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INTRODUCTION 

Foreign direct investments are of considerable importance in . 
certain branches of the Colombian economy. Foreign-owned enterprises 
account for ;alli;the production of petroleum, more than*.half the 
output of gold9 the bulk of the production and all the export of 
bananas, and most of the insurance, business. 

The United,States accounts for about four-fifths of; tb^dl foreign 
direct investments. United States direct, investments were valued at 
$118.million 

in 19'+3? of which almost two-thirds represented 
investments in the petroleum industry* The distribution of the 
investments by industries is shown in ™able lc 

v ...Table 1 v . . United States direct investments in Colombia •' by industries, 31 May 19^3 
(In millions of United States dollars) 

Ma nuf a c tur i ng 5•8 
Mining and.smelting ' b07 Petroleum production 5" 
Public utilities and 
transportation 17 o 7 

Agriculture •• ••1#9' 
Trade 6.3 
Finance 1,5 
Miscellaneous 

Total 117c7 
Source ¿ United States Treasury Department? Census of American-Owned Assets in Foreign Countries, (19*+7) ? page 70. 

j 

The ,inflow-of United States capital i or'"direct investment in the 
post-war period has been of limited importance. The net inflow in 
,the ..i./ears. 19^5-19^8 was $32 million^ of which only $7 million was 

/invested 
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invested in 19^7 and 19^8. Most of the inflow represented additional 
investments:in the petroleum industry. . 

The.income from=United States.direct investments in.Colombia was 
1/ 

million in .19̂ -79 or about 3.1 per cent of the value of the 
investments, compared with almost 12 per cent earned by United States 
direct investments .in Latin America as.a whole. The low figure in. 
Colombia is. due to the fact that the petroleum investments yield o / 
much less, than such, investments elsewhere in Latin America^ ; 

British direct investments in Colombia are small compared to 
those of United¿States nationals. The .nominal.value;of Colombian 
securities, exclusive of government bonds, traded on the London Stock 
Exchage was £3,5 million in 19^3 and E3.2 million in 1 9 ^ 7 M o r e 
than half pf the total cpnsists..of;^ailway. securities. -Other 
important; British::investments i.are\iin petroleum and mining..- The 

1/ Excluding .reinvested earnings of- subsidiaries,- which=amounted to 
only $2.7 million in'19^5 and'$1.3 million in 19^6 (see United 
States.Department of Commerce, The.Balance, of International ̂  
Payments of the Únited States, 19^6-1948. 1950. Page 262). 

2/ The ratio of total earnings, including reinvested earnings of 
~ subsidiaries, to invested capital of United States petroleum 

enterprises in Latin America as a whole was 25.2-per cent in 19^7. 
3/ South American Journal (London)2^f April 19^8, page 212. These 

estimates are not directly comparable with.those of United States 
direct investments, since they represent nominal values (The 
United States figures represent book values) and include portfolio 
investments. They may include some securities held by other than 
British nationals, on the other hand they probably exclude certain 
closely-held investments not traded on the Exchange, such as those 
in petroleum. 

/C/lorbian 
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Colombian' government was authorized in .19̂ 5 to undertake 
negotiations for the. purchase of the remaining important 
British-oWned railway. .The yield of British investments 
compares favourably with that on United States holdings, . 
Iri 19|+7 the yield was 3»«0 per cent on railway securities 
and 6.5 per cent on investments in other industries. 

The total external public debt of Colombia amounted 
to about $181+ million at the end of 19^9. Most of .this 
consisted of privately-held dollar bonds, amounting to 
some $153 million. The balance comprised $22,3 million 
lent by the United States Export-Import Bank, and pound 
sterling bonds equivalent to $8,7 million. 

Borrowing in foreign capital markets by the,national"' 
government and other public authorities in Colombia occurred 
largely during the late 1920's. Total external debt rose 
froim about $23 million at the end of 1923 to approximately 
$200 million by the end :o.f 1928. -Colombia defaúlted^bn 
service of this debt from 1931 to 1933 when pre-smi^jon,the' 
balance of payments resulted from the world depression. , 

/Partial 
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Partial.service was maintained on some of the bond issues 
until l^lj when the first step toward'permanent readjustment was 
taken. From 1935 to 19^1 inclusive only $2.5 Mil ion Was paid on 
external debt service, compared with contractual.requirements of 
$133:million. Since. 19^1 debt, adjustments have been made of all the 
defaulted issues, of the rational.government as well as of.other public 
authorities. The,last of these adjustments, .affecting some $73 million 
of bonds of local governments,, was made late in 19̂ 9.-.. Under, these 
settlements^, new bonds, wei*e in most .cases exchanged .for the equivalent 
nominal value of old: bondsand _a portion .of the. interest in .arrears 
was funded., -

A considerable amount of the $153 million of outstanding dollar 
bonds lias been repatriated,. Only $70.1 million were held in the 
United ¡States at the end of 19*+8. . The market value of t.hese bonds. 
$33v9: million, was. less than half ..their nominal value.r^ , 

Loans received by Colombia from the United States. Export-Import 
Bank •from,!?1*! to. the end of 19*+9 amounted .to $52.million, of which 
about, $15 million was granted since the end orf. the war. : Tlie balance 
of credits remaining to be.disbursed by the end of 19*+9 was $17»^ 
million. In August 19^9 the International Bank for Reconstruction and 
Development..granted Colombia a loan of .$5 ..million to finance the 
import of agriculturalmachinery.: In addition.the International Bank 
has at present.under consideration applications for loans for the. 
financing of several.hydro-electric projects. . 

1/ United States Department of Commerce, op, cit.« page 268. 
/I. GENERAL 
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I. GENERAL CONTROLS 
"A. Entry and'legal status of foreign enterprises 

. .With certain minor exceptions, Colombian law does not,speclficall7 
restrict foreign! ownership of business enterprises. The exceptions 

... relate to air transport, coastwise shipping and frontier land. At 
leas.t 51 per cent of: © a shares of air transport companies -musfebe owned 
by, ¡Colombian., nationals or by enterprises controlled by such nationals^ 
. Coastwise shipping is1 limited to vessels owned by Colombian;.nationals 
or by companies domiciled in Colombian with a maximum of ̂ 0. per cent 
s,tock ownership. 'by -aliensTemporary exsaptions from thiŝ  limitation 
may ,b.e granted* if. national/ companies do not maintain adequate a 

shipping services.' For security reasons, public lands situated 
within two kilometres ̂of' the coast or land frontiers may;ba.allotted 
only to;native-born Colombians and may not be transferred ;tO: foreigners 
under any f /of/title <¡ ; 

.... Although nQ: .substantial statutory "limitations are imposed on the 
entry of foreign capital, permission is required from the exchange • 
../control..authorities'- before capital, whether in the form of foreign : 
exchange or equipment, máy be brought into the country...: -The regulations^ 
provide that: foreign capital must be invested in an "agricultural, : 

commercial, or .industrial operation11 of benefit to the Colombian economy< 
as determined by the Ministry of National Economy (Resolution No.175 
of 20 August 19^7)• Thus each foreign investment is subject-to 

1/ Law~Ño. 89 of 1938 
2/ Law of 30" December 1936 /scrutiny / 
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scrutiny on an individual basis® 
Foreign, toejrkors .ctâ  oporatá • oithbr by :f ornáis local cozipánilcs o-

by registering agencies or branches cf :QO±p&ki<$H'crgari'.ac^ a^roadV" Xn 
either case, certain formalities must be complied with, but once they 
have been fulfilled, permission to operate is granted automatically* 
As of 31 May 19^3? branches of foreign companies accounted for about 
78 per cent, and locally organized corporations for 22 per cent9 of 
United States direct investments in Colombia.-^ 

The Colombian Constitution guarantees the inviolability of 
private property. Private property may be expropriated only for 
reasons of public welfare and subject to prior indemnification*— 
However, the legislature "may, for reasons of equity, determine the 
cases in'which there may be no indemnification, thrash a favourable 
vote of the absolute majority of the members of both Houses11* The 
President-elect, scheduled to take office in August 1950, has indicate." 
in a special interview that one of his first steps upon assuming 
office will be to clarify the constitutional question of expropriation 
without1 prior indemnification*-^ 

A recent instance of expropriation of a foreign-oxmed enterprise 
occurred in 19̂ -7 ? when electric distribution, facilities, of a..'subsidiary 
of ..the: American:and^ Foreign-Power Company were 'expropriated by the 
municipality :óf C;alio- íhe provisional indemnification originally 
granted was' considerably less1 than the subsidiary's valuation of its' 

1/ United States Treasury Department, ojoĵ cit., page 72c , . 
2/ Article 30, as amended in 1936 
V See New Yorkt Times, 27 December 19^9• 1 ' ; / ' 'r. ^ ' ••-. • - 7 . V: ' • /properties 
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properties. • In -mid-19^95 ;;however, the.,.company reported that an ' 
"amicable' settlement" of its .claim, had been arranged. Prior to, the 
'••.final'-settlon.or.t.j- -permission - had,been granted by., the exchange control 
authorities • for transfer of the provisional ...amount received by the 
óoápány 'to the ex-tent; of one-half within one, year .and the, balance over 
a: period of ;'six years o-^, ' - , , 

Under Colombian law .the final authority for . the judicial review 
of disputes1 arising-:.from1'cpntj?acts between .private enterprises and the 
government' is- the. Supreme Court, of -Colombia c. This is. .of importance 
in relátióri tb-vforeign..investment;in,that it applies to. concession 
coritr acts relating ¡to: the e xp 1 o it at i o n.. o f minerals, including petroleum. 

t 

It may: be" observed that; it ,is:on the basis of similar Isgisl&ti011 that 
several:'Latin American countries have entered reservations to certain 
provisions in the. draft Economic Agreement of Bogota (signed at the 
Ninth: International Conference of. American States in May 19*+8), 
relating- to the principles-,pf compensation to be applied in the event 
of expropriation of foreign investments 

B„ Transfer' of earnings 'and capital • . . 
Control over transactions. in foreign exchange has been in effect 

in Colombia since 1931*. It has "been applied with varying degress o.f 
strictness depending upon the extent of-balance of payments difficulties. 
During the greater part of the post-war period, imports have exceeded 
exports, the balance of payments has been under strain, and striñ^ent 

1/ : American and Foreign Power Company, Twenty-Fifth Annual Report, 
(New York- 19b8), page 9? and Financial Report, 30 June I W * 
Pas® 3 c /escharo;' 
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exchange ..controls ...appliedc 
v.The :.pr.esent system of exchange control, in effect since .December 

19^8^,involves fixed offiqial rates (buying rate 1,95 and gelling 
rate 1,96 pesos: to $1) and a.fluctuating rate (about 2*872 pesos to 
$1 at. the end .of 19^9): determined in a ;free market.• With a view to. 
restricting1 certaintypes , of imports ,taxes: are . imposed on almost all. 
purchases of foreign:exchangej varying.between h and per cent, with-, 
the lower,, rate s. applying-. to.• the /more,, ̂ essential11 . transactions. Most ; 
foreign •: fund3.:i der5.ved/..from exports ,,, from; the ; inflow of foreign: capital 
or otherwise. entering 'the country, must be sold; to the . exchange ; control 
authorities at. the official ratev rHowever, the proceedsof certain 
categories of• exports., for. example gold,, and, in certain; special ,., <; 
conditions-, incoming,, foreign, capital may .be ...converted-at the r̂ee,,.; : 

market rate yielding higher peso, equivalents.; Foreign mining and, 
petroleHim::• companies': are partly exempt, from the-provisions requiring 
the surrender 'of::f̂ oreign-.exchange to the authorities. Foreign . r; 
petroleum1,companies.- may .retai.n.;-abroad .be twee n;.75 and .100 per cent pi -
che pu?o:ceéa:s-:of ''exports : of,.p.etroleuiji depending, on the state of ; the 
balance of-payments. 'Foreign mining companies may retain abroad up to 
60 per. .cent aof - the proceeds of exports: of gql.d, platinum and silver 0 

... As* already: observed',-;.the import of capital is subject to prior . 
approvál by the exchange•control authorities. Provided such capital ., 
is registered upon entry, income from it may be remitted abroad six 
months after., the date of entry, n subject to availability of exchange", 

17 Law "No. 90 of 16 December .19̂ 8,. ¡which affected a devaluation of 
slightly-more than 10 per cent. • /After five years 
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After five years permission may be given to transfer the principal if 
the business in which the investment was made has been liquidated or 
if the tranfer "will not affect the stability of the enterprise1! • The 
transfer will be effected at the official rate if the incoming capital 
was originally converted at that rate, and is subject to an exchange 
tax1'of b per cento The exchange tax applicable to the most essential 
private imports is 10 per cent. Exchange regulations accord a high 
priority to the transfer of earnings on registered capital, which is 
second only to service on the external debt. In practise however, 
this high priority is reported not to have been consistently granted. 
Thus it is reported that in November 19^9 ,!exchange releases for 
commercial transactions were relatively prompt.o. but applications for 
remittances for dividends, profits and royalties and for the re-
exportation of capital remained blocked.-7' 

The transfer of earnings.and capital of non-registered foreign 
investments and of all capital which entered the country before 1935 
may be made only at the "free rate1' of excftsng-30 At present, however, 
it is reported that no. foreign exchange is being made available for 
the transfer abroad of capital invested prior to February 1935. The 
above exchange control regulations do not apply to the transfer of 
earnings of the foreign mining and petroleum companies whose exchange 
transactions are largely independent of the exchange control system. 

1/ United States Department of Commerce, Foreign Commerce Meekly. 
23 January 1950? page 17. This was reported at a time when import 
licensing policies, .were being liberalized as a result of some , 
improvement in the foreign exchange position». . . 

/Furthermore 
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Furthermore, these companies are exempt from the requirement that 
capital: may not be repatriated until five ye ai? s af t e r it s e nt r y . 

In June 19̂ 9;: the Minister of Finance;.announced that new 
regulations .governing capital imports and .remittances abroad on account 
of, foreign capital would be.presented for consideration by the 
Congress.i^ It may be" assumed that the new regulations would be aimed 
at encouraging foreign investment by providing more liberal transfer-...;.: 
provisions. - ; The - introduction of new regulations has been delayed, 
however, apparently as a result, of a difference of views within the .. 
country concerning the extént of facilities to be; accorded to foreign 
capital;» In particularconcern has been expressed by local-
industr,ialis:ts;,whp: fear competition from foreign investors and byr; 
others, on the-.-ground that the import of foreign capital might-be offset 

p / 
by: u most gagingM the future development of the economy*-' -In April 1950 ? 
however.,- the.-Minister of Finance announced that immediate steps would 
be taken.: to. revise the existing exchange control regulations so-as to 
guarantee the transfer of.the profits and capital of foreign, Investments 
without limit, and without any delay after the entry of the capital, 
as presently requiredc^ 

The recent restrictions on.remittances of the earnings and capital 
of foreign, investments have been due to the persistent strain pn the 
Colombian, balance of ..payments since, the end of the war. Gold and. 
1/ Ibid», 15 August. 191+9? Page l̂ f. 
2/ See editorial in El Tiempon (Bogota), 26 June 19^9 • 

: « • • 
See statement by Finance Minister Jaramillo-Ocampo, as reported in 
the New York Times, 6 April.1950» /foreign 
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foreign exchange reserves declined from $177 million at the end of , 
19^5 to $8k million át the end 'of 19^8. During 19̂ -9? however, the;:..-
situation improved, largely 'owing to higher prices received for 
coffee, and the value of exports exceeded that in 19^8 by-15" per cent. 
Imports declined, with the 'result that an export surplus developed, , and 
gold aná foréign: exchange ré serves rose to $111 million at the .'fend of : 
19^9 • • • ; -

In recent years income remitted on account, of direct investments, 
mainly of United States origin, is reported to have been about ,#5 
million annually. It is not clear, however, whether this includes all 
the earnings of the petroleum'and mining' companies which as. was pointed 
out above, do not obtain exchange from the Colombian authorities. The 
annual service of1the: external debt during the next few years will 
require- :'$10' $12 million annually.- The annual transfer on account of 
interest, dividends, aíñd'regular amortization, during the. next few 
years will amount," therefore, to somewhat more than $15 million. The... 
latter sum was equal to 6 per cent of the value of exports during 19)+9* 

C. .Employment and labour 

in enterprises having payrolls exceeding 1,000 pesos a month 
(about $510 United States currency), not more than 10 per cent of the '-
manual wage earners éngaged continuously for more than three months, : 

and not more than 20 per cent of the salaried employees, may be aliens 
and at least 80 per cent of the wages and, 70 per cent of the salaries.: . 

; . . /must be_ ... 
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must be paid to.Colombians Exemptions may be granted for the 
••hiring of indispensable-technical personnel but only for as long as is 
required to train Colombians to do the work* Nationals and.aliens 
performing, the same kind of work must be given equal remuneration and 

2/ 
working conditions.—. There are no restrictions on the employment of 
foreign managerial.personnel. 

The costs of business operation in Colombia.-are affected by 
extensive social legislation which provides, for example, for .minimum V 
wages- and for profit-sharing with employees*"*" 

P.; Taxation 
.-•Colombians tax, laws contain no discrimination on the basis of 

•1: nationality.; Taxes are imposed on personal and business: incomes .and 
< 

:0n profits iii excess of 12 per cent of the value of capital» There is 
also a: 'tax on all business assets, with a value of more than 20,000 
pesos. The.rate varies from 1.35 pesos per thousand to 15 pesos per 
thousand on..property in excess of 1 million pesos ($5009000)« 

The tax on business incomes ranges from I per cent on taxable 
income below 2,.000 pesos (about $51,025) to 22 per cent on income above 
5 million pesos (about $2.6 million), recently there has been added a 
surcharge of 3;5 per cent on the total tax aue6 .. An additional levy of 

17 Law No. Ib9 of 31 October 1936; Decree of 6 August 1937; and 
Resolution of 2 May 1939. 

2/ Law No. 10 of 20 November ̂ 193^. . . 
¿/ Under Decree-Law No. 2V7^ of 19 July 19^8, a progressive scale of 
. profit-sharing applies to profits in-excess of 12 per cent of ,[net 
•• worth" -of an enterprise. Th.e rates, .range from 5 per cent oh-prof i 
between ;12-15'Per cent of net worth to 20 per cent on profits in 
excess of 35 per cent. 

/5 per cent 
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5 per cent on net income after taxes; above 10,000 pesos (about $5?1Q0) 
was imposed in 19^6 for a period of ten years to provide funds for low-
cost housing projects.-^ The excess profits tax, is'additional to the 
profit-sharing requirement referred to above, ranges fim 12 pvr cmt of 
profits between 12 and 15 per cent of capital to 33 per cent on profits 
in excess of 50 per cent. A surcharge of 55 per cent' of the tax due 
is'added at présent. : " "V;.-*• 

Exemption from the taxes on excess profits and property are 
granted to capital invested in gold, silver and platinum mines and in 
the cultivation .of cof fee and bananas o Gold mining and banana 
cultivation are carried on largely by foreign Qnterprises-; Exemption 
from the property tax may also be accorded for five years to companies 
engaged in certain industries, e.g., the processing;of domestic raw 
materials, and to companies in certain industries in which at least 
20 per cent of the. capital is subscribed by the government or its 
Institute of Industrial Development. 

E¿ /Commercial policy-

Since the early 1930's and especially since the war, Colombia has 
increasingly adapted its commercial policy to.protect domestic 
industries.' For this purpose use has been made of customs.duties, 
quantitative restrictions.'and mixing, regulations• Protection has also 

1/ Law No. 85 of 19^6 and Decree No. 0722 of 28 February 19^7.. 
Alternatives to payment of this tax are. investment in certain 
government bonds issued to secure funds for housing projects or 
private construction by business enterprises of low-cost housing 
facilities.1 

/been afforded 
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been afforded as by-product of exchange control. 
The 1936 Reciprocal Trade Agreement between the United States 

and Colombia was terminated as of 1 December . 19*+9? and most rates of 
duty.reverted to what they had. been before 1936» Import quotas and 
licencing are applied to certain agricultural and manufactured 
products, including textiles. Mixing; regulations are applied, to 
promote domestic production of a number of raw materials»^ 

As a result of these "measures tfíe'̂ profitability of a number of 
domestic industries has been increased. Nevertheless^ foreign" " 
investments in manufacU^.dng'remain small, representing probably not" 
more than 5 per cent of all direct foreign investments. " " ' 

II. CONTROL̂ .Q̂ -r̂ HE. PETROLEUM̂  INDUSTRY.-... 

The future of'foreign participation in Colombians' petroleum 
industry, the major" outlet for direct investments at present, is 
uncertain, in August 19^8 the Minister "of. Mining and Petroleum' 
announced that the government wouid not renew the most important 
concession, operated'by the Tropical Oil Company, a subsidiary of the 
Standard Oil Company of New Jersey,, which expires* in 1951»^ It was 
indicated at that time that a Colombian company with joint governmental 
and private capital would take over and exploit the"properties. In 
November 19^9? the Tropical Oil Company confirmed that it would 
discontinue production upon the expiration of its concession and it 
17 Decree No. 206, published 23 February;l94$, and Resolution 184 

15 March. 19^9«Included among the raw materials are cotton, rubber. 
suOLphur, sugar, tanning extracts, tobacco and rayon yarn. 

2/ New York Times-. b August 19^8* . - 5 

/discontinue 
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discontinue production upon the expiration of -its concession, and it 
was reported that other foreign petroleum companies: had?'declined to 
participate as minority- Stockholder s i the proposed joint state .and 
private 'company planned^but would participate:;if allowed: ;to. doaso on 
the basis of' ownership of a mihimüm -of 50 per cent of the shares^ 

2/ 
Under Colombian petroleüm¿I&w-,-- exploitation concessions are 

granted 'for1 a period of thirttf fears r subject to extension for ten 
years. The law contains no limitations regárding the nationality of 
concessipnnaires. Companies holding such contracts are regarded as 
Colombian for both unational and international purposes11 ? and ás J 

indicated above, recourse to any external authority is théréby excluded 
in the e ve nt ¿p £;j cp nt r o ve r s ie s arising:;r£rom the ;contracts. Concessions 
may not be transferred to foreign governments * 

In general, preference in employment in the industry is to be 
given to Colombians. The minimum percentage of nationals to be " 
employed by any petroleum enterprise is determined in each contract* 

íhé ̂'petroleum industry is subject to' general taxation," as' already 
described,^ as well' as to the payment "of' royalties, foreign petroleum 
companies operating in Colombia have charged that certain features of 
"the taxation of the industry constitute' a' deterrent to investment. 
The criticisiii has related t'cf the' allegedly'''insufficient deductions of 
exploration costs allowed for purposes of computing income, to 

1/ New York Times, ¿7. November.. I9k9*, 
2/ Law No. 37 of b March 1931, amended by Law No. 60 of 1936. 

-̂ ./la.'Se£. New York Times, 12 January 1950c /inadequate 
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inadequate depletion allowances-^, and to the policy of taxing 
separately operations in various fields within the country without 
allowing losses arising from one field of operations to be charged 
against profit of others. Royalty payments on petroleum extracted from 
government-owned lands range from 2 per cent to 11 per cent of the value 
of production, varying in inverse proportion to the distance from the 
point of production to the port of shipment. Production taxes on 
petroleum extracted from privately owned lands range from 0.5 per cent; 
to 7 per cent of the value of production, varying according to the same 
principle• 

Incentive is provided for the refining of petroleum within the 
country. All machinery, materials and equipment imported for the 
installation of refineries or the production of refined products are 
exempt from import duties. Locally produced crude petroleum is totally 
exempt from payment of royalties or taxes if refined for domestic 
consumption and exempt to the extent of 20 per cent from royalties or 
taxes for a period of ten years if refined for export. 

III. GOVERNMENT PARTICIPATION; IN INDUSTRY 

In 19^3 authorization was granted to the government to issue 
bonds up to 50 million.pesos to be used for the nationalization of 
telephone, transportation, electric power, and other public utility 

2 / ' -companies By that year approximately half the electric generating 

1/ Maximum depletion allowance under the law is 10 per cent of the net 
income per annum. 

2/ Law No. 7 of 2 March 19^3? article 13. /capacity 
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capacity was municipally-owned. In '19k6 the National Institute for 
the Utilization of Water and: fór'"Électíícal: ;DéveIopmént was'created • 
to stimulate further development of electTX^^oüe^-^éQom'^es' by., 
constructing facilities on its own account or "by- financing' other:, 
enterprises. The most important railways of the country ••'are- publicly-
owned and administered by• an "Administrative ' Couri'óMí-oí" National 
Railroads, .estáblished; in' 1931 • .. Foreigñ-owned lines .together account 
for less than ten per cent of the 'country • s • railway mileages^- ̂ As : 

was indicated above, the government wás authorized in February. 19^5/ 
to negotiate for the purchase of the most important of these-, - the •':':;•. 
British-owned Dorada Railway. In"19^6 the government, iri ; 

association with the governments bf Ecuador' and Y'ehe-zuela, formed: 
a merchant fleet, the Great Colombian Merchant1'Fleet (Flotad.' • , \ 
Mercante Grancolombiana)9 and much': of' the trade 1 in -oof fee ha;¿ been.:, 
diverted to this line by'the National .Federation of Coffee Growers9 
a semi-official agency controlling the marketing 'of Colombian v: 
coffee. Reference has already been made to the possibility of the 
participatiofíl^by^:the/'go-vernment with private..Colombian and perhaps 
foreign capital in petroleum extraction^ 

The Institute of"'Industrial Development'-was- estáblished .in 19^0 . 
to provide capital, and to act 'as ^promoter and partner- in basic 
industries requiring costly'preliminary surveys and' large capital 
that may not be within the immediate reach of privaré parties':' : 

1/. Decree No. 1157. of 8 June 19^0. 

r, ,. /Its - capital 
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Its capital was initially provided by the national government and 
the Central Mortgage Bank, Private investors may also subscribe 
to its capital. The plans of the Institute call for the sale of 
its holdings to the public once the enterprises in which it has 
invested are operating satisfactorily, thereby obtaining funds 
for investment in other enterprises. As already indicated, 
certain enterprises in which the Institute participates to the 
extent of at least 20 per cent are accorded exemption from the 
property tax. The Institute has initiated or participated in the 
initiation of a wide variety of enterprises. Among them are 
concerns engaged in mining, in the production of iron and steel, 

0 

chemicals, automobile tires, glass, woollen goods, dairy products 
and river craft, and in the processing- of forest products. In 
some instances the Institute has participated jointly with United 
States capital in the formation of new enterprises, but in each 
case the foreign participants have been limited to a minority 
interest. Outstanding among such cases are "Unión Industrial, 
S.A.M, which operates shipyards, and "Industria Colombiana de 
Llantas, S.A,n which manufacturas rubber tires. 

The Central Government exercises long-standing monopolies 
in the extraction of salt and emeralds. Processing of salt may, 
however, be carried on by private enterprise. The distribution of 
alcoholic beverages is a monopoly exercised by local government 
authorities. Monopolies on the purchase and sale of rubber and 
platinum were established by the Central Government as war-time 
measures in 19^2. 




