming and the Integratec
Formation of Children and Youth (Sunticgo, Chile, 18~20 Ocinber 1971).

2u. A study o the concept of the region, origimally prepared in 1970, wac
revised and substantially enlarged for the Course on Regional Developrient Planning.

30. The Division collaborated with the Latin American Docmographic Centre (CELADE )
cn a study on the use of research conducted by the Centre in improving family
planning programees in Latin America. It also assisted the Centre in completing

a preliminary breakdown of data obtained from a survey on Tamily planning.

31, The Division is currently engaged in studies dealing with & unified approach
to developuient analysic and planning; thce third stage of the examimation of the
denographic situation and its policy implicationz; and organizations in new
conurbations.

Technical co-operation

32. A secretariat official gave a course on population estimates and projections
at CELADE.
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33. At the request of a Latin Awneirican country, the Adviser on Segicnal Planning
assisted the Netiomal Planning Institute in regiomal progreamming activities
connected with the city systen, on vhich he is currently preparing a report, and
in the formulation of a planning project for the northern region. He also
collaborated vith the National Planning Institute and with the United Nations
Developnent Programme [UNDP) in formulating & technicel assistance project for
the development of the eastern region.

. At the request of the Govermment of another Latin American country, he
assisted the Central Co--ordinating and Planning Office of the Office of the
President of the Republic in precaring a study on regional policy; he also
collaborated with this OFfice and vwith UNDP in fomulating & technical ascistance
programme in accordance with the new country progremsing proceduires. He gave a
series of lectures at a course on regiomel development held at Puerto Ordaz and
sponsored by the National Training and Applied Research Centre Tor Community
Developnent and the Central Co-ordinating and Planning OfTice.

35, The Regional Adviser on Sopcial Aspects of Regional and Local Developuent
Policy and Planning assisted the Centiral Co-ordinating and Flanning Offics of the
same country in formulating e sociel policy. He also gave lecturcs at the course
on regional develomirent in Puertc Gidez and, at the request of the National
Trailning and Applizd Fesecaich Centie for Community Development, organized a course
on regional development at which he gave wmost of the classes. He also attended
the Sixth Interregionel Somirmar on Developiment Planning (Guito, 20 September to

2 October 1971), At the reguest of another Latin American Governuent, he provided
advisory services on the training of personnel in the social and planning aspects
of regional development,

TRADE POLICY DIVISION

36. During the period under review, the Trade Policy Division contilnucd to
provide advisory services on a permanent basis to the Special Committec on Latin
American Co-ordimation (CECLA), and alsec prepared studies end organized the Sixth
Regional Course on Trads Peolicy.

Co~cperation with CECLA

37. The Tenth Extracrdirary lLecting of CECLA was held at Bogotd, Colombia, from
2 to 7 August 1071, lenbers of the Trade Policy Diviesion were present in their
capacity as technical advisers on mattcrs relating to the position of the CECLA
member countries with regard to the agenda for thc third scession of the United
Nations Conference on Trade and Development (UNGTAD) and relations between Latin
Anerica and the European Econoric Community (EEC)s

A 7—‘



38, The tleventh Extraordipary hieeting, called to analyse the efrect on Latin
America of the dollar crisis and the measures taken by the United States, was
held at Buermos Aires, Argentina, from 3 to & September 1971, The Division
presented a document on the implications of the measures taken by the United
states (E/CN.12A..5¢), which analysed (a) the impact-of the import surcharge, in
so far as it restricts the market access of current export flows and discourages
or hinders the creation of new flows; and (b) the 10 per cent reduction in the
volume of rescurces earmarked for aid to developing countries, The document also
contains a number of conclusions on trade, fimnancial and monetary matters
connected with these measures.

3% For the Twe.rth Meeting of CECLA (Lima, Peru, 18-22 October 1971), which
preceded the meeting of the BGroup of 77, the Division prepared three documents

on matters directly related to the agenda for the third session of UNCTAD, since
the basic purpose of the CEQLA meeting was to improve upon the joint position

to be adopted by the Group of 77 at UNCTAD. The document on commodity problems
and policies (E/CN.12/A..61) pointed out the need for a determined effort to
achieve substantial progress in implementing policy measures en which general
agreement had already been reached in prineciple, and identified possible lines

of action with regard to (a) access to markets and price policy; (b) the
competitive possibilities of matural commodities; (c) diversification; and

(d) mariceting and distribution systems and other aspects of comnodity policy.

A docunent on manufectures and semimanufactures (E/CN.12/A.62) analysed the
progress achieved and the obstacles encountered with respect to the generalized
system of preferences in favour of exports from the develsping ccuntries; the
liberalization of non=tariff barriers; adjustnent assistance measures; and
restrictive business practices, and concluded that the action of the developing
countries in this respect should ne directed towards providing the firmest
possible suppert to the work progremme of the UNCTAD secretariat, towards

closer co—operation in such research as may be required, nnd tovards collaboration
in applying such domestic and international measures as arzs decided upon. The
document contains an annex giving the fimal list of the products in chapters 1-24
the Brussels Tariff Nomenclature (BTN) that are included in the general systems
of preferences of the EEC and Jepan and are of sperial interest to Latin America.
A document on the policy of the EEC and its implications for Latin America
(E/CN.12.63) describes two recent developments which may have a favcurable
effect on relations between Latin America and the EEC: namely the implementation
by the EEC of the generalized system of preferences, and the agreenent establishing
permanent machinery for consultations. The document also reviews problems
outstanding with respect to the common agricultural policy, the common commercial
policy, the entry of the United Kingdom into the Community, financial co-operation
between Latin America and the Community, and the transfer of technology, and
suggests possible lines of action for Latin America.

-



Jther work
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a0, Two notes were prepared in collaboration with the Latin American Economic
Projections Centre. OUne amalyses and provides a prelininary guantification of
the economic effects of the intsgration of the Andean Group on the growth of
the domestic market, changes in the structure of production, and the average
size of enterprises, The other note considers the production in the
manufacturing industry in Latin America, and undertaices a structural and
comparative amalysis of manufacturing production in the regicn. A study of

the effects of thc new neasures adopted by the United States on trade and
financial relations betwsen Latin America and Japan discusses the continued
ecanonic recession in Japan, which may result in a slackening in the graovth of
demand for products of interest to Latin America, particularly certain industrial
raw mate:ials (copper, iron, textiles]} which acccunt for a large proportion of
Latin America'’s exports to Japarn.

41, For the Meeting of kxperts on the Formuletion and Implementation of
Strategies for the Export of Manufactures (Santiago, 26 July to 4 August 1971),
the Division presented thires docunents., A documerit on the formulation of incentive
programm=s within the freaswors »F an export stretecy (ST/ECLA /Conf.37/A..10)
offers a framewor!. for (e preperavion of progreunes of direct export incentives
as part of overo:i strategy for the develepment of the exterrmal sector, suggests
criteria for the formulation, precaration and application of such orogrammes,

and undertaikec a cost/benefit armal.sis of direct export ircentives. A document
entitled "Export strategy: Tormulation and implementation® (ST/ECLA/Conf.37/..11),
develops an integrated approach to the forvnulation and inplementation of export
stategy, hased on syctems analvsis and a numbor of export strategy models. A
document on integrated mariketing crterprises in Japan (ST/EUJA/Conf.37/L.20)
discusses the origin and operation of thase companies; how their formation can

be stimulated; and the role they -~ lay in thc marketing of products manufactured
by small and medium—sized companics.

Third session of UNCTAD

4z, For the third session of UNCTAD {Santiago, Chile, April and Nay 1e72), a
review is being prepared in collaboration with other Divisions, of problems and
policies relatinc to commodities ard memefactures; some aspects of export
prosotion; the implicaoticns of the voliciecs of the major centres on their
relations with Latin America: cxparsion of thrade; economic co-operation and
regional integration among developing countries; the special situation of the
relatively less developod covnirics and the land-lociked countries; and Latin
Averice’s trade relations with the socialist countriegs.

(3



Techinical co oggfgﬁion

e Aa Ak e A o

43, The Regicral Adviser on Export Promotion and the Regional Adviser on
Institutional Aspects and Formulation of Trade Policy tooit part in an inter-
disciplinary mission, in co-operation with the Industrial Development Division
and the Public Administration Unit, which advised the Mexican Foreign Tradc
Institute on matters relating to exports of nenufactures and seni-nanufactures,

a4, cy also participated in ancther nission, at the request of the Government
of Honduras, to evaluate the exterral espects of the 1272-1077 naticnal
development plan as regards exports of manufactures, development policy and
export fimancing, the functions of an export prometion institutiorn and the
services it should provide, export incentives, the belance of payments, and
future tr-de policy for the agricultural and industrial sectors.

45, The Adviser on Export Promotion toclk part, at the reguest of the Govermment
of Brazil, in the Seminmar on Export Strategy, (Szo Paulo, 25-28 Uctober 1971).

He alsa provided advisory services to the Universidad Nacional del Sur in

Bahfa Blanca, Argentina.

45, The Adviser also participated in an exploratory mission tc the Institute
for Foreign Trade and Integration of Ecuador; and collaborated in the formulation
of the curriculum for a course on export promotion for the English-speaking
Caribbean countries, organized jointly by ECLA and the UNCTAD/CATT Interretional
Trade Centre (ITC).

47. The Adviser on Export Promotion also prepared notes on the state of
export development, and on futur: pricrities for technical assistance in a
number of Latin American countries.
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INDUSTRIAL DEVELOPMENT DIVISION

40, During the period covered by the present report, technical co-operation
services were furnished to several of the Latin American countries (in particular
menbers of the Andean Group), several studies that were under way were gompleted
and the Division co-operated and tool: part in various seminars.

ac, Three papers entrusted to consultants were completed on the sectoral
espects of the transfer of technical lrovwhow in Brazil'ls industrial sector.
They were carried out in collsboration with the Inter-American Development
Bani: {IDB) and the United Nations Division of Public Finance and Financial
Institutions. The papers deal with the following topics: the transfer of
technical kknaw-how in the steel industry in Brazil; the transfer of technical
knov~how in the machine~tool industry in Brazil; and the transfer of technical
Knaov=how in the textile and clothing industries in Brazil, ‘orit has also been
concluded on the preliminary version of a documient on the transfer of technology
in the industrial deovelopment of Birazil, which completes the series of papers
planned on this topic.

The transfer of technical Lnow—how in the textile
and clothing industries in Brazil
20 SO RN MR e, Sl BEa

50. The first part of this study (E/CN.12/61C) deals with the wain changes

that have talken place in the textile industry over time, as a result of
technological progress which has only taken on real impetus over the past two
decades. The progress of technology, vhich vas ained at adapting the textile
industry to new mariket demands, thc supply of new raw materials, etc., created

a new attitude on the part of cntrepreneurs which inevitably led to .sweeping
structural changes in a traditionel industry whose production practices had
remained unchanged for more than a century, At present, given all the progress
achieved in the use of new synthetic fibres and autonatic spinning, the manufactur
of textiles has become sc complex that it is now possible to spea: of a technical
know-how specific to the industry. The paper examines the most notable features
of production processes and classifies them by type of fibre used on the basis

of specific examples, and it anaelyses the prospects for a radical change in

those processes. Some success has been achieved in eliminating certain operations
in simplifying others, and especially in increasing the level of automation of
operaticns, but the continuous process has yct to be developed.



S1. DOn the basis of the categories of technical knowehow that are common to
all industrial projects (feasibility study and pre-investuent amalysis,
selection of production process, definition of the product, plant decign,
construction and operation, staff training, quality control and preventive
mainténance of machinery),an anclysis 1is then made of the peculiar features

of the textile industry and the most cowmon forms of trensfer of knov=how in
this sector, according to whether the Kknovehow is needed to establish new mills,
for re-structuring and modernizing out--of-date mills, or to taiie advantage of
special processes or synthetic raw materials.

52, Next, an amalysis is wade of the cost to the textile industry of the
transfer of technical knovw-how. This cost is not easy to estimate because the
price paid for technical !nov~how frequently forms part of & complete operation
which includes the sale of equipment, the provicion of instructions and permissic
to use the trade marls concerncd, or it may be included in the pricc of the raw
material that the cntrepreneur finds himself obliged to purchase, a common
cccurrence in the gase of synthetic fibres. However, the approximate cost of
certain fabric improvement processes is inovm to the textile industry, as is

the cost of training staif to operate a machine, Alsoc in the case of transfer
of knovr-how through contracts granting licences and in the fono of couplete
plants or groups of machines, it is possible to deilermine the cost of the
transfer fairly accurately. In the first case, payvwent is made through a royalty
or rate charged per metre of fabric produced {batween £.25 and 1 dollar cent

per netre of fabric plus & lump suri), and in the second cese, the price paid

far technical assistance is only what it costs the manufacturer to supply

si<illed personnel to assist the customer, which is estinated at between 4 and

6 per cent of the cost of the eguipment.

53. Lastly, on the basis of the amalysis rade in the study, somc suggestions
are put forward regarding the fornulation of a policy to regulate impoits of
iknov—how and to enable the region to evolve its own technology.

54, In regard to the first point, the study considers it important to
distinguish between a genuine corcribution of linov—-how that will help to raise
the standards of efficiency in the industry or to introduce new production
processes, and somcthing that ic no more then the collection of royaltics an

the use of a trade mari: or s production process that hac already been superseded
but i1s protected by patentc.” It affirms that the most advanced technology
available should be adepted, so thai the imported know-how will play an
important role for & long period of time, and that, when new manufacturing
processes that combine Knove-how vith eguipment are imported, the price that



is paid for the iinow-how 1s nol only fully justified but is also reascnable.
It also advises thal the use of importced patented processges for the finishing
of textiles should be discouraged or restricted if their only merit is the
reputation of the trade naric, or if they encourage consunption of imported
raw rmaterials, Lastly, as regards the replacement of matural fibres by
synthetics, the study concludes that special guidelines must be leid down
for each sector, and adds that, as a general rule, the consumption of
synthetic fibres in the Latin American countries is at present uneconomic,
and should thercfore be restrained, at leact over the short term. Howvever,
bearing in mind that in the long run synthetics will dominate the nariet, it
suggests that the countries that are capable of establishing a petrocheniceal
industry and of preducing syntbetic fibres at competitive prices should
consider installing synthetic fibre plants, and at the same time should
prepare the branch of agriculture concerned with the oroduction of textiles
for crop substituticn,

55. Ulith regard to tho second point, the study finds that it is not only
advisable but feasible for the Latin American countiies to develop their
own technology or adapt imported technology to sult their own conditions.
However, in the present circunstances, and given the amount of resources
that would have to be devoted to research to emable thenm to develop their
own technology in the broadest sensc of the tern, the best course of
action for the time being would be to study technological probliems that

are peculiar to che Latin American countrdes relating to the usc of matural
fibres and their slow but irexurable replacemsnt by synchetic vibres. As
regerds natural fibres, studiss should be carried ocut with a view to making
better use of raw materials; im - roving the tinished product; finding
alternative uses for certain types of fibres; studying rew ways of
combining natural fibres with synthetlc fibres, with a preponderance of

the former. The existing tecrocrlocical institutes, many of which have
first—class eguipment and facilities, could pley an important part in

this respect,
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The transfer of lknowhow in the machine~tool
industry in Brazil

56, It is . ointed out in this paper (E/CN.12/c20) that, when the machine-
tool sector began to operate in Brazil, it copiled certain types of nachine
and concentrated exclusively on the manufacturing side, somevhat neglecting
the process of invention. \With some-<exceptions, this explains the current
incapacity of the sector to satisfy the averecge level of demand, since it
does not have enough linow-how to react spontanecusly to changes in the
marlket situation.

57. The shortage of supply has a special feature, namely, the small average
size of manufacturing enterprises, which limits the possibility of developing
internal know-how to pernit a greater variety in supply. The structure of
demand calls for a vider range of types and models of machines, for machines
with a larger unit weicght, more power and a better perfornance per iiilogramme,
and for a greater nunber of seni-automatic machines as opposeu to all-purpose
machines, Thus, specific measures must be taken to ensure that the
technological gap between domestic supply and consumption remains :ithin
reasonable bounds,

58. It has been estimated that it weuld bs necessary to sperd roughly
1,160 million dollars in order to cover machine-tool recrirements between
1062 and 1580, corresponding to an addition of 270,000 units with a total
weight of 457,000 tons.

59, The transfer of technological knowhow might, through a form of
demonstration effect, help tu accelerate the developnent of national know-how.
But as the sector uses !linow-how that places it about forty years behind
prevailing world levels, the options open to it with regard to the transfer
of knov~how are somewaht limited. Roreover, it will not be able by itself
to sustain a high rate of growth and attain the anbitious targets it has

set itself simply by relying on the tiensfer of technological knovsehou.

0. The transfer of know~how nust have clearly defined clharacteristics: it
must complement the sectort!s own capacity, improve the domestic technological
level as rmuch as possible, and put manufactures in a position to replace

out orn technologies. to do this efficiently, it is important to choose the
Kind of knovehow which starts with simple models, but can easily be developed
into more sophisticated types at a later stage,
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61, lastly, it may be said that, in Brazilt!s cass, the transfer of technical
know-how will be a help and even a determining factor in its development,
provided that, it goes hand in hand with an equal, and subsequently & greater
daetermination to build up local capacity for the development of all types of
know-how,

The transfer of technical know=how in the steel
industry in Brazil

62. This paper (E/CN,12/922) examines the most modern technology currently
in use at the various stages of steel manufacturing in the world, and describes
the present state of technclogy used in Brazil, the dissemination of
technoligical innovations, and the technical structure of the steel plants
operating in Brazil in 1969,

63, A thorough analysis is made of technology transfer patterns in Brazil
and the types of know=-how transferred are classified, The pattern of
assistance for the initial project of a plant depends to a great extent on
where the initisiive to build it comes fram, Of the six principal integrated
steel plants cperating in Brazil, the Mannesmann and Belgo=Mineire plants
ware established on the initiative of foreing investors, Volta R.donda and
USIMINAS were the result of Govermment irdtiative, and ACESITA and COSIPA
were started by private initiative,

64, In the foreigr—owned plants, planning, feasibility studies; and the
organization of congtruction and plant operations were carried out abroad;
while in the case of the Govermment-built plants, a consulting firm was hired
to advise the national group, and the whole operation of transfer of technolagy
was completed without undus delay, In the case of the two plants built by

the private sector, there was a long intsrval between the commercement of
planning and the start of operations, and on sevaral occasions plans had to

be altered and consultants changed owing to scarcity of funds,

65, Apart from technical assistance for the planning and construction of

new plants, the following forms of foraign technical know-how are normally
used by the industry: (a) technica. assistance for expansion and modernization,
including investments of varying size; {b) technical assistance to introduce
innovations that require little or no investment; (c) technical assistance in
the manufecture of new products; and (d) technical assistance for the
Improvement of quality,



66. A review is alsn made of the various means of transferring technology
and their relative efficiercy, As mogt of the information available comas
from the two Govermment-owned steel works (Volta Redonda and USIMINAS),

the procegsses of plarning, feasibility studies, construction and start of
operations in these two plants are described and compared. Emphasis is
placed on the important role played in botnh cases by COBRAPL, a govermmental
consulting firm, and it is concluded trat, by pooling talent from the various
stegl plants in Brazil, it would be guite possible to have a modern plant
planned entirely by Brazilians, except if recent processes or innovations
had to be used that involved the payment of royalties on the use of
licenges or patents,

67. A study is alsc made of the methods employed to obtaln different types
of technicel assistarnce for the various steel plants,

68, Other problems are analysad, such as the purchase of foreign technology
versus the creation of locel resesarch cepacity, As there are no restrictions
on the purchase of foreign technology in Brazil, the industry is free to
make 1ts owh chodce., An attempt was also made to determinz what factors
influence the tendency of the steel irdustry to introduce technological
innovetions, and it was found that plants initielly esteblished with foreign
capital were very alert to any possiole irmovation, however small the
current level of participation of foreign capitai. It was also noted that
the level of competition on the market exerted little influence, a more
important factor being the attitude of the technical staff of the plant,

and - sven more important - the presence of progressive~-minded men on the
board of directors.

Other work

69, A preliminary study was prepared on the use of wood in housing and
construction, which was presented at the llorld Consultetion on YWood, Housing
and Structures (Vancouver, 5-16 July 1971).

7. For the Meeting of Experts on the Formulation and Implementation of
Strategies for Exports of Manufactures, held in Santiage from 26 July to

4 August 19713 documents were prepared on methodological criteris and bases
for the selection of exportable manufactured goods (ST/ECLA/Conf.37/L.13);
markets in the developed countries for Latin American menufactures
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(sT/ECLA/Conf.37/L.24); and recent trends in Latin America's exports of
manufactures and some of the contribution factors (ST/ECLA/Conf,37/L.26),
(see elso paragraphs 232 to 234),

71, The Division is currently preparing e study on the prospects and
passible forms of regional integration in the automotive industry in Latin
Americe and & study on the food industry in ths countries aof the Andean
Broup, V‘ork is under wey on specific programmes aend projects for the

Latin American section of the World Plan of Action for the Application of
Science and Technology to Development; and a methodological scheme is being
drawvn up for the gppraisal of industriel development during the Second
Development Decade.

72, Under the terms of the co-operetion agreement between ECLA/ILPES and
the Board of the Cartagena Agreement, the Division collaborated in the
analysis of davelopmeni: plans for the metal-transforming industry in the
Andean Group, and is preparing a study on the fertilizaeer industry in ths
countries of the Andean subregion,

73, Two pepers are being prepared for the third session of UNCTAD
(santiago, Chile, April and May 1972), one on the transfer of technology
and another on trade in manufactures and semi-manufactures,

74, A paper on the transfer of technology (E/CN.12/L,65) wes prepared
for the meeting of GECLA held at Lima (10-22 October 1071).

785, The Division collaborated with the United Nations Industriel Development
Organization (UNIDO) in the organization of the following meetings: Meeting
on Industrial flanagement and Consulting Servicas (Santiago, Chile,

5~% July 1971}; Workshop on Standardization (Santiago, Chile 27 September

to 2 October 1971); and Seminar on Industrial Services (Santiago, Chile,

23 November tc 2 December 1271), The Division also tool: an active part

in the organization of the first Congress on the Metellurgical Industry

in the Andean Area (Santiago, Chile, 16-21 August 1971), organized by the
metallurgists! associations of the countries of the Andean Group.
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Technical co—operaticn

76. A member of the secretariat is advising the Committee set up to carry
out a feasibility study on the exploitation and export of cokable coel

in a Latin American country, This is a multinational project sponsocred by
the Andean Development Corporation.

77. The Regional Adviser on the Chemicel Industry took part in & meeting
on the chemical industry ocrganized by the Board of the Cartagena Agreement
and held at Lima (5-11 September 1971). He is also collaborating in a
study on the fertilizer industry in the countriss of the Andean subregion,
which is being carried out under the co-operation agreement between
ECLA/ILPES and the Board of the Cartagena Agreement, At the reguest of

a Letin American Goverrnment, he collaborated in the work of drawing up
chemical industry projects for the subregion.

78. The ECLA/FAO/UNIDO Forest Industries Advisery Group provided advisory
assistance to the Goverrment of a Latin American country on the use of
work in housing construction. The Group visited the Andean countries

to gather additional information on the state of th: pulp and paner
industry in the subregion and on projects under way, with a view to
preparing a report for the Board of the Cartagena Agreement,

79. The Regional Adviser on the Supply Aspects of Exports of lManufactures

co-operated in the activities of the Export Promotion Programme (see
paragraphs 232-242).
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TRANSPORT PROGRAMME

80, During the period covered by this report; the study on international
reilways in South America armd regional economic integretion {E/CN,12/914/
Rev,1) was prepared for the printers 3/,

Latin American deveiopment and the United Nations/IMCO
Conference on Intermational Container Traffic

8l, This study (E/CN.12/©12/Rev.l) reviews the varicus items on the provisionel
agenda for the Conference in connexion with customs questions; the combined
transport contract; safety requirements; standardization of sizes and weights;
inspection, testing and certification; identification and markings; documents;
and the facilitation of customs formalities, The study was submitted to the
Governmants of the Latin American countries for their considerztion in order

to help them with their analysis of the administrative, technical and lsgal
prublems related to international contalner traffic, espaecially. the econaomic
impact of the conwventions, proposels and recommendations which have been
circulated,

Other work

ee. At the interwsscretariat meetings held in Gereva in July, the Programme
colleborated in the preparatory work for the United Nations/INCU Confersnce on
Internetional Container Traffic, particularly in the preparation of the plan

and outline for a study on the economic impact of the draft Convention on combinec
international trensport of goods, with particular referemce to developing
countries,

83. A document was prepared entitled "Structure and flexibility in
tlassification schemes for decumentation: & proposel for Latin America"
(CLADES/WG.1/L.13) which explains the need to balance two objectives

- structure and flexibility = in preparing a classification scheme for economic
and social documentation in lLatin America. This document was presentad at

the Third Aegionel Congress on Documentation (Lima, Peru, 20~-24 September 1971)
and the Meeting on Modern Documentation and Information Technigques {Santiago,
Chile, 27-30 September 1571). /

3/ See summary in Officiel Records of the Economic and Social Council,
Fifty-first Session, Supplemant No,4 (E/5027), paras. $1-8S,
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84, Vliork was completed on the final version of the sections on industry,
forastry and transport forming part of the socio-economic survey of the Santa
Cruz de le Sierra region in Bolivia, which was prepared in accordance with
thre agreemsnt concluded between ECLA and the Inter-American Development Bank
{10G).

as, A note was prepared on transport in relation to problems of the human
ervironment development in lLatin America for the Latin American Regional
Seminar on Problems of thz Human Environment and Development, which tcok place
at Mexico City (6-11 September 1571).

86, Three studies were prapared for the CECLA meeting at Lima (18—27 October
1271), covering the fields of shipping (E/CN,12/L.64), tourism (E/CN,12/L.59)
and insurarce (E/CN.12/L.70).

87. The Progremmz took part in the seventh regular Beneral Assembly of the
Latin American Railways Association (ALAF), held &t Asurcién, Paraguay,
(17-23 October 1571).

as, A note was prepared on transport and communications in relation to the
World Plan of Action for the Applization of Science and Technolocy to Development,

89. Activities in prouress include collaboration in the documsnt which ECLA
is presenting at the third session of UNCTAD, In accordence wiih the ECLA/ILFES
agreement with the Board of ithe Cartagena Agreement, data are being gathered

on the LASH (lighter-aboard-ship) system which it is planned to introduce on

the west coast of South America in 1972,

90. The documents prepared by the United Nations and ECLA in connexiaon with
the evaluation of the progress made in Latin American transport during the
Secand Development Decade have bzzn reviewed, and appropriate statistical
series and indicators for the transport sector are at present being devised,

Technical co-gperation

91, At the request of the Higher Economic Planning Council of a Central
American country, a staff member visited that country in May/June 1971 and
prepered a study on land transport.

92. In July and August 1971 a staff member of the Programme participated for
three weeks in an ECLA/ILPES/UNDF mission in Peru, which co-opsrated with the
authorities responsible for the preparation of a development plan for the area
affected by the earthquake,



93. Three staff members gave lectures at' a seminar on tranéport planning
organized by the Ministry of Public VWork and the Catholic University of
Chile (3 September to 30 November 1871).

JOINT ECLA/FAD AGRICULTURE DIVISION

o4, During the period under ruview, the Division prepared a study on the
situation and prospects of agriculture in Latin America, contirued to co-operate
with the secretariat of the Latin American Free Trade Association (LAFTA) and
the Board of the Cartagena Agreement and provided technical assistance to
several countries in the region,

Situation and prospects of agriculture in Latin America

o5, This study, which will form part of the Econoric Survey of Latin Americe,
1971, deals with the salient features of the state of Latin Amevican
agriculture, It reviews in broad outline the trends in agriculture over the
past decade, identifying which sectors of production developed satisfactorily
and which did not, and which countries achieved rates of agricultural growth
in line with the population's needs, It also analyses agriculture's
contribution to the development of the regional economy, from the standpoint
not only of its capacity to absorb the natural growth of the lahbour force in
productive activities, but also of its basic role in the operatlon of other
economic activities; and studies the prospects for egriculture and possible
options for its development,

98, What is the most suitable type of development for Lotin American
agriculture will largely depend on the growth rate of the agriculturel
pepulation, At present it is still growing in absolute terms in the region

as a whole; therefore, the process aof bringing more land under cultivation

will have to contimue and it will be noecessary to adopt selective mechanlzation
policies. Once the agricultural population begins toc decrewase, it will be

time to start using labour-saving technigques. Since the rural populetion is
decreasing in only a few countries, future agricultural development policies
will have to ensure that the area under cultivation is rationally expandaed to
support the rural population.

Other work
97, The Division helped to prepare the provisional agenda for the twelfth

FAO Regional Confersnce for Latin America, and is preparing e study on the
situation and prospects of agriculture in Latin America for the Conference,



98, The study on the current situation, problems and prospects of the rice

trade in the LAFTA countries (E/CN.12/857) was brought up to date and presented
at the Seminar on Rice Policy which was held at Cali, Colombia (10-14 October 1571
under the sponsorship of the Inter-American Centre for Tropical

Agriculture, and the study on the current situation, problems and prospects

of the beef trads in the LAFTA countries {E/CN,12/894) was also updated and
prasented at the Meeting of the LAFTA Joint Advisory Group on Meat (Bogoté,
Colombia, 5-9 October 1971),

9. The Division collaborated with FAD in the preparation of part of the
Latin American section of the World Plan of Action for the Application of
Science and Technology to Development.

100, Work in progress includes a study on agricultural mechanization and
employment and the Chilean agrarian reform programme, in co-operation with

the Chilean Training and Research Institute for Agrarian Reform [ICIRA), which
will be incorporated in the FAO perspective study on agricultural development
in South America. Contiruing the commodity studies for the LAFTA secretariat,
the Division is preparing studies on beans, bananas, and dairy products,

Technical co~operation

101, Staff members co-operated with the Board of the Cartagena Agreement,

The Division also collaborated with the FAQ Advisory Group on Central American
Economic Integration (GAFICA) in the preparation of the Perspzctive Plan for
the Development and Integration of Agriculture in Central America (PACA), and
participated in the IDB seminar on agricultural integration which took place
in Yashington,

102, At the request of a Latin American Govermment, data were collected for
activities connected with UNDP country programming.

103, Several Latin American countries were visited in connexion with the FAQ
mission on the perspective study, and also in connexion with the studies on

commodities,

104, At the request of another Latin American Government, issues relating
to agricultural employment were studied and a preliminary note was prepared,
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NATURAL RESDURCES AND ENERGY PROGRAMNVE

105, During the period under review a document was prepared on the human
environment and economic development in Latin America and technical co-operation
was furnished to several countries in the rsgion,

The human environment and economic development
in Latin America

106, In this study (ST/ECLA/Conf.40/L,2), prepared with the collaboration of
ILFES and the FAQD Regional Office, a first attempt is made to present an
overall view of evirommental problems in Latin America, analyse their main
causes and explore some lines of action, The document is divided into four
sections: development and human enviromment in Latin America: economic aspects;
the human environment situation in Latin America; the human enviromment in
national development policy; and some international sffects of problems of the
human envircnment,

Qther. Wiork

107, A rote on Latin America's experience in rural electrification was
prepared and prescnted at the fourth Latin American Conference on Rural
Electrification which was held at Belo Horizonte, Brazil {23-29 May 1971).

108, \Work was completsd on the studies on water resources in £1 Salvador,
Costa Rica and Guatemala (see paragraph 171).

109, A study was prepared on Latin America's experience in rural electrification
(E/CN.12/L..58) and presented at the seminar on Rurael Electrification held at
New Delhi (2-12 Dscember 1571),

110. A report was preparced on Latin America's experience in the management
of water resources (E/CN,12/L,72) for the Interregional Seminar on current

problems related to water resourcos management, held at New Delhi
(7-16 December 1971).

11l. A brief note on the organizetion of a system of operational research
applied to mathematical models of water basins (CLADES/WG.1/L.16) was prepared
and presented at the Meeting on Modern Documentation and Information
Techniques (Santiago, Chile, 27-30 September 1571),
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112, The Programme collaborated with ILPES in the preparation of guides for
the preparation of water supply projects, and a staff member gave lectures on
the utilization of water resources and regional development during the ILPES
Regional Planning Course.

113, Work in progress includes a study on the interconnexion of electric
power systems, a forecast of Latin America's crude petroleum requirements,
and studies on water resources in Paraguay, mining in Latin America and its
developmant prospects in the 1970s, and petroleum resources and their
utilization in Latin America.

Technical co-operation

114, The Regional Adviser on Hydrometeorology collaborated in the preparation
of a climatological atlas of Latin America and in the compilation of data for
the preparation of a meteorological atlas of Latin America,

115, The Regional Adviser on Hydroelectricity participated in the Conference
on Rural Electricity held at Belo Horizonte (20-31 May 1971) under the joint
sponsorship of the Land Settlement and Agrarian Reform Institute, ELETROBRAS
and the Ministry of Mines and Energy of the state of llinas Gerais. At the
request of the Govermnment of a Caribbean country, hz furnished advisory
assistance to the Public Utilities Commission in the preparation of a'study
on the feasibility of pumped-stc.age hydro-zlectric power piarts, He took
part ir an ECLA/ILPES mission wiich advised the Reconstruction and Rehabilitation
Committee of a Latin American country in matters related to short-term
electricity programming. At the request of the Govermnment of a Central
American country, he provided acviszory assistance to the authorities in
connexion with hydro-electric resources,

116, The Regicnal Adviser on Lecal and Institutional Aspects of Water
Resources Development furnished e National Planning Office with advisory
assistance in questions releting to water rescurces management, He gave
several lectures on subjects within his competence at the Seminar on \iater
Resources lLegislation in Central America, which tcck place in E1 Salvador
(211 October 1971). He also took part inm the meeting of Latin American
Specialists in Agrarian Law, which was organized by FAO at Sanmtiago, Chile
(2-7 August 1971).
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117. At the request of the Govermment of a Latin American country, the Regional
Adviser on Sanitary Engineering was one of a group of United Nations experts
which explored possible solutions to problems connected with water supply and
sewerage in the areas affected by the earthquake of July 1971, He also
collaborated in this country in the overall study of water basins, the
organization armd conduct of an intensive course on the planning and control
of sanitation works, and in the prepaiation of a short course on water
rasources development, Furthermore, he gave lectures on the PERT and CPM
methods in a course on programming and control of sanitation works held at
Santiago, Chile, from 26 April tc 8 May 1971, under the sponsorship of the
Vlorld Meteorological Organization,

113. In response to a request from the Pan American Sanitary Engineering
Centre (CEPIS), he gave lectures on the preparation of water supply projects
at the International Seminar on Programming Investment in the Health Sector
(Lima, Peru, ? June to 2 July 1971),

119. The Regional Adviser on Irrigation attended the International Congress
on Arid Regions which was held at Arica, Chile (22-30 August 1971) and the
sixth tatin American Cangress on Irrigation which tock place at Montevideo
(19-26 September 1971).

120, At the request of the Goverrment of one Latin American country, he
collaborated with the United Nations (OTC/ECLA and WHO/OPS) group of experts

in exploring ways of repairing aqueducts damaged by the earthqgueke of Juliy 1971,
He collaborated with a technical commission of the School of Engineering of the
same country in the preparation of a report on emergency measures for supplying
a town with water.

121, He advised the authorities of a Central American country on guestions
relating to water resources,at the request of the Government,

122, The Reglonal Adviser on the Development of Mining Resources gave advisory
assistance to a Central American country in studies connected with his
particular field, At the request of the Government of one Latin American
country, he furnished advisory assistance to the Geology Department of the
Ministry of Mining and Hydrocarbons,

123, The Regional Adviser or Hydroelectricity and the Regicnal Adviser on
Hydrometeorology collaeborated in the establishment of a national centre for the
co—-ordination of hydrological activities in a Latin American country,

124, A mission composed of the Regional Advisers on Hydroelectricity,
Hydrometeorology and the Development of Mining Resauces co-operated with the
authorities of a Central American country in questions connected with
irrigation, flood control and hydroelectric power,
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STATISTICAL DIVISION

125, During the pericd under review the Division preparsd the £tatistical
Bulletin for Latin America, vol. VIII, Nos., 1 and 2. The Working Group on
Statistics of the Distribution of Income, Consumption and Wealth was organized
jointly with the Statistical Office of the United Nations. Two papers were
prepared for the meeting of the Working Group, one on sources of information on
statistics of income distribution, consumption and wealth in Latin America, and
the other on guidelines for the use of statistical sources in calculations of
income distribution in Latin America.

Statistical Bulletin for Latin America, vol. VIII, Nos. 1 and 2

126, The Bulletin contains regional and national statistics. The national
statistics relate to population, agriculture and livestock, mining, manufacturing,
construction, slectricity, prices, transport and foreign trade, Special attention
is devoted to national accounts in the first part of this volume and to foreign
trade and mining in the second.

Sources of information on statistics of the distribution
of income and consumption in Latin America

127, This document (ST/ECLA/Conf.42/..4) is aimed at presenting the fullest
possible range of information on existing statistical sources in the region

for calculations of the distribution of income and consumption end discusses

the information that is available on this subject, with a comparison of its chief
characteristics.

128. In particular, it contains an exhaustive review of all the surveys including
information on family income and expenditurs or on income only, carried out from
1950 to date that it was possible to identify, particularly those carried out

in the 1960s and later, the population censusss of 1950 and 1960, and the

census surveys of 1970, which included guestions on income and tabulated the
results,

129, The statistical material included in the document is divided into two

main categoriess one devoted exclusively to household surveys and another
covering all other sources of data,
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Guidelines for the use of statistical sources in calculations
of income distribution in Latin America

130. This document (ST/ECLA/Conf.42/l..5) analyses the main sources of information
available in the region for calculations of income distribution and their possible

uses,

131. The sources are examined with a view to the compilation of the information
required for the projected Complementary System of Statistics on the Distribution
of Income, Consumption and Wealth, and also as a means of evaluating the order
of priorities or stages in which the different aspects of the System could be
developed,

Other work

132, Documents were prepared on statistics of the metal-transforming industry
in Latin America (E/CN.12/..63) and on principal indicators in industrial
inquiries and censusss in Latin America {E/CN,12/L.45/Add.1).

133. The following projects are under way: promotion of population statistics,

studies on the growth industries and the Statisticel Bulletin fop latin Anerica,
vol. IX,

Technical co-operation

134. At the request of the Government of a Latin American country, the Regional
Adviser on Sampling collaborated with the Statistics and Census Office in the
selection of a national household sample and the sampling framework for the
economic census of 1973,

135, At the request of its Government, he visited a Caribbsan country to co-operate
with the Statistical Office in the preparation of a demographic sampling survey.

He also visited another Caribbean country to collaborate with the Statistical
Institute in connexion with the sample surveys of population and housing for 1971.

136. He co~-operated with the authorities of the Statistics and Census Office
of one Central American country in the preparation of a sample household survey.

137. At the request of the Government of & Latin American country, the Adviser
co-operated with the National Statistical Institute in the preparation of the
programme of work for ths design of a permanent multi-purpose sample survey of
family households.



138. A staff member visited one Latin American country for discussions with
Central Bank officials on matters relating to national accounts.

LATIN AMERICAN ECONOMIC PROJECTIONS CENTRE

139. During the period under review, the Centre revised its document containing
macroeconomic projections of Latin America in the 1970s g/ for the printers,
and also provided technical co~operation to a number of countries in the region,

140. The Centre pieparad a document on analytical models for studying inbalances
in income distribution; a study of evaluation criteria and methods, and a general
list of economic and social indicators,

141, Work is under way on a technical analysis of a number of national development
plans with a view to obtaining data for comparative studies and examining
conceptual aspects; .a system of economic projections applicable to Jamaica; a
study of basic data for projections, and a study on alternative methods of
identifying the relatively lsss developed countries,

142, A new version has bezn prepared of the systematic table of dovelocment
indicators,

Technical co-operation

143. A member of the secretariat co-operated with I1PES in an advisory mission
on short-term planning to a Central American country.

PUBLIC ADMINISTRATION UNIT

144, During the period under review, most of the Unit's activities were
concerned with co-opzsration with the ECLA Export Promotion Programme. Through
its regional advisers, it also provided technical co-operation to a number of
Latin American countriss,

a/ See summary in foicial-quords'of the Economic and Social Council,
Fifty-firet SessioqL‘Squlgmapt Neq (E/5027). paras. 168-174,
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145, For the Meeting of Experts on the Formulation and Implementation of
Strategies for the Export of Manufactures (Santiago, Chile, 26 July to 4 August
1971), the Unit prepared documants on the institutional aspects of exports of
Latin American manufactures (ST/ECLA/Conf.37/L.12) and on the institutional
structures of Latin American integration and exports of manufactures

(ST /ECLA/Conf.37/i..23). In this connexion see paragraphs 232 to 242,

146, A note was prepared on the use of computers in government in Latin America
(E/CN.12/L.82) for the United Nations Interregional Seminar on Electronic Data
Processing in Government (Bratislava, Czechoslovakia, 22-30 November 1971).

147. The Unit co-operated with the Natural Resources and Energy Programme in the
preparation of a report on the organization of a system of operational research
applied to mathematical models of water basins (CLADES/MG.1/L.16), which was
presented to the Mesting on Modern Documentation and Information Techniques
(Santiago, Chile, 27-30 September 1971).

148, The Unit co—operated with ILPES in the preparation of the draft joint
United Nations Headquarters ECLA-ILPES regional programme on administration for
development,

Technical co—operation

149, The Senior Regiocnal Public Administration Adviser took part in an inter—
disciplinary mission, organizad in conjunction with the Industrial Development
Division and the Trade Policy Division, which advised the Mexican Institute of
Foreign Trads on matters relating to exports of manufactures and semi-manufactures,
He alsc participated in a mission to advise the Economic Planning Board of a
Central American country, on matters relating to the organization of the external
sector.,

150, He participated in a Jjoint ECLA/ILPES mission that advised the Government
of a Latin American country on work in connexion with a medium—term plan for
reconstructing areas affected by an carthquake,

1517. At the request of the Brazilian Government, he co-operated in the Seminar
on Export Strategy, held at Sao Paulo, Brazil, from 25 to 28 October 1971.

182. The Regional Public Administration Adviser gave classes on the use of
modern techniques in local government during the Course on Local Government
organized by the Bolivian Institute for Higher Studies in Public Administration,
held at Cochabamba, Bolivia, from 2 tc 12 November 1971.



153. The Associate Expert on Public Administration prepered teaching material
for the Seminar on Concepts, Methodology and Administration of Government
Analysis, held at Mexico City from 21 July to 15 August 1971,

LATIN AMERICAN CENTRE FOR ECONOMIC AND SOCIAL DOCUMENTATION (CLADES)

154, During the period covered by this report, the foundation stone of the
future CLADES building was laid. The building and its egquipment are to be
financed out of a grant of 500,000 dollars from the Government of the Netherlands.
Though the Centre is still at an orgenizational stage, it prepared studies on

the use of descriptors and thesauri and on the CLADES reference library which
were submitted to the Mesting on lodern Documentation and Information Technigques
(santiago, 27230 September 1971) which it organized, Other studies connectad
with the Centre's main fields of interest are also under way.

MEXICO OFFICE

155, During the period under review, the Mexico Office davoted most of its time
to the follcwing: studying economic trends in Certral America, Panama and Mexicoj
continuing: studies on various aspects of Mexico's economic and social development
and Centrel American sconomic integration; collaborating with regional integration
agencies in their eftorts to resolve the crisis of the Central American Cnmmon
Market; providing substantive supervision of technical assistance provided by
United Nations regional experts for Central America, and collaborating with

UNDP reprssentatives in Central America, Panama and Mexlica in formulating
national technical co—operation programmes. As in the past, closs co-ordination
was maintained with the Permanent Secretariat of the General Treaty on Central
American Integration [SIECA), the Central AmericanBank for Economic Integration
(BCIE) and other regional institutions,

Economic Survey of Latin America

156. The Office prepared the chapters on economilc trends in Mexico, Guatemala,

El Selvador, Honduras, Nicaragua, Costa Rica and Panama during 1970, and a =et

of notes cn the development of the area's agricultural, industrial, electric

powsr and transport sectors, for inclusion in the Economic Survey of Latin America,
1s70. -




The industrial policy of Mexico

157. In collaboration with Nacional Financiera S.A. and ILPES, a study was
prepared on Mexico's industrial policy (CEPAL/MEX/71/11) which anmalyses the

role the industrial sector has played in the development of Mexico's economy,
discussas industrial policy instruments and the way they have been used, describes
some of the sector'’s major problems and outlines a possible future strategy for
the development of the manufacturing sector.

Livestock in Mexico

158, The preliminary version of a study on livestock in Mexico (CEPAL/MEX/72/3)
was completed., This document analyses the operation of the beef industry, with
special attention to the factors affecting supply at the production and
distribution levels. It examines the various features of preoduction in the major
stock-~breeding areas and the conditions and methods of marketing, and suggests
ecanomic guidelines to promote more rapid growth 1n the sector. It alsc contains
an analysis of demand, slaughtering rates and prices, ecological conditions, and
the contribution of beef stock-breeding to the growth of the agriculturel sector
‘and of the economy as a whole,

Regional dovelepmant in Mexico

1 e

1592, A monograph was completed on the regional development of the Mexican economy
(CEPAL/MEX/71 /28), which analyses the origin and effect of regional development.
This study will be expanded into a more comprehensive research project, covering
regional development in ssveral lLatin American countries, which will be carried
out in 1972 in collaboration with the lexican Government, UNDP and ILPES,

Statistics

160. Overall and sectoral statistics were compiled and processed for the

Economic Bulletin for latin America, Statistical Bulletin for lLatin America and
the Economic Survey of Latin America, 1971. Current economic data on Mexico,
Central America and Panama were revised and brought up to date for use in

research conducted or completed during the year. Progress was made in trensferring
the data onto punched, cards and magnetic tape,




Structural reorganization of the Central
American Common Market

161, The Office produced a document containing guidelines for the structural
reorganization of the Central American Common Market (CEPAL/MEX/71/18), which
was submitted to an inter-agency meeting of Centrael American economic integretion
bodies (San José, Costa Rica, 10-14 lay 1971). It also prepared comments _
on studies submitted by the Central American Lionetary Council and SIECA on this
sub ject.

Central American customs union

162, The Office prepared a corrected version of certain chapters of a pfeliminary
study, drafted in 1970, dealing with definitinns, requirements, components and
characteristics of a customs union for Central America. It zlso collaborated

with an UNCTAD regional expert in preparing an analysis of the structure and
relative importance of Central American trade (CEPAL/LEX/71/8).

Improvement of the Central American Common larket

163. The Office collaborated with an UNCTAD regional expert on a study with a
view to bringing the Central American commori external tariff into line with the
Brussels Tariff Nomenclature (BTN) (CEPAL/MEX/71/21; TAG/LAT/114). The document
contains data which will be used in studies connected with the modification of
the existing tariff nomenclature and revision of the Central American common
external tariff,

The labour market in Centrel America

164, A study (CEPAL/MEX/71/12) was complsted on employment and youth in Central
Amgrica which examines the ewolution and characteristics of the young active
populatiom (10 te 24 years of age) and the trend of demand for employment in

the various sectors, and describes the dynamic effect that better addcatipn and
sectoral and geographical mobility have on the region's labour market. The documant
also containa a number of recommendations regarding the smployment of youth,

Social aspects of rural development

165, The draft version of a study on the use and distribution of land in Costa
Rica {GTT/G) was completed., This document ssts out to find out what role
agriculture has played in the country's economic development as regards both
exports and production for domestic consumption. It goes on to analyse the
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Ttural population in terms of availability of

characteristics of the agricul
manpower, mobility and productivity; the structure and forms of land ownership as

it relates to the utilizetion of resuurces, productivity and absorption of
manpower; agrarian legislation ard the activities and achievements of the national

agrarian reform agency, and services dirsctly connected with rural development,
It concludes by offering e number of measures and suggestions for solving the
problems of land tenure and for socelsrating the development of the agricultural

sector,

Transport in the [entrel American Cormon Market
156. A study was coopleted on glunernative means of transport in Central America
(E/CN.12/CCE/SC.3/30). Thz guwieont describes the most efficient way of moving
products intended for intre~regicnal trade from the standpoint of sach mode of
transport, includes projections for Cetral America's goods trade wup to 1975 es
a basis for determining the futur: utilizeation of means of transport and their
requirements, costs and results nder a number of assumptions; and considers
the possibility of developing alisrnative means of transpeort to complement the
network of roads that currently serves the Common Narket,

Electricity costs in Central America

"
atlen

167. The Office collahborated with an expert from the United Nations Cffice of
Technical Co-operation (0TC) in preparing e manual for estimating the cost of
hydroelectric projects which wiil serve as a useful gulde for pre-feasibility
studies of national and regional hydroelectris projects [(E/0N.12/0CE/SC.5/
GRIE/II/2).

Standardization of electrical materials and eguipment

168, The Office supervised the work of the Central American Expert on Electrical
Standards with particular refererce to standard specifications for concrete

posts (CANE/138); standard voitage regulation equipment for distribution systems
(CANE/14); electrical design criteria for subtransmission networks (CANE/15),

and mechanical design criteria for transmission and subtransmission networks
(CANE/16). The Office collaborated with an OTC expert in preparing a study

on the possibility of joint purchases of materials and eguipment for electrical
systems (CCE/SC.S5/CRNE/VII/4). These studies and the Office's report on work
carried cut during the year were examined and approved by the Regional Committee
on Electrical Standards (CRNE) at its seventh meeting in Panama City, 23-27
September 1°71.
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Coding of electricel materials and equipment

169, Documents were prepered enlarging and modifying the coding standards for
materials and equipment for Central American electrical enterprises (CRNE/GTC/IV/?).
They were approved at the fourth meetiig of the CRNE Working Group on Coding
Standards for Electrical Materials and Equipment (Panama City, 20-22 September 1571

Development of the electricity sector in Central America

170, A document was completed on glectric power statistics for Central America
covering the year 1969 (E/CN.12/CCE/SC.5/81). Two other documaents were produced
summarizing the main achisvements of electricity development and regulaticn
agencies, institutions and enterprises during the second half of 1970 and the
first half of 1971, as regards control, planning and investment in the electricity
sector (CEPAL/MEX/71/5 and CEPAL/VEX/71/18).

Water resources

1. The Office collaborated with an OTC expert in producing documents on water
resources in El Salvador, Costa Rica and Guatemala (E/CN.12/CCE/SC.5/70, 71 and 72
They contain an appraisal of present and future water uses and their attendant
problems, and an analysis of economic, financial, legal and institutional
questions, The documents were examined by two national working groups on water
resources (El Selvador, 27 and 28 July 1971, and Costa Rica, 29 and 30 July 1971).

Ground water and hydrometsorclogical studies

172. In response to the request submitted to UNDP by the Government of Guatemala,
an OTC expert prepared a project for conducting a series of ground water studies
in various parts of the country. He also colleborated with the countries of

the area regarding the implemsntation of a second phase of the Central American
hydrometeorological project, based on the guidslines and recommendations contained
in ECLA's water resources programme,

Enerqy resources

173. The Office co-operated with an OTC expert in preparing statistics on
Central America's power consumption from 1950 to 1970, including commercial
energy resources (petroleum products and electricity) and non-commercial
resources (firewood, cane bagasse, etc.) (E/CN.12/CCE/SC.5/82). This study,
together with an information document (CEPAL/MEX/71/12) containing a provisionas
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appraisal of the energy sector that was produced for STECA, will form the

basis of a study of the engrvy sector in Central America that is to contain

an appraisel of the national and regional market, the potential supply of
resources and their possible future developmeni, and a set of policy guidelines,

Other work

174, tudies are under way on the following: development financing in Central
America; the relatively less developed countries and the third session of UNCTAD;
the assessment of the water rescurces of Centrel America; tariffs and services
in Central American port terminals; and the Panama Canal and its importance for
the sconomies of North America and Panama, on which a preliminary study
(CEPALMNEX/7M /22 /Add. 1) was completed in 1971 containing an estimate of the
econamic benefits which the Canal affords to those who use it and an analysis

of products, costs, alternative routes, size and type of ship, gperating costs,
effective tolls, etc.

Technical co—operation

175. Three staff members advised Costa Rica's Ministry of Industry and Trade
on industrial policy, petroleum oroducts and an investment corporation,

175, Two staff members advised the National Agrarian Institufe of Honduras on
the preparation of agricultural development projects for inclusion in its
six—year investment programme.

177. Two staff members advised £1 Sslwvador¥s Flanning Office on the preparation
of a community development plar ernd a national programme of technical assistance
for esconomic planning,

178. A steff member advised the Ministry of Foreign Affairs of Panama on the
techimical implications of constructing a sea~level canal,

17%. Two staff members advised ths Secretariat of the (ffice of the President
of Mexico on the formulation of requests for UNDP technical as=sistance, in
connexion with a study of ecorumic development Ly geagraphical area and the
establishment of a national syster of zconemic and social informaticn,

1680, Several members of the staff collaborated with the UNDF Fesidont
Representetives for Mexico, Certral America and Panama in formulating country
programmes for United Naticns technic:' assistarce, Oommants were prapared on the
econamy of Honduras and a number of pr=iiminary drafts corntaining sectoral data on
Guatemela and E1 Selvador were distributed,
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1681, The Regional Adviser on Industrdal Programming (UNIDO) attached to the
texico OFfice furnished the following with advisory services: the Planning
Office of Honduraes, in connexion with the preparation of a diagnosis of the
industrisl sector ani the formulation of guidelines for the ind strial
developmert plan; Lhe Planning OfFfices of Paname, Nicaragua and Guatemala, in
connexion with specific quustions relating to industriel programming, and the
Plannirnc OFfFice of El Salvador in comnexion with the preparation of a work plan
for the 1073-1977 inuu.strial development programme., He also provided technical
assistarce to SIECA on industrial matters relating to a study of the economic
and social development prospects of Central America over the next ten years;

to GAFIGA on regional agro-industrial problems, and to BCIE on specific
manufacturing orojects.

182, The Reglonal Expert on Fort Development and Navigation (UNCTAD) attached
to ths Office assisted the following in formulating their programmes: the Central
Amgrican Shipowners Association, the Central American Shippers Association, the
Natlonal Foreion Trade Shippers Gouncil of Mexico, and the Central American

Port Authorities Comnission, He alsc provided technical assistance to SIECA

and BCIE and to port autharities and shiprping enterprises in Guatemala, E1 Salvador
Honduras, Nicaragus and Costa Rice. Hes furnished the Ministry of Industry and
Trade of Panama with adviscry services in connexion with the establishment

of a national ports and shnipping committes, He also co-operated with tre

Chilean Planning Gffice in a technical assesgment of the damage to port
installations caused Ly the 1571 earthquake,

183. The Regicnal Expert on Electrical Oevelopment (OTC) attached to the Office
furnished the following with advisory services: ths National Light and Power
Enterprise of Nicaragua and the Costa Rican Electricity Institute in connexion
with the project for the interconnexion of the central electricity systems of
the two countries: the Institute of Water Resources and Electrdification of
Panama in connexion with a draft contract with the Panamanian Light and Power
Company. He also coliaburated with the Public Utilities Projects Department

of the International Bank for Reconstructicn and Development (INNG) of the
Honduras~Nicarague and Nicaragua-Costa Rica electricity interconnexion projects
and with the Central American Electrical Standardization Progremme.

184, The Regional Expert on Technical Aspects of the Electricity Sector (OTC)
attached to the Office advissd electrification institutions and the authoritiles
of ths electricity sectur on the regional electrical standardization programme,
with specific reference to design and coding standards for materials,



105. The Regional Expert on kuicipurposs Ubpter lse (70} attacned to ths Office

advised the National Geunraphin Institute of Guatemala on the preparation of a
request to UNDP for a study of cround water in the Gust=sela Valley, and also

advised the six Central Americarn Sovernments on the implensntotion of ths second

phase of the Central American hydrometecrological pmject (UNDP/IMD),

186. The Reginonal Expert on Eneryy Resources (OTC) atteched to the Office
advised 3IECA aon the »evision of @ study of petroleun anc petrolsum product
prices in Central America, and the Ministry of Industry and Trade of Costa Mica
on a stucy of the production and sistribution of petroleum productis.

FALSEN

127. The Regional Expert on Econcaic bevelapment {OTC) ettached to ths OFfice
advised the Govermments of Hondurss and E1 Salvador in connexinn with studies aof
economic trends in 19270, and the Dentral American capitzsl market programne on

various aspects relating to the rmobhiliration of resources.

~

182, The Rerional Expert on Budoet Programming attzched to SIECA advised the
following countries on the introduction of progremme buddeting and on
administrative reorganization: Guatemala (Technical Budmet Office, Central
Municipality, Agricultural Marketing Institute); El Salvador (Treasury and Ministry
of Transport) and Coste Rica {Tobasco Protection Board). He also collaborated

with the Planning Office of El Sslvador in preparing a national development

plan for 1973-1$77.

162, The Regionzl Expert on Fiscel Policy (OTC) attached ta GIECA advised

e number of Governments and the Centrel American lonstary Courncil on a number
of tax problems and on their effect on intraregionzl trade, and SIECA on fiscal
aspects of standardization wi' - zhe Central American Conmun farket, with
particular reference to domesiic axes on produccion, distribution, sales and
consumption of goods and their recional administration.

120, The Rardonal Experts on Incustrial Programming and Development (UNIDO)
attached tu BHEICA advised that body on the pharmaceuticsl, assembly, textile
and petrolsum products indust

. and the tunicipality of Eu~L0mn-a City on a
plan for the promotion of indus?

; estates., They also assisved in a regional
analysis and inventory of induwstrial projects in Central Amarloa, the revision
of industrial integraticn zgrosrents and in studies reiating o ths future
prospects of rultinational enteriises.

.Ii

Yo

191, At the reguest of the natioral electrificetion agenciss the authorities
of the Central American electrice industry that had recruted bis, members of the
Office and the two regicnal experis on clectrical affairs (seconded by are)

supervised the work of the £x; L
the regicnal standerdization

‘xdapdﬁ whe is responsible Tor

Ty :
eI 1ur1nm the first four months of 127,

w
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WASHINGTON OFFICE

192, The Yashington OFfice continued to supply the secretariat with information
for the use of the substantive Divisions in their research worlk.

103. Information and documantation on the activities of the Commission were
provided in response to a considerable number of inquiries received from
international and regional organizations, from branches of the United States
Government, and Tram urlversities, research foundations and other private bodies
in the United States.

194, The Washington Office represented the secretariat at a number of meetings
and undertock lieison work in connexion with the activities of IDB3, 0AS, CIAR and
CIDA, the Inter-American Development Bank (IDB), the Organization of American
States (0AS), the Inter-American Committee on the Alliance for Progress (CIAP)
and the Inter-American Committee for Agricultural Developrent (CIDA). It also
representad ECLA at the country review meetings convened periodically under ths
auspices of CIAP,

195, Since 1271 this Uffice has represented ILPES as well as ECLA and has ILPES
staff maembers on its permanent staff, This measurs was adopted to enable ths
Ylashington Office to participate more fully in CIAP meetings and to carry out
studies in greater depth on balance of payments, foreign investment and other
related subjects on which a wealth of information is available in Washington.

RIO DE JANEIRO OFFICE

196, This Office continued to co-aperate with Brazilian Government officials in
research and advisory activities, Vlork is going ahead on an analysis of ths
system of state planning in Brazil, with the purpose of describing, evaluating
and suggesting changes in the system and the state planning process in force,

on the basis of a study of a small number of states. Ancther study is in
progress on industrial productivity and wages from the regional standpoint, which
examines the industrial productivity changes in each state and the extent to.
which these changes are due to the transfer of manpower or technological
innovations. This study will cover the period 1966 to 1960.



NONTEVIDED OFFICE

127. The OFfice, which represcrnts ECLA in its dea) incs with the organs of
LAFTA, continued to participate in LAFTA weetings and studies, particularly

in the worlk of the Standing Exscutive Committee and the Conference of the
Contracting Parties. It also Tuifilled its co~ordination and liaison function
between the ECLA and LAFTA secretarists and assisted the delegations of member
countiries in the study of iechnical problems.

198, Ouring the period under review its most important task was to collaborats

in reviewing the implementation o the LAFTA Plan of Action regarding the A
compilation of updated information to help the Contracting Perties to identify

the sectors of greatest importancs in the LAFTA area.

Hectoral meetings
Wt B s A BT -

190, The Office took part in meeiings of entrepreneurs concerned with the
following branches of industry: ceramics, plastics, non-plastic toys, agricultursal
machinery, alcoholic beverages, chemicals, pharmaceuticels and the ship—
building industry, '

LAFTA sscretariast studies on sectors of industry

200, A critical review was nade of the following worlk presented by the secretariat
during the year: textile industry machinery; bases for a study of trends in area
shipping services and the use of containers; prelininary studies to establish

the bases. for an area industrial mnolicy; the industrial development policies

of the Contracting Parties, and the basic criteria for the identification of

the industrial sectors of greatest area importance,

Other work

201. The compiling of information on trends in exports of manufactures by
various LAFTA countries continued, with a view to evaluating the extent to

which area trade preferences have favoursed the diversification of the trade among
the Contracting Parties. The OFfice continued to collect statistics showing

the progress of the complementarity agreements in force,

202, Steps were taken with the assistance of Resident Representatives to modify
the approach taken in the draft on non-tariff barriers.

203, The Office took part in the following technical meetings: meeting of experts
on value-added taxes, third meeting of directoreé of internal revenue departments,
First meeting of government experts on non-tariff barriers,

=39~



Technical co-operation
R T T O O O R e e e o

204, A staff member toalk part in the Ninth Meeting of the LAFTA Advisory
Commission on Statistics and co—operated in the analysis and updating of LAFTA's
external trade statistics system, Another staff member led a seminar on
econonic intecration in Latin America under the ausnices oy the Inter-American
Marlketing Centrs (CICOM).

C-F:i0E FOR THE CART3BEAN

205. During the period covered by this report the 0Office continued collaborating
with Caribbean area Governments in analysing the problems arising out of thesir
intensified efforts towards economic co—operation and in the solution of the
concomitant social prohlems, It continued collaberating in  the preparation of
common external tariffs and in studies aimed at achieving wider participation

in the subregional trade liberalization process.

Trensport

206, The draft versinn of the study on maritime transport in the Car-sh:ezan Basin
was reviszd and the basic statistics brought up to date. The conclusiors of

this study will serve as a bhasis for recommendations on future action with
respect to maritime transport., In connexion with the IDB/ECLA inventory of
transpert infrastructure projects, the Office prepared a draft outline of
trensport studies suitable as follovwup to the inventory and trade statistics of
countries covered by the inventory (ECLA/P3S.71/9). A brief note was also
prepared analysing the :sroblems which might arise if the subregion adopted common
transport policies or positions, as a contribution to the United Natcions/IMCO
Conference an International Container Traffic.

Other worlk

207. DNMNotes were prepared on the following: harmonization of fiscal ingentives
to industries (ECLA/P05/71/5); functioning and organization of development
corporations in St. Vincent {ECLA/P0S.71/7); local control of business and tax
treatment of interest (ECLA/POS.71/0); dreft barking act for the Associated
States and tontserrat (ECLA/POS.?WIWS); considerations concerning the forsign
trade policy of the English-spealsing Caribbzan countries (ECLA/POS.71/11).

208, A statistical key was prepared for converiing from the East Caribbean
Common Market (ECCM) tariff code (based on the BTN) to the SITC classificaion
{original version) using the range of products included in the St. Lucia trade
statistics classification (ECLA/P0S.71/5).
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208, Notes were preperad on the activitiss of ECLA for the Caribbean
(ECLA/POS. 71 /1G) and on some special problems of development in the Caribbean
(ECLA/POS.71/17) for the Subregional Seminar on Technigues and Procedures

of United Nations Technical Assistance in the Caribbsan, organized by the

United Nations Institute for Training and Fesearch (UNITAR) (Bricdgetown, Barbados,
22 November to 3 December 1971).

210, A staff member attended the sixth meeting of the ECCM Council (St. Lucia,
6-10 Decemher 1971).

211. A note is being preparet¢ on the harmonizaticn of barking and financial
policies for East Caribbean territoriss. Basic material is being compiled for
econonic projections covering four Caribbean countries. A document is being
prepered on problems of statistics in the 'Yest Indies Associated States, together
with a cost estimate for securing paper print-out of trade statistics on a
current basis,

212, A work programne is being prepared for a proposed trainers! training
programme on local government,

Technical co-operation

213. The Adviser on Community Development provided advisory services to the
countriss of the subregion covering s wide field, including advice on community
development programming, youth policies and programmes, rural development

human resources development and social sector planning.

214. He also collaborated with the United Nations Childrents Fund (UNICEF)

in preparing a youth development project for the East Caribbean and Jamaica

and a water supply project for Dominica. He also participated in preparing

a project request for the liorld Food Programme Aid for a school Teeding programme
in Surinam,

215, Another part of the Adviserts missions involved following up the
recommendations of the Caribbean Regional Seminar on Central Ssrvices to Local
Authorities, held in 1971,

216, The Adviser on taritime Transport collaborated with the VWest Indies
Shipping Corporation (WISCD) and the Commonwealth Caribbean Regional Secretariat
in an assessment of the future employment of the WISCO flest in a joint study
analysing steps for the reorganization of the West Indies Shipping Service
(ECLA/POS. 71 /14 ).
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217, At the request of the Government of a country in the subregion, he
prepared & pre-—feasibility study on the provision of shipping facilities for

the food and vegetable trade (ECLA/POS.71/10). He also gave assistance to

the Legal Sub—committse set up to drai': a constitution for the Regional

Shipping Council and YISCO. Hs collaboraeted with the Commonwealth Caribbean
Regional Secretariat on the establishment of machinery for holding consultations
with the Association of llest Indies., Trans~Atlantic Steamship Lines.

218, He was present at the ligeting of Officials on Regional Shipping
(Georgetown, Guyana, 12-13 November 1971).

219, The Becional Economic Adviser collaborated in reviewing the working of the
Development Board of ons Caribbean country, and also advised the Regional
Development Agency on technical matters relating to the successor institutions,
At the reguest of the Government of another Caribbean country, he assisted the
Planning Department in the formulation of its five~year pian 1271-1075, At

the request of the Commonwealth Caribbean Regional Secregariat he gave advisory
assistance on some technical aspects of the harmonization of fiscal incentives
in the Caribbean countries, At the request of the Government of another
Caribbean country, he advised on the selection of the survey of establishments
to be undertaken to determine contribution to local value adced,

220. He attended the Ninth Meeting of the Council of Ministers of the

Caribbean Free Trade Association (CARIFTA) {Georgetown, Guyana, 6-7 October 1971)
and the meeting of the ECCL Working Group on Harmonization of Incentives
(St.Lucia, 10~11 December 1571),

221, The Adviser on Trade Policy and Integration assisted Governments in their
negotiations on the outstanding controversial points relating to the ECCM
Common External Tariff, especiaglly the exempticns list. He also assisted
Governments regarding the implementation of the Tariff in legal form. He took
part in the Second Training Course for CARIFTA Customs Officials (Trinidad,

19 April to 11 June 1971),

222. The Adviser was also present at the Second Meeting of the Advisory Panel on
the CARIFTA Common External Tariff (Georgetown, Guyana, 712 October 1271).

223. The Office provided advisory assistance to the Advisory Panel on the
CARIFTA in the Common External Tariff, and furnished short-term advisory
assistance to the Governments of two countries of the subregion on port
administration (ECLA/P0S.71/12 and ECLA/POS,71/13),



224, Advice was given to the Governments of the subregion on the planning and
conduct of training programmes in the fields of community and rurel development.

205, The Office assisted an NCTAD expert in discussions with the Caribbean
Development Bank and the Commonwealth Cardibbean Regional Secretariat regarding
implementation of Trade and Development Board resolution 53(VIII), on institutional
arrangements for trade expansion, economic co-operation and regional integration
among developing countries,

BOGOTA OFFICE

226, Uvuring the period covered by this report, the Bogota Office continued to
concern itself with analysing economic trends in the countries within its area
(Colombia, Ecuador and Venezuela) and the main policy measuras adopted by these
countries, It slso continued to examine developmants relating to the participation
of these countries in the integration movements to which tihgy belong, especially
the Cartagana Agreement as regards Colombia and Ecuador, and also studied certain
igsues relating to the possibility of Venezuela's accedirg to the Agreement.

227, Continuing the study of specific sectoral aspacts of the Colembian economy,
a document was prepared on current industrial policy.

228, The Office collaborated in the preparation of several studies and notes for
use by the Andean Group, including notes on Background material for studying ths
development problems of the Andean subregion, and on bases for a treaty establishing
a latin American economic community.

22Y9. In recent months, there has been an intensification af relations and
collaboration with the Andean Development Carporstion in connexion with studying
investment projects, providing continuing advisory services to the Sectoral
Commities on the Coal Industry, and studying prejects on the development and
integration of horder areas.

230. The 2ffice was represent:d at the meeting of the Ministers of Economy and
Industry of the Andean Group (Bogota and Certagena, 24-29 May 1971); the Seminar

on the Industrial Development ¥ the Lountries of the Andesn Gruup {Bognta,

1721 May 1971 ), for which it greparsd a note on the industrial developmert of the
countries of the Andean Group; ths first meeting of the Sectoral Committes on the
Coal Industry (Bogota, 9-15 September 1971); the Fifth Panarv Assemnly of the Latin
American Parliament (Caracas, 23~27 August 1971); the Symposium on Patents,
Trademarks and Copyright (Bogote, 24-27 November 1971}, fer which it rrepared a note
on the transfer of technology ard eccrumic development, and the forth meeting of the
LAFTA Joint Group on Meat Advizers (Bagota, 6-8 October 1571).

et} O



MULTI-DIVISIONAL PROGRAMMES

Development of the River Plste Basin

231, During the period covered by this report, the socio-economic survey of
the Santa Cruz de la Sierra region was completed under tne agreement concluded
by ECLA with IDB &/, and will be submitted to the Bolivian Government for

its consideration,

Export Premotion

232, The WMeeting of Experts on ths Formulation and Implementation of
Strategies for the Export of Marufactures was held at Santiago, Chile, from
26 July to 4 August 1971, with the collaboration of the Trede Policy Division,
the Industriel Development Division and the Public Administration Unit,

233, The studies prepared for this meeting include: "Reflections on the
international company and its role in the development of Latin American exports
of manufactured producte" {ST/ECLA/Corf,37/L..5), in which the coniributicn of
international enterpriszcs to Latin Amaerican development .s examined and
strategies are suggested for the negotiations by Latin American Governments
with multinational enterprises and for the promoticn of foreign investirsnt,
while the international cocmpany is analysed as an agent for the transfer of
technical know=how; "Conczptual models for export promotion stratzgy at the
national and enterprise level" (ST/ECLA/Conf,37/L.6), in which the experience
of an Agian cauntry is studied as a modzl strategy for the marketing of exports;
and a study of the slements involved in formulating strategies for the expourt
of manufactures (ST/ECLA/Conf.37/L,21), which reviews international economic
relations, flows of capital goods, international enterprises, the transfer of
technical know-how, the international movement of capital, import strategy,
participation of the public sector, industrial policy, trade policy and
statistical questions,

234, Other documents prepared for the meeting covered the following topics:

The formulation of incentive programmes within the framework of an export
strategy (ST/ECLA/Cunf.37/..10); Export strategy: formulation and implementaticn
(ST/ECLA/Conf.37/L.11); Institutional aspects of exports of Latin American
manufactures (ST/ECLA/Conf,37/L.12); Methodologicel criteria and bases for the
selection of exportable manufactured guods (ST/ECLA/Conf.37/L.13); Integrated
marketing enterprises in Japan {ST/ECLA,/Conf,37/L.20); Instituticnal structures

4/ See Official HRecords of the Economic and Social Council, Forty-ninth
Session, Supplement No, 4, E/4806, paras. 314-318,
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of Latin American integration and exports of manufactures (ST/EQLA/Conf.37A..23);
Markets in the Developed countries for Latin American manufactures

(ST/EQLA Lonf,37A..21); and recent trends in Latin Awmerica's export of
manufactures and same of the contributcry factors [ST/ECLA/Conf.37A..26).

235, On the basis of the meost important docunents presented at this Meeting, a
special study on strategy for the export of narufactures was prepared for inclusion
in the Econamic Survey of Letin America, 1971.

236. The Programme co—-operated in the preparetion of the chapter on export
promotion for the document to be presented by EQLA to the third session of UNCTAD.

237. The 1971 Regioral Course on axport promotion was organized in collabaration
with the UNCTAD/GATT Interrmational Trade Centre and with the participation of
Chile, Cclombia and Venezuela; the first part of the course was held at Santiago,
Chile (20 August +o 10 September 1971).

236. At the reguest of the Goverrmments of the English-spealding Caribbean
countries, an export pro.otion course is baing organized to talke place early
in 1972,

232, Co-operation was furnished to the Goverrmment of Brazil for the Seminar on
Export Stretegy held at Sac Paule [25~28 October 15971).

240. An interdisciplinary multi-divisional mission was organized to provide
advisory assistance to the Mexican Foreign Trade Institute on matters relating

to exports of manufactures and semi~-manufactures. Another mission was organized
at the request of the Govermmer- wi a Central American country to furnish

advisory assistance in the evaluation of the extermal aspects of the 1272-1877
national development plan as regar:ds industrial policy, industrial development

for export, vroducts identification and ways of ueveleoping an export supply,
balaroe~af-cayments problems, and future trade policy for agriculture and industry.

244, Advisory assistance vas furnished to one Latin American country on guestions
related to export promotion, to anather on foreign trade policy issues and to
a third on export strategy.

22, The Regiomal Adviser on Export Development Planning geve advlsory
assistance to the Board of the Cartagema Agreerent and participated in the
meeting of experts crganized by ine Board to examine the draft statutes for
multinaticral enterprises. He alsc collabarated in the ITC wission on country
programming sctivities (export prosotion sector} in one Latin American country.



UNITED NATIONS HEADQUARTERS AND OTHER OFFICES

243, The secretariat prepared a note on the use of computers in government in
Latin America (E/CN.12/L..62) for the United Nations Interregional Seminar on
Electronic Data Processing in Government (Bratislava, Czechoslovakia, 22 to 30
November 1571),

244, In accordance with the new system of country programming, the secretariat
co~operated with the UNDP in the preparation of technical assistance programmes
for a rnumber of Latin Amnerican countries,

245, The secretariat also collaborated with the UNCTAD/GATT International
Trade Centre in the organization of the Sixth Regional Course on Trade Policy,
held in Santiago, Chile in August 1971, Secretariat officials took part in

a mission organized by the Centre to collaborate in the programming activities
of a Latin American country,

246, A paper is being prepared in connexion with the Latin American section
of the World Plan of Action for the Application of Science and Technnlogy to
Development,

247, The sscretariat co-operated with UNIDO in the organization of the
following meetings: Meeting on Industrial Management and Consulting Services
(santiago, Chile, July 1971); Vorkshop on Standardization (Santiago, Chile,
September 1971); and the seminar on Industrial Services (Santiago, Chile,
November 1971),

243, The secretariat collaborated in the preparatoty work for the United
Nations/IHCO Conference on International Container Traffic, and prepared a paper
for the Conference (E/CN.12/912/Rev.l). (See paregraph 81,

249. In colleboration with the Statistical Office of the United Nutions, a
Working Group on Statistics of the Distribution of Income, Consumption and
llealth was organized.

250, The Office for the Caribbean collaborated with UNICEF in the preparation

of a project on Youth Development for the East Caribbean and Jamaica and in a
school feeding pregramme in Surinam.
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251, The Office for the Caribbean also prepared two notes for the Subregional
Seminar on Techniques and Procedures of United Nations Technical Aasistance

in the Caribbean, organized by the United Nations Institute for Training

ard Research in Barbados (November 1971),

2. Meetings and seminars

252, The list of meetings and seminars held during the pericd under review
appears in Annex II below,
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C. RELATIONS WITH SPECTALIZED AGENCIES AND
OTHER ORGANIZATIONS

Specialized agencies

253. The secretariat of FAC continued to provide the services of five of its
staff to the ECLA secretariat, and both institutions continued to co-opsrate
through the ECLA/FAC/UNIDC Forest Industries Advisory Group.

Latin American Institute for Economic and Social Planning

254, Cow-operation between ECLA and ILPES is too wide~ranging to be reviewed
in detail., A few pf the activities in which they have co-opersted are
mentioned below,

255, The secretariat collaborated in the preparation of the Regiocnal
Developnent Planning Course, which took place in August 1571, A member of
the secretariat lectured on the use of regional water resources,

256, The secretariat also collaborated in the preparation of guides for
drawing up water supply projects,

257, ECLA and ILPES collaborated in preparing the draft ECLA/ILFES programme
on administration for development,

2588, The ECLA Mexico Office also co-operated with OTC, UNOP, ILPES and
national and regional organizations in Mexico and Central America in the
organization of the Eight Intensive Courss on Planning for Central Americe,
which was concerned with the management and evaluation of electricity projects,

Orgarization of American States

252, A member of the ECLA secretariat led the Seminar on the Economic
Integration of Latin America, sponsored by the DAS Inter-American Marketing
Centre (CICOM).

260, For the 33th sessian of the Inter—-American Statistical Institute, held
at “lashington D,C.,, a note was prepared on problems in the measurement of
development: thz Latin Americen experience.



Inter—American Development Bank

261, The socio-economic survey, of the Santa Cruz de la Sierra region,
undertaken in co-operation with IDB, was completed, as was also the stuay on
the transfer of technical know=how in Brazilian industry, carried out with
the co-operation of IDB and the United Nations Division of Public Finance
and Financial Institutions,

Central American Common Market

262. During the period covered by the prasent report the Mexico Office
continued to provide secretariat ssrvices and basic documentation to the
Central American Economic Co-operation Committee and its auxiliary agencies.,

263, ECLA kept up its collaboretion with SIECA in studies on the standardization
and re-structuring of the Central American Common Market, and in research
projects in connexion with integrated agriculturael development, industry and

the infrastructure, and also trade policy and export promotion,

264, The Mexico Office co-operated with SIECA in determining the scope of the
study on the restructuring of the Central American Cormon Market, and on
development pruspects and strategies for the period 1971-1980. It also
collaborated in establishing the group of United Nations experts who will
undertake the study, and in preparing the work programme,

265, The Mexico Office maintairned close relations with SIECA, BCIE, the
Executive Secretariat of the Central American Monetary Council, the Central
American Research Institute for Industry (ICAITI) and the Central American
Institute of Public Administration (ICAP).

266. At ths request of the national electrification and electricity authorities
in Central America, for the fourth successive year the Uffice supervised the

work of thes Expert on Electrical Standards, who is recruited dirsctly by the

above bodies and is a member of the Mission of Electrification and liater resources
resources in Central America,

Latin American Free Trade Association [LAFTA)

267. The secretariat collaborated with LAFTA in the apraisal it is carrying
out, and took an active part in LAFTA secretariat meetings and studies,
specially in the activities of the Standing Executive Committee, and in a
number of specialized meetings (ses Montsvideo Office),



Cartagena Agreement

268, Under the ECLA/ILPES co-operation agreement with the Board of the
Certagena Agreement, the secretariat collaborated in the analysis of
development plans schemes for the metal-transforming industry in the
Andean Group, and is preparing a study on the fertilizer industry in the
countries of the Andean sutregion,

262, Data are being gathered on the LASH system which it is planned o
introduce on the west coast of South America in 1972, The czecretariat took
part in the meeting of experts organized by the board to review the draft
statutes for multinational enterprises, and collaborated in the firts
Congress on the Metallurgical Industry in the Andean Area (Santiago, Chile,
August 1971), organized by the metallurgists! associations of the Andean
countries,

Caribbean Free Trade Association (CARIFTA)

270, The Office for the Caribbean provided the services of a regional adviser
to assit in the work of the Advisory Panel on the CARIFTA Common External
Tariff, It alsc collaborated in the Second Training Course for CARIFTA
Customs Officials, which took place in Trinidad from April to June, 1971.

(See the Office for the Caribbean, )

Special Committee on Latin American Co-ordination (CECLA)

271. During the period covered by this report, the secretariat continued to
collaborate with the Special Committee on Latin Americen Co-ordination, for
which purpose it prepared technical studies and sent representatives to
CECLA meetings (see paragraphs 37-39),
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Annex I

LIST OF MEETINGS OF SUBSIDIARY BCDIES DURING THE
PERIOD UNDER REVIEW

i e b

Body and officers

-

Session

Symbol of report a/

Pagional Committee on
Electricael Standards

Chairmans Mr, Antonio Chin Checa
Repporteurt Mr, Alcalé Bolafios

Working Group on Coding
Standards for Electrical
Eguipment and Materials
Discussion leader:

Mr. Antonic Chin Checa

Working Group on Water
Resources in El1 Salvador
Discussion leader:

Mr, Hernfn Tenorioc lLaguardia

Working Group on Water
Besources in Costa Rica
Digcussion leadar:
Mr, Fermnando Rojaes

Sevanth session
Panama City
2327 Beptember 1971

Fourth session
Panama City
20=22 September 1971

First session
San Salvador,
El Selvador
27-28 July 1970

First session
San José,

Costa Rice
29-30 July 1970

E/CN,12/CCE/SC.5/85

ECN,12/CCE/SC,.5/85
Annex B

E/ON,12/CCE/SC,5/83

E/CN,12/CCE/SC.5/84

8/ Copies of reports that are not available through the normal aistripution
channels at United Nations Headquarters or at the Geneva Office may be
obtainsed from the Regional Commissions Section of the Department of
Economic and Social Affairs at United Nations Headquarters.,

5] -



LIST OF MEETINGS AND SEMINARS

Annex 11

Title

Placs and date

Symbol of report a/

Inter-Agency Meeting of
the Working Group on
Institutional Matters

Sixth Regional Course
on Trede Policy

Meeting of Experts on ths
Formulation ard Implemen-
tation of Strategies for
the Export of Manufactures

Meeting on the Co-ordination
of Regional Technical
Asgistance in Central America

Regional Course on
Export Promotion, 1571

Seminar on the Use of
Pemogrephic Data and Studies
for Planning Purposes

latin American Regional
Seminar on Problems of the
Human Envirorment and
Development

teeting on Modern
Documentation and
Information Techniques

San José, Costa Rica
10-14 May 1571

Bantiago, Chile
28 Jurs to 13
August 1571

Santiago, Chile
26 July to 4
August 1571

BGuatemala City

Guatsmala, 19-20
August 1971

Santiago, Chile
20 August to 10
September 1971

Santiago, Chile
23 to 29 August 1971

Mexico City,
6-11 September 1571

Santiaego, Chile
27-30 September
1871

5T /ECLA/Conf .37/, 37

8T /ECLA/Conf,41 /1.7

ST /ECLA/Conf,40/L,5/
Rev,1l

CLADES/MWG,1/L.24



Annex II. {Conclusion)

Title

Place and Date

Symbol of report a/

Eighth Intensive Course
on Development Planning
Technigues for Central
America

Waorking Group on Statistics
of the Distribution of
Income, Consuption and
Wsalth

Mexica City,
4~23 October 1971

Santiago, Chile
8--12 November 1971

CEPAL/VEX /71 /25

ST/ECLA/Conf .42/L.6

8/ No symbel is given where the report is not available.
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