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B. THE EXTERNAL SECTOR 

1» Dynamism and stability 

External sector trends in Latin America were more favourable in 

the 1960s than in the previous decade. 

Although some key factors, such as the terms of trade, were unfavourable 

in the first five years, the boom in world trade, particularly in the 

second half of the decade, enabled the Latin American external sector to 

recover. 

However, it did not reach the exceptionally high growth rates of 

world trade in those periods. From I960 to 1969 world exports grew by 

8.8 per cent annually, compared with 5.5 per cent for Latin America's 

exports over the same period. 

Moreover, Latin American development also showed sharp disparities 

between countries. With the organization of the Central American Common 

Market (CACM) at the beginning of the 1960s, the external sector position 

of the five member States was exceptionally good in the first half of the 

decade, but they were unable to maintain it in the second. In other 

countries, in contrast, foreign trade grew at a more rapid rate than the 

average for Latin America in the years 1965-1969. Brazil affords the 

most typical example of this trend. 

On the other hand, Chile, Peru and Bolivia showed a much more dynamic 

growth throughout the decade than in the previous ten years. Mexico could 

also be included in' this group, except that its growth was higher than the 

Latin American average in both decades. 

In contrast with the general trend, Venezuela^ external sector 

deteriorated ir> the 1960s, and Colombia has made slow progress over the 

past twenty years, recording lower growth rates than the regional average 

in all the variables concerned. 

Haiti was the only country which recorded an absolute decline in 

its external sector position over the past decade, following upon very 

low growth rates in the previous ten years. 

/(a) Export 
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(a) Export trend3 

Latin America's exports, in terms of dollars at current prices, rose 

by 5.5 per cent annually in the 1960s (see table 1), and although this 

cannot be considered to be a very high rate, it is considerably higher 

than in the 1950s (3*7 per cent) and almost equal to that of the regional 

product (5»6 per cent), Exports did not grow evenly throughout the 

decade, since they grew faster in the second half with the rise in export 

prices (see table 2). 

Thé various countries1 position with respect to the Latin American 

average has changed somewhat between the two decades* 

Peru, Chile and Mexico and most of the Central American and Caribbean 

countries maintained rates that were higher than the regional average, 

and the CACM countries recorded a significant increase in the second 

decade. Brazil* Paraguay and Bolivia joined this group in the 1960s* 

and the highest growth rate for the period was recorded in Bolivia* . 

On the other hand, the lowest growth rates (apart from Haiti's) 

were recorded in three countries which had enjoyed favourable conditions 

between 1950 and I960 (Ecuador, Venezuela and the Dominican Republic). 

Haiti, Colombia, Argentina and Uruguay remained in the group registering 

a lower-than-average growth rate in both decades. 

If the first half of the period 1960-1969 is compared with the 

second, It will be noted that some countries did not follow the general 

trend and recorded higher growth rates in the first five-year period. 

These include the members of the Central American Common Market (except 

Costa Rica), Argentina, and Uruguay.^ 

Other countries which constituted exceptions to the rule were Colombia, 

Venezuela and Haiti, which throughout the 1960s maintained a slow growth 

rate for exports in relation to the average for the region. 

Lastly, if consideration is given to the trends in both decades and 

in both halves of the 1960s, it will be seen that only Costa Rica, 

Guatemala, Mexico, Peru and Chile kept the value of their exports above 

the Latin American average, 

1/ Furthermore, Argentina and Uruguay, after being included in the group 
of countries with the most dynamic growth rates for exports in the 
first half of the decade, were among those reçording the lowest rates 
in the late 1960s. 

/The rate 
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Thè rate of growth of the volume of exports did not increase so 

sharply as the value of exports in the two decades, which rose from 

4*1 per cent between 1950 and I960 to 4*8 per cent in the 1960s (see 

tables 1 and 3)# 

If these rates are compared with the rates of increase in the value 

of exported goods, it will be concluded that the prices obtained followed 

a totally different trend in the two decades. From 1950 to I960 the 

larger increase in volume than in value shows that prices deteriorated 

over this period. The 1960s were characterized by a rise in export prices, 

particularly in the second half, so that the annual increase in the value 

of exports was greater than in the volume. 

This may have been due to the changes which took place in the 

structure of exports, since many countries began to diversify their foreign 

trade (see section 2 below). 

The position of the individual countries in relation to the regional 

average is not very different whether the rates of growth of the value 

or of the volume of exports are considered (see tables 2 and 3)« Some 

countries, however, which in terms of the value of their products were 

among those attaining the fastest growth in the region, recorded rates 

lower thar̂  the average in terms of the volume of sales, which reflects a 

continuing rise in export prices. Chile and Mexico were in this position 

in the 1950s. Chile continued in the same position in the 1960s and was 

joined by Peru and Bolivia. Peru also managed to raise the volume of 

its exports above the regional average, but this increase was still far 

below the rise in the value of its exports (see table 3). 

The sharp disparity between the increases in the value and in the 

volume of Chile's and Peru's exports was particularly marked in the latter 

years of the period, 

(b) Average fluctuations in exports 

The figures in table 1 show a trend towards greater stability in 

Latin America's exports, particularly in terms of current value. Fluctuations 

in volume ceased to be less marked than fluctuations in value (a feature 

/of the 
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of the 1950s) and became slightly-more marked in the 1960s. It may be 

concluded that, apart from the upswing in prices, international market 

prices fluctuated much less in tile last decade.^ 

The average coefficient of fluctuations in the value of exports 

fell from 9*7 to 7.5 per cent, though this figure masks and therefore 

underestimates to a certain extent, the decline in the individual countries, 

since it takes no account of the scatter of prices in relation to the 

median in eacfc case. Fluctuations kept much closer to the median line in 

the 1960s than in the 1950s, and at the same time the lowest prices were 

much lower (see table 4). 

In the 1950s, particularly marked fluctuations were observed in 

Haiti (2.5 times above the average), and also in Bolivia, Uruguay and 

Chile. In the 1960s, however, the country with the greatest fluctuations 

in the value of its exports was the Dominican Republic, -with a rate of 

12.5 per cent, owing essentially to changes in the prices of its products, 

since the volume of exports fell by 8.5 per cent. 

Although fluctuations in the value of exports were not so violent, 

there were more countries with export prices that fluctuated more than 

the average for Latin America in the last decade. However there was no 

change among the countries as regards fluctuations in volume (see table 5). 

It will be useful to analyse the growth rates of exports as a 

whole, measured in terms of value and of volume, together with the 

fluctuations that they showed in the 1960s. There are four different 

basic situations (see tables 4-A and 5-A). The first is that of countries 

that managed to expand their exports at a faster pace than the regional 

average, and at the same time, recorded fluctuations that were lower than 

the regional average. In terms of the value, not a single.country achieved 

this position in the 1960s, while Bolivia and Mexico were the only two 

countries which were in this position as regards the volume of their 

exports. 

2/ Chile, Peru and Bolivia were the countries which experienced greater 
fluctuations in the value of their exports than in the volume. This 
indicates that, besides a rise in their export prices, there were also 
violent price fluctuations over the period«. 

/Table 4-A 
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Table 4-A 

LATIN AMERICA: GROWTH AND STABILITY OF THE 
VALUE OF EXPORTS, BY COUNTRY, 1960-1969 

Countries with 
economic growth 
rates above the 
average for 
Latin America 

Countries with 
economic growth 
rates close to 
the average for 
Latin America 

Countries with * 
economic growth 
rates below the 
average for 
Latin America 
or whose exports 
declined 

Countries with 
export growth 
above the 

average 

Bolivia 
Panama 
Honduras 
Nicaragua 
Guatemala 
Chile 
Costa Rica 
Peru 
El Salvador 
Paraguay-
Brazil 

Countries with 
average export 

growth 

Mexico 

Countries with afo 
export growth 
below the 
average 

Uruguay-
Argentina 
Dominican Republic 
Haiti 

Colombia 
Ecuador 
Venezuela 

/Table 5-A 
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LATIN AMERICA: GROWTH AND STABILITY OF THE 
VOLUME OF EXPORTS, BY COUNTRY, 1960-1969 

Countries with 
showing economic 
growth rates a-
bove the average 
for Latin America 

Countries with 
economic growth 
rates close to 
the average for 
Latin America 

Countries with 
economic growth 
rates below the 
average growth 
for Latin America 
or whose exports 
declined 

Countries with 
export growth 
above the 

average 

Panama 
Guatemala -
Costa Rica 
Nicaragua 
Honduras 
Brazil 
Paraguay 

Countries with 
average export 

growth 

El Salvador 

Countries with an 
export growth 
below the 
average 

Bolivia 
Mexico 

Colombia 
Chile 

Uruguay 
Ecuador 
Haiti 
Dominican Republic 

Argentina 
Peru 
Venezuela 

/The second 
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The second situation is that of countries that showed a higher-

than-average growth of exports, with above-average fluctuations. Most 

of the latin American countries fall within this group as regards the 

value of their exports, while seven countries are in this position in 

respect of the volume of exports: four members of the Central American 

Common Market and Brazil, Panama and Paraguay. 

The countries that recorded lower-than-average fluctuations with 

only small increases or even decreases in their exports were, in terms 

of value, Colombia, Ecuador and Venezuela, and in terms of volume, 

Venezuela again, and Peru. 

The fourth group comprises countries whose exports grew but at the 

same time underwent sharp fluctuations in foreign sales. In terms of 

value of exports this was the case of Uruguay, Argentina, Haiti and the 

Dominican Republic; in terms of volume, the same countries, minus Argentina, 

with the addition of Ecuador, 

(c) • Growth of the purchasing power of exports 

The purchasing power of exports followed a möre dynamic growth 

trend in the 1960s than in the 1950s* 

In fact, in the 1950s it was necessary for the volume of exports to 

expand at an annual rate of 4.1 per cent if their purchasing power was 

to increase by only 2 per cent, whereas in the last decade the volume 

rose by 4.8 per cent and purchasing power by 4-1 per cent per year. 

From another angle, the improvement in the purchasing power of 

exports in recent years is shown by the number of countries with a higher 

growth rate for the purchasing power than for the volume of exports. 

From 1950 to I960, only two countries were in this position, Chile 

and Nicaragua, but this number increased to nine in the 1960s with the 

addition of a further seven countries - Bolivia, Peru, the Dominican Republic, 

Panama, Honduras, Argentina and Paraguay - (see table 6). 

There were no changes in the number of countries which showed this 

general trend in the 1960s, from the first half to the second, but, as 

can be seen in table 7> there were changes in the countries composing each 

group. There were only four of the above-mentioned countries ~ Chile, Peru, 

/the Dominican Republic, 



E/CN. 12/884/Add, 1 
Page 8 

the Dominican Republic and Panama - in the group of those which increased 

the purchasing power of their exports at a higher rate than the volume in 

both halves of the decade, 

(d) Trends in the terms of trade 

Previous ECLA studies ~ have underlined the fact that the 1950s was 

characterized by a notable decline in the terms of trade of Latin America:.. 

In this context, the decline registered in the last decade in 

comparison with the period from 1955 to 1959 (see tables 1 and 8), is.seen to 

be serious, because it shows that the region's balance on its trade with 

the rest of the world has been consistently unfavourable throughout the 

last two decades % 

However, in the last decade the trend was fairly stable as far as 

the averages in each half of the decade are concerned, within the general 

context of decline. It is well known that there was a slight drop from 

one half to the other, when the regionTs unfavourable balance increased 

somewhat, but this is of relatively little importance, considering the 

trends of export and import prices over the last five years. In fact, 

the growth rates of the value and the volume of trade show something like 

a recovery in the terms of trade from 1965 to 1969, although the average 

did not rise (see tables 2 and;3, 9 and 10). 

In the same way, a country-by-country analysis of the index shows 

that the number of countries that improved their terms of trade compared 

with 1955-1959 rose from^threo'to six, while the number that suffered a sharp 

decline in their foreign trade balance was the same in the second half 

of the decade as in'the first. 

A more detailed analysis of the figures of the terms of trade index 

for each country shows that the similarity of the over-all figure for the 

region in the two five-year period's masks two very different situations» 

In 1960-1965, there was a greater degree of similarity in the performance 

of, the countries than in 1965-1969» There was no very marked rise in the 

3/ See The Economic Develoment of Latin America in the Post-Waa? 
Period (United Nations publication. Sales N°s 6L.II.G.6). 

/index for 
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index for 1960-1965 compared with the figure for 1955-1959 in any country 

(the biggest rise was to 116), while in the second half three countries 

exceeded this figure and Bolivia's index was as high as 160# 

Between I960 and 1965 there were sixteen countries whose terms of 

trade index fell, and in seven the decline was moderate, whereas in the 

next five-year period, the same number of countries showed a sharp decline 

in their terms of trade index, but the difference in the index figures 

between countries were far greater (e0g«> Venezuela had an index of 56). 

Therefore, despite what the average index figure appears to indicate, 

the terms of trade of the countries of the region continued to follow a 

very uneven course during the decade, but the gains losses cancelled 

each other out« 

(e) Growth of imports 

Over the past twenty years Latin America's imports have grown steadily 

in terms of value (5.5 per cent per year, as shown in table 1)» 

Considering the variations in the growth of exports and the improvement 

in their purchasing power in the last decade, it is interesting to note 

that the region's imports did not expand at a faster pace in the 1960s* 

As mentioned below,^ one of the reasons for this must have been the 

increase in foreign debt servicing and in remittances of profits and ~ 

other payments abroad during the last decade. 

In any event, this lack of growth was offset to some extent by much 

increased availability of imported goods, since prices rose less than in 

the previous decade. In fact, although export prices rose ty an-annual 

5.5 per cent, those of imports rose at an annual rate of only 3»9 per cent 

in the 1950s and of 4.2 per cent in the 1960s. 

As to the value of imports, there were no notable changes in the 

relative positions of the différent countries from one decade to the 

next ( see tables 9 and 10). The number of countries with a more-than— 

average increase in the value of their imports remained the same, and 

there were only two changes in position (Bolivia joined this group and 

Venezuela moved into the group with a less-than-average increase in their 

imports compared with the regional average). 

Uj See section 3. 

/With regard 
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With regard to the volume of imports, the number of countries with 

a more-than-average growth rate was not very different from the number 

in the same position with regard to the value of imports. However, 

differences in import patterns from one country to another meant that the 

impact of price changes was different in each, so that the composition of 

the two groups changed. This may explain the fact that in the 

Dominican Republic's imports increased more rapidly in volume than they . 

did in value during the 1960s, which is the reverse of the general trend* 

The data for the two decades combined, however, does not give a true 

picture, in that it shows sustained growth, apparently with no sharp 

changes. In fact import trends were completely different in the two 

halves of the 1960s. During the first half there was a definite deceleration 

in the growth rates of both the volume and the value of the regionIs 

imports (1.4 and 2.9 per cent per year respectively). The second half 

showed a marked contrast with the first, and imports grew in. volume ty 

7*6 per cent per year and in value by almost 9 per cent. Prices rose 

slightly less rapidly, as can be seen from a comparison between the growth 

rates for the volume and for the value of imports in the two periods» 

The distribution of the countries according to their position in 

relation to the median line for the average growth of the value of the 

region's imports is another feature which distinguishes the two periods 

from each other. During the first five years, thirteen countries boosted 

the value of their imports at a higher rate than the regional average, 

compared with only seven in the second half of the decade. The countries 

were far closer to the regional average during the last five-year period 

also. 

A qualitative analysis of the relative positions of the countries 

still further underlines the contradictions between the two halves of 

the decade. Only three countries maintained a steady growth rate for 

the value of their imports during both halves of the decade (the 

Dominican Republic, Honduras and Panama). The growth rate in the other 

ten countries that were in this position during the first half of the 

decade, was not even as high as the average rate of expansion of foreign 

purchases for the regionj Peru, Nicaragua and El Salvador were particularly 

notable in this respect. 

/Among the 
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Among the four countries which have moved into the group whose 

imports have been growing at a faster rate in the last few years, Brazil 

and Uruguay should be mentionedi Both countries1 imports declined in 

the first half of the decade, by 6«5 per cent and 6*9 per cent a year 

respectively, and in the second half, BrazilTs imports rose at an annual 

rate of 17*8 per cent and Uruguay's at 9*2 per cent. 

The country-by-country comparison of the growth rates of the volume 

and of the value of imports shows that the volume of imports increased 

faster than their value in three countries (Nicaragua, the Dominican Republic 

and Argentina) during the first half of the decade; during the period 

from 1965 to 1969* there were no similar cases. 

/Table 1 



Table 1 

LATIN ¿MEKKA« GROWTH HATE OP EXTERNAL SECTOR, I950-I960 TO I960..I969 
•"d fc=) 0 \ (ft o 
CD ^ 

H M ß 

»-3 
£ 
H (t> 
ÎO 

Average percentage variations 
Exports of goods and services ^ exports of goods 

and servioes 

Current value Volume Current value Volume 

1950- i960- 1950- i960- 1950- i960-
i960 1969 i960 1969 i960 1969 

1950- I960-
i960 1969 

Purchasing 
power of 
exports 

I950- i960. 
i960 1969 

Variations in 
the terms 

of trade 
1955-*59 » 100 Current-value 

Imports of goods 
and servioes 

Volume 

i960- 1965- I950- i960- I95O- i960« 
1964 I969 i960 1969 i960 I969 

Argentina- 0.4 4.4 2.0 3.7 10.4 8.7 9.4 7.9 - 1 .5 4.2 116 116 2.5 3.4 1 .4 3.1 
Bolivia 13.6 -3 .5 6.7 18.1 11.7 10.9 6.5 - 1 . 7 12.5 113 160 1.4 10.3 4.1 9.2 
Brazil Oa0 6.4 2.6 6.4 8.1+ 10,1 8.9 10.3 -0.1 5.4 84 79 4.2 3.7 3 .7 2.7 
Colombia. 3.1 4.2 4.5 4.7 9.0 7.0 8.9 5.3 1.6 3.3 83 78 4.6 4.5 3.0 3.6 
Costa Rica 4.5 9.3 4.7 9.3 10.9 8.8 12.0 8,4 3.4 8.5 77 75 9.0 9.6 7 .8 8.9 
Chile 5.2 9.7 1.9 4.5 14.6 9.7 9.7 4 ,4 3.3 9®o 99 136 8.8 5.8 6.8 5.2 
Ecuador 6.1 3.0 7.1 3.1 10.7 7.0 9.7 8.2 3.8 2.7 84 80 10.1 7.1 7.6 6.8 
El Salvador 4.7 . 7.5 4.3 7.8 7.6 8.2 8.8 8.1 3.8 6.3 78 78 9.2 6 .4 8.3 5 .2 
Guatemala 4.6 9.7 4.9 10.9 6.3 10.2 7.4 11.1 3.1 8.5 68 63 6.5 8.1 4.9 6.9 
Haiti 2.6 - 1 .3 3.7 - 1 . 6 23.5 8.4 18.9 10.8 1 .2 -2 .3 81 77 3.9 0.5 2.5 - 0 . 5 
Honduras 1.4 11.3 2.0 8.7 9.6 10,8 9.6 9.3 OJL 10.7 88 94 6.6 11.4 5.1 10.8 
Mexico 5.3 8.0 4 a 5.6 6.8 7 .4 7.2 5.3 3.1 4.6 92 89 7.9 7.5 5.6 4.0 
Nicaragua. 7.6 10.2 6.5 9.1 11.9 9.3 13.7 8.2 6.7 10.1 93 97 10.8 l o . o 9.8 9.9 
Panama 3.9 I3 .2 4.2 U . 3 6.7 U . 5 8.0 10.0 2.6 12.0 87 91 6.3 10.7 5.2 9.5 
Paraguay 2.1 6.7 3.2 5.3 8.4 9.5 12.0 8.2 0.5 5.8 76 77 7.8 6.9 6.0 6 a 
Peru 8.? 8.6 9 .6 . 4.0 10.5 8 a 8.6 4.7 7.5 8.0 94 123 7.4 8.3 6.1 7 .8 
Dominican Republic 6.8 3.2 8.1 - 0 .3 10.9 12.5 10.9 8.5 3.0 4.4 98 i l l 7 .4 10.7 3 . 6 12.0 
Uruguay -4 .9 4.8 -3 .6 4.3 16.2 11.2 20.6 12,3 - 4 . 7 4,2 114 108 U.2 0.0 0 3 - 0 . 7 
Venezuela 7.7 0.5 7.1 2.8 9.8 2.3 7*6 3.1 4.3 -1 .9 75 56 6.8 4 .2 3 . 5 1.7 

Latin America, 
excluding Cuba 3.7 5.5 4.1 4.8 9.7 7.5 9.0 7.9 2.0 4.1 86.6 85.1 5.5 5.5 3 .9 4 .2 

a* 

I 
S1 p-
H 



Table 2 

LATIN AMERICA: GROWTH RATE OF THE VALUE OP EXPORTS OP GOODS Mb SERVICES, BY PERIOD AND GROUP OP COUNTRIES, I950-I960 TO I96O-I969 

8-H 
CD 

VjO 

Countries above the average 
for Latin America 

Countries close to the average 
for Latin America 

Countries below the average 
for Latin America Countries whose exports declined 

- 1950-6O 1960-69 1950"60 1960-69 1950-60 1960-69 1950-60 1960-é9 
Cumulative annual growth Peru (8.9) Bolivia (13.6) Panama (3.9) - C olombia (3.1) Uruguay (4.3) Uruguay (-4.9) Haiti (-1,3! 
rate of the total ourrent Venezuela (7.7) Panama (13.2) Haiti (2.6) Argentina (4.4) Bolivia (-3.4) -

value of Latin America's Nicaragua (7.6) Honduras (11.3) Paraguay (2.1) Colombia (4.2) 
exports of goods and Dominic .Rep, (6.8) Nicaragua (10.2) Honduras (1.4) Dominic,Rep, (3.2) 
services Ecuador (6.1) Guatemala (9.7) Brazil (0.8) Ecuador (3.0) 
1950-1360 3.7 per cent Mexico (5.3) Chile (9.7) Argentina (0.4) Venezuela (0.5) 
1360-1369- 5*5 P6** cent Chile (5.2) Costa Rica (9.3) 

El Salvador (4.7) Peru (8.6) 
Guatemala (4.6) Mexico (8.0) 
Costa Rica (4.5) El Salvador (7.5) 

Paraguay (6.7) 
Brazil (6.4) 

1960-65 1965-69 1960-65 1965-69 1960-65 1965-69 1960-65 1965-69 

Cumulative annual growth Bolivia (16.8) Costa Rica (14.0) Ecuador (4.9) - C olombia (3.8) C olombia (4.6) Haiti (-3.8) -
rate Nioaragua (16.7) Panama (13.0) Brazil (3.7) Paraguay (4.1) Dominic .Rep. ( -3.6) O 

I960-I965 5*0 per ceat Honduras (13.9) Chile (12.5) Venezuela (0.2) Argentina (2.6) 
1365-1969 6,2 per cent Panama (13.3) Domtnio»Rep. (12.3) Nicaragua (2.5) 

El Salvador (12.7) Brazil (10.0) Haiti (1.9) 
Guatemala (11.5) Bolivia (9.6) El Salvador (1.3) 
Peru (9.3) Mexioo (8.4) Uruguay (0.9) 
Paraguay (8.8) Honduras (8,1) Venezuela (0.9) 
Uruguay (8.-1) Peru (7.5) Ecuador (o,8) 
Mexico (7.8) Guatemala (7.4) 
Chile (7.5) 
Argentina (6.0) 
C osta Rica (5.5) 

p cra o CD s 
I— !—! CjYO 
0} Ol 

I 
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LATIN AMERICA« GROWTH RATE OF THE VOLUME OP EXPORTS OP GOODS AND SERVICES, BY PERIOD AND GROUP OP COUNTRIES I95CUI96O TO 1 $60-1569 ® f* I 1—> 1—1 1 • • 

Countries a 
La 

iove the average for 
tin America 

Countries olose to the average f o r 
latin America 

Countries below the average for 
Latin Amerioa Countries whose exports declined 

1950-60 1960-gc 1950*60 1960-69 1950-60 1960-69 1250-60 1960-6? 
Cumulative annual growth Peru (9,6) Panama " (11.3) Panama (4.2) Colombia (4.7) Haiti (3.7) Uruguay (4.3) Uruguay ( -3 .6) Haiti W ) 
rate of the total volume Dominican Guatemala (10.1) Mexico (4.1) Chile (4.5) Paraguay (3.2) Peru (4,0) Bolivia ( -3 .5) Dominican 
Of Latin America's ex- Re public (8 .1) Costa Rioa (9.3) Brazil (2.6) Argentina (3.7) Republic ( -0.3) 
ports of goods and serv- Ecuador (7« .1) Nioaragua (9.1) Argentina (2.0) Eouador (3.1) 
ices Venezuela (7i 1) HoncUras (8.7) Honduras (2.0) Venezuela (2.8) 
I950-I360 4.1 per cent Nicaragua (6 •5) El Salvador (7.8) Chile (le 9) 
1960-1969 4»7 per cent Guatemala (4.9) Bolivia (6.7) 

Costa Rica (4.7) Brazil (6.4) 
Colombia (4.5) Me:d.co (5.6) 
El Salvador (4.3) Paraguay (5.3) 

1965-65 1960-65 1965-69 1960-65 1965-69 1960-65 ÌÉkél 
Cumulative annual Hioaragua (14.9) Costa Rioa (15.3) Casta Rica (4»7) Bolivia (4.0) Haiti (3.6) Dominican Ecuador (-2.3) 
growth rate Guatemala, (13.6) Panama (11.8) Venezuela (3.5) Chile (3.4) Republio ( -5 .8) Uruguay ( -1 .7) 
1960-1965 4.7 per een1 El Salvador (12.1) Brazil (10.5) Brazil (3.3) Peru (2.8) Haiti ( -5.5) 
1965-1969 4.7 per ceirl -Panama (lo«8) Bolivia (10.1) Colombia (2.9) El Salvador (2.6) 

Honduras (9.5) Guatemala (7.7) Nicaragua (2.4) 
Uruguay (9.4) Honduras (7.7) Argentina (2.1) 
Eouador (7.7) Dominica» Venezuela (2.0) 
Mexioo (5-5) Republio (7.0) 
Chile (5 ,U) Coloabia (6.9) 
Paraguay (5.3) Mexioo (5.7) 
Paru (5.1) Paraguay (5.3) 
Argentina (5.0) 

• 

H & 
H 



Table k 

LATIN AMERICAS AVERAGE VARIATION IN THE VALUE OF EXPORTS OF GOODS AND SERVICES, 
BY PERIOD AND GROUP OF COUNTRIES, I95O-I56O TO IJÖO-IJÖJ 

t-3 
ë-H 
CD 
Vi 

Countries above the average for latin Amerioa Countries olose to the average for 
latin Amerioa 

Countries below the average for 
latin Amerioa 

1550^0 1960-69 1950-60 1960^9 1950^0 1960-69 

Haiti (23.5) Dominioan 
Bolivia (18.1) Republio (12.5) Venezuela (9*8) Mexioo (7»H) Colombia (9.0) Ecuador (7.0) 
Uruguay (16.2) Bolivia (11.7) Honduras (9*6) Brazil (8.4) Colombia (7.0) 
Chile ftW) Panama (11.5) Paraguay (8.4) Venezuela (2.3) 
Nioaragua (11.9) Uruguay (11.2) El Salvador (7.6) 
Costa Rioa (io»9) Honduras (10.8) Mexioo (6.8) -

Dominican Guatemala (10.2) Panama (6.7) 
Republio (10.9) Brazil (10.1) Guatemala (6.3) 

Ecuador (10.7) Chile (9.7) 
Peru (10,5) Paraguay (9.5) 
Argentina (10.4) Nicaragua (9*3) 

Costa Rioa (8.8) 
Argentina (8.7) 
Haiti (8*f) 
El Salvador (8.2) 
Peru (8.1) 

Average variations in 1 •aports from the various oouz tries : 9«7 P 0 r oant 7 .5 POP oent CO \ 
<S S iT« ^ vw 

V/1 
Ol 

f p-
• 
H 



Table 5 

LATIN AMERICA: AVHUGE VARIATIONS IN THE VOLWE CF EXPORTS CF GOODS AND SERVICES, 
BY PERIOD AND GROUP OP COUNTRIES, 1950-1960 TO I96O-I969 

Countries above the average Countries close to the average Countries below the average 

1950-60 1960-69 1950-60 1960-69 1950-60 1960-69 

Uruguay (20.6) Uruguay (12.3) Brazil (8.9) El Salvador (8.1) Peru (8.6) Bolivia (6.5) 

Haiti (18.9) Guatemala (11.1) Colombia (8.9) Argentina (7.9) Panama (8.0) Colombia (5.3) 

Nicaragua (13.7) Haiti (10.8) El Salvador (8.8) Venezuela (7 .6) Mexico (5.3) 

Costa Rica (12.0) Brazil (10.3) Guatemala (7 .4) Peru (4.7) 

Paraguay (12.0) Panama (10.0) Mexico (7.2) Chile (4.4) 

Bolivia (10.9) Honduras (9.3) - Venezuela (3.1) 

D« Republic (10.9) Dominican Republic (8.5) 

Chile (9.7) Costa Rica (8.4) 

Ecuador (9.7) Ecuador (8.2) 

Honduras (9.6) Nicaragua (8.2) 

Argentina (9.4) Paraguay (8.2) < 

Average variation in the volume of exports2 9.0$ 7.9^ 

njjtf & 
<D O S 
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»-3 
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Table 6 

LATIN Ai®ICA: GROWTH-QP PtRGUSING POI® <F EXPCETS IN RELATION TO VOLUME OF EXPORTS, 
BY PERIOD AND GROUP OF COUNTRIES, I95O-I96O TO I96O-I969 

Countries \ihere the Countries vhere the Countries where the Countries where both the 
purchasing power of exports purchasing power of exports purchasing power of exports the purchasing power 

grew more rapidly than grew more slowly than is declining and the volume and the volisne 
the volume of exports the volume of exports of exports is increasing of exports i s declining 

1950-60 I96O-69 1950-60 I96O-69 I95O-60 1960-69 I950-60 I96O-69 

Orile Bolivia Dominican Rep. Guatemala Argentina Venezuela Bolivia Haiti 

Nicaragua Dominican Rep» Ecuador El Salvador Brazil Uruguay 

Chile Colombia Colombia 

Peru Venezuela Brazil 

Panama Paraguay Mexico 

Honduras Haiti Costa Rica 

Nioeragua Perù Eouador 

Argentina Honduras Uruguay 

Paraguay Guatemala 

Panama 

Costa Rica 

Mexico 

SI Salvador 
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Table 7 

UT3N AMERICA* CUSSIPÎDATICN BY m ICS) ¿1© GICUP OP COUNTRIES GROWTH OP THE RJRCHASBG 
POWER OF EXPORTS 2N RELATION TO THE VOLUME OP EXPORTS, BY PEEIQD AND 

GROUP OP COUNTRIES, I96CWL965 TO 1965-1969 

' i 
Countries where the purchasing power 

of exporte grew more rapidly 
than the volume of exports 

Countries where the purchasing power of 
©¿ports grew more slowly than the 

volume of exports 

Countries where the purchasing 
power of exports grew at 

the same pace as the 
volume of exports 

1960-65 1365-69 I96O-65 1965-69 1960-65 

Bolivia Chile Vmesuela Colombia Brasil m 

Dominican Rep* Panam Guatemala Costa Rica 

Honduras Dominican Rep* Ecuador Haiti 

Peru Peru Uruguay El Salvador 

Nicaràgua Uruguay Mexico Brazil 

Paraguay Ecuador Haiti Paraguay 

Argentina Mexico El Salvador Venezuela 

Chile Guatemala Guatemala 
• 

Anania Nicaragua 

Costa Rica Argentina 

Bolivia 

H onàiras 

1 

/Table S 



Table- 8 

LATIN AMI®.ICA: TRENDS IN THE TERKS OP TRADE, BY PERIOD AND GIOUP OF CGUI!TRY, l jéO-l jé j Bî RELATION TO 1955-1959 

C ountries whose terms of trade improved 
between 1955 and 1959 

Countries whose terms of trade 
deteriorated Bligjitly between 

1955 and 1959 

Countries whose -terms of trade shoved a 
sharp decline between 1955 end 1969 

,1960-64 1965-69 1960-64 1965-69 1960-6^ 1965-69 

Ar gattina (116) Bolivia (160) Chile (5?) Nicaragua (?7) Brazil (84) Ecuador (80) 

Uruguay (11^) Chile (136) Dominio .Rep« (?3) Honduras w Ecuador (84) Brazil (7?) 

Bolivia (U3) Peru (123) Peru (?4) Panama (51) Colombia (83) C olombia (73) 

Argentina (116) Nicaragua (53) Me:d.oo (89) Haiti (81) El Salvador (78) 

Domini e .Rep. (111) Mexico (92) El Salvador (78) Haiti (77) 

Uruguay (108) Honduras (88) Costa Rica (77) Paraguay (77) 

Parana m Paraguay (76) Costa Rica (75) 

Venezuela (75) Guatemala (63) 
Guatemala (68) Venezuela (56) 



Table 9 tel 

UT|N AMERICA: GROWTH HATE OP T IE VALUE OF EIPOOTS OP GO ODS AND SERVICES, BY PERIOD AI© GROUP OP COUNTRIES, 1550-15Ó0 TO I96O-4969 fl> S 
K> H I ____ O ; 1 1! 1 • 

Countries J above the average 
for ìa,tin iberica i 

Countries 
for 

olose to the overage 
latin America 

Countries below the average • 
for latin America 

Countries «hee9 imports declined 

1950-60 1 [ 1960-69 1950-60 19éO-é9 1950-60 
(4.6) 

1960-69 
(4.5) 

1950-60 1960-69 
Cumulative annual Nicaragua (1Ò.8) Honduras (11.4) Colombia (4.6) Colombia (4.5) 
growth rate of the Ecuador (IÓ.I) Panama (10.7) Brasil (4.2) Venezuela (4.2) 
total current value El Salvador (9.2) D.Republic (10.7) Haiti (3.9) Brazil (3.7) 
of latin Afflerioo>*8 Costa Rica (9.0) Bolivia (10*3) Argentina (2.5) Argentina (3 .4) 
imports of goods and Chile (8.8) Nicaragua 

Costa Rica 
(10.0) Bolivia (1.4) Haiti (0.5) 

servioes Mexico (7.9) Peru (8.3) Uruguay (0.2) Uruguay (0.0) 
1950-60 5.5 £ Paraguay (7.8) Guatemala (8.1) 
1960-69 5=5̂  Peru (7.4) Msxioo (7.5) 

D.Republic (7e4) Ecuador (7-1) 
Venezuela (6.6) Paraguay (6.9) 
Honduras (6.6) El Salvador (6.4) 
Guatemala (6.5) Chile (5.8) 
Panami (6.3) 

1960-65 
(16.6) 

196^-69 1960.65 1965-69 I96O-65 1965-69 
(8.4) 

l?60-65 
Cumulative annual Nicaragua (16.6) Brazil (17.8) Ecuador (9.0) Chile (1.6) Costa Rioa (8.4) Uruguay (-6.9) Haiti ( -0 .6 ) 
growth rate Paru (l4.7) D.Republic (1$.4) Mexico (8.8) Haiti (1.5) Argentina (7.7) Brazil ( - 6 .5 ) 
1960-65 2*9^ Bolivia CI2.5) Chile (11.3) Paraguay (8.6) Colombia (0.6) Bolivia (7.6) 
1965-69 8.8^ Honduras Ü1.6) Honduras (11.3) Argent i m (0.0) Venezuela (5.4) 

Guatemala ( l l . o ) Panama (10.5) Guatemala (4.4) 
Panama (10.9) Colombia (9.7) Nicaragua (2.3) 
Costa Rica CL0«5) Unjgxssy (9.2) El Salvador (1.6) 
El Salvador (io I3) Peru. (0.9) 
D. Re publie (7.0) 

(0.9) 
I,T«2:ioo (6.4) 
Ecuador (5.7) / 

Paraguay (5.5) 
Venezuela (3.2) 

H O 



Table 10 

UTIN AiERICA: GROWTH RATE OF THE VOLUME OP IMPORTS OP GOODS AND SERVICES, BY PERIOD AND GROUP OP COUNTRIES, 1950-1960 TO I96O-I969 

Countries above the average 
for Latin America 

Countries close to the average , 
for latina America 

Countries below the average 
for latin America 

1 
1 î 

Countries whose imports declined 

1950-60 1960-69 1950-60 I96O-69 1950-60 1960-69 1 1950-60 1960-69 
(-0.7) Cumulative annual growth Nicaragua (9.8) D.Republio (I2.0) Bolivia (4.1) Mexico (4.0) D,Republic (3.6) Colombia (3.6) Uruguay (-0.7) 

rate of the total volume El Salvador (8.3) Honduras (10.8) Brazil (3.7) Venezuela (3.5) Argentina (3.1) Haiti (-0.5) 
j of Latin America's imports Costa Rica (7.8) Nicaragua (9.?) Colombia (3.0) Brazil (2.7) 

(-0.5) 
j 

of goods and services Ecuador (7.6) Panama (9.5) Haiti (2.5) Venezuela (1.7) i j 
1950-^0 3.35s Chile (6.8) Bolivia (9.2) Argentina (lo4) i 
1960-69 Peru (6.1) Costa Rioa (8.9) Uruguay (0.4) 1 j 

Paraguay (6.0) Peru (7.8) ! 
! 

Mexico (5.6) Guatemala (6.9) j 
Panama (5.2) Ecuador (6.8) ] j 
Honduras (5.1) Paraguay (6.1) 1 

1 
Guatemala (4.?) Chile (5.2) 1 •! 

El Salvador (5.2) 1 s 
1960-65 1965-69 1960-65 1965-69 I96O-65 1965-69 

j 1960-65 
(-7.9) 

1965-69 
(~i»7)j Cumulative annual Nicaragua (17.5) Brazil (15.9) Paraguay. (7.6) Chile (0.8) Costa Rioa (6.9) 1 Uruguay (-7.9) Haiti . (~i»7)j 

growth rate Peru (14.2) D„Republio (14.8) Bolivia (7.4) Argentina (0.6) Argentina (6.4) Brazil (-6.8) i 
1960-65 1.*$ Honduras (11.4) Chile (11.0) Haiti (0.4) Mexico (6.3) Venezuela (-0.8) ! 

! 

1965-6? 7.6^ Bolivia (10.8) Honduras (10.2) Venezuela . (5.0) Colombia (-0.4) 1 1 
Costa Rica (10.5) Panama (9.7) Guatemala (3.4) Ì 
D.Republio (9.8) Uruguay (9.2)1 Nicaragua ( l . l ) j 
Guatemala (9.8) Colombia (8*9) Peru (0.3) \ 

- Panama (9.4) Ecuador (8.2) El Salvador (0.2) j i 
El Salvador (9.4) ! 1 

; 

Ecuador (5.7) 
) 

Paraguay &.?): j j 
Mexico (2.3)| ! 

03 . era o 
<D E3 
H bj 
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2• Structural changes " 

Two main trends are observable in the evolution of the structure 
of latin America's exports. First, the three major export products have 
declined in importance. The changes that have occurred over l i t t le more 
than a decade thus point to a greater diversification of exports, 
largely as a result of one primary product taking the place of another. 

In the second place, i t should be mentioned that there was an 
increase in the relative share of manufactures in total exports, although 
this did not represent any fundamental change in the structure of exports. 

( i ) Exports of primary products. In Latin America as a whole, the 
relative share of the principal export product dropped from 62.1 per cent 
in 1955 to 50.5 per cent in 1968, and that of the three major exports 
fe l l from 79.9 to 65.2 per cent (see table 11). 

In all the countries - except Peru, Chile and Uruguay - the share 
of the three major exports f e l l , to a marked extent in EL Salvador, 
Costa Rica and Guatemala (see table 12). 

In most cases the same trend was observable in respect of the 
principal export. Only in Peru, Uruguay and the Dominican Republic did 
the two trends not coincide. In the two former countries, the share of 
the major export f e l l j and that of the three major exports remained 
unchanged, while the reverse was the case in the Dominican Republic. 

The intensity of these changes can be appreciated by establishing 
the proportion of the three major exports to total exports.- In 1955» 
the three major exports accounted for more than 80 per cent of total 
exports in most of the countries, but in 1968, this was true of only 
five of the countries. 

In only three countries was the share of the three principal 
exports less than 60 per cent in 1955 (Paraguay, Mexico and Peru) in 
1968, however, six more countries came within this category: Costa Rica, 
Haiti, El Salvador, Brazil, Guatemala and Argentina. The same trend can 
be observed in the behaviour of the principal export product, which 
accounts for less than 60 per cent of total exports in most countries. 

/Nevertheless, as 
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Nevertheless, as has already been pointed out, the diversification 

of exports has been achieved chiefly by replacing, one primary product by 

another, so that primary products still account for a sizeable share of 

the region's exports. 

(ii) Exports of manufactures» The relative increase in the share 

of exports of manufactures - from 2.5 to 7*5 per cent of total exports -

does not fundamentally alter the structure of Latin America's exports, 

which is characterized by the predominance of primary products* Most 

countries managed to increase the proportion of their exports of 

manufactures; Chile, Panama, Ecuador, Paraguay and Peru were the only 

exceptions. 

In 1955* manufactures accounted for no more than 5 per cent of total 

exports in sixteen of the countries considered. Oily seven countries 

•were still at this level in 1968, noteworthy progress having been made by 

Mexico (17.3 per cent), Costa Rica (19 per cent), Guatemala (20.5 per cent) 

and El Salvador (31.8 per cent) (see table 13). 

More highly processed and sophisticated goods, such as machinery 

and transport equipment, accounted for only 17.8 per cent of total exports 

of manufactures. Miscellaneous articles of much less complex manufacture 

have made up the bulk of the exports of manufactures, for instance, food 

products, such as canned fruit and meat, which in 1968 accounted for 

57.3 per cent of total exports of manufactures. Exports of products 

from the metal-transforming industry were of importance only in Brazil 

(31.7 per cent), Argentina (21.7 per cent) and Mexico (18*6 per cent), 

while their share is insignificant in the other countries. In contrast, 

except in Paraguay and the Dominican Republic (where exports of chemicals 

account for more than 90 per cent of the total), the proportion of ' 

miscellaneous manufactured articles was more than 50 per cent in every 

ca se. 

(b) Imports 

Generally speaking, the share of consumer goods in total imports 

has fallen, reflecting the continuation of a characteristic stage in the 

process of import substitution in the Latin American countries (see table 14). 

For the region as a whole, the proportion of consumer goods in total 

/imports dropped 



E/CN*12/884/ Add#l 
Page 24 

imports dropped from 20,7 per cent in 1955 to 16*2 per cent in 1968; 

the only exceptions to this trend were Chile and the Dominican Republic, 

In the countries with more diversified economies, such as Argentina> 

Brazil and Mexico, the reduction was slight, since the import substitution 

process had already gone beyond its preliminary stage at the beginning of 
a 

the period under consideration. In the countries where the industrialization 

process is more recent, however, the replacement of imported consumer 

goods by locally produced goods that was going on throughout the period 

was reflected in much more significant changes* This was the case in 

EL Salvador, Guatemala, Honduras, Panama and, to a lesser extent, 

Colombia and Venezuela. 

There is an obvious correlation between the stage of development and 

the degree of dependence on imported consumer goods. Argentina, Brazil, 

Mexico and Colombia had the lowest import coefficients for consumer goods 

- less than 10 per cent except in Mexico (see table 15). This coefficient 

is highest in countries that are in the initial stage of industrialization 

(between 25.4 and 46.8 per cent) i.e*, the Dominican Republic, Panama, 

Nicaragua, El Salvador, Costa Rica, Honduras, Guatemala, Bolivia and Haiti. 

At an intermediate stage, with coefficients of between 15 and 22*2 per cent, 

come Chile, Uruguay, Peru, Ecuador and Venezuela. -

As regards imports of raw materials, no over-all trend is observable. 

The share of raw materials in total imports showed almost no variation in, 

Latin America as a whole, increasing only by about 0«,3 per ce'nt* However, a 

distinction should be drawn between two groups of countries. In the more 

industrialized countries, such as Argentina, Mexico, Brazil, Chile and 

Peru, the share of imports of raw materials tended to decline or, in 

exceptional cases, remained constant. In the second group of countries, 

where the process of industrialization has not yet reached a very 

advanced Stage (Costa Rica, Colombia, El Salvador, Guatemala, Honduras, 

Nicaragua and Panama), the proportion of such imports rose more or less 

sharply. 

Imports of capital goods appear to be dictated more by the relative 

dynamism of the economies than by trends in import substitution. Generally 

speaking, therefore, the countries that recorded a sharp upturn in imports 

of capital goods are those - like Bolivia, Colombia, Guatemala, Honduras 

/and Mexico 
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and Mexico - which showed relatively high growth rates in 1965-1969. In . 

contrast, the proportion of such imports in the total fell in countries 

where growth had been below the Latin American average during the same 

five-year period, i.e., Chile, Ecuador, the Dominican Republic, Uruguay 

and Venezuela. 

(c) Destination of exports and origin of imports 

Generally speaking, trade with the United States declined, while 

trade with Europe, Japan and other countries of the region expanded. 

However, trade with the United States continues to be of outstanding 

importance, since that country accounts for 35.5 per cent of the region's 

exports and 38.5 per cent of its imports. On the other hand, trade with 

Japan and Eastern Europe, although it is growing more rapidly, accounts 

for only 11.4 per cent of exports and 12.8 per cent of imports (see table 16). 

Of the1 ALALC countries, only Venezuela, Peru, Bolivia, Uruguay and 

Paraguay showed increases^ albeit moderate, in their trade with the 

United States; there was a decline in all the other countries, more 

accentuated on the side of exports than of imports. In general, the ALALC 

countries1 exports to the European Economic Community tended to increase, 

as did their trade with Japan, although the latter continues to represent 

only a small proportion of total trade. Intra-Area trade remained steady 

at around 10 per cent of the total. Argentina was the only country 

considerably to increase its exports to the Area. 

Trade with the United States also fell off in the Central American 

Common Market countries, while intra-area exports showed a marked upswing. 

There was a slight contraction of trade with EEC and the European Free 

Trade Association, which was partly offset by the increase in trade with 

Japan. 

No over-all trend is observable in the other countries. Mention 

should be made, however, of the change in the origin of imports to Panama, 

where trade with the United States was partly replaced by intra-regional 

trade; and the reorientation of Cuba's foreign trade to Eastern Europe, 

which accounted for 73.2 and 79.8 per cent of that country's exports and 

imports, respectively* 

/(d) Evolution 
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(d) Evolution öf the trade balance 

On the whole, Latin America's imports expanded more rapidly than 

its exports during the 1960s. As a result, the region's external trade 

deficit rose from 193 to 606 million dollars in the period 1958-1968 

(see table 17). 

Much of the deficit was in trade with the United States 

(484 million dollars in 1968), owing to the fact that Latin America fs 

exports retained their rigid structure, while its imports from that 

country continued to grow. 

As regards Europe, there was a surplus on trade with EEC, which 

to some extent made up for the deficit on trade with the United States. 

In contrast, trade with the European Free Trade Association fluctuated 

very little between small surpluses and deficits, largely through the 

influence of the Central American countries, since the ALALC countries 

maintained a surplus on their transactions. The most notable change 

was in the trade balance with Eastern Europe, which swung from a small 

surplus to a heavy deficit in 1968, largely owing to the reorientation 

of Cuban trade from the United States to Eastern Europe. 

Though still of minor proportions, trade with Japan grew fairly 

rapidly during the period, providing a surplus of around 102 million dollars 

in 1968. 

Lastly, as regards intra-regional trade, it should be mentioned 

that, in 1968, transactions between latin American countries accounted for 

11.6 per cent of the total value of exports and 12.4 per cent of imports 

(see table 17)* 

/Table 11 
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Table 12 

LATIN AMCRICA: EVOLUTION OP THE STRUCTURE OF MARCHANDISE EXPORTS, 
BY GROUPS OF COUNTRIES, 1955 - 1968 

Major product 

1955 ¡ 1968 

Three major produots 

1955 1968 

Countries jfoere_ the_ pr oduot repre-

Venezuela (94.1) ¡Venezuela (92„7) 
El Salvador (85^7) I 
Colombia (82Q9)| 

e -
sonts b̂etween 6o_ and §0__g_er. cent 

Panama (79.8) ¡Chile (76a) 
Guatemala (7l«0) ¡Colombia (62,9) 
Chile (70.4)1 
Haiti (66.7) ! 
'ountrles where the product repre-
sents between 40 and 60 per oent 

Brazil (59.3) ¡Panama (56.7) 
Bolivia (57.4) ¡Dominic. R.(54.5) 
Uruguay (57.4) ¡Bolivia (52.6) 
Ecuador (54.7) jHondura3 (47.7) 
Honduras (52.6) jEouador (47.6) 
CostaRioa (46.5) El Salvador(44.0) 
Nicaragua (43.2) Uruguay (43.6) 

Brazil (41.1) 
jco^ee-

S9nt^be^e^n 20 and 40rjerjawrt 
Dominio. R . (39.2) «Nicaragua (38 A) 

(37»0) jHaiti (37.6) 
(29 .3) ¡Costa Rica (32.6) 
(26.5) iouatemala (30^4) 

Gountrlas ^ere_th9'produota ^repre-
sent amor e 

Venezuela 
Colombia 
Costa Rioa 
El Salvador 
Eouador 
Guatemala 
Panama 
Honduras 
Haiti 
Nioaragua 
Uruguay 

Manufactured goods: SITC sections 
5, 6 (exoept division 68), 7 and 8 

1955 1968 

Coiytrleg where the jyoducts repre-

(98.6) Venezuela 
(95.8) Uruguay 
(95.0) Chile 
(94.9) Panama 
(91.4) Ecuador 
(91.2) 
(90 «9) 
(88.1) 
(87.5) 
(86.7) 
(85.9) 
(84.9) 
(83.5) 

(97.2 > 
(86.2) 
(85,6) 
(85.4) 
(80.8) 

Bolivia (79.4) 
Brazil (74 „9) 
Argentina (62.0) 

Paraguay 
Mexioo 
Argontina 
Peru (25.2) 

Countrle s iihere 
sentsbe twe e n 

Paraguay 
MiXiOO 
Peru 

(59.3) 
(51.3) 
(49 .7) 

Paragüey (28,4) 
Argentina (24.5) 
Pertf (24.1) 

Colombia (?4.0) 
Dominio. R.(74.0) 
Bolivia (73.5) 
Honduras (67.6) 
Nicaragua (62.5) 

e products repre 
andjjj>j>er 

Costa Rica (59.6) 
Haiti (59.0) 
El Salvador(55.4) 
Paraguay (55-3) 
Brazil (53.7) 
Peru (52 «2) 
Guatemala (48.6) 
Argentina (44.7) 

sents less fflan per pent 
Argentina (3,5) ¡Chile 

(3.1) 
(2.5) 
(2.4) 
(2.3) 
(2.1) 

Chile 
Ecuador 
Honduras 
Guatemala 
Uruguay 
El Salvador (1.9) 

(3.1) 
(2.9) 
(1.9) 
(1.9) 
(1.3) 
(1.2) 
(0.7) 

gents mora than ^ irçer .cent 
Mexico (9.7) 
Paraguay (19.7) 

Cwwtrles artiere thè product _rggre-
sents less than 20 per cent 

Countries where 
the proportion 
rose between 
1955 and 1968 

Chile 
Dominio. R. 
Countries where 
the proportion 

o ppecLmoder—— 
ately between 
1955 and 1968 

Peru 
Argentina 
Venezuela 
Bolivia 
Honduras 
Nicaragua 
Ecuador 

Mexico (13.6) 

Countries where 
the proportion 
dropped sharply 
between 1955 
and 1968 

El Salvador 
Guatemala 
Haiti 
Mexico 
Panama -
Colombia 

Brazil 
Uruguay 
Costa Rica 
Paraguay 

Countries where 
the proportion 
rose between 
1955 and 1968 

Peru 
Chile 
Uruguay 
Countries where 
the proportion 
dropped moder-
ately between 
1955 end 1968 
Venezuela 
¡Paraguay 
jPanama 
¡Bolivia i 
Dominio . R . 
Eouador 

Mexioo (27.4) 

Countries where 
the proportion 
dropped sharply 
between 1955 
and 1968 

El Salvador 
Costa Rica 
Guatemala 
Haiti 
Maxi.00 
Nioaragua 

Honduras 
Colombia 
Brazil 
Argentina 

Brazil (6.9) 
Honduras (8.2) 
Colombia (8.3) 
Paraguay (8.4) 
Nioaragua (9.3) 
Uruguay (11.4) 
Argentina (12.0) 
toxico (17.3) 
Costa Rica (19.I) 
Guatemala (20.5) 
El Salvador (31.81 

Countries where 
the proportion 
rose sharply 
between 1955 
end 1968 

El Salvador 
Guatemala 
Costa Rioa 
Mexico 
Argentina 
Uruguay 

Nicaragua 
Colombia 
Honduras 
Brazil 
Countries 'where 
the proportion 
rose moderately 
between 1955 
and 1968 
Bolivia 
Dominio. R. 
Venezuela 

Countries where 
the proportion 
remained the 
same between 
1955 and 1968 

Chile 
Panama 
Countries where 
the proportion 
dropped between 
1955 and 1968 

Eouador 
Paraguay 
Peru 

/Table 13 



^ Table 13 

LATIN AMERICA: EXPORTS OF IMÜFACTÜRES, 1968 

^MlHons of dollars) 

& 
fl> 

a / 1966 data, 
b / 1967 data. 
Note: 
SITC section 5* ohemioals. 
SITC eeotion 6: manufactured goods classified 0 hie f ly by material (excluding non-ferrous metals)« 
SITC section *J% machinery and transport equipment. 
SITC seotion 8: miscellaneous manufactured articles* 

SITC section 

Country —.. 
5 

6 • 8 
(excluding 

division 68) 
7 

Total 
manufactures 

Peroentage Total 
Total 
1968 

Argentina ^9.9 79.0 3 5 3 164.7 12.0 1 367.8 1 367.8 
Bolivia _ 2.8 — 2.8 a / 1.9 150.4 a / 175.7 
Brazil 26.4 62.1 41.1 129.6 " 6.9 1 381.3 ™ 1 881.3 
Colombia 6.6 31.9 3.6 42 .1 a / 8 .3 507.6 a / 558.3 
Chile 5.7 17.0 6.2 28.9 " 3.1 940 »8 940.8 
Ecuador 1.6 1.4 - 3^0 b / 1.9 156.5 b / 220.1 
Paraguay 3 .7 0 .3 — 4.0 8 .4 47.6 47.6 
Peru X.8 3 .3 0.9 6 .0 0 . 7 864.8 864.8 
Uruguay 1.3 l8.it 0 . 7 20.4 11.4 179.1 179.1 
Venezuela 0.8 26.1 '6 .5 33.4 1 .3 2 475.0 2 475.0 
Costa Rica 8.9 19.5 4 .0 32.4 19.1 169.6 I69.6 
£1 Salvador 15.0 46.8 5.8 67.6 31.8 212.5 212.5 
Guatemala 9.9 28.5 2.2 4o«6 b / 20.5 197.9 y 222.4 
Honduras 6.1 8 .5 • « . 14.6 " 8 .2 179.0 179.0 
Maxi 00 59.5 II6.6 40.2 216.3 1 ?.y 1 253.7 1 253.7 
Nicaragua 4.4 9.9 0 . 3 14.6 5 . 3 157.3 I57.3 
Panama 0.1 0.8 0 .1 1.0 b / 1.2 8 5 ^ b / 98.0 
Dominio en Republic 4 .3 0.4 - 2.9 162.8 ~ 162.8 

Latin America 206,0 Ì 2 M 147.4 826.7 te 10 988.9 11 165.8 >ri & 
<S Q 
CD S 

sO 

I > 
PL* 



Table 1*1 

LATIN MER I CA J STRUCTURE CP MERCHANDISE IMPORTS, 1955-1^68 

(Percentages of the total) 

*T> M P \ OQ O O ^ 
H 

o w 
£ 

£ 
Country 

Consumer goods 
Raw materials and 

Intermediate products, 
including fuel 

Capital goods, including 
construction materials 

1955 i960 1968 I955 i960 1968 1955 i960 1968 

Argentina 8.2 6.3 5.8 67.6 49.3 50.I 23.9 43.6 43.7 
Bolivia 29.3 32.0 25.4 38.1 30.0 35.0 32.0 37.3 39.1 
Brazil 9.2 5.6 8.5 58.8 53.4 58.8 31.8 40.8 32 . I 
Colombia 17*1 11.3 5.2 35.1 42.5 41.6 47.1 45.0 53.0 
Costa Rica 3 M 27.8 30.6 32.6 42.4 45.0 32.4 29.6 24.2 
Cuba 31.4 • » • 37.4 44.2 ... 19.8 23.5 eoe 
Chile 13.2 15.6 22.I 54.5 43.2 45.7 32.1 40.7 31.3 
Ecuador 23.5 22.4 17.1 34.0 33.8 41.9 42.2 43.3 39.8 
El Salvador 1*2.8 33.8 31.7 30.5 39.6 42.0 26.3 26.3 26.2 
Guatemala ^3.1 26.3 29.2 31.8 44.5 43.2 24.9 29.1 27.4 
Haiti 5^.5 54.6 ... 32.6 32.7 • • . 10.4 7.5 • • • 
Honduras ^5.3 30.4 29.3 31.3 43.8 40.4 21.1 25.5 2 9.7 
Mexico 15.* 13.3 11.3 45.1 43.9 42.4 39.3 42.1 46.2 
Nicaragua 35.9 29.3 32 .1 32.5 44.2 40.7 30.0 23.4 27.0 
Panama 55.8 44.6 34.8 26.6 35.3 47.3 17 J 18.8 17.9 
Paraguay • • « « • • • • • it« • • • • I« « • • • • . 

Peru 22.5 19.5 18.8 41.7 44.1 39.2 34.9 36.1 41.7 
Dominican Republic 38.1 35.9 46.8 30.8 37.4 31.0 28.5 25.2 20.7 
Uruguay 15.4 13.3 15.0 55.5 57.5 58.3 28.5 28.2 25.2 
Venezuela 31.2 40.3 22.2 22.3 25.3 38.7 46.0 33.8 38.0 

Latin America 20.7 18.7 I6.2 45.5 43.4 45.8 33.4 37.3 37.5 

H3 
& 
H 
CD 

H Ut 



Tabla 15 
LATIN AMERICA: EVOLUTION (F THE STRUCTURE (F MERCHANDISE IMPORTS, BT GROUPS CP COUNTRIES, 1955-1968 

(Percentages of the total) 

Country 
Consumer goods 

Raw materials and 
intermediate products, 

including fuel 

Capital goods, including 
construction materials 

1955 I960 1968 1955 i960 1968 I955 i960 1968 

Countries vdth a low import coefficient for consumer goods 

Argentina 8.2 6.3 5.8 67.6 49.3 50.1 23.9- 43.6 43.7 
Brazil 9.2 5.6 8.5 58.8 53. ̂  58.8 31.8 40.8 32.I 
Colombia 17.1 11.3 5.2 35.1 42.5 41.6 47.I 45oO 53.0 
Mexico 15.4 13.3 11.3 45.1 43.9 42.4 39.3 42al 46,2 

Countries with a Intermediate impost coefficient for consumer goods 

Chile 13.2 15.6 22.1 54.5 43.2 45.7 32.I 4o 07 31.3 
Uruguay 1 5 * 13.3 I5.O 55.5 57.5 58.3 28.5 28.2 25.2 
Peru 22.5 19.5 18.8 41.7 44,1 39.2 3^.9 36.1 41.7 
Ecuador 23.5 22.4 17.1 3 M 33.8 41.9 42.2 •+3.3 39.8 
Venezuela 3i;2 40.3 22.2 22.3 25.3 38.7 46.0 33.8 38.0 

Countries with a high import coefficient for consumer goods 

Dominican Republic 38.1 35.9 46.8 30.8 37.4 31.0 28.5 25.2 20.7 
Panada 55.8 44.6 3^.8 26.6 35.3 ^7.3 17.3 18.8 17.9 
Nicaragua 35.9 29.3 32.I 32.5 44.2 40.7 30.0 23.4 27.0 
£1 Salvador 42.8 33.8 3I.7 30.5 39.« 42« 0 26.3 26.3 26.2 
Costa Rica 3 M " 27.8 30.6 32.6 42.4 45.0 32.4 29.6 24.2 
Honduras 45.3 30.4 29.3 31.3 43.8 40.4 21.1 25.5 29.7 
Guatemala 43.1 26.3 29,2 31.8 44.5 43.2 24.9 29.I 27.4 
Bolivia 29.3 32.O 25.4 38.1 30.0 35° 0 32.O 37.3 39.1 
Haiti 5^.5 5 M • • • 32.6 32.7 • « « 10.4 7.5 ... 
Latin America 2°i2 18.7 16.2 45.5 h h ï ^5.8 33.4 37.3 37.5 



Countries that trade 
mora with; 

Table 16 
1ATIN AMERICA.: DESTINATION OP ECPCRTS AND ORIGIN OP IMPORTS, BY PRINCIPAL REGIONS AND COUNTRIES 

(Percentages of the total) 
United State's EEC IFTA 

Pf era 
& oJ 

Eastern Europe Japan Latin America 
The United 
States than 
with the 

EEC and EFT4 

EEC and 
ïFTA than 
with the 

United States 

1958 M 8 1958 1968 1958 1968 195« 1968 " 1958 I968 195Ö I968 The United 
States than 
with the 

EEC and EFT4 

EEC and 
ïFTA than 
with the 

United States 
Ex- Im-

ports ports 
Ex- Im-

ports ports 
Ex- Ira-

ports ports 
Ex- Im-

ports ports 
Ex- Im-

ports ports 
' Ex- Im-
ports ports 

Ex- Im-
ports ports 

Ex- Im-
ports ports 

Ex- Im-
ports ports 

Ex- Im-
ports ports 

Ex- Im-
ports ports 

Ex- Im-
ports ports 

Total Latin America 45.6 50.2 35 ¿5 38.5 15.4 17.7 19.3 18.0 11.0 9.7 9.3 9.3 1.9 1.2 6.2 8.6 2.0 1.6 5.2 4.2 9.1 11 „6 &IALC countries 42.6 49.6 36Ì6 42.5 15.9 19.3 20.6 19.6 11.7 10.8 10.5 I0.7 2.0 1.5 2.5 1.6 1.3 1.6 5.0 4.2 10.3 11.0 
Mexico 76.2 77.0 65Î6 63.1 7.9 11.0 7.4 16.4 3.0 5.9 7.8 8.6 o . l 0.2 0.2 0.3 3.7 0.7 5.7 3.9 4.5 0.9 9.1 2.6 
Colombia 69.2 59.5 41*9 50.4 14.3 I9.5 24.7 14.6 5.0 10.0 9=>5 9.0 0.4 0.5 3.8 2.6 0o2 1.0 1.6 3.4 1.5 4,5 7.9 4.c Ecuador 58.5 51.0 4o.8 38.I 25.2 22.1 22.7 23.4 4.4 14.4 0.5 11.5 - - 11.8 1.2 0.7 1.0 11.4 6.6 9.6 2.9 8.5 iioi Brazil 43.0 35.7 33.3 32.I 17.5 I7.3 25o5 20.9 12.3 10o6 10.6 11.3 3.7 2,1 6.5 4.4 2.0 2.4 3.1 3.4 11.7 18.3 10»4 13-7 Venezuela 42.1 57.3 42.9 50.5 7.0 22.1 7.3 20.0 7.5 11.0 9.1 12.1 0.1 — 0.5 —. 1.7 1.9 6.0 10.8 1.4 7»7 2.9 Peru 38.1 47.3 39.5 33.8 24.4 21.1 26.8 21.4 11.6 14.4 3.8 9.7 _ 0.3 2.4 1,0 2.7 1.8 14.8 6.3 14.8 7.6 6ao 17.3 Argentina 12.4 16.5 11.8 23.I 33.2 25.5 36.9 23.6 27.2 14.9 9.5 13.I 6.4 4.5 3.7 1.2 2.5 1.5 2.1 3.6 13.3 23.I 24.9 23=8 

Bolivia 32.0 52.5 35:3 42.1 4„o Uo3 6.4 20.4 50.0 11.3 44.9 7.2 - - 1.3 - 2.5 3.2 11«2 12.0 18.8 8.3 12a5 
Urugtsy 7.9 10.5 12,3 22.4 28.1 18.4 26.8 17.6 20.9 10.5 25.I 11.5 20.9 5.3 3.9 1.2 m „ 1.1 0.6 10.1 4o«8 11„2 26r,7 
Chile 40.4 51.6 22.4 38.4 28.3 18.2 31.9 18.4 16.7 9.4 I9.5 9.7 — 0.5 0.1 0.4 0.5 2.9 13.3 1.7 9.8. 13.3 10 „0 25»6 
Bsiragisay 23.5 28.2 25.0 24.7 14.7 15.4 18.7 21.9 11.8 5.1 10o4 8.2 - _ „ _ 41.2 23.I 31.2 2le9 

(ACM. countr les 50.8 55.8 32.8 38.3 28.4 J6.5 19.4 13.6 3.4 6.5 2.5 5.8 - 1.8 0.1 5.6 3.5 9*4 7.4 7.2 
23.I 

2806 
2le9 

Guatemala 64.5 59.7 2719 41.1 22.4 16.8 15.8 16.9 4.7 8.1 4.1 7.7 „ - 1.4 „ 2.8 0.7 10.8 8.9 4.7 6®0 32*9 20o6 
Honduras 62C3 64.0 43.9 45.4 8.7 4.0 27.8 8.1 2.9 2.7 0.6 4.3 _ - Ob5 2.9 5e3 3.9 5.4 14.5 9.3 23®3 29.7 Costa Rica 50.0 51.5 47.I 38.2 33.7 20e2 14.0 13.2 2*2 8.1 2o3 6a6 — c 1.2 - - 5.1 1*2 7.1 6.5 6.1 24„4 31®1 El Salvador 39.7 49.1 19.4 29.2 37.9 22.2 22.3 16.0 1.7 7.4 0*9 4.7 - - 5.7 - 11.2 4o6 7.1 7.5 6,9 I3.9 4o.8 39®?. Nicaragua 36.5 55.1 29.3 37.8 34.9 15.4 17.2 12.4 6.3 3.8 5.1 4.9 - - - - 11.1 3.8 26.1 7.6 4.8 10.3 16.6 34a! 
Other countries 

10.3 

Panama 90.6 54.4 79.8 39.0 - %r 7.4 8.6 - 4.9 1.1 4.5 _ — - — - 2<»9 4.5 3.1 2.9 3»2 25o5 
Cuba 66.8 69.8 "J - t. ft h7 rt 4.6 10.8 7.2 3.8 « a 3.5 2.5 0.2 73.2 75.8 6.4 „ 3.8 o®3 1.3 10*2 0a2 
Dominican Republic | 52.9 

48.7 
6le4 
62.8 

09®° 
61.1 

55.3 
61.4 

8.8 
38.5 

12.9 
14.0 

3.7 
25.0 

15.1 
18*2 

25.7 
7.3 

7.9 
2*3 

1.2 
2.8 

5.5 
2.3 : 0.7 - 4.4 2.9 0.6 

5.6 
5.9 
6.8 

0.7 2.9 - 5eS 
Haiti 

52.9 
48.7 

6le4 
62.8 

09®° 
61.1 

55.3 
61.4 

8.8 
38.5 

12.9 
14.0 

3.7 
25.0 

15.1 
18*2 

25.7 
7.3 

7.9 
2*3 

1.2 
2.8 

5.5 
2.3 : 0.7 - 4.4 2.9 0.6 

5.6 
5.9 
6.8 

0.7 2.9 - 5eS 
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Table 17 (continued 1) 

Total United States 

1958 1568 1958 1563 

1-3 m 
P 
CD 

H 

O § 

P. * 

Chile fficports f .o ,b» 3S9 94o 157 211 
Imports c a i ¥ f » 413 7U3 213 285 
Balanoe +197 -74 

Uru^w Exports f9o#b# 139 179 11 22 
Imports o « i « f . 152 165 16 37 
Balance -13 - 5 «15 

Bolivia Deports f«ovb# 50 156 16 55 
Imports o . l . f . 80 152 42 64 
Balance -30 •4 -26 

Paraguay Exports f»o»b. 48 8 12 
Imports o«i«f« 39 73' 11 18 
Balance -5 -25 

Tortal C&GH Exports f ,o ,b» 447 9*f2 227 30? 
Imparts c«i*f# 509 1 o42 284 3?? 
Balanoe «100 -57 »30 

Guatemala Exports f»o.b» 107 222 69 62 
Imports c s i » f # 1*9 248 89 102 
Balance -¿f2 «26 -20 v -4o 

Costa Rica Exports f.o«b» 92 172 46 81 
Imports o . l . f . 99 212 51 81 
Balanoe - 7 JlO -5 •B 

Honduras Exports f*o«b# 69 180 79 
Imports o« i« f # 185 48 84 
Balance «5 -5 -5 

Nicaragua Exports f#o«b# 63 157 23 
Imports o« i» f» 78 185 43 70 
Balance -15 -28 -20 -24 

El Salvador Exports f#o«ba 116 211 46 4l 
Imports o . i » f* 108 ZL2 53 62 
Balance •8 - 1 - 7 -21 

^ - Europe J a p a a America ^ ^ 
1958 1968 1553 1568 1958 1968 1958 1968 1958 X9S8 ^ 

CD ¿2* 
VjJ M S3 

8? I I 
110 300 65 183 1 2 125 38 94 
75 137 39 72 2 3 12 13 55 190 

•163 •5-26 •111 «42 -10 •112 -17 -96 

39 48 29 45 29 7 mm 2 14 20 
28 29 16 19 8 2 1 62 44 

+11 •19 •13 •26 •21 +5 - •1 -48 -24 

2 10 25 70 * » 5 6 13 
9 31 9 11 2 2 17 15 19 

-7 -21 •16 +59 m «2 -12 - 9 -6 

5 9 4 5 » * * - 14 15 
6 16 2 6 • • as - 9 16 

-1 - 7 •2 - 1 * * - « * •5 
127 183 15 24 mm 17 25 89 32 ¿59 

84 142 33 60 m 1 18 77 45 318 
+43 •41 -18 -36 +16 •7 •12 -13 -49 

24 35 5 9 M 3 3 24 5 73 
25 42 12 19 - «W 1 22 9 51 
.1 -7 - 7 -10 M •3 •2 *2 - 4 •22 

31 24 2 4 2 — - 2 6 42 
20 28 8 14 5 15 6 66 

•11 - 4 -6 «10 •2 -5 -13 -24 

6 50 2 1 0m m 2 7 10 42 
O 
J 15 2 A 0 «V 1 4 10 7 55 

+3 •35 <M - 7 - 2 «3 •3 -13 

22 27 4 8 « r 7 41 3 26 
12 23 3 9 •9» 3 14 8 63 

•10 •4 •1 - 1 mr •4 •27 - 5 -37 

44 47 2 2 12 13 15 8 86 
24 34 8 10 •• 5 16 15 83 

•20 •13 ~8 •12 •8 - 1 - 7 •3 
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3 . E x t e r n a l v u l n e r a b i l i t y a n d dependence 

The t e n d e n c y i n L a t i n A m e r i c a * s e x t e r n a l s e c t o r h a s b e e n f o r t h e 

r e g i o n t o i n c r e a s e i t s d e p e n d e n c e a n d v u l n e r a b i l i t y v i s - a - v i s o t h e r 

c o u n t r i e s . 

F i r s t o f a l l , t h e b a l a n c e - o f - p a y m e n t s d e f i c i t o n c u r r e n t a c c o u n t has 

f u r t h e r i n c r e a s e d . D e s p i t e t h e r a p i d g r o w t h o f t h e r e g i o n 1 s e x p o r t s , 

p a r t i c u l a r l y d u r i n g t h e s e c o n d h a l f o f t h e d e c a d e , i t f a i l e d t o k e e p 

p a c e w i t h t h a t o f i m p o r t s , and t h u s b r o u g h t a b o u t a l a r g e negativ-3 t r a d e 

b a l a n c e • 

S e c o n d l y , t h e s h a r p r i s e i n r e m i t t a n c e s o f i n t e r e s t a n d p r o f i t s 

a b r o a d , w h i c h d o u b l e d f r o m one d e c a d e t o t h e n e x t , a c c e n t u a t e d t h e i m b a l a n c e 

o n c u r r e n t t r a n s a c t i o n s . I n most c a s e s , more t h a n h a l f t h e d e f i c i t o n 

c u r r e n t a c c o u n t c a n b e a c c o u n t e d fcrr b y t h i s f a c t o r , 

G-iven t h i s s i t u a t i o n , t h e n e c e s s a r y g r o w t h o f t h e c a p a c i t y t o i m p o r t 

had t o b e f i n a n c e d l a r g e l y b y means o f e x t e r n a l b o r r o w i n g , w h i c h r e s u l t e d 

i n a c o r r e s p o n d i n g i n c r e a s e i n e x t e r n a l i n d e b t e d n e s s » 

The o u t c o m e , t h e n , was a k i n d o f v i c i o u s c i r c l e : t h e d e f i c i t o n 

c u r r e n t a c c o u n t n e c e s s i t a t e d more e x t e r n a l f i n a n c i n g , t h e l a t t e r e n t a i l e d 

a s t e a d y r i s e i n payments a b r o a d , w h i c h i n t u r n p u t a s t r a i n on t h e 

c a p a c i t y t o i m p o r t , w h i c h t h e r e f o r e meant c a l l i n g upon more e x t e r n a l 

f i n a n c i n g « 

T h e r e were b i g c h a n g e s i n t h e c a p i t a l a c c o u n t o v e r t h e d e c a d e ; 

t h e r e was a d e c l i n e i n t h e s h a r e o f n e t d i r e c t i n v e s t m e n t i n t h e t o t a l 

vo lume o f n o n - c o m p e n s a t o r y c a p i t a l compared w i t h t h e 1 9 5 0 s , and a t t h e 

same t i m e , mediunw and l o n g - t e r m l o a n s , a l o n g w i t h s h o r t - t e r m l i a b i l i t i e s , 

i n c r e a sed sub s t a n t i a l l y . 

Even t h o u g h t h e g r o w t h r a t e o f p r i v a t e i n v e s t m e n t d u r i n g t h e p e r i o d 

u n d e r r e v i e w was f a i r l y m o d e s t , b y 1969 i t was o v e r t w o and a h a l f t i m e s 

more t h a n i n 1 9 5 0 , w h i c h means t h a t i t s t i l l h a s an i m p o r t a n t ' i n f l u e n c e 

o n d e c i s i o n - m a k i n g i n t h e L a t i n A m e r i c a n e c o n o m i e s a t t h e ^expense o f t h e 

n a t i o n a l a u t h o r i t i e s , and i t a l s o has a b e a r i n g o n t h e growth o f payments 

a b r o a d . 
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( a ) The t r e n d o f t h e a c c u m u l a t e d b a l a n c e - o f - p a y m e n t s d e f i c i t on c u r r e n t 
a c c o u n t 

An a n a l y s i s o f s t a t i s t i c s f o r L a t i n A m e r i c a ' s e x t e r n a l s e c t o r 

c l e a r l y p o i n t s t o a n a c c e n t u a t i o n o f t h e i m b a l a n c e on c u r r e n t b a l a n c e -

o f «payment s t r a n s a c t i o n s * 

T a b l e 1 8 shows t h a t , e x c l u d i n g A r g e n t i n a , Uruguay and V e n e z u e l a , 

t h e r e -was a s h a r p i n c r e a s e i n t h e a c c u m u l a t e d c u r r e n t a c c o u n t d e f i c i t 

i n e v e r y c o u n t r y b e t w e e n i 9 6 0 and 1 9 6 9 , g i v i n g a n o v e r - a l l d e f i c i t o f 

a r o u n d 1 2 ^ 6 1 4 . 2 m i l l i o n d o l l a r s , 1 , 7 t i m e s h i g h e r t h a n f o r t h e p r e v i o u s 

d e c a d e . E x c l u d i n g V e n e z u e l a o n l y , t h e o v e r f a l l n e g a t i v e b a l a n c e f o r t h e 

w h o l e o f L a t i n A m e r i c a i s t w i c e a s h i g h a s a t t h e end o f t h e 1 9 5 0 s « 

One o f t h e main r e a s o n s f o r t h e i n c r e a s i n g d e f i c i t i s t h e e v e r - w i d ê n i n g 

t r a d e gap* A s m e n t i o n e d a b o v e , t h e g r o w t h o f l a t i n A m e r i c a n e x p o r t s d i d 

n o t s u f f i c e t o c o v e r t h e r i s i n g demand f o r i m p o r t s and R e s u l t e d i n t h e 

f o r m a t i o n o f l a r g e t r a d e d e f i c i t s . The o n l y e x c e p t i o n s t o t h e g e n e r a l 

t e n d e n c y were A r g e n t i n a , B r a z i l , P e r u , Uruguay and V e n e z u e l a , where 

e x p o r t s g r e w f a s t e r t h a n i m p o r t s . E x c l u d i n g V e n e z u e l a , w h i c h i s a 

s p e c i a l c a s e , t h e a c c u m u l a t e d t r a d e d e f i c i t f o r t h e r e g i o n a s a w h o l e 

amounted t o a b o u t 2 , 8 1 2 m i l l i o n d o l l a r s a t t h e end o f t h e 1 9 6 0 s , 1*6 t i m e s 

more t h a n f o r t h e p r e v i o u s d e c a d e . 

The c h i e f r e a s o n f o r t h i s s t a t e o f a f f a i r s seems t o have b e e n , n o t 

t h e u n f a v o u r a b l e t r a d e b a l a n c e b u t t h e n e t r e m i t t a n c e s o f p r o f i t s and 

i n t e r e s t a b r o a d , w h i c h , d u r i n g t h e p e r i o d x 1960~1969 , r e a c h e d a n a c c u m u l a t e d 

t o t a l o f 1 1 , 5 5 9 m i l l i o n d o l l a r s - 2 # 4 t i m e s h i g h e r t h a n f o r t h e 1 9 5 0 s , - I n 

more t h a n h a l f t h e c o u n t r i e s c o v e r e d , n e t r e m i t t a n c e s more t h a n d o u b l e d . 

F u r t h e r m o r e , whereas t h e a v e r a g e a n n u a l g r o w t h r a t e o f e x p o r t s was a mere 

3 » 6 p e r c e n t , t h a t o f r e m i t t a n c e s a b r o a d was 5 . 8 p e r c e n t . E x c l u d i n g 

V e n e z u e l a , t h e f i g u r e s a r e 3 * 9 p e r c e n t f o r e x p o r t s and 9#5 p e r c e n t f o r 

r e m i t t a n c e s a b r o a d . 

Net r e m i t t a n c e s r e p r e s e n t e d 1 5 . 3 p e r c e n t o f e x p o r t income d u r i n g 

t h e 1 9 6 0 s , compared w i t h 1 2 . 4 i n t h e p r e v i o u s d e c a d e , o r « e x c l u d i n g 

V e n e z u e l a - 1 2 . 4 p e r c e n t i n t h e 1 9 6 0 s compared w i t h 7*4 p e r c e n t i n t h e 

1 9 5 0 s . C o s t a R i c a , E c u a d o r , Honduras , P a n a m and V e n e z u e l a d i d n o t 

f o l l o w t h i s g e n e r a l t r e n d . 

/ I n most 
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I n most c o u n t r i e s , n e t r e m i t t a n c e a b r o a d c o n s t i t u t e d more t h a n 

50 p e r c e n t o f t h e d e f i c i t on c u r r e n t a c c o u n t . F o r t h e w h o l e o f 

L a t i n A m e r i c a , e x c l u d i n g Cuba and V e n e z u e l a , f a c t o r payments amounted t o 

1 1 , 6 0 0 m i l l i o n d o l l a r s , w h i l e t h e d e f i c i t o n c u r r e n t t r a n s a c t i o n s r e a c h e d 

1 3 , 8 0 0 m i l l i o n d o l l a r s * D u r i n g t h e f i r s t f i v e y e a r s o f t h e d e c a d e , 

f o r e i g n f a c t o r p a y m e n t s , s t o o d a t 4 , 0 0 0 m i l l i o n d o l l a r s ahd t h e d e f i c i t 

o n c u r r e n t a c c o u n t a t 6 , 6 0 0 m i l l i o n ; b u t o v e r t h e n e x t f i v e y e a r s , t h e 

f o r m e r s h o t u p t o 7 , 5 0 0 m i l l i o n d o l l a r s w h i l e t h e l a t t e r r o s e o n l y t o 

7 , 2 0 0 m i l l i o n ( s e e t a b l e 1 9 ) « 

I t i s t h e r e f o r e o b v i o u s t h a t t h e heavy b u r d e n o f r e m i t t a n c e s and o t h e r 

payments a b r o a d means t h a t t h e c a p a c i t y t o i m p o r t d e p e n d s t o a n enormous 

e x t e n t o n t h e a v a i l a b i l i t y o f . new e x t e r n a l f i n a n c i n g , w i t h a l l t h e e v i l s 

t h a t t h i s b r i n g s i n i t s t r a i n , 

( b ) E x t e r n a l f i n a n c i n g 

Dur ing t h e 1 9 6 0 s , a l l t h e L a t i n Amer i can c o u n t r i e s e x c e p t V e n e z u e l a 

showed an o v e r - a l l d e f i c i t o n c u r r e n t a c c o u n t . Not i n c l u d i n g Cuba and 

V e n e z u e l a , t h e n e t i n f l o w o f c a p i t a l t o t h e r e g i o n r o s e t o a p p r o x i m a t e l y 

1 3 , 8 0 0 m i l l i o n d o l l a r s , s l i g h t l y more t h a n d o u b l e t h e f i g u r e f o r t h e 

1 9 5 0 s ( s e e t a b l e 2 0 ) # 

The t h r e e b i g g e s t r e c i p i e n t s ( B r a z i l , A r g e n t i n a and M e x i c o ) t o o k 

6 2 p e r c e n t o f t h e n e t c a p i t a l t r a n s f e r s t o t h e r e g i o n d u r i n g t h e 

1 9 5 0 s a n d , t o g e t h e r w i t h V e n e z u e l a , Peru and C h i l e , 86 p e r c e n t « I n t h e 

f o l l o w i n g d e c a d e , t h e c o r r e s p o n d i n g f i g u r e s w e r e o n l y 5 5 . 7 p e r c e n t and 

7 3 « 5 p e r c e n t r e s p e c t i v e l y ( s e e t a b l e 2 0 a ) ® 

The s h a r p d r o p i n t h e s h a r e s o f A r g e n t i n a , B r a z i l and V e n e z u e l a , 

and t h e s t e e p r i s e i n t h o s e o f C h i l e , M e x i c o and C o l o m b i a a r e p a r t i c u l a r l y 

s t r i k i n g . 

Compared w i t h t h e 1 9 5 0 s t h e r e m s a n i n c r e a s e d i n f l o w o f e x t e r n a l 

f i n a n c i n g t o most o f t h e L a t i n A m e r i c a n c o u n t r i e s i n t h e 1 9 6 0 s , when t h e . 

n e t c a p i t a l i n f l o w i n c r e a s e d f a s t e r t h a n t h e v a l u e o f i m p o r t s and e x p o r t s . 

T h u s , w h e r e a s o n l y t h r e e c o u n t r i e s u s e d e x t e r n a l resources t o c o v e r niore 

t h a n 15 p e r c e n t o f t h e i r i m p o r t s o f g o o d s and . s e r v i c e s i n t h e 1 9 5 0 s , t h e r e 

w e r e t e n ( B o l i v i a , C h i l e , C o l o m b i a , C o s t a R i c a , t h e D o m i n i c a n R e p u b l i c , 

/Table 20a 
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Table 20 a 

LATIN «EICA; DISTRIBUTION OP NET CAPITAL 
XWUMp 1950-1959 AND 1960-1969 

Country 1950-59 1960-69 

Argentina 17.0 207 

Bolivia 2.5 3o2 

Brazil 30.3 18.U-

Costa Rioa 1.1 3.1 

Chile U.5 H ^ 

Ecuador 0.6 2a8 

Guatemala 1.8 2*5 

Haiti 0.6 0.7 

Honduras 0.8 1»3 

Mexico 14*7 3^.6 

Nicaragua 0.5 2,2 

Panama 3.1 2.6 

Paraguay 0.5 1.2 

Peru 7.7 

Uruguay 3.6 0.4 

Venezuela 11«9 " 

Colombia - , 11.7 

£1 Salvador 1.6 

Dominican Republic - 2.7 

Source: Table 20. 

/ E c u a d o r , H a i t i , 
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E c u a d o r , H a i t i , M e x i c o , Nicaragua and Paraguay ) i n t h e 1 9 6 0 s , There 

•were t h e r e f o r e f e w e r c o u n t r i e s t h a t depended on e x t e r n a l f i n a n c i n g t o 

o n l y a moderate o r a v e r y smal l e x t e n t ( s e e t a b l e 2 0 b ) , 

Movements o f c ompensatory c a p i t a l d i d no t v a r y g r e a t l y , r i s i n g 

f r o m 1 , 0 0 2 , 2 m i l l i o n d o l l a r s i n t h e 1 9 5 0 s t o a mere 1 , 1 0 1 , 7 m i l l i o n 

i n t h e n e x t d e c a d e , 6 C o n s e q u e n t l y , t h e f l o w o f n o n - c o m p e n s a t o r y c a p i t a l , 

p l u s e r r o r and o m i s s i o n s , was l e s s t h a n t h e d e f i c i t on c u r r e n t a c c o u n t 

i n t h e 1950s and e x c e e d e d i t d u r i n g t h e f o l l o w i n g d e c a d e . During the 

1 9 6 0 s , m o r e o v e r , and e s p e c i a l l y i n t h e l a t t e r h a l f , L a t i n America r e c e i v e d 

enough e x t e r n a l f i n a n c i n g t o c o v e r i t s b a l a n c e - o f ~ p a y m e n t s d e f i c i t and 

i n c r e a s e i t s f o r e i g n e x c h a n g e r e s e r v e s ( s e e t a b l e 2 1 ) , 

As r e g a r d s e r r o r s and o m i s s i o n s , t h e s i t u a t i o n improved somewhat a s 

t h e f i g u r e f o r t h e r e g i o n a s a who le d r o p p e d b y a b o u t 50 p e r . c e n t , p r o b a b l y 

c o r r e s p o n d i n g t o u n r e g i s t e r e d movements o f c a p i t a l . However, t h i s i t e m 

i s s t i l l f a i r l y l a r g e i n B r a z i l , Uruguay and V e n e z u e l a , a s w e l l a s i n 

Mex i co where i t r e p r e s e n t s a c a p i t a l i n f l o w , 

( c ) E x t e r n a l i n d e b t e d n e s s 

The changes i n t h e c o m p o s i t i o n o f t h e c a p i t a l a c c o u n t h i v e f o r the 

most p a r t b e e n r e f l e c t e d i n a sharp upswing i n t h e g u a r a n t e e d e x t e r n a l 

p u b l i c d e b t o v e r t h e p a s t t w e n t y y e a r s , The a v e r a g e annual i n c r e a s e i n 

e a c h c o u n t r y 1 s i n d e b t e d n e s s was 4 4 1 , 8 m i l l i o n d o l l a r s d u r i n g t h e 1 9 5 0 s , r i s i n g 

t o 1 ,225 .1 m i l l i o n be tween i960 and 1968 - t h e l a s t y e a r on which data 

a r e a v a i l a b l e . 

The t o t a l e x t e r n a l d e b t o f 2 , 2 1 3 . 3 m i l l i o n d o l l a r s i n 1950 r o s e t o 

6 , 6 3 1 . 4 m i l l i o n i n i960 and 1 6 , 4 3 2 . 3 m i l l i o n i n 1968, wh i ch means t h a t 

i t p r a c t i c a l l y t r i p l e d i n t h e space o f t e n y e a r s ( s e e t a b l e 2 2 ) , 

The e x t e r n a l d e b t i s c o n c e n t r a t e d o n seven c o u n t r i e s : A r g e n t i n a , 

B r a z i l , C h i l e , C o l o m b i a , M e x i c o , Peru and V e n e z u e l a . I n A r g e n t i n a and 

B r a z i l , i t g rew p a r t i c u l a r l y f a s t d u r i n g t h e 1950s - b y o v e r 1 , 0 0 0 m i l l i o n 

d o l l a r s a y e a r - b u t more s l o w l y t h a n . t h e r e g i o n a l a v e r a g e d u r i n g . t h e 

f o l l o w i n g d e c a d e . I n C h i l e , C o l o m b i a , M e x i c o , Peru and V e n e z u e l a , on . 

t h e o t h e r hand, i t g rew f a s t e r t h a n t h e r e g i o n a l a v e r a g e f o r t h e 1 9 6 0 s , 

/Table 20b 
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Table 20 b 

LATIN AMERICA: PERCENTAGE OP IMPORTS CF GOODS AND SERVICES FINANCED OUT CP 
NET CAPITAL OTLOYJ, BY G10UP5 CP COUNTRIES, 1950-1953 AND I96O-I969 

(Percentages) 

Percentages I95O-59 I96O-69 

Over 15 per cent Panama (23.2) Bolivia (26.8) 
Bolivia (I9.I ) Mexico (2I.9) 
Peru (16.7) Costa Rica (21.7) 

Paraguay (21.5) 
Colombia (19.7) 
Chile (17.9) 
Ecuador (17.6) 

- Nicaragua (17.2) 
Haiti (15.7) 

Prom 5 to 15 per cent Brazil (I3.8) Guatemala ( l4 . l ) 
Guatemala (11.5) Panama. (13«8) 
Uruguay (10.9) Brazil (I3.2) 
Argentina (10.5) Honduras (11.9) 
Mexico (10.0) Peru (10.8) 
Paraguay (9.7) El Salvador (9.7) 
Haiti (9.5) 
Costa Rica (9.3) 

? Honduras (9.1) 
Chile (8.0) 
Venezuela (6.2) 
El Salvador (5.6) 
Nicaragua (5.2) 

Under 5 per cent Ecuador (4.3) Uruguay (2.6) 
Argentina (2.3) 

Net exporters of capital Colombia Venezuela 
El Salvador 
Dominican Republic 

Sources Table 18 and 20. 

/The share 
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The s h a r e o f t h e r a m i n i n g c o u n t r i e s i n t h e t o t a l e x t e r n a l debt e i s 

n e g l i g i b l e t h o u g h t h e r a t e a t w h i c h t h e i r i n d e b t e d n e s s i n c r e a s e d was 

h i g h e r t h a n t h e r e g i o n a l a v e r a g e f o r t h e 1960s. 
As c a n be s e e n , a p o l i c y o f i n d e b t e d n e s s i n v o l v i n g i n c r e a s i n g r e c o u r s e 

t o f o r e i g n f i n a n c i n g p u s h e s up s e r v i c i n g payments o n f o r e i g n c a p i t a l , 

w h i c h e a t more and more i n t o e x p o r t e a r n i n g s ; and t h i s means a n i n c r e a s i n g 

u s e o f f o r e i g n f i n a n c i n g t o expand t h e c a p a c i t y t o i m p o r t - a v i c i o u s 

c i r c l e w h i c h h a s b e e n r e s p o n s i b l e i n t h e s p i r a l l i n g i n d e b t e d n e s s t h a t 

h a s b e e n c l o g g i n g t h e w h e e l s o f L a t i n A m e r i c a ' s p r o g r e s s i n t h e e x t e r n a l 

s e c t o r o v e r t h e l a s t f e w d e c a d e s , 

( d ) E x t e r n a l f i n a n c i n g 

One o f t h e most i m p o r t a n t components i n L a t i n A m e r i c a ' s e x t e r n a l 

f i n a n c i n g i s t h e movement o f autonomous o r n o n - c o m p e n s a t o r y f o r e i g n 

c a p i t a l ( s e e t a b l e s 23 and 2 4 ) . 

The a c c u m u l a t e d t o t a l o f n o n - c o m p e n s a t o r y c a p i t a l i n t h e 1960s was 

s l i g h t l y more t h a n d o u b l e t h a t o f t h e p r e v i o u s d e c a d e . From one d e c a d e 

t o t h e n e x t , t h e r e w a s , a s l i g h t r e d u c t i o n i n n e t d i r e c t i n v e s t m e n t i n 

a b s o l u t e t e r m s ( f r o m 5 , 5 0 0 m i l l i o n d o l l a r s t o 4 , 6 0 0 m i l l i o n ) b u t a s h a r p 

i n c r e a s e i n s h o r t - , medium- and l o n g - t e r m l o a n s . Net d i r e c t i n v e s t m e n t , 

w h i c h s t o o d a t 5,513.7 m i l l i o n d o l l a r s i n t h e 1950s, d r o p p e d t o . 

4 , 6 5 0 , 7 m i l l i o n i n t h e n e x t d e c a d e , ^ w h i c h meant t h a t i t s share i n t h e 

t o t a l vo lume o f n o n - c o m p e n s a t o r y f u n d s f e l l f r o m 6 3 . 8 t o 2 6 , 5 p e r . c e n t . 

T h i s d e c l i n e , w h i c h was p a r t i c u l a r l y n o t i c e a b l e f r o m I 9 6 0 t o 1 9 6 4 , a f f e c t e d 

t h e e n t i r e r e g i o n , e s p e c i a l l y C h i l e and V e n e z u e l a , where f o r e i g n c a p i t a l , 

d i s i n v e s t m e n t r e a c h e d a p e a k . I n t h e s e c o n d h a l f o f t h e d e c a d e , h o w e v e r , 

e x t e r n a l i n v e s t m e n t r e c o v e r e d somewhat. Medium- and l o n g - t e r m l o a n s 

were more t h a n f i v e t i m e s h i g h e r i n t h e 1960s t h a n i n t h e 1950s and t h e i r 

s h a r e i n t h e t o t a l r o s e f r o m 1 9 , 3 p e r c e n t t o 4 9 . 4 p e r c e n t . The g r o w t h , 

r a t e was e v e n h i g h e r f r o m I965 t o I969, a b o v e a l l i n C h i l e and V e n e z u e l a , 

The f i g u r e s f o r d i r e c t i n v e s t m e n t i n c l u d e r e i n v e s t e d p r o f i t s , a l t h o u g h 
o n l y p a r t o f t h e l a t t e r r e a l l y c o n s t i t u t e a n e f f e c t i v e i n f l o w o f 
e x t e r n a l f i n a n c i a l r e s o u r c e s . 

/Short-term 
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S h o r t - t e r m l i a b i l i t i e s a l s o s h o t up d u r i n g t h e 1 9 6 0 s ; t h e i r s h a r e 

g r e w f r o m 1 0 . 4 p e r c e n t i n t h e 1 9 5 0 s t o 1 6 . 6 p e r c e n t t h e f o l l o w i n g d e c a d e . 

T h e r e was a sharp d r o p i n A r g e n t i n a and Co lombia and a s h a r p i n c r e a s e i n 

B r a z i l , C h i l e and V e n e z u e l a . . The o v e r - a l l t r e n d was more o r l e s s t h e same 

i n b o t h h a l v e s o f t h e d e c a d e . 

O f f i c i a l t r a n s f e r payments a l s o f o l l o w e d a f a v o u r a b l e t r e n d f r o m one 

d e c a d e t o t h e n e x t , r i s i n g f r o m 5 6 2 . 4 m i l l i o n t o 1 , 2 9 5 , 7 m i l l i o n d o l l a r s . 

T h e i r share o f t o t a l n o n - c o m p e n s a t o r y c a p i t a l , h o w e v e r , remained f a i r l y 

l o w , n e v e r e x c e e d i n g 7 . 4 p e r c e n t d u r i n g t h e 1 9 6 0 s . There was a s u b s t a n t i a l 

decline in s u c h payments in Chile and Bolivia d u r i n g t h i s p e r i o d . 

Though the capital outflow of non-compensatory domestic funds was up, 
i t s share in the total did not increase; Brazil, Mexico and Venezuela are 
the only countries for which the outflow was fa ir ly substantial, 
(e) External direct investmsnt 

External direct investment has grown appreciably over the past twenty 
years; the accumulated total in 1969 stood at 17,935 million dollars, two 
and a half times more than in 1950 (see table 22). 

N e a r l y 9 0 p e r c e n t o f t h i s amount i s c o n c e n t r a t e d i n s e v e n c o u n t r i e s 1 

( A r g e n t i n a , B r a z i l , C h i l e , C o l o m b i a , M e x i c o , P e r u and V e n e z u e l a ) , w h i c h 

t o g e t h e r i n c r e a s e d t h e i r a s s e t s u n d e r t h i s head f r o m 6 , 6 5 2 m i l l i o n d o l l a r s 

i n 1 9 5 0 t o 1 5 , 8 6 7 m i l l i o n i n 1 9 6 9 . I n B r a z i l , d i r e c t i n v e s t m e n t r o s e 

f r o m , 1 , 3 4 3 m i l l i o n t o 3 , 6 6 1 m i l l i o n d o l l a r s , and i n M e x i c o f r o m 566 m i l l i o n 

t o 3 , 0 2 3 m i l l i o n » U n i t e d S t a t e s i n v e s t m e n t g r e w f a s t e s t . i n . t h i s g r o u p 

o f c o u n t r i e s ; i t s s h a r e i n t o t a l i n v e s t m e n t r o s e f r o m 4 9 » 4 p e r c e n t d u r i n g 

t h e 1 9 5 0 s t o 5 9 . 3 p e r c e n t i n t h e 1 9 6 0 s . 

. By c o n t r a s t , t h e s h a r e o f d i r e c t U n i t e d S t a t e s i n v e s t m e n t i n . t h e 

c o u n t r i e s o f t h e C e n t r a l A m e r i c a n Common M a r k e t , e x c l u d i n g Panama, d r o p p e d 

f r o m 77 t o 6 9 . 2 p e r c e n t , d e s p i t e t h e f a c t t h a t t h e t o t a l , i n v e s t e d r o s e 

f r o m 3 3 0 m i l l i o n t o 910 m i l l i o n d o l l a r s d u r i n g t h e p e r i o d . 

The share of United States investment in the other countries remained 
unchanged and the total growth of direct investment was roughly the same 
as in the Central American countries (330 million dollars for the 1950s to 
890 million dollars in the 1960s). 

/Table 18 
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Table 18 

LATIN AI-ERICA: TRANSACTION ON TH2 CURRENT ACCOUNT OP TH2 BALANCE OP PAYMMFS, 1950-195? AND I96Q-I969 

(Cumulative ypluea in millions of dollars) (D S OQ o CD ^ 

Countiy 

Ars enti na 
Bolivia 
Brazil 
Colombia 
Costa Rioa 
Chilo 
Ecuador 
El Salvador 
Guatemala 
Haiti 
Honduras 
MexL co 
Nicaragua 
Panama 
Paraguay-
Peru 
Dominican Republio 
Uruguay 
Venezuela 

Total, evGludl^Jîuba 
and Venezuela 

Trade 
balano e 

1950-5JL 
Net profit 

and Private 
interest transfer 
payments payments 
abroad 

E^orts of Imports 'of 
goods and goods and 

services services 

11 058.8 
813,6 

15 613,0 
6 121.2 

386.9 

221.5 
108.1 
078.6 
4?8.o 
699*1 

11 077,2 
703.4 
979,4 
395,4 
090.1 
325» 0 
249.8 

¿2ÄS êSJ3SeS -àiZSftO 

Balance 
on cur-
rent 

account 

Sxports of Imports of 
goods and goods and 

services services 

15 324.7 
1 175.5 

17 412.0 
6 799.2 
1 479,6 
7 954.6 
1 844.7 
1 864,5 
2 060,2 

476.1 
1 28I.5 

19 176.0 
1 452.2 
2 299.7 

572,5 
7 631.0 
1 826.0 
2 248,1 

" 25 576.2 

ll6_4j¡j^g 

e5 
*4 

14 603,7 
1 517.7 

17 552,0 
7 495.0 
1 792,7 
8 062 c 
1 993« 
2 046.9 
2 270,6 

590,8 
1 346.6 

19 944.9 
1 637.6 
2 397,4 

709.3 
7 500,2 
2 048.9 
2 152*0 

16 934.0 

Trade 
balance 

721.0 
«342.2 
~l4o.o 
-695.8 
-313.1 
"•1279 9 
«•148.7 
«182.4 
-218.4 
•¿14.7 
-65.I 

-768,9 
-185.4 

-97,7 
-136.8 
130.8 

«522,9 
96,1 

8 642.2 

Net profit 
and Private 

interest transfer 
payments payments 

abroad 

•a 025.6 
-75.7 

-2 354.0 
-814.3 
- l l4 ,8 

•1 382,3 
-231.0 
-66.3 

-149,9 
•4-2.6 

-100,6 
-3 545.5 

-115,0 
-167.2 
-34.4 

-1 003,5 
-184.2 
-152.3 

-6 509 

-38,5 
11.1 

168,0 
30.4 
38.I 
68.5 
29.0 
50.5 
46.9 
64.5 
5.9 

•^5*9 
18.7 

-65.9 
18.4 
62.5 
59.1 

3 0.2 
0 -897.6 

Balance 
on cur-

rent 
account 

-343.I 
-4o6.8 

-2 326.O 
-1 479.7 

-389.8 
-1 441.7 

-350.7 
-198,2 
-321.4 
-92,8 

-159.8 
-4 360.3 

-2 81.7 
-330.8 
-152.8 
-610.2 
-348,0 
-56.0 

1 235.6 
-12 614.2 

S 
e 

2LMi 25J2<kl -kMsl «¿1.5520. 4 Ä I 



Table 18 

LATIN AMERICAS TRANSACTIONS 0N THE: CURRENT ACCOUNT CP THE BALANCE CP PAYMENTS; 19Ó0~1?& AND I965-I969 

(Cumulative values In millions of dollars) 

Country 

1960-1964 1965^1969 

Exports of Imports of 
goods and goods cuid 
services services 

Trade 
balance 

Net profit 
' and 

interest 
payments 

Private 
transfer 
payments 

Balance 
on cur-
rent 

account 

Exports of 
goods and 
servioes 

Imports of 
goods and 
services 

Trade 
balanoe 

Net profit 
and 

Interest 
payments 

Private , . ! 

transfer 
payments 

Balance 
on cur-
rent 

account 

Argentina 6 793.7 7 164.7 -371.0 -401.6 -27.5 -8OO.I 8 531.0 7 439.0 1 092.0 -624.0 -11.0 *57.o 
Bolivia 386.7 569.3 -182.6 -7 .7 6.6 -I83.7 788.8 948,4 -159.6 -68.0 4.5 -223.1 
Brazil 7 337.0 7 902,0 -565.0 27.0 - 1 449,0 10 075.0 9 650.0 425.0 - 1 443.0 141.0 -877.0 
Colombia ~ 3 077.2 3 468.0 -390.8 -301.3 19.4 -672.7 3 722.0 4 027.0 -305.0 -513.O 11.0 -807,0 
Costa Rica 569.1 663.7 -94.6 -33.7 16.1 -112.2 910,5 1 129,0 -218.5 -81.I 22.0 -277.6 
Chile 2 865.6 3 508.5 -622.9 -435.3 35.5 - 1 022.7 5 049,0 4 554.0 495-0 -947.0 33o0 -419,0 
Ecuador 798.5 795.6 2.9 -101.9 9.5 -89.5 1 046,2 1 197.8 -151.6 -129.I 19.5 -261.2 
El Salvador 754.5 811.5 -57.0 -25.3 10.8 -71.5 1 110,0 1 235.4 -125.4 -4 l e 0 39*7 -126,7 
Guatemala 774,7 877.1 -102,4 -36.9 8.0 " -I3I.3 1 285.5 1 401.5 -116.0 -113.0 38.9 -190.1 
Haiti 251.9 295.3 -43.4 -24,4 13.9 -53.9 224,2 295.5 -71.3 -18.2 50.6 -38.9 
Honduras 431.9 453.9 -22.0 -9.2 -1 .9 -33.1 849,6 892.7 -43.1 -91.4 7.8 -126.7 
Mexico 7 84o.o 7 981.9 -141.9 - 1 221.5 -62.9 -1 426.3 11 336,0 11 963.0 -627.0 -2 324.0 17.0 -2 934,0 
Nicaragua 543.0 581.3 -38.3 -17.1 5.4 ' -50.0 909.2 1 056.3 -147.1 -97.9 13.3 -231,7 
Panama 829.11 912.5 -83.1 -45.2 -3^.9 -163.2 1 470.3 1 484,9 -14.6 -122.0 -31.0 -167.6 
Paraguay 234.7 283.7 -49.0 -9 .7 8.5 -50.2 337.8 425,6 -87.8 -24.7 9.9 -102,6 
Peru 3 075.0 2 883.2 191.8 -329.5 26.5 -111.2 4 556.0 4 617.0 -61.0 -674.0 36.0 -699.O 
Dominican Republic 914,8 891.5 23.3 -88.0 16.3 -48.4 911.2 1 157.4* •246.2 -96.2 42,8 -299.6 
Uruguay 1 027.4 1 161.6 -134.2 -46.1 -0 .4 -I80.7 1 220.7 990.4 230.3 -106.2 0.6 124.7 
Venezuela 12 757.2 7 410.0 5 347.2 -3 015.0 -409.6 1 922.6 12 819.0 9 524,0 3 295.0 -3 494.0 -M8.0 -687.0 

Total > excluding Cuba Gl 282.3 LA TV i l e « O ttfi r\ 00̂  » V ft )i —/ uou.t AAA M 
-¿¿2aL 

Ii ' >,««>* * /2/Äx /M 152,0 /y» 03 AOO — yoo.y 3 163.1 -11 007.0 -42.4 b AAt. « - / 00/.X 
Total, excluding Cuba 

AAA M 
-¿¿2aL 

and Venezuela ?8 ?25.l 4l 205.3 -2 680.2 -4 045.4 Hd -6 64?t7 333.O 5* 464.? -7 513.8 445.6 - 7 200*1 

fo Q CD £5 

CO-
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Table 18 

Countiy 

FINANCING OP THE DEFICIT ON CURRENT ACCOUNT OF THE BALANCE OF PAYIENTS, 1950-1959 AND I96O-I969 

(Cumulative values in millions of dollars) 

Total net asternal financing 
Net non-compensatory 
movements of oapital Net compensatory movements Net errors end omissions 

1950-59 1960-69 1950-59 1960-69 1950-59 1960-69 1950.59 1960-69 

m o 
CD 

03. 00 

1 
P-
H Argentina 1 272.6 343.1 995.0 075.4 434.6 -437.I -157,0 -95.2 

Bolivia 191*9 406.8 234.5 469.0 24.1 "29.2 "66,7 "33.0 
Brazil 2 276.O 2 326.0 1 550.0 3 011.0 991.0 -3O3.O -265.0 -382,0 
Colo si) la -53.8 1 479.7 317.1 1 561.9 .14.8 -2 .0 -356.1 -80.2 
Costa Rloa 81.9 ' 389.8 51.5 373.1 -9 .9 -3 .6 40.3 20.3 
Chile 339.6 1 441.7 353.3 1 481.5 12.0 -24e5 -25.7 «15.3 
Souador 48.2 350.7 90.5 353.3 -23.8 -10.9 -18.5 8.3 
SI Salvador -57.0 198.2 -11.9 238.6 9.8 9.4 -54.9 =49.3 
Guatemala 139.0 321.4 158.6 395.4 -1 .3 -13.7 -18.3 -60.3 
Haiti 49.2 92.8 50.O 47.2 6.5 3 * -7 .3 42.2 
Honduras 60.5 159.8 59.7 176.5 - 6 . 1 -16.0 6.9 - 0 .7 
Ifexioo 1 101,2 4 360.3 1 467.4 3 992.5 -309.1 -226.7 2.9 594.5 
Nicaragua 35.7 281.7 63.6 306.7 -8 .8 -16.1 -19,1 -8 .9 
Panama 235.2 330,8 142.7 361.7 0.0 0.0 92^5 -30.9 
Paraguay 41.4 152.8 47.8 202.9 -4.7 -8 .9 -1 .7 -41.2 
Peru 581.7 810.2 609.9 768.2 20.6 183.0 -48.8 -141.0 
Dondnioan Republio -3 .4 348.0 21.7 361.5 1.6 42.4 -26.7 -55.9 
Uruguay 267.3 56.0 111.5 253.7 106.3 71.2 49.5 -268.9 
Venezuela 834.7 "1 235,6 2 009,9 =613.3 -165.8 -319.4 ~949..4 -302.9 
latin Amerioa, excluding Cuba 7 501.9 12 614,2 8 322,8 14 616.8 1 002.2 - 1 101.7 - 1 823.1 -900.9 

latin Ararioa, exoluding Cuba 

- 1 101.7 

and Venezuela 6 607.2 13 849.8 15 230.1 1 168.0 -873.7 »598.0 

»-3 
& 
CD 
JO 
H 



Table 21 

FINANCING OF THE DEFICIT ON CURRENT ACCOUNT OF THE BALANCE OF PAYMENTS, AND I965-I969 

(Cumulative values An millions of dollars) 

County 
Total net external financing 

Net noncompensatory 
movements of oapital Net compensatory movements Net errors and omissions 

1J60-64 1965~69 1960-64 19^-69 1960-64 1965-69 1960-64 1965-69 

Argentina 800.1 -457.0 1 093.4 -218.0 19^.9 -632.0 -488,2 393.0 
Bolivia 18Î.7 223.I 220.3 248.7 -17.9 -11.3 -18,7 -14,3 
Brazil 1 449*0 877.0 1 173.O 1 838.0 648.0 951.0 -372.0 -10,0 
Colombia 672.7 807,0 642.9 919.0 168,0 -170.0 -138.2 58.0 
Costa Rloa 112.2 277.6 109.6 263,5 30.6 -34.2 -28,0 48.3 
Chile 1 022.7 4i9'.o 688.5 793.0 305.5 -330.0 28.7 -44,0 
Ecuador 89.5 261,2 86.5 266.8. -10,7 -0 .2 I3.7 -5.4 
El Salvador 71*5 126,7 125.4 113.2 -20.6 3o;o -33.3 -16.5 
Guatemala 131.3 190.I 172.6 222.8 -8,8 «4.9 -32.5 -27.8 
Haiti 53.9 38.9 19.5 27.7 2.8 o,6 31.6 10.6 
Honduras 33.1 126.7 45.2 131.3 -3.0 «13.0 -9 .1 8,4 
Ifexico 1 426.3 2 934.0 1 577.5 2 415.0 -127.7 -99.0 -23.5 618,0 
Nicaragua 50.0 231.7 76.0 23O.7 «15.0 -1.1 -11,0 2,1 
Pa*iara 163.2 167,6 198.0 163.7 0.0 0.0 -34.8 3.9 
Paraguay 50.2 102,6 64,2 138.7 -1 .8 -7 .1 -12.2 -29.0 
Peru 111,2 699.0 174.2, 594.0 -98,0 281.0 35.0 -176*0 
Dominican Republic 48,4 299.6 83.9 277.6 23.2 19.2 -58,7 2.8 
Uruguay 180,7 -124.7 174.1 79.6 106.3 -35.1 -99.7 -169.2 
Venezuela -1 922,6 687.0 -1 439.3 826,0 -157*4 «»162,0 -325.9 23*0 

¿S latin America^ exoluding Cuba 4 727.1 7 887.1 5 285.5 9 331.3 1 018.4 •2 120.1 -1 576.8 675.9 ¿S 
latin America« excluding Cuba 

<D 

and "'r'j:-£.raela 6 649 ©7 7 200.1 6 724.8 8 505.3 1 175.8 -1 958.1 -a 250,9 6?2,? 
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Table 22 
LATIN JU-IERICA: OUTSTANDING EXTERNAL DEBT AND ACCUMULATED DIRECT EXTERNAL flWESTiCTT, 1950-1969 

(Millions of dollars) CD era CD O 
Si 

£ 
S 

P-
H 

Country 

Outstanding external debt at the end of 
Aocumulated direot 

external investment 
i960 1968 

1950 
Total 

Excluding 
amounts 

not 
Total 

Excluding 
amounts 

not 
utilized 

I95O 1969 

Share of United States 
investment In total 
direot external 

investment 

1950 I969 

Argentina 
Brazil 
C olombia 
Chile 
Mexico 
Peru 
Venezuela 
Panama 

Guatemala 
Costa Rica 
Honduras 
El Salvador 
Nicaragua 

Dominican Republio 
Haiti 
Ecuador 
Uruguay 
Bolivia 
Paraguay 

1 938.6 

4o 9.ÍT 
157.5 
355.4 
509.1 
107*2 

m 

13.0 
4o.7 
- 5 3 ; 
12.0a/ 

1.3 

221.0 
10,0a/ 

31.9 
105.5 . 

50.0a/ 
i 5 . r 

Latto America, asoludàng 
T I E ——* :— a 2 213.3 6 6a.4 

4 940.5 
1307.7 
1 669.5 

313.3 
453.8 
719.9 
163.0 
313.3 
31.3 

129.5 

46,3 
10,8 
Î3.S 
21.9 

434.5 
5.7 

32.1 
i i | : i 
178.4 

20.2 

5 535.8 

& 257-5 10 
2 221,1 1 
4 3IO.I 2 
1 296.9 
1 842.9 1 
3 047.9 2 
1 018.9 

519.7 
112.5 
753*8 
Ï3T75 
162.3 
114.1 
102.6 
Z13.2 

1 308.5 
220.8 
43.5 

274.3 
305.1 
359.7 101 J. 

16 432.3 11 

714.1 
736.5 Sá ¡fè? 
398.5 

89.9 
451.0 

122.0 

J.2 

998.8 
171.6 

43.0 
163.1 250.O IK 

11 715.6 

LM 
800 

1 3^3 
423 
620 
566 
270 

2 630 
70 

330 
115 
105 

70 
25 
15 

¿3° 
112 
15 
20 
80 
50 
53 

Uk82 

1 
3 
1 
3 
1 
4 

15 867 
892 
661 
748 
022 
023 
002 
519 
268 
910 
3SS 
238 
^ 

125 
830 

222 
172 
162 

90 

17 935 

59.3 
65.8 
45.0 
91.4 
82.8 
54.0 
70.2 
59.0 

• •• 

• •• 

. . . 

« . . 

UJL 
« •• 

« . « 
. . . • • • 

^ Source; D. Avramovic and R. Gulhari, Debt Servicing Capacity and Postwar Grwth in International .-Indebtedness« Appendix. XI; S Badri Rao, Reoent: Changes 
gj in the External Public Indebtedness of Latin American Countries (IBRD, October 1963), table 1 . 
t_1 Notes The total external debt includes both utilized and non-utilized guaranted loans and excludes the un guaranted private debt and l i a b i l i t i e s , *bo the IMP. 
<D 
to 

a / Estimates. 



Table 23 

LATIN ÎMERICA: FORMS OP KITERN AL P3NANC3N0, 1950-195? ADD I960-I969 

(Cumulativa totals In aillions of dollars) 

Country 

Nan-compensatory capital 

Total 
Het direst 
investment 

Net long- and 
medium-tem loans 

H et short-term 
l iabi l i t ies 

Net o f f i c ia l 
transfer payments 

It on-compensatory 
dornest io funds 

or assets 

1950-59 1360-69 1950-59 1960-69 1950-59 1960-69 1950-59 1960-69 1950-59 1960-69 1950-59 1960-69 

Argentina 
Bolivia 
Brazil . 
Colombia 
Costa Rica 
Chile 
Ecuador 
El Salvador 
Guatemala 
Haiti 
Honduras 
Mexico 
Nicaragua 
Panaisa 
Paraguay 
Peru 
Dominican Republic 
Uruguay 
Venezuela 

Latin America» excluding 
Cuba 

706.0 
243.7 

1 636.0 
386,4 
58.4 

343.4 
113.8 

22.2 
173.1 

90,8 

59.0 
1 566.O 

61.5 
l4i . l 

53.1 
630,8 
52.8 

126.4 
2 172.7 

1 045.6 
463.7 

3 542.0 
1 696.7 

433.6 
1 653.8 

387.4 
242.5 
404.8 
66.1 

195.7 
4 494.6 

332.2 
518.5 
209.3 

1 009.1 
348.0 
243.8 
234,8 

519.6 
45.6 

994.0 
29.5 
21.5 

268.4 

0.5 
58.6 
23.9 
37.1 

962.0 
19.6 
74.1 
10.6 

334.2 
14.3 
81.5 

9^9 «7 

572.6 
66.7 

324.0 
295.1 
110.9 
-36.1 
152.6 
72.7 

132.6 
9.1 

36.0 
494.9 

90.6 
123.5 

26.4 
180.3 

69.2 
10,6 

-81,0 

155.2 
50.2 

522.0 
168.8 
17,0 
7.2 

44.0 
15,0 
30.3 
29.8 
9.3 

351.7 
16.0 
21.1 
8.4 

170.0 
7.0 

"2.7 
39.0 

695.7 
224.4 
060.0 
935.5 
176.9 
319.0 
150.3 
91.8 

158.2 
5.0 

87.4 
363.7 
122.4 
111.9 
113.6 
592.9 
190.6 
78.I 

196.7 

30.6 
11.8 
92.0 

179.3 
-9.5 
-5.0 

2.4 
1.5 

13JL 
8 ^ 
0.7 

217.2 
10.4 
13.6 
19.5 
85.1 
30.2 
32.7 

162.7 

8 637.2 17 542.2 5 513.7 4_6go.7 1 664.7 8 674.3 

-222.2 
25.3 

901.0 
332.3 
105.3 
286.7 
12.7 
48.3 
59.4 
4.1 

32.6 
640.2 
85.5 

202.3 
39.8 

147.1 
-21.8 
110.3 
132.0 

0,6 
136.1 

28.0 
8,8 

29,4 
72.8 
18.4 
5.2 

71.1 
29.0 
11.9 
35.1 
15.5 
32.3 
14.6 
41.5 

1.3 
9.5 
1.3 

-0.5 
167.3 
257.0 
133.8 
39.9 
84.2 
71.8 
29.7 
54.6 
^7.9 
39.7 
-4,2 
33.7 
80.8 
29.3 
88.8 

110.0 
44,8 

-12.9 

289,0 
-9 .2 

-86.0 
-69,3 
-6.9 

9.9 
-23.3 
-34.1 
-14.5 
-4o,8 

0.7 
-98.6 

2,1 
1.6 

-5.3 
-20.9 
-31.1 
-44.9 

-162.8 

-170.2 
-14,7 

-531.0 
-134.8 
-60.5 

-172.3 
-34.1 
-3.9 
-9,4 

-18.9 

-502JL 
-25.5 

-156.8 
-6.4 

-240.9 
13.5 

9.9 
-848J. 

2 921.5 562.4 1 295.7 -314.4 - 2 925.4 
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Table 24 

LATIN AMERICA« FCRMS <JP EXTERNAL FINANCIH>, 1960-1964 AND I965-I969 

(Cumulative totals In millions of dollars) 

TJM P> \ OQ o (p ^ 

o K 
s , 
§ 

p-* 
H 

Country 

Non-compensatory capital 

Total 
Net o f f i c ia l 

transfer parents 
1960-64 19 65-69 1960-64 1965^69 1960-64 1965-69" 1960-64 1965-69 1960-64 1965-69 1960-64 1965-69 

Net direct 
investment 

Net long- and 
medium-term loans 

Net short-term 
l iabi l i t ies 

Non-compensatory 
domestic funds 

or eosets 

Argentina 1 I8O.6 -135.0 490.6 82,0 764.7 -69.0 -83.2 -139.0 8.5 -9«0 -87.2 -83,0 
Bolivia 228.8 254.9 45.3 21.4 65.1 159.3 14,2 l i . l 104.2 63.1 -8 .5 -6,2 
Brazil 1 3II.O 2 23I.O 590.0 734.0 357.0 703.0 235.O 666.0 129.O I28.O -138.0 -393.0 
Colombia 752.7 944.O 103.I 192.0 385.5 550.0 223.3 109.0 4o,8 93.0 -109s8 -25.O 
Costa Rica 127.4 3O6.2 44.0 66.9 • 54.7 122,2 10,6 95.3 18,1 21,8 -17.8 -42.7 
Chile 806.8 847.0 72.9 -109,0 537.0 782,0 130.7 156.O 66,2 18.0 -118,3 -54,0 
Ecuador 112.3 275.1 33.6 119.0 43.0 107.3 3.0 9.7 32.7 39.1 -25,8 -8.3 
El Salvador 124.5 118.0 30.7 42,0 24,3 67.5 56.8 -8.5 12,7 17.0 0,9 -4 .8 
Guatemala 181,0 223.Î 40,3 92,3 42,8 115.4 56.4 3.0 41,5 13.I - 8 ,4 -1 .0 
Haiti 36.5 29.6 3.2 5.9 5.4 =0.4 0.9 3.2 27.0 20.9 -17.0 -1.9 
Honduras 54.3 141.4 -7.9 43.9 35.1 52.3 5.9 26.7 21.2 18.5 -9 .1 -10,1 
Mexico 1 895.6 2 599.0 488,9 1 006,0 1 050,7 1 313.0 354.2 286.O 1.8 -6 ,0 -318.I -184,0 
Nicaragua 97*7 234.5 2 7.3 63.3 31.8 90.6 24,3 61.2 14.3 19.4 -21.7 -3 .8 
Panama 192.9 325.6 77.3 46,2 47,4 64,5 28,2 174.1 4o.o 40.8 5.1 -161,9 
Paraguay 68.2 141.1 12.2 14.2 21.5 92.3 19.1 20,7 15.4 13.9 -4 ,0 -2 ,4 
Peru 297.1 712.0 47.3 133.0 127.9 465.0 104,1 43.0 17.8 71.0 -122.9 -118.0 
Dominican Republic 94.9 253.1 21,2 48.0 27.5 163.1 13.9 -35.7 32.3 77.7 - l l . o 24.5 
Uruguay 159.1 84.7 10,6 ... 42,6 35.5 86.0 24.3 19.9 24.9 15.0 -5 .1 
Venezuela - 7 ^ . 2 979.0 -500,0 419.0 -246.3 443,0 3.0 129.0 -0 .9 -12.0 -695.1 -153.0 

Latin America* excluding Cuba CM 

£ 

VC lo 565.0 1 630.6 3 020.1 3 W . 5 256.6 1 286.4 1 635.1 - 1 691.7 • =1 233.7 






