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B. THE FXTERNAL SECTCR

1. Dynamism and stability

External sector trends in Latin America were more favourable in
the 1960s than in the previous decade,

Although some key factors, such as the terms of trade, were unfavourable
in the first five years, the boom in world trade, particularly in the
second half of the decade, enabled the latin American external sector to
recover,

. However, it did not reach the exceptionally high growth rates of
world trade in those periods, From 1960 to 1969 world exports grew by
8.8 per cent annually, compared with 5.5 per cent for latin America's
‘exports over the same period.

Moreover, Latin American development also showed sharp disparities
between countrieés, With the organization of the Central American Commen
Market (CACM) at the beginning of the 1960s, the external sector position
of the five member States was exceptionally good in the first half of the
decade, but they were unable to maintain it in the second. In other
countries, in contrast, foreign trade grew at a more rapid rate than the
average for Latin America in the years 1965-1969, Brazil affords the
most typical example of this trend, |

On the other hand, Chile, Peru and Bolivia showed a much more dynamic
growth throughout the decade than in the previous ten years, Mexico could
also be included in this group, except that its growth was higher than the
Iatin American average in both decades.

In contrast with the general trend, Venezuela's external sector
deteriorated in the 1960s, ahd Colombia has made slow progress over the
rast twenty years, recording lower growth rates than the regional average
in all the variables concerned. |

Haiti was the only country which recorded'ah absolute decline in
its external sector position over the past decade, following upon very

low growth rates in the previous ten years,

/{a) Export
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(a) Export trends
Iatin America's exports, in terms of dollars at current prices, rose

by 5.5 per cent anmually in the 1960s (see table 1), and although this
camnot be considered to be a very high rate, it is considerably higher
than in the 1950s (3.7 per cent) and almost equal to that of the regional

. product (5.6 per cent), Exports did not grow evenly throughout the
decade, since they grew faster in the second half with the rise in export
prices (see table 2).

The various countries' position with respect to the latin American
| average has changed somewhat between the two decades,

Peru, Chile and Mexico and most‘of the Central American and Caribbean
countries maintained rates that were higher than the regiomsl average,
and the CACM countries recorded a significant increase in the second
decade. Brazil, Paraguay and Bolivia joined this group in the 1960s,
and the highest growth rate for the period was recorded in Bolivia.

On the other hand, the lowest growth rates (apart from Haiti's)
were recorded in three countries which had enjoyed favourable conditions
between 1950 and 1960 (Ecuador, Venezuela and the Dominican Republic).
Haiti, Colombia, Argentina and.Uruguay remained in the group registering
a lower-than-average growth rate in both decades.

If the first half of the period 1960-1969 is compared with the
second, it will be noted that some courntries did not follow the general
trend and recorded higher growth rates in the first five-year pericd.
These include the members of the Central American Common Market (except
Costa Rica), Argentina, and Uruguay.l/

Other countries which constituted exceptions to the ruls were Colombia,‘
Venezuela and Haiti, which throughout the 1960s maintained a slow growth
rate for exports in relation to the average for the region.

Lastly, if consideration is given to the trends in both decades and
in both halves of the 1960s, it will be seen that only Costa Rica,
Guatemala, Mexico, Peru and Chile kept the value of their exports above
the latin American average,

1/ Furthermore, Argentina and Uruguay, after being included in the group
of countries with the most dynamic growth rates for exports in the
first half of the decade, were among those regcording the lowest rates
in the late 1960s,

/The rate
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The rate of growth of the volume éf exports did not increase so
sharply as the value of exports in the two decades, which rose from
L.l per cent between 1950 and 1960 to L.8 per cent in the 1960s (see
tables 1 and 3).

If these rates are compared with the rates of increase in the value
of exported goods, it will be concluded that the prices obtained follewed
a totally different trend in the two decades. From 1950 to 1960 the
larger increase in volume than in value shows that prices deteriorated
over this period, The 1960s were characterized by a rise in export prices,
particularly in the second half, so that the annual increase in the value
of exports was greater than in the volume.

This may have been due to the changes which took place in the
structure of exports, since many countries began to diversify their foreign
trade (see section 2 below),

The position of the individual courntries in relation to the regional
avarage is not very different whether the rates of growth of the value
or of the volume of exports are considered (see tables 2 and 3)s Some
countries, howeVer, which in terms of the value of their products were
among those attaining the fastest growth in the region, recorded rates
lower than the average in terms of the volume of sales, which reflects a
continuing rise in export prices. Chile and Mexico were in this position
in the 1950s, Chile continued in the same position in the 1960s and was
Joined by Peru and Bolivia, Peru also managed to raise the volume of
its exports above the regional average, but this increase was still far
below the rise in the value of its exports (see table 3),

The sharp disparity between the increases in the value and in the
volume of Chile's and Peru's exports was particularly marked in the latter
years of the period,

(b) Average fluctuations in exports

The figures in table 1 show a trend towards greater stability in
Iatin America's exports, particularly in terms of current value, Fluctuations

in volume ceased to be less marked than fluctuations in value {a feature

/of the
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of the 1950s) and became  slightly more marked in the 1960s. It may be
concluded that, apart from the upswing in pfices, internaticnal market
prices fluctuated much less in the last decade.>

The average coefficient of fluctuations in the value of exports
fell from 9,7 to 7.5 per cent, though this figure masks and therefore
underestimates to a certain extent, the decline in the individual countries,
since it takes no account of the scatter of prices in relation to the
median in each case. Fluctuations kept much closer to the median line in
the’l9605 than in the 1950s, and at the same time the lowest prices were
much lower (see table 4 ). '

In the 1950s, particularly marked fluctuations were observed in
Haiti (2.5 times above the average), and also in Bolivia, Uruguay and
Chile. In the 1960s, however, the country with the greatest fluctuations
in the value of its exports was the Deminican Republic, with a rate of
12,5 per cent, owing essentially to changes in the prices of its products,
since the volume of exports fell by 8.5 per cent.

Although fluctuations in the value of exports were not so violent,
there were more countries with export prices that fluctuated more than
the average for lLatin America in the last decade. Howevep, there was no
change among the countries as regards fluctuations in volume {see table 5).

It will be useful to analyse the growth rates of experts as a
whole, measured in terms of value and of volume, together with the
fluctuations that they showed in the 1960s, There are four different
basic situations (see tables 4-A and 5-A), The first is that of countries
that managed to expand their exports at a faster pace than the regional
average, and at the same time, recorded fluctuations that were lower than
the regional average, In terms of the value; not a single country achieved
this position in the 1960s, while Bolivia and Mexico were the only two

countries which were in this position as regards the volume of their
exports,

g/ Chile, Peru and Bolivia were the countries which experienced greater
fluctuations in the value of their exports than in the volume. This
indicates that, besides a rise in their export prices, there were also
violent price fluctuations over the period.

/Table LA
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LATIN AMERICA: GROWFH AND STABILITY OF THE
VALUE OF EXPORTS, BY COUNTRY, 1960-1969

Countries with an
export growth

Countries with

. {th
export growth Countries wit

above the averaE:wzgport _ below the
average & average
Bolivia Mexico -
Panama
Countries with ﬁ;:i;iasa
gconomic growth Guatemgga
rates above the Chile
average for " Costa Rica
Latin America Peru
E) Salvador
Paraguay
Brazil
Countries with
economic growth
rates close to - =
the average for
Latin Amerieca
Countries with .
economic growth Colombia
rates below the ' Eizgﬁigﬁa Ecuador
average for Dominican Republic Venezuela

latin America
or whose exports
declined

Haiti

/Table 5-A
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Page & Table 5-A
LATIN AMERICA: GRCATH AND STABILITY OF THE
VOLUME OF EXPORTS, BY COUNTRY, 1960-1969 (
Countries with . . Countries with an
export growth Countries w1t2 export growth
above the averagewzﬁpor below the
average gro average
Panama E1l Salvador Bolivia
Countries with Guatemala Mexico
showing economic Costa Rica-
growth rates a=- Nicaragua
bove the average Honduras
for latin America Brazil
Paraguay
Countries with - - Colombia
economic growth Chile
rates close to '
the average for :
Latin America \
Countries with
economic growth U
rates below the Tuguay
- average growth Ecuador Argentina Peru
- Haiti Arg Venezuela

for latin America
or whose exportis
declined

Dominican Republic

/The second
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The second situation is”that of countries that showed a higher-
thah—aVerage growth of exports, with above-average fluctuations. Host
of the Iatin American countries fall within this group as regards the
value of their exports, while seven countries are in this pssition in
respect of the volume of exports: four members of the Central American
Common Market and Brazil, Panama and Paraguay.

The countries that recorded lower-than-average fluctuations with
only small increases or even decreases in their exports were, in terms
of value, Colombia, Ecuador and Venezuela, and in terms of volume,
Venezuela again, and Peru. |

 The fourth group comprises countries whose exports grew but at the -
same time underwent sharp fluctuations in foreign sales. In terms of
value of exports this was the case of Uruguay, Argentina, Raiti and the
Dominican Republic; in terms of volume, the same countries, minus Argentina,
with the addition of Ecuador.

(¢) - Growth of the purchasing power of exports

The purchasing power of exports followed a more dynamic growth
trend in the 1960s than in the 1950s.

In fact, in the 1950s it was necessary for the volume of exports to
expand at an annual rate of 4.1 per cent if their purchasing power was
to increase by only 2 per cent, whereas in the last decade the volume
rose by 4.8 per cent and purchasing power by 4.l per cent per year.

From another angle, the iﬁprOVement in the purchasing power of
exports in recent years is shown by the number of countries with a higher
growth rate for the purchasing power than for the volume of exports.

From 1950 to 1960, only two countries were in this position, Chile
and Nicaragua, but this number increased to nine in the 1960s with the
addition of a further seven countries — Bolivia, Peru, the Dominican Republic,
Panama, Honduras, Argentina and Paraguay ~ (see table 6). . t

There were no changes in the number of countries which showed this
general trend in the 1960s, from the first half to the second, but, as
can be seen in table 7» there were changes in the countries composing each

groups There were only four of the above-mentioned countries ~ Chils, Peru,

/the Dominican Republic.
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the Dominican Republic and Panama = in the group of those which increased
the purchasing power of their exports at a higher rate than the vclume in
both halves of the decade.
(d) Trends in the terms of trade

Previous ECLA studies e have underlined the fact that the 1950s was
characterized by a notable decline in the terms of trade of Latin America.

In this context, the decline registered in the last decade in
comparison with the period from 1955 to 1959 (see tables 1 and 8), is. seen to
be seridus, because it shows that the region's balance on ite trade with
the rest of the world has been consistently unfavourable throughout the
last two decades.

However, in the last decade the trend was fairly stable as far as
the avérages in each half of the decade are concerned, within the general
context of decline. It is well known that there was a slight drop from

~one half to the other, when the region's unfavourable balance increased
somewhat, but this is of relatively little importance, considering the
trends of export and import prices over the last five years. In fact,
the growth rates of the value and the volume of trade show something like
" a recovery in the terms of trade from 1965 to 1969, although the average
did not rise (see tables 2 and’3, 9 and 10),

In the same way, a country-by-country analysis of the index shows
that the number of countries that improved their terms of trade compared
with 1955-1959 rose from-threc to six, while the number that suffered a sharp
decline in their foreign trade balance was the same in the second half
of the decade as in the first.

\ A more detailed analysis of the figures of the terms of trade index
for each courtry shows that the similarity of the over-—all figure for the
region in the two five-year periods masks two very different situations.

In 1960-1965, there was a greater degree-of similarity in the performance
of the countries than in 1965-1969, There was no very marked rise in the

3/ See The Fconomic Dsvelopment of ILatin America in the Post-War
Period (United Nations publication, Sales N°: 64,I11,G.5).

/index for



E/CN,12/884/4dd,1
Page 9

index fer 1960-1965 compared with the figure for 1955-1959 in any country
(the biggest rise was to 116), while in the second half three countries
exceeded this figure and Bolivia's index was as high as 160,

Between 1960 and 1965 there were sixteen countries whose terms of
trade index fell, and in seven the decline was moderate, whereas in the
next five-year period, the same number of countries showed a sharp decline
in their terms of trade index, but therdifference in the index figures
between countries were far greater (e.g., Venezuela had an index of 56).

_ Therefore, despite what the average index figure appears to indicate,
" the terms of trade of the countries of the region continued to follow a
very uneven course during the decade, but the gains losses cancelled

each other out, |

(e) Growth of imports 7 _

Over the past twenty years latin Americé's imports have grown steadily
in terms of value (5.5 per cent per year, as shown in table 1),

Considering the variations in the growth of exports and the improvement
in their purchasing power in the last decade, it is interesting to note
that the region's imports did not expand at a faster pace in the 1960s.

&/ one of the reasons for this must have been the

As mentioned below,
increase in foreign debt servicing and in remittances of profits and -
other payments abroad during the last decade,

In any event, this lack of growth was offset to some extent by much
increased availability of imported goods, since prices rose less than in
the previous decade, In fact, although export prices rose by an annual
5.5 per cent, those of imports rose at an annual rate of only 3.9 per cent
in the 1950s and of 4.2 per cent in the 1960s,

As to the value of imports, there were no notable changes in the
relative positions of the différent countries from one decade to the
next (see tables 9 and 10). The number of countries with a more-than-
average increase in the value of their imports remained the same, and
there were only two changes in position (Bolivia joined this group and
Venezuela moved imto the group with & less-than-average increase in their
imports compared with the regional average).

4/  See section 3.

/With regard
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With regard to the velume of imports, the number of countries with
a more-than-average growth rate was not very different from the number
in the same pesition with regard to the value of imports. However,
differences in import patterns froﬁ one country to another meant that the
impact of price changes was different in each, so that the composition of
the two groups changed. This may explain the fact that in the
Jominican Republic's imports increased more rapidly in volume than they .
did in value during the 1960s, which is-the reverse of‘the general trend,

The data for the two decades combined, however, does not give a true
picture, in that it shows sustained growth, apparently with no sharp
changes, In fact import trends were completely different in the two
halves of the 1960s. During the first half there was a definite deceleration‘-
in the growth rates of both the volume and the value of the region's
‘imports (1.4 and 2.9 per cent per year respectively). The second half
showed a marked contrast with the first, and imports grew in volume by
7.6 per cent per year and in value by almost 9 per cent, Prices rose
slightly less rapidly, as can be seen from a comparison between the growth
rates for the volume and for the value of imports in the two periods.

The distribution of the countries according to their positien in
relation to the median line for the average growth of the value of the
region's imports is another feature which distinguishes the two periods
from each other. During the first five years, thirteen countries boosted
the value of their imports at a higher rate than the regional average,
compared with only seven in the second half of the decade. The countries
were far closer to the regional average during the last five-year period
also,

A gqualitative analysis of the relative pesitions of the courtries
atill further underlines the contradictions between the two halves of
the decade, Only three countries maintained a steady growth rate for
the value of their imports during both halves of the decade (the
Dominican Republic, Honduras and Panama). The growth rate in the other
ten countries that were in this pesition during the first half of the
decade, was not even as high as the average rate of expansion of foreign
purchases for the region; Peru, Nicaragua and El Salvador were particularly
notable in this respect,

/Among the
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Among the four countries which have moved inte the group whose
imports have been growing at a faster rate in the last few years, Brazil

and Uruguay should be mentioned, Both countries! imports declined in
the first half of the decade, by 6.5 per cent and 6,9 per cent a year
respectively, and in the second half, Brazil's imports rose at an anmial
rate of 17,8 per cent and Uruguay's at 9,2 per cent.l

The country-by~country comparison of the growth rates of the volume
and of the value of imports shows that the volume of imports increased
fastef than their value in three countries (Nicaragua, the Dominican Republic
and Argentina) during the first half of the decade; during the period
from 1965 to 1969, there were no similar cases,

/Table 1
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Table 1

LATIN AMERICAt GROWTH RATE OF EXTERMNAL SECTOR, 19501960 TO 1960.1969 0%:!
U]
Average percentaze variations Purchasing Y
Exports of goods and serviees in exports of goods pover of Variations in Imports of goods
and serviges exports the terms and gervises
of trade
Current value Volume Current value Volunme 1550~ 1960m 1955459 = 100 Current value Volune
‘ 1360 1969 -
1950- 1960« 1950- 1360~ 1950~ 1960w  1950- 1960 1960~ 1965w 1950= 1960~ 1950~ 1960=
1960 1969 1960 1969 1960 1969 1960 1969 1964 1969 1960 1969 1960 1969
Argenting Outt TR 2,0 3s7 104 8.7 o4 749 ~la5 4,2 116 116 -~ 2.5 3ot 1.4 3.1
Bolivia. <3t 13,6 =35 6.7 18,3 11,7  10.9 6.5 =1.7 12,5 113 160 1.4 10.3 41 9.2
Brazil 0.8 6.1 246 64 B4 10,1 8.9 10,3 =0.1 et 84 79 2 3¢7 347 247
Colombis, 301 B2 L5 W7 9,0 740 8.9 5.3 b 3.3 63 78 46 Hs 30 3.6
Costa Ries 4,5 9.3 L7 9.3 10,9 8.8 -12.0 8.4 3.l 845 77 75 940 946 7.8 Be9
Chils 5e2 a7 1.9 4,5 14,6 9e7 27 l'hl" 343 90 99 136 8,8 58 6.8 be2
Eouador 6.1 3.0 741 3.1 10,7 740 9.7 8.2 3.8 2.7 &L 8o "10.1 Y 746 6.8
El Salvedor 7 75 W3 7.8 746 Be2 848 8.1 348 643 48 78 9.2 64 8.3 5¢2
Guatemala 4.6 9.7 ke  10.9 643 10,2 7.4 11,1 3l 845 63 63 65 8,1 4.9 649
Haitd 2.6 ~le3 37 -l 2345 8. 18,9 10,8 1.2 2.3 & 77 3¢9 0.5 2.5 0.5
Honduras 1.4 11,3 240 8.7 9,6 10.8 946 9¢3 Ok 1047 88 9 6.6 114 5.1 10,8
Mexioco 53 8.0 La Seb 6.8 74 742 5.3 34l L6 92 By 7.9 745 5.6 4,0
Nicaragua 7.6 10.2 8.5 9.1 11,9 93 13.7 8,2 6,7 1041 93 97 10,8 10,0 9.0 94
Panama 3.9 132 bz 11.3 6.7 1145 8,0 1040 2.6 12,0 87 91 &3 1047 5.2 945
Paraguay 2,1 647 3.2 5¢3 8.4 965 1240 8.2 0.5 Su8 76 77 7.8 6.9 6.0 6.1
Peru 8.9 846 946, 4.0 10,5 84 Be6 b7 745 840 s 123 7.4 B3 64 748
Dominican Republic 6.8 342 82 0.3 1049 12,5 10,9 845 3.0 44 98 111 7.4 1047 3.6  12.0
Uruguay 4,9 He w346 he3 2662 112 2046 12,3 A7 he2 ih - 108 0.2 0.0 0ol 0.7
Venezudla C 77 Oub 74l 2.8 948 2,3 746 342 43  -le9 75 56 6.8 L2 345 1.7
Latin Ameriea, .
exoluding Cuba S35 M1 W8 97 7.5 940 749 2,0 4,1 866 851 5,5 545 349 Y2
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Table 2

LATIH AMERICA: GROWTH RATE OF THE VALUE OF EXPORIS OF GOODG AND SERVICES, BY FERIOD AD GROUP OF COUNTRIES, 1950-1960 TO 19601963

Cumzlative annusl growth
rate of the total ourrent
value of Latin Amerieats
exports of goods and
Services

19501960 3.7 per cent
13601563- 545 per cent

|Cumidative annusl grewth

rate
1960=1965 5,0 per cent
1965-1969 642 por oent

Countries gbove the average
for Latin Amerlea

Countries ologe to the average
for Latin America

Countries below the averags
for Latin Amerdioa

Contries whose exports deslined

195050
Paru
Venezuela
Rioaragua
Doninle,Rep.
Esuador
Hexlisce
Chile
E1 Salvador
Guatemala
Costa Rica

1360-65

Bolivia
Nicaragss
Hondura.s
Panamna

E) Salwador
Cuatemzla
Permu
Paragusy
Urugey
Mexiso
Chile
Apgentina
Costa Rion

(25)
{7.6)
(6.8)
(6.1)
{5.3)
(5.2)
.7
{4.6)
(#45)

(26.8)
{16.%)
(13.9)
(13.3)
{12.7)
{11,5)
(9.3)
(8.8)
{3.1)
(7.8)
(7.5)
(6.0)
(5.5)

1960=69
Bolivia {13.6}
FPanama, {13.2)
Honduras {11.3)
Nicaragua  (10.2)
Guatermla (9.7}
Chile (5.7}
. Costa Ries  (9.3)
Peru (846}
Hexioo {8,9)
El Salvader {7.5)
Pareguay (6.7
Brazil {6.4)

196569
Costa Rica  (1l440)
Penama {13,0)
Chile (12,5}

Doninie.Rep. (12.3)

Brazil {10.0}
Bolivia (9.6}
Mexioo (B4}
Honduras {8.1)
Peru (7.5}
Guatemla {7.4)

1956050 1960-6%
Panama (309) -

1960-65 1965-69
Eouader (4.9) -

1950~60
Colembia {3.1)
Haiti (2.6)
Paraguay (2.1)
Henduras (1.4)
Brazil {0.8)
Argenting {0.4)

1960-65
Colombiz {3.8)
Brazil {3.7)
Venezuela, (0.2)

196069
Urvguay (1.8)
Argentina (L)
Colombia (4, 2)
Dominic,Rep, (3.2)
Eouador {5.0)
Venezuela {0.5}

1965-69
¢ olombls {1,6)
Faraguay (et}
Argenting (2.6)
Hicaragua (2.5}
Haiti {1.9)
El Salvador (1.3)
Urugwey (049}
Venozusla (049)
Louader {0.08)

1950-60

Urupuay
Bolivia

(-4.9)
(-3.4)

1360-85

Haltd (~3.8)
Dominilc Repe (=3.6)

Haitl

1980-69
(-~1.3]

€1 88.d
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Table 3

LATIN AYERIOAs GROWTH RATE OF THE VOLIGE OF EXPORTS OF COODS AND SERVICES, BY PERIOD AND GROUP OF COUNTRIES 1950-1960 70 1560-1569

1oes
1950-1950
19%0-1969

Cumlative anmal
growth rate

1560-1545

Countries above the average for

Countriees olose to the average for

Countries belov the average for

Countrigs whose exports declined

Cupulotive annual growth
Jrate of the total volumy
of Latin Americals ex~
ports of goods and serve

%1 per cent
14,7 por centl

4.7 per cent
1965-15%69 7 per et

latin America Latin Amorica latin America

1950-50 1660-89 1950-6G 1960~69 195040 296069 135060 195069
Paru (9¢6) | Penamo {121.3) [Params, (4 2) [Colembia (L.7) | Hatts (37) | Uraguny {4%3) | Uruguey {-2.6) Hoiti {w1.6)
Deminican Gustamala (10.1) r\lexicu (U1} [Chide {4w5) | Paraguny (%2) | Peru {0} | Bolivia {=3.5}% Dominiean
Republie (8.1) | coste Rica (93) : Brazil (2:6) | Argentima (3.7) Republie («0.3)
Ecundsr (731} | Hicaregua (9«1} Argertina {2.0} | Ecuador {31}

Venezuela {7:1} | Bondires 8.7) | Hondurcs {2a0) | Venezusla {2.8)

Hisaragua (6a5) | EY Salvador  {7.8) Chile (1.9)

Guatemnla (e 9) | Bolivia (6.7)

Costa Rica  (47) | Brazil (c.)

Colombia (% 5) | Hexico (5.6)

El Salvador (Wh3) | Paraguay = {5.3) ) ) . . . ‘

AsBo-f5 - 1965-69 1960-65 1965-69 1960-65 1965-69 1580n55 1965-69
Moaregtin. (19} | Costa Rien  (1543) [Costa Rica {a7) Balivia (o) | Hasts (3.6) | Dominsean Ecindor {~23)
Guatemaln  (13,6) | Panmms {11.8) Venazuaela (%5) ] Chils {%4)| Republio (~5.8) Upuguay (~1.7)
El Salvador (12,1){ Brazil {10.5) Brazil {3+3) | Peru {2.8) | Hoitt (~545)

Panana (10.8) | Bolivia {10.1) Colombia (2¢9) | F1 Salvodor {2.6)
Hondures {9%5) | tuatemln (7.7) Hioaragus (2.4}
Uruguay {9, 4) | Honduras (77) Argentinn (2:1)
Eowador (7+7) | Domint can ’ Verazuela (2.0} |
Meatioo (555} | Republie - (7.0}]

Chils (5.1} | Colombie (5.9)

Peraguay (5.3) | Hextoo (5.7)

Peru (5,1) | Paraguay (543}

Argentim

(5.0)

)

T o8sg
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LATIN AMERICA: AVERAGE VARIATION IN THE VALUE OF EXPORTS OF GOODS AND SERVICES,

Table 4

BY PERTOD AND GROUP OF COUNTRIES, 1950-1960 TO 1960-19569

Countries above the average for latin America

Countriez slose to the average for

Countries below the average for

Average variations in

xports from the varlous gouy

‘trieg? 97 per ocent 745 per ocert

Iatin America latin America
195060 1960-69 1950-60 . 1960-69 1950-60 196069
Hattl {2345} | Dominioan ‘ )
Bolivia (18.1) | Republis (1245) | Venezusla (9.8} Mexica (7s4)| Colombia (%0} Eouador (7.0)
Uruguay (26.2) | Bolivia (11.7) | Honduras (906} Brazil (8.4)| Colombia {7.0)
Chile (1's6) | Panama (11s5) Paraguay (8¢4)| Venezuela (243)
Micaragua (11.9) { Urugmy (11.2) El Salvador (7.6)
Coste Rica (10,9} | Honduras (20.8) Moxloo {6.8) -
Dominican ' Cuatemnls (10.2) Panama {6+7)
Republio (1049) | Brazil (10s1) Guatemala (6¢3)]

Bouador (20.7) | cohile (97}
Peru (1045) | Paraguay (95)
Argentina (10. 1) | Nicaragua (9¢3)

Cogsta Rioa (8.8)

Argentina (8.7)

Hedtl GIEY)

El Salvadoy (8e2)

Peru (8e1)

—

ST »3sd
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Table &

LATIN AMERICA: AVERACE VARIATIONS IN THE VOLWME P EXPARTS (F GOODS AND SERVICES,
BY PERIOD AND GROUP CF COUNTRIES, 1950~1960 TO 1960-1363

Countriss above the average

Countrias olozo to the average

Countries below the averags

i

1950-60 196069 195060 1960~59 195050 196069
Uruguay (20,6} Urugusy {12,3){Brazil (8,9} | El Salvadar (B,1) | Psru (8,6)] Bolivia (6.5)
Haitl (18,9} Guatemala {11,1)] Colombia {8,9) | argentina (7.,9) | Panama (8,0)| colatbie (5.3)
N caragus. (13,7)| Haits - (10,8)|El Salvador (8,8} Venezuela (7.6)| Mextos (5.3)
‘Costa Rica (12,0)] Brazil | (10,3) ' Guatemela {(7.4)| Peru (L.7)
Paraguay {12,0)] Panama (10,0) Mexico {742)] Chile (4.4)
Bolivia (10,9)| Honduras (9.3) | - Venezuela (3.1)
D, Ropublie {10,9)| Dominican Republie {8,5)

Chile {9.7)| Costa Rica (8.4)
Eousdor ' (9.?) Eouador {8,2)
Honduras (9,6} Noaragua {8,2)
' Argentina {9.4)| Paraguay (8,2)
Average variation in the volume of sxports: 9,0% 79%

a1 o3eyg
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Table &

LATIN SERICA: GROWTH OF PURCHASING POVER OF EXP(RTS IN RELATION 70 VOLWE CF EXPORTS,
BY PERIOD AND GROUP OF COUNTRIES, 1950-1960 TO 1960=1969

Countries whers tha
purchasing pawer of exports
grew more rapidly than
the volume of exports

Countries whore the
purchasing pewsr of experts
grow more slowly than
the volums of exports

Countries vhere the
purchasing powsr of exports
is declining and the volume

of experts ig inevsasing

Countries vhere both tha|

the puwrohasing power
and the volume
of oxparts ip declining

195060 196069 195060 196069 155050 196069 1950.60 196089
*hile Bolivia Domdnican Bep. GCuatemala Argentina Venezuela Belivia Hatti
Nicaragusa Dominiosn Reps Eouador El Sglvadar Brazil . Uruguay

Chile Colombia Colombia
Paru Venezuela Brazil
Panama Paraguay Mexico
Honduras Haiti Costa Rioa
Mearsgua Porg Eaunder
Argenting Hondursa ‘Urugueay
Paraguay Guatemala

Panama

Costa Rica

Mexloo

El Salvadoer

LT 838eg
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Table 7

LATIN AMERICA: CLASSIFICATIGN BY PERIGD AND GROUP OF CCUNTRIES GRCWTH OF TE RURCHASDIG
POJER OF EXPORTS M RELATION TO THE VOLUME OF EXPCRTS, BY FERI(D AND

GROUP OF COUNTRIES, 1960-1965 T0 1965-196%

Countries whers the purchasing power Countries where the purchasing power of Gountries uhere the purchasing
of exporte grew move rapldly wsports grew more slowly than the i :ﬂ:x;’:::s::;:%
than the volume of exports volume of exports voluno of exports
1960k5 | 19856 156065 1565469 1960-65 196569

| Bolivia Chile Venozusls Colombta Brazil -

Dominican Reps | Panam | Guatemals | Costa Rica
Hemduras Deminican Rep. Eouadoy Haiti
Peru Peru ( Uroguay El Salvador
m.oa.né'.g\m UW Mexico Brazil
Paraguny Eoundop Haiti Pareguay :
Argentina, Mexieo El Salvador Venozusla ’
Chile ‘ Guatemala | suatomia 1
Panerms, | Nicoragua
Costa Rica Argentina |
Bolivia ,
Honduras

/Table 8
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Table §

LATIN ATRICA: TRENDS TN TME TERMS OF TRADE, BY FERICD AND GROUP OF COUNTRY, 1960-1969 I RELATEGN TO 1955-1959

Countries whose torms of %rade improved

between 1955 and 1959

Countrles vhose terms of trade
deteriorated slightly between
1955 and 1959

Countrles whose terms of trade showed a
sharp deeline between 1955 and 1969

1965-69

196064 1965-69 19606k 19606k 1965-69
Argentine (116) Bolivia {160) chile (39) Hicarague {97) Braszil (84) . Eouador (3o}
Urugay (11l) chile (136) Dominis,Rep. {98) Ionduras (o) Ecunder {84) Brazil {79)
Bolivia {113) Peru {123) Peru {94) Yenara (51) colombis {83) Colombia {78)

ug@tiﬁa (116) Nicaragua (93) Hexloo (83) Heiti © {81} ElSalvador (78)
Dominio.Répa {111) Hexico (s2) El Salvador (78) Heitl ' {77}
Vruguay (108} Hendures (48) Costa Rica (77) FPereguay (77)
Parama (6] Paraguay (76) Costa Riea (75}

Vanezuela {75} Ouateuala (63)

Gugtemala (68) Venemsla (56)

6T 888(
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Table 9

- . ,
LATIN AMERICA: GROWTH RATE OF TIE VALUE F LHPORTS OF GOOLS AND SERVICES, BY PERIOD AKD GROUP OF COUMTRIUS, 19501960 TO 1960~1969

-

Cumulative anmial
grawvth rote of the
total current value

] of lotin Americn's

inports of goeds and

sgrvices
1%0=£0 5-5?"
5.5%

194059

CTumlative anmal

arewth rate
1960-65 24 95
1965-69 Ba8%

Countries ;labove the average
for latin America
]

Courtries close to the average
for latin America

Countriss bhelow the average:
for Iatin America

Countries vhegs imports declined

1950~60 ,I
Plearagua {24.8)
Eeuador (10.1)
El Salvador (542)
Costa Rica (9.0)
Chile (£.8)
Hexloo {7:3)
Paraguay (7.8)
Poru (7.4)
DoRapublie (754)
Venszuela {6.8)
Honduras (6.8
Guatemale (6e5)
Panam£ (6.3)

1 960w
Micaragus (16.8)
Peru WU
Bolfwia (12.5)
Honduras {11.8)
Guatemala (11.0)
Penams, (10.9)
Raste Riea (20a5)
E1l Salvador  (10.3)
D,Rapublic {7.0)
¥pxico {G.L};
Ecuzdor 5.7
Paraguay (545)
Venezuela (3.2)

19606
Honduras (11.1)
Prvena (10.7)
DuRopublis  (1047)
Bolivia (1053)
i oaragua, {10.01
Costa Rica o6
Papry -3
Guztemala (Ba1)
Maxdoo (7.5)
Equador (7.1)
Paraguay (6.9}
El Salvedor (6.1)
Chtle (5.8)

196569
Brazil (17.8)
DeRapubliic 151}
Chile {11.3)
Honduras Q1.3)
Paviamn, {(10.5)
Colombia (9.7)
Uruguay (9-2}

1950-60

196c-69

1965=59
Ecuador

Maxico
Paraguny

(9.0)
(8.8)
(84€)

1950-60,
Colombis
Brasi)

Hafti
Argentina
Bolivie
Uruguey

1960~65
Chile
Hedt1
Co lombia
Argentine

{Le6)
(2}
{5.9)
(2-5)
{1.4)
{0s2)

(1.6}
{1.5)
{0‘6)
{0.0}

196069
Colombia (1.5}
Venszusla (4a2)
Brazil 3.7}
Argentim (3.“)
Hait{ (0.5)
Uruguay (0.0)

1965=69
Coste Rioa {8.4)
Argantina {7.7)
Bolivia {76)
Venszuels (5.‘\‘)

" Guatemala (4alt)
Mcaragua (243}
B} Selvador (1.6)
Pepy (009)

155060

1960-£5

Uruguey
Brazil

Haitd

1960~£9

1965=59
(=0.6)

o7 @ded
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Table 10

LA?IN AMERICA; GROWTH RATE OF THE VOLUME OF IMPORTS OF GOODS AND SERVICES, BY FERICD AMD GROUP OF COUNTRIES, 1550-1960 TO 1560-1969

Cumtlative anmal zrowth
rote of the totel wolume

of latin &moplca's imports

of goods and services
1950=60  3.9% .
1960-69  M.2%

Cumulative ammal
growth rate
1960-65 1.l
196569 76%

Countries above thea average

for latin Americn

Courttrles close to the averege |

for Llatina Anerica

Countries below the average
for latin dmerica

Cowttries vhose imports declined

1950-60 1260"‘62
Nicaragua {948) | DeRopublio
El Salvador (8.3){ Honduras
Costa HKlca {7.8) | Micaregun
Eguadar (7.6} | Panoma
Chile (6+8) | Bolivia
Paru {6.1)1 Costa Riea
Paraguay (6.0)] Peru
Maxico (546} Guatamala
Panama (542 )] Eeuador
Horduras {5.1)}] Paragusy
Guatanela (4.5} ontle

El Salvader

196065 1965-69
Micaragun (17.5)] Brazil
Peru {142} D,Remiblie
Honduras {11.4}; Chile
Bolivia (10,8} Hondurns
Costa Rica {2045){ Panama
DyRepublie {5.8) #ruguay
Guatemala (948)i Colombis
Parama (2.1)} Eocuador
E1 Salvador  (8,5%)

Bouador (507)
Paraguay (e g)
Masdco (2.3)

(12.0)
(10,8}
(243)
(2.5)

(542)

(3.9)
(7-8)

(6.9)

(6.8)
{6e1)

(5.2)
(5.2)

(15.9)
(1L.8)
(11.0)
(1042}
(3.7}
{8.2)
(Gs9)
(8.2)

1950-60 196069
Bolivia (4e1) § Mexdco
Brazil (3e7)
1960=6 1965~69
’ Paraguoy.

Bolivia

1250—60 1260—62
DRopublie  {346) | Calembia
Vermzuela (3.5) | Argeptina
Colombin (340) | Brazil
Hajitd (245) | Venezuela
Argenting (14}

Urugusy {0.4)

1960-65, 1965-6
Chile {0.8) ] Costn Rica
Argemting {0u6) | drgentim
Hatt {0u) | Mextoo

Vanezuela .
Guatemala
Nisaragus
Paru

El Solvador

(3:6)

(3.1)
(2}7)
(1.7)

{6.5)
(B4t}

{6+3)

{5.0)

{3.4)
{1.1)
{0.3)
(042)

1950860 1360-69
Uruguay
Haiti

" 1960-65 196559

Uruguay (~7.9) | Hatt
Brazil {(~648)
Venazuela (~0s8}
Colombin (0.4}

Teaqond3g

[ro——

No/%
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2. Structural changes’

{a) CIExports

Two main trends are observable in the evolution of the structure
of Iatin America's exports. First, the three major export products have
declined in importance. The changes that have occurred over little more
than a decade thus point to & greater diversification of expofts,
largely as a result of one primary product taking the place of another.

In the second place, it should be mentioned that there was an
increase in the relstive share of manufactures in total exports, although
this .did not represent any fundamental change in the structure of exports.

(i) Exports of primary preducts. In Iatin America as a whole, the

relative share of the principal export product dropped from 62.1 per cent
in 1955 to 50,5 per cent in 1968, and that of the three major exports
fell from 79.9 to 65.2 per cent (see table 11),

- In all the countries ~ except Peru, Chile and Uruguay -~ the share
of the three major expofts fell, to » marked extent in El Salvador,
Costa Rica and Guatemala (see table 12).

In most cases the same trend was observable in respect of the
principal export. Only in Peru, Uruguay and the Dominiesn Republic did
the two trends not coincide, In the two former countries, the share of
the msjor export fell, and that of the three major exports remained
unchanged, while the reverse was the case in the Dominican Republic,

The intensity of these changes can be appreciated by establishing
the proportion of the three major exports to total exports.- In 1955,
the three major exports accounted for more than 80 per cent of total
exports in most of the countries, but in 1958, this was true of only
five of the countries,

In only three countries was the share of the three principal
exports less than 60 per cent in 1955 (Paraguay, Mexico and Peru) in
Hw,MWWLsnmwewmwmswmwﬁanmcﬂ%wwC%MRRL
Haiti, El Salvador, Brazil, Guatemsla and Argentina. The some trend can
be observed in the behaviour of the principal export product, which

accounts for less than 60 per cent of total exports in most countries,

/Mevertheless, as
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Nevertheless, as has-aiready been pointed out, the diversification
of exports has been achieved chiefly by replacing one primsry product by
another, so that primary products still account for a sizeable share of
the region's exports. |

(ii) Exports of manufactures. The relative increase in the share
of exports of manufactures - from 2.5 to 7.5 per cent of total exports -
does not fundamentally alter the structure of latin America's exports,
which is characterized by the predominance of primary products. Most

countries managed to increase the proportion of their exports of
manufactures; Chile, Panama, Ecuador, Paraguay and Peru were the only
exceptions, |

In 1955, manufactures accounted for no more than 5 per cent of total
exports in sixteen of the countries considered. Only seven countries
were still at this level in 1968, noteworthy progress having been made by
Mexico (17.3 per cent), Costa Rica (19 per cent), Guatemala (20.5 per cent)
and El Salvador (31.8 per cent) (seeltable 13). | |

More highly processed and sophisticated goods, such as machinery
and transport equipment, gccounted for only 17.8 per cent of total exports
of manufactures. Miscellaneous articles of much less complex manufacture
have made up the bulk of the exports of manufactures, for instance, food
products, such as canned fruit and meat, which in 1968 accounted for
57.3 per cent of total exports of manufactures. Exports of products
from the metal-transforming industry were of importance only in Brazil
(31.7 per cent), Argentina (21.7.per cent) and Mexico (18,6 per cent),
while their share is insignificant in ‘the other countries, In contrast,
except in Paraguay and the Dominican Republic (where exports of chemicals
account for more than 90 per cent of the total), the propcrtion of
miscellaneous manufactured articles was more thsn 50 per cent in every

L

case,

(b) Imports .

Generally speaking, the share of consumer goocds in total imports
has fallen, reflecting the continuation of a characteristic stage in the
process of import substitution in the Latin American countries (see table 14),
For the region as a whole, the proportion of consumer goods in total

/imports dropped
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imports dropped from 20,7 pef cent in 1955 to 16.2 per cent in 1968;
the only exceptions to this trend were Chile and the Dominican Republic.

In the countries with more diversified economies, such as Argentina,
Brezil and Mexico, the reduction was slight, since the import substitution
process had already gone beyond its preliminary stage at the beginning of
the period under conside}ation. In the countries whefe the industrialization
process is more recent, however, the replacement of imported consumer
goods by locally produced goods that was going on throughout the pericd
was reflected in mich more significant changes. This was the case in
El Salvador, Guatemala, Honduras, Panama and, to a lesser extent,

Colombia and Venezuela, .

There is an obvious correlation Between the stage of development and
the degree of dependence on imported consumer goods. Argentina, Brazil,
Mexico and Colombia had the lowest import coefficients for consumer goods
~ less than 10 per cent except in Mexico (see table 15). This coefficient
is highest in countries that are in the initial stage of industrialization
(between 25.4 and 46,8 per cent) i.e., the Dominican Republic, Panams,
Nicasragua, El Salvador, Costa Rica, Honduras, Guatemsla, Bolivia and Haiti.
At an intermediate stage, with coefficients of between 15 and 22,2 per cent,
come Chile, Uruguay, Peru, Ecuador and Venezuela,

As regards imports of raw materials, no over-all trend is observable.
The share of raw materials in total imports showed almost no variation in,
Iatin America as a whole, increasing only by about 0,3 per ceént, However, a
distinction should be drawn between two groups of countries.. In the more
industrialized countries, such as Argentina, Mexico, Brazil, Chile and .
Peru, the share of imports of raw materials tended to decline or, in
exceptional cases, remained constant. In the second group of countries,
where the process of industrialization has not yet reached a very
advanced stage (Costa Rica, Colombia, El Salvador, Guatemala, Honduras,
Nicaragus and Panama), the proportion of such imports rose more or less
sharply. _ . |

Imports of capital goods appear to be dictated'more by the relative
dynamism of the economies than by trends in import substitution. Generally
speaking, therefore, the countries that récorded a sharp uptu:n in imports
of capital goodé are those -'like Bblivia, Colombia, Guatemala, Honduras

/and Mexico
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and Mexico - which showed relatively high growth'rates in 1965=1969. In .
contrast, the proportion of such imports in the total fell in countries
where growth had been below the [atin American average during the same
five-year period, i.e., Chile, Ecﬁador, the Dominican Republic, Uruguay

and Venezuela,

(c) Destination of exports and origin of imports
Generally speaking, trade with the United States declined, while
trade with Europe, Jepan'and other countries of the region expanded.
However, trade with the United States continues to be of outstanding
importance, since that country accounts for 35.5 per cent of the region's
exports and 38.5 per cent of its imports. On the other hand, trade with
Japan and Eastern Europe, although it is growing more rapidly, accounts
for only 1l.4 per cent of exports and 12.8 per cent of imports (see table 16).
of the ALALC countries, only Venezuela, Peru, Bolivia, Uruguay and
Paraguay showed increases, albeit moderate, in their tradé with the

United States; there was a decline in all the other countries, more
accentuated on the side of exports than of imports. In general, the ALALC
countries' exports to the European Economic Community tended to increase,
as did their trade with Japan, although the latter continues to represent
only a small proportion of total trade. Intra-Area trade remained steady
at around 10 per cent of the total, Argentina w2s the only country
congsiderably to increase its exports to the Area.-

Trade with the United States also fell off in the Central American
Common Market countries, while intra-area exports showed a marked upswing.
There was a slight contraction of trade with EEC and the FEuropean Free
Trade Association, which was partly offset by the increase in trade with
Japan,

No over-all trend is observable in the other countries. Mention
should be made, however, of the change in the origin of imports to Panama,
where trade with the United States was partly replaced by intra-regional
trade; and the reorientation of Cuba's foreign trade to Eastern Europe,
which accounted for 73,2 and 79.8 per cent of that country's exports and -
imports, respectively.

/{d) Evolution
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(d) FEvolution of the trade balance

Cn the whole, latin America's imports expanded more rapidly than
‘ 1ts exports during the 1960s. As a result, the region's external trade
deficit rose from 193 to 606 million dollars in the period 1958-1968
(see table 17).

Much of the deficit was in trade w1th the United States
(484 million dollars in 1968), owing to the fact that Latin America's
exports retained their rigid structure, while its 1mports from that

country continued to grow.

As regards Europe, there was a surplus on trade with EEC, which
to some extent made up for the deficit on trade with the United States.

In contrast, trade with the European Free Trade Association fluctuated
very little between smell surpluses and deficits, largely through the
influence of the Central American countries, since the ALAIC countries
maintained a surplus on their transactions. The most notable change
was in the trade bolance with Eastern Europe, which swung from a small
surplus to & heavy deficit in 1968, largely owing to the reorientation
of Cuban trade from the United States to Eastern Furope.

Though still of minor proportions, trade with Japan grew fzirly
rapidly during the period, providing a surplus of around 102 million dollars
- in 1968,

J lastly, as regards intra-regional trade, it should be mentioned
that, in 1968, transactions between Istin Ameriean countries aecounted for
11.6 per cent of the total value of exports and 12.4 per cent of imports
(see table 17).

/Table 11
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Teble 12

LATIN AMIRICA: EVOLUTION CF THE STRUCRAT OF MERCHANDISE EXFORTS,
BY GROUPS OF CCUNTRIES, 1355 — 1968

Major product

Three mejor produsts

Marufestured geoda: SITC sectlons
5, 6 (exoept division 68), 7 and §

1355 : ! 1963

1955 i 1968

1555 1968

Countries vhere the product repre-
sents more then B0 per cent

Venezuela (9%.l) Venezuela (92.7)
%1 Salvadar (B5.7)1
Colombte (8249

Qountries where the produsct repre-

sents between 60 and 80 per cent
Panams, {79.8) ichile (76:1)
Guatomals, (71.0} %cnlomhia (62.9)
Chile (70.4)
Haitd (66;7)"t

Countries where the Eréduot Popre-
gents batwesn 40 end 60 per sant

Brazil {5943} Panam {567}
Bollvia (57.4) Enommn. Ro{54.5)
Viuguay {57.4) Bolivia (5246)
Eouedor  (54.7) Hondures  (47.7)
Hondures (52,6} Esuador {47.6)
Costa Rioa (M46,5) El Salvador{il.o)
Nicarsgua (49.2) Umiguey  {43.6)

Braztl (1.1}

Countvios whore the product repre-
gents betveen 20 and B0 per nent

|
4
Countriss where tha"Eoduots repro-

. Mcerague  (62.5)
Countries where the products repre-

Dominic. R+ {39.2) Wicaragua (38.0)

Pareguey  (37,0) Hatt1 (37.6)
Maxioo (29 .3) Conta Rica {32.6)
Argontine  (26.5) [Guatemala (30u4)
Peru (25.2) ‘Paraguay  (28.%)
irgentina {24.5)
Perf {24,1)

Countrles where the product repra-
sents less than 20 per cent

sents between 40 and 60 per cent

Paraguey  (59.3) iCosta Rica (59.8)
Mexiae {51.3} [Heiti (59.0)
iParu (49 J7) {E1 Salvador(55.4)
i Paroguey  (55.3)
; Brazil (53.7)
i Peru (5242)

i
1

Guatemala (48,6)
Argentina {44 .7)

Countries whera the produots raopre-

. {Mexico (13.8)

sente between 20 and Y40 per cent
i

Mexioo {27:4)

sents mora than 80 per ocent

Venezuela (98.6) |Vsnezuela ({97.2}
Colombia  (95.8) lUrvgusy  (86.2)
Costa Risa {95.0) |Chile (85.6)
El Selvedor (9%.9) |Panama (85.4)
Eouadop (91.4) {Esuadcr (Bo.8)
Guatemala {91.2)
Panama (5049}
Honduras  (88,1)
Haitl (87.5)
Nloarsgua (86.7)
Uruguay (85.9)
Domints. R. (84.9)
Chile {83.5) I
Countries where the produsts repre—
gents betweon 60 and 80 per cent
Bolivls,  (79.4) [Colombia (/4.0)
Brazi) {A4.2) |pominls, B.(74.0)
argentine  (62.0) iBolivia - (73.5)
: Hondures (67.6)

Countries whara the produsts regre-
gente 1ess than 5 per cent

Argentinae  {3.5) [Chile (3.1}
lthila (3.1} iDordmie, %, (2.9)
Ecuador  (2.5) |Bolivie {1.9)
Renduras {2,4) |Eocuador (1.9)
Guatemsla (2,3) |Venezuele  (1,3)
Urugusy (2.1) |Penama {1.2)
F1 Salvader (1,9) (Peru {0.7)
Colamble.  (1.3)
Panama (1.2}
Brazil (1.1)
Dominde » Re (1.1)
Paru (09}
Venezusle (0.7}
Costa Rica (QJM4)
Hicarague  (0.3)
Balivia (0.2)

Countriss whece fhe 'products ram_

sants more than 5 per ocoht
Msxioo {9.7) |Brazil (6.9)_
Paraguay (19.7) :Honduras (8.2)
Colonbia (8,3)
Paraguay (8.4)
Hisaregua  (9.3)
Uruguay (11.4)
' irgontina  (12.0)
Imxico {17.3)
Costa Rlea {19.1)
Guatemala (20.5)

El Sslvador [31.681

Countries ‘where
the proporticn

Countries where
the proportion

rose between dropped sharply

1955 and 1968 batween 1955
end 1968

Chile El Splvedor

Dominio. R. Guatemsls

Countrias where Haitl

the propertion Mexioco

deopped-modere—. . ;Panawe .

ately between Colombla

1955 and 1968

Peru »Bra.zil

Argentina {Gruguay

VYenezuela {Costa Rien

Bollvia Paraguay

Honduras

Mearagua

Ecusdor

Igountries where

the proportlon

Countries vhers
the proportion
dropped sharply

rose betwesn

11955 end 1968 betwoen 1955
and 1968

Peru El Salvader

Chila Coste Rica

Uruguay Guatomala

Countries where Halti

ths proportien . |Mexieo

dropped moder- Hicaragus

stoly between

{1955 and 1968

i‘ienezuala ‘ Honduras

iPareguny Colombia

[Pansoa Srazil

iBolivia Argentina

IDominio « R4

!Euuador

!
|
|
i
|
{
;
i

Countries where
the proportion

Countries wherae
the proportion

rose sharply remainad the
i‘between 1955 same between
jand 1968 1955 and 1966
El Salvador Chile
Guetemasla Panama

Costa Risa Countries where
Moxieo the proportion
Argentina _{dropped between
Uruguey 1955 and 1968
Mloaragua. |Ecuader
Colombia Parsguey
Honduras Paru

Brazil

Countries where
the preportion
rose moderataly
betwean 1955
and 1963
Bolivia

Doninlo. R,
Venezuala

/Table 13



. Table 13
LATIN AMERICA: EXPORTS OF MANUFACTURES, 1368

(111ions of dsllars)

SITC section ( 6«8 Total Total
5 axoluding 7 Peroentege Total
Country diviston 66) manufastures 19668
Argentina 49.9 7940 358 164.7 12,0 1 36738 1 %74
Bolivia - 2,8 - 2.8 o/ 1.9 150.4 a/ 175.7 .
Brazil 264 621 41,1 129.6 6.9 1 981.3- 1881.3
Golombia 6.6 31.9 3.6 42,1 af 8.3 5076 a/ 558.3
Chile Se7 17.0 642 289 3.1 940,8 940.8
Eouador : 1.6 - 30b/ 1.9 156.5 b/ 220,1
Paraguay 3.7 0.3 - . L0 8.4 47.6 47.6
Poru " 1.8 3.3 0.9 6,0 0.7 8648 864.,8
Uruguay 1,3 18.4 0.7 20.4 1.4 179.1 14.1
Venezuela 0.8 26,1 645 334 1.3 2 475.0 2 4175,0
Costa Rica 8.9 19.5 4,0 . 324 19,1 169.,6 163.6
El Salvador 15.0 h6,.8 5.8 67.6 31.8 212.5 212.5
Guatenala ' 9.9 28.5 2.2 Lob b/ 20.5 1979 b/ 222 .4
Honduras 64l B.5 Ceee .6 8.2 175.0 17,0
Maxioo 59.5 116.6 bo,2 216,3 17.3 1 253.7 1 253.7
Nioeragua Gl 9.9 0.3 4.6 53 157.3 1573
Panama, 0.l 0.8 0l 1.0b/ 1.2 85.2 b/ 98.0
Dominicen Republie 4.3 O - 4.7 2.9 162,8 - 162.8
Latin Americe 206,50 473.3 7.4 826.7 25 10 9338.9 11 165.8

8/ 1966 data.

b/ 1967 data.

Note :

SITC section 5: shemloals,

1 stael/

SITC seotion 6: marufectured goods olazsiiicd chiefly by material {exsluding non-ferrcus metals).
SITC seotlon 7: machinery and transport equipment.
SITC seotion 8: miesellsnecus mamfactured ertisles,

6z @%eq
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Table 14

LATIN ATRICAr STRUCTIRE F MERCHANDISE IMPCRTS, 1955~-1968

{Peroentages of the total)

Consumer goods

intermediate

Ray materials and

products,

Capital goods, ineluding

construction materials

Country including fuel

1955 1960 1968 1955 1360 1968 1955 1960 1968
Argentina 8.2 6.3 - 5.8 67.6 49,3 50,1 23,9 43.6 43,7 -
Bolivia 29,3 32,0 25,4 38.1 30,0 35.0 32,0 37.3 3%.1
Brazil 942 5.6 8.5 58,8 5344 58,8 31,8 ho,8 321
Colombia 1701 11,3 5e2 35.1 1"'205 41-6 '-i?. 1 1*5.0 53.0
Costa Rica 34,6 27.8 30,6 32,6 42,4 Ls,0 32,4 29,6 2k, 2
Cuba b2l ) R 37.4 4,2 19,8 23,5
Chile 13.2 15.6 22,1 54,5 43,2 45,7 32,1 bo,7 31.3
Ecundor 23.5 22,4 17,1 34,0 33,8 41,9 h2,2 43,3 39,8
El Salvador ho 8 33.8 11,7 10,5 39.6 42,0 26,3 26,3 26,2
Guatemals 43,1 26,3 29,2 31,8 W, 5 43,2 .9 29,1 27.4
Haiti 5’*.5 51*.6 4989 3206 32!7 ase 10.“ ?.5 LE X ]
Honduras 15,3 30,4 29,3 31.3 ]'"3-8 ko4 21,1 25.5 29,7 -
Mexico 15,4 13.3 11,3 45,1 43,9 42 L 39.3 42,1 44,2
Nioaragua 35.9 29,3 32,1 32,5 4,2 %07 30,0 23.4 27.0
Panama, - 5508 ' 1“‘4‘.6 3‘*.8 26,6 35.3 1*7-3 1703 1808 17.2
Paraguay “aa ass aes e tee s vre s ves
Peru 22,5 19,5 18,8 4,7 .1 39,2 34,9 36,1 .7
Bominican Republian: 38,1 35,9 46,8 30,8 37.4 31,0 28,5 25,2 20,7
Uruguay 154 13,3 15,0 55.5 57.5 58.3 28,5 28,2 25.2
Vansezuela 31,2 40,3 22,2 22.3 25,3 38.7 4,0 33.8 38,0
Letin nerics 207 187 18,2 455 43,4 45,8 a4 a3 37,5

0f e3eg

T°PPY/H08 /2T NO/H
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Table 15

LATIN AMFRICA: IVOLUTION OF THE STRUCIURE &' MER CHANDISE DMPCRTS, BY GROUPS (F COUNTRIES, 1955~1966

) {Paroeﬁtages of the total)

Consumer gocds

Raw materials and.
intermediante products,

Capital goods, including -
construction materials

Country insluding fuel

1955 1960 1968 1955 1960 1968 1955 1960 1968

Countries with s low import coeffioclent for consumer gosds }

Argentina B,2 6,3 5,8 €7.6. k9,9 50,1 23,9 - 43.6 L3,y
Brazil 9.2 5.6 8.5 5848 53.4 58,8 31,8 ko8 32.1
Colambla 17,1 11,3 5.2 35,1 42,5 41,6 47,1 45,0 53,0
Haxico 15,4 13.3 11.3 us,1 4349 Lz, 4 39.3 42,1 L&, 2

Countries with a intermediats impord coslficient For consumer goodd
Chile 13,2 15,6 2.1 5,5 43,2 L5,y 32,1 Yo7 31.3
fruguay 15k 13,3 15,0 55.5 575 58.3 28,5 28.2 25,2
Pera 22,5 19.5 18,8 .7 by 1 392 4,9 36,1 41,7
Ecuador 23,5 22,4 17.1 34,0 33.8 1,9 h2,2 43,3 39,8
Venezuela 3152 40,3 22,2 22,3 25,3 38,7 4,0 33,8 38,0

Countrias with s high import egefficiaent for consumer goods

Dominican Republic 38,1 35.9 kg, 8 30,8 37.4% 31,0 28,5 25,2 20,7
Panaga 5508 i, 6 3’*-5 26,6 353 "“7-3 17.3 8.8 17.9
Misaragus 35,2 29,3 32,1 12,5 2 40,7 30,0 23.4 27,0
Bl Saivador Lz, 8 33,8 a1, 30,5 9.6 k2.0 26,3 26,3 26,2
Costa Rica 4,6 C 27,8 10,6 32,6 Yoy 45,0 32,4 29,6 sl 2
Honduras 45,3 30,4 29,3 31,3 43,8 ho,4 21,1 25,5 29,7
Guatemala 43,1 26,3 29.2 31,8 W, 5 43,2 2,9 29,1 274
Bolivia 29,3 32,0 25.4 38,1 30,0 15,0 32,0 37.3 39,1
Haitt 54,5 sh, & . 32,6 32,7 wen 10,4 7e5
Lotin Amerios 20.7 18.7 16,2 45.5 434 Y45.8 33.4 37.3 37.5

T€ o88]

TeOPY/es /e No/g



Table 14

i P
| LATIN AMERICA; DESTEHHATION OF EXPCHTS AND ORIGIN OF IMPORTS, BY PRINCIPAL REGIONS AND COUNTRIES &
(Percentages of the total) %
Countries that trads Uniteg Statgs EEQ FFTA Ezstern Burope Japan Latin Amorica
The Unitaq | EEC and 1958 1568 1958 1968 1358 1568 1958 1568 1958 1960 1958 1558
S yiaen bt D Bs I B~ Ine Exe ime  EXe  Ime Ex=  Ime EX=  Tue  Dxe I- Bz~ Ime  Bte  Ite  Bte  Ine  BEte  Ime
EEC and 274 flitted Siatos ports ports ports ports ports ports parts ports perts pats  ports  ports  ports ports  ports ports  ports  ports ports pirts  ports  perts  pords  pords
Tated Latin dnories 5.6 50.2 %55 365 154 177 193 18.0 1.0 9.7 93 %I L9 L2 62 86 20 16 52 B2 91 1.6
ALALC countrios U6 W36 3B 2.5 15,9 193 206 196 1L 10,8 10,5 0.7 2.0 1.5 245 1.6 1.3 16 540 he2 10,3 , 11,0 3
Mexiso 7602 770 656 63,1 749 1.0 T T 340 549 7.8 8.6 0.1 0,2 0a2 0,3 347 0y7 547 3.9 4e§ 0ed 91 2.6
Golambia 692 595  Me9 504 23 39,5 247 W6 5.0 100 9.5 90 o 05 3.8 26 02 L0 LE 34 L5 %5 7.8 e
Esuader 58.5 5L B0,8 3Bl 25,2 22l 22,7 z3% b M4 05 11,5 - - 18 12 07 10 ML 6,6 96 2,9 8,5 113
Brazil H3.0 3507 333 821 175 1.3 2505 0e3 12,3 10,86 10,6 113 3.7 2,1 645 Ly 240 2,4 Jel 34 137 18,3 1ok 127
Yenezuela Y22 573 b29 50,5 70 221 7.3 20,0 7.5 110 9.1 12,1 - 0l - 0,5 - L7 19 640 20.8 b4 77 2.5
foru 381 73 395 338 gk 211 2608 214 16 b 38 a7 - 03 24 X0 27 2.8 14,8 6,3 1b8 76 6.0 173
gentles 12,4 165 11,8 230 332 255 B9 236 272 M9 95 131 64 L5 347 1.2 245 1.5 2,1 3.6 3.3 231 M9 238
g:uvn 2.0 52,5 35.3 42 0 L0 11,3 G4 20,4 50,0 11,3 L4959 a2 - - - 1.3 - 2e5 Ja2 11,2 12,0  18.8 Ba3 12,5
Urugey 7a9 105 12,3 24 28,1 184 26,8 17,6 20,9 105  25.1 115 20,9 5.3 3a9 L2 - - .l 0.6 101 Ho8 11,2 267
Chile LoJb 51,6 234 3B4 26,3 18,2 319 184 16,7 34 19,5 %7 - 045 0.1 o 045 2,9 133 1.7 %8 133 le,0  25.6
Fragay 235 28,2 25,0 24,7 W7 W4 18,7 21,9 118 5.1 10,4 8.2 - - - - - - - - Ul.2 23.1 3.2 2L.2
CACH gountries 5008 55,8 328 383 2B 16,5 194 13,6 34 65 25 5.8 - - 1.8 0l 56 55 %4 74 7.2 . 286
Gumtensla €45 597  Z7hy WM, 2,4 16,8 15,8 16,9 W7 B2 N1 7 - W - 2.8 07 10,8 B9 M7 6.0 32,9 2046
Honduras 6263 640 43,9 5L B HeO 27,8 a1 29 247 0eb 4.3 - - - 05 249 503 3¢9 S5 1.5 9.3 233 297
Cogta Rica 5060 5L L7 382 337 2002 1440 13,2 2.2 82 23 w6 m - 12 .- - 51 1.2 70 65 61 b 2
El $alvador 2947 B9l 194 2942 3749 2242 22,3 1640 1s7 7ot 0.3 WY - - 5a7 - 11,2 big6 7a 745 6,9 139 Hoo8  33.2
fceroge 6.5 55.1 29,3 37.8 M9 5.0 7.2 12,4 6.3 3.8 501 49 . - - - 1LY 3.8 28,2 7.6 W8 10,5 16,6 ol
Other oountries ‘ . . - -
Panamn 90,6 St 798 39,0 . 9.7 Td B8 - beo 11 b5 o - - - - 29w L5 3e1 2,9 3.2 25.5
Cuba : 6648 6348 o - L7 7a9 4.6 10,8 a2 308 348 35 2a5 0e2 73,2 73.8 Bt 348 003 a3 10,2 = 0,2
Doninicen Republis | 52,9 6l4 820 553 Bu8 129 3.7 /el 257 Tud L2 55 = 07 - - Bi 249 06 5u9 07 29 . Sel
Haitl l W67 62,8 6.1 éib 36,5 a0 25,0  18.2 703 2,3 2,8 243 - - - - - - 546 6.8 - - - -
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Table 17 (eentinued 1}

' TEEt —iatin

Total United Stetes EEC FTA B o;:“ Japan Amertoa

1958 1968 1358 1368 1958 1%68 1558 1568 1958 1968 1358 1968 1358 1958
Chils Exports £a0.b, 359 sho 157 1 110 300 65 183 - 1 2 125 38 ol
Imports 6,1.fs 3 7h43 213 285 75 157 39 72 2 3 12 313 55 130
Balance 24 4197 ~5% ;. =5 #16% 26 4111 .2 w2 =10 +112 1Y w36
Urugudy Bxports £a0.be 139 179 1 22 39 8 29 b 29 7 - 2 1 20
Imports Selefs 152 165 15 37 28 29 16 139 8 2 - 1 62 Ly
Balanoa -13 +1h ~5 15 +11 +19 413 +26 +2} +5 - 1 8 24
Bolivia Exports £40,b, 50 156 16 55 2 10 25 70 . - - 5 £ 13
Imparts selef, 8o 152 L2 (4 9 3 9 un - 2 2 17 15 19
Balanoeo -b30 fu -26 "'9 ~7 w21 '016 4‘5 3 ' -2 . -2 -l2 -9 -
Feraguay Exparts £e04b, a4 48 8 12 5 9 b 5 - - - - 14 15
Imports oedels 39 73" 11 18 é 16 2 é - - - - 9 216
Balance 5 =25 -3 A -1 S a2 el - - - 5 =1
Total CACH Exports £40eb, by gliz 227 309 127 183 15 2 - 17 25 8 3z 269
Imports o,i.f, 509 1 o2 284 399 8 12 33 60 - 1 18 97 s 38
pelance ~62 100 57 -0 +43 J1 a8 =35 - A6 ¥ 42 A3 9
Gustemala Exporta £,0.b, 107 222 63 62 2l 35 5 9 - 3 3 24 5 73
Inports oadefs 149 248 Bo 102 25 Lz 12 19 - - i 22 9 51
Balanoe i2 =26 20 -do «d AR | «10 - #3 42 w2 b +22
Ocsta Riea Exports £40ebe 2 172 146 81 N 2% 2 b . 2 - 2 6 Lig
' Inperts oui.f, 99 212 51 a1 20 28 8 p 1 - - 5 15 é (11
Balanos <7 40 -5 - +11 S ~10 - *2 <5 w13 Y
Hondwas Exporis £404b, 63 180 43 79 6 50 2 T - - 2 7 10 k2
Inports a.i.f, 75 188 ug g 5 .15 2 8 - 1 k¥ 10 V/ 55
Balange ¢6 -5 -5 -5 +3 4"35 - 37 [ wl -2 "'3 *3 -!13
. Hiesraga Exports £.0eb, 63 157 29 W 22 7 4 8w - 7 W 3 26
Imports oelefs 78 18 L3 70 12 23 3 9 - - 3 ¥ 8 63
Balenos -15 =28 «20 w2l +10 ! -1 - W4 427 &5 w37
El Selvader Exports £.0.bs 1 T3 I W 4 2 2 - 12 13 11 8 8
Inparts oei.fe 108 a2 53 62 24 3k 8 10 - - 5 ¥ 15 83
Balance +8 «l -7 ~21 +20 «a13 &b -8 - 2 8 A =7 +3
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3., External vulnerability and dependence

The tendency in Latin America's external sector has been for the
region to increese its dependence and vulnerability vis-a-vis other
countries, '

First of all, the balance~of-payments deficit on current account has
further increased, Despite the rapid growth of the region's exports,
particularly during the second haif of the decade, it failed to keep
pace with that of imports, and thus brought about a large negativ: trade
balance, _ | :

Secondly, the sharp rise in remittances of interést and profits
abroad, which doubled from one decade to the next, accentuated the imbalance
on current transactions, In_most cases, more thah half the deficit on
current account can be accounted for by this factor, _

Given this situation, the necessary growth of the capacity to import
had to be fimanced largely by means of external borrowing, which resulted
in a corresponding increase in external indebbedness,

The outcome, then, was a kind of vicious circle: the deficit on
current account necessitated more external financing, the latter entailed
a steady rise in paymerts abroad, which in turn put a Strain on the
capacity to import, which therefore meant calling upon more external
financing, '

| There were big changes in the capital account over the decade;
there was a decline in the share of net direct investment in the total
volume of non-compensatory capital compared with the 1950s, and at the .
same time, medium. and long~term loans, along with short-term liabilities,
increased substantially,

Even though the growth rate of private investment during the period
urder review was fairly modest, by 1969 it was over two and a half times
more than in 1950, which means that it still has an important influence
on decision-making in the Latin American economies at the .expense of the
natioral authorities, and it also has a bearing on the growth of payments
abroad, '

/(a) The
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(a) The trend of the accumulated balance-of-payments deficit on current
account _

An analysis of statistics for Latin America's extermal sector
clearly points to an'aécentuation of the imbalance on current balance-
of-payments fransacticns. :

Table 18 shows that, excluding Argentina, Uruguay and Venezuela,
there was a sharp increase in the accumilated current account deficit
in every country between 1960 and 1969, giving an over-all deficit of
around 12,614,2 million dellars, 1,7 times higher than for the previous
decade, Excluding Venezuela only, the over~all negative balance fort he
whole of Latin America is twice as high as at the end of the 1950e,

One of the main reasons for the increasing deficit is the ever-widening
trade gap. As mentiomed above, the growth of Latin American exports did
not suffice to cover the rising demand for imports and Zesulted in the
formation of large trade deficits. The only exceptions to the general
tendency were Argentina, Brazil, Peru, Uruguay and Venezuela, where
exports grew faster than imports., Excluding Venezuela, which is a
special case, the accumulated trade deficit for the region as a whole
amounted .to about 2,8123mi11ion dollars at the end of the 1960s, 1.6 times
more than for the previous decade, _

The chief reason for this state of affairs seems to have been, not
the unfavourable trade balance but the net remittances of profits and
interest abroad, which, during the period 1960-1969, reached an accumuilated
total of 11,559 million dollars ~ 2,4 times higher than for the 1950s., .In
more than half the countries covered, net remittances more than doubled.
Furthermore, whereas the average annual growth rate of exports was a mere
3.6 per cent, that of remittances abroad was 5.8 per cent, Excluding
Venezuela, the figures are 3,9 per cent for exports and 9,5 per cent for
remittances abroad, | _

Net remittances represented 15,3 per cent of export income during
the 1960s, compared with 12,4 in the previous decade, or - excluding
Venezuela - 12,4 pér cent in the 1960s compared with 7.4 per cent in the
1950s, Costa Rica, Ecuador, Honduras, Panama and Venezuela did not
follow this general trend, -
‘ /In most
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In most countries, net remittance abroad constituted more than
50 per cent of the deficit on current account., For the whole of
Latin America, excluding Cuba and Venezuela, factor payments amounted to
11,600 million dollars, while the deficit on current transactions reached
13,800 million dollars, During the first five years of the decade,
foreign factor payments stoed at 4,000 millioﬁ dollars and the deficit
on current account at 6,600 million; but over the next five years, the
former shot up to 7,500 million dollars while the latter rose only to
7,200 million (see table 19). |

Tt is therefore obviotis that the heavy burden of remittances and other
payments abroad means that the capacity to import depend s to an enormous
extent on the aveilability of new external firancing, with all the evils
that this brings in its train, |
(b) External financing

During the 1960s, all the Latin American countries except Venezuela
showed an over~all deficit on current account. Not inecluding Cuba and
Venezuela, the rnet infldw of capital to the region rose to approximately
13,800 millioﬁ dollars, slightly more than double the figure for the
19508 (see table 20),

The three biggest recipients (Brazil, Argentina and Mexico) took
62 per cent of the net capital transfers to the region during the
1950s and, together with Venezuela, Peru and Chile, 86 per cent, In the
following decade, the corresponding figures were only 55.7 per cent and
7345 per cent respectively (see table 20a)e

The sharp drop in the shares of Argenmtina, Brazil and Venszuela
and the steep rise in those of Chile, Mexico and Colombia are particularly
stfiking.

Compared with the 1950s there was an increased inflow of external
financing to most of the Latin American countries in the 1960s, when the .
net capital inflow increased faster than the value of imports and exports.
Thus, whereas onlj three countries used external resources Lo cover more
than 15 per cent of théir imports of goods and services in the 1950s, there
were ten (Bolivia, Chile, Colombia, Costa Rica, the Domlnlcdn Republic,

/Table 20a
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(Percentages)
Country 1950-59 196069
Argentina 17,0 27
Bolivia 2.5 3.2
Brazil 30,3 18,4
Costa Rica 1.1 3.1
Chile 4.5 114
Eeuader 0.6 2,8
Guatemals 1.8 2,5
Hedt1 046 047
Honduras 0.8 1.3
Mexico 4,7 7 .6
Misaragua 0.5 2,2
Panams 3l 2,6
_ Paraguay 05 1,2
Peru 77 (R
Uruguay 3.6 0.4
Venezuela 11,9 -
Colombla -, 13,7
El Salvador - 1,6
Dominisan Republic - 2,7

Scurca: Teble 20,

/Ecuador, Haiti,
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Ecuador, Haiti, Mexico, Nicaragua and Paraguay) in the 1960s, There
were therefore fewer countries that depended on external financing to
only a moderate or a very small extent (see table 20b), , -

Movements of compensatory capital did not vary greatly, rising
from 1,002,2 million doilars in the 1950s to a mere 1,101,7 million
in the next decade, , Consequently, the flow of non-compensatory capital,
plus error and omissions, was less than the deficit on current account
in the 1950s and exceeded it during the following decade, During the
1960s, moreover, and especially in the latter half, Latin America received
enough external financing to cover its balance-of-payments deficit and
increase its foreign exchange reserves (see table 21),

As regards errors and omissions, the situation improved somewhat as
the figure for the region as a whole dropped by about 50 per, cent, probably
corresponding to unregistered movements of capital. However, this item
is still fairly large in Brazil, Uruguay and Venezuela, as well as in
Mexico where it represents a capital inflow,

(2) Evternal indebtedness
The changés in the composition of the capital account have for the

most part been reflected in a sharp upswing in the guaranteed external

public debt over the past twenty years, The average anmal increase in

each country!s indebtedness was 441,.8 million dellars during the 1950s, rising
to 1,225,1 million betwesen 1960 and 1968 - the last year on which data

- are available,

The total external debt of 2,213.3 million dellars in 1950 rose to
6,631,4 million in 1960 and 16,432,3 million in 1968, which means that
it practically tripled in the space of ten years (see table 22),

The external debt is concentrated on Seveﬁ countries: Argentina,
Brazil, Chile, Colombia, Mexico, Peru and Venezuela, In Argentina and
Brazil, it grew particulariy fast during the 1950s - by over 1,000 million
dollars a year - but more slowly than the regional average during the
following decade, In Chile, Colombia, Mexico, Peru and Venezuelé, on .
the other hand, it grew faster than the regiomal average for the 1960s,

" /Table 20b
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LATIN AMERICA: PERCENTAGE OF IMPGRTS CF GOODS AND SERVICES FINANCED OU? CF
NET CAPITAL INFLOW, BY GROUPS OF COUNTRIES, 1950-1959 AND 1960-1969

Polivia (19,1)
.Paru (16.7),

(Peroentages)
Percertages 1950-59 196069
Over 15 per cent Panama {23,2) Bolivia (26,8)

Mexioo (21,9}
Costa Rica {21,7)
Paraguay (21,5)
Colonbia {19.7)
Chile (17.9)
Eouader (17.6)
Nicarsgua {17,2)
Haiti (15.7)

From § to 15 per cent

Brazil (13.8)
Guatemale (11.5)
Uruguay (1°a9)
irgentina (10,5)
Mexico {10,0)
Paraguay (9.7)
Haitl (9.5)

Costa Rica (9.3)

Hondures {9.1)
Chile (8,0)
Venezuela (6,2)
El Salvador {5,6)

Nicaragus (5,2)

Guatemala (I4,1)
Panama, {13,8)
Brezil (13,2)
Honduras (11t9)
Peru (10,8}

El Salvador {9,7)

Under § per cent

Ecuador (4,3)

Uruguay (2.6)
Argentina (z_.3)

3

Net exporters of sapltal

Golombia
El Salvadoer

. Dominiean Republioe

Venezusla

Source: Table 18 and 20,

/The share
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The share of the ramining countries in the total extermal debt, is
negligible though the rate at which their indebtedness increased was
higher than the regional average for the 1960s,

As can be seen, a policy of indebtedness involving increasing recourse
to foreign financing pushes up servicing payments on foreign capitél,
which eat more and more into export earnings; and this means an increasing
use of foreign financing to expand the capacity to import -~ a vicious
circle which has been responsible in the spiralling indebltedness that
has been clogging the wheels of Latin Americals progress in the external
sector over the last few decades,

(d) Externa) financing |

One of the most important components in Latin America's extermal
financing is the movement of autonomous or non~compensatory foreign
capital (see tables 23 and 24),

The accumlated total of non-compensatory capital in the 1960s was
slightly more than double that of the previous decade. From one decade
to the next, there was a slight reduction in net direct investment in
absolute terms (from 5,500 million dellars to 4,600 million) but a sharp
increase in short-, medium~ and long-term loans, Net direct investment,
which stood at 5,513.7 million dollars in the 1950s, dropped to .

L,650,7 million in the next deéade,é/ which meant that its share in the
total volume of non—compensafozy'funds fell‘frOm 63,8 to 26,5 per cent,
This decline, which was particularly noticeable from 1960 to 1964, affected
the entire region, €specially Chile and Venezuelﬁ, where foreign capital,‘
disinvestment reached a peak, In the second half of the decade, however,
external investment recovered somewhat, Medium- and long~term loans

were more than five times higher in the 1960s than in the 1950s and their
share in the total rose from 19,3 per cent to 49.4 per cent. The growth.
rate was even higher from 1965 to 1969, above all in Chile and Venezuela,

.2/ The figures for direct investment include reinvested profits, although
only part of the latter really constitute an effective 1nflow of
external financial resources,

/ Short~term
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Short~term liabilities also shot up durinz the 1960s; their share
grew from 10,4 per cent in the l?SOs.to 16,6 per cert the following decade,
There was a sharp drop in Argentina and Colombia and a sharp inqrease in
Brazil, Chile and Venezuela.. The over-all trend was more or less the same
in both halves of the decade.

Official transfer payments also followed a favourable trend from one
decade to the next, rising from 562,4 million to 1,295,7 million dollars.
Their share of total non-compensatory capital, however, remained fairly
low, never exceeding 7,4 per cent during the 1960s, There was a substantial
decline in such payments in Chile and Bolivia during this period.

Though the capital outflow of non~compensatory domestic funds was up,
its share in the total did not increase; Brazil, Mexico and Venezuela are
the only countries for which the cutflow was fairly sﬁbstanmial.

(e) Extermal direct‘ipvestment

External direct investﬁent has grown appreciably over the past twenty
years; the accumilated total in 1969 stood at 17,935 million dollars, two
and a half times more than in 1950 {see table 22),

Neaxly 90 per cent of this amount is concentrated in seven countrieé‘ -
(Argentina, Brazil, Chile, Colombia, Mexico, Peru and Venezuela), which
together increased their assets under this head from 6,652 million dollars
in 1950 to 15,867 million in 1969, In Brazil, direct investment rose
from 1,343 million to 3,661 million dellars, and in Mexico from 566 million
to 3,023 million, United States investment grew fastest.in this group

of countries; its share in total investment rose from 49,4 per cent during
the 1950s to 59,3 per cent in the 1960s.

. By contrast, the share of direct United States investment in the
countries of the Central American Common Market, excluding Panama, dropped
from 77 to 69.2 per cent, despite the fact that the total invested rose
from 330 million to 910 million dollars during the period.

The share of United States investment in the other countries remained
unchanged and the total growth of direct investment was roughly the same
as in the Central American countries (330 million dollars for the 1950s to
890 million dollars in the 1960s).

/Table 18
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Table 18

LATIN AMERICA: TRANSACTIONS ON THE CURRENT ACCOUNT OF THE BALANCE OF PAYMENTS, 1950-1953 AND 1960-1969

{Cromlative values in m1lions of dollars)
1950=50 196069
 Net profit i HNet profit
Country Ezports of lLmports of Trade and Private 2:122:2 BExports of Imports of Trads end Private i?i:::
. goods and  zeods and bolance interest transfer rent goods and goods and balancs interest transfer rent
services services payments payuents acoount services services payments poayments eosount
abroed abroad
Argentive 11 o58,8 12 078,0 -1 019.2 =193,8  -59.9 1 272,6 15 24,7 14 603,7 7210 <1 02546 3345 «343,1
Bolivia 813,6 1 003,2 10946 549 3.6  =191,9 1 175.5 1 517.7  =342,2 <75¢7 111 H05,8
Brazil 15 613,0 16 433,0  <826.0 &1 354,0 =96,0 =2 276,0 17 %12,0 17 552,0 -140,0 -2 3540 168,0 -2 326,0
Colonbia 6 121.2 5 7844 336.8 ~296.1 131 5348 6 79942 7 435.0  -695.8 «81%,3 304 =1 479,7
Costa Rica -386,9 80149 5.0 «92,2 523 81,9 1 4796 1792,7 =313.1 =114,8 361 ~389.8
Chile 4 Lg.b 4 222,9 272,5 “63L6 12,5  =339,6 7 95teb 8 062,5 «127,9 =1 382,3 68,5 =1 WALV
Eouador 1 221,5 1 107.7 113.8 ~165,4 3.1t 28,2 1 44,7 1993.4  «l48,7 ~231,0 29,0 =35047
El Salvador 11081 1 024, 8 83.3 254 «0,9 57.0 1 864.5 2 048,53  =182,% 45643 50,5 ~198,2
Custerala 1 078,6 1 212,1 «133,5 546 1,1 =139.0 2 06,2 2 278.6  ~2184 -149,9 46,9 - 3214
Haits 498,0 51549 VY S 3.5 43,2 476, 550,8  -114,7 H2,6 64,5 -92,8
Honduras 699,1 667.7 31k 35,1 5,8 50,5 1 28,5 1 6.6 45,1 ~100,% 5.9 =159 8
Hexd co 11 077,2 11 003,5 737 1 162,0 12,9 w1 101,2 19 176,0 19 944,9  ~768.9 =3 545.5 H5.3 <4 360.,3
M earagun 703.4 692,1 12,3 =5045 2.5 ~3547 1 452,2 1 637.6  -185.% «115,0 18,7 28,7
Parzm. 97944 1 04,7 w3543 43,9  #56,0  «235,2 2 29947 2 397.4 «9747 ~167,2 6549 «330.8
Para@gay 39501" 1‘27.1" "32.0 "906 0.2-' J‘l’l.!‘" 57295 70913 "‘136.8 ’ -—31"',!* 18,’4 w152.8
Peru 3 030.1 3 4764 -386.3 w265,5 70,1 5817 7 631,.0 7 500.2 130,8 -1 003,5 62,5 -~010,2
Dominlcan Republio 1 325,0 1 298,4 126,6 Cwl03.8  =l5,4 3.4 1 826,0 2 48,9 w222,9 =154,2 5942 ~348,0
Uruguay 2 249,8 2 445,59 w1961 J9,1 22,0 «267.3 2 248.1 2 152.0 96,1 «152,3 0,2 =56,0
Venezuela 19 560,3 14 368,3 5 192,0 =5 6068 -H86,3  =0g4.7 25 576,2 16 9.0 B 642,2 &6 509,0 =097.6 1 235.6
Totel, excludine Cuba B2 _o74.8 79.563,3 341,585 1028104 -632,0 =7 501.9 118 4o4,3 112 602 5 830.1 =18 068,32 =376.1 a2 6ilt,2
Tatel. excludinz Cubg
and Venozuela 63 4145 651950 =L 780.5 b 675,0 ~150,7 5 607,2 92 058,1 95 670,2 -2 Q12,1 DL 959,2 521.5 ~13.%H%.8
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Tabla 19 )
LATIN AMERICAr TRANSACTIONS ON THE CURRENT ACCOUNT (P THE BALANCE CF PAYMENTS, 1960-19@4 AND 1355-1963

{Cunulative values in milliens of dollars)

19£0-1964 _1965-1969
Net profit Nat profit
, Exports of Imports of " and Private Balanoe Exports of Imports of and Private Balanos
Country Trade on our- Trade ' OR GUr=
goods and goods and balancs interest tiransfer ront goods and goode and balans interest transfer rent
sarvices services paymenits  payments sarvioces services payments payments
asoount : i ascount
- abroad abroad
Argentina - 6793.7 7 1647 “371.0 4016 -27.5 - ~800,1 8 531,0 7 U39,0 1 092,0 -624,0 ~11,0 ¥57,0
Bolivia 30647 56943 -162,6 e 6.6  -183.7 788.8 sh8 4 -159.6 -68,0 4.5 -223,X
Brazil 7 337.0 © 7 902,0 ~565,0 -311,0 27,0 <1 %49,0 10 075,0 9 £50,0 425,0 -1 bhi3,0 1,0 ~877.0
Coloubin . 3 077.2 3 468,0 ©  -390,8 -301,3 19.4 672,7 3 722,0 4 027,0  -305.0 “513,0 11,0 -807,0
Costs Rica 569,1 663.7 -1 =33,7 16,1 -112,2 910,5 1 129,80 ~218,5 81,1 22,0 =277.6
Chile 2 865.6 3 508,5 ~622,9 «135,3 355 =1022,7 5 049,0 4 554,0 kg5.0 -347.0 33.0 H19.0 |
Eovador 798,5 795,6 2,9 «101,9 9e5 ~89,5 1 0k6,2 11978 -151,6 = -129,.)} 19,5 -26142
El Salvador 754,5 811,5 57,0 «25.3 10,8 7145 1 110,0 12354 <1254 H1.0 39.7 -126.7
Gu&temala' 77"‘.7 877.1 "102,[4' '36-9 800 h "13103 1 28505 1 !‘01-5 -116-0 ""11310 38.9 "190!1
Hedtdi 25143 295.3 ~H3,4 =244 1349 =53.9 224,2 295.5 71,3 -18,2 5046 . ~38,9
Honduras 431,9 %453.9 -22,0 ) -1,9 w33, 1 849.6 82,7 3,10 -9L4 7.8 =126.7
Hexieo 7 840,0 7 981,9 ~141,9 -1 221,5 -62,9 <1 4263 11 336,06 11 963.0 -627.0 .2 324,0 17,0 -2 934,0
Nicaragua 543,0 561,3 =38.3 =17,1 . ' -50,0 90942 10563  -147.1 ~97.9 13.3 -231,7
Panama 8294 912,5 -83,1 -=h5,2 -34,9 ~163.2 - L470,3 1484, - <146 ~122,0 -31.0 -167.6
Paraguay - 34,7 283.7 ~<hig,0 =9.7 8.5 -50,2 337.8 425,6 ~87,8 ~24,7 949 -102,6
Pery 3 0750 2 B883,2 191,8 =329,5 26,5 -111,2 . 4 5560 L a17,0 =£1,0 ~674,0 36.0 -£639.0
Deominican Rapublic 914,8 891.5 . 23,3 ~88,0 16.3 48,4 911,2 11578 L2u6,2 " 96,2 42,8 -29946
Uruguay ' 1 027.4 1 161,6 -134,2 16,1 -0 ~180,7 1 220,7 590,4 230,3  ~106,2 0.6 12k,7
Venszuela 12 757.2 7 410,0 5 H7.2 =3 015,0 -H09.6 1922,6 12 819.0 9 524,0 3 295.0 <3 b0 88,0 ~667.0
Totel, exoluding Cubs 51 282,3 U8 615.3 2 667,0 -7 080.% -333.7 -4 72,1 €7 1528 43 988,93 3 1631 «li 007,88 @ A4 -7 887.1
Total, exsluding Cuba :
and Venozuela 38 525,1 1 205.3 -2 680,2° M Oh5L 75.9 -6 649,7 54 333.0 sS4 U649 131,39 -7 513.8 W56 -7 200.1



Table 20

FINANCING OF THE DEPICIT ON CURRENT ACCOUNT OF THE BALANCE OF PAYIENIS, I950~1959 AND 19601969

g
(Cumlative velues in millions of dollaps) %
P o
Not non-gompshsatory o
Tatal net extornal financing movements of oapital Net compengatory movemsnis Net errors end omisaions
Cournttry - )
1950=59 1960-69 1950=59 1960-69 1950=59 1960~59 195059 1960-69
Argertina 1 272.6 343.1 995.0 8754 4346 Jis7 4 =157¢0 95,2
Bolivia 191.9 Log .8 23k.5 469,0 24,1, 29,2 ~G6a7 33,0
Brazil 2 27640 2 926.0 1 55040 3 011,0 99140 «303.0 =265,0 ~382,0
Colombia =538 1 4757 317, 1 561,9 «1le8 =240 . =35641 -80,2
Coste Rica 81.9 " 389.8 5145 3731 ~349 =36 40,3 20,3
Chile 339.6 IR 9533 3 4815 12,0 =245 25:7 =153
Eeuadoyr 4842 3507 5045 353.3 23,8 1049 «18,5 8.3
El Salvadop =570 198.2 -11.9 238,6 948 94 =549 49.3
Guatemala 1390 3214 158.6 3954 =1.3 -13.7 «18,3 =60.3
Haitl b2 92,8 50,0 Liya2 6e5 3. 73 - 4242
Honduras 605 159,.8 5947 176,.5 =Gal 16,0 6e9 047
Mexico 1 301,2 ki 360.3 1 h67 3 992,5 ~365,1 22647 2.9 55445
Hicaragua 3547 281,7 6346 3067 -8,8 =16,1 «19,1 8,9
Panams, 23502 33048 42,7 36147 0,0 0,0 9245 =30,9
Paragusy L1k 152.8 7,8 202,9 o7 B9 =17 41,2
Paru 581.7 810,2 6099 76842 20,6 183.0 8.8 =141,0
Dominicen Republis w3l 348,0 21,7 362,5 1,6 TS w2647 =559
Uruguay 2673 5640 111.5 25347 106.3 7362 49,5 ~268,9
Vonezusla . B9k -1 23546 2 009.9 n61343 «165.8 =~319,.l4 ~g49.4 «302,9
Letin Americs, excluding Cuba 7 501.9 12 61b,2 8 322.8 1 616.8 3 0042 =1 101, ~1 823,31 ~900,9
letin Amsrice, exeluding Cuba . ’ ' .
and Venszuela 6 60742 13 849.8 § 31249 15 29041 1 16840 <7823 ~873.7 =598.0

T 9Bl
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Table 21

FINANCING OF THE DEFICIT ON CURRENT ACCOUNT OF THE BALANCE OF PAYMENTS, 1960-196Y4 AND 1965-196%

© - (Cumletive wvalues in millions of dollaps)

Total net external finaneing

Net non-compensatory
movements of oapital

Not ocompensatory movemsnta

Het orrors and omissions

Country

1960-64 1365~69 196064 1965~69 1960~64 1965-69 1960~64 1965-69
Argenting 800,1 57,0 1 033.4% «218,0 19k.9 632,0 ~188,2 39340
Bolivia 18357 22%.1 2203 248.7 179 ~11a3 -1847 14,3
Brazil 1 49,0 8770 1 1730 1 838,0 €480 951,0 w7240 ~1040
Colombis &r2.7 8o7.0 642,9 919,0 168,0 =170,0 «138,2 58.0
Costa Bloz . 12,2 27746 109.6 263,5 3046 3442 28,0 48,3
Chils 1 022.7 19,0 688,5 733+0 305,45 =330,0 287 ~lilt,0
Ecuador 89,5 261,2 8645 266.8 -10,7 0g2 13.7 aHelt
E1l Salvador 71.5 1267 1254 113,2 =20,6 30,0 ~33s3 ~16.5
Cuatenala 131,3 190.1 17246 222,8 -8,8 9 32,5 «27.8
Haitd 5369 3839 19.5 277 2.8 0,6 31.6 10,6
Honduras 33.1 12647 45,2 131.3 ~340 ~13,0 9.1 B4
Yoxiso 1 426.3 2 934,0 1 577.5 2 45,0 «127 47 =990 »23,5 618.0
Nicaragua 5040 23147 76,0 23047 «15.0 =1,1 ~1140 241
Panam 163.2 167.6 . 198,0 163.7 0s0 0.0 «34.8 3.9
Paragusy 50,2 102,.6 6lte2 138.7 =1,8 <7l 1242 =290
Peru , 11,2 €990 14,2, 591440 =380 281,0 35,0 ~1760
Dapinican Republia 48,4 29946 83.9 27746 23,2 1942 =58,7 2,8
Urugusy 180.7 =12l§,7 < 1741 79,6 106,3 ~35.1 w3947 =169,2
Vanozuale. w1 922,6 687 40 =1 439,3 826,0 =157 14 . wl6240 0325,9 23,0
latin America, excluding Cuba 47771 7 8871 5 285.5 9 331.3 1 018.% «2 120.1 -1 576.8 €75.9
latin America, exeluding Cube : ) : o ’ ’
anc Virezuela 6 €497 200,1 € 72h4.8 8 505.3 1 175.8 ~1 958.1 ~1 250,9 65249
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Table 22

LATIN AMERICA: OUTSTANDING EXTERNAL DEBT AND ACCUMULATED DIRECT EXTERNAL INVESTHEINT, 1950-1969

{Millions of dollars)

Outstanding external debt at the and of

Acosumulated dirset
extemsal investment

Share of United States
invesiment in total

direct external

f a8egd

8

1360 1968 investment
Country
1950 Exoluding Exeluding _
Total enounts Total amounts 1950 1969 1950 1969
not not
uwtildzed utllized

1 938,6 5 865,3 4 940.5 14 257.5 10 175.9 € 652 15 867 Lok 59.3
- Argenting 400,08/ 1 478,1 .1 307.7 2 21,1 k1 8o 1 892 Ll,5 65,8
Brazil Lo9 4 1 823.9 1 669.5 L a0,1 8.5 133 3 661 k8.0 «0
Colombia 157, 376 3.3 1 gﬂs.e g.l 23 748 h5.6 1.4
Chile 355, 565, 53n 249 3 26 620 1 022 87.1 2.8
Mexdso 509,1 i 038, 719,9 3 o0l47,9 2y 8.; 566 3 023 73 ;g.o
Poru 107.2 268,1 163,0 1 018. ; 6 270 1 o002 53.% 702
Venozuela - k1 3133 5197 33845 2 630 L 519 37 5940
Fanama 13,0 58.4 31.3 112,5 89.9 70 268 62,9 s
40.7 20746 129.5 753.8 h51,0 330 910 770 see
Guatenala R} 5345 2649 161.% 19,8 115 92,1 ves
Costa Rica 12,0a/ 5641 46, 162.3 122,0 105 zaﬁ 5741 eee
B e Z IR - B s K& g v I
Nisarage e o A9 - 7132 ' '% 15 125 6040 ves
2.0 00,1 b3h,5 1 308,35 998,8 3’ 890 6241 2rs
Daminiean Republio 10.03./ . Se 5.7 220,8 1716 112 196 o6 see
Halti 3% g-l h3,.5 51:0 1 23 35.? wew
Eomds I iz 6.3 183 8 2
§:Y‘fm 53 1%36 176: 359.7 z’gﬁo 50 1§2 27,0 cen
Faraguay 15,3 22,3 20,2 101.1 ; ol 53 90 11.3 sas

Latin America, exolud :
ToE— 2233 6 £ 5 535.8 16 432,38 11 N15.6 7 382 17 935 o 1Y ETTY

Est:hm.tea.

€z S"EC{B.L/

Source: D, Avramovio aid R. Gulbarl, Debt Servioing Capacity and Postwar Growth in International . Indebledne