00 —

TOTAL EXPORTS
00 —

RATE OF GROWTH OF
TOTAL EXPORTS and GDP

— CARICOM COUNTRIES (1967=100)

1 1 i } i 1 i J i } '

.;67 ‘68 ‘69 70 ‘71 ‘72 73 74 75 76 77 ‘78 CEPAL/CARIB 82/1(

J

FCONOMIC ACTIVITY 1981
IN
ARIBBEAN GOUNTRIES







CEPAL/CARIB 82/10
Date: 15 October 1982

ECONCMIC COMMISSION FOR LATIN AMERICA
Subregional Office for the Caribbean

ECONOMIC ACTIVITY 1981
IN
CARIBBEAN COUNTRIES

(A joint effort of the Professional and Research Assistant Staff
of the Economic Commission for Latin America, Subregional Office
for the Caribbean)






FOREWORD

This is the eleventh in the series of publicatiens. " In
this issue, ten countries of the Caribbean are surveyed. Manpower
constraints have prevented .a complete coverage of the Caribbean

countries, but efforts are being directed towards this goal.

The ECLA Office for the Caribbean remains grateful to the
varicus National Statistical Offices and Agencies for their
co-operation in .furnishing the relevant data, without which the .
production of this repert would not have been passible. At
times, the lack of statistical .data has prevented a deeper
analysis and commentary of .events in .the period under .review.

It is hoped that the several countries would see fit to strength
their statistical systems with a view to better understanding,

the evolution of their economies.

J. A. Spence
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INTRODUCTION

The Country Notes in this publication are rewvisions of the texts
that were prepared .earlier for .inclusion in Economic Survey of Latin
America, 1981, published by .the Economic .Commission .for Latin America,
Santiago, Chile. . The revisions .incorporate revised data for earlier

years and additional data for 1981.

These Country Notes are largely descriptive of. the..
developments in the .economies in .the periad under review,-and .identify

or comment on .the determinants of .the movements.

The countries covered-.in .this .document are: . Antigua and .
Barbuda, Bahamas, Barbados, Belize, Daminica, Grenada, Guyana, Jamaica,

Suriname and Trinidad and Tobago.

The major sources of the economic and statistical information
used in the preparation of the Country Notes are .the various

Statistical Offices and Central Banks or similar institutions.
The symbols used in this report are the following:

e ! not available

category not applicable
- ¢ nil or negligible.

0, 0.0 or 0.00

..

less than half final digit shown

-

e ¢ estimated figure

p ¢ provisional figure
T ¢! revised figure

* : government estimate
A : ECLA estimate
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SUB-REGIONAL SUMMARY
A. SUMMARY OF ECONOMIC ACTIVITY






A. SUMMARY OF ECONOMIC ACTIVITY

Major Trends in GDP Aggregates - Total and Sectors

The Caribbean Countries continued to be affected in 1981 by the
economic events in the industrial economies. The susceptibility of
these economies to the vagaries of the developed economies demonstrates
the continued dependent relationship on the advanced economies. The
recession in the developed economies adversely affected the export
sector of the Caribbean economies and worsened the Balance of
Payments position of these countries. Employment and earnings were
in turn affected at a time when prices continued to rise,albeit not
as rapidly as before. The foreign exchange problems that affected
most of the economies, also continued to adversely affect the supply
of both raw materials and finished goods, thus generally limiting
domestic production. Only in very isolated cases was an increase in

real domestic production noted.

In at least one country, rising expectations and heavy trade
union pressure led to salary increases agreed to for a three-year
period to be in excess of fifty-five percent, at a time when
production of the major earner of foreign exchange continued to
decline, and at a time when the industrialized economies began to see

signs of an impending economic recession.

No significant reduction in the rate of upemployment was
achieved. The increasing price level and low production levels
exacerbated by declining overseas markets set the scene for increased
foreign debt as the Caribbean countries prepared to face the effects

of the downturn in economic activity.

Agriculture

Agriculture continued to perform unevenly across the islands in
1981, as it responded to6 the external stimuli of adverse weather
conditions, labour unrest, falling commedity prices, factory

inefficiency, poor cultural practices and plant disease.

Producers of sugar in the region suffered a loss of foreign
exchange as the US dollar appreciated vis & vis European currencies,

while the sugar prices under the Lomé& convention remained quoted in



European Units of Account (EUA). The non-EEC sales of sugar were even

ﬁore affected, as the world price quoEed on the Londeon market fell
drastically between the beginning of 1981 and the end of the year, in
responsé to a reiatively abundant supply. Apart from the negative price
effects, a decline in regional output of sugar was noted, with some

830,600 tonmnes having been produced in 1981 as compared with some 868,400
tonnes in the preceding year. In Barbados, a 30 percent drop in sugat
production was largely the result of the late start of the crop,

unseasonal rains and unplanned cane fires. The extension of credit assisted
in the realization of the level of production of sugar in 1981, as the
financing was used in some countries, notably Belize, to rehabilitate sugar
lands and to fight crop disease. The Guyanese increased cutput of sugar in
1981 was in part due to the successful fight against swmut disease, and

in part, to improved drainage and cultural practices.

Bananas - A speedy recovery in the islands of St. Vincent, St. Lucia,
and Dominica after the hurricanes of 1979 and 1980, inspite of a significant
drop in production in Jamaica in 1981, helped to procure for the sub-region,
an increase in export volume of somé 21 percent over the 1980 figure, but
some 25 percent below the level of 1979. Exports from the Windward Islands
in 1981 were some 67.5 percent higher in volume than the corresponding
figure of a year earlier. The appreciated US dellar via a vis the pound
sterling resulted in 19wer revenues for banana exports, as banana prices
are quoted in pounds sterling, while the sub-regional currency is tied to

the US dollar.

Citrus - Production of grapefrult in Belize was estimated to be some

44.6 percent greater than in 1980, while oranges produced were 14 percent

effects of hurricane Greta in 1978. Indications are that the industry will
experience a bumper year in 1982 as a result of the frosts that affected
the citrus industry in North America. The industry fared well in

Dominica in 1981, with estimated increases of 3 percent, 8.6 percent and

2 percent in limes, grapefruits and oranges respectively, over the
production levels of the previous year. In Jamaica, 54,000 tonnes of

citrus produced in 1981 represented 82 percent of the production of 1980.



Once the problems of transportation are surmounted, citrus can

more fully be assimilated intc agro-industry in the sub-region.

Rice - A 2.5 percent increase in the production of rice in
Belize was the result of new initiatives in the industry, which
included mechanization of some rice farming, new varieties of rice,

and increased acreages under cultivation.

In Guyana, production of milled rice in 1981 did not measure
up to the 1980 level of production, as farmers refused to harvest a
part of the crop in protest against a guaranteed price that was
considered by them to be too low. The result of this action was
the production of 165,000 tonnes of milled rice in 1981 as against

169,000 tonnes in 1980.

The overall performance of the agricultural sector, through its
relative stagnation, is indicative of a general trend towards
economic activity in the manufacturing sector. The demand for
housing has also accounted for some lands being shifted out of
agriculture. In situations where guaranteed prices are offered to
farmers, every care must be taken to ensure that the prices offered
are in phase with the system of relative prices operating in the

econonmy .

Mining and Refining

Trinidad and Tobago, the main producer of crude petreleum,
suffered declines in the production of the commodity since 1979,
After a drop in production of 8 percent in 1980, the 1981 performance
revealed a further drop of 12 percent in the number of barrels of
crude produced. The capping of several wells that preoduce natural
gas in association with crude petrcleum, pending the arrangement for
the capture and ducting of the natural gas, was a major factor
contributing to the reduced output. Crude oil exports continued to
fall in 1981, exports falling by 8.5 percent to a total of 37.%
million barrels. Production of natural gas continued to be very

profuse in 1981, despite the capping of several wells. Sales of



natural gas are likely to increase with the coming on-stream of a number

of energy-based industries.

In Barbados, the government pursued its main objective of achieving
self-gufficiency in petroleum by embarking on an expanded programme of
petroleum and natural gas exploration. Production of natural gas,
however, fell by some 45 percent. Production of crude oil declined some
31 perceat below the 1980 level because of the longer drilling and completion

times of the deep wells and the low oil productivity in the deeper zones.

In Guyana, the current value of output in the mining and quarrying
sector decreased by 54 percent, thereby generating 7 percent of GDP in
1981. The reduced output of the bauxite industry because of weak foreign
narkets and labour, technical and management problems, accounted for a
decline in the real value of output in the mining sector of more than 63
percent. The production of gold increased by almost 73 percent to a
reported 19,000 ounces. A slight drop in the reported production of

diamonds was noted.

In Suriname, the mining and bauxite sector accounted for 16 percent
of GDP at factor cost in 1981, as well as 18 percent of govermment
revenue. Official preliminary estimates indicate a 15,7 percent drop in
the production of'bauxite, and 13.6 percént and 25.5 parcent drops in
alumina and aluminium respectively. The facts of weak foreign markets and
of high local costs of production no doubt helped to produce a situation
in which the fall in the export volume of bauxite and aluminium wase greater

than the fall in production of these two commodities.

The bauxite and aluminium industry continued to be Jamaica's most
important sub-sector of mining, and accounted for 78.4 percent of principal
domestic exports in 1981. The performance in this sub-sector helped to
procure for the Mining sector an increase ip real GDP of 1.3 percent in
1981.

. A;though the production and exports of bauxite ore declined by 3.2
and 13.4 percent respectively, the industry remained buoyant through the

increased volume and value of exports of alumina.



Manufacturing

This sector's contribution to GDP ranged from some 5.6 percent
in the case of Dominica, to 15 percent in Guyana and Jamaica. An
estimated USS415.3 million accrued to the sector in 1981 in Trinidad.
In Barbados, the earnings of this sector were of the order of US$101

million.

In Guyana, despite reduced earnings from the sugar sub-sector,
the current value of output from manufacturing and processing rose
by 24 percent in 1981. Total output, however, fell as a result of
difficulties in obtaining much-needed inputs for the expansion of
the industrial sector. This, together with problems in the supply
of electricity and the lack of skilled labour, contributed to the
low levels of production and productivity observed. Generally,
the manufacturing sector did not appear to be as buovant as might
have been expected. Those countries that produce indexes of production
showed a tendency for the index to drop in 1981, Indeed, other
indicators taken into consideration, it appears that productivity
declined in 1981. This reckoning led to one government hosting a
national consultation on productivity in early 1982, and establishing

a Productivity Council.

Tourism

An office estimate on the basis of the three largest tourist
economies indicates that there was a near 6 percent decline in tourist
arrivals in 1981. Recession in the major tourist markets combined
with rising prices, and impacting on the price elasticity of demand
for tourism, saw a 7.2 percent decline in tourist arrivals in

Barbados and a 3.4 percent decline in arrivals in Antdigua.

DEVELOPMENTS IN INFLATION, FISCAL AND
MONETARY POLICIES

A general deceleration in the rate of inflation was observed
in 1981, as the Caribbean countries reacted to movements in the

international economy. The variability in recency of the indexes



utilized to measure the price changes has no doubt militated against the
comparability of the indexes. Govermments should see fit to support the

efforts of the statistical offices to revise the relevant indexes.

The indexes report on rates of inflation that range from 9 percent
in Suriname to 22.1 percent in Guyana, with the average being a rate of
approximately 13.6 percent. Because of the high weight of the Food
section of the Index, the average rate of growth of the price level in Food
was very close to the rate of growth of the All Items Indexes, and reflected

in most cases, the effects of rising imports of food items.

Governments continued to depend on price control and subsidies to
contain the rate of inflation, even though it began to be apparent that
subsidies should be removed in order for the economy to adjust to an

unmodified system of relative prices.

The Socio-economic conditions of 1980 to a great extent persisted,
with the recession in the industrialized economies and the loss of markets
aggravating the Balance of Payments and foreign debt positions of the

countries, No significant reduction in the unemployment rate was noted.

Governments sought to neutralize the effects of a high propenmsity to

import and the slower rate of growth’

of foreign exchange earnings,

Open market operations were employed to drain off excess liquidity. 1In
Barbados, an issue of National Savings Bonds, an increase in minimum
interest rates on savings deposits as well as ap increase in lending rates
were the monetary measures adopted to produce the desired effort. In

terms of fiscal policy, the Government of Barbados perceived the problem

of a rapid increase in disposable incomes and a widening government deficit,
as wage increases granted were of the order of 30 percent over two years,
while the rate of growth of government revenue was sluggish becausge of

reduced economic activity and tax deductions.

The continued and increased Government fiscal deficit in Guyana led that
country to seek financial assistance from the IMF and other external
sources. The poor performance of the public sector corporations led to
financial support from Government which was forced to borrow heavily from

the domestic banking system in addition to the external sources of borrowing.



The Governmment, unable to meet its debt commitments overseas, had

to seek revised payment arrangements with its ereditors.

E. DEVELOPMENTS IN THE CARIBBEAN INTEGRATION
MOVEMENT AND AT THE REGIONAL LEVEL

In 1981, new strategies to strengthen the economic integration
movement were made. The Report of the Group of Caribbean Experts
underlined the need for greater productiocn and regional import-
substitution., The report highlighted the need to utilize, more
fully, existing trade and other instruments to encourage regional

production.

A new Rules of Origin system governing trade among member states
became effective or 1 June 198l. The new system is designed to
increase local value-added and to foster the deepening of the

industrialization process.

The CARICOM/CDB Energy project, undertaken with financing
from USAID continued in 1981. The energy balance sheet being
compiled by the CARICOM Secretariat is the first step towards the
derivation of a regional solution to energy problems before seeking

support from extra-regicnal sources.

The Working Party on the Harmonization of Company Law in the
Caribbean Community, circulated its Report and drafted laws to
governments of member states for comment prior to adoption by

member states.
On 4 July 1981, the Organization of East Caribbean States (OECS)

came into being, replacing the West Indies Associated States (WISA)
Secretariat. The OECS has established its administrative headquarters
in St. Lucia and its Ecconomic arm in Antigua. The OECS Secretariat
will assist the countries in harmonizing their foreign policies and
co-ordinating their external economic relations, generally,

harmonize policies and efforts at collective defence and security,"
and promote functional co-operation at both the OECS and the wider

CARICOM levels,



The Caribbean Food Corporation {(CFC) became fully operative in 1981
and sought to discharge its duty of implementing the Regional Food Plan.
The CFC will undertake joint ventures with the private sector in the areas

of agriculture, agro-industry and marketing.

In 1981, two of the projects agreed to under the Memorandum of
Understanding between the Governments of Barbados and Trinidad and Tobago
were implemented in whole or in part. Under joint ownership of Trinidad
and Tobago and the Government of Barbados, a regional air-freight carrier,
CARICARGO'began commercial operations. Construction of the joint cement

plant began in Barbados.

The United States of America, along wirh Canada, Mexico and Venezuela
offered greater financial and other assistance to Caribbean and Central
American countries through what has been termed "The Caribbean Basin
Initjative". This initiative purports to reflect and respond to development
needs and priorities of the countries in the described "basin". The
Foreign Ministers of the "basin" countries appointed a Technical group to
prepare a statement of Caribbean needs and norms for Official Development

Assistance and trade liberalization.

The Caribbean Group for Co-operation in Economic Development
(CGCED) established in 1981 a Project Identification and Development
Facility. This Facility purports to identify, promote, prepare and
package medium-sized projects up to US$5 million in agro-indistry,
manufacturing, industry and tourism in CGCED beneficiary countries,

with special attention being paid to the needs of the LDC's.
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TABLE TA
CARIBBEAN COUNTRIES
PERCENTAGE CHANGES IN RETAIL PRICE INDEXES

Country 1978 1979 1980 1981
Antigua 6.1 16.4 19.0 11.5
Bahamas 6.2 9.1 12.1 11.1
Barbados 9.5 13.2 14.6
Dominica 7.7 17.9 32.8 13.3
Grenada 20.6 17.7
Guyana 15.2 17.8 14.1 22.2
Jamaica 34,9 29.1 27.1 12.6
Montserrat 9.4 16.0 29.8 .
St. Kitts-Nevis .o N 17.9 e
St. Lucia 10.0 10.3 19.5 .
St. Vincent 8.4 15.6 17.2 eos
Suriname 8.8 14.9 14.1 9.0
Trinidad and Tobago 10.2 14.7 17.5 14.3

N.B.: These changes are based mainly on averages of official monthly or quarterly

retail pr

Source:

ice indexes.

Calculated from data in the Country Notes.



TABLE 1B
CARIBBEAN COUNTRIES
PERCENTAGES CHANGES IN RETATL PRICE INDEXES - FOOD

Country 1978 1979 1980 1981
Antigua . 6.2 13.1 17.1 12.6
Bahamas 8.2 10.9 15.1 14.8
Barbados 10.1 11.1 e 14.8
Dominica es cea 37.6 15.8
Grenada - - 18.9 16.5
Guyana 17.2 18.9 12,1 27.6
Jamaica 36.8 33.4 33.4 . 10.3
Montserrat 10.0 21.9 23.8
St. Kitts-Nevis “on ‘e 14,2 ces
St. Lucia eun N e “en
St. Vincent _ 6.7 12,2 14.4 “ee
Suriname ' 4.9 12.8 12.2 3.5
Trinidad and Tobago 9.1 13.8 19.3 16.6

-.-0'[_

Source: Deriwved from data in the Country Notes.



TABLE 11
SELECTED CARIBBEAN COUNTRIES

BALANCE OF PAYMENTS FOR SELECTED COQUNTRIES

(Uss Mill.)
TRINTDAD AND TOBAGO BARBADOS JAMATCA
1979r  1980p 1981p 1975t 1980r 1981p 1579 1980r 1981p

MERCHANDISE TRADE (NET) 573.8 552.9 679.7 - 266.5 - 312.6 ~ 374.4 - 67.9 - 75.4 - 327.8

Exports 2,072,7 2,540.1 2,472.7 146.4 209.8 194.9 814.7 962.7 980.4

Imports 1,498.9 1,987.2 1,793.0 - 412.9 - 322.4 - 569.3 - 882.6 1,038.1 1,308.2
SERVICES (NET) - 476.0 -~ 90,5 -~ 88.0 225.8 285.5 267.9 - 154.7 163.5 ~ 204.0

Transportation 138.6 221.0 . ... vaa - fen . -

Travel 18.1 10.0 san 193.8 233.2 240.6 184.5

Investment Income - 586.9 - 295.7 - 304.4 caa e e - - 202.6

Other Services - 45,7 - 25.8 ceo 32,0 52.3 27.3 - 136.6
TRANSFER PAYMENTS (NET) - 45,6 - 6B5.6 - B4.0 21,8 21.4 21.4 80.0 90.8 105.0

Private 2702 - 45o2 58&8 a0 n a0 8 an e 70-0 8198 95u0

Official 1834 - 23nl 25e2 e g 8 % & a aq e 10.0 9-0 10,_-0
CURRENT ACCOUNT (NET) 52.2 396.6 507.,7 - 18,9 - 5.5 - 85,1 - 142.6 - 148.1 - 426.8
CAPITAL ACCOUNT (NET) 314,9 290.3 170.8 15,3 31.5 109.6 - 10.4 60.2 271.9

Private 223.7 271.2 van 6.5 9.1 31.8 - 8l.6 - 147.2 12.7

0fficial Borrowiag 91.2 24,1 ens 11.4 25.8 48,1 71.2 207.4 249,2

ShR's - - 5.0 12.5 2.2 =« Q0.5 0.2 10.0 10.0 10.0

Other - - oo - 4.8 - 2.9 29.5 ves e oes
CURRENT AND CAPITAL ACCOUNT - 367.1 ' 686.9 678.5 - 3.6 2/ 26.0 3/ 19.7 - 143.0 - 87,9 - 154.9
NET FRRORS AND OMISSIONS 19.7 ~ 68,4 23.5 17.6 - 11.8 - 27.2 2.1 ... 1/ 1/
SURPLUS (+) OR DEFICIT (-) 386.8 618.5 702.0 - 14,0 14.2 - 7.5 140.9 - 87.9 -~ 154.9

1; Net errors and omissions included in private capital,
Z/ Net errors and omissions.includes short<term capital,
Source:; Country Notes,



TABLE III1

CARIEBEAN COUNTRIES

EXCHANGE RATE - NATIONAL CURRENCIES VIS-A-VIS USS
(Par rate used)

In terms of US$

1980

National Currencies 1977 1978 1979 1981
Antigua EC$1.00 0.370370 0.370370 0.370370 0.370370 0.370370
Bahamas Bah$1.00  1.00 1.00 1.00 1.00 1.00
Barbados Bd$1.00 0.495308 0.497191 0.497191 0.497191 0.497190
Belize Bze$1.00  0.451550 0.451550 0.451550 0.451550 0.451550
Dominica ECS1.00 0.370370 0.370370 0.370370 0.370370 0.370370
Grenada EC$1.00 0.370370 0.370370 0.370370 0.370370 0.370370
Guyana 6$1.00 0.392156 0.392156 0.392156 0.392156 0.33333
Jamaica J$1.00 1.10 0.5959 0,5613 0.5613 0.5614
Montserrat EC$1.00 0.370370 0.370370 0.370370 0.370370 0.370370
St. Kitts-Nevis EC$1.00 0.370370 0.370370 0.370370 0.370370 0.370370
8t. Lucia EC$1.00 0.370370 0.370370 0.370370 0.370370 0.370370
St. Vincent EC$1.00 0.370370 0.370370 0.370370 0.370370 0.370370
Suriname

(Central rate) S£1.00 0.560224 0.560224 0.560224 0.560224 0.560224
Trinidad and Tobago TT$1.00 0.41666 0.41666 0.41666 0.41666 0.41666

Source: International Financial Statistics, International Monetary Fund,

Washington, D.C.
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ECONOMIC SURVEY 1981

ANTIGUA-AND BARBUDA
{(East Caribbean dollam used throughout)

Antigua attained political independence on 1 November 1981, The
new nation consists of three islands: Antigua with the central
government is 280 sq. km., Barbuda is 160 sq. km, and Redonda, an
uninhabited rocky islet is 2,5 sq. km, The population was estimated to
be 75,235 at mid-1981 with 74,000 residing on Antigua and 1,235 on
Barbuda. The crude birth rate is 16.0 and the death rate 5.1 per 1,000;

net population increase is 1.2 percent,

The GDP for 1980 was $223.4 million with a per capita average of
$2,969 (US$1,100) at current prices; the annual average growth rate in
GDP during the five years 1976 to 1981 was 13,3 percent, also at current
prices. However, the high growth rate of 21 percent recorded during
1979 declined to 12.4 percent in 1980; growth in terms of constant prices
is not available but allowing for inflation real growth during the last

year is likely to have been marginal.

Changes in the 1980 GDP for various sectors of the economy show that
agricultural output increased by 6 percent, manufacturing by 3 percent and
mining and quarrying by 12 percent; comstruction grew by 12 percent; water
and electricity by 15 percent and transport and communication by i2
percent, Even at current prices, the value of goods and services provided
by hotels and restaurants increased by only 9 percent, whereas government

services at 19 percent showed the highest rate of growth.

Analysis of the performance of the various sectors of the economy
during 1981 cannot-be completed at this time due to the inadequate data
base. However, significant changes in the relative pexrformance of the

various sectors is not anticipated. Available information indicate that
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costs and prices increased moxe slowly in 1981 than in 1980, This may
be a direct result of more stable oil prices. The production sector is
expected to show marginal changes only whereas the service sectors, in
particular government services are expected to maintain average growth in

terms of current prices.
Agriculture

Agricultural GDP at current prices was EC$14.3 million in 1980, an
increase of 5.2 percent over the 1979 figure. However, the contripution
to GDP decreased from 7 to 6 percent. Increased agricultural earnings
were expected during 1981 from expansion of local food production and
increases in commodity prices. Vegetables, root crops and livestock
are the mainstay of the agricultural sector in terms of stability, em-

ployment and contribution to the economy.

The reactivated sugar industry now makes significant demands on land
area and other resources, in particular capital. However, contributions
to the econemy are for the future, TFishing is also important but relates

directly to relatively small numbers of people.

Agyicultural production and levels of productivity are constrained
by low, unreliable rainfall and factors common to many poorly financed,
developing island economies viz., insufficient machinery, inadequate
storage, poorly developed markets, inadequate technical services and the
inability of large numbers of farmers to qualify for available lines of
credit, Most farmers operate a totally integrated system from production
through marketing with no storage or holding facillities. Such conditions
résult in brief gluts and prolonged periods of scareity during which time
the island is dependent on dimpecrts, FEfforts have been made to reduce
these problems by taking measures to improve the purchasing and storage
capaclty at the national Central Marketing Corporation and to expand

credit facilities through the National Development Bank.

Small farmers dominate the agricultural sector accounting for
approximately 75 percent of locally produced vegetable and food crops,
virtually all fruits (excepting pineapples), 75 percent of animal

products including all milk, and 50 percent of cotton and 25 percent of
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sugar cane acreage. Government agencies and corpecrations account for
75 percant of the sugar cane acreage, 50 percent cstton, the residue of

vepetables, root crops and fruits and aisc some cattle.

The total acreage used for vegetabie and food erep production
increased from approximately 530 hectarss in 198G to 610 hectares in
1981 with the total volume of output increasing from approximately 770 te

1,000 tonnes.

The sugar industry was restarted during 1981. The production target
is 5,000 tonnes raw sugar and 1.1 million litres molasses for local con-
sumption from 12,000 hectares of sugar cane. During 1981 raw sugar
amounted to 45 tommes with 250 hectares of cane being cultivated by the

state—~owned Sugar Industry Corpovation and 80 hectares by smail farmers.

Cotton production declined further to 6,000 kg. of clean lint from
135 hectares during the 1980-1981 season. Small farmers accounted for
2,870 kg. from 50 hectares and government agencies 3,130 kg. from 85 hect-
ares. Although the current price is USS55.50 f.o.b. per kg. clean lint,
the outlook is for continued low levels of producticn. The major con-
gstraints are insufficient machinery to effect timely cultivacion, poor

pest contrel and severe problems with harvesting which is done by hand.

Fruit production increared marginally during 1981, the total output
being estimated at 198,000 kg. of which pineapples contributed 132,000 kg.
during the pericd January to November, mangoes 35,500 kg., avocadoes
12,700 kg., citrus fruits 15,800 kg., snd miscellaneous fruits 2,000 kg.
In addition production of bananas was estimated at 179,000 kg. Excapt for
marginal exports of pineapples and mangoes, the total production was sold

on the local market.

The livestock sub-sector is the maincontributor to the agricultural
share of GDF. The animal population Is estimated at 10,800 catrle, 15,200
sheep, 16,500 goats and 2,000 pigs. Animals are kept mainly for meat
production, there are no specialized dairy units and milk is virtuwally a

by-product of the livestock industry.
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Efforts are being made to promote agro-industrial activity linked with
local production of fruits and vegetables. The Ministry of Agriculture
operates a small food processing unit which uses seasonally available
material using bottles and jars as containers, A pilot foodﬂprocessing
plant is to be commissioned during 1982, 1In addition to the production of
raﬁ sugar, there is a state owned edible oil facility which processes
locally produced cotton seed and copra imported from the CARICOM region.

A privately owned milk processing facility recombines imported constituents

and handles small quantities of locally produced whole milk.

The fishing industry is based on small boats which exploit inshore
areas, Although the numbers of operating boats remained at 250 during 1980
and 1981, and crews increased from 500 to 550, the fish landed declined
from 1,106,532 kg. to 850,906 kg.: and lobster from 63,991 kg. to 38,499 kg..
Likewise, the value of the landed fish decreased from an estimated
EC$4,878,966 in 1980 to EC$3,751,852 in 1981 and lobster from EC$846,456
to EC$509,256. It is estimated that 50 percent of the total catch was
exported during 1980 but only 354,555 kg, fish and 9,878 kg. lobster were
exported during 1981.

Although fish and lobster are exported, the island suffers chronic
shortages of these products., The Governmment and the Caribbean Food
Corporation have financed a fishing venture as a part of the Caribbean
Food Plan to exploit- fish resources beyond the 50 fathom limit,
Operations are to commence during 1982, and when full output capacity is

achieved, the island should approach self-sufficiency in fresh fish,

Most small farmers make limited use of ecredit. This may be
attributed to poorly developed marketing systems, low levels of
technology and inadequate support services which result in low yields
and a situation of high‘risk: The Antigua and Barbuda Development Bank
is now the main source of credit for small farmers, During 1981, this
bank approved some 66 loans-for crop production, 10 for livestock

improvement and 16 for fishing: total disbursements amounted to EC$550,000,
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Table 1
Fish Landing 1980-1981

1980 1981 1981-1980

No. of boats 250 250

No. of crew 500 550 11%
Fish landed 1,107 tonnes 851 tonnes -23%
Lobster landed 64 tonnes 38 tonnes ~41 %
Fish exportéd 500 tonnes (e) 355 tonnes

Lobster exported 30 tonnes (e) 10 tonnes

Value of fish EC$4.9 m $3.8

Value of lobster $0.85 $0.51

Source: Ministry of Agriculture, Lands and Fisheries,

Tourism

The tourist sector continued to dominate the economy; the
contribution to GDP, at current prices, increased from $29.1 million
in 1979 to $31.8 million in 1980. The value of earnings during 1981

is not yet available,

Arrivals by air declined by 13 percent while cruise ship
visitors increased by 10 percent giving a net decrease of 3 percent
from 1980 levels. It is estimated that visitor arrivals on yachts
and wind cruises increased marginally from 11,330 in 1980 to

approximately 12,000 during 1981,
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The composition of the tourist market, in particular air arrivals,
has shown a decline in numbers from the United States and Canada, and an
increase from the United Kingdom, and other destinations. Visitors from
Europe registered a 40 percent increase during 1980 but declined during

1981 to the 1979 levels.

Tourist arrivals show marked seasonal fluctuations. The peak season
for arrivals by air is January through April and for.cruise ship visitors
November through April.” Concerted efforts are being made by the government
and local tourism interests in co-~operation with regional tourism
associations to promote the island as a year round destination and to

secure new markets,
Industrial

Although efforts have been made to promote industrial development by
offering incentives such as rental of factory shells at concessionary
rates, tax rebates and opportunities to repatriate profits, this sector
remains small, providing some & percent of available jobs. It is also
relatively weak as it has not shown significant growth or stability in

output and employment opportunities;

Enclave and assembly type operations are dominant with almost total
dependence on Imported materials and on markets in North America and in
the CARICOM area. The product range includes rum, garments, beds, stoves,
refrigerators, household and office furniture, doors and windows,
Reactivation of the oil refinery and production of raw sugar will

strengthen this sector,

The enclave industries registered decreases in both output and
enployment during 1981 -when the number of employees fell from 1,065 at
mid-year to 825 at the-end of ‘the year. This decline in activities may
have been caused by a direct reaction to market conditions in North

America.,



Basic Services

The Antigua Public Utilities Authority is the sole supplier of
electricity, water and internal telephone services to the public.
Generation of electricity is based exclusively on imported diesel.

The installed capacity at the public utilities is 15,000 kW and the
industrial sector 5,300 kW. Electrical output by the public utilities
increased from 52.7 million kWh in 1980 to 56.2 million kWh in 1981

with industrial production constant at 1.0 million kWh, It is estimated
that the public utilities consumed 102.1 thousand barrels of oil
equivalent (kboe) in 1980 and some 114.3 kboe in 1981, Electrical
energy sold to various categories of users, in hundred thousand kWh,
during 1981 was: households 42,75, commercial enterprises 19.0,
industrial operations 14,0, municipal lighting 6.0, government offices
and institutions 2.15, public utilities consumption including energy

to supply water was 1.25, transmission and unaccounted losses 12.2 kWh.

Municipal water supplies are derived from surface catchments and
sub-surface sources, the latter being located mainly in the southern
part of the island. The demand to supply ratio for water is at a
critical level and an additional surface reservolr is to be constructed.
During 1981, the north shore pipeline was installed to improve supplies
to that’part of the island where tourist facilities are concentrated.
The telephone service is being upgraded and expanded but is yet to

supply the basic.needs of population centres.

Emgloxgent

There are no recent data relating to national employment. The
Ministry of Labour estimates the total labour force at 29,229 with

23,159 persons employed and an unemployment rate of 21 percent,

The public sector is the largest direct employer with estimates of
2,658 employees in-the central govermment civil service, 920 in
statutory bodies plus fluctuating numbers of weekly and daily paid
workers., Although-absolute numbers are not available, it is indicated
that the tourist and service sectors are of greatest importance in
terms of direct-and indirect employment. Seasonal employment is a

characteristic of agriculture, the hotel industry and the transportation

service,
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Positive indicators in the employment sector during 1981 include
reactivation of the sugar industry, rehabilitation of the oil refinery,
increased construction activity particularly by the public sector and
also in the service sector during the independence period. However,
such gains were offset in part by declines in cotton productibn and in

employment by enclave industries.

EXTERNAL SECTCR
Balance-of-pavments statements are not available beyond 1979, when
the visible trade deficit was $137.2 million, the current account balance
in deficit by $22.4 million and the overall balance in deficit by $6.2
million.

The visible trade deficit for the first five months of 1981 was
$92.7 million during which period imports were valued at $125.7 million
and exports $33.0 million. Petroleum, foodstuffs, construction materials
and machinery and equipment for the transport sector continue to dominate
the import sector while clothing, rum, fish and lobster are the main

exports.
PRICES

Inflation was approximately 12 percent in 1981 compared with 19
percent In 1980. The reduced level of inflation was due to a combination
of circumstances, including stabilization of world petroleum prices, a
slow down in the inflation rate of countries from which most imports are
derived and the relative strength of the US dollar « to which the EC dollar
1s linked.

The January to January price changes for gasolene, diesel, kerosene
and LPG were 20, 25, 29 and 30 percent for the 1980-1981 period and 5, 9,
4 and 8§ percent respectively during 1981-1982 period. These changes
resulted in smaller changes in the consumer price index for utilities,
transportation and housing. Food items, clothing and household operations
showed higher levels of inflation than other components of the consumer

price index.
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FISCAL AND MONETARY DEVELOPMENTS

- Direct taxes on wages and salaries were abolished in 1976 and a
number of indirect taxes introduced. The total collected by the Inland
Revenue Department increased substantially during 1981. This resulted
from a revision in tax structures and measures, collection efficiency
and some economic growth. As a result, company tax increased from
$5.4 million in 1980 to $9.6 million in 1981. Taxes of 20 percent on
external telecommunications yielded $998,700, an increase of 53 percent,
foreign currency levies of 1.0 percent yielded some $4.0 million and stamp
duties on sales and legal transactions amounted to $2.1 million, an
increase of 17 percent. The licensing categories were extended and fees
increased during 1981 to yield some $1.5 million, an increase of 126 per-
cent over 1980. Property tax levied on buildings amounted to $0.922
miliion.

Hotel and guest taxes increased by 12 percent to $4.3 million and
a 10 percent tax on all airline tickets realized %0.721 million. Embark-
ation fees paid by airline passengers yielded 50.68 million, a marginal
decrease from a high of $0.710 in 1980. Cruise ship passengers tax had
its first full year of operation and vielded $0.734 million.

Duties on imported commodities amounted to $17.4 million, while
the consumption taxes associated with those imports yvielded $16.0 million.

Data relating to commercial banking activities at the end of December
1981 show that time demand deposits amounted to $26.2 million, a decrease
of $6.2 million; time deposits $60.9 million, a decrease of $3.1 million;
and savings deposits $77.5 million, an increase of $18.5 million relative
to December 1980. Total deposits increased by $9.2 million over the 1980

figure.

Total loans and advances to 31 December 1981 amounted to $188.2
million, some $51.5 million over the 1980 annual figure.
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With regard to public financing, treasury bills held by commercial
banks increased from $8.485 million at end of 1980 to $8.795 at 30
September 1981. Loans and advances to government and statutory bodies
increased from $29.260 to $32.098 million during the same period.
Government deposits with commercial banks amounted to $8.059 million and

the net foreign assets of the treasury $1.749 million at 30 September 1981,
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ANTIGUA AND BARBUDA
TABLE I

GROSS DOMESTIC PRODUCT AT CURRENT PRICES 1975-1879
' (ECS Mill.)

1975 1976 1977 1978 1979 1980P
Agriculture 9.6 10.8 11.6 12.8 13.5 14.3
Domestic Agriculture (1.1) (1.3) (0.8) (1.2) (1.2) (1.4)
Livestock ' {(5.9) (6.2) (7.3) (7.9) (8.5) a.0)
Fishing (2.6) (3.3) (3.5) (3.7) (3.8) (3.9)
Mining and Quarrying 0.7 1.1 1.0 1.2 1.6 1.8
Manufacturing 11.0 5.1 6.9 9.3 13.3 13.7
Construction 9.0 10.4 . 10.9 11.0 13.5 15.6
Electricity and Water 1.4 1.3 2.1 3.6 4.9 7.8
Transport and Communication 20.1 22.0 26.0 29.7 34.9 38.4
Road (7.6)  (7.3) (8.3  (9.2) (11.0)  (12.3)
Sea (1.0) {L.0) .7) (3.1) (3.9) 4.0)
Alr (6.9) (8.2) (9.1) (10.1) (i1.7) (11.7)
Communication {(4.6) (5.5) (6.8) (7.3) (8.3) (10.4)
Trade . 15.3 14.0 17.1 19.2 24.3 28.4
Hotel and Restaurants 11.2 14.1 18.5 22,2 29.1 31.8
Banking and Insurance 8.5 7.5 9.7 10.6 13.1 14.0
Ownership of Dwellings . 15.5 16.5 18.4 19.8 23.3 24.9
Government 15.3 16.6 19.4 23.5 26.0 30.9
Other 3.0 1.2 0.3 1.3 1.2 1.8
GDP at Factor Cost 120.6 - 120.8  142.0  164.2  198.7  223.4
GDP at Market Prices 135.2 135.7 162.1 190.4 227.0

N.B. - Totals may not agree due to roundings.

Source: Statistical Division, Ministry- of Finance, Antigua.
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ANTIGUA AND BARBUDA
TABLE II

GROSS DOMESTIC PRODUCT AT 1975 PRICES
(ECS Mill.)

16875 1976 1977 1978 1979 1980

[+ )T, B B VUR = ]
- - . . >

Agriculture
1.1 Agriculture 1.1 1.8 1.0 1.5 1.0 0.9
1.2 Livestock 5.9 6.4 7.1 7.8 8.4 8.5
1.3 Forestry and Logging - - - - - -
1.4 Fishing 2.6 2.6 2.8 2.6 2.0 2.0
1.5 Total .6 10.8 10.9 11.9 11.4 11.4
Mining and Quarrying 0.7 1.0 0.9 1.1 1.2 1.3
Manufacturing 11.0 4.9 6.1 7.8 10.4 10.6
Construction 9.0 9.1 8.9 8.5 4 9.4
Electricity and Water 1.4 1.4 1.5 1.9 2.2 2.0
Transport and Communication
6.1 Road Transport 7.6 6.8 7.3 7.6 8.2 8.5
6.2 Sea Transport 1.0 0.9 1.1 2.0 2.6 2.6
6.3 Air Transport 6.9 5.8 7.0 8.8 10.1 10.1
6.4 Communication 4.6 3.4 3.9 3.9 4.6 4.6
6.5 Total 20.1 16.9 19,3 22.3 25.5 25.8
Trade 15.3 13.3 14.0 15.5 17.2 17.4
Hotels and Restaurants 11.2 10.6 12.5 14,1 16.4 17.5
Banks and Insurance 8.5 8.8 8.4 8.5 8.5 8.6
Real Estate and Ownership |

of Dwellings 15.5 15.2 15.6 16.0 16.3 16.1
Producers of Government

Services _ 15.3 16.6 19.4 18.5 18.5 22,1
Other Services : 6.7 5.6 5.5 6.3 6.4 6.6
Less Imputed Banking

Service Charges -3.7 -4.% -5.2 -5,3 -5.7 -6.1

GDP at 1975 Prices 120.6 109.8 117.8 127.1 137.7 142.7

Source: Organisation of East Caribbean States,
Economic Affairs Division.
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ANTIGUA AND BARBUDA

TABLE IIT

Unit 1976 1977 1978 1979  1980% 1981
Raw Cotton 020 kg. 237 204 240 16 see 15
Sweet Potatoes " 253 72 170 279 59 110
Yams i 61 42 80 109 31 20
Tomatoes " 109 39 140 136 26 35
Onions " 73 8 16 127 5 7
Carrots i 136 21 88 147 24 39
Pineapples " 40 26 30 28 ene 1323/
Bananas " 44 11 232 152 136 179
Ginger " 1 3 9 3 6 9
Lobster " 136 175 120 101 64 38
Animal Feed " . 74 135 42 58 37
Cotton Lint " 81 74 79 5 16 6
Cotton Seed 01l " - 1 1 ene 8 6
Rum 000 proof 34
litres 809 414 923 823 623 736~
Clothing (outerwear 4/ 4/ 5/
and underwear) Dozens 27180 37000 30440~ 156869— 265296~ .e

1/ Data for small farmers only.

2/ Data for January to November.

3/  Accounting year: September-October,

4/ 3 of 5 factories: Eagle, Arli, Rachael, Needlecraft.

5/ 1 of 5 factorles:

Source:

Rachael Needlecraft.,

Ministry of Apriculture, Antigua,
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ANTIGUA AND BARBUDA

TABLE IV

INSTALLED CAPACITY AND PRODUCTION OF ELECTRICITY

Utilities Authority, Antigu

1ic
a.

Industrial and Public Industrial Public
Year Total Thermalr Hydro  Total Thermal Hydro Total Thermal Hydro
INSTALLED CAPACITY
("000 KW)
1976 17E  17E - 4 4 13 13 -
1977 18 18 - 5 5 13 13 -
1978 © 16.5 16.5 - 5 5 11.5 11.5 -
1979 20 20 - 5 5 15 15 -
1980 . 20.3  20.3 - 5.3 5.3 15 15 -
1981  20.3  20.3 - 5.3 5.3 15 15 -
PRODUCTION
(Million kWh)
1976  47.4  47.4 - 7€ 7° 40,4 40.4 -
1977 51.6  51.6 - 7° 7¢ 46,6 44,6 -
1978 53 53 - 7° 7€ 46 46 -
1979 52 52 - 7 45 45 -
1980 53.7 53.7 - 1 1 52.7 52.7 -
1981  57.2 . 57.2 - 1 1 56.2  56.2 -
Source: Electricity Department, Pub
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ANTIGUA AND BARBUDA

TABLE V

PUBLIC ELECTRICITY GENERATION AND CONSUMPTION

(Hundred thousand kWh)

1976 1977 1978 1979 1980 1981

Total Electricity

Generated 40.4 44,6 46 45 50.2 56.2
Total Consumed (s0ld) - 34.3 35.5 34.6 37.7 52.8
Residential (households) - 14 15 15 17 19
Commercial - 12 12 10 12 14
Industrial - 5 5 7 5 6
Street lighting - 1.3 1.4 1.6 1.6 1.6
Other - Government - 2 2.1 2.0 2.1 2.8
Own Use 1.4 1.6 1.5 1.1 1.2 1.3
Transmission losses and

Unaccounted - 8.7 9 9.3 14.4 12,2

Source: Electricity Department, Public

Utilities Authority, Antigua,



ANTIGUA AND BARBUDA

TABLE VI

EMPLOYED LABOUR -FORCE® CLASSTFIED ACCORDING TO INDUSTRIES
(Wage Earners and Self-Employed)

Industries 1974 1975 1976 19777 1978 1979 1980°  1981P

Agriculture, Livestock and

Fishing _ 2,184 2,349 2,292 2,366 2,099 2,092
Quarrying 55 55 61 26 71 75
Manufacturiag 1,510 1,417 1,345 1,355 1,447 1,539
Electricity, Gas and Water 321 575 491 392 392 319
Construction 2,201 2,131 1,906 2,044 2,369 2,476
Distributive Trade with Hotels

and Restaurants 3,758 3,833 3,849 3,866 4,571 4,867 e
Transport, Storage and

Communications 2,342 2,253 2,219 2,294 2,427 2,596 vae ore
Finance, Banking and Business

Services 803 814 849 864 699 742
Community, Social and Personal

Services 6,070 6,334 7,002 7,026 7,231 7,322 ves -

TOTAL 19,254 19,761 20,013 20,233 21,306 22,028 22,491 23,159

Labour force total s . voe “ra 26,767 27,592 28,378 29,229
Unemployment . ama ave - ewa »es 20.4. 20.2 20.7 20.8

..9"[...

Sourcer Statistics Division of the-Ministry of Labour.
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ANTIGUA AND BARBUDA

TABLE VII

ESTIMATED NUMBER OF PERSONS EMPLOYED

(WAGE EARNERS AND SELF-EMPLOYED)

IN THE PRIVATE AND FUBLIC SECTORS

(BY INDUSTRY) AT END OF PERIOD

1978 1979
Public Private Public Private

Industries Sector Sector Total Sector Sector Total
Agriculture, Livestock

and Fishing 1,548 1,551 2,099 527 1,565 2,092
Quarrying 16 55 71 16 59 75
Manufacturing 20 1,427 1,447 17 1,522 1,539
Electricity, Gas and Water 392 - 392 319 - 319
Construction 553 1,816 2,369 567 1,909 2,476
Wholesale and Retail Trades

Restaurants, Hotels and

Guest Houses 56 4,515 4,571 55 4,812 4,867
Transport, Storage and

Communications 460 1,967 2,427 540 2,056 2,596
Finance, Insurance, Real

Estates and Business

Services 41 658 699 41 701 742
Community, Social and

Personal Services 3,844 3,387 7,231 3,820 3,502 7,322

TOTAL 5,930 15,376 21,306 5,902 16,126 22,028

Source:

A Synoptic Picture of the Employment

Situation in the Years 1978 and 1979,

M. Lewis and V. Grosman. March 1981.

Ministry of Labour, Antigua.



- 18 -

ANTIGUA AND BARBUDA

TABLE VIII

SELECTED DATA ON TOURISM 1976-1981

1976. 1977 1978 1979 1980 1981F

Total overnight visitors . 57,191 68,297 76,8395 99,536 97,901 84,724lj

Cruise-ship visitors 32,385 35,795 51,942 70,266 107,094 113,357
Total visitors 89,576 104,092 128,837 169,802 204,995 198,081
Average length of stay

in hotels (days)

Occupancy rate (%)

Number of hotels and
guest house beds 2,372 2,372 2,609. 2,747 3,475 3,644

Number of new hotels - - - - - 2

Number of new guest

houses 2 , 5 3 . 4 3
Total tourist e e

expenditure 49,116 66,593 76,135 95,000 104,000
Number of cruise-ship '

calls : 62 59 96 120 164 177
Number of yacht calls 1,036 2,131 2,731 2,040 2,707 .
Passengers on yachts Ve 7,211 4,819 8,957 9,894 10,800e
Number of wind cruiser

calls ve 32 34 72 47
Passengers on wind e

cruisers e 2,677 3,091 7,356 1,436 1,500

‘As % of Total Visitor Arrivals (Air only)

By Country of Origin _
United States of America  40.7 42.9 46.7 45,0 39.8 38.0

Canada 14.3  12.5 ° 11.8  10.6  10.2 9.7
United Kingdom 8.8 7.8 9.5  11.7  12.4  15.4
Caribbean 25.9  26.3  21.7 22.1 23.7 37.9%/
Other 10.3 - 10.5 °  10.3 10.6 13.9 .
Total Air Arrivals 56,398 67,412 75,562 86,459 86,571 84,7241/

1/ Visitors by air only. 2/ Excludes visitors by sea. 3/ Includes % for
Source: Antigua Department of Tourism Caribbean.
and data supplied CEPAL.
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ANTIGUA AND BARBUDA

TABLE IX
CONSUMER. PRICE INDEX
(1 January 1969 = 100)
1976 1977 1978 1979 1980 1981  1981/80
Annual Averages

All Ttems 224.0 254.8 270.4 31l4.6 374.4 417.3 11.5
Food and Beverages 270.8 306.5 325.5 368.0 431.1 485.6 12.6
Alcohol beverages and

Tobacco 210.7 229.1 243.3 289.7 339.3 379.2 11.8
Housing 165.4 168.6 177.2 190.5 230.6 250.0 B.4
Utilities 160.7 215.0 226.9 315.9 448.4 475.2
Clothing and

Accessories 242.5 284.3 291.9 322.7 365.2 426.6 16.8
Transportation 165.7 255.4 269.4 385.0 454.7 494.9 8.
Household operations

and Miscellaneous 209.4 240.8 270.1 310.6 360.8 409.2 13.4

December Index

All Items 240.4 267.1 284.5 344.5 400.4 428.5 7.0
Food and Beverages 287.8 331.3 350.9 402.0 468.2 500.5 6.9
Alcohol beverages and

Tobacco 224.9 232.4 251.1 317.5 355.6 380.7 7.1
Housing 168.6 168.6 177.4 207.6 239.2 258.0 7.9
Utilities i61,7 223.2 230.9 368.6 463.8 474.7 2.3
Clothing and

Accessories 259.6 293.8 293.7 349.2 388.1 436.9 12.6
Transportation 250.7 261.9 276.8 410.0 486.1 497.9 2.4
Hougehold operations

and Miscellaneous 2241 234.7 295.5 338.7 386.7 436.5 12.9

Source: Statistics Division, Ministry

of Finance, Antigua,
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ANTIGUA AND BARBUDA

TABLE X
SUMMARY OF GOVERNMENT REVENUE AND EXPENDITURE

(EC$'000)
1976 1977 1978 1979 1980 1981P
Recurrent Revenue 28,343 33,031 37,033 48,453 62,200 77,245
Recurrent Expenditure 35,187 43,949 43,918 58,553 57,237 93,319

Savings/deficit om

current account -6,844 -10,918 -6,885 -10,i00 -3,825 -16,074
Capital Revenue 8,113 11,084 7,848 5,831 11,000 12,200
Capital Expenditure 5,826 7,131 5,156 23,700 18,500
Total Revenue 36,456 44,115 44,981 49,257 73,200 89,445
Total Expenditure 41,013 51,080 49,074 72,665 112,819
Fiscal surplus/deficit -4,557 ~-6,965 -4,093 -10,741 -23,374
Debt Servicing 4,024 5,560 3,164 14,935 15,567 16,213

Source: Ministry of Finance, Antigua.
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ANTIGUA AND BAREBUDA

TABLE X1

CENTRAL GOVERNMENT REVENUE

(EC$'000)
1976 1977 1978 1979 1980 1981F
Current Revenue
Import Duties 6,627 7,858 10,444 11,863 16,281 17,000
Export Duties 12 11 11 10 84 100
Excise Duties 18 8 7 2 1 1
Consumption
Duties 4,331 6,290 6,678 8,349 11,584 16,000
Income Tax
Personal 7.972 2,147 1,058 771 630 650
Company 2,193 2,817 3,041 7,240 9,581
Other taxes 3,340 5,518 8,109 11,712 13,300 13,490
Gther local
receipts 6,043 9,007 7,909 7,678 4,346 20,423
TOTAL
RECURRENT
REVENUE 28,343 33,031 37,033 43,426 53,466 77,245
Capital Revenue
Other local
receipts 359 1,905 1,522 1,798 3,030 2,500
Development
aid 3,199 3,819 4,028 3,696 3,020 6,703
Local
borrowing 4,555 5,360 2,398 337 1,600
TOTAL REVENUE 36,456 44,115 44,981 49,257 61,116 86,448

N,B. 1978 and 1979 are unaudited actuals,

Source:

Ministry of Finance, Antigua.



ANTTGUA AND BARBUDA

TABLE XII
SELECTED DATA ON EXTERNAL TRADE
(EC$'000)
1978 1979° 19807 19811/
Imports Exports Imports Exports Imports Exports Imports Exports
Focd 31,911.2 861.0 70,609.0 716.3 90,222.3 7,007.8 49,359.0 451.1
Beveragesand Tobacco 2,942.0 1,554.6 6,047.7 145.4 9,324.8 1,884.3  4,493.8 609.5
Crude materials 2,065.8 772.1  2,952.6 31.9 5,904.0 353.2 3,503.2 11.2
Minerals, Fuels and
Lubricants 1,634.7 104.0 799.9 59.9  4,835.7 48.2 2,799.6 19.2
Animal and Vegetable
0ils and Fats 1 479.3 - 333.0 - 386.7 0.3 284.8 -
Chemicals 9,688.9 1,338.0 B8,495.6 89.4 21,307.9 1,239.7 6,664.0 1,341.6
Manufactured Goods 24,461.4 3,996.1 21,438.9 1,351.8 48,980.6 5,203,7 21,051.9 2,312.4
Machinery and Transport
Equipment 26,005.2 6,807.3 36,843.6 6,916.6 56,119.0 18,898.0 28,425.5 11,083.8
Miscellaneous
Manufactures 10,076.0 17,546.0 20,959.5 17,949.1 25,744.5 40,356.7 8,996.9 17,113.7
Miscellaneous
Transactions 455.0 903.5 99.1- 0.5 111.9: 1.8 77.3 10.1
TOTAL  110,719.5 33,853.2 168,578.9 27,440.9 262,947.4 74,994,0 125,656.0 32,952.6
Balance of Trade ~-76,866.3 -141,138.0 ~137,953.4 -92,703.4

N.B. 1978 data excludes oil and petroleum.

Source: Data supplied CEPAL.

Statistics Division, Ministry of Finance, Antigua.

...ZZ--
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ANTIGUA AND BARBUDA

TABLE XITI
SELECTED ACCOUNTS OF COMMERCIAL BANKS

(EC$ Mill.)

Qutstanding at 31

December

1976 1977 1978 1979 1980 1981£/
Liabilities to the
Private Sector
Demand deposits 15.8 22.6 19.5 26.2 32.4 26.2
Savings deposits 40.1 44.7 47.4 54.8 59.0 77.5
Time deposits 51.5 33.8 47.0 53.7 64.0 60.9
External liabilities -17.6 -21.9 -25.2 -10.8
External assets 37.6 11.0 17.4 33.0 24.9 18.5
Claims on banks
in territories (35.3) (8.5) (9.5) (25.1) (19.0) 14.2
Claims on banks ‘
abroad (2.3) (2.5) (7.9) (7.9 (5.9) 4.2
Liabilities -55.2 -32.8 -42.6 -88.2
Balances due. to
banks in terri-
tories (15.9) (6.9) (8.3) (8.2) {(10.2) 22.8
Balances to banks
abroad (25.4) (11.8) (18.5) (12.0) (11.0) 14.8
Non-resident
deposits (13.9)  (14.1)  (15.8) (...) (...) 42,1
Assets of Commercial
Banks
Loans and advances 89.3 97.6 103.9 117.5 136.7 188.2
Investment 19.8 9.5 10.4 8.9 11.4 6.3
Cash 2.7 3.1 3.9 5.6 7.0 1l4.4

1/ Research Department, Ministry of Finance, Antigua.

Source: Commercial Banking Statistics, Research Department, East

Caribbean Currency Authority (ECCA).






PART III

BAHAMAS COUNTRY NOTES






ECONOMIC SURVEY? 1981

BAHAMAS L/
(Bahamas dollar used throughout)—

Official Gross Domestic Product {GDP) estimates have noi been published

/

since the preliminary estimates for the years 1973“19792- were calculated.
Indicators of economic activity for 1980 and 1981 are very incomplete both
in scope and coverage and as a result quantification of changes in the
level of overall acrivity has not bsen possible. However, indications are
that there was real growth during 1980. Some grewth appears to have taken
place during 1981 but at a significantly reduced ratz. Increased activity
in agriculture and capital inflows inrto construction made positive con-
tributions during 1981.

Agriculture GDP is estimated to have increased as a result of increases
in the livestock sub-sector, particularly pouliry production. Fisheries out-
put appeared to have declined but fruits, vegetables and rootcrops at least
maintained their combined level of output. Significant Infrastructure changes
were in progress during 1981 and the various programmes appear already to have
made a positive impact on the sector. Available data suggest relatively small
growth in the construction sector during the year. The main support was from
the erection of new manufacturing and commercisl structures, including hotels,
and government buildings. and other conestruction activities,

Tourism, still the dominant sector in the Bshamiasn economy, declined
after several years of increase. The growth. rate of this sector had already
been declining since 1979 with the general economic weakness in the economies

of many indusirialized countries. . Tourism seems to be facing several problems

1/ B$1.00 = US$1.00

2/ The estimates appearing in Naticval Accounts Manuai of the Bahamas,
Department of Statistics, Bahamas, are considered te ba very tentative,
especially at sectoral level, and as such sheuld be considered as merely
indicative and used with appropriate caution. A revicion exercise is cur-
rently underway. ’
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but there is an obvious appesrance of confidence that the situvation will
improve. This is exemplified by the intensified promotion and hetel con-
struction activities underway.

Data are scarce for the productive sectors excluding agriculture for
recent years, but it appears that some sub-sectors such as building mater-
ials and quarrying have experienced difficulties. The petroleum refinery,
an offshore company, continued to make positive contributicns to the econ-
emy, but throughput appears to have declined in 1981 afiested by the re-
duced world market demand for petroleum producte. Increases in manufactur-
ing production are expected to be realized during 198Z when establishments
under construction during 1981 come on stream. Majov imstitutional changes
are en train as part of & programme to further stimulate thesa sectors.

Double~digit price ircreases continued during 1981 but at il percent,
only one percentage point below the 1280 level, In the context of current
world inflation, these levels must bz considered as moderate. Interest
rates paid by banks for savings and time depcsits have increased, apparently
providing the stimulus for the increases that have become apparenit in these
deposits. By contrast, rates charged-on lozne have increased at a slower
pace however, loans and advances to private borrowers have not increased by
much during 1981. Governmeni transactions also must be considered somewhat
anti-inflationary in 1981 as a surpluse has been generated. Government bor-
rowing increased during 1981 spd wost ¢f the loaus were from external sources.
Even so, external debt as of December 1981 at 546 million, was stilil guite
small compared with the totral national debt at the same date of 5281 million.

The external sector ig predominant in the Bahamas. During the last five
years a balance-or-payments surplus, though small, has been realized in all

except two years. This has occurred beczuse the large merchendise trade deficits

]

have been offset by large net infliows Irom towrism and, in sume vears, from
foreign capital transactions. There was Current Account deficit in 1981 of
$73 million and of $14.0 willion inm 198G, At the end of 1981 international
reserves totalled approximately $1032 million.

No new policy thrust was initiated duving 1981 and effort was concentra-
ted on execution of pregrammes previdusly outlined, Cevernmentc programmes

were directed towards the streagthening and divercificaticn of the economy,
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accelerating economic growth and prevision for the material needs of all
the people. Fmphasis 1s continuing cn tcurism, agriculture, construction,
manufacturing and petroleum exploration,

Agriculture

Sectoral GDP data are not available afrer 1978 and in that year the
contribution of agriculture estimated on a preliminary basis at $42 million
in current prices, was just over 4 percent of total GDP.

Preliminary information up to 1980 suggests that the share of agricul-
ture may have increased since 1978. The performance of avallable indicators
for 1981 is mixed. There appears, however, to be an increase in terms of
current value GDP resulting mainly from price increases but little growth in
real terms. ‘

The fishing sub-sector continued to be ithe most dominant during 1981
but its contributions in real terms may be slightly lower than in 1980. One
of the major indicators, value cof tokal landings of marine products at
Nassau, the capital city, declined by about 3 percent in terms of volume.
Volume of the high-priced crawfish was affected most, but this effect was
partly compensated for by price increases cf all fish and increases in volume
of landings cf some varieties. Data are unavailable for exports of fish which
are not all landed at Nassau.

The livestock sub-sector, the second largest in zgriculture, appears to
have improved slightly in real terms compared with 1980 and offset somewhat
the lower ocutput of fishing. This resulted mainly from an increase in cattle
slaughtered and from increases. in. poultyy production, It 1s reported that the
poultry industry, although performing bettar tham in 1980, was affected by
dumping of United States poultry products on the local market.

The fruits and vegetables and forestry sub-sectors are relatively small,
together accounting fur less than 10 percent of the sector. Indicators are
not available for forestry for receuf years, but there are some indications
that production of fruits and vepetables may have been higher in 1981 than
in 1980.

The agricultural sector continued to be beser by problems of production
and marketing during 1981, In a drive to solve these problems the Government

has embarked on a programme to establish & $125 million industry in 10 years,
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The objective is to increase foreign exchange earnings from agriculture,
provide significant employment and develop links between agriculture and
industry. One of the major initiatives is the establishment of the Agri-
cultural and Industrial Corporation. Through this corporation increased
credit is to be made available and Government is prepared to participate

in joint-venture arrangements with private companies in establishing large-
scale farming enterprises,

A number of agricultural projects have been prepared and implementatien
of some has already begun. Among these projects are construction of a mod-
ern fishing complex, upgrading of the Government abattoir, construction of
a new wholesale produce exchange and the establishment of a sheep project,
designed to provide improved technology and expertise to enable the trad-
itional sheep-producing areas to increase production. Government also plans
to re-acquire lands that had been leased for farming but which are not being
effectively used.

During 1981 an improved produce marketing system was introduced and it
appears that more fruits, vegetables and rootcrops entered the produce ex-
change. Better transportation facilities - larger and faster boats and in-
creased refrigerated cargo space - have also made a contribution. Work on
the fishing complex has bhegun and should. be completed by year end 1982, This
modern facility is expected to contribute significantly to exploiting the
rich fishing areas in the archipelago.

Preliminary figures iIndicate that Government expenditure on agriculture
increased by 8 percent in the period January to September 1981, compared
with the corresponding period of the previous year, Outstanding loans and
advances to the agricultural sector by commercial banks at the end of September
1981 was still relatively small, but was more than double the amount outstand-
ing at the end of the same pericd in 1980,

All these factors point to a more buoyant agricultural sector in 1982,
Tourism

The tourist industry continued to be the major contributor to the Bahamian
economy during 1981 despite the decline in total visitor arrivals and expend-
iture. Available data are given in Table VII of the Statistical Appendix.

Visitor arrivals have increased every year beginning 1978 and peaked in 1980
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when nearly 1.9 million visitors arrived (including 1.3 million "stop-over"
visitors). Comparison of definirive data for January to September 1981 with
that of the corresponding period for 1980 shows that the total tourist
arrivals declined by 4 percent while a decrease of 1l percent was recorded
for "stop~over" visitors. In contrast, cruise-ship arrivals increased by
nearly 10 percent to September 1981 but the full-year increase is estimated
to have been lower than the 1980 total. For the year as a whole the total
number of visitors is estimated to have declined by 7 percent. Estimates
of tourist expenditure for full-year 1981 were placed at $639 million, 543
million (7 percent) above estimates for 1980.

Major problems which have confronted the tourist industry and resulted
in the decline include:

i) the significant increase in vacation costs to non-

United States visitors due to the steady apprecia-
tion of the US dollar recently;

ii1) the air traffic controllers' strike in the United
States which resulted in a reported reduction of
25 percent in flights to the Bahamas;

i111) adverse criticisms in the local and overseas press
regarding Government's land and development poli-
cles, the hallucinogenic drug problem and the in-
conveniences of frequent electricity black-ocuts
during 1981;

iv) inflation and slow-down of the pace of economic
activity in the United States and other major markets;
and

v} rabid competition among countries for the scarcer

tourist dollar.

The Government has proposed the implementation of several measures in a
strategy to revive the tourist indusctry. In this connection, a ten-year
development plan fer tourism has been completed. A major objective of the
strategy 1s to increase the domestic content of the sector. During 1980
Government spent some $20 million on monitoring researching, servicing and
promoting tourlsm according to available data on expenditure. The figure
for 1981 is estimated to be only slightly higher, but for 1982 planned ex-
penditure of $23 million was requested in the Government's budget speech.
These figures indicate the continued confidence being placed on that sector

in developmental activities.
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To this end, promotion of Tourism is being intensified and an additional
allocation of %3 million has been provided for this nurpese in the 1982 budget,
Scheduled and charter airline services out of the United States and Eurcpe are
to be increased and additional cruise lines induced to step in the Bahamas.
New resort developments and major infrastructural impvovements are being car-
ried out by private investors and government. At the end cf 1981 some 1700
new hotel rooms were either undex construction or at a very advanced stage of
planning.

Construction

Available indicators pelnt to wvery slight growth in chis sector during
1981. As noted elsewhere, hotel construction increased and Government con-
struction appeared to have given the major boost during the year.

With respect to building construction, the data in Table VI of the Stat-
istical Appendix show that the value of building completions has increased
during the year compared with 1980. The decline in number of building permits
issued, in commercial building starts and in number of completions combined
with the large value of commercial buiidings in prograss indicate the large-
scale projects underway. These projects include a 750~room hotel in New
Providence, a 200-room hotel in Freeport and 100 hotel rooms in the "family
islands”, two large chemical plancs and several Government educational facil-
ities,

Despite the overall reduction in residentiazl building starcs, construc-
tion on Government housing projects was very active during the year. Work
commenced on lower income housing schemes, both to build new houses and to
repair and up-grade housing and related facilities.in certain poorer commun-
ities. Persons who could not meet the normal commercial loans eligibility
criteria and the terms of wrepayments are being assisted with loans, loan
guarantees at more favoutrable rates of interest and cther cencessions.
Government has also increased its expendifure on non-building infrastructure
construction activities. These increases are reflected in expenditure data

for public works and water supply given below:
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Iable 1
Government Expenditure - Public Works and Water Supply
$ Million
Current Capital Total
1979 7.3 8.9 16.2
1980 8.6 13.0 21.5
1981° 9.4 22.3 31.7
1981 (Jan-Sept) "’ 6.8 11.5 18.2
19821 10.7 14.5 25.2

Totals may not agree with breakdowns because of rounding.

Source: Quarterly Review, September 1981, Vol.8 No.3,
December 1981; Central Bank of the Bahamas, and
data furnished CEPAL.

Data on loans and advances of commercial banks are given in Table XI.
These show a decline for building construction for 1981, following an in-
crease in 1980 and reflect the situaticn with private building activity
mentioned above. Mortgage interest rates have increased on average by only
about 0.25 percentage points during the first three quarters of 1981. It
is not clear whether this increase made a severe impact.on decisions of many
private individuals to build.

For 1982 the hotel projects and Government construction activities will
continue to support the sector but there will probably be a decline unless
the pace of construction of Government's low income housing projects and
urban renewal activities can be accelerated.

Mining, Manufacturing, Electricity, Gas and Water

Together these sub-sectors of economic activicy contributed about $117
million (crudelv estimated) to total GDP during 1978. (See Table I of the
Statistical Appendix). At that time the sector's share was 12 percent, Later
estimates are not available, but there are indications of higher contribu-

tions since 1978.
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Table 2
Ratios of.Selected Aggregates

1975 1979 1980" 1981
Petroleum Importsi//Total Importsif 0.354 0.318 0.336 0.282
Petroleum Importsi//Domestic Exports 1.114 . 1.034 .1.491 1.550
Petroleunm ImportSL//GDP 0.172 0,163 vaa cos
Total Foreign Currency Debt/GDP 0.085 0.050 . ca

Total Foreign Currency Debt/Domestic ' .
Exports 0.551 0.316 0.203 497

Petroleum Imports and Foreign
Currency Debt/Domestic Exports
and Net Total Receipts 0.505 0,345 0.476 -

1/ Exclude petroleum "imports" not for local consumption.

Source: Calculated from official data.

Mining and Manufacturing

Reliable GDP data are not available but on the basis of the preliminary
estimates for 1978 referred to above, this sub-sector of economic activity
accounted for less than 5 percent of. total GDP. Indications are that the
share of the sector has remained about the same level in later years.

Mining products consist mainly of salt,. aragonite and quarrying of con-
struction materials. Manufacturing consists of a wider. range of commodities
of which petroleum products is the most significant. The. rest are really
light goods industries except for a small volume of metal products and build-
ing materials including cement. Important product groups are food and bever-
ages and printing and publishing. '

 Volume of output in manufacturing, other than petroleum, appeared to
have increased slightly in 1981, Increased fixed capital formation put into
place during 1981 should result in higher manufacturing output during 1982.
Included among these are two chemical plants. Prospects for the near-term
future include a brewery and factories manufacturing PVC pipes, clothing,

leather, jewellery and plastics. These new enterprises were registered under
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the New Industries Encouragement Act of 1981l. Further encouragement to
industry is expected from the merging of the. Bahamas Development Corpor-
ation and the Bahamas Agricultural.Corporation. The "new" corporation
will promote establishment of industrial and agricultural enterprises.
In additiom, é private sector initiative has been launched in the form
of a development foundation to assist in setting up small-scale manu~
facturing establishments.

Energy

Currently available data are given in Tables XIII to XV of the Stat-
Istical Appendix, Data are not available on the petroleum refining opera-
tions, the bulk of which is essentially an off-shore operation which, how-
ever, is required by law to meet domestic consumption requirements. Indi-
cations are that refinery throughput operations declined in 1981. 0il
imports (petroleum products for local consumption and for foreign bunkers)
declined in 1980 in terms of wolume while prices increased substantially,

Data for the period January-September 1981 compared with January-
September 1980 show that the value of petroleum products Imported for
local consumption declined by 15 percent te $200.5 million owing to a
decrease in volume., This decline is consistent with the slowing down of
growth in the economy during 1981, as noted elsewhere, and energy con-~
servation consciousness.

Domestic prices of. petroleum products remained relatively stable,
reflecting more moderate international price Increases during 1981. End
of vear retail prices of selected petroleum products given in Table XIV
of the Statistical Appendix show increases in prices of diesel o0il and
LPG of 6 and 28 percent respectively for 1981. Local production of LPG
reportedly decreased during 1981l and some imports were necessary toc meet
local demand. Despite the moderate price increases and the decrease in
volume, oil imports for local consumption accounted for an estimated 35
percent of total imports.

0il exploration

As a result of the petroleum situation (see Table 2 above) government
has embarked on a programme of o1l exploration which is gaining momentum.

Some traces of oil and gas had béen found in the past and activities were
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accelerated in 1981. At least two major oil companies are involved in pre-
liminary exploration and permits to conduct seismic surveys have been
issued. Some 8,500 line kilometres were under seismic survey during 1981.
Several proposals were placed before government during that year and it is
anticipated that exploration will .increase during 1982 as the second phase
of activity, granting of exploration licences to companies which satisfy
government requirements, gets underway.

On the institutional side a small unit.in the Ministry of Economlc
Affairs, with the ald of consultants, is responsible for monitoring (and
regulating) the petroleum exploration activities.

It iz expected that soon the Bahamas will accede to the S5an Jos& Accord
and thus be eligible to benefit from the Mexico/Venezuela 011 Facility.
Flectricity

Data on electricity generation for the entire Bahamas are available
only up to 1979 and are given in Table XIII of the Statistical Appendix.
Part-~year preliminary data for New Providence only show that up to the end of
the third quafter 1981 electricity generated was at a lower rate than in
the year before reflecting the slowing down of the rate of growth of the
economy .

Alternative energy .

During 1981 a small energy unit was established in the Ministry of Works
with responsibility for all areas of energy except petroleum. (Electricity
generation and distribution were already in the portfclio of this Ministry).
Current and near-~term initiatives include: utilization of photovoltaics for
shallow-well pumping and in telecommunications; wood gassification to generate
electricity for water pumping; development of plastic solar water heaters;

conducting energy audits and energy assessments,

THE EXTERNAL SECTOR

The Bahamas is an extremely open economy with its great dependence on
tourism, on "off-shore" companies operating mostly in the field of banking
and finance but also in the goods-producing sector. The foreign dependency
is also reflected in the relatively large imports and exports of merchandise.

Gross receipts from tourism were 50 percent of estimated GDP in 1978, Imports
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{excluding the off-shore petroleum trade) accounted for roughly 50 percent
in 1978 but appeared to have increased atter that. Total exports (exclud-
ing the off-ghoxe petrcleum trade) accounted for only 15 percent of GDP

in 1978 but the share seems to be higher since that date. Obviously the
coefficients are significantly higher when off-shore petroleum imports and
exports are included. The earnings tc the domestic eccnomy of these off-
shore companies include. wages, fees, licenses, local purchases etc.

Balance~of-payments daita are given in Table. VIII of the Statdistical
Appendix. These figures show a small surplus in every year except 1978.

As indicated above, merchandise trade dominates the external accounts.
- As of 1980 impcrts reached some 5836 million and exports only $201 million
resulting in a large deficit of =ome 3635 wmillion. Preliminary data for
1981 show a marginal widening of the trade deficit to $649 million. This
is so because the goods-producing sector has not increased activities to
any great extent during 1981 and exports have been declining. One major
exporting company was phasing out activities as early as the first quarter
of the year.

The services account had increased sharply in 1980 to $623 million as
a result mainly of increases in receipts from transportation and local ex-
penses of off-shore companies. For 1981 a decline of 27 percent was record-
ed on the services account.. This was partly due to lower receipis from
transportation and higher outfiowson account of interest and dividend pay-
ments to foreigners. Net transfer payments continve to be in deficit but
the figure ig very small. The current account deficit for full-year 1981
is placed at $73.0 million.

Net capital transactions have been relatively small in recent years
except for 1977 when the figure was some $50 miilion., At year-end 1981 the
credit balance in the capital account amounted to abeut $145 million. Long-
term capital accounted for almost all of this figure. Of the total long-
term capital, private sector transactions amcunted to 62 percent or $87
million and Govermment loans accounted for the rest. Real estate trans-
actions and loans comprise the bulk of private long-term capital transact-
ions. There were some fears that the drafting of the Acquisition of Im~

movable Property Act would affect property sales to foreigners. During most
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of 1981 the value of property sales compared favourably with sales in 1980.
The capital account was strongly supported by short-term capital inflow to
the Bahamas which was fairly substantial during the first nine months of
1981. Government forelgn borrowing had been low (prior to 198l). A4s a re-
sult, however, of expangion cf its hotel facilities official loan receipts
were higher during 1981. At the end of 1980 total reserves stood at $92
million and preliminary figures indicate an $11 million increase as of end

1981 to approximately $103 million.

Table 3

Total International Reserves
(Million US Dellars)

1978 1979 1980 19817

Foreign Exchange 51.8 66.8 77.3 85.0
Reserve pogition in IMF 6.3 6.2 11i.3 7.7
SDR's - 4.5 3.5 7.1
TOTAL 58.1 77,5 92,1 99.8

Source: International Financial Statistics, February 1982; IMF,
Washington, D.C.

Prices

The general price level, as measured by the annual averages of the Retail
Price Index for New Providence Island, rose by 1l perceunt in 1981 over the 1980
level, Mainly responsible for this increase were higher prices of Food, Health
and Personal Care, Recreation and Reading and Miscelleneous goods and services.

The rate of price increase fell somewhat in 1981, partly as a result of an
abatement in the rate of increase in the price of petroleum and petroleum pro-
ducts. Evidence of an abatement in the rate of increase in oil prices can be
seen in the Transport section of the index where the rate of increase was only
6 percent in 1981 after an increase of nearly 12 percent in 1980, Table IX of

the Statistical Appendix shows the more detailed data,
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MONETARY AND FISCAL DEVELOPMENTS

Available data are given in Tables X, XI and XII. Money supply, the
narrowly defined Ml’ had grown relatively slowly in 1980 following periods
of substantial growth between 1975 and 1979, a period when economic activity
was more buoyant.

For the year 1980 M., increased by 4 percent, but by year-end 1981 it

s
fell by some 1.6 percent% 0f the total narrow money supply of approximately
$140.8 million at the end of 1981, currency outside banks amounted to about
26.5 percent. In 1977 and 1978 the shares were approximately 25 percent but
in 1979 the share fell. Since that time the rate of increase in currency
outside banks had exceeded the rate of increase in demand deposits. It should
be noted that demand deposits exclude Government deposits., Government de-~
posits in the Central Bank and in commercial banks averaged $21 million
monthly during the period January-September 1981.

By contrast,savings and time deposits together have increased more rap-
idly than Ml during the last two years; time deposits increasing more than
twice as fast as savings. However, even for time deposits the growth rate
has slowed during 1981, It would appear that holders of funds have been
moving from more to less liquid type of bank deposits, no doubt stimulated
by the higher rates of interest avaiiable on savings and fixed deposits
after the end of 1979. Between that date and September- 1981 the interest
rate paid on saving deposits increased by 2.5 percentage points while the
interest rates on fixed deposits (varying by.length of maturities) increased
at least by 2.6 percentage points. Funds have also been moving rapidly into
deposits of non-bank financial institutions where interest rates tradition-
ally are higher than at commercial banks. Between the end of 1980 and Sept-
ember 1981 these deposits increased from $4.8 million to $7.2 million - a
rise of nearly 50 percent. Foreign currency demand deposits and other de-
posits (permitted under the Bahamas liberal banking laws) were much lower
in September 1981 than a year earlier though the balances have fluctuated
almost monthly suggesting no definite trend. There was, however, a pronoun-
ced dip of 41 percent between August and September 1981,

It should be noted also that the spread between the rates paid on de~

posits and the rates charged to borrowing customers had narrowed. This
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would appear to be in line with the Central Bank's policy to keep lending
rates relatively low in order to.stimulate borrowing for domestic invest-
ment yet high enough to prevent funds moving. outside to.seek higher returns
in the North American financial markets.

Loans and advances of commercial banks_with. the public at the end of
1981 at $443 million was 6.6 percent higher than at the end of 1980. More
than $350 million were loans in Bahamian dollars, on the other hand, foreign
currency loans decreased from approximately $85 million to $67 million. This
decline may be due to the Central Bank's policy to discourage loans in foreign
currencies while encouraging loans to finance domestic investment.

Forty-eight percent of loans ocutstanding to the private sector were in
the Personal/Other Local Loans category. Trade and commerce accounted for
the second highest share, approximately 18 percent. Increases were recorded
in all categories of borrowers except tourism establishments, public utilities
and in real estate and construction activities. Loans outstanding to the
agricultural sector, though still relatively small, increased considerably
during the last year and indicate the growing confidence in agriculture in-
vestment. |

Net Government borrowing excluding contingent liabilities for the year
ending September 1981 amounted to $60 million. Government locans from leocal
sources increased during the year by $22 million and consisted mainly of
forelgn currency loans concentrated in the third quarter of 198l. As a re-
sult, the total internal national debt stood at $237 million as of end
September 1981, Loans from external sources increased by %38 million, most
of it during the third quarter of 1981 when external debt outstanding in-
creased sharply to $48 million. These increases are the result of loans for
the purpose of financial hotel consttuction. The total direct national debt
increased by 26 percent to $285 million, however, contingent liabilities of
Government increased only slightly during the year 1981, Government borrow-
ing from the domestic monetary authorities can be considered as restrained
and to the extent that proceeds from foreign loans have been deposited in
local commercial banks until they are needed have tended to minimize pres-
sure on liquidity in the financial system.

The level of required reserves in the banking system has been moving
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steadily upward as the money supply increased but excess reserves have
been declining since 1979 (almost coinciding with the constrasting trend
in savings and time deposits) as the resources of the banking system have
not grown rapidly. As of September 1981 the level of excess reserves,
adjusted for loans from the Central Bank, amounted to only just over $6
million. -

Government revenue and expenditure data are given in Table XIT of
the Statistical Appendix and show that total revenue for Central Govern-
ment was $244 million and total expenditure $247 million for 1980. By
the end of 1981, recurrent revenue at $278 million had exceeded the figure
for the corresponding period of the previcus year by some 14 percent, Tax
revenue collected by the. end. of December 1981 increased by less than 2 per-
cent, while non-tax revenue increased by 71 percent over the figures for
the corresponding period of the previous year. Total expenditure at $284.,2
million increased by 15 percent by the end of 1981,

The significant increéase in non-tax revenue was due largely to payments
made by the petroleum refinery and petroleum transhipment companies and
from transfer of profits of the Central Bank as required by law. The greater
part of tax revenue was derived. from import duties, about 70 percent during
1980 roughly the same share as in recent. years. Personal emoluments continue
to account for the largest share of. Government's. recurrent expenditure about
55 percent in 1980 but the share is declining. On the other hand, expenditure
on goods and services has been. increasing very.rapidly. Capital expenditure
averaged more .than $33 million during the last three years ending 1980 and
was $41.8 million for the full-year 1981,
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BAHAMAS
TABLE Y

PRELIMINARY ESTIMATES OF EXPENDITURE ON THE

GROSS DOMESTIC PRODUCT (CURRENT VALUES)

(BS Mill)
1978 1979 1980 1981
Final consumption expenditure of
resident households 553.4 617.8
Government final consumption
expenditure 1/ 132.0 147.2 .
Gross fixed capital formation of
which: 93.2 120.3
Building and construction (34.7) (54.4)
Machinery and equipment (50.0)2/ (55.0)2/ oo vea
Others! (8.5  (10.9)
Exports of which: 820.4 947 .4
Tourism (489.0)  (565.2)
Less: Imports 628.5 753.2 . ave
Gross Domestic Product (GDP) 970.5 1,079.5

;/ Includes administrative expenditures of the National Insurance

Board from October 1974.
included in those for 1975.

2/ Guesstimate.

The expenditures for last quarter of 1974 are
Government other non-tax revenue deducted.

3/ Estimated at 10 percent of the other items of gross fixed capital

formation.

Includes land clearance, breeding stock, dairy cattle and the

like and may alsc be assumed to reflect increase In stocks,

Source: Data supplied CEPAL by Department of Statistics, Bahamas.
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TABLE

IT

PRELIMINARY ESTIMATES OF GROSS DOMESTIC PRODUCT BY ECONOMIC ACTIVITY

AT CURRENT FACTOR COST

(BS Mi11)
In Current Value Percentage Annual Growth Rate
1977 1978 1979 1980 1981 Breakdown 1978 1979 1980 1981
' 1978 1981
Agriculture 35 42 . 4.3 20.7 coe foa ces
Mining )
Manufacturing ) 1/ 91 117 12.0 oo 28.6 . o cos
Construction 19 22 2.3 15,2
Sub-total Goods 145 181 . 18.6 ees 24,8
Electricity, Gas and WaterL . . .
Transport, Storage and
Communications 36 113 11.6 32.2 ‘e -
Sub-total Basic Services 86 113 11.6 32.2 ceo .o 1
.—l
Commerce 79 86 . 8.9 8.0 e 7
Finance andz9wnership of
Dwellings— 240 287 - e . 29.6 19.6 .o “es
Public Administration )
and Defence ) o, 163 163 16.8 ~0.3 . -
Miscellaneous Services ) —
Sub-~total Other Services 482 536 . ves 55.3 11.2 BN .
Import Duties and Statis-
tical Discrepancy 163 141 Ve e . 14,5 ers —13,5 ‘e
TOTAL GROSS DOMESTIC PRODUCT 876 971 1,080 100.0 .. 10.8 11.2
1 Electricity and water included. -
2/ Financing, real estate, business services, restaurants and hotels.
3 Community, social and personal services.

Source: Data supplied to CEPAL by Department of Statistics, Bahamas.
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BAHAMAS
TABLE III

ESTIMATED VALUE OF FARM PRODUCTION
(BS Million)

Annual Growth Rate

Items 1978 1979 1980 1981p 1979 1980 1981P
Fruits and Vege-

tables 5.66 3.30 3.87 cee -41,7 17.3
Dalry Products 2.54 0.43 0.47 0.55 -83.1 9.3 17.0
Meat (Beef and

Mutton) 0.37 0.55 0.52 0,72 48,7 -5.5 38.5
Poultry Products 10.14 13.24 15,38 19.62 30.6 16,2 27.6

TOTAL 18.71 17.52  20.24 . -6.4 15.5

Source: Data supplied CEPAL.
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BAHAMAS

TABLE IV

PURCHASE OF SELECTED COMMODITIES BY THE GOVERNMENT PRODUCE EXCHANGE

Qty

New

Jan-Nov. Jan-Nov.

Commodity Unit 1977 1978 qty 1979 1980 1980 1981p
Unit
Oranges 000 2/ 2/
fruit 809.2 707.6 MT 139.8 183.8 106.7— 64, 7—
Limes 000
fruit 1533,3 1158,9 MT  68.3 105.7 75.9 123.1°
Bananas MT 346,3 319.4 367.4  503.0 401.8 524.0
Pineapples Dozen 765.0 5242.0 MT. 91.9 87.6 81.6 129.5°
Watermelons MT 32.8 162.4 256.9 243.3 242.9 327.3
Pigeon Peas
{Green and MT 18.9 25.1 53.2 124,3 “e .
Dry)
Tomatoes
(Fresh) o0 L 731.1 1452.0 MT 546,8 395.2 vae e
Onions MT 11.0 291.0 297.9 163.5 .
Sweet
Potatoes MT 39.5 77.1 45.2 42,0 “o ves
Tangerines '000 L 68,4 46,8  MT. eae 46,9 ‘e .

1/ For the period January to September 1978.

2/ Sweet oranges only.

NB: From 1979 all data in metric tons.

Source: Agricultural and Fishing Statistics Report (several

issues): Department of Statlstics, Bahamas; and data

supplied CEPAL.
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BAHAMAS
TABLE V
VOLUME OF MARINE PRODUCTS LANDED

Metric Tons Annual Growth Rate

1978 1979 1980  1981° 1978 1979 1980 1981°
Crawfish 504 547 493 273 12.0 8.5 -9.9 -44.6
Conch 170 224 262 353 -28.9 31.8 17.0 34.7
Turtle 42 20 23 19 27.3 -52.4 15.0 17.4
Other 963 865 1,289 1,367  10.2 -10.2 49.0 6.1
TOTAL 1,679 1,656 2,067 2,012 5.2 -1.4  24.8 2.7

Source: Data supplied CEPAL.



BAHAMAS
TABLE VI
CONSTRUCTICN INDICATORS

Annual Growth Rate

D
1978 1979 1980 l98f) 1978 1979 1980 1981
Building Permits
Number 1,835 2,152 2,332 2,581 7.7 17.3 8.4 10,7
Value 1/ 65 118 232 144 3.2 81.5 96.7 -38.0
Building Starts
Number 953 1,107 1,120 1,228 26.1 16.2 1.3 9.7
Value 1/ 42 72 136 125 55.6 71.4 88.9 -8.1
0f which:
Residential Building starts
Number 765 900 913 1,035 27.5 17.6 1.4 13.4
Value 1/ 29 56 55 49 45,0 23,1 -1.8 -11.0
0f which:
Commercial and Industrial
Buildings Starts 2/
Number 182 197 196 180 21.3 8.2 0.5 =-8.2
Value 1/ 13 15 80 71 85.7 15.4 433.3 -11.3
Building Completions 7
Number 540 - 692 729 724 10.4 28.1 5.4 -0.7
Value 1/ 21 34 39 b4 1.5 61.9 14,7 12.9

1/ Millions of current Bahamas dollars.

2/ New Providence and Grand Bahama Islands only.

Source: Quarterly Review, September 1981; Vol, 8 No,3, December 1981, Central Bank of the

Bahamas.
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BAHAMAS
TABLE VII
SELECTED DATA ON TOURISM

Annual Growth Rate

1978 1979 1980 1981 1979 1980 1981
TOTAL NUMBER OF VISITORS - '000£/ 1,640 1,735 1,873 1,745 5.8 8.0 -6.8
0f whichs:

Stop-over Visitors ('000) (includes .

Excursionists) 1,177° 1,235 1,295 1,148 4.9 4.9 -11.4

Cruise Visitors ('000) . 450 476 578 597 5.8 21.2 3.3
Hotel Rooms available Maximum during
vear {(Licensed Accommodation) 11,175 11,411 11,427 11,903 2.1 0.0 4.2
Average Hotel Room Occupancy Rate
(New Providence Island only) 2/ 76.9 83.0 75.4 59.8 7.9 -9.2 -20.7
STOP-QOVER VISITORS

Average Length of Stay (Nights) 7.0 7.0 7.1 7.3 0.0 1.4 2.9

Per Diem Expenditure (BS) 57.61 62,53 62.84 " 8.5 0.5

Per Visit Expenditure (BS) 401,54 434,58 435,00 ‘o 8.2 0.1

Total Expenditure {(BS Mill) 472.3 536.9 563.7 608.0 13.6 5.0 7.9
CRUISE VISITORS

Per Visit Expenditure (BS) 50,00 52.00 55.00 cae 4.0 5.8 .e

Total Expenditure (B$ Mill) 22,5 24.8 31.8 31i.1 10.2 28,2 -2.1
GRAND TOTAL EXPENDITURE OF STOP-OVER AND
CRUISE VISITORS (B$ Mill) 494 .7 561.7 595.5 639.1 13.5 6.0 7.3

1/ Excludes transits. Due to minor processing losses the figures do not add up to the original
count of total foreign travels.

2/ Occupancy rate for Grand Bahama in 1978 and 1979 = 65.4 and 62.5; Family Islands = 41.6 and 48.1.

Source: Annual Report on Tourism, 1979; Bahamag Tourism Statistics September 1981, Ministry of
Tourism, Bahamas and data supplied CEPAL.

_ZZ._
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BAHAMAS
TABLE VIII
BALANCE~OF-PAYMENTS

(Millions of Current Bahamas Dollars)

1977 1978 1979° 1980r 1981
Merchandise =274 ~346 =454 -635 ~649
Exports 136 146 171 201 176
Imports c.i.f. -410 -492 -625 -8136 -825
Services 354" 403" 474 623 578
Travel 358 434 508 525 548
Other -4 -31° -34 98 30
Net Transfer Payments -13 -15 -4 -2 -2
Balance on Current Account 66" 42" 17 ~14 -73
Capital Account 50 -t - 12 145
Long-term Capital 40 -26 4 10 141
Official 4 -11 1" 2 54
Private Sector 36 ~15 3° 8 87
Short-term Capital - - - - -
Other Capital:’ 10 12% 15 2 4
Errors and Omissions -96 -36" 14" 16 61
Reserve Movements (minus sign
indicates an increase) -20 g -20 ~14 -11

1/ Includes net transactions of authorised dealers and other finan-

cial institutions.

Source: Data supplied to CEPAL by Central Bank of Bahamas.
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BAHAMAS
TABLE IX

RETAIL PRICE INDEX (NEW PROVIDENCE ISLAND)
(Nov/Dec 1971 = 100)

1978 1979 1980 1981°

Annual Averages

Consumer Price Index 156.5 170.7 191.3 212.6
Food 166.4 184.6 212.5 2440
Housing 135.9 144.7 158.4 171.3
Clothing and Footwear . 166.9 187.8 216.9 234.6
Transport 169.2 180.2 201.1 213.5
Health and Personal Care 153.9 165.6 181.0 200.1
Recreation and Reading 157.1 170.6 181.4 203.3
Other Goods and Services 153.4 166.5 178.6 198.0

Annual Average Variationif

Consumer Price Index 6.2 9.1 12,1 11.1
Food 8.2 10.9 15.1 14.8
Housing 3.1 6.5 9.5 8.1
Clothing and Footwear 6.2 12.5 15.5 8.2
Transport 7.6 6.5 11.6 6.2
Health and Personal Care 6.1 7.6 9.2 10.6
Recreation and Reading 4,0 8.6 6.3 12,1
Other Goods and Services 4,5 8.5 7.3 10.8

% December to December Variation

Consumer Price Index 6.6 11.6 12,1 8.3
Food 8.3 15.0 15.4 12.1
Housing 4,8 6.9 10.4 6.1
Clothing and Footwear 8.5 16.8 12,1 5.1
Transport 4.2 9.4 12,1 4,2
Health and Personal Care 8.3 7.0 12.4 7.8
Recreation and Reading 7.2 6.7 6.4 13.7
Other Goods and Services 3.6 10.5 5.8 10.8

1/ Percentage changes in the averages of the twelve-monthly indexes.
NB: New Providence Island contains some 60 percent of the total
population and attracts more than half the number of tourists.

Source: Retall Price Index (Monthly), Department of Statistics,
Bahamas, and data supplied CEPAL.




BAHAMAS

TABLE X
MONETARY BALANCE
(BS$ Mill.)
As of end of period Annual Growth Rate
1978 1979 1980 1981 1979 1980 1981
Moneijupply (Ml) 106.4 135.5 143,1 140.8 27.3 4.1 -1.6
a) Currency outside banks 26.4 29,7 33.3 37.3 12.5 12.1 12.0
b) Demand deposits 80.0 105.8 109.8 103.5 32.3 3.8 -5.7
Factors of Expansion 362.9 431.6 512.4 581.8 18.9 18.7  13.5
a) Foreign assets (Net) . (47.8) (13.5) 2.5 13.8 -71.8 ~81.5 452.0
b) Domestic credit : 410.7  445,1. 509.,9 568,0 8.4 14.6 11.4
1} Government (Net) 99.0 87.6 80.7 111.8 11.5 -7.9 38.5
ii) Other local financial Institutions 2.2 3.9 5.8 . 6.9 77.3 48.7 19.0
iii) Private Sector 309.5 353.6  423.4  451.0 14,2 19.7 6.5
Factors of Absorption

Quasi money of which: 216.1 238.4 291.1 331.8 10.3 22.1 14.0
i) Savings deposits ' B 66,5 83.0 94 .6 100.6 24.8 14.0 6.3
ii) Time deposits . 123.3. 134,1 173.,7  213,2 8.8 29.5 22.7
iii) Deposit in foreign currency 22.3 16.8 18.0 10.2 -24.7 7.1 -43.3

iv) Due to other local Financial
Institutions 4.0 4.5 4.8 7.8 12.5 6.7 62.5
Other Items (Net):/ 40,4  57.7 78,2 109.2 42.8  35.5  39.6

1/

Other Items = 2 a) + 2 b) - 1. a) - 1. b) ~ 3. a).

Source: Quarterly Review, Sentember 1981, Central Bank of the Bahamas, and data supplied CEPAL.
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BAHAMAS
TABLE XTI

LOANS AND ADVANCES OF COMMERCIAI BAUNKS
(as of December each year)

(BS Mill)
Annual Growth Rate
Sector 1978 1979 198¢ 1981 1979 1980 1981
Agriculture and Fisheries 1.5 2.6 3.4 6.4 73.3 30.8 88.3
Manufacturing and Quarry-
ing 6.9 i.2 0.6 0.9 -82,6 ~50.0 200.0
Hotels, Clubs, Restau-
rants and Nightelubs 39.0 38.1 29.4  29.3 -2.3 -22.8 -
Trade and Commerce 44,3 50.0 55.7 82.0 12,9 11.4 47.3
Utilities (Water, Elect-
ricity and Transport-
ation) 21.7 20.0 36.8 22.3 -7.8 84.0  39.5
Building and Construct-
ion 30.4 36.6 44.5 41.1 20.4 21.6 -7.7
Real Estate 49.5 42.8 46.1 46.8 -13.5 7.7 1.6
Personal /Other Local
Loans 113.9 163.0 199.1 214.2 43.1 31.7 15.1
TOTAL 307.1 354.3 415.7 443.0 15.3 17.3 6.6

NB: Exclude loans to Govermment but include loans to public corporation.

Source: Quarterly Review, September 1981, Central Bank of the Bahamas.
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BAHAMAS
TABLE X11
CENTRAL GOVERNMENT REVENUE AND EXPENDITURE
(BS Mill)

1978 1979 1980  1981°

RECURRENT INCOME 164.0 202.1 244.1 278.2
Tax Revenue 139.9 175.6 201.,1 204,86
0f which: Import 96.8 119.0 140.0 143.6
Services 10.9 . 15.9 16.1 15.6
Stamp 11.3 14.3 15.8 16.0

All others 20.9 26.4 29,2 29.4

Non-tax revenue 24,1 26.5 43.0 73.6
RECURRENT EXPENDITURE 157.6 178.8 208.1 242 .4
Personal Emoluments 91.3 98.9 114.7 134.0
Goods and Services 38.3 48.0 57.3 68.6
Transfer Payments and Subsidies 28.0 31.9 36.1 39.8
SAVINGS ON CURRENT ACCOUNT 6.4 23.3 36.0 35.8
CAPITAL EXPENDITURE 28.3 26.3 38.8 41.8
Capital Formaticn 11.0 15.4 22,7 32.4

Acquisition of Assets 11.8 - - -
Other 5.5 10.9 16.1 9.4
TOTAL EXPENDITURE 185.9 205.1 . 246,9 284,2
Net lending (-~ = repayment) 11.1 5.2 5.0 55.2
beficit (-) or surplus (+) -33.0 -8.2 -7.8 -61.1

Total National Debt at end of peried

(Include contingent 1llabilities) 233,0 274.8 292.4  343.1

Source: Quarterly Review, September 1981; Vol.8, No.3, December 1981,
Central Bank of the Bahamas and data supplied CEPAL.




BAHAMAS
TABLE XTIT
INSTALLED CAPACITY AND PRODUCTION OF ELECTRICITY

Industrial and Public Industrial 1/ Public
Year Total Thermal Hydro Total Thermal Hydro Total Thermal Hydro
Installed Capacity
('000 KW)
1976 ee e - A cea . 250,2 250.2 -
1977 297.8 297.8 - 49.6% 4962 - 248.2  248.2 -
1978 295.4  295.4 - 49.5 49,5 - 245.5 245.5 -
1979 310,1  310.1 - 49.9 49.9 - 260.2 260.2 -
1980 37167 371,67 - .. eee - ee .- ~
1981 ou pee - ‘e ‘e - - N -
Production
(Million KWH)
1976 608.6 608.6 - e .o - 608.6 608.6 -
1977 699.0 699.0 - s7.82 5782 _ 641.2  641.2 -
1978 787.5 787.5 - 94.9 94.9 - 692.6 692.6 -
1979 828.6 828.6 - 92.9 92.9 - 735.7 735.7 -
1980 cas cen - cee oo - ces e -
1981 o " - .es .o - - ‘e -
1/ 1Include foreign Government bases.
2/ Cement plant out of operation most of the year.
NB: Total and Public production exclude some generation at Government installatiomns

on family islands - 0.5 MW of capacity in 1978,

Source: Annual Report (several issues), Bahamas, Ministry of Works and Utilities,
Bahamas and data supplied CEPAL.




BAHAMAS

TABLE XIV

QTI, TMPORTS FOR LOCAL CONSUMPTION

D 0O M E S T T C TOTAL TOTAL
Motor  Aviation  Kerosene Bunker Gas Lubricants Domestic Foreign Local
Year Propane Gasolene Gasolene  (Jet Fuel) e 0il and Other Consumption Bunkers Consumption
Volume '000 Barrels
1978 101 800 46 188 1,351 974 35 3,495 5,437 8,932
1979 116 888 47 200 1,626 1,098 37 4,012 5,580 9,592
1980 125 851 43 143 1,315 1,164 38 3,684 4,573 8,257
1981 141 924 38 103 768 1,100 47 3,121 4,576 7,697
Value (BS Million)
1978 1.3 15.3 1.2 3.2 16.5 16.0 1.6 55.1, 74.0 129.1
1979 1.8 25.3 1.9 5.7 28.4 29.3 2.0 94.4 83.8 178.2
1980 2.6 34.7 3.1 6.2 31.1 47.0 2.6 127.3 171.6 298.9
1981 3.8 40,7 2.6 4.4 22,0 45.2 3.4 122.1 150.8 273
Source: Quarterly Review, September 1981. Vol. 8, No. 3, December 1981, Central Bank of Bahamas.

aG Z..\
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BAHAMAS
TABLE XV

RETAIL PRICES OF SELECTED PETROLEUM PRODUCTS
(Cents per US Gallen)

Gacolene Diesel Fuel LPG per
Period Hi~test Octane  Kerosene (il 0il 100 1bs
1972 0.71 - 0.54 0.47 - 13,00
1976 1.07 1.12 0.96 0.79 - 20,00
1977 1.07 1.15 1.01 0.80 - 20.00
1978 1.09 1.18 1.02 0.80 - 20,00
1979 1.30 1.38 1.20 1.02 - 23,00
1980 1.50 1.56 1.35 1.46 - 27.50
1981P 1,558 - 35.18

1/ Not including sea freight.

NB: Average of prices in New Providence and Grand Bahama and

other family islands,

Source: Data supplied to CEPAL by official sources.






PART IV

BARBADOS COUNTRY NQTES






ECONOMTIC SURVEY 1981

BARBADOS 1/
(Barbados dollars used throughout)—

The economy of Barhbados experienced a decline in real growth of
the order of 2.6 percent, ending five successive years of real growth.
Gross Domestic Product (GDP) measured at factor cost in current prices
indicates an increase of 10.5 percent to $1.647 billion in 1981 from
$1.490 billion in 1980. However, when measured in constant prices, GDP
declined from an imputed wvalue of $803,763 million in 1980 to $783,000
million in 1981, Per capita GDP at factor cost, and in current prices
in 1981 was $6,574, an increase of 9.9 percent over the adjusted figure
of $5,983 for 1980.

The decline 1n real production was concentrated almost entirely
In the major export sectorsi sugar, tourism and manufacturing, whose
strong performance had Been the driving force behind the expansion of
the economy, in recent years., All three major producing sectors recorded
significant drops in output during the year. Tourist arriwvals fell by
5 percent. The decline was sharpest in the North American markets with
arrivals from the U.S.A. and Canada falling by 17.7 percent and 13.5
percent respectively. Only the strong performance of the United
Kingdom market which recorded an Increase of over 28 percent, and to a
legser degree, a growth in arrivals of 6.3 percent from CARICOM countries
(excluding Trinidad and Tobago), saved the industry from disaster.
Manufacturing output was estimated to have declined by three (3) percent
after six years of érowth averaging 7.8 percent, Sugar production,
fell By 30 percent to 24,000 tonnes, the lowest level of output gince
1948, as compared with an increase of over 18 percent in 1930. Export
prices increased by some 2.2 percent, while production cost increased
by 38.8 percent. The industry's performance was characterized by a late

start to the 1981 harvest, pending settlement of an industrial dispute,

1/ Subsequent to July 1975, the Barbados dollar has been linked
to the US Dollar at the rate of US$1.00 = Barbados $2.00.
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bad weather and a shortage of labour, all of which militated to prolong
the harvest, and reduced the quality of the canes delivered to the
factories. 1In addition, domestic oil production also fell by almost a

third as greater emphasis was placed on exploration during the year.

The domestically~oriented sectors, particularly the public construc-
tion and distribution sectors, generally remained buoyant, although the
real rates of growth recorded were lower than those In recent years. Real
growth in the Public and Construction sectors during 1981 was estimated
at 3.9 percent and 4.5 percent respectively. The buoyancy of the con-
struction sector enabled it to surpass agriculture as a generator of
income and the Government services gector continued to be the second
largest contributor to GDP. Activity in the Distribution sector in-
creased significantly in nominal terms, rising from $319 million in 1980
to $368.8 million in 1981 ~ an increase of 15.6 percent. Real growth,
however, was 2.1 percent. The sector maintained its position as the lead-
ing income generator in the Barbados economy with a contribution of 22.4

percent of GDP,

As regards the financial sectox, during the review period, liquidity
fell sharply as deposit growth failed to keep up with the expansion of
credit. The growth in sawing deposits was lower in 1981 than in 1980,
and the National TInsurance Scheme (NIS) withdrew large sums from its time
deposit to purchase Treasury bills. The slow-down in economic activicty
reduced the Borrowing needs of the manufacturing sector, and Central Bank
restrictions limited credit to the personal and distribution sectors. In

contrast, there was a sharp rise in credit to agricﬁlture and tourism,

High capital expenditure and weak revenue led to serious deterioration in
Government finances, Provisional estimates placed capital expenditure at
$186.6 million for 1981, representing an increase of $84.0 million or 81.8
percent over the 1980 figure. This rapid upward movement reflected considerable
cost overruns in many projects and delays in the implementation of others,
Current expenditure for 1981 was provisionally estimated at $442.0 million or
an increase of 18,9 percent over the Revised 1980 figure of $371.6 million.
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Current revenue on the other hand, was estimated at $446.9 million.
The estimated surplus on the Current Account amounted to $4.9
million compared with a surplus of $49.3 million in 1980. As the
vear progressed, the payment imbalance and the fiscal deficit
caused the Government to take certain measures including borrowing
heavily from the Central Bank, introducing additional revenue and
floating a loan on the Furodollar market. At the end of the year,
the national debt stood at $683.4 million - an increase of $190.2
million or 38.6 percent over 1980,

PERFORMANCE  IN THE MAJOR SECTORS

“Agriculture (including sugar manufactufing)

 Agricultural contribution to GDP at current prices in 1981 was
estimated at $126 million « a drop of 12.3 percent when compared with
$143,7 million in 1980. The sector's share in GDP also declined
during 1981 to 7.7 percent from a level of 9.8 percent in 1980. The
GDP value of sugar fell from $94.1 million in 1980 to $70.7 million
in 1981, while non-sugar agriculture and fishing grew by $5.7 million
to reach $55.2 million. Sugar's share of GDP fell to 4.2 percent

from 6.4 percent,

Total sugar production decreased by 30.3 percent from 135,000
tonnes in 1980 to 94,065 tonnes in 1981, The principal factors
responsible for this poor performance include in particular: the late
start of the crop by some four weeks and unseasonal heavy rains during
April to June which resulted in canes not being harvested by the end
of the season. The rains also affected the sucrose content, which
meant that the tonnage of canes required to produce a tonne of sugar
was increased. A number of cane fires also caused damages to 2,596.7
hectares or about 16 percent of the total crop. This compared
favourably however, with the number of hectares burnt the previous
year, when 3,837 hectares were damaged amounting to approximately 25
percent of the crop. The tonnes/cane to tomnes/sugar ratio moved
from 8,9:1 in 1980 to 10.2:1 in 1981, indicating a drop in vield.
There was also a drop in the yield of canes per hectare in 1981 from
74,9 tonnes in 1980 to 61.1 tonnes in 1981,



Table 1
Sugar Production - Hectares and Average Yields

Average Yields M.T.

Year Hectares Canes milled Canes per Sugar per Sugar produced
reaped '000 tonnes Hectare Hectare ('000 tonnes)
1977 15,765 1,046 66.3 7.6 120.0
1978 15,854 895 36.4 6.3 101.0
1979 15,800 1,052 66.3 7.1 114.0
1980 16,096 1,205 74.9 8.2 135.0
1981 15,8002/ 966 61.1 5.9 94.0

%/ Approximate value.

Source: Barbados Sugar Producers' Association and Central Bank
of Barbados.

Sugar revenues were considerably lower in 1981 as reduced output
coincided with a weakening of the pound sterling. Total sugar exporis
dropped by 31.9 percent from 119.3 thousand tonnes in 1980 to 80.4
thousand tonnes in 1981. Sugar earnings fell approximately $31.4 million
from $106.4 million in 1980 to $74.6 miilion in 1981,

Non-sugar agriculture and fishing grew an estimated 8 percent, Live-~
stock products and fish landed increased by 12 percemt and 18 percent

respectively.

Heavy rains during the year were mainly responsible for the drop in
output of yams (a decrease of 48 percent) to 4,000 metric tonnes; sweet
potatoes (35.2 percent) to 3,000 tonnes and onions (16.1 percent) to
396,000 kgs. Production of beans, carrots, cabbages, tomatoes and egg
plant also registered decreases. On the other hand, substantial increases
were recorded 1n beet, cucumber and pumpkin production. Beet production
increased by 42 percent to 507,000 kg., production of cucumbers and pump~
kins rose to 1.8 million kgs., (32 percent) and 527,000 kg. (2.9 percent)
regpectively.
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There was no cotton production during 1281 as the Government,
the principal producer, ceased production. The main problems facing

the industry appeared to be a shortage of labour and poor management.

Poultry production rose during 1981 by 15 percent to 6 million
kilograms over the previous year, as the industry replaced birds
destroyed during the hurricane of 1980, Egg production declined by
8.5 percent to 1.35 million kg. as compared with 1.48 million kg.
over the zame period. Milk production alsc declined by 5.3 percent,
to 7.1 million kg. from 7.5 million kg. in 1980.

Increases were recorded in the production of beef and veal by
6 percent and 16.3 percent (or 409,400 kg. and 32,400 kg. respectively),
while mutton production fell by 18,2 percent to 50,500 kg. Pork pro-
duction increased by 2.3 percent to 241,900 kg. in 1981, up from
919,733 kg. in 1980.

As regards fish catches, the upgrading of the fishing fleet, which
took place after its depletion by Hurricane Allen in August 1980, may
have contributed to the increase of 17.4 percent in fish landed in
1981,

Manufacturing

As stated above, performance of the manufacturing sector in 1981
was moderate in nominal terms, but reflected a sharp negative change
in real terms. The value of output in this sector, at current prices,
rose from $186.6 million in 1980 to $201.9 million in 1981, an in-
crease of 8.2 percent, as compared with relative increases of 20.8 per-
cent and 42.9 percent in 1979 and 1980 respectively., When account
is taken of rising prices, the value of output fell in real terms by
5.5 percent. The contribution of the sector to GDP, however, remained
stable at 12.3 percent slightly below the high of 12.5 percent in
1980, but in excess of the 11.7 percent share of 1979.

The index of all industrial production indicates a decline of
3.6 percent, from 175.4 points in 1980 to 169.1 points in 1981, As a
result of weak export markets on account of international recession,

food processing, electronic and other manufacturing products declined
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by 5,1 percent, 6.5 percent and 11,3 percent respectively, compared with
growth rates of 3.5 percent, 15 percent and 2 percent respectively in the
previous year. The production of beverages and tobacco also declined by

5.2 percent in contrast to an increase'of 9.4 peréent in 1980.

Growth rates were recorded in quarrying {(11.4 percent) and non-metallic
products (10.3 percent); the rates of increase in 1980 were 64.5 percent and
6.8 percent respectively. Although the output of chemcials did not fall between
1980 and 1981, (from 149.9 points in 1980 to 151.1 points in 1981), there was
a marked slowing of growth from 25.2 percent in 1980 to 0.8 percent in 1981.
Wearing apparel which recorded a 2.2 percent decrease in 1980 increased slightly
by 0.7 percent in 1981.

For the period 1977 to 1981, the manufacturing sector's contribucion to

GDP at factor cost, averaged 11.9 percent,

Industrial Development

During 1981, the Industrial Developﬁent'Corporation continued its efforts
to promote the industrial development of Barbados by expanding its overseas
promotional activity to North America, Europe énd Asia and stimulating the ‘
flow of local private capital by the identification of wviable ménufacturing v
opportunitieé, by undertaking some projects itself and b?_promoting joint

ventures between the domestic and the foreign private sector.

“In keeping with its policy to provide factory space as an incentive to
industry, the IDC now provides eight industrial estates throughout the country.
It was reported that in 1981 the corporation provided 20,026.5 square metres of
factdry space and awarded approved enterprise status to nine industries which
were engaged in various lines'of'production; including electronic assembly;
cosmetics, footwear, household and industrial detergents, typewriter ribbons
and packaging. In addition, an industry, slready in production gained approval

for production of processed meats.

Credit outstanding to the manufacturing sector at year end 1981 from
commercial banks increased by $9.0 million to $103,6 millich in 1981, 16
percent of total'cfedit:6&t$taﬁdiﬁgﬁfdxéiiiégetﬁré, op‘é=de6rease of 1 percent
from the sector's share of 17 percent in 1980, Credit from the Barbados
Development Bank to the industrial sector stood at $8.8 million. This was the



main source of credit to the small business sector amounting to $6
million or an increase of 15 percent over the previous year in
keeping with the objective of Govermnment of employment creation and
its commitment to entrepreneur development through the support of

small enterprises.

Developments in’ Energy and Natural Resources

During 1981, the Government accelerated the expansion of activities
in the areas of conventicnal and alternative forms of energy, in
the development of mineral resources and in the level of involvement
and co-operation of the private sector in energy matters. In June,
the Government centralized and streamlined energy responsibilities by
transferring the Energy and Natural Resources Division from the
Ministry of Trade and Industry to the Planning Section of the

Ministry of Finance and Planning and Increasing its status.

In October 1981 the Government, in its attempt to widen the scope
of the input in energy planning, created an Energy. Alvisory Group
comprising various organizations which are suppliers, distributors
and large consumers of energy, as well as financial develcpment and
gcientific institutions concerned with energy matters. It is
envisaged that the Group will assist the Govermment in defining
major energy issues and their relative priorities, provide advice on
a range of options and ensure participation and co-operation in

their respective areas of responsibility.

Another major policy development was the establishment of a
National Petroleum Corporatrion, The Petroleum Corporatiom as a
statutory body will be responsible for the development of the
Natural Resources of the country, including petroleum and natural

gas.

Throughout the.year, the Energy and Natural Resources Division
carried out a comprehensive national energy assessment, as parc of
the Caribbean Alternative Energy System Project, which was executed
jointly by the Caribbean Community Secretariat and the Caribbean
Development Bank (CARICOM - CDB) and funded by the United States
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Agency for International Development. The goal of the assessment was to gain

a better understanding of the national energy system, in order to permit a better
design of programmes to conserve scarce energy, manage its supply and use,
develop indigenous resources and anticipate energy problems. As part of the
assessment, interviews were conducted with public and private sector energy
consuming entities, including Government ministers, business asscciations,

public utilities and o0il suppliers.

In the final report of the assessment, conservation was identified as the
one energy option for Barbados which would achieve tangible results in terms of
energy savings in the very short term. The report contained other information
including a compilation and review of historic, current and projected data on
energy supply, price and demand, and identification and evaluation of major
energy policy issues; and an ocutline of a follow-up programme to assist in the

implementation of the recommendations.

Hydrecarbons

The Government pursued its main objective to achieve self-sufficiency in
petroleum by embarking on an expanded programme of petroleum and natural gas
exploration., Emphasis was shifted from conventional shallow well drilling to
deep drilling and exploration. During the course of the year, Mobil Explorations
Barbados Limited completed a programme of sinking six (6) deep wells, over 10,000
feer, which had begun in 1980. In addition, a further five wells tapering off
at 8,000 feet were also completed, bringing the rotal to 50 wells being drilled.
Because of the longer drilling and completion times of the deep wells and the
low oil productivity in the deeper zones, daily oil production dropped from an
average of 800 barrels per day in 1980 te an average of 650 barrels per day in
1981,

Production of crude o0il during 1981, was 211,375 barrels or 30.8 percent
lower than the 305,454 barrels produced in 1980. Natural gas also recorded a
decline of 45 percent to 9,879.1 million cubic metres as compared to 17,027
million in cubic metres produced in 1980. The shortfall in supply of petroleum
was made good by an increase in imports, Total imporits reached one million
barrels at a cost of $92.5 million - one and a half times the 1980 energy import
bill.
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Under previous arrangement between the Government and the Barbados
Light and Power Company, in an effort to reduce imports, natural gas
produced locally, was piped into the power company. Total electricity
consumed increased by 6.5 percent over 1980, largely as a result of
on-going hotel and industrial expansion and increases in the number
of electricity consuming units, Revenue from electricity increased by
9.1 percent, reflecting an increase of about 2 percent mainly in
fuel prices. Tariffs remained unchanged throughout the year. During
the course of the year the Barbados Light and Power Company entered

into a series of loan agreements totalling $126 million.

Mobile Corporation undertook seismic surveys of Barbados, to
determine its hydrocarbon potential. These surveys were completed early
in 1981 and the data analyzed and interpreted. The report which was
-subsequently forwarded to the Government now forms the basis of any
agreements with 0il Companies relating to future exploration rights

and production practices.,

During the year, the Government received technical assistance
from the United Nations Development Programme in the organization and
analysis of energy data; the control of expleoration and producticn
practices and the review and development of petroleum legislation.

It also received assistance from the Inter-American Development Bank

(IDB) in the development of petroleum resources.

The Government of Barbados (together with a number of Caribbean
and Central American countries) reached an agreement with Venezuela
and Mexico under which its total crude oil requirements for 1982 would
be guaranteed on concessionary terms. Under the provision of this
facility, Venezuela and Mexice would provide oil to the participating
countries on a 50<5Q0 bagis, A rebate of 30 percent of the cost of
the 01l could be used as a loan over five years at four percent interest.
However, if the proceeds are to bé used for energy related capital
projects, the loan will be coverted to a soft loan of twenty years

duration at 2 percent. The latter option was adopted by Barbados.
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Following extensive studies, it was discovered that it would be
disadvantageous for the refinery in Barbados to process the Mexican crude oil
and in this connection discussions were held between the Government of
Venezuela and Mexico, with 2 view to reaching an arrangement whereby Barbados
could increase its benefit from the facility. At present, Venezuela provides

100 percent of the crude o¢il under the programme.

The Govermments of Barbados and Trinidad and Tobago are also holding

consultations on a programme similar to the Venezuela-Mexico oil facility.

Alternative Sources of Energy

The Govermment of Barbados, while focusing attention on oil and gas
activities, continued to place emphasls on the examination of various forms of

new and renewable sources of energy, primarily in solar wind, wave and biomass.

The major advancement in this area is in the production of solar-powered
water heating appliances. Three local firms are engaged in this industry and
market a variety of systems, which are being used by an estimated 2 percent of
local households and 15 percent of hotels. Government has also been proceeding
with plans to utilise solar-powered space cooling systems. The first such unit
was installed in the Govermment Analyst Laboratory in September and a second
unit is in the process of being installed in the Ministry of Agriculture. The
performance of the unit in operation is being monitored by the Barbados National
Standards Institute, If solar-powered cooling is shown to be reliable and
economicai; its adoption could result in substantial fuel and operating costs

savings for a wide range of public and private users.

As regards wind energy, IDB funded a programme for the installation,
mainftenance and operations of a wind turbine, The programme will be for a

period of four years at a cost of $3.7 million,

The Government has provided $112,000 to finance the second phase of a
feasibility study on the potential of generating electricity from wave energy.

This phase would concentrate on instrumental wave data collection and analysis.

Bagasse, a by~product of sugar cane has traditionally been a source of
energy in sugar factories, to generate steam to provide electricity, drive
machinery and boil sugar. The Government of Barbados, as the major shareholder

has secured funds from the Caribbean Development Bank to build and equip a
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modern sugar factory that would, ameng other things, safeguard the partieci-
pation of small farmers in the sugar industry and at the same time channel
excess electricity from burning bagasse into the national power grid. How-
ever, the poor performance of the sugar industry resulted in that and other
plans for bagasse utilization being shelved during 1981. It was hoped that

in future crops, full use would be made of this source of energy.

Construction

The construction sector expanded for the fourth consecutive year, grow-
ing by 24.8 percent compared with a growth rate of 18.6 percent in 1980
and 17.3 percent in 1979. The continued shortage of skilled workmen, and
high labour costs delayed the completion of some projects. Mortgage loans
from Trust companies and commercial banks increased at the same vate as in
1980, but higher construction costs slowed activity in the private sector.
Housing and commerclal starts declined from 193 and 36 respectively in 1980
to 144 and 15 in 1981. The sharp expansion in public works completely off-
set the reduction in private sector construction, exlsting ones overlapping
new ones. Public sector capital expenditure reached $186.6 million, an in-
crease of 81.8 percent over the 1980 amount. Government's major projects
included initiatives in Health, Town Development, School construction and

the construction of a Cement plant.

POPULATION AND EMPLOYMENT

Preliminary results of the 198Q Population Census reveal that the
resident population was 248,983 persons of whom 118,565 or 47,6 percent were
males and 130,418 or 52.4 percent were females, The male/female distri-
bution was about even between ages one and 29 years, and gradually increasing
disproportionately in favour of females as the ages increased. Some 67.7
percent of the total population fell into the age groups below 35 years.

By the end of December 1981 the resident population was estimated to have
reached 250,500 perscns, an increase of 1,100 or 0.4 percent over 1980. The
birth rate showed an increazse of 1.0 per thousand, while the death rate of

7.4 per thousand was the lowest in eleven years.
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The size of the labour force remained virfually unchanged at 114,300
persons during 1981 compared to 114,800 in 1980. The level of employment in
Barbados is analyzed on a quarterly basis from data collected from the Continuous
Household Survey, which is carried out by the Barbados Statistical Service.

In the period January to December 1981 there was a net expansion in employment
by 1,600 persons. From 100,300 persomns in 1980 to 101,900 persons in 1931,

of whom 58,200 were males and 43,700 weré females.

The total number of perscus unemployed decreased from 14,500 in 1980
to 12,400 in 1981, representing a decline of 14.5 percent in the unemployed.
Unemployment as a percentage of the total labour force for both sexes fell
from 12.6 percent in 1980 ts 10.8 pescent in 1981, Male unemployment fe1ll
from 9.2 percent in 1980 to 7.3 percent in 1981, and the correspohding

figures for females were 16.7 percent and 15.1 percent respectively.

The number of persons not in the labour force over the review period

grew from 59,400 persons to 62,500 persons.

THE EXTERNAL SECTOR

ExEorts

Sugar and tourism recained their leadership in foreign exchange earnings,
albeit at a lower level than in previous years. Sugar revenue was lower in
1981 as reduced output coincided with a weakening of the pound sterling.

Sugar export earnings in 1981 amounted to §74,6 million compared to earnings
of $106.4 million in 1980. A 2 percent increace in the average export price
of sugar could not offset the foreign exchange loss due to the 32.6 percent

decline in exports,

As regards tourism during 1981, the industry was_agéin adversely
affected by the recession in the major tourist markets. There was an overall
decline in the number of long stay visitors which numbered 352,335 down by
4,7 percen;'from the previous year. Canada and the USA recorded the greatest
declines in arrivals by 13.4 percent and 17.7 percent respectively. Despite
this decline, the USA still supplied the greatest percentage of total arrivals
(21.1 percent). The number of arrivals from the United Kingdom increased by.
a record 28,2 percent to reach 72,092 visitors or 20.4 percent of the total
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Table 2
Sugar Production - Exports and Earnings

1977 1978 1979 1980 1981
Sugar (Value) (Current
ptice Barbados $M) 54,1 51.6 61.5 94,2 70.8
Sugar Value (% GDP) 6.4 5.5 7.0 7.9 4,2
Sugar Exports (000
tonnes) 106.2 86.4 98,6 119.3 80.4
Average Export Price
(Barbados $) 6441 722.5 714.0 896.2 916.0
Total Export Earn-
ings (Barbados 5M) 68.4 62,5 70.4 106,0 74,6
Production Costs r
(per tonne Barbados $) 600.0 663.4 706.8 857.4 1,106

number of arrivals. In additiom, from CARICOM ceountries excluding
Trinidad and Tobago, arrivals increased by 6.3 percent. Arrivals from
Trinidad which account for some 50 percent of the CARICOM tourist
arrivals, declined by 2.3 percent following currency control measures
taken there. Cruise ship visitors to the country declined by 13.2
percent. The average length of stay of visitors dropped from 10.2 days
in 1980 to 9.5 in 1981. Tourist expenditure, however, increased from
$502 million in 1980 to an estimated $526.9 million. This increase re~
flected the rise in hotel rates during the summer and winter seasons

of 1981,

The Barbados Board of Tourism, in association with the Barbados
Hotel Association, continued its promotional activities during the
year, into the country's major and other tourist markets, concentrating
on promoting the industry through organized tours and local awareness
programmes. Promotional tours were undertaken to the United States,

Canada, the United Kingdom, Trinidad and Tobago and Puerto Rico.
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The industry incurred 81 new loans totalling $8.4 million from the
Barbados Development Bank - an Increase of 62 percent over the amount of
loans for 1980. Priority was given to small hotels with less than 24 rooms,
seeking extension. Outstanding Commerclal Bank credit to the sector at year
end 1981 amounted to $86.6 million or 13.3 percent of total outstanding credit.
Accommodation increased by 1.244 hotel beds during the review period, bringing
total capacity to 13,864 beds. The rate of bed occupancy dropped from 68.9
percent in 1980 to 53.0 percent in 1981,

The total value of exports in 1981 was $442,2 million, of which $306.9
million or 69.4 percent were domestic exports which fell by 9.1 percent from
$337.6 in 1981. This reversed the trend of steadlly growing domestic ex-
ports since 1976. Re-exports increased by $17.1 million or 14.5 percent to
reach $135.2 ﬁillion. Sugar, electronic components and clothing accounted

for 59.5 percent of export earnings in 1981,

BALANGCE OF PAYMENTS

The balance-of-payments recorded a deficit of $37.6 million in 1981 as
compared with a surplus of $40.3 million in 1980 and $22.1 million in 1979.
Foredlgn reserves increzsed by $16.3 million at the end of 1981 as compared
with a growth of $25.4 million at the end of 1980.

The value of total imports increased by 9.9 percent to reach $1,145.0
million compared to increases of 31.9 percent and 26,5 percent in 1979 and
1980 respectively. The main items in this category were machinery and
transport equipment which accounted for $278,3 million or 24,7 percent;
manufactured goods, $211,8 million or 18.8 percent and petroleum and petro-

leum products of $193,8 million or 17.2 percent,

The United States of America and CARICOM remained the two major sources
of imported goods as well as the major export markets for Barbadian goods,
Imports from the USA totalled $381.4 million or 33.9 percent of total im-
ports, an increase of $21.9 million or 6.1 percent over 1980, Exports to
the USA reached $164 million or 37.1 percent of total export earnings in
1981 compared to $165.1 million in the previous year.
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The value of imports from CARICOM countries increased from
. $189.5 million in 1980 to $191.7 million in 1981. The relative she-:
of this market to the import bill-ﬂropbed from 17.8 percen” to 17.u
percent. Exports to CARICOM fell from $i26.7 million in 1980 to $124.7
-million in 1981, Trinidad and Tobago, the largest market ior Barbados
goeds introduced restriction in licences when it became evident thz-
some exporters in the region were not satisfying the area origin criteria
for duty concessions. Sales to Jamaica increased but Barbadian
exporiers were forcéd,to extend substantial credit to their clients as

t
that coumgry continued to experience severe foreign exchange shortage.

The deterioration in the cﬁrréﬁt account of the balance of
payments was further aggravated by the recession in North Americs sud
the United Kingdom. Wet earnings froﬁ Tourism increased from $471
million in 1980 to $484 million in 1981 by 2.8 percent. Gifts and
funds sent back by Barbadians living abroad remained at zlimest the
same level as in 1980. iAithough private foreign investment and public
sector project birfrowings moré than doubled during'19819'they Were
insufficient to cover the current account deficit. Government was
forced to borrow on the Euro-dollar market to the amount of $50

‘million and the Central Bank drew heavily on its short and medium
term lines of credit. Thase include_SBQl'million in concessionsal
financing from the CARICOM Oil Facility of (pe Governmant of Triuidad
and Tobage and $7 million from the Venezuela 0il Facility.

WAGES AND PRICES

Hages
The numbeér of wagéeé neégotiations in 1981 was minime’ sincs most
of the negotiations which were concluded in 1980 covered & two~year

period, Only certain sube-sectdrs received increases dvring the y=ar

gt

and the average wage increase of this group was 3.9 percen:. Howsiny,

the average wage increase for all sectors was 8.4 percent,



16—

Prices

At the end of 1981, the Retail Price Index stood at 125.3 representing a
point to point increase over the figure for the previous December of 13.7,
This represented a 12.3 percent increase, - The;fastest monthly rate of increase

occurred in November when the index rose by 4.1 points to reach 125.4,

An examination of the annual averages reﬁeels a rate of inflation as
measured by the Index of 14.6 percent,'indicating a quickening of the pace of
price increase. Most significant Increases were ohserved in Housing, Clothing and
Footwear and Food. Other léss significant increases were noted in thé: other
sections of the index. Whereas a slightly lower rate of increase in the price
of fuel and light was observed, there was a slight acceleration in the rate of

price increase in the Transportation section,

FISCAL AND MONETARY ACTIVITIES'

Fiscal Developments

One of the major concerns affecting fiscal policy during 1981 was that
the rapid 1ncrease 1n disposahle income;together with the widening Government
deficit might generate excessive demands- for 1mports and Create Serious balance of
payments difficulties, Wage settlements during 1980 had given workers increases
of 30 percent over two years. Further increases were granted during 1981 In
addition, generous income tax'ccncessions‘were”granted to lower income workers in
the 1980 Budget, The rate of growth of Government Reverue was iore sluggish
than anticipated because of the general decline of etonomic activity and tax
reductions. As a resnlt,‘an7estimated,renenue”of;$183}7‘millibn'was tevised to
$454 millidn._'Recurrentrekpehditure”Was previsionally"estimated.to have increased
by §47.1 million or 1l percent to $473.0 million’ (which includes a supplementary
provision of $16,3 million)., At the; end.of December, 1981, the total national
debt was estimated;toshaye-beeng$683&4;million3“an,increaseiof_$199.2-millipn
or 38.6 percent over the previous year. The domestic component amounted to
$424 million or 28.8 percent over that of 1980($329.3 million). The external
debt at the end of 1981 stood at $259,4 million or 58.3 percent over the
1980 figure of $163.9 million.
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Both the Government and the Central Bank moved to neutralize

the effects of a hlgh proPen31ty to import and the slower rate of

growth of foreign exchange earnlngs. The Government instituted a

‘numbet of revenue-raising measures which included an issue of National

Savings Bonds. The policy of the- Central Bank was designed to:

a)

b)

c)

d)

encourage savings}

influence the private gsector to economize in
their use of credit;

encourage the Government to take measures to
reduce spending and to increase Government
revenues; and .

warn trade unions of the dangers of inordinately high
increases in wages,

Monetary measures adopted to achieve the above aims included:-

ii.

iii.

iv,

An increase on minimum interest rates on
savings deposits from 5 percent to 8 percent.

An increase in prime rates first from 11
percent to 12,5 percent and then 13 percent.

An increase in the average lending rate
from 11 to 12.5 to 14.5 and eventually to
15 percent.

An increase in the Central Bank's general
discount rate from 10 percent to 18
percent and eventually to 22 percent,

An increase in the reserve requirement of
commercial banks, from 20 percent to 25
percent, effective 4 November. Of the
additional 5 percent, 4 percent was to be
held in Treasury Bills and the remaining 1
percent in Govermment or other approved
debentures. ,

The bank, pursuing its policy of encouraging the development

of the productive sectors, tourism, manufacturing and agriculture,

almost entirely exempted this group from anyquantitative restrictioas,

and in this regard, subsidized the cost of credit to the sugar
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industry by its re-discount to the Agricultural Division of the Barbados
National Bank from $17.8 million in 1980 to $40.6 million in 1981. The bank
also kept open its special re-discount windows to export manufacture, non-sugar

agriculture and to small-scale retail business,

The narrowly defined money supply at the end of December 1981 was $269.7 -
million, an increase of $14,3 million or 5.6 percent above the $255,4 million
recorde& at the end of 1980. Commercial Bank deposits stood at $821.6 millionm,
an increase of $79,1 million or 10.6 percent over the 1980 level. Total
outstanding Commercial Bank Credit rose from $546.6 million at the end of 1980
to 5649.1 million at the end of 1981,
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BARBADOS
TABLE T

MAIN ECONOMIC INDfCA$ORS

~
11978 1979 1980 1981P
A. BASIC ECONOMIC INDICATORS .

Gross domestic product at_factor 984 4 1,197.6 1,489.8 1,646.7

cost (current prices) &M
Per capita gross domestic

product (current prices) 3,984 4,825 5,983 6,857
Population ('000) (mid-year) 247.1  248.2  249.0  250.0

Annual Growth Rates
B. SHORT-RUN ECONOMIC INDICATPRS'

Gross domestic product 12,1 26.3%  24.4% 10,5
" Per capita greoss domestic product 11,6 21.1r 24._0r 10.1
‘Current value of exports of goods 30,3 32.1 42.3 - 7.1

Current value of imports of goods 15.4 31,9 26.5 9.0

Consumer price index December-

December ‘ - - 14.0 12.3
Variation between annual averages - - 6.9 14.6
Money supply (Ml) : 21,7 39.6 11.4 5.6

S orl/ ' ‘ e

Wages and salaries — 13,9 14,3 24.1 8.4

Rate of unemﬁloyment (Z) 12.4 11,8 cre 10.7

Current income of Government' 24 .6 15,0 24,8 a.2

Total expenditure of Government " 6,7 19.4Q 25.1 11.0

Fiscal surplus/deficit as a

percentage of total expenditure

of Government 12,0 13,5 11,2 (4.1)
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~TABLE- I (Cont'd)

1978 1979 1980 1981°

BDS$ Million

EXTERNAL SECTOR

Trade balance (goods and

services) - 97 «82% S5T =219
Balance on current account -63 -38"° ~12F ~176
Variation ‘in net

international reserves $- ~58.3 -18.1 -25.4 - 16.3
External debt $M 89,2 112.1 163.9 259.4

1/ Data relate to rough average annual percentage increase.

Source: Barbados Econcmic Report 1981, Ministry of Finance and Planning
February 1982, Annual Statistical Digest 1981, Central Bank of
Barbados., Econcmic and Financial Statistics February 1982,
Central Bank of Barbados. Balance of Payments of Barbados 1981,
Central Bank of Barbados, and data supplied CEPAL.




GROSS DOMESTIC PRODUCT BY ECONOMIC ACTIVITY AT FACTOR COST

BARBADOS
TABLE IT

(Bds$ M111.)

In current-value Percentage
Economilc Activity Natlonal currency Breakdown Annual Growth Rate
1979r 1980 1981p 1975 1981 1979 19380 1981
Agriculture 109.1 143.7 126.0 13.3 7.7 19.0 31.7 -12.3
Mining and Quarrying 9.3 13,87 17.3 0.2 1.0 31,0 48.4 25.4
Manufacturing 130.6 186.6 201.9 10.3 12.2 20.8 42,9 8.2
Construction 88.1 104.5 130.4 6,6 7.9 17.3 18.6 24.8
Sub-total goods 337.1 448.6 475.5 30.4 28.9 19.5 33.1 6.0
Electricity, gas and water 13.3 22,0 23.2 1.5 1.4 16.6 20.2 5.5
Transport, storage and
communication 70,1 86.9 99,1 7.2 6.0 9,2 24 .0 14.0
Sub-total basic services 88.4 108.9 122.3 8.7 7.4 10.6 23.2 12.3
Wholesale and Retail Trade 259.4 319.0 368.8 18.2 22.4 26.7 23.0 15.6
Tourilsm 144.0 175.0 194.4 9.3 11.8 31.3 21.5 11.1
Finance, Insurance, Real
Estate and Business Services 135.0 162.5 191.1 14.0 11.6 16.8 20.4 17.6
General Services 46.1 57.6 69.4 4.4 4.2 22,0 24,9 20.5
Government Services 179.6 218.2 224.9 15.1 13.7 19.3 21.5 3.1
Sub-total other services 764.1 932.3 1,048.6 61.0 63.7 23.5 22.0 12.5
TOTAL GROSS DOMESTIC PRODUCT 1,197.6° 1,489.8 1,646.7 100.0 100.0 21.3 24,4 10.5

Source: Barbados Statistical Service and Barbados Economic Report 1981, Ministry of Finance and Planning.



BARBADOS
TABLE ITI1

INDICATORS OF AGRICULTURAL PRODUCTION

Unit Annual Growth Rate
(Metric) 1978 1979 1980 1981 1979 1980 1981
Production of main crops
Sugar-cane 1000 tomnes 8a5 1,052 1,205 966 17.5 14.5 -19.8
Cotton 000 kg. 15 17 7.7 7.7 13.3 54.7 0.0
Root crops
Sweet potatoes tonnes 4,989 2,219 4,631 3,000 ~55.5 108.7 -35.2
Yams tonnes 6,851 5,909 7,700 4,000 =13,7 30.3 -48.1
Vegetables™ _
Beans '000 kg. - - 521 510 - - - 1.9
Beets " - - 356 507 - - 42.4
Cabbage " 816 1,130 1,717 1,399 38.5 51.9 -18.5
Carrots " - - 2,395 2,145 19.9 -61.1 =10.4
Cucumber . " 1,755 2,104 1,300 1,808 - - 39.1
Onions " 743 545 473 396 -26.6 23,1 -16.0
Pumpkin " - - 512 527 - - 2,9
Tomatoes " 726 702 1,636 1,055 - 3.3 133.0 35.5
Other vegetables " = - 1,296 1,400 - - 8.0



TABLE ITT (Cont'd)

Unit Annual Growth Rate
Metric 1878 1979 1980 1981 1979 1980 1981
Indicators of stockeraising
production
Eggs 000 kg, 1,814 1,600 1,476 1,350 ~11.8 -35.0 -8.5
Milk " 2,933 3,192 7,500 7,100 8.8 135.0 -5.3
Slaughtered (meat)
Beef and wveal " 249 324 414 442 30.1 27.8 6.8
Pork " 1,336 802 918 942 -40.0 14.5 12.6
Mutton " 21 40 62 51 90.5 55.0 -17.7 0
(%
i

Poultry " 4,261 5,273 5,248 6,026 23.8 ~0.5 14.8

Source: Ministry of Agriculture. Food and Consumer Affairs, Bridgetown, Barbados.
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TABLE IV

INDICATORS OF INDUSTRIAL PRODUCTION

- Weight
1971 = . | . Annual Growth” Rate
100 1978 1979 1980 1981 1979 1980 1981
I Produétion Index )

Total all industries 1,000  159.2  165.3  175.4 169.1 3.8 6.1  -3.6
Quarrying 29 83,7  66.2  108,9 121,3 -20.9 64,5 11.4
Manufacturing 800 i58.1  160.9  170:7 162.1 - 1.8 6.1 - 5.0

Food 151 160.4  168,0  173.7 164.8 4,7 3.5 -5.1
Beverages and Tobacco 170 139.4  114,4  125,1 118,6 -17.9 9.4 - 5.2
Wearing apparel 111 159.7  169,2  165.4 166.6 5.9 2.3 0.7
Chemicals 29 119,0  119.7  149,9 151.1 0.6 25.2 0.8
Petro-products 38 118.8 127.,7 133.3  13e6.5 7.5 4.4 2.4
" Electronmic products 40 498.4 598.0 687.7 643.2f 20.0 15,0 - 6.5
Other non-metallic | . , | ;
products 42 ' 81.2 98.7  105.4 116.3  21.6 6.8 10.3
Other manufactures 259 134,9  131,4  134.0 118,9 -2.,6 2.0  ~11.3
171 176,9  199.5  208.9 | 12.8 4.7 0.2

Electricity and Gas

299.3

~4T-
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* "BARBADOS

~ TABLE V

.SELECTED'QATA'ON'EMPLOYMENT'AND'UNEMPLOYHENT

“Jan«Dec,1979 -~ Jan<Dec.1980 Jan-Dec.1981
~Both ‘Sexes  Both Sexes Both Sexes
' ff.f?.NﬁhheilT?ﬂﬁb) Number ('000) Number ('000)

Total number of adults 171.0 174.2 176.8
Labour force 109,0 114.8 114.3
Employed 95.0 100,3 101.9
Unemployed 14,0 14.0 12.4
Not in the labour force 62.0 59,4 62.5

Unempibyed as percent of :
labour force (%) 12,8 12.6 10.7

Labour force as percent
of total adults (%) : 63,7 65.9 64,7

Source: Economic Report 1981, Ministry of Finance
and Planning, Barbados.
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TABLE VI

SELECTED DOMESTIC EXPORTS BY TYPE OF PRODUCTS

Category 578 Bds$ Mill, \£: ] .‘ﬁ‘Breékéown % Change
1979 1980 1981 1978 1981 1979 = 1980 1981
Main Traditional Exports ) o
Sugar 47.0 58,0 106.4 74,6 j 25.0 24,3 23,4 79.8 =28.5
Molasses 6.7 7.8 11,9 8,3 . 3,6 2,7 16,4 52.6 +30,3
Rum 6.0 4,8 3,5 4,3 3,2 1,46  <20.0 -27.1 22,9
Lard and margarine 5.4 4.3 6.1 5.0 2.9 1.6 <20.4 41,9 -18.0
Sub-total 65,1 74.9 125,8 92,2 34,7 30,0 15,1 68,0. -26.7
Non-traditional Exports '
Clothing 40,6 45,9 49,3 52,0 21,6 16,9 13,1 7.4 5.5
Electrical components 37.9 40.4 61,1 56,2 20,2 18,3 6.6 51,2 - 8.0
Sus—total 78.5 98,8 110,4 108.2 41.8 35,2 | 25.9 11.7 - 2,0
Petroleum products 6.5 0.6 0.6 0,5 0.2 0.2 20,0 | 0.0 -=16.7
Total selected domestic
Exports 144,1 174,3 236.,8 200.9 76,7 67,3 21.0 35,9 -15.,2
"TOTAL DOMESTIC

EXPORTS 187,8 234,8 337,6 307,0 100,0 100.0 25,0 43,8 - 9,1

Source: External Trade Publicatieﬁs, Statistical Service and data supplied CEPAL
Economic and Financial Statistics, February 1982, Central Bank, Barbados,
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TABLE VII - A

RETAINED TMPORTS BY ECONOMIC FUNCTIQON AND/OR USE 1978-1981

Bds$ Mill, - % Breakdown %4 Change
1978 1979 1980 1981 1978 1981 1979 198C 1981
Consu@gf'gpods 228,1 279.8 342,3 372.8 41,2 35.4 22,7 22.3 8,9
'Food and beverages 122,7 137,2 163.5 17%.,2 22,1 17,0 11,8 19,2 9.6
Other non—durables‘ 54,0 74,8 84,3 92,3 9.8 8.8 38.5 12.7 9.5
Durables ' 21,7 29,5 38,8 50,6 3,9 48 36,6 31,5 30.4
Other manufactured
goods . 29,7 38,3 55,7 50,7 5,4 4,8 29,0 45.4 9.0
Intermediate Goods 166.0 283,9 323,6 368.9 30,0 34,9 71.0 14,0 14.0
Fuels 23,1 92,3 108,6 - 143,8 4,2 13,6 299.6 17.7 32,4
Textiles 27,1 37,8 39,3 43,5 4,9 4.1 39,5 4.0 10.1
Others i115.8 153,8 176.3 -181,6 20,9 17,2 32,8 14,6 3.0
Capital Goods 142,1 206.9 267,7 309,9 25,6 29,4 45,6 29.4 15.8
Machinery 100.9 150,5 187,4 2246 18,2 21.3 49,2 24.5 19.9
Construction and )
materials 41,2 56,4 80,3 85,3 7.4 8.1 36,9 42 .4 6,2
Unclassified Goods 17.8 8.9 = 2,5 2.6 3.2 9.3 - 50.@ -128.1 204.0
TOTAL RETAINEL IMPORTS 554,0 779.5 931,0 1,054,2 100.0 100.0Q 40.} 19,4 13.2
TOTAL TMPOKIS 628,2 850.7 1,049,1 1,126, -~ - 35,4 23,3 7.t

Sout.e: Economic and Financial Ste-istics, TFebruary 1982,

Cen:ral Bank of Barbados, and data supplied

EPAL,

~62-
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TABLE VII - B

VALUE OF TRADE TMPORTS FROM PRINCIPAL COUNTRIES 1978-1981

Country Bds$ Mill, Annual Growth Rate

1978 1979 1980 1981 1979 1980 1981
United Kingdom ~ 115.2 139,2 165.5 ~ 140.2 20.8 18.9 -15.3
Canada 46,2 64{4 77.1 95.8 42.5 19.7 %4.3
U.S.A. 175.3 269.0  359,5  381.5 53.4 33.6 6.1
Venezuela 21.9 r40.2 47.3  6l.4 83,6 17.6 29.8
Japan 21.5 29,1 45.9 58.8 35,3 57.7 . 28.1
CARICOM ’ 92.0 136.7  189.5 191.7 48.6 38.6 1.2
EEC (Other thaﬁ U.K.) 52.2  64.4 58.5  42.6 23.3 -9,1 -27.2
Other 106.6 109.6  120.7 154.9 2.8 10.1 28.3
TOTAL 628.2 828.2 1,064,1 1,126.9 31,8 28.5 5.9

Source: Barbados Economic Report 1981

(4]
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TABLE VII - C

VALUE OF EXPORT TRADE WITH PRINCIPAL COUNTRIES

1978-1981
Bds$ Mill. Annual Growth Rate

Country 1978 1979 1980 1981 1979 1980 1981
United Kinglom 32.5 39.1 29.9 23.8 20,3 -23.5. -20.4%
Canada - i2.1 15.1 18.3 " 21.5 24.7 21.2 17.4
U.S. A, 65.7 111.2 1l65.1 164.0 69,2 48.7 ~0.7
Venezuela ' 0.6 © 2.3 0.8 - 0.2 283.3 ~-65.2 -75.0
Japan 0.1 0.2 0.2 0.2 100 o -85.0
CARICOM - 64.2 76.7  126.7 - 124.7 19.5 65.2 ~1.6
EEC (Other than U.K.)} 16.0 21.7 33,0 .- 1.5 35.6 52.0 -95.5
Other . 70. 4 39.8 81.8 97.3 -43.5 105.5 18.9

TOTAL 261.1 306.0  455.7 442.2 17.2 48.9 -3.0

Source: Barbados Economic Report 1981,
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TABLE VIL - D
TOTAL TRADE - CARICOM COUNTRIES JANUARY~JUNE 1981

(Bds$)

Domestilc Re- Total
Imports Exports Exports Exports
Antigua 766,534 930,356 1,384,825 2,315,181
Belize 550 19,652 4,073 23,725
Dominica 692,005 1,209,709 748,424 1,958,133
Grenada 438,938 1,779,974 682,223 2,462,197
Guyana 3,684,121 1,043,674 520,288 1,563,963
Jamailca 10,586,979 -9,506,416 978,821 10,485,237
Montserrat 237,904 247,418 128,790 386,208
St.Kitts/Nevis 341,671 1,103,080 522,916 1,625,996
St.Lucia 2,424,969 4,117,836 1,705,477 5,823,313
St.Vincent 1,687,008 2,575,595 1,243,899 3,819,494
Trinidad and Tobago 3,684,121 21,988,308 4,263,789 26,252,097
TOTAL 24,544,800 44,522,018 15,193,526 55,308,024

Source: Barbados Economic Report 1981, and data supplied CEPAL,
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TABLE VIII

1977-1981

BALANCE OF PAYMENTS:
(Bds$ Mill.)

1977 1978 1979 1980° 1981°
MERCHANDISE (Net) -363.2 -406,5 -536.0 - 628.8 - 753.0
Exports 182,4  223.,1 . 294.5 422.0 392.0
Imports 545,6 629.6 -830.5 -1,050.8 -1,145.0
SERVICES (Net) 239.3  309.9 454.1  574.2 534,0
Travel 204.5  257.3 389.7 469,1 484.0
Other 34,8 52.6 64.4 105.1 55.0
BALANCE ON GOODS AND SERVICES -123.9 -~ 96.5 -~ 81.9 - 54.6 219.0
NET TRANSFER PAYMENTS 31.9 33.6 43,9 - 43,1 43.0
BALANCE ON CURRENT ACCOUNT - 92,0 -~ 62,9 - 38.0 - 11.7 176.0
Cé?ITAL ACCOUNT
Long_term 38.9 46,0 33,9 70.1  160.7
Official 11.1 46,0  22.9 51,8 96,7
Private sector 27.8 34,0 13.0 18.3 64.0
Short term 10.0 30.6 44.3 51.5 -
Other capital 10,9 6.2 - 9,6 - 5,8 59.4
Errors and Omissions 26,4 12,0 - 8,9 -~ 75.3 54.7-i
Balance for official
financing - 14,9 31,9 22,1 40,3 37.6
Allocation of SDR's - - 4.5 - 1.0 0.5
Official financing (loans) 35,1 20,0 « 4,0 - 15.0 S54.4
Reserve movements
(= increase;
+ decrease) - 20,2 <« 58,5 - 18,1 - 25.1 16.3
#/ <« includes short~term capital

Seurce; ﬁarbados Economic Report 1981
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TABLE IX - A

SELECTED TOURISM STATISTICS

1978 1976 1580 1981

Number of stop-over visitors

('000) : 316.9 370.9 370.9 352.6
Cruise ship visitors ('000) 126,0°  110,1  156,5  135.8
Average number of hotel beds

available ('000) 11,1 11.9 13,4 14,1
Hotel bed occupancy rate” 59.3 76,4 65.3 53.0P
Estimated Tourist Expenditure

(Bds$ Mill.)T 271.0 369,7  473,7  526,9P
Hotel and Restaurant Tax

(Bds$ Mil11.) 9,5 11,0 14,6 14,5
Average length of stay (days)r 9.1 9.9 9.8 g.5P

Source: Economic Report 1981, Ministry of Finance and Planning,

Barbados, and data supplied CEPAL
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TABLE IX -~ B

TOURIST ARRIVALS AND CRUISE SHIP VISITORS 1978-1981
BY COUNTRY OF ORIGIN

Unit = 000 arrivals

Number of Arrivals Agpual Growth Rate
1978 1979 1980 1981 1979 1980 1981

Country of Origin

U,5.4. 85.5 91.4 86.0 74.5 6.9 - 5.9 -13.4
Canada 91,0 92,7 85,0 70,0 1,9 - 8.3 ~17.6
United Kingdom 36,3  49.4 56.2 72,1 36,1 13.8 28.3
Europe 29.2 40,8 38.4 29,6 39,7 - 5.9 =-22.9
CARICOM countries 55,1 76,0 85,4 86,7 37.9  12.4 1.5
Other countries 19.8 20,6 12,0 19.7 4,0 - 7.8 3.7

TOTAL STAY-OVER
VISITORS 316.9 370,9 370,0 352.6 17,0 - 0.2 - 4.7

Crulse ship visitors 140,1 110,1 156.5 135,8 -21.4 42,1 -13.2

Source: Barbados Economic-Report 1982, Ministry of
Finance and Planning
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TABLE IX - C

TOQURIST ARRIVALS BY MONTH 1977-1981
(Excluding Cruise Ship Passengers)

Month 1977 1978 1979 1980 1981

January 25,151 28,563 33,182 34,549 34,643
February 28,211 31,327 33,950 37,928 34,532
March 25,807 32,996 34,063 35,663 30,556
April 26,141 25,064 34,432 33,430 31,163
May 14,914 17,671 22,752 25,292 24,588
June 13,260 16,221 21,694 22,441 22,794
July 22,440 26,894 31,340 32,782 35,462
August 26,305 31,058 37,662 36,484 33,100
September 15,958 19,614 23,958 21,422 20,592
October 18,758 23,279 26,938 25,516 23,855
November 24,002 30,055 34,358 30,884 26,647
December 28,367 34,141 36,587 33,524 34,659

30909.7 X = 30826.3 X = 29382.6

it

1/ X= 22442.8 %= 26406.9 X

2/ & = 51209 & = 5810 O = 5340.467 = 5440.489 = 53857

1977 1978 1979 1980 1981
cvd o, C.V. C.V, €.V,

0.22818 0.22002 0,17278 0.17649 0.18340

1/

2/

Mean

n

Standard deviation
3/ C.V, = Co-efficient of Variation

Source: Data supplied CEPAL by Barbados Civil Aviation
and Tourism Division, Visitor Statistics December 1981
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TABLE X - A

CONSUMER PRICE INDEX (MARCH 1980 = lOO?%J

A
Weight 1979 1980 1981

ANNUAL AVERAGES

TOTAL: All Items 100.0 96.8 103.5 118.6

Food 43.2 97.5 103,9 119.3
Alcohol Beverages and Tobacco | 8.4 96,0 106.6 115.0
Housing 13,1 98,7 102.1 126.9
Fuel and Light 6,2 89,5 100.9 107.9
Household Operations and Supplies 9,6 99,2 103.1 114,4
Clothing and Footwear 5.1 90,6 105,6 124.2
Medical and Personal Care 6.0 98,6 107,2 116.1
Transportation 4.6 92.6 103.0 117.0
Education, Recreation and
Migcellaneous 3.8 98,2 102,0 115.2
ANNUAL AVERAGE CHANGE
TOTAL: All Items 6.9 14,6
Food ' 6.6 14,8
Alcoholic Beverages and Tobacco 11.0 7.9
Housing 3.4 24,3
Fuel and Light 12,7 6.9
Housing Operations and Supplies 3.9 11.0
Clothing and Footwear 16,6 17.6
Medical and Personal Care 8.7 8.3
Transpcrtation 11,2 13.6

Education, Recreation and -
Miscellanecus 3.9 12,9
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TABLE X ~ A (Contiﬁ)

%
Weight 1979 1980 1981

% CHANGE DECEMBER-DECEMBER

TOTAL: All Items 14.0 12.3
Food 12.4 12,6
Alcoholic Beverages and Tobacco _ 17.2 2.6
Housing 24,7 21,1
Fuel and Light 14,9 - 2.1
Household Operations and Supplies 9.8 8.7
Clothing and Footwear 18.5 12,7
Medical and Personal Care 7.3 18.2
Transportation ‘ | 11.9 17.4

Education, Recreation and
Miscellaneous 9.2 14,0

1/ The previous series based on October 1965 = 100 has been
discontinued as of February 1980,

Source: Economic and Financial Statistics February 1982,
Central Bank of Barbados,




BARBADOS

) MBEX - B

CONSUMER PRICE INDEX {MARCH 1980 = lOQL

Alccholic Fuel Household  Clothing Trans~ Medical Education, All
Beverages Housin and Operations and porc- and Recreation, Items
and & Light and Footwear ation  Personal Miscell-
Tobacco Supplies ' Care aneous
Months :
1880 WEIGHT
432 84 131 62 96 51 46 60 38 1000
JANUARY 113.7 113.4 122,1 107.8 108.6 117.7 105.4 106.4 107.3 113.1
FEBRUARY 114.4 114,0 122.2 112.2 109,1 118.1 106.9 111.5 111.2 124.3
MARCH 115.1 113.3 122,2 112,1 112.0 118.8 106.9 110.5 111.8 114.8
APRIL i16.,3 112.5 122.4 112.5 14,1 121,2 107,17 113.6 111.8 115.8
MAY 116.0 113.9 122.5 113,4 115.0 120.4 117.9  114.2 111.9 116.5
JUNE 119.7 115.2 122,6 113,5 '115,4 121.9 117.9 114.6 111.9 118.3
JULY 119,.3 113,2 122,6 113.8 115.8 126,9 121.0 115.3 115;2 118.8
AUGUST 120.5 115.4 122.7 100.9 115,6 127.0 121,11  119,.0Q 116.4 118.8
SEPTEMBER 122,9 117.5 122.8 1004 115.8 129.0 124.,8 120,2 120.4 12G.5
OCTOBER 124,.4 117.5 122.8 100,9 116.6 128.6 124,8 120.4 120.4 121.3
NOVEMBER  125,3 117.4 148,7 101.8 117.4 130.1 125.7  120.9 121.7 125.4
DECEMBER  124.5 115.8 148.6 105.4 117.6 130,5 125.8 123.8 122.3 125.3

Source: Economic and Financial Statistics, February 1982, Central Bank of Barbados, and data supplied
R CEPAL by Barbados Statistical Service,
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i — a2 e
~TABLE XI
T T

\yQNETARY BALANCE: 1978-1981

\\\BplgnCé at_end of bécepber*. Annual Growth Rate
1978 1979 1980 1981 1979 1980 19381
Money:
Currency outside banks 65,9 80,2 101.5 111.2 21.7 26,5 9.6
Demand deposits adjusted 98.3 149.0 153,9 158.5 51.7 3.3 3.0
Total (M,) f 164.2  229.2  255.4  269.7 39,6  11.4 5.6
Quasi Money:
Time deposits 170.4 193.8 223,4 244.6 13.7 15.3 9.5
Savings deposits 231,3 278.3 348.0 403.1 20.3 25.0 15.°
Total Quasi Money 401,7 472.1 571.4 647,7 17.5 21.0 13.4
Total Money Supply 565,9 701.3 826,8 617.4 23.9 17.9 11.0

Bource: Economic and Financial Statisties, February 1982, Central Bank of Barbados.




BARBADOS

COMMERCTIAL BANKS' CREDIT-SECTORAL DISTRIBUTION
1978 - 1981 '
(As at Dacember)
{(Bds$ Mildi.)

Sectors ‘ 1978 1979 1980 1981
Agriculture (inecluding fisheries) 20,0 17.6 20.3 26.5
Mining and Quarrying 0.3 0,5 1.4 2.7
Manufacturing 38.8 63,2 94,6 103.6
Distribution 68,5 68,4 87.6 95.0
Construction 36,1 44,7 39,4 45,3
Tourism (including entertainment) 50.1 51.8 71.1 97.3
Government 18.2 6.2 4.7 7.4
Public Utilities 18,4 32,9 30.4 33.6
Personal 106.9 131.9 135.0 139.3
Other 35,3 53.0 62.1 98.4

i

Source: Economic and Financial Statisties, January 1981,
i Central Bank of Barbados, and data supplied CEPAL,
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~ TABLE XIIT

. -SELECTED-'DATA ‘ON:GOVERNMENT OPERATTONS: 1978-1981

.ot (Bds$iMill,)

- 1978~ 1979 1980 - -1981 -
Recurrent revenue - 286.0 340,2- 420,9 - 446,9
Recurrent expenditure 255.6  302.6  371,6 442,0
Capital expenditure 69,4 90,8 102,48 186,46
Surplus (+) or déficit (&) -
(to be financed) . = 39,0 = 53,2 = 53,3 <181,7
National debt (as at end of N
year) . 3721 426,3 493,2 683 .4
Internal 282,9  314,2°  329,3 424 0
External 89,2 11z2.,1 163.9 259.4
Treasury bills and debentures
outstanding
Treasury bills 132,1 149 .4 164,2 228,1
Debentures 127,0 125 .4 130,6 143,90 ¢

Source: Comﬁiled from datériﬁﬂﬂconoﬁic and‘ﬁinanqial StatisticgJ
' February 1982 Central Bank of Barbados, and data supplied

CEPAL,
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- TABLE XTIV

CENTRAL ADMINISTRATION - CURRENT REVENUE: 1978/79-1981/82

(Bds$ Mill,)

1978- 1979- 1981~ 1981~ Calendar Year
Head 1979 1/ 1980 1/ 1982 r1/ 1982 2/ 1978° 1979 1980 1981
TAX REVENUE 271,7 ‘éiﬁlé‘ ~38%,5 2763 251.7 306.0 373.1 366.7
of which;
Taxes on Income and Profits 132,7 139.7 161.5 108.7 127.3 131,35 158.7 164.4 &
Taxes on Property 13,1 17,8  21.6 12,6 7.6 21,8 20.4 15.0 '
Taxes on Goods and Services 62,0 78,2 106.3 83.6 57.4 75.2 98.0 99.0
Taxes on International Trade 54,9 74.4 89,8 69.0 52.4 69,6 86.3 82.9
Other Taxes 9,0 8,2 8.3 4,0 7.0 7.9 9.7 5.4
NON~TAX REVENUE <34:8  ~36,0 537 33,4 34,3 342  47.8  47.2
Employers' Levy & (6.0) (41) (3.1 (2.1) (&1 (3.9 (5.2 (2.2
Special Receipts o (5,2) (9,2) 17.1) (11.2)  (9.2) (10.4) (15.8) (15.2)
Loans and Advances = (1.9) (2.2) (2.6) (0.8 (1.4 (1.9 (2.8 (2.9
TOTAL REVENUE 306,5 354.3  441.1  309,7 286.0 340.2 420.9 413.7

1/ TFiscal Year « AprilMarch

§j Memorandum Item

2/ April-December

Source: Economic and Financial Statistdcs, February 1982, Central Bank of Barbados,

LI 2

and data supplied CEPAL,
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. TABLE XV

~ CENTRAL GOVERNMENT - CURRENT EXPENDITURE
(Bds$ Mill.)

1977~ 1978~ 1979~ 1980+~ 1981~
1978 1/ 1979 1/ 1980 1/ 1981 1/ 1982 2/ 1978 1979 1980 1981

General public services 38.5 42.9 50,7 61,6 48.4 41.3 49.5 58.2 56.5
Education 57.2 61,1 77,7 92.9 73,0 60,1 71.9 93.3 86.3
Health . 40.6 46,2 50,1 61.7 50.3 44,0 49.8 58.0 56.2
Social security and welfare 33.4 35,3 39,0 47.8 44,2 34,2 38.2 43.6 45,1
Economic sexvices 40,5 41,8 48.4 74,1 54.4 31.3 45.0 67.2 64.9
Charge of debt 18.4r 22.7 28,4 - 30,5 30.0 21.0 28,2 28.5 36.5
Other 11,6 14,1 20,3 26,4 28,6 - 23.7 20.0 22.8 23.8

TOTAL; éLO.Z 264,1 314,6 395.0 328.3 255.6 -302.é‘ 371.6 369.3

;j Fiscal year « April<March
2/ April-December

Source: Economic and Financial Statisties, February 1981, Central Bank of Barbados,
- and CEPAL estimate, )
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~ BARBADOS
- TABLE XVI

~VOLUME AND VALUE OF CRUDE OTL AND REFORMATE
) ~ IMPORTED INTO BARBADOS - 1980-1981

1980 Volume (Barrels) Value ($ U,S8.) Value ($ Bds)
Crude 0il 736,891 22,144,423 44,288,846
Reformate 228,451 9,209,049 18,419,098

Total: 965,343 31,353,472 62,706,944

1981P Volume (Barrels) Value ($ U.S.) Value ($ Bds)
Crude 011 1,007,488 34,479,696 68,959,392
Reformate 259,874 11,783,861 23,567,722
Total: 1,267,362 46,263,557 . 92,527,114

Percentage increases over 1980-1981 period

Volgme ﬁaiue

Crude 04l 36.7% 55,7%
Reformate 13,8% 28.0%
Total: 31,3% 47 ,5%

Source: Ministry of Trade, Energy Division, and data
supplied CEPAL,



- VALUE OF IMPORTS OF SELECTED HYDROCARBONS

B

- TABLE XVII

~46-

ARBADOS

Classification

Commodity No, SITC Rev.2 1977 1978 19797 1980° 19817
Crude Petroleum 331.01 26.6 24,8 42,4 36.9 59,6
Natural Gas Liquids - - - - - -
Natural Gas - - - - - -
Aviation Gasolene 332,11 0.4 0.6 0,3 1.3 1.7
Motor Gasolene 332.13 - - - - -
Kerosene 332,22 0.0 0.0 0.0 0.0 0.0
Jet Fuel 332.21 18,2 17.8 33,0 58.1 55.0
Diesel 01l 332,32 7.2 6.3 9.9 13.9 10.7
Other Fuel 01l - 6,6 6.9 10.0 15.7 16.5
Liquified Petroleum Gas 341,11 3.5 4,0 5.2 8.5 8.1
Other Gases 341,19 0,0 0.1 0,3 0.8 0.1

Source: Statistics of Monthly OQverseag Trade, Barbados, Statistical

ngvice, February 1982, and data supplied CEPAL,
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ECONOMIC SURVEY 1981

BELIZE 1/
(Belize dollars used throughout)—

Although data on trends in economic activity are not available for
all sectors of the economy with respect to 1981, indications are that there
was some growth in. the Belizean economy.iﬁ 1981.. A very. crude.CEPAL,
estimate puts the growth.at less than 3 percent in real terms over the
1980 lavel. The economy continued to recover after the hurricane of 1978
and the heavy rainfall and flooding of 1979.

Favourable weather conditions and generally increased agricultural
output contributed to the increase in GDP. The Development Finance
Corporation, through the granting of loans to farmers, assisted in the
rehabilitation of large acreages of sugar lands, and was instrumental
in the realization of an output of 104.9 thousand tonnes of sugar in
1980 and 99.3 thousand tonnes in 1981.

In rice, the combined effects of improvements in the technology of
production, increased acreages and a better marketing structure sustained
the increase in the production of paddy rice. Other Agriculture also
benefited from the supportive efforts of the Caribbean Develoﬁment Bank
and the Development Finance Corporation.

Construction activity in 1981 picked up somewhat after the stagnation
of 1980, with the major part of construction activity reflecting Govern-
ment activity. Construction of a water treatment plant which was completed
in 1980, has resulted in the supply of an extra 800 galloms of water per
minute to Belize City.

Whereas tourism continues to be a potentially gignificant earner of
foreign exchange, there has been no major Govermmental thrust into that
sector. More dialogue between the Tourist Industry and the Central Govern-—
ment should identify a development path for the Industry,

The Government scught to finance from its owm revenue, a number of

projects in the areas of education, housing and agriculture. Accordingly,

1/ Belize $1.00 = US$0.50.
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the Tncome Tax Ordinance was amended to achieve a more equitable distri-
bution of Income, and to realize more revenue to finance Government ex-
penditure.

The Balance on Current Account of the Balance-of-Payments was
negative in 1980, to the value of $33.3 million. Increased outflows to
finance the purchase of petroleum products, accounted to a great extent

for the deficit.

ACTIVITY IN THE MAIN SECTORS

Agriculture
Agriculture continued to be the major sectoral determinant of growth

in the Belizean economy in the years 1980 and 1981, contributing some 24
percent to GDP at factor cost and at conatant 1973 prices, for the two
years.

_ Generally favourable weather conditions helped to produce an increased
oﬁtput of Sugar in 1980, despite falling prices of the commodity. Estimates
of tonnage of sugar produced place the 1980 output at some 104.9 thousand
tonnes while the 1981 output fell to 99.3 thousand tonnes from a slightly
increased acreage. It is worthy of note that the acreage harvested in 1980
was more than double that harvested at the beginning of the decade of the
1970's. The Development Finance Corporation of Belize was directly res-~
ponsible for the rehabilitation of some 6,000 acres of sugar lands that had
been affected by smut disease, and is poised to administer funds from the
CDC for the rehabilitation of a further 12,000 acres. Roughly 60 percent
of the sugar exported went to the U.K. through the EEC; some 30 percent of
sugar exports proceeded to the U.S.A. under a guaranteed quota agreement,
while the remaining 10 pércent was purchased by Canada at the World market
price:a/ Sugar export earnings, however,-fell trom $95.5 million fn 1980
to $82.7 million in 1981.

2/  Sugar prices in 1981 were:
To EEC - $800 (Bze) per ton - roughly .35¢ per 1lb.
To USA - $492.80 (Bze) per ton - roughly .22¢ per 1b,.
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Rice continued to be praduced in two main areas - the Belize district,
and in Toledo. Some 2,500 acres of rice were cultivated in 1980 and 1981,
under American ownership. At least 220,000 1bs. of polished rice were
exported per month tc Jamaica from the Belize district. The high output
of this holding resulted from two crops per year and full mechanization
including aerial sowing. In the Toledo district, more traditional culftural
practices prevalled, with one crop per year being produced by a mixture
of mechanized and "slash and burn” methods. Some 8 million pounds of rice
were produced in the Toledo district in 1981, totally exhausting storage
facilities. 1In 1981 the price offered to farmers for rice increased from
214 per 1b. to some 26¢ per pound. The combined effects of improvements
in the technology of production, increased acreages and a better marketing
structure have conduced to the sustained increase in the production of
paddy rice, the production of which is estimated to have been 10,840 tonnes
in 1981 -~ a 25 percent increase over the previous year's output.

After a drop in citrus production in 1979 as a consequence of hurri-
cane "Greta" of 1978, the production of oranges peaked in 1980 at some 45.3
thousand tonpes, and settled at an estimated 43.4 thousand tonnes in 1981.
Grapefruit production increased from i4.8 thousand tonnes in 1980 to an
estimated 21.4 thousand tonnes in 1981. The outlook for the industry in
1982 is promising in the wake of the frosts that affected the citrus in-
dustry in North America.

Banana production fell in 1980 and in 1981 from the 1979 figure of
16,000 tonnes. At present, about 1,600 acres of land are utilized for the
cultivation of bananas, with plans being formulated to develop another
2,400 acres. A line of credit for frrigation has bsen extended by the De-
velopment Finance Corporatcion. In 1981 the industry declined in terms of
pfoduction and export earnings, from the 1980 volume figure of 785,000 boxes
to 550,000 boxes in 1981. The export earnings fell from $7.0 million in
1980 to $4.2 million in 2981.

Forestry continued to contribute to the cphntry”s earnings of Foreign
exchanée to the value of some 53.8 million in 1980,7when prbduction was of
the order of 4 million cubic metres of {imber. Partcial data indicate a
slight increase in production in 1981, wich the chance of a small drop imn

foreign exchange earnings from the commodity.
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Generally, the rest of the Agricultural Sector experienced an improved
performance in 1980 and 1981, partly on account of generally favourable
weather conditions, and partly in response to the supportive efforts of the
Government and the Caribbean Development Bank, through the Development Fi-
nance Corporationm.

Exports of marine products rose in 1981 to $13.4 million, from the
previous year's figure of $7.4 million, in response to significant increases
in both volume of producticn and price. After an apparent decline in the
volume of exports of marine products, the volume of exports rose by 10 per-
cent to some 1.1 million pounds in 1981. The combined eftects of training
in fishing and a peak in the landings of fish contributed to the boom in 198L.
The lobster market was favourable, as the price of lobster tails rose from
$7.00 in 1980 to between $14.00 and $18.00 in 1981. ILobster exports in 1981
totalled some 674,000 pounds, with a value of $11.1 million. The 1980 figures
revealed a production of 390,000 1lbs. with a value of $5.5 million. In order
to maintain some balance in the marine ecosystems, the Government of Belize
has described open and cloged seasons to control overfishing. Deep-sea scale
fishing has not yet been fully developed, although some funding in fhis area
has been given by the D,F.C.

Over the last two years, the availability of markets in terms of price
and demand, proved to be the major constraint to Agricultural production.
Government has given incentives for rice and corn, by way of guaranteed prices
and subsidies. Now there is a surplus of production over local demand,

Belize is actively seeking export markets for all major commodities, while

seeking to improve quality., Production in general has been on the increase
due in part to good weather. Problems of storage and marketing have there-
fore surfaced. Government is keen on promoting investment in Agro-industry.

Manufacturing

The manufacturing sector continued to be very small, contributing an
egtimated 10.5 percent to total GDP at constant 1973 prices in 1980, and grow-
ing by some 3.5 percent over the 1979 figure. Manufacturing activity is dom-
inated by the production of sugar, with a number of agro-industrial establish-

3
mentS*/ contributing to local value added. The Government through the DFC,

3/ These include the manufacture of c¢itrus products, flour, tobacco
and cigarettes.
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is the major shareholder in an establishment that processes jams, jellies,
pepper sauce and fruit juices. As the shelf-life of the products is in-
creased, so too will the prospect of competing on the international market.
A cheap source of packaging material will contain the cost of production
and increase the viability of the establishment.

Estimates of manufacturing production indicate an increase in 1980
in the production of cigarettes, clothing, fertilizers, batteries for
motor vehicles and lumber. Production fell in 1980 in molasses, beer and
stout and flour.

The production of garments increased in 1980 and 1981, and foreign
matkets are now being sought.

Construction

Some modest construction activity continued in 1980 and 1981. Very
preliminary estimates of GDP at factor cost suggest a virtual stagnation
of activity in the sector in 1980, however. It is evident that most con-
struction activity has reflected Government activity. The DFC in 1976
began to loan funds for middle-income housing, prompted by the CDB secondary-
mortgage scheme. The USAID has since de-obligated part of its responsibil-
ity in 1980, and the CDB has reduced its secondary-mortgage activities.

The DFC in 1980 and 1981 constructed an iﬁdustrial estate near to the
international airport, close to the site of an existing estate, through
a line of credit from the CDB. Shortages of building materials, especially
cement, have -checked the rate of increase of economic activity in the Sector.
Construction of an expanded road network between Belize City and Belmopan
continued in 1981. The Construction of grain silos was completed in the
Toledo district, and silos for the Cayo district were completed in 1981.
Construction work on a water treatment plant was completed in 1980. The
plant now supplies some 800 gallons of water per minute to Belize City.

The Canadian International Development Agency (CIDA)} is providing $20 mil-
lion for a modern water and sewerage system for Belize City.

Much data on private sector construction are to date not available,
but indications are that construction of hotels, guest-houses and some
factories has been achieved, despite the problems of supply of building
materials. An indicator of activity in Construction can be gleaned from a
time series of the Value of loans approved by the DFC for Tourism, Indus-

try and Housing as presented in Table I below:
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. Table I
Loans approved by selected sectors
1978 - 1981 - ($000)

SECTOR 1978 1979 1980 1981
Tourism 438 347 661 ' 370
Industry 580 173 88 164
Housing 2,275 1,726 3,217 542

Saurce: Development Finance Corporation.

At the end of the third quarter of 1981 Commercial Banks' loans out-

gtanding to the Building and Construction sector stood at $12,1 million,

ct

Whereas this figure is a stock variable, It can be used as an indicator
of sorts of lending to the sector, when juxtaposed to the corresponding
balance at the end of an earlier period. The construction activity is
even greater when one considers that there might very well have been a
significant construction content in the loans made to other sectors.
TABLE IX of the Statistical Appendix is an indicator of sectoral activity
on the basis of commercial bank loans. -
Tourism

Tourism continues to be a potentially significant earner of foreign
exchange in Belize, with the major tourist attractions being the marine
life found on the continental shelf, the archaecloglical sites of Mayan
origin, the cayes and the scenic beauty of the rural areas and the hinter-
land. There has to date been no major Governmental thrust into Tourism,
despite the country's proximity to the US mainland. The tourist accommo-
dation profile is typified by small hotels, most of which are family~type
operations with their consequently modest facilities. Within recent times
a substantial amount of foreign investment has been attracted in the San
Pedro districet which is the hub of the tourist activity, and a number of
twenfy—room hotels are being constructed. The view of major operators in
the tourist industry is that there must be some notion of a balanced de-

velopment of tourist facilities with infrastructural development which is



-7-

essentially the province of the Central Government. Between the years 1978
and 1981 there has been a general increase in tourist arrivals, with a sub-
stantial number of arrivals from North America, and & very large proportion
of arrivals overland. The estimated number of tourist arrivals in 1981
fell somewhat from the 1980 estimate of 63,735 to some 62,262,

Developments in Energy and Energy policy

Belize is to a great extent dependent on imported petroleum and petro-
leum products for its energy supply. In the last decade, rising oil prices
have meant increasing energy costs. Increased costs of production have jeo-
pardised the chances of winning foreign markets. Government moved to minimize
the effects of price increases of petroleum and petreleum products by looking
into the possibility of exploiting alternative sources of energy, such as
hydroelectricity, wood and gasohol, at the same time granting licenses to
companies for oil exploration.

Ingtitutionally, Government moved to confront the energy problem with
the establishment of an energy unit within the Ministry of Energy and Commu-~
nication. This unit coordinates the work of the National Energy Commission.

The staff of the energy project have collected a comprehensive range
of statistics of supply and disposition of energy within the context of the
actual and projected needs of the economy, given its expansionary path. Data
provided by the Statistical 0ffice indicate the increased burden caused by
the rising price of petroleum and petroleum products. By the end of 1981,
retail price per gallon of premium grade gasolene had almost doubled when
compared with the price in 1%78. Tables XIIT and XIV of the Statistical
Appendix provide indicators.

The capacity and supply of electricity as supplied by the Electricity
Board is as appears in Table 2 helow. Very modest increases in installed
capacity have been noted between 1979 and 1981, while availability in terms
of kilowatt hours showed a slightly faster rate of growth. Peaks in demand
have nevertheless led to much load-shedding, with substantial loss to the

commercial sector as a result of electrical outages.
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Table 2

Installed and available capacity (kw)

Year Capacity Capacity Maximum
Installed Available Demand
1978 17,000 11,748 9,470
1979 20,040 12,038 9,922
1980 20,040 12,038 10,160
1981 20,751 14,727 cen

Source: Date supplied by Energy Unit.

THE EXTERNAL SECTOR

Partial 1980 and 1981 estimates represent the data available up to
the time of writing., Indications are that the Deficit on Current Account
rose in 1980 to some $33.3 million in 1980 from a deficit figure of $21.8
million in the previous year. The value of external trade continued to
expand in 1979, with Total Imports rising by 25.6 percent over the 1978
estimate, and Total Exports rising by 27.5 percent over the previous year's
estimate. Export earnings from Sugar fell from $95.5 million in 1980 to
$82.7 million in 1981 as a result of poor commodity prices, An additional
factor explanatory of the Current Account Deficit was the escalation in oil
prices. Preliminary data indicate that in 1979 Belize imported 552,000
barrels of 0il at a cost of $34.8 million., In 1980, 532,000 barrels of oil
were imported at a cost of $39.8 million. In 1981, an estimated 447,000
barrels were imported at a cost of $38.5 million. This represents an increase
of 36.6 percent in the average unit value of the commodity between 1979
and 1981.

A steady increase in the net travel item indicates the modest effects
of the Tourist Board to promote tourism in Belize. As a consequence of
activity in the External Sector, Foreign Reserves fell to $7.0 million at

the end of 1981, as compared with the 1980 year end figure of $13.8 million.
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MONETARY AND FISCAL POLICY

Public Finance

The Central Government, with effect from 1980, changed the fiscal year
to run from April to March, instead of January to December, The Government's
budget was in deficit in the period 1980/81 and also in 1981/82, to the ex~
tent of $3.6 million, and $4.1 million by June 1981 respectively. A small
surplus is expected at the end of'1981f82. In the fiscal years 1979/80 and
1980/81 total revenue amounted to $93.2 million and $85.7 million respectively.
The Government sought to finance from its own revenue, major governmental

projects, among these being:

(a) primary schools including teachers' houses;

(b) housing development;

{c) the payment of guaranteed prices to small farmers;
(d) assistance to the banana industry;

(e) land development.

Total Government Expenditure for the period 1981 /82 was estimated at $175.5
million, of which $86.6 million was allocated to Recurrent Budget, and $5.2
million for public debt charges. The revenue-raising proposals as outlined
in the 1981/82 Budget Speech prescribed increases in Customs and Excise
duties, stamp duties and motor vehicle licenses. The Income Tax Ordinance
was amended to achieve a more equitable distribution of Income. Recipients
of an income of less than $3,000 per annum were exempted from taxation. At
the same time, levels of personal and dependency allowances were increased.

The deficits on the Total Budget were of the order of $3.9 million in
1979/80 and $3.6 million in 1980/8l. For the period April to June 1981, the
deficit stood at $4.1 million. The financing of the overall deficit was
made possible through increased borrowings from the domestic system. Credit
to the Public Sector is analyzed in Table X of the Statistical Appendix.
Monetary Actlvities

At the end of December, 1980, currency outside banks was some 5 per-
cent higher than the corresponding figure for the previous year. By the
end of December 1981, currency outside banks rose to $19.0 million - an 8.6

percent increase over the December 1980 figure. Demand deposits, after



=10-

increasing by 16 percent in December 1980 over the previous December's
figure, stood at $23.1 million at the end of December 1981l. Money Supply
(Ml) defined as Currency with the public plus demand deposits less Central
Government deposits, increased by 11.5 percent to $42.9 million at the end
of 1980. At the end of December 1981, the figure stood at $42.1 million -
a decline of 1.6 percent over the end of year figure for 1980.

Money Supply (MZ) increased by 12.8 percent to $111.3 million at the
end of 1980. By the end of December 1981, the figure had risen to $124.5
million ~ an 11.8 percent increase over the 1980 end of year figure. The
increase in liquidity appears to have moved almost pari passu with a
notionalﬁj 12 percent increase in the general price level.

Commercial Bank credit financed much economic activity. In 1980, as
measured by the end of year figures, Commercial Banks' loans outstanding
rose to $91.9 wmillion - a 6.2 percent increase over the figure for the pre-
vious year. By the end of December 1981, the total amount outstanding
had risen to $108.9 million - an increase of 18.5 percent over the 1980
end of year figure. Whereas the Distributive trades accounted for the
largest single amount of loans outstanding, followed by Agriculture in
1980 the highest rate of increase in credit apparently went to the Fores-
try and Fishing Sector. However, in absolute terms, credit expansion in
the Manufacturing Sector appeared to have been the largest, followed by
Forestry and Fishing and Agriculture including Land Development.

The Development Finance Corporation (DFC) which provides loans to a
maximum of $200,000, approved in 1980 loans to a value of $8.1 million,
and in 1981 loans to a value of $5 million. An analysis of the profile
of loans approved is provided in Table XI of the Statistical Appendix.

4/ Notional in the absence of a Retail Price Index.
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SOCIAL INFRASTRUCTURE

A social security scheme was introduced in June 1981. It is contri-
buted to by both employer and employee. The scheme offers coverage of the
insured and their dependents against loss of income from employment, re-

tlrement from work, illness and maternity.

PRICES, WAGES AND EMPLOYMENT

No official measurements of these wvariables exist at present. Any
development of the Statistical Service must address these areas and put

in place an information infrastructure to better inform policymakers.
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BELIZE
TABLE I

GROSS DOMESTIC PRODUCT BY ECONOMIC ACTIVITY
(FACTOR COST)

{CONSTANT 1973 PRICES)
Provisional estimates

$Bze '000
Annual Growth Rate
SECTOR 1978 1979 1380 1979 1980
Agriculture 23,433 24,136 24,860 3.0 3.0
Forestry 2,410 3,133 2,040 30.0 -34.9
Fishing 2,555 2,728 2,865 6.8 5.0
Mining 377 377 377 - -
Sub-Total 28,775 30,374 30,142 5.6 ~0.8
Manufacturing 12,593 12,782 13,230 1.5 3.5
Electricity 1,494 1,621 1,760 8.5 8.6
Construction 9,935 9,061 9,061 -8.8 -
Sub-Total 24,022 23,464 24,051 -2.8 2.5
Trade and Restaurants 20,538 20,325 21,340 -1.0 5.0
Transport 11,223 12,073 12,675 7.6 5.0
Finance and Insurance 7,086 7,675 8,290 8.3 8.0
Real Estate 7,630 8,559 8,990 12.2 5.0
Government 12,628 12,947 13,270 2.5 2.5
Other Services 12,017 12,485 12,920 3.9 3.5
Sub-Total 71,122 74,064 77,485 4.1 4.6
Less Banking Charges 4,980 5,152 5,390 3.5 4.6
G.D.P. 118,939 122,750 126,288 3.2 2.9
G.D.P. at Current Prices 212,069 245,500 280,640 15.8 14.3

Source: Statistical Office.
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BELIZE
TABLE II
ESTIMATES OF AGRICULTURAL PRODUCTION

Unit 1978 1979 1980 1981
Production of main crops
Sugar Cane 000 tonnes 1,140.9 1,005.0 1,030.0 985.6
Citrus:
Oranges 000 tonnes 28.0 23.2 45.3 43.4%
Grapefruit 000 tonnes 10.9 4.7 14.8 21.4
Timbert! 000 m> 2,662 3,151 3,955 4,217
Rice (paddy) tonnes 6,350 6,670 8,620 10,840
Corn 000 tonnes 19.5 15.4 18.8 20.4
Honey tonnes 187 173 212.6 225.0
Bananas 000 tonnes 3.9 16.0 15.0 10.5
Red Kidney Beans tonnes 980 1,020 1,390 1,720
Indicators of Livestock
Production: (meat)
Reef tonnes 1,169 1,130 1,050 1,000
Porkg/ tonnes 225 217 206 164
Poultry tonnes 1,451 2,008 2,324 2,500

&k

1/ Converted from 1,000 board feet to 1,000 m3 by a factor of 2.3597.

2/ Excluding slaughtering on farms.

Source: Economic Survey, 1978-79, Central Planning Unit, Belize,
Ministry of Agriculture, and data supplied CEPAL.
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BELIZE
TABLE TIIL
INDICATORS OF MANUFACTURING PRODUCTION

Selected Manufactures Unit 1978 1979 1980 1981
Sugar 000 tonnes  115.3 100.2 104.9 99.3°
Molasses tonnes 37,490 32,810 32,760 32,490
Cigarettes million 68.8 62.8 63.4

Clothing pleces 1,238 1,400 1,564 .
Fertilizers tonnes 3,275 3,362 3,595

Beer and Stout 000 litres 2,919 3,325 3,127

Flour tonnes 7,031 7,175 6,601

Batteries units 3,156 3,431 4,000 .

Source: Data supplied CEPAL.
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BELIZE

T

ABLE IV

INDICATORS OF CONSTRUCTION ACTIVITY

Unit 1977 1978 1979  1980° 1981
Number of building
plans approved Number 119 506 131 182
Of which: Residential 105
Commercial 8
Industrial 3 .
Institutional 3 . 1
Floor area of plans '000 sq.metre 1,062 . .
Approximate cost Mill. $ 2.8 8.0
Production of building
materials
Nails 000 kg. 101 146 157 137
Roofing '000 kg 172 342 344 263
Imports of building
materials
Cement '000 tons 16 14,6 16.8 14.6
000 $ 1,773 1,659 1,725 2,269 .
Nails '000 kg. 25 46 34 53
000 $ 54 72 68 107
Paints and paint
products tons 449 364 367 564
'000 $ 1,003 1,031 1,100 1,625 .
Iron and Steel (plates tons 1,086 380 392 1,745 .
and corrugated sheets) 000 8 988 405 422 1,873 .
Tron and Steel tons 1,052 2,280 5,568 1,062 Cea
(bars and rods) '000 $§ 693 405 726 743 .

Source: Economiec Survey 19753 Central Planning Unit, Belize; and data supplied

CEPAL.
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BELIZE
TABLE V

SELECTED DOMESTIC EXPORTS BY TYPE OF PRODUCT

Millions of Belize Dollars

1977 1978 1979 1980 1981
Main traditional exports
Sugar (unrefined) 47.7 62.1 62.8 95.4 65.0
Molasses 2.4 6.8 4.6 5.0 6.0
Bananas (and plantains) 3.1 3.5 6.8 6.5 6.9
Citrus 3.0 4.2 5.1 5.0
Citrus juices and concentrates 2.1 3.0 4.9 4.1)
Grapefruit segments 0.9 1.1 0.1 1.0) 16.4
Grapefruit and orange oil 0.1 0.1 0.1 0.2)
Logs and Lumber 1.9 2.1 2.8 3.8 3.4
Fish, crustaceans and molluscs 5.9 5.5 7.9 8.3
Sub-Total 64.0 85.4 86.4 123.9 .
Non-traditional exports )
Garments 18.7 18.8 20.2 19.8
Honey 0.3 g.3 0.4 0.4 0.4
Live animal for food 0.1 ‘e .o .
Meat (chicken and bovine) 2.1 1.7 2.5 0.7
Sub-Total 21.2 20.8 23.1 20.9
Total selected exports 85.2 106.2 113.11 144.8
Total domestic exports 89.0 110.0 115.0°  156.1F .
TOTAL EXPORTS 124.2  159.5  201.6°  337.8F

Source: Data supplied CEPAL,
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BELIZE
TABLE VI
VALUE OF IMPORTS BY SITC SECTIONS
(Bze $'000)
i P P 1/

SITC Sections 1977 19738 1979 1980~ 1931
Food and Live animals 40,110 51,516 64,506 33,708
Beverages and tobacco 3,810 5,823 6,632 3,234
Crude materials, inedible

except fuels 1,376 1,122 2,040 932 .
Mineral fuels, lubricants ‘

and related materials 23,359 22,039 33,1407 25,056
Animal and vegetable

0ils and fats 357 479 698 456
Chemicals 12,648 15,188 20,697 9,638
Manufactured goods 28,616 37,999 38,831 19,987 .
Machinery and transport e

equipment 45,319 45,833 56,7835 31,558 .
Miscellaneous manufactured

articles 23,752 31,891 39,232 19,896
Commodities and

transactions, n.e.s. 804 1,101 1,114 1,071

TOTAL 180,151 212,991 263,675 145,535

1/ Provisional figures - January to June.

Source:

Data supplied CEPAL.
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BELIZE
TABLE VII

BALANCE OF PAYMENTS
(Bze % million)

1977 1978 1979 1980°

CURRENT ACCOUNT

Merchandise (net)

Exports (f.0.b.) 124.4 159.6 203.4 200.4

Imports (c.i.f.) 180.2 212.0 266.3 298.9
Visible Trade Balance -55.8 -52.4 -63.0 -98.5
Invisibles

Net factor income -3.5 -3.7 -4.0 -4.5

Net travel 5.6 6.0 6.5 6.7
Transfers

Overseas aid (United Kingdom) 18.0 19.0 29.0 27.3

Other aid (Canada, United Nations) 3.2 3.6 4.2 5.0

Remittances (net) 5 3.6 1.8 2.4

Other (net) 1.4 1.5 1.6 1.8
BALANCE ON CURRENT ACCOUNT -27.6 -26.0 -21.9 -33.3

Source: Fconomic. Survev 1978-1979,
Central Planning Unit,
and data supplied CEPAL,
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BELTIZE

TABLE VIII

(Bze $°000)

Balance at end

of December

1978 1979 1930 1981
Money
Currency outside banks 16,724 16,675 17,506 19,009
Demand deposits (unadjusted) 21,524 21,746 25,241 23,105
Monetary Authority deposits
(unadjusted) 517 25 111 34
Total Money Supply (1) 38,766 38,446 42,858 42,148
Quasi-Money
Time deposits 29,557 30,401 36,862 54,492
Savings deposits 28,059 29,838 31,573 27,835
Total Quasi-Money 57,616 60,239 68,435 82,327
Total Money Supply (MZ) 96,382 98,685 111,293 124,475
Total Depositst/ 79,316 83,293 94,143 105,634
Demand Deposits as a % of M1 56.3 56.6 58.9 54.8
Commercial Banks' loans and
advances as a % of total
deposits 81.9 103.9 97.6 103.1

"1/ Exclude Monetary Authority deposits unadjusted.

Source: Quarterly Review, Research Division,

Monetary Authority of Belize,
and data supplied CEPAL.
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BELIZE

TABLE IX

COMMERCIAL BANKS' CREDIT - SECTORAL DISTRIBUTION

(Bze $'000)

Balance at the end of December

1977

1978 1979 1930 1981

Agriculture including

land development 16,680 18,139 23,444 24,059 24,080
Forestry and Fishing 2,294 4,277 1,752 3,808 3,100
Manufacturing 4,832 7,191 10,272 12,494 11,850
Building and

construction 5,969 7,228 23379 9,242 11,870
Tourism 540 543 739 685 1,000
Distributive trades 13,595 14,879 23,563 25,173 36,250
Government and :

Statutory bodies 1,425 1,015 2,730 2,675 4,990
Other 10,980 11,724 14,671 13,756 15,720

_ TOTAL 59,515 64,996 86,550 91,892 108,960

Source: Quarterly Review (Several issues)

and data supplied CEPAL.
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TABLE X
CREDIT TO THE PUBLIC SECTOR
(Bze $'000)
Year Treasury Qther Direct Direct PERCENTAGE CHANGE OVER THE PREVIOUS YEAR
Bills  Securities- Advances Advances Treasury  Other Direct Direct
(Net) -from (Net) from Bills Securities Advances Advances
Authority Commercial {(Net) from (Net) from
Banks Total Authority Commercial
Banks Total
1978 12,100 1,819 (492) 5,160 18,587 231.5 -5.2 -118.2 20.9 52.6
1979 7,700 1,688 2,963 8,672 21,023  -36.4 -7.2 702.2 .. 68.1 13.1
198¢ 15,000 1,598 4,240 8,633 29,471 94.8 5.3 43.1 ~0.5 40.2
1981° 16,885 1,659 7,292 12,761. 38,597  12.6 +3.8 72.0 47.8 31.0

Source: Monetary Authority.

—'[Z_
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TABLE XI

VALUE OF DFC LOANS APPROVED BY ACTIVITY 1978-1981

(Bze $'000)

Activity 1978 1979 1980 1981
Livestock 331.4 267.8 735.8 73.8
Citrus 25.0 149.1 279.0 176.5
Sugar cane products 363.7 1,079.8 1,376.0 137.4
Sugar cane Machinery 354.6 210.5 249.5 134.5
Corn 14.8 36.5 101.3 262.3
Rice 140.3 61.9 214.7 113.6
Poultry 3.7 34.0 6.2 40.0
Bananas 714.8 - - 2,000.0
Fishing 446.3 480.0 93.1 127.5
Forestry - - 220.0 -
Mixed Farming 63.9 346.4 69,2 309.7
Vegetables 7.5 27.9 17.6 19.0
Bees 20.8 - - 11.9
Dairy 32.4 3.7 - -
Agro-Industry 136.6 36.0 202.1 290.0
Other Agriculture 25.1 201.7 47.8 70.8
Tobacco 350.0 - - -
Red Kidney Beans = - - 93.5
Sub—total  3,030.6 2,935.4 3,612.4 3,250.0
Tourism 438.4 346.5 661.3 370.2
Industry 580.4 172.9 88.3 163.6
Services 236.1 376.2 361.8 555.0
Student Loans 113.5 67.2 114.3 125.1
Housing 2,275.2 1,726.3 3,216.9 541.7
Sub-total  3,643.7 2,689.1 4,442.6 1,755.6
GRAND TOTAL 6,674.4 5,624.5 8,055.0 5,005 é

Source: Data supplied by DFC.
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TABLE XII

CENTRAL GOVERNMENT -~ REVENUE AND EXPENDITURE
" (Bze $'000)

April-June Estimates April-Sept.

Item 1979/80 1980/81  1981/82 1981/82 1981/82
Recurrent Revenue 77,737 77,829 15,946 86,687 32,672
Capital Revenue 15,455 7,849 693 73,274 876

TOTAL REVENUE 93,192 85,678 16,639 159,961 33,548
Recurrent Expenditure 67,921 62,811 16,399 71,052 31,752
Capital Expenditure 29,219 26,440 4,334 88,544 9,811

TOTAL EXPENDITURE 97,140 89,251 20,733 159,596 41,563

Deficit (-) or
Surplus -3,948 -3,573 =4,094 - +365 -8,015

Source: Data supplied by Monetary Authority
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BELIZE
TABLE XIII
VALUE OF IMPORTS OF SELECTED HYDROCARBONS
(Bze 5'000)
Classifica-
Commodities tion Number 1977 1978 1979 1980 1981
Aviation Gasolene 332.11 207.5 394.5 708.7 ‘e cee
Motor Gasolene 332.13 5,390.6 6,594.0 10,244.8 17,426.0 veoe
1/ :
Kerosene— 332.23 4,351.7 5,079.6 6,720.2 . cee
Jet Fuel 332.21 15.7 - - -
Diesel 0il 332.32 8,830.2 5,859.6 10,526.2 17,918,2
Other Fuel Oilzj 332.41 918.7 962.5 1,094.2 867.9
Liquified Petroleum
Gas 341.11 842.7 587.8 - 1,336.4- 1,646.9
Other Gasesil 341.19 6.7 - 5.6 1.0 1.0

1/ Tlluminating kerosene
2/ Bunker "C" Fuel

3/ Other Natural Gas

Source: Trade Reports and data supplied CEPAL
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BELIZE

TABLE. XIV

(Dollars per Tmperial Gallon)

PERIOD Gasolene Dlesel LPG per

Regular Premium Kerosene 0il 100 1bs.
1976 1.30 1.57 1.10 1.25 36.00
1977 1.35 1.57 1.15 1.33 36.00
1978 1.43 1.65 1.20 1.36 36.00
1979 2.13‘ 2.34 2,10 2.04 36,00
1980 2.82 2.95 2.50 2.63 50,00
1981 3.08 3.21 2.50 2.82 50.00

1/ As at 31 December of each year.

Source:

Data supplied CEPAL.
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ECONOMIC SURVEY 1981

1/
DOMINICA—

(East Caribbean dollars (EC$) used throughout)g/

Economic activity in Dominica during 1981 responded fundamen-
tally to the natural disasters of 1979 and 1980. On 29 August 1979
the island was ravaged by '"Hurricane David", followed in that same
year by "Hurricane Frederick” and in August 1980 by "Hurricame Allen".
Agriculture and housing were severely damaged as well as roads and
other main elements of the island’s infrastructure. The country was
forced to rely on heavy inflows of international aid and grants for
social and economic reconstruction. These tremendous but timely
inflows seem to have averted total distress, and total Gross Domestic
Product (GDP) which fell in 1979 showed a mild increase in 1980.
Unofficial estimates point in the direction of a further increase in
1981.

Much emphasis was placed on Agriculture whose performance only
started to improve during 1981 not without dependence on STABEX and
other grants. Construction activity intensified and efforts at
economic diversification resulted in a higher contribution to GDP of
the more dynamic though small manufactuvring sector., The Balance of
Payments continued to be unfavourable and deficits had tc be financed
by foreign budgetary and capital grants. Domestic revenues could not
cover expenditure and the termination of United Kingdom budgetary aid,
coupled with wage demands from the Civil Service Association, aggravated
the already poor situation of Government expenditure. The principal
objectives of economic activity in Dominica in the period concerned have

been expanding investment efforts te increase employment and productive

capacity, mitigating Balance of Payments problems and effecting structural

changes in public finances.

1/ Until 1979 Dominica's economic performance was included in the
West Indies Associated States’ Country Notes.

2/ US$1.00 = EC$2.70,
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PERFORMANCE IN THE MAJOR SECTORS

Agriculture

Agriculture has always been the mainstay of Dominica's economy account-
ing for almost 40 percent of total GDP before the hurricanes of 1979 and 1980.
In the immediate post-hurricane period, production fell drastically as major
export crops were seriously damaged. Estimates of hurricane damage to agri-
culture quote losses of 75 percent of banana acreage, 40 percent of grapefruilt
trees and a similar amount of coconut trees. O0fficial statistics indicate that
the sector's contribution to total GDP at constant prices stood at 23 percent
in 1980 and 25 percent in 1981, 1Its contribution to exports and employment
also fell., Unprocessed agricultural products which constituted over 60 percent
of total exports in 1978 equalled only about 35 percent in 1980C. While 28
percent of registered employed persons worked in agriculture in 1978, by 1980
they made up 23 percent of these. (See Table IX of the Statistical Appendix)}.

Since banana is Dominica's single most important export crop, trends in
total export earnings have been consonant with those in the sub-sector.
After contributing over 30 percent of export earnings in 1978 and 1979, banana
earnings fell to approximately 30 percent in 1980. Bapana production in 1980
declined 41 percent below the level of 1979, but as a result of programmes
initiated by the Dominica Banana Growers' Association (DBGA) the 1981 ocutput
in turn has shown signs of recovery. However, official sources revealed that
the 34,750 tonnes quoted for 1981 (Table IV of the Statistical Appendix) were
not actually produced and that in fact only about 22,000 tonnes were produced
on about 10,000 acres of land. Apart from contracted acreage and low
productivity per acre, farmers faced a situation of price disincentives.
Furthermore, the DECA in 1981 was forced to impose strict quality measures
and as much as 40 percent of the bananas produced were rejected by the
Association, resulting in lower exports of bananas.

Coconut production which has been second to banana over the years also
_declined in 1980 and the nine million nuts produced in 1980 constituted only
half of the amount produced in 1979. However a replanting programme financed
by the Canadian International Development Agency {CIDA) has begun with the
aim of replanting three thousand acres by 1982, Because of the reduced number
of nuts, industrial problems and an illicit trade ip coconuts te the French

islands, expansion in copra production was impossible.
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Citrus production has followed the general trend in the sector

as a whole. After the hurricane in 1979, production fell by about
50 percent and has since shown very mild improvement. Although
recent projections imply that lime production increased in 1980 and
1981, the export earnings from lime juice fell by over 90 percent
in 1980. It is claimed that during 1981 there was some improvement.
Projects for the rehabilitation of the existing 2,000 acres of lime
lands and expansion of 1,000 more have not yet been financed. The
government has recently purchased the lime processing plant from
private concerns and has made initial steps towards rehabilitatdion.
There were no significant changes in grapefruits and oranges produced
in 1980 and 1981. ©Nevertheless, there have been some marketing
difficulties. Grapefruit, exported mainly to Europe, obtained
premium prices for only eight weeks during September and October
at which time supply from the major producing countries was low.
The 1981 market was estimated to have been smaller than anticipated
and the situation was further aggravated by low prices, competition
from Cuba and unfavourable exchange rates between the pound sterling
and the EC dollar. A loan from the Caribbean Development Bank (CDB)
has been earmarked for the expansion of packaging facilities.

A major drawback to the sector’s performance has been the serious
financial position of the DBGA. A number of funding agencies have
promised finance but the adequacy of these is questionable. The Dominica
Agricultural Marketing Board (DAMB)} has not been very effective in
handling domestic crops especially due to poor management. Until
proper management is established the marketing of agricultural goods
will remain a bottleneck.

Livestock production continued to lag behind demand since there
has been a general lack of interest in finapecing projects in that area.
A small programme has been started involving stud servicing, fattening
and importation of new breeds of sheep, geoats and pigs.

Manufacturing

In absolute and relative items, this sector is very small, as is
evidenced by its modest contribution to overall GDP and employment .

Between 1978 and 1981 its share of total GDP has fluctuated beiween
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5 and 6 percent and there has been a noticeable decline in the number of
people employed in the sector during this period.

Manufacturing activity.in Dominica has traditionally centred around
iabour intensive industries employing simple technology and consuming
little energy. The major enterprises are typically agro-processing
(coconuts and citrus) but there exists a promising garment industry in
addition to small establishments producing rum, cigarettes and soft drinks.
The sector's GDP increased significantly by about 19 percent in 1980 and
by 2 percent in 1981. Much of this growth has been attributable to the
production of scap. From a decline of 30 percent in 1979, scap production
increased by 138 percent in 1980 and a further 20 percent in 1981. Although
the production of coconuts which constitute a major dinput into the production
of soap has been negatively affected by the hurricane, the importation of
tallow from the United States of America has proven to be a very economical
substitute and was responsible for the relatively high rates of growth in
the production of soap in 1980 and 1981.

The Dominica Government has embarked on an incisive industrial promotion
campaign to complement its efforts in agriculture, Through a new Industrial
Development Corporation (IDC) it has been attempting to encourage the private
sector into a more active role. To this end, new legislation is being worked
out and the IDC is charged with encouraging and assisting both local and
foreign investors in establishing labour iﬁtensive assembly operations,
industries to produce agricultural inputs and the development of their marine
resources to meet domestic as well as foreign demand.

Industrial Development Corporation (IDC) efforts since 1979 began with
the provision of infrastructure. Two buildings have been constructed to
house garment industries and plans have been made for the establishment of
industries In tyre-retreading, production of mattresses and pepper sauce,
establishment of a multipurpose agro-processing unit, production of
ornamental plants in a joint venture with Venezuela and shipping of fresh
water to the Middle East.

Construction

Construction activity during 1980 and 1981 was heightened due to several
emergency rehabilitation projects. In 1980 Construction GDP rose approximately

70 percent to register some $11 million and in 1981 it rose a further 9 percent
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to just over 812 milliom. The volume and value of building materials
rose significantly, A further reflection of the sharp increase in
construction activity is found upon examination of the distribution
of loans by commercial banks. At the end of 1979 loans outstanding
to this sector stoocd at $785,000 - some 38 percent below the figure
for the previous ysar. At vear end 1980, the outstanding loans to
the sector stood at 51,526,000 and by the end of September 1981, the
figure stood at $1,606,000.

Construction was oriented towards rehabilitation in priority areas
- roads and houses, and further plans were made for the improvement of
main roads and agricultural feeder roads. Designs have been completed
for reconstruction of the port and bridges, while the reconstruction
of public buildings is still at the concept stage. The Caribbean
Development Bank (CDB) has been approached for help in the construction
of factory skills to accommocdate new enclave industries. Of considerable
importance has been the maintenance, reconstruction and development of
educational, health and housing facilities for which negotiations are
still in progress.

Energy

Dominica's relatively low dependence on imported petroleum makes
her somewhat unique among the smaller Caribbean islands. Her precipitous
topography and abundant forest resources affords her the opportunity
of ecomnomically generating power from hydroelectric installations,
wood and charcoal. Approximately 90 percent of power needs are
satisfied by hydroelectric imnstallations.

After the hurricanes, electricity consumption fell as a result of
the destruction of installations and transmission lines. Power was
subsequently diesel~-generated until the facilities were restored during
1981, Comnsequently the secter's GDP fell in 1979 and 1980 by 22.1
percent and 34.5 percent respectively. By the end of 1981 the GDP had
increased by 28,9 percent.

During 1980 imports of petroleum products increased and so did
prices. These price increases were felt immediately by consumers.
There were substantial increases in import duties as well as in the

retail price of gasoline.
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There has been some speculation about Dominica's potential in respect
of alternative sources of energy and studies have been made of the island's
potential in hydro and thermal energy generation but to date, no projects

have materialized.

THE EXTERNAL SECTOR

Tourism

Compared with most other Caribbean islands, tourism in Pominica remains
largely underdeveloped. 1In relation to other economic activities, this
sector has always been very small and can still be considered embryonic.
Moreover, the natural disasters of 1979 and 1980 thwarted efforts to develop
what little tourism potential existed at that time.

As far as total GDP is concerned, this sector's contribution has
consistently totalled about 1 to 2 percent. The total number of visitors
declined in 1980 and 1981 although the decline was less rapid in 1981. The
greatest decline in 1981 was in the category of crulse passengers. Concomitant
with the decline in total visitors has been the decline in visitor expenditure
of about 11.5 percent in 1980. To date, no data are available for 1981l. The
hurricane destruction of some of the major hotels was responsible for the 23
percent reductlon in the number of beds but there are signs of rehabilitation.

Despite its limited potential, the government of Dominica and the
Dominica Tourist Board (DfB) recognize that there is room for expansion of the
sector. The government's tourism strategy attempts to integrate tourism
into national life, to ensure betteﬁ'spending of tourism funds, to develop
new and existing tourist attractions, to establish more efficient air-links
and deepwater faclilities and to.apply further impetus by encouraging foreign
investment in the sector.

During 1980 and 1981 the Board spent most of its funds on overseas
promotion. Local efforts included motivational surveys, increasing of local
awareness, hospitality training seminars, revival and support of cultural
entertainment and malntenance of natural beauty spots. The Board is fairly

confident about the prospects for the industry.
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TRADE AND PAYMENT

No official Balance of Payments statistics have been prepared
by Dominica. Inspite of the 4 percent increase in export earnings
in 1980, the trade deficit almost tripled because of the heavy
foreign exchange outflow from increésed imports. The latter was due
to rehabilitation and reconstruction requirements for coping with
the current emergency situation.

For 1981, preliminary data imply that export earnings almost
doubled. No statisties are available to determine the source of
this increase but it has been verified that soap has become a
major contributor. Export earnings from soap almost doubled in 1980
and it has been suggested that this trend continued in 1981. TImports
in this year increased by about 6 percent.

Dominica still maintains major trading links with the United
King&om and the United States of America who together supplied 50
percent of her imports and absorbed 36 percent of her exports. Trade
within the region is conducted mainly with the CARICOM MDC's and
Dominica is especially &ependent on Trinidad and Tobago for her

imports, and on Jamaica for her exports.

PRICES, WAGES AND EMPLOYMENT

Inflationary world price developments are a major determinant
of price movements in Dominica. However, since the latter half of
1979, price increases have been largely a result of dislocation and
shortages ensuing from the hurricanes, and a system of price control
that is not enforced.

The consumer price index increased by 32.8 percent in 1980
compared to 17.9 percent in 1979, the highest since 1974. 1In 1981
the increase was of the order of 13 percent. Increased food prices
and energy costs contributed significantly to those increases. In
addition to the scarcity of food and its high import prices, the
island lost scme of its hy&roelectriéity generating capacity and

fuel and light surcharges rose by 70 percent for the greater part
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of 198C. During 1981 food prices rose by 15.1 percent, and the hydro-
electric plants were rectified. Notable declines also occurred in the
housing and driﬁk and tobacco sectors. Thése movements resulted in a
decline in the rate of inflation during 1981.

Dominica provides no official index from which changes in wages can
be measured. Wage agreements during this pgriod were hinged on Government's
grant of an average 82 percent wage increase to civil servants in December
1979, 1In December 1980 a new wage agreement was made between the Government
and the Civil Service Association whereby public servants would receive
10 percent increases per annum between 1982 and 1984. Moderation in the
remuneration practices of the private séctqr would ﬁelp contain the rate
of cost-pushed inflation.

Although exhaustive data on empioyment are not available, official
statistics collected by the Social Security Scheme indicate that the
services sector accounted for almost 50 pefcent of total employed persons
in 1980, with agriculture ranking second with an employment rate of 23
percent. It is to be noted tﬁat the statistics collected by the Social
Security Scheme exclude own—accdunt workers, and resﬁlts in an undercount,
possibly in both the Services sector and the Agricultural sector. It is
thought that a iarge proportion of the agricultural labour force consists
of own-account workers. The possibility is that with their inclusion, the
relative importance of Agriculture to total labour force will surpass that
of any other sector. Consequent upon the hurricanes cf 1979 and 1980,
employment in the Trade and Hotels sector fell from 2,651 in 1979 to 1,921
in 1980. .

MONETARY AND FISCAL ACTIVITIES

Monetary Developments .

The absence.of.a .National.Central Bank .in Dominica.renders. difficult. the
exercise of accurately measuring the money supply. The East Caribbean
Currency Authority which acts as a regulator of currency for the Less Developed
Countries (LDC's) estimates the quasi-money to have increased by 13.6 percent
at the end of December 1980 over the figure of the previous year. Data

available to the end of September 1981 put this figure at $71.8 million.
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The relative increases in beth time and savings deposits hint at an
increase in the money supply.

An analysis of Commercial Banks' credit through data on loans
and advances outstanding indicates generally higher amounts outstanding
at year end 1980 and at the end of September 1981. Indications are
that apart frem the Government and the Household sectors, the
Distributivg sector and the Agricultural sector were the major recipients

of credit from the banking sector.

Fizcal Developments

0fficial estimates of Government fiscal operations during 1980
and 1981 reveal heavy increases in total revenue and expenditure.. .
While the current account deficit for the fiscal year 1981/82 grew by
283.4 percent of the previous vear's deficit the total fiscal deficit
grew by 5 percent.

Government current revenue showed minimal growth during fiscal
year 1981/82, most of which came from consumption taxes. A general
strike among civil servants ended with Government granting an 82
percent increase in personal emoluments over three years in December
1979. Current expenditure during the fiscal year 1980/81 increased
by.abOut 27-perbent,

In the wake of the hurricane devastation in 1979 and 1980,
government transfers to statutory bodies more than doubled, but by
the end of 1980 government decided to monitor more closely the
activities of these bodies in order to minimize overspending. The
gsector's share of the GDP at current prices was 22 percent, equal to
$32 million for 1980.

Heavy concentration on rehabilitation projects financed by
external sources has increased capital outlays and this is expected
to continue in the immediate future. Capital granfs virtually finance
the entire investment effort by the government.

Dominica's fiscal development has been invariably limited by the
constraints of revenue rescurces against her costly expenditure
programmes. Thus the 1980/81 and 1981/82 budgets embody concerted
efforts at planned improvement in public finances. Measures to restrain

spiralling current expenditure include:
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A new wage policy whereby increases in public sector
wages would be spread over a period of three years
rising at 10 percent per annum. A call has been made
for moderation in trade union demands and private
sector adjustments.

A freeze in public sector recrultment, a cut in travel
allowances and encouragement of early retirement.

Improvement in management and accounting practices
of statutory bodies.

Revenue measures include:

(1)

(2)

FanN
LTS
R

Increased import duties and consumption taxes
especlally on lubricating oils, beer and softdrinks.

Removal eof import duty concessions on building
materials and vehicles,

Intreduction of taxes on telephone and telegraphic

services, postal rates and airport landing taxes,

and property and land taxes. This package is expected

to improve the financial situation necessary for

sustained efforts in production and investment especially
since the United Kingdem ended its budgetary supporipayments
1981.

in
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DOMINICA

TABLE I

MATN ECONOMIC INDICATORS

1978 1979 1980 1581
A. BASIC ECONOMIC INDICATORS
Gross Domestic Product at Factor
cogt (current prices) $M 113.6 100.9 148.3 ‘oo
Per capita Gross Domestic
Product (current prices) 1,392 1,220 1,772 cos
Population (thousands of
inhabitants) 81.6 82.7 83.7 74.1
ANNUAL GROWTH RATES
B. SHORT-RUN ECONOMIC INDICATORS
Gross Domestic Product 19.7 -11.2 47.0 vee
Per capita Gross Domestic
Product 18.4 =12.4 45.2 coe
Terms of Trade “es v v oo
Current value of exports of
goods and services ‘e van “- oo
Current value of imports of
goods and services ‘e ‘e . on s
Consumer price index .
December-~December 9.3 34.1 21.4 8.1
Variation between annual
averages 7.7 17.9 32.8 13.3
Money supply (Ml) ver . . ona
e
Wages and Salaries -33.7 32.4 67.6" ¢ 3.4
Rate of unemployment (%) - - v ces
Current income of Governmentlj 9.6 26.2 30.7° ¢ 2.9°
Total expenditure of Governmentlj ~13.2 59.8 52,77 € 71c0E
Fiscal deficit® e =247.1  -41.5 © 283.47 ©
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TABLE I .(CONT'D)

MAIN ECONOMIC INDICATORS

1978 1979 1980 1981

EC$ Million

C. EXTERNAL SECTOR

Trade balance (goods and services) eas e s
Balance on current account e - .an -

Variation in net intefnational
reserves $ .o vae ‘e

External debt S$M v eee . e

1/ Data relate to fiscal year July of year indicated to June of the
following year.
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TABLE II

GROSS DOMESTIC PRODUCT AT FACTCR CQST: 1978 TO 1981

(At current prices ECSM)

Percentage breakdown Annual Growth Rate

INDUSTRY 1978 1979 1980 -1981 1976 1980 . 1979 19380 1981
Agriculture (field crop) 46.2 37.2 51.5 - 37.2 34,7 -19.5 38.4 e
Livestock 1.2 1.6 1.9 cos 1.0 i.3 33.3 18.8 .o
Fishing 2.7 1.5 3.3 . 3.0 2.2 =44.,4  120.0 .
Mining and Manufacturing 6.2 5.3 8.4 - 5.6 5.7 -14.5 58.5 . ...
Comstruction 5.6 7.7 15.2 ... 5.4 10.2 37.5  97.4 e
Electricity and Water Supply 2.0 2.4 4.0 . 1.3 2.7 20.0 66.7 e
Transport and Communication 6.4 8.0 9.8 ces 6.5 6.6 25.0  22.5 e
Trade, Hotels and Restaurants 12.0 8.6 1l.4 - 11.4 7.7 -28.3 32.6 e
Banking and Insurance 4ob 4.7 8.4 ves 4.0 5.7 6.8 78.7 cen
Real Estate and Ownership N -

of Dwellings 6.5 4.9 6.9 . 6.6 4.7 =-24.6 40.8
Public Administration and '

Defence 22.3  21.1 32.1 - 19.6 21.6 -5.4 52.1 .
Other Services 1.2 1.2 1.5 eua 1.3 1.0 0.0. 25.0 vas
LESS: Imputed Banking

Service Charge -3.1 ~-3.3 -6.1 “ae (2.9) (4.1) 6.5 84,9 coa
Grnss Domestic Product at
Factor Cost 113.6 100.9 148.3 ouo 100.0 100.0 -11.2  47.0 “on

Ssurcz: Dats supplied CEPAL.

-g'[._



DOMINICA

TABLE TIIT

GROSS DOMESTIC PRODUCT AT FACTOR COST:
(At 1977 prices ECSM)

1978-1981

Percentage Breakdown

Annual Growth Rate

1978 1979 1980 1981° 1977 1981 1979 1980 1981°
Agriculture-(fiéld crop) 37.53 23.66 20.45 24.99 35.6 25.2 -37.0 -13.6 i8.8
Livestock - 1.05 1,30 1,47 1.61 1.1 1.7 23.8 13.1 9.5.
Fishing 2.46  1.48 2.62 2,74 2.5 2.8 -39.8 77.0 4.6
Mining 1.06 .0.72 0.72 - 0.74 1.1 g.8 -32.1 0.0 2.8
Manufacturing 5.51  4.47 5.31 5.42 4.3 5.6 -18.9 18.8 2.1
Construction - 5.32 6,48 10.99 12.01 6.2 12.5 21.8 69.6 9.3
Electricity and Water 1.90 1,48 0.97 1.25 1.9 1.3 -22.1  -34.5 28.9
Transport and Communica- |
tion S 5.84 5.60 6.11 6.79 5 7 - 41 9.1 11.1
Wholesale and Retail
Trade _ 10.76 7.15 9.38 10.56 3.5 11.0 -33.6 31.2 i2.6
Hotels and Restaurants 1.33  0.99 0.90 0.98 1.2 .0 -25. ~9.i 8.9
Banking and Insurance 3.85  4.20 4.32  4.60 3.7 9.1 2.9 6.5
Real Estate and Owner-
ship of Dwellings 5.01 3.80 5.27 5.27 5.6 5.5 -24.2 38.7 0.0
Public Administration
and Defence 21.92 21,92 21.92 22.50 23.1 23.4 0.0 0.0 2.6
Other Services 1.09 0.95 0.95 0.97 1.1 1.0 -12. 0.0 2.1
LESS: Imputed Banking
Service Charges -2,79 -3.04 -3.13 -3.51 2.6 3.6 9.0 3.0 12.1
Gross Domestic Product at '
101.84 8l.16 88.25 96.22 100.0 100.0 -20.3 8.7 9.0

Factor Cost

Source:

Data supplied CEPAL.

_.17'[_.-



DOMINICA
‘ TABLE IV
INDICATORS OF AGRICULTURAI PRODUCTION

Metric e Annual Growth Rate
Unit 1978 1979 1980 1981 1979 1980 1981
Production of main crops
Bananas Tonne 49,031 23,159 13,717 34,750 =52.8 -40.8 153.3
Coconuts 000 Nuts 20,789 19,890 9,563 10,520 -4.3 -51.9 10.0
Limes Tonne 8,505 3,401 5,103 5,262. . ~60.0 50.0 3.1
Grapefruits " 10,024 6,015 6,350 6,895 -40.0 5.6 3.6
Oranges " 3,239 1,943 1,943 1,982 -40.0 0.0 2,0
Dasheen " 13,946 10,372 10,433 10,614 -25.6 0.6 1.7
Tannia " 6,437 5,191 6,532 6,804 =-19.4 25.8 4.2
Yam " 4,096 2,838 4,082 4,355 -30.7 43.8 6.7
Plantains " 2,754 2,061 1,219 "1,341- - -25.2 -40.9 10.0
Other Crops
Mangoes " 239 96 120 126 -59.8 25.0 5.0
Cocoa * 706 388 388 388 ~45.0 ¢.0° 0.0
Sweet Potatoes " 1,404 1,285 1,452 1,422 -8.5  13.0 -2.1
Cabbage " 948 849 996 1,036 -10.4"  17.3 4.0
Cucumbers " 1,626 1,723 2,068 2,276 8.4 20.0 10.0
Cassava " 1,049 734 763 774 -30.0 4.0 1.4
Coffee " 269 155 148 152 ~42.4 -4.5 - 2.7
Pumpkins " 366 387 447 469 5.7 15.5 4.9
Indicateors of livesteck
production — Slaughtered
Meat - 7
Beef " 159 162 163 204 1.9 0.6 25.2
Pork " 161 164 191 227 1.9 16.5 18.8
Mutton " 53 53 53 55 0.0 0.0 3.8
Poultry Meat " 28 25 27 -3.6 -7.4 8.0

27

Source:

Data supplied CEPAL.

_g‘[.-.



INDICATORS OF MANUFACTURING PRODUCTION

DOMINICA

TABLE V

Metric

I Annual Growth Rate
Unit 1978 - 1979 1980 1981 1979 1980 1981
Production of some o
important manufactures™
rLaundry Soap Tonne 2,712 1,933 4,420 4,950 -28.7 28.7 fiZ.O
Toilet Soap " 699 466 1,289 1,946 -33.3 176.6 51.0 -
Animal Feed . " . 784 . 865 210 218 . 10.3 -75.7.. 3.8
Copra " 2,710 2,747 847 743 1.4 -69.2 -12.3
Crude Coconut 01l '000 Litres 1,799 1,945 554 503 8.1 -71.5 -9.2
Edible Coconut 0il " 698 450 127 95 -35.5 -71.8 =25,2
Rum a B .. 404 527 .. S 3044 :
Soft Drinks '000 Cases- 287 | 240 262 -16.4 9.2
Cigarettes. Tonne 39 . 30 25 25 -23.1  -16.7 0.0
Pipe Tobacco " 5 5 4 4 0.0 -20.0 0.
Preserves v . 210 336 T ves 60.0 .
Electricity '000 kWh~ 17,358 . 12,131 6,701 7y -30.1 -44.8 :

Source: Data

supplied CEPAL.

....9'[.-



DOMINICA

TABLE VI
IMPORTS OF SELECTED BUILDING MATERIALS
(EC$'000)
SITC (0) SITC (R) 1979 1980 1981
No. No. Commodity Unit Quantity Value Quantity Value Quantity Value
243 243 Woeod shaped or simply Cubic
worked metres 1,517 1,257.0 5,186 5,464.8
272-01 to 273.1,.3,.4; Crude materials, e.g. sand,
04,08,11 276.1,.2 stone, gravel Tonnes 2 0.1 189 227.8 con ‘e
533-03 533.3 Paints, enamels, etc. Kg. 75,460 368.4 55,534 1,186.4 cre
631 631 Veneers, plywood and other
wood worked Tonnes 97 271.7 616 1,282.2
632-03 632.4 Builders' woodwork " 11 26.2 101 780.8
!
632-09 532.8 Manufactures of wood, n.e.s. Kg. 6,850 39.5 11,313 72.7 0as o
~J
661-02 661.2 Cement Tonnes 216 78.3 7,396 1,698.4 I
662 - 662 Clay and refractory
construction materials Kg. 54,189 92.8 182,092 241.8 e cen
664-03 to 664.3, .4,
06,08 5,.6,.8 Glass in mass, sheet plate " 45,093 145.5 11,310 175.7
68 68 Base metals " 11,455 105.5 oo v e
699~-1 to 5 691.1,.2;
693.1:693.2 Manufactures of base metals Tonnes 78.9 443.3 621 3,449.3 .o van
T 699-07 694 Nails, bolts, nuts, washers,
rivets, screws and similar
articles of all base metals Kg. 78,270 355.2 160,063 667.3
699-18 698.1(1) Hardware of metal (e.g. locks,
.1(2) padlocks, safety bolts, keys,
fitting for doors, windows,
furniture, etc.) Kg. 7,973 130.6 13,741 272.1 ces .
812-1,2,3,4 812.1,.2,  Manufactured building ’
3.4 materials e.g. sinks,
washbasins Kg. 8,765 153.8 66,670 512.8 ‘e

Sources..Annual Overseas. Trade.Report. 1979 and Ministry of. Finance.and data supplied CEPAL.




DOMINICA

TABLE VIIA
TRADE . BY SITC SECTIONS .

0 - 1 2 3 4 5 f 7 8 9 Total
IMPORTS C.I.F,
1977 16,824.2 2,569.5 2,274.3  3,834.9 1,229.4 7,584.0 13,257.6 6,980.4 4,524.8 1.9 59,081.0
1978 22,334.2 3,188.9 1,331.1  4,470.9 1,304.5 9,623.2 16,223.9 12,438.2 5,842.1 12.5 76,770.0
1979 15,011.5 3,509.2 1,487.6 3,738.1 1,060.4 8,055.4 11,292.2 12,163.2 3,615.6 36.4 59,970.1
1980 25,694.8 5,075.7 6,354.8 11,345.6 4,389.4 14,971.8 26,078.3 25,934.6 8,872.9 12.4 128,730.3
1981 - . 136,823.5
EXPORTS OF DOMESTIC PRODUCE
1977 24,856.3 60.3 26.7 - 1,914.0 3,978.2 161.5 - 604.5 0.1 31,60L.6
1978 32,160.0 242.3 234.9 - 2,225.3  6,922.0 242.0 - 374.7 0.0 42,401.2
1979 15,683.0 124.1 384.9 - 1,750.2  6,409.7 238.4 - 110.2 0.5 24,701.0
1980 10,450.0 0.5 30.4 - 1,044.5 13,389.2 218.6 - 76.3 2.0 25,211.5
1981 . . . . . 49,713.6
EXPORTS -OF FOREIGN PRODUCE-
1977 25.9 0.1 0.1 0.1 - 68.0 198.5 269.9 130.5 - 693.1
1978 106.8 11.9 1 2.5 0.1 15.6 70.9 249.6 28.7 - 489.3
1979 10.9 0.2 6.0 - - 78.7 47.1 458.0 86.8 2.1 689.8
1980 44.2 4.7 52.0 - - 34.5 57.4 866.8 30.3 0.4 1,090.3
1981 ' . 1,194.5
Source: Daté supplied CEPAL.
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DOMINICA
TABLE VIIB

SELECTED EXPORTS i
(Value in ECS$'000)

Annual Growth Rate-

1978 1979 1980 1981 1975 1980 1981
{
Bananas 24,748.4 11,920.4 7,977.1 v -51.8 -33.1 i
Cocoa, raw 196.4 129.2 19.3 oo -34.2 -85.1
Citrus fruits
(Fresh) 2,745.0 883.9 1,243.3 oo -67.8 40.7
Coconuts in
shell 718.13 480.4 55.4 csa -33.1 ~88.5 oo
Lime juice 726.5 418.6 26.4 oes -42.6 ~93.7
Grapefruit .
juice 951.9 638.2 o see -32.9
Coconut cake
and meal,
etc, 153.6 185.0 57.1 vae 20.4 -69.4 C san
Coconut oil 482.2 1,750.2 1,007.6 . 263.0 ~42 .4
Lime oil 396.4 412.4 3.0 e 4.0 -99.3 ean
Bay oil 1,477.2  1,306.4 264.5 -11.6 -79.8 .ol
Toillet socap 1,867.9 2,062.5 5,775.5 ao 10.4 180.0
Laundry soap 3,167.6  2,617.8 7,335.5 s -17.4 180.2
TOTAL 42,890.5 25,390.8 26,301.8 50,908.1 -40.8 3.6 93.9

Source: Annual Overseas Trade Reports, 1978, 1979,
Ministry of Finance; Data supplied CEPAL.
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DOMINICA
TABLE VIIC
SELECTED MAJOR .IMPORTS
(EC$'000)

Commodities 1978 1979 1980 1981
Live animals chiefly for food 11.3 13.9 193.9

Poultry, live (11.1) (13.7) (14.7)
Meat and meat preparations 4,833.7 3,142.5 4,350.0

Poultry, killed or dressed  (2,447.3)  (1,865.2)  (2,517.8) o
Meal and floﬁr of wheat 3,354.7 2,575.9 4,586.1 ‘e
Rice, not in husk 559.,2 385.5 175.6
Fish and fisﬁ preparations 1,596.7 1,349.7 963.8 .
Milk and cream, all kinds 2,808.1 2,290.2 3,071.1 .
Coffee and Cocoa powder 174.1 85.9 754 .3
Butter, fresh and salted 181.1 2.5 56.0 Ve
Margarine and-Lard ‘ 1,006.4 792.1 1,052.7 N
Sugar, refined 746.1 187.3 1,607.9 va
Alcoholic beverages 2,380.3 2,195.2 3,475.2
Tobacco, unmanﬁfactured - 322.6 270.6 293.5
Cigarettes ' 109.8 73.5 134.7
Motor spirits and fuel oils 3,913.9 2,813.2 10,605.2
Fertilizers, manufactured . 2,419.6 2,993.8 3,748.6 -
Rubber tyfes for cars, trucks

and buses 693.6 294.7 1,000.5 ren
Cotton piece gocds 652.0 475.0 323.3
Artificial silk piece goods - - - L
Pagsenger road motor vehicles . 4,455.1 5,541.5 10,527.9
Clothing, outerwear mnot knipted 169.4 404.6 257.0
Footwear | | 914.7 522.6  1,084.2
Refrigerators, mechanical

self-contained units 577.1 503.1 505.0
Vegetable oil o T e2.9 100.6 938.3 .

Source: Data supplied CEPAL,
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DOMINTCA

TABLE VIID

QUANTUM AND UNIT VALUE INDEXES AND TERMS OF TRADE

QUANTUM UNIT VALUE TERMS OF TRADE

Year Imports Exports Imports Exports Commodity 1/ Income 2/
1974 | 90.5 104.5 93.4 85.7 91.8 95.9
1977 100.0 100.0 100.0 100.0 100.0 100.0
1978 114.8  122.9 108.2  108.9 100.6 123.6
1979 83.5 63.8 121.7 i21.,1 99.5 63.5
1980 143.3 52.7 162.3 150.7 92.9 ) 49.0
1981 e s e

1/ Commodity Terms of Trade = Unit Value Index of Exports x 100
Unit Value Index of Imports

g/ Income Terms of Trade = Commodity Terms of Trade x Quantum Index
of Exports

100

Source: Annual Overseas Trade Report 1979,‘
Statistical Division, Ministry of
Finance and data supplied CEPAL.,
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DOMINICA
TABLE VIIL

CONSUMER PRICE-. INDEX
. (April 1064 = 100)

Weight' 1979%" 1980 1981

ANNUAY, AVERAGES

TOTAL 1,000.0 392.1 . 520.,7 589.7
Food ’ 569.2 379.5 522.3 605.0
Drink and Tobacco 82.6 300.5 - 388.0 398.9
Housing - 89.2 362.3 487.9  S01.6
Fuel and Light - 53.7 305.6 521.2 557.0
Household Supplies 46.4 510.9 644.5 747.0
Clothing and Footwear 95.2 445.1 ..518.9 595.5
Services . ' 63.7 502.1 636.0 727.4
Z VARTATION DECEMBER TO DECEMBER
TOTAL 34.1 21.4 3.1
Food 45.4 24.6 6.6
Drink and Tobacce 9.2 12.3 2.3
Housing 27.3 13.9 1.3
Fuel and Light ‘ 36.9 36.8 9.1
Household Supplies , 21.6 19.6 16.2
Clothing and Footwear 18.4 12.4 14.7
Services 21.9 17.5 16.6
ANNUAT, AVERAGE VARIATIONS
TOTAL o 17.9 32.8 13.3
Food : . 37.6 15.8
Drink and Tobacco ces 29.1 2.8
Housing S . 34,7 2.8 .
Fuel and Light oue 70.5 6.9
Household Supplies ‘o 26.1 15.9
Clothing and Footwear ves 16.6 14.8
Services . 26.7 14.4

1/ Due to the devastation of Hurricane "DAVID", it was not possible
to compile the index for September and October 1979.

Source: Data supplied CEPAL.
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TABLE IX
EMPLOYMENT AND UNEMTLOYMENTL/
1978 1979 1980
INDUSTRY GROUP Nos. Employed % of Total Nos. Emploved % of Total Nos. Employed 7% of Total
Agriculture 4,680 28.7 3,383 22.9 3,536 23.4
Manufacturiné 1,445 8.9 685 4.6 575 3.8
Construction 875 5.4 507 3.4 631 4,2
Utilities 704 4.3 488 3.3 636 4.2
Trade and Hotels 2,665 16.4 2,651 17.9 1,921 12.7
Transport and
Communications 346 2.0 277 1.9 219 1.4
Services 5,286 32.5 6,526 44,1 7,327 48.4
Banking Insurance 287 1.8 267 1.9 285 1.9
TOTAL 16,288 100.0 14,784 100.0-. 15,130 100.0

1/ This is a new series of employment data, derived from the records of the Social Security Department.
This represents a more meaningful measure of the changes in the level of employment. The old series
were based on rough estimates of total labour force and .outdated labour force participation rates and
outdated industry breakdown. The new series exclude.self-employment persons who are not covered by
the Social Security Scheme. The unemployment rate is not available.

Source: Data supplied CEPAL.



DOMINTICA
- TABLE X
CENTRAL GOVERNMENT REVENUE AND EXPENDITUREl/

Annual Growth Rate

1978/79  1979/80  1980/81°° '1981/82° 1979/80 1980/81  1981/82
CURRENT REVENUE 34,391 43,395 56,698 58,3534 26.2 30.7 2.9
Tax Revenue of which: 23,036 26,741 38,900 48,790 16.1 45.5 25.4
Income Tax 5,431 8,212 12,700 14,950 51.2 54.7 17.7
Consumption Tax , 6,525 10,429 17,000 21,000 59.8 66.8 20.7
Import Duties 4,056 3,897 6,150 7,500 -3.9 57.8 21.9
Export Duties 358 104 75 300 -70.9 27.9 966.6
Other taxes, fees and licences 6,666 4,099 2,575 4,500 -38.5 -37.2 76.3
Non-Tax Revenue 2,574 4,707 5,610 5,964 82.9 19.2 6.3
Aid Funds 8,781 11,947 12,188 3,600 36.1 2.0  -70.5
CURRENT EXPENDITURE 32,784 45,759 58,082 63,660 39.6 26.9 9.6
Wages and Salaries 14,913 19,757 33,121 34,254 32.5 67.6 3.4
Other expenditure 17,871 26,002 24,961 29,406 45.5 4.0 17.8
Saving/deficit on current account +1,607 -2,364 -1,384 -5,306 =247.1 -41.5 283.4
Capital Revenue - 2,216 5,943 21,569 81,557 162.3 262.8 278.1
Capital Expenditure 3,051 11,526 29,404 85,930 277.8 155.1 192.2
Total Revenue 36,607 49,340 78,267 139,911 . 34.8 58.6 78.8
Total Expenditure . 35,835 57,285 87,486 149,590 59.9 52.7 71.0
Fiscal deficit/surplus =772 -7,945 -9,219 -9,679 929.1 16.0 4.9
Debt servicing e vee e e e ..

1/ Fiscal year date July-June.

Source: -Data éupplied-CEPALvand Estimates -of .the Commonwealth’
of Dominica 1981/82, -Government of Dominica.

I
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.- DOMINICA

TABLE XI
MONETARY - BALANCE -AS--AT-END". QF* DECEMBER-~
s (ECS! 000)
Sept Sept - Annual Growth Rate
1978 1979 1980 - 1980~ 1981 1979- 1980 19381
Money (Ml) of which: .
Currency outside banks .,. ven . N vas .
Demand deposits
adjusted 12,618 25,538 21,663 22,743 23,317 102.4 -15.2 2.5
Quasi-Money (MZ)
of which: 46,299 57,643 65,454 65,548 71,785 24.5 13.6 9.5
Time deposits 12,331 15,428 17,523 17,675 21,445 25.1 13.6 21.3
Savings deposits 33,968 42,215 47,931 47,873 50,340 24.3 13.5 5.2
Ml + Mz - - - - & LI ] L]
Cash as % M1 e . . . . e . e
Loans and advances-
as % of total )
deposits . , 61.5 78.6 75.0 79.4 veo  27.8 5.9
Source: Commercial Banking Statistics, December 1981, East Caribbean

Currency Authority and data supplied CEPAL,

-gz-



COMMERCIAL BANKS' CREDIT — SECTORAL DISTRIBUTION

DOMINICA

TABLE XII

. (EC$'000)
Sept Sept Annual Growth Rate
SECTORS 1978 1979 1980 1980 1981 1979 1980 1981
Agriculture 4,169 12,101 10,985 11,295 11,165 100.9 -9.2 -1.2
lanufacturing ' 3,146 2,973 4,791 5,276 4,170 -5.5 61,2 =-21.0
Distributive Trades 9,361 8,300 10,273 9,533 12,443 -11.3 23,8 30.5
Tourism 2,991 2,632 2,292 2,131 1,972 -12.0 -12.9 -7.5
Tranéportation 2,348 2,887 5,552 5,041 6,959 23.0 2.3 38.0
Public utilities (gas, electricity
and telephone) 49 193 212 203 298 200.9 9.8 4b.8
Government and other statutory
bodies 8,219 9,277 13,836 14,180 17,466 12.9 49.1 23.2
Building and construction 1,255 785 1,526 1,421 1,606 -37.5 94.4 13.1
Personal loans 9,297 9,462 14,381 12,042 15,465 1.8 51.9 28.4
Other advances 1,431 2,581 4,644 5,086 3,976 80.4 80.0 -21.8
TOTAL - leans and advances 42,266 51,191 68,492 66,208 75,520 21.1 33.8 1l4.1
Long-term loans as a % of
total loans 36.3 33.5 49,2 44,5 43.9 -7.7 46.9 -1.3

Source: Commercial Banking Statistics, December 1981, East Caribbean

Currency Authority and data supplied CEPAL.

!
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DOMINICA
TABLE XTII

TRADE WITH CARICOM COUNTRIES
(EC$'000)

Imports (c.i.f.) Total Exports (f.o.b.)

Domestic Exports

1979 1980 1981 1979 1980 1981 1979 1980 1981
MDC's
Barbados 2,419 5,224 ee. 1,190 1,431 1,022 1,377
Guyana 1,145 2,617 e 3 5 3 - .
Jamaica 1,563 2,250 ... 2,101 8,115 el 2,101 8,114 .
Trinidad and Tobago 4,562 10,674 ... 1,202 1,210 ... 1,199 1,204 e
Total MDC's: 9,689 20,765 ee. 4,496 10,761 4,324 10,695 .
ECCM
Antigua 1,520 4,954 . 761 856 . 751 837 .
Grenada 26 482 e 648 1,064 630 1,064
Montserrat 34 169 - ... 54 111 49 62 .
St. Kitts 258 247 . 516 559 . 513 558
St. Lucia 3,054 4,600 e 792 1,675 619 984
St. Vincent 2,035 3,583 . 822 1,135 e 772 1,096
Total ECCM: 6,928 13,675 ... 3,593 5,400 3,333 4,601 .
Belize 18 60 .o - - - - .
TOTAL LDC's 6,946 13,735 e 3,593 5,400 3,333 4,601
TOTAL CARICOM: 16,635 34,500 ... 8,089 16,161 e 7,657 15,296 .

Source: Anmual Overseas Trade Reporf 18773, Mimistry of Fi.en:e, Dzta supplied CEPAL,

b4
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DOMINICA
TARBLE XIV

TRADE BY MAJOR TRADING PARTNERS"

(EC$'000)
Trading Partners 1978 1979 1980 1981
EXPORTS BY DESTINATION
U.K. 28,843.1 14,094 .4 9,118.0 .
U.S.A, (including Puerto
Rico and U.S.
Virgin Islands) 1,650.8 1,490.1 225.8 .
CANADA " 604.5 223.5 3.8
LATIN AMERICAL/ 6.1 5.5 -
EEC 350.7 314.9 34.9
CARICOM 9,559.0 8,089.9 - 16,170.7
(ECCM). (3,306.4) (3,592.9) (5,411.6)
OTHERS 1,876.3 1,173.2 748.6
~ TOTAL: 42,890.5 25,390.8 26,301.8 50,908.1
IMPORTS BY ORIGIN
U.K. 20,658.8 15,016.6 29,774.6
U.8.A. (including Puerto ' '
Ricoe and U.S.
Virgin Islands) 13,543.7 9,884,535 34,473.1 .
CANADA . 3,989.8 2,981.6 5,342.8
LATIN AMERICA£/ 2,126.8 1,414.2 3,333.2 .
EEC 4,144.2 3,128.2 6,712.4 .
CARICOM 22,051.9 16,636.1 34,499.1 .
{ECCM) (10,622.6) (6,927.9) (13,674.4) .s
QTHERS 10,254.8 10,908.9 21,307.5 .
TOTAL: 76,770.0 59,970.1 128,730.3 136,823.5

1/ Continental Latin America.

Source: Data

supplied CEPAL.,
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DOMINICA

TABLE XV

SELECTED DATA ON TOURISM

Unit 1978 1979 1980 1981
TOTAL VISITORS Number 35,579 28,075 24,782 23,212
0f which stop-over
visitors " 21,177 15,458 14,307 15,182
Cruise passengers " 7,635 7,770 7,377 5,806
Excursionists " 6,767 4,847 3,098 2,225
Cruise calls L 14 16 22 24
Tourist accommodation -~ Number of 1/
beds 380 410~ 315 353
Hotel occupancy rate % ‘oo .o -
Average length of stay Days 3 3

Estimated Tourist
Expenditure EC3'000

. 6,266.4 6,286.8 5,562.0

1/ Until Hurricane "DAVID" 29 August 1979.

Source: Quarterly Bulletin of Statistics,

4th Quarter 1981, Statistical
Division; Data supplied CEPAL,
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ECONOMIC SURVEY 1981

GRENADA
(East Caribbean Dollars used throughout)

RECENT ECONOMIC TRENDS: INTRODUCTION AND SUMMARY

An examination of the Economic Performance of Grenada in 1981 shows
a notable increase in the level of public sector activity, with public ex-
penditure increasing by 40 pefcent over 1980 and by 151 percent between
1978 and 1981. While this increase has primarily been in capital expend-
iture, which recorded an increase of 168 percent since 1978, the main pro-
ductive sectors have not grown commensurately.

This is particularly true of Agriculture, upon which the major res-
ponsibility for future expansion must rest. Agricultural output has not
increased significantly and recent surveys show that land under cultiva-
tion has alsc shown a decline in earnings of 10 percent.

Despite an increase in grants-in-aid of 1,504 percent since 1978,
the level of current economic activity has been financed by a rapid in-
crease in the foreign debt which in 1978 represented 47 percent of mer-

chandize exports, but in 1981 had grown to 140 percent of such exports,

TRENDS. IN ECONOMIC ACTIVITY

Global Supply and Demand Trends

A detailed breakdown of the composition of Gross Domestic Product (GDP)
has not been compiled since 1979, The Grenada Government estimates, how~
ever, that real GDP grew by 2 percenti/ for 1981.

An examination of the aggregates shows the. public sector to have taken
the lead in economic activity - a trend which was becoming evident in 1980, -
Gross Domestic Expenditure increased by 8.8 percent at current prices in
1981. Consumption increased by 2 percent overall, Government consumption
registering an increase of 10.7 percent, while private sector consumption
decreased by 0.5 percent. Gross Domestic Investment increased by 68 percent
comprising an increase in public investment of 77.8 percent, but a decline

of private sector investment of 25.9 percent. Investment has been mainly in

1/ See Table I in Statistical Appendix.
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construction. Twenty-five percent of this was financed from local sources,
the balance by capital inflows in the form of grants and loans.

Grenada continues to register a deficit on its balance of visible
trade. Domestic exports grew by 9.4 percent over 1980, while imports in-
creased by 6.9 percent. The balance-of-payments deficit has increased con-
sisteﬁtly although the rate of growth has declined to 6.4 percent in 1981,

as compared with 47 percent in 1980.

Growth of the Main Sectors

(1) Introduction

Sectoral origin of GDP has remained relatively constant for the last
decade. Agriculture, Forestry and Fisheries continues to be the main con-
tributor to GDP and is estimated to have contributed 32 percent, Government
Services 21 percent, Hotels and Restaurants in excess of 3.0 percent, Manu-
facturing 3 percent, Other Services 15 percent. The ‘sector Agricuiture,
Forestry and Fisheries has recovered somewhat since the decline of approx-
imately 1.5 percent in 1980 and is estimated to have grown by 5 percent}for
1981, The Construction sector grew by 14.5 percent and Electricity and
Water by 0.4 percent. Declines were registered in Tourism, by 20 percent,

and the related wholesale and retail trades by 2.2 percent,

(11) Agriculture

As has been stated, this sector contributes 32 percent to GDP, It em~
ploys 28 percent of the employed labour force directly and in 1981 contri-
buted in excess of 28 percent of total export earnings.

The total land area of Grenada and Cariacou is estimated to be approx-
imately 34,000 hectares. The Government Agricultural Census of 1981 shows
that 13,858 hectares of this land is cultivated in 8,202 farms. This figure
shows a decline in the acreage under cultivation, since the 1961 census
showed that 20,500 hectares were then cultivated. The average size of farm
holding 1s 1.9 hectares. Approximately 68 percent of the farms are of less
than one hectare and 88 percent of less than 2 hectares.

Fifty percent of all farmers cultivate less than 7 percent of the farm
land, At the other extreme one percent of all farmers cultivate over 40

percent of the farm land.
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The average age of farmers in Grenada during 1981 was 51 years.
Seventy-two percent of all farmers were over 40 years old,

Seventy-eight percent of the farmers identified five problems as
cxucial. In descending order of magnitude they are as follows: Praedial
larceny 24.5 percent, shortage of labour 18.7 percent, plant diseases 12.3
percent, shortage of planting materials 11.4 percent and roads 11.2 per-
cent,

Produce was marketed mainly in the nearest village, this method ac-
counting for 41 percent, while central markets accounted for 29 percent,
"traffickers" for 21 percent and the National Marketing Board for 8 per-
cent of total farm produce.

Production of the main export crops in 1981 showed inconsistent per-
formance. Output of nutmegs and mace showed considerable increase; in
the case of nutmegs an increase of 40 percent for 1981 after a decline of
11.7 percent for 1980;g/ At the same time the export earnings of both com~
modities decreased by 4.9 percent and 8.6 percent,éf although unit prices
increased by 11 percent and 9 percent respectively.i/ In fact, only about
half the nutmeg crop was exported due to marketing difficulties, the bal-
ance being stockpiled.

Cocoa production increased by 1.4 percent and earnings increased for
the period by 4.3 percent. In fact, cocoa prices decreased by 27.6 percent
and earnings were only maintained by running down stocks.

Banana production declined by 10 percent over 1980 and continues a down-
ward trend.since production in 1980 was a decline of 14 percent over 1979.
Export earnings declined by approximately 10 percent in a market where prices
remained relatively stable., Production shortfalls are attributed to moko
and leaf spot diseases — the former appearing for the first time in 1978.
Moko and leaf. spot .eradication programmes are underway, but production will

continue to be sub-optimal until the diseases are contained and increased

acreages can be put into production,

2/ See Table II.
3/ See Table VII.
4/ See Table VI.
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Sugar cane production registered a decrease of 21 percent. Heavy
rains hampered reaping and so a portion of production had to remain in
the fields.

All other root, fruit and vegetable crops showed a modest increase
over 1980 with the exception of limes; carrots, tomatoes and sweet pota-
toes. ‘

Export earnings of cloves increased by about 200 percent due to in-
creages in price and quantities sold.

Sales of fresh fruit showed a steady increase, amounting to $1.3
million, mainly to Trinidad and Tobago.

A number of Agricultural sector projects have been placed on the
Public Sector Investment Programme and include agricultural credit pro-
jects, feeder roads, a farm training centre and a banana development
programme. Public Sector Investment in Agriculture was $8.749 million
for 1981.

If Agriculture is to continue to provide the engine for economic
growth in Grenada, some of the other factors contributing to its decline
wilill need to be remedied. The security of farm crops will need to be
assured, an& the increasing age of the farm population will need to be
reversed., New entrants are needed and the tralning institutions to fit
them to operate in an increasingly competitive and technologically com-
plex environment will need to be an integral part of any agricultural
plan.

Twelve new agricultural co~operatives were started in 1981, com-
prising young farmers. If these co-operatives were not counted in the
Agricultural Census, the average age of the farm population would have
moved from 51 to 62 years. At the same time they are evaluating a
different model of Agricultural development from that pursued in the past.
If the model is to succeed, however, and the co-operatives become viable,
a high level of skill training will need to be integrated into the act-
ivities of the co-operatives.

The National Fisheries Corporation started its operation in April
1981 with seven fishing vessels. The catch for the three quarters of
1981 was 49,000 kilos of fish and 140 kilos of lobster. Problems with
vessels, equipment and the availability of ice limlited the operations of
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the Corporation but significantly increased targets are being set for
1982. Over $50,000 were earned in 1981 from the export of fish, includ-
ing salted fish, which was exported primarily to Trindidad.

A Forestry Development Corporation was established in 1981, to
exploit forestry resources. One thousand cubic metres of timber were
produced for the construction of furniture and boats. Measures will
need to be taken to improve access roads and capital equipment, if the

industry is to grow at its optimum rate.

(iii) Manufacturing

Manufacturing contributes approximately 3 percent to GDP. It has
traditionally engaged in production for local consumption, concentrating
mainly on the elaboration of lecally produced agricultural products.

The fastest growing activities are, however, relatively new developments
and are making a significant portion of their output available for export.

Preliminary data indicate that sugar production is dowm by 71 percent
over 1980.§j Final figures might not reflect a decline of this magnitude,
bearing in mind the reduction of sugar cane output of 21 percent, although
it should be noted that sugar output has declined steadily from 592 tonnes
in 1978 to 143 tonnes in 1981, Sugar production provides less than 20
percent of local consumption and it is intended to expand production to
satisfy local demand fully.

Rum production increased by 6 percent over 1980. This reflects the
fact that the factory was off-stream for the final two months of 1980.

The 1981 figure represents a decrease of 2.5 percent over 1979, the last
full year of production.

Flour production which came fully on-stream in 1980, increased by
58.6 percent in 1981. Eighteen percent of flour output was exported
to CARICOM countries during this period.

Figures for the production of coconut meal, edible oils and laundry
soap are only available for the period January-July 1981. Comparison with
the corresponding seven-month period for 1980 shows an increase in edible

oil production of 51 percent but a decrease in coconut meal production

5/ See Table III.
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of 12.7 percent. Seven-month figures for the productioﬁ of laundry soap
show an increase of 148 percent over production in 1980, but this reflects
the fact that the soap factory was out of production for six months in 1980
due to a lack of raw materials.

The data available for furniture and garments relate to exports.
Furniture did not sustain the growth recorded in 1980 which was 116.7 percent.
For 1981 values declined by 18.1 percent. The clothing industry, however,
continues to record impressive rates of growth in export earnings with figures
of 139.5 percent in 1980 being almost matched for 1981 which recorded an
increase of 132.2 percent.

The major thrust of government policy in Manufacturing is the development
and expansion of the Agro—industry to process fruits and spices for local
and CARICOM markets. The project which is in its early stages currently
absorbs produce that is surplus and would normally go to waste, If it is
to fully meet the existing market potential, the supply of raw materials and
other inputs such as containers, will need to be secured by longer term
contracts, and sporadic operation of the factory due to electrical outages

will need to be corrected. >

{(iv) Constructiocn

The construction sector continues its growth and registered an increase
of 14.5 percent over 1980. This follows a massive increase of 208 percent
in 1980 due mainly to the initiation of Point Saline International Airport
project. A total of 538.7 million was spent on the alrport, $27.1 million
of which was in foreign grants and $10.8 million in loans. This project is
large in the Grenadian context and is a significant element in current
economic activity. It is also a major reason for the increased role of
Government in the economy.

Work on the repair of.the Eastern Main Road absorbed $4 million during
1981. Other road and bridge repair work as well as the construction of new
feeder roads were also undertaken in this time period amounting to a total
of $4.2 millionm.

Expansion of the water supply by the comnstruction of a dam to supply
seven million gallons per month, improved shortage facilities and laying

of distribution lines absorbed $420,000.
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In housing, 32 witsg started in 1980 were completed in 1981. During
that period the house repair programme facilitated 973 households absorbing
$782,000.

Construction and repailr to public institutions in the field of

education, health and agriculture amounted to approximately $347,000.

(v) Developments in Employment and Unemployment
6/

A labour force survey— conducted for the Grenadian Government in

October 1980 showed an active labour force of 38,000 comprising 34 percent
of the population. Twenty-seven percent of the labour force, or 10,460,
was unemployed, composed of 45.1 percent males and 54.9 females. Sixty-
three percent of the total unemployed 1s to be found in the age group
15-24 years, which comprises 37 percent of the population.

The Publiec Sector, including state-owned companiles, employed 35
percent of the working population, prilvate companiles 27.2 percent and
the self-employed, partmerships or co-operatives accounted for 21.7
percent.

In view of the level of economic activity, particularly the level
of public capital investment, it is reasonable to assume that employment
increased over 1980, notwilithstanding the fact that 140 persons were

rendered unemployed by the Holiday Inn fire.

THE EXTERNAL SECTOR

During 1981, the deficit on visible trade increased by 6.4 percent

7/

over 1980.— This was a reduction in the rate of dincrease which for the

previous year was 47.1 percent.

(i) Exports
Domestic exports increased by 9.3 percent in 1981l. Despite this

increase in export earnings over 1980, however, it should be noted that
they are still 10.5 percent below the figure registered for 1979, and

reflect the fact that the country has not recovered fully from the

6/ Grenada, Employment, Unemployment and Household Survey, 1980.
7/ See Table V.
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significant decline in agricultural output registered in 1980. This does
not represent the total picture, however, since nutmeg production increased
by 40 percent, yet export earnings declined by 4.9 percent,gj while prices
increased by 11 percent;g/ The fact is that marketing difficulties were
experienced for this.product so that 50 percent of annual output could not
be sold. Cocoa cutput increased by 1.4 percent while earnings increased by
4.3 percent. Prices however, declined by 27.6 pefcent so earnings were only
increased by selling stocks at very low prices. Sales of non-traditional
exports.such”as.fresh‘fruits.and.vegetables, and textiles continue to
regis ter a healthy increase,.this latter now ranking fourth in the volume
of earnings after cocoa, bananas and nutmeg.

The EEC continues to take the major portion of Grenadian exports at
71.9 percent.lg/ The United Kingdom alone provides 35.9 percent of earnings.
These figures are, however, less than the percentages for 1980 at 77.2
percent and 43.9 percent respectively, On the other hand, the CARICOM share
of Grenadian exports increased to 17.9 percent in 1981 from 9.9 percent in
1980. The Trinidadian contribution to this increase is most significant,
however, moving from 7.7 percent to total exports in 1980 to 14.9 percent
in 1981. It is now the third largest market for Grenadian exports from the
United Kingdom and the Netherlands, and reflects a highly diversified
package of exports. Most rapid growth was regis tered in exports of non-
traditional food and vegetables and clothing. Exports to North America

declined from 6.2 percent to 4.3 percent of total earnings.

(ii) Imports
Imports increased by 6.9 percent over 1980. The rate of increase is
less than that registered in 1980 over 1979, which was 15 percent. Prelim-
inary estimates indicate that CARICOM still provides the source of about
30 percent of all impeorts, petreoleum accounting for nearly half of the CARICOM

total, The EEC and North America each provide the source for about 25 percent

8/ See Table VII.
9/ See Table VI.
10/ See Table VIII.



of Grenadian imports.
Food accounts for about 36 percent of all imports, with capital
goods at 16 percent, petroleum at.15.6 percent, and airport-related

imports at 8.6 percent,

(iii) 1Invisibles

Official balance of payments statistics are not prepared by
Grenada. Some of the elements of this table can, however, be identi-
fied and are iisted belowoli/ No attempt is made to arrive at a
balance, however, since all of the components are not known.

The deficit on merchandise account is partly financed by invisibles
comprising remittances -by Grenadians-from.abroad and earnings from
tourism. The latter figure is estimated to be $46.8 million in 1981,
which is a-reduction of 10.7 percent on the estimated earnings in 1980.
Remittances -are not estimated to exceed $6 million for 198l1. Aid inflows
for 1981 amounted to $35.3 million and borrowings abroad to almost $33
million. As a result of this external borrowing, the external debt
increased by 89,7 percent over 1980. The debt comprised borrowings
of $10.6 million from Libya to assist in financing the Point Saline
International Adlrport project, and financing from the International

Monetary Fund under its stabilization programme.

(iv) Tourism

The tourism sector is estimated to contribute approximately one-
third of GDP and employ 10 percent of the employed labour force. 1In
1980 earnings from the sector were 15 percent higher than total domestic
merchandise exports. Performance in 1981 was not as effective however,
and earnings of the sector have declined to 94 percent of merchandise
exports.

12/

The number of stopover guests declined by 14.8 percent.—  Guest

counts from the United States declined by 24.3percent, from Germany by

11/ See also Table XIII.

12/ See Table IV.
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20.5 percent,. from the United Kinglom by 13.5 percent. Guest arrivals from
CARICOM increased by 11.2 percent and from Venezuela by 4.8 percent. Caribbean
tourists now comprise 33 percent of all arrivals. | _

The number .0of cruise ship calls declined by 44.5 percent while cruise ship
visitor arrivals declined by 53 percent. Estimated expenditure from cruise ship
passengers, which in 1981 comprised 10 percent of total tourism earnings,
declined by 46.7 percent and now contributes only 6 percent.

Yacht calls showed a decline of almost 40 percent for the first nine months
of 1981 compared with the corresponding period in 1980.

Tourism throughout the Caribbean has registered a reduced performance
due mainly to depressed economic conditions in the major industrial countries.
Visitor arrivals to Barbados declined by 5.5 percent, and to the Bahamas by 4.2
percent.

Contribu;}nglto the decline in arrivals.was a fire at the Holiday Inn
which reduced the availability of first class hotel rooms by approximately
50 percent and'tdtal room capacity by 24.8 percent. It is expected that re-
building of the hotel will be completed in time for the winter season of 1982.

Unfavourable reporting of political developments in Grenada is also
thought to have contributed to the decline in arrivals, particularly from the
United States. The Grenadian response has been an intensified campaign

to promote the more favourable aspects of the country as a tourist resort.

(v) Developments in Energy

Grenada is not a producer of petroleum, and imports 82.3 percent of its
energy needs in this form. The remaining 17.7 percent of its energy is
produced locally from firewood and other plant fuels.

Petroleum products are imported froﬁ Trinidad and Tobago and for 1981
increased in volume by 8 percent and in value by 14 percent;lg/ Expenditure
on petroleum products for 198l amounted to 36.8 percent of merchandise exports
as compared to 35.4 percent in 1980.

The sectoral consumption of petroleum.productslil indicates . that road

transportation uses almost 41 percent of all petroleum, mainly in the form of

13/ See Table XIII.
14/ See Table XIV.
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gasolene, of which it consumes almost 89 percent. Electricity generation
is the second largest consumer of energy at 35.3 percent, since Grenada
relies completely on thermal plants for the generation of electricity.
Electrical generation consumed 85 percent of the diesel fuel imported.
Twelve percent of petroleum is used directly in households in the form
:0f LPG and kerosene. Households.use 99 percent and 84 percent of these
products respectively. Coa
.:An examination of the consumption.of kerosene, LPG and firewood
shows there is some degree of inter-fuel substitution taking place, with
..ithe more affluent households moving from kerosene to LPG, and the less .
affluent;woving fxem, kerosene(to ,cheaper firewood.. Recent. changes in,
the price of kerosene as well as Government's policies of cross-subsidies
have reduced its relative price to the consumer. This is expected to
reverse these trendsEgg“igﬁsgukgwkﬁé;éﬁ5¥%ﬂ%ﬁﬁﬁ and could help to reduce
the rate of de-afforestation which is now facing a number .of Caribbean . ;
cgoupbries. vt vonarnnd maodeians ond oy Froooeea o 3 o

.t J R Ve s arres e wey Y . . - . . - i, ? M N . .
maloadeoad fervmmennn L S L O BT T B AL R LR SR

YT S AR SRRt T LR B O R T At R I A ey

PRICES AND WAGES . ,

yav \“’Prgpesnincreased by, 17.25 percent on average for, 1981. l?f The.-
roigheatest -increases were registered by Furnitureand Appliances,.at 57.5 . -
o -percent -and, Clothing and. Footwear at.23. 4‘percent. - Alcohol .and Tobacgo -
~~QIiQﬁ%ylnCteasedLby L343 pereentswh%le :Food .~ the,major, item in.the
index, having.a weighting of 59 .petgent = registered a prige increase . .:
cowdf; 18.5 pergent.  The: sector Fuel ,and Light . recorded an increase of, .. .
3.8 percent which contrasts with: the increase of 43.6 percent .in the . .. :
- i-pravious; year.. . Housing reflected 4 .small increase of 3.3 percent.
znenes, o A number of wage: agreements,were completed in 1981, many. of which .
were for three-year periods. Estimates of the changes for'l981, however,
show that Central Government workers achieved a wage increase of 17.3
percent on average, comprising teachers, over a range of 14 percent-24.5
percent, nurses 17 percent-25 percent and civil servants 12 percent-17

percent. Port workers gained 15 percent and utility workers between

15/ See Table XII.
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5 percent-20 percent,

In the private sector Agricultural workers gained 11.5 percent, manu-
facturing workers 12.5 percent-~l7.5 percent, motor repairers 15 percent,
banking 15 pe;cent-ZO percent and increases in commerce ranged from 7.5
percent-32 percent.

It may be concluded from the foregoing that money wage agreements were
in general keeping pace with inflation. It should be noted, however, that
welfare benefits are also rising, medical and dental services, secondary
education, free uniforms and school books, interest free loans for house
repairs, are all now provided by the State. There has alsc been significant

increase of university scholarships, with 200 being granted in 1981.

MONETARY AND FISCAL POLICY

(i) Monetary Policy

Grenada, as a member of the East Caribbean Currency Authority, has no
central bank of its own. There are four major forelgn commercial banks in
operation and a locally owned National Commercial Bank (NCB), which is
the second largest in the country,

Total money supply at 31 December 1981 Iincreased by 5.8 percent;g/ over
the same month in 1980. Total Ml increased by 1.9 percent due to a reducticn
of demand deposits of 2.4 percent. Total quasi-money increased by 8.3 percent.

Commercial bank credit outstanding at 31 December 1981 was 2 percentill
less than existed at December 1980. These stock positions which exist at
particular points in time do not necessarily imply the same changes in flows,
although indications are that there 1is a high correlation between the two.

The decline is influenced by an apparent reduction in credit, to the Distri-
butive Trades. by 10.4 percent, and of personal and other loans by 28.6 percent
and 10,1 percent respeétively, compared with the same perlod in 1980. However,
credit for agriculture increased by 71.3 percent, for tourism by 31.7 percent

and for transportation by 39.6 percent.

16/ See Table IX.
17/ See Table X.
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{ii) Fiscal Policy

For 1981, if one excludes grants, Grenada accumulated a deficit on

nig/ or 10 percent.

lts current account budget in excess of $6 millio
Tax revenue of $60.6 million was a shortfall on projections of $70

million, although 2.5 percent higher than realized revenue for 1980.
Recurrent expenditure for which $70 million had been targeted in the

1981 budget, was reduced to a realized figure of $66.7 million. Recurrent
expenditure was nevertheless 7.9 percent higher than in 1980,

Import duties declined by 12.9 percent and reflect the general
reduction in economic activity, particularly in tourism. Actual recedipts
were 25 percent lower than originally budgeted for. Income Tax revenues
increased by 2.5 percent. Consumption duty, while up to 48.2 percent over
1980 is nevertheless a shortfall of 10 percent from the oripginal budget
estimates. Export duties on the other hand, which declined by 40 percent
in 1980, were 9.7 percent up on that year and 35 percent higher than |
targeted. Aid funds, i.e. grants increased by 6.3 percent over 1980. If
one treats this item as current revenue, as is done in Table XI, there is
a surplus on current account of $29.2 million which is a reduction of 2.1
percent of the surplus obtained in 1980.

Recurrent expenditure increased by 7.9 percent. The Wages and
Salaries account increased by 2.4 percent while other recurrent expenditure
increased by 14,3 percent. Actual expenditure was 4.3 percent lower than
the budget estimate.

The 1981 Budget made provision for Capital Expenditure of $90 million.
This was a figure 277 percent greater than the amount for the previous
yvear. At the end of 1981 $65.8 million was spent, 103.2 percent greater
than the previous year. The reasons given for the shortfall include the
late receipts of some of the project funds and bad weather, which had the
effect of putting some projects behind schedule. It should be noted that
expenditure on the new Point Saline Intermational Airport project accounted

for nearly 59 percent of total capital expenditure for the year.

18/ See Table XI.
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" GRENADA
TABLE I

" 'GROSS -DOMESTIC. PRODUCT —-B¥. ECONOMIC ACTIVITY:
AT FACTOR-COST --1978-3981-

In Current Factor Cost Annual Crowth Rate
EC$ Million 1/ 1/
1978 1979 1980 1981 1978 1979 1980= 1981~
Agriculture 40.6 49.8 ‘e “au 10.6 11.9 -1.5 5.0
Mining and Quarrying 0.1 0.1 sus e ] 0 - 0.1
Manufacturing 1.9 4.3 . “a- 25.8 10.2 -3.3 -2.0
Construction 3.1 3.5 ves “ee 3.3 12.8 208.0 14,5
Sub-total 47.7 57.6 - ves 11.2 20.7 . ces
Flectricity and Water supply 2.4 2.5 ver  14.3 16.7 5.5
Transportation and Communication 8.9 9.9 = ... - 9.9 11.2 .5
“Sub-total 11.3 12,7 ces ces 10.8 12.4 .
Wholesale and Retail Trade 18.5 23.5 . s 13.5 27.0 2.0 -2.2
-Hotels and Restaurants 4.4 4.5 ces . 18.9 2.3 -6.2 -20.0
Government Services- - : 32.7 34.6 .. cen 59.5 5.8 ene 2.5
Miscellaneous Services 20.9 22.9 . ‘e 20.8 9.6 ‘e 2.0
Sub-total 76.5 85.5 . - 32.3 11.8
TOTAL GROSS DOMESTIC PRODUCT - 135.5 156.3 cas ces 22.2 15.3 3.1 2.0

QL/ Grenada Government and CEPAL estimates of growth, in real terms.

Source: Ministry of Finance, Ministry of Planning, Grenada.



GRENADA
_  TABLE 1II
INDICATORS OF AGRICULTURAL PRODUCTION

Annual Growth Rate

Unit 1978 1979 1980 1981 1978 1979 1980 1981
Production of main
export crops
Nutmegs Tonnes 2,087 2,819 2,488 3,483 -15.0 35.1 -11.7 40.0
Mace " 277 336 293 cee -18.2 23.9 -12.8 e
Cocoa beans " 2,413 2,774 2,131 2,161 17.9 14.9 -23.2 1.4
Bananas " 15,656 18,991 16,330 14,696 2.7 21.3 -14.0 -10.0
Production of domestic
crops
Sugar cane , " 15,726 13,452 9,773 7,686 4.4 -14.5 27.3 -21.4
. Root crops
Yams ) '000 kg 496 506 459 432 =3.0 2.0 9.3 5.0
Sweet potatoes " 391 371 276 271 -3.5 -5.1 -25.6 -1.8
Tannias " 280 271 276 284 2.6 -3.2 1.8 2.9
Dasheen and Eddoes " 166 164 283 289 4.0 -1.2 72.6 2.1
Pigeon peas " vee ces 902 830 ces cen ves -8.0
Vegetables
Carrots " 42 34 32 26 -4.5 -19.0 -5.8 ~18.7
Tomatoes " 55 42 48 45 ~27.7 -23.6 14.3 -6.3
Cabbages " 57 39 e v 1.8 -31.6 sae .
Fruit
QOranges . " 961 1,000 936 983 7.9 4.1 -6.4 5.0
Mangoes : " 1,445 1,517 1,805 1,841 -0.7 4.9 19.0 2.0
Grapefruits " 2,009 2,109 . 2,093 2,197 29.2 4.9 =-0.7. 5.0
Limes " 499 488 496 422 12.1 -2,2 1.6 =14.9
Avocado " 1,240 1,236 1,356 1,423 25.4 =0.3 9.7 5.0

-GT-

Source: Central Statistical Office, Grenada.



GRENADA
TABLE IIT

INDICATORS OF MANUFACTURING PRODUCTION

Anniual Growth Rate

Unit 1978 1979 1980 1981 1979 1980 1981
Production of some
important
manufactures
Sugar Tonnes 592 524 494 1432/ -11.5 -5.7 -71.0
Flour " 3,107 4,927 . 58.6
Rum '000 Litres 337 359 330 350 6.5 -8.0 6.1
Beer " 1,447 1,674 1,393 1,203 15.6 -16.8 -13.6
Malt " 187 485 544 618 159.3 12.2 13.6
Edible 0il " 290 308 240 198£/ 6.2 -22.0
Coconut Meal 000 Kg 153 296 118 GZL/ 93.5 -60.0
Laundry Soap " 26 27 23 STL/ 3.8 -14.8 .
Clothing>’ EC$'000 1,012 991 2,373 5,511 ~2.1  139.5  132.2
Furnitured’ " 716 365 791 648 -49.0 116.7  -18.1

1/ Production for 7-month period, January-July 198].

2/ Preliminary data.
3/ Data relate to exports.
Central Statistical Office, Grenada.

Source:

_9'[_



GRENADA
TABLE 1V

SELECTED TOURIST STATISTICS
Average Growth Rate
1978 1979 1980 1981 1979 1980 1981
Stop-over visitors 32,336 32,252 29,418 25,070 ~-0.3 -8.8 -14.8
Cruise-ship wvisitors 116,331 138,654 145,594 68,596 19.2 5.0 ~-53.0
Number of cruise-ship calls 188 200 236 131 6.4 18.0 -44.5
Average length of stay of
stop-over visitors (days) 18.7 19.7 18.0 18.0 5.3 -8.6 .
Number of yacht calls 2,079 926 1,005 473l/ -55.2 8.5 -39.9£/
Number of hotel and guest
house beds 1,500 1,500 1,500 1,128 0.0 0.0 -24.8
Estimated visitors'
expenditure ($'000) 39,438 53,594 52,416 46,808 35.9 -2.2 -10.7
January to September 1981 - 473

1/ Yacht calls:

Source:;

January to September 1980 - 787
Central Statistical Office, Gremada Tourism Department, Grenada.
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GRENADA

T

ABLE V

5, IMPORTS AND BALANCE ON

VISIBLE TRADE: 1976-1981
(EC5'000)
Domes tic Total Balance of

Year Exports Exports Imports Visible Trade
1976 32,121 34,121 66,215 -32,094
1977 37,031 38,451 84,763 -46,312
1978 44,053 45,298 96,452 ~51,154
1979 55,614 57,716 117,979 -60,263
1980 45,510 46,946 135,574 -88,628
1981 49,761 50,675 144,943 -94,268

GRENADA

TABLE VI

AVERAGE EXPORT UNIT VALUES OF SELECTED PRODUCTS
(EC$ per 1b.)
Annual Growth Rate

Commodity 1978 1979 1980 1981 1979 1980 1981
Bananas 0.29 0.33 0.40 0.41 13.8 21.2 2.5
Nutmegs 2.46 2.44 2.54 2.26 -0.8 4,1 11.0
Mace 2,96 2.93 3.32 3.62 -1.0 13.3 9.0
Cocoa 3.72 5.14 4.38 3.17 38.0 -14.7 =-27.6
Cloves 9.61  9.52  6.85% 11.76 0.9 . 23.5%

1/ Figure of 6.85 includes cloves and stems; no figure is

available for cloves alone.

2/ Increase over 1979 price.

Source:

Central Statistical Office, Grenada.



GRENADA

TABLE VII
EXPORTS OF GOODS
(EC5'000)
Annual Growth Rate
1978 1979 1980 1981 1979 1980 1931
Main traditional Exports
Nutmegs 10,739 12,413 8,543 8,126 15.6 -31.2 -4.9
Mace 1,741 2,313 1,845 1,687 32.8 -20.2 -8.6
Cocoa 19,574 27,078 18,239 19,021 38.3 32.6 4.3
* Bananas 9,314 10,460 11,095 9,996 12.3 6.1 -9.9
Sub—total 41,368 52,264 39,722 38,830 26.3 ~24.0 -2.2
Other Exports
Cloves 521 751 199— 594 44,1 -73.5 198.5
Cinnamon 44 37 75 69 -16.0 102.7 -5.3
Clothing 1,012 991 2,373 5,511 -2.1 139.4 132.2
Furniture 716 365 791 648 -49.0 116.7 -18.1
Sauces and condiments 30 40 39 36 33.0 -2.5 -7.7
Sub—total 2,323 2,184 3,477 6,858 -5.6 59.2 97.2
Total Selected Domestic
Exports 43,691 54,448 43,199 45,688 24.6 -20.7 5.8
Total Domestic Exports 44,388 - 56,016.. 45,510 49,761 26.2 -18.7 9.3
Total Exports 45,663 - 58,479 46,946 50,675 28.1 -19.7 7.9

1/ 1Includes-cloves and stems

Source: Central- Statistical .Office, Grenada.

_6'[.-—



-20~

GRENADA
TABLE VIII
TRADE BY MAJOR TRADING PARTNERS

(EC5000)

1978 1979 1980 1981
Donmestic Exports by Destination

U.X. 18,503 21,846 19,958 17,852
U.S.A. 1,151 898 1,396 770
CANADA 1,110 1,607 1,438 1,373
LATIN aMERICAL. 458 668 841 " 661
CUBA - - 216 189
mrc/ 17,801 24,836 15,116 17,920
carTCOMY! 2,752 3,402 4,506 8,931
OECS 348 70 717 1,274
OTHERS 1,930 2,287 1,272 791
TOTAL 44,053 55,614 45,510 49,761

Domestic Exports by Origin

U.K. 21,266 26,878 24,221
U.S5.A. 13,755 16,567 26,368
CANADA 7,730 8,128 7,697
LATIN AMERICAL/ 3,856 2,818 3,903 o
CUBA 716 1,391 2,742 e
rrc2/ 4,506 8,713 6,962 ..
caRICOMY 29,052 35,199 38,501
OECS 4,236 4,145 5,991
OTHERS 11,335 13,140 19,189
TOTAL 96,452 117,979 135,574 144,943%/

l/ Figures from 1980 exclude Cuba,

2/ Excludes U.K.

3/ CARICOM MDC's.

4/ Breakdown not yet available.

Source: Central Statistical Office, Grenada.



GRENADA

TABLE

IX

MONETARY BALANCE

(EC$'000)

BALANCE AT END OF DECEMBER

Annual Growth Rate

1977 1978 1979 1980 1981 1978 1979 1981
Money:
Currency outside
banks 3,207 4,045 6,547 32,581 37,414 26.1 61.8 14.8
Demand deposits 13,780 16,525 20,484 26,496 25,866 20.1 24.0 -2.8
Total (Ml) 16,987 20,570 27,031 62,077 63,280 21.1 31.4 1.9
Quasgi-money:
Time deposits 28,519 30,336 30,538 34,219 37,421 6.4 0.7 9.3
Savings depbsits 41,348 48,885 60,607 59,511 64,124 18.2 24.0 7.7
Total Quasi-money: 69,867 79,221 91,145 93,730 101,545 13.4. 15.1 8.3
Total money supply. 86,854 . - 99,791 118,176 155,807 164,825 14,9  18.4 5.8

Source:

Ministry of Finance, Grenada;

ECCA returns.

_IZ—



GRENADA

TABLE X

COMMERCIAL BANKS' CREDIT-SECTQRAL DISTRIBUTIONL/

(ECS$'000)
Dec. Dec. Annual Growth Rate
1978 1979 1980 1981 1979 1980 1981
Agriculture 6,322 2,397 2,876 4,928 -62.4 20.0 71.3
Manufacturing 1,134 3,866 6,524 7,295 240.,9 68.7 11.8
Distributive Trades 18,456 22,547 22,115 19,821 22.2 -1.9 -10.4
Tourism 4,454 4,567 4,654 6,131 10.4 1.9 31.7
Transportation 2,776 4,302 5,079 7,091 55.0 18.1 39.6
Public utilities {gas,

electricity and :
telephone) 1,063 530 1,561 1,487 -50.0 194.5 4.7
Building and Construction 4,130 3,274 4,923 6,125 -20.7 50.4 24 .4
Personal Loans 14,122 17,345 17,685 12,621 27.5 2.0 =-28.6
Other advances 12,753 12,605 17,242 15,504 ~5.0 36.8 -10.1
TOTAL 65,210 71,433 82,659 81,003 9.5 15.7 -2.0

1/ Figures relate to credits outstanding
at 31 December of year indicated.

Source: The Ministry of Finance, Grenada
ECCA, St. Kitts-Nevis.

—Zz_



GRENADA

TABLE XTI
CENTRAIL, GOVERNMENT REVENUF, AND EXPENDITURE
(ECS$'000)
‘ Annual Growth Rate
1978 1979 1980 1931 1979 1980 1981
CURRENT REVENUE 47,000 88,875 92, 364 95,947 89.1 3.9 3.9
Tax Revenue of which: 44,800 53,375 59,164 60,647 19.1 10.8 2.5
Income Tax 3,903 10,720 15,609 16,000 20.4 45.6 2.5
Consumption Tax 2,761 2,655 2,226 3,300 -3.8 -16.1 48,2
Import Duties 9,931 10,816 12,057 10,500 8.9 11.5 -12.9
Export Duties 5,745 7,632 4,559 5,000 32.8 =40.3 9.7
~Other Taxes, Fees

and Licences 17,460 21,552 24,713 25,847 23.4 14.6 4.6

Aid Funds 2,200 35,5008 33,2008 35,300% 1513.6  -6.5
CURRENT EXPENDITURE 48,800 53,900 61,800 66,700 -10.4 12.8 .9
Wages and Salaries 31,700 31,800 33,200 34,000 0.3 4.4 2.4
Other Current Expenditure 17,100 22,100 28,600 32,700 29.4 29.4 14.3

SAVINGS/DEFICIT ON CURRENT

ACCOUNT -1,800 34,975 29,886 29,247 S -14.5 -2.1
CAPITAL EXPENDITURE 3,900 41,500 32,400 65,835‘ 965.1 -21.9 103.2
TOTAL EXPENDITURE 52,700 95,400 - 94,200 132,535 2 81.0 -1.2 40.7
GROSS NATIONAL DEBT 51,600 57,200 69,068 105,592 10.8 20.7 52.9
Domestic Debt 30,800 30,100 32,377 35,990 -2.,3 7.6 11.2
External Debt 20,800 27,100 36,691 69,602 30.3 35.4 89.7

1/ Grants made to the Government of Grenada.

Source: Ministry of Finance, Grenada.
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GRENADA

T

ABLE XTII

CONSUMER PRICE INDEX (JANUARY 1979 = 100)

%

GroupA Weight 1979 19380 1981
Total - All items 100.0 112, 135.4 159.4
Food 59.0 113, 134.7 161.0
Alcohol and Tobacco 2.5 104 . 125.5 144.7
Clothing and Footwear 8.0 116, 140.8 173.7
Fuel and light 6.0 124, 178.8 185.7
Housing 6.5 101. 111.4 115.1
Furniture and

appliances 3.0 160. 105.3 163.8
Household supplies 3.5 119, 154 .1 164.0
Transport 4.0 118. 162.4 183.1
Miscellaneous 7.5 102, 128.5 143.6

Source: Central

Statistical 0ffice, Grenada.
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GRENADA -
TABLE XTII

BALANCE OF PAYMENTS

1981

CURRENT ACCOUNT ' -10,280

Goods and Services -94,268

Exports 50,675

Imports 114,943

Services Balance 42,748

Travel Receipts ‘ 46,808

Travel Payments -8,640

Interest on Public Debt -1,900

ECCA profits 2,160

Other Services 4,320

Transfers (net) 41,240

Private (net) 5,940

Central Government Grants 35,300
CAPITAL ACCOUNT

Central Government Borrowing 10,800

IMF Credits 22,111

Source: Ministry of Finance, Grenada:
and various other official documents.
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GRENADA
TABLE XIV

VOLUMEl/ AND VALUEEI OF SELECTED HYDROCARBONS - IMPORTS

Percentage Change

Commodity 1979 1980 1981 1980 1981
GASOLENE

Volume 62,657 62,161 60,944 -0.8 -1.9

Value 4,602 6,846 7,310 49.0 7.0
DIESEL

Volume 58,325 61,201 73,238 5.0 20.0

Value 3,923 6,514 8,212 66.0 26.0
KEROSENE

Volume 10,614 10,673 10,462 0.6 -2.0

Value 764 1,258 1,238 65.0 -2.0
LOP.GI

Volume 10,639 10,803 11,505 1.5 7.2

Value 943 1,420 1,548 51.0 9.0
TOTAL

Volumeéf 18,309 18,672 20,237 2.0 8.0

Value 10,232 16,038 18,308 57.0 14.0

1/ Barrels unless otherwise specified.
2/ EC$'000.
3/ Tons of oll equivalent.

Source: Energy Unit, Ministry of Planning, Grenada.
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ECONOMIC SURVEY 1981

GUYANA 1/
{Guyana dollars used throughout) —

The Guyana economy continued to deteriorate in 1981. The relative
increase in the current wvalue of its Gross Domestic Product (GDP) was
attributable to the 18 percent devalﬁation made in mid-year and a 22
percent increase in the .rate .of inflation as measured by the consumer
price index. Taking these two facts into account, the final result
was estimated to produce an .overall 20 percent decline In the real growth

of the economy. {(See Table 1).

The physical output of the key foreign .exchange earning sectors was
far below the projected targets and .this situation was compounded by the
prevailing low world prices for sugar and bauxite, unsure markets and high
internal cost of production. These factors resulted in the lower levels
of export earnings when .compared with 1980. . During the year, the country
suffered from an acute shortage of hard currency to purchase raw materials
and other supplies for local inmdustries, resulting in. overseas suppliers
insisting that transactions be.on a cash basis, thereby effectively shutting
off credit to local importers. As a result of its foreign exchange
difficulties, a 3-year Extended Fund Fa¢ility (EFF) arrangement was reached
with the IMF to grant an increase in SDR's, early in 1981, for 50 million.
This grant was conditioned on the need to increase local taxes, reduction in
government spending and recommended a devaluation of the currency. The
currency was devalued by 18 percent as part of the effort to correct
the country's external imbalance. This action was insufficient to correct
the worsening economic situation and a request for a further increase in
SDR's was denied. This led to the government having to borrow heavily
from the domestic banking syétem,‘ At the end of 1981, the public debt
stood at an estimated $3.1 billion, with the net international reserves

of the banking system being minus $483 million.

1/ G$3.00 = US$1.00 as from June 1981.
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Real income accruing to the Agriculture and Mining sectors was
estimated to be 21 percent and 63 percent lower than 1980 respectively.
The Agriculture sector was affected by the considerably lower world
prices for sugar and the rising cost of producing the commodity.

Added to the difficulties in sugar, the rice industry faced an internal
problem which affected the harvesting of the grain. Local rice farmers
refused to harvest the commodity because of the low prices being offered
for the crop. This situation was checked by year-énd, preventing a
further decline in its real earnings for 1981, 1In the Mining sector,
the advent of a world recession, heavy foreign competition for existing
markets, substitute materials, lower productivity levels and the

soft international markets for aluminium. resulted in lower. volumes of
production and reduced earnings for the sector. _

In 1981 it was evident that the econcmy continued to feel the
effects of having to depend on the narrow resource base of traditional
exports supported by a small group of rescurces.which have been sﬁowing
declining and unstable levels of output over.the years. This has had
severe effects on the volume and value of exports. There continued to
be heavy demand for imported goods, mainly food and fuel. The failure
of the key sectors to increase the level of. export earnings has led
* to the creation of an acute shortage of forelgn. exchange, making it
impossible for the government to settle overdue payments on international
transactions, resulting in commercial creditors.remaining unpaid.
However, added to the IMF increase - in SDR's, some. relief came from
the $170 million foreign exchange support. through the Trinidad and
Tobago o0il facility obtained from the. Caribbean Aid. Council and a
US$23 million medium=term structural adjustment balance-of-payment
support scheme with the World Bank. Neﬁértheless the deficit balances
on merchandise trade and service widened in 1981 with the net position
being a continued negative growth in the current account of the Balance

of Payments and an increase in the overall deficit on the Balance of
Paymernts.
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Table 1

Summary of Main Indicators
(GS million)

1978 1979 1980 1981

GDP at Current Prices 1,136 1,129 1,336 1,350
GDP at Market Prices 1,268 1,326 1,508 1,600
GDP at 1977 Prices 990 926 994 989
Rate of Inflation 19.5 15.6 12.8 22.1
Balance of Payments (+) or (-) 70.6 -123.5 -215.1 -86.0
Current Account Balance -69.5 -208.5 -294.1  -522.0
Fiscal Current Revenue 365.4 394.9 449.9 558.1
Current Expenditure 474.5 580.1 748.7 828.8

Money Supply 666.9 713.3 850.4 997.2
Fiscal Deficit (=) -223.9 -392.2 -646.8 -699.3

Exchange Rate US$51.00 = 2.55 2.55 2.55 3.00

N.B. The currency was devalued 18 percent on 1 June 1981

The financial operations of the Central Government continued to deterio-
rate in 1981 despite the 24 percent increase in the size of current revenue.
However, the increasing size. of current and capital expenditure contributed
to the net fiscal deficit.of. $700 million in 198)1. Nevertheless, increases
in both current and capital. expenditure were considerably slower than in 1980,
More than half of the deficit. financing came from extermal sources, with
the remainder being realized. through the issuing of short-term treasury bills.

It was expected that as a result of the deteriorating foreign exchange
position there would have to be cuts in public expenditure, higher taxes
and rising prices, large scale public sector layoffs, major cuts in
essential imports with severe curbs on hard currency outflows and an overall
reduction in subsidies. Added to this serious position it may be necessary
to devalue again since the initial devaluation was made against an appreciat-—
ing US dollar. It is apparent. that there is the need to re-assess the

economy and think about structural changes, moreso, due to the deterioration
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in the level of foreign reserves and increasing unemployment caused by the

downturn of activity in the principal sectors.

GROWTH IN THE MAIN SECTORS

Total domestic production in 1981, when valued at current prices, rose
by 1 percent over the 1980 level although the economic situation was serious
with a 22 percent inflation rate and an 13 percent devaluation, this
performance reflected the continued downturn in economic activity. When
consideration is given to the higher. prices. of the factors contributing
towards the overall production and the 18. percent dewvaluation economic
growth in real value terms was estimated to. be about minus 30 percent in
1981. The 2 percent decline in the current.wvalue of exports at current
prices (-10 percent in real terms) and the.failure of the traditional foreign
exchange earning sectors of the economy =~.Agriculture and Mining - to achieve
better levels of performance in 1981 contvibuted towards these disappointing
resul ts.

Whereas the current value of output in. the Agriculture sector declined.
4 percent in 1981, the decline was even. further, about 21 percent, in real
terms. This substantial movement resulted from the decline in earnings
from the main sugar sub-sector. Earnings accruing to the Mining and Quarrying
sector decreased rapidly in 1981 due. to low. production, the effects of the
current world recession and strong foreign. competition for existing markets.
The disastrous performance of the sector was evident in lower wvolumes and
values of exports than in previous vears. . Indeed, the current value of export
earnings fell some 54 percent from 1980,.with. value Iin real terms decreasing
by 63 percent. As a consequence of these dewvelopments, the sectors, Agri-
culture and Mining and Quarrying, contributions to total GDP fell considerably,
accounting for only 22 and 7 percent of the current vaiues of GDP respectively.
- well below the 1980 levels. Despite. the.disappointing performance of the
leading sectors in the economy, present current.value estimates indicate good
performancesin the Manufacturing and Service gectors. Government and other
Service sectors contributed more than- 47.percent of total current GDP, whilst
that of the Manufacturing sector accounted. for. 12 percent and the Construction
share of the GDP was 8 percent. Activity in other manufacturing sectors,

except sugar and rice, -resulted in a 45.6 percent increase as measured by the
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sector's contribution to GDP at current factor cost.

Agriculture

Current earnings in Agriculture, while amounting to over $3QO
million in 1981, were about 4 percent lower than the level achieved
in 1980. The value of output. of the sugar sub-sector declined by
19 percent while all other major agricultural sub-sectors showed con-.
siderable improvements in. earnings during the period under review.

Sugar, however, remained the largest single contributor to overall GDP,
accounting for over 22 percent.in 1981. Sugar, rice and livestock
contributed 69 percent of Agriculture's.earnings and 15 percent of the
total GDP in current prices.

The sugar industry physical output performances improved. appreciably.
during the year in spite of labour shortages, work stoppages.. indiscrimin-.
ate burning of canes and the lower yielding varieties of canes presently
harvested. The average ratio of one tonne of cane to one tonne.of sugar
wasg about 14 to 1. Although the actual current value of output was
estimated to have declined by about 20 percent in 1981 because of falling
sugar prices, the industry continued to be a major contributor to the .
national economy, accounting for some 9 percent of total GDP. Sugar—cane
output rose some 26 percent to 4,128,000 tonnes in 1981, the third
highest in the last decade. This increase in production came as a result
of a variety of improvements implemented in the industry such as more
controlled harvesting and planting techniques through improved drainage
and tillage and planting programmes. WNevertheless, the increase in
production did not result in the anticipated higher earnings because
of a number of extrameous factors, such as the lower external prices
for the commodity coupled with the increasing local cost of production.
In fact it has been suggested that whereas the market price for the .
commodity was $750 per.tonne. of sugar, the cost to produce a tonne was
more than $1,200. This has resulted in a substantial loss of earnings
to the industry.

On the other hand, earnings from rice (paddy) were estimated to
have increased by about 5 percent 1in 1981 inspite of a 2 percent drop
in the physical output of the grain. The production of rice during the
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early part of the year, was hampered by the rice farmers' refusal to
harvest the commodity for a return comnsidered unreasonable. The govern-
ment subsequently offered to increase prices to offset incurred production
costs, At the end of 1981 production of rice (paddy) fell to about
165,000 tomnes. During the year, the industry was plagued with the problem
of a shortage.of foreign exchange, making it difficult for farmers to
obtain tractors and threshers/harvesters and necessary spares for repairing
and maintaining equipment and plant.

As regards the other agricultural sub=sectors, performance continued
to improve resulting in the relative increase in its current value of
output by about 12 percent over the 1980 level, accounting for almost 46
percent of Total Agriculture GDP. The earnings accruing to the non-—
traditional export. crops, such as root crops, rose 16 percent in 1981.
This was mainly due to government's continued drive towards self-sufficiency )
in food, geared towards reducing the high cost of imported foodstuffs which
made it necessary to utilize more local.food, thereby increasing the local
prices, Indications are that there was a.drop in the livestock population
‘with the production of meat and dairy produce in 1981 continuing to decline
due to the shortages of animal feed, hatching eggs and dwindling herds. As
regards the Forestry sub-sector, there was a rapid growth in the current
value GDP of about 27 percent in 1981, continuing from the 29 percent growth
reported in 1980. This good performance came as a result of a better
transportafion system from the interior, and improved saw mills and related
techniques. Added to this, more use is being made of wood waste and renewed
efforts are being made in charcoal production. . Further, encouragement is

being given to the use of timber in the building industry, especially housing.

Manufacturing.

Despite reduced earnings from the sugar. sub-sector, current value of
output from manufacturing and processing rose. 24 percent accounting for
almost 15 percent of GDP in 1981. This.resulted mainly from the increase-
in earnings from milled rice and other manufacturing sub-sectorso. However,
in real terms, there was a 7 percent decline..

Joint earnings from rice and sugar. fell by more. than 14 percent following
the 25 percent growth in 1980. Whereas. the. value of output of rice milled

rose 10 percent, thét of sugar fell 18 percent in 1981. The sub-sectors (rice
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and sugar) jointly contributed 25 percent of the sector's GDP for 1981.
Earnings from all other manufacturing rose in 1981 improving by 45
percent from 1980. This position indicates the greater role being
played by the non-traditional manufacturing sectors.

The outpuf of manufactured sugar recovered moderately to a
production level of 306 thousand tonnes in 1981, an increase of 12
percent over 1980. Oun the other hand, the physical output of milled
rice fell some 2 percent after showing signs of recovery in 1980. The
production of rice has been hampered by bad weather and the failure
of the rice buying agencies to. pay farmers more for the rice paddy,
thus making it less profitable to produce the grain. This situation
was being examined late in the vyear.

The value of output in current prices in the other manufacturing
sub-sectors showed an increase of 45 percent in 1981, despite falling ..
physical production of most manufactured items. The devaluation of the
currency had led to a moderate growth in exports; thus pushing up the
actual size of the sub-sector’s earnings.

Only soap and cigarettes experienced any growth in production
during 1981, with increases of 17 and 6 percent to 2,279 tonnes and
602 million cigarettes respectively. The physical output of margarine
fell by 17 percent to 2,370 tonnes in 1981 after a recerd production
of 2,847 tonnes in 1980. On the other hand, production of edible o0il
fell some 1,259 tonnes in 1981, about 47 percent lower than the pro-
duction of 2,700 tonnes in 1980. The output of rum fell slightly
after relatively good production in 1980, while the production of
stockfeeds and flour continued to decline in 1981. Total output fell
as a result of difficulties in obtaining much needed inputs for the
expansion of the industrial sector. The lack of these imported resources,
coupled with frequent electrical outages and lack of skilled technicians
contributed to the lower levels of production than was expected. During
the year, the country. experienced an acute shortage of foreign exchange,
making it difficult to pay for imported inputs and foreign creditors
curtailed the extension of credit facilities to Guyanese importers and
are now operating on a strictly cash basis. In another area liqited

production continued in the textile industry and indicators suggest that
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there were improvements in the manufacture of gas stoves and refrigerators.

An attempt has been made at assembling tractors for the local industry.

Mining and Quarrying

The current value of output in the Mining and Quarrving sector
decreased by 54 percent,‘generating only 7 percent of GDP in 1981. However,
the real wvalue of butput was estimated to have declined by more than 63
percent.. This decrease resulted from the reduced cutput of the bauxite
industry due to the weak foreign markets and persistent manpower, technical
and management problems.. Whereas earnings from bauxite and alumina fell
considerably, earnings accruing to other mining and quarrying, mainly gold
and diamonds, rose appreciably during this period. The Mining sector has
failed to _achieve the targets set. h

Overall production in the bauxite industry fell some 9 percent in 1981,
indicating an unstable pattern of production since 1977; output for 1980
.rose only marginally. In recent times the low level of demand and low world
prices for bauxite products have resulted in relatively lower levels of
production., All areas of bauxite production declined substantially, with the
exception of dried bauxife; calcined bauxite output went down 15 percent, .
alumina fell some 19 percent, the output of cement grade bauxite fell by 47
percent and there was little or no production of alumina hydrate during the
year. The persistent shortage of foreign exchange to purchase the much
.needed inputs, spare parts and fuel, low prices on the international market
and-the soft international market for aluminium have pushed the estimated
losa to the sector in the region of $192 million. This represents about 15
percent of the import expenditure and a considerable loss of foreign exchange
earnings.

The poor performance over the years has caused a shift in the supply
side of the refractory industrial market with. Guyana. being unable to satisfy
a constant market demand for calcined bauxite, a technically preferred
material for making heat resistant bricks and lining for kilns and furnaces.
Competitors have made significant inroads inte the market in most cases

supplying an inferior ore, causing many.users. to adapt technology to handle
this new grade of ore. Added to the new suppliers, the industry is faced

with the fact that there has been the introduction of alternative refractory



materials, one of which is a non-bauxite refractory substitute called
"Andalusite™, - a South African metal ore. The Guyana bauxite
industry has been faced with the lower price offered by its competitors
for the traditional refractory ore, and also the lower prices of
the substitutes. Though the Guyana ore is the technically preferred
material, its share of the world market for calcined bauxite fell
from a near monopoly supply of 85 percent to below 57 percent in 1981.

The industry has also suffered loss in the overseas demand for its
other bauxite products due to poor production resulting from technical
difficulties, manpower and management problems. The global recession
has caused the demand for aluminium to drop sharply, resulting in such
reduced demand for primary inputs. Indicators have shown a marked
increase in the recycling of aluminium scrap, mainly in the United
States of Americé (UsA). Further, the depressed price for aluminium
has so far resulted in the closure of several smelter plants arcound
the world and has caused a’genéral cutback in bauxite production in
other producing countries. The situation has now reached the point
where "futures' buyers have decided to cancel orders and pay the
monetary penalties thus incurred rather than accept delivery.

Whereas the bauxite industry has experienced low inputs in 1981,
the reported production of gold rose by almost 73 percent with 19,000
ozs. of gold reported. This has resulted from the setting up of the
Gold Board, where all gold mined or found must be reported. However,
it has been estimated that this figure is only 25 percent of what was
actually extracted during the year. This figure does not necessarily
mean that in the past production was low but rather unreperted. It is
notable that over $3 million worth of mining equipment was imported
without the necessary release of foreign exchange during 1981. On the
other hand, there was a slight drop in the reported production of diamonds.

During 1981 the Govermment of Guyana continued its exploration for
other materials and ores. There have been searches for uranium,
molybdenum and other base metals. Mining is continuing for new deposits
of gold, diamonds and other semi-precious stones. The country is shortly

to receive a loan from the International Development Association (IDA) -
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to continue its search for oil deposits. At present, Home 0il Corporation

is continuing its exploratory tests both in the interior and off-shore.

Other Sectors

The rise in govermment's capital expenditure programme, together with
the rising level of imports has generated the demand for basic services.
The services sector continued its favourable growth, accounting for over
47 percent of total GDP at current prices in 1981. Preliminary estimates
indicate a 20 percent increase in the GDP contribution of the Distributive
trades in 1981 after a 2 percent decline in 1980, and increases of 20 percent
and 8 percent respectively in the transport and financial services sectors.
Earnings from rent went up some 28 percent during 198l. Government investment
policy continued to be geared towards the improwvement and expansion of both
the industrial and agricultural sectors, expecting to achieve improved
efficiency and self-sufficiency. At the same time with the limited resources
available and taking into account the inflatiomary process these services
have had some effect on construction activities, where earnings rose 16
percent. These rates of increase on the basis of current prices must be
interpreted against the backdrop of the combined effects of the devaluation of

the currency and the on-geing inflation.

Monetary Developments

While the total monetary resources placed with the Banking system
moved up by $255 million, or by some 24 percent in 1981, the 27 percent
expansion in credit to $1,8Ll2 million was in excess of monetary growth
and resulted in the running down of net foreign assets of the Banking system
by some 22 percent.

The Monetary Supply (Ml + Mz) expanded rapidly in 1981, increasing by
$147 million - about 17.3 percent higher than in 1980. This growth in the
banking system came mainly from placements by the private sector. The
contribution of the public sector was expected to be less significant since
most public sector enterprises hold only working balances with the banking
system. In June 1978, the Bank of Guyana introduced a policy whereby an
importer had the option to hold bank resources in the form of deposits
(arrears deposits) for the payment of commercial arrears pending the

availability of foreign exchange reserves for the release of such payments.
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FISCAL AND MONETARY DEVELOPMENTS

The re-establishment of relations between the International Monetary
Fund and the government of Jamaica resulted in the three-year Extended Fund
Facility Arrangement which influenced fiscal and monetary developments
during 1981. The new arrangementl/ stipulates that SDR 477.7 million be
made available to Jamaica over a three-year period, of which USS$308 million
1s expected to be expended during fiscal year 1981-1982,

New fiscal and monetary policy measures to be implemented as part of
the agreement include restrictions on net banking system credit extended to
the public sector, ceilings on the net domestic assets of the Bank of Jamaica,
restraint on new external debt accumulated by the public sector, the Bank of
Jamalca and private sector debt covered by government guarantee; and finally,
specific levels for the international reserves of the Bank of Jamaica.

The new agreement established a solid foundation for financial trans-
actions with donor countries and debt refinancing negotiations with commercial
banks as well as the renewed extension of trade cfedits to Jamaica, The for-
eign exchange resources obtained initially were expected to be used to cover

deferred international payments.

Fiscal developments

Fiscal policy measures outlined in the Extended Fund Facility Arrangement
were designed to facilitate the attainment of surpluses on the current account
for financing after the flrst year and lesser strain on the domestic bankingl
system in order that the maximum quantum of domestic financial resources be
made avallable. for the productive sector.

Flscal strategies implemented as of April 1981, are as follows:
1) the control of recurrent expenditure;

2) a comprehensive review of the tax system including
the removal of disincentives to production and in-
vestment and support for industrial and agricultural
gsectors, the introductlon of ad wvalorem rates in
place of specific duties and an internal taxation
system as a substitute for frontier taxes as well as
the execution of a programme to inecrease the yield
of the Capital Development Levy from incremental
sales of bauxite;

1/ april 1981
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3) the adaptation of expenditure policies to limit
consumption and focus expenditure on capital
formation;

4) astute management of the public debt;

5) alleviation of the debt-servicing burden through
re—~financing;

6) divestment of selected enterprises.

The proposed fiscal objectives over the three-year period include the
contraction of overall central.government expenditure-te no more than 30
percent of the Gross Domestic Product.at the-end of the three-year pro-
gramme period, with the level .of government expenditure expected to be held
at 33 percent of GDP-during.Fiscal. Year. 1981-1982; a-reduction of the current
account deficit to 3.5 percent- in.1981-1982 and.-ewventually to a surplus of
1 percent of GDP by the.1983-1984 finaneial-year;-and a tightening of the
overall deficit (net amertizatien).to.l0.percent of GDP,

During fiscal year 1981-1982,.there-was an imprevement in the financial
position of the central government. in. compliance.with the strategies and
objectives stated in the new Extended Fund Facility Arrangement. More strin-
gent administrative controls resulted in a more. efficient tax take and a
greater efficiency in recurrent expenditure.

The government effected some contraction in the national debt making
foreign debt payments of US$437.8 million...Despite. careful management,
however, gross national: debt:remained. high. due to:the: amount eutstanding from
the prior year for which payments. had. been. re-scheduled- as-well as additional
debt acquired during fiseal year 1981-1982.. The.latter-resulted in a 29 per-
cent rise in Gross National:Debt above. that. for the previous-year. The major
portion of additional debt. was. accounted for-by:local: seurces and the major
part of these loans-was in the form. of.an advanee by -the-Bank of Jamaica for
the 1980-1981 budget which-was.later converted.-inte:local registered stock.
Channels for the refinancing of principal payments on' direct and guaranteed

debts were secured, thereby easing the debt-servicing burden.
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There was mixed performance regarding the attainment of gbais outiined
in the agreement. One target was surpassed during the perlod as the current
account balance fell to 2.5 percent. of GDP in place of the required 3.5 per-
cent, The decline in government expenditure as a percentage of total GDP to
46.5 percent occurred but this. proved to be greater than the 1979 ratio of
40.8 percent. The projected level of 33 percent for fiscal year 1981-1982
was not met. A reduction in the fiscal deficit by 9.7 percent to $917.4
million in financial year 1981-1982 was recorded.

Overall government expenditure was tightly monitored during fiscal year
1981-1982, Total government. expenditure grew. by only 3.3 percent during the
1981-1982 financial year. above the figure for financial year 1980-1981, while
an increase of approximately 37 percent was recorded during fiscal year i980-
1981 above the fiscal 1979-1980 aggregate.. Furthermore, there was a con-
striction in government. expenditure. Throughout.the period under review,
government expenditure was.restrained by the curtailment of recurrent expend-
iture as incomes guidelines based on the."ability to pay" principle with
specific ceilings on the public. sector wage bill were implemented and careful
management of discretionary payments.was. pursued.. However, total expenditure
on economic services rose by 29.7 percent during. fisecal 1981-i982 above the
output for fiscal 1980-1981,

The balance on the current.account also.evinced. a better situation during
fiscal 1981-1982 than the previous. fiscal year. .A substantial reduction of
the current account deficit by 62.3 percent below the deficit for fiscal 1980-
1981 occurred in comparison to the decline. of 12.3 perxcent in fiscal year
1980-1981, Therefore, with.fiscal 1980-1981 and 1981-1982 revealed a reversal
of the upward movement in the current account deficit which has been evident
during former fiscal years,

The improvement on the current account may .be attributed to the significant
fall in the rate of increase of.recurrent expenditure and to a lesser extent,
the increase in recurrent revenue.. Recurrent expenditure increased by 7.0 per-
cent in fiscal year 1981-1982 above the figure for fiscal year 1980-1981 when
a 24.3 percent increase above the aggregate for fiscal 1979-1980 was recorded.
Recurrent revenue rcse by 26.7 percent to $122.4 .million in 1981-1982 while a
15.7 percent increase was..obtained in fiscal year 1980-198l compared with re-

current revenue earnings for the previous fiscal year.
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The major contributor to recurrent revenue continued. to be the tax revenue
component which grew by 24.5 percent.above. the total for fiscal year 1980~198L.
The growth during fiscal year 1981-1982 may be attributed to the implementation
of better tax collecticn measures, the-upswing in.imports and expansion in the
production of some items loecally which_caused a marked.rise in consumption and
customs duties,

Data in Table XIV show a contraction of_both.zapital .revenue and expenditure
for fiscal year 1981-1982. Capital revenue declined by 82.3 percent from $180.4
million to 31.9 million in filscal year 1981-1982, Funds were mainly directed to-
wards ongoing projects with a minimumn number of new projects financed on the
basis of their potential.contribution.to the fulfilment of national goals.

The 1981 deficit was principally .financed by external.borrowing which ac-
counted for some 60 percent of the tetal, Additiomal funds were. provided by OPEC,
the United States, the World Bank and the Venezuela/Mexico 0il Investment Facility.
Domestic Financing was obtsined by. the. expanded use of treasury bills as an alter-
native to increased taxation while no assistancs was sought from the Bank of
Jamaica. The Gross Natiomal Debt stcod at $520.4 million.at the end of December
1980, an increase of approximately. 29 percent above the figure as at December
1979, Eeavy reliance on external.financing persisted in spite of the decline
from 39.5 percent of teotal debt to 38.5 percent. in 1981, The Bank of Jamaica
was responsible for covering 53.4 percent of the additional debt frem internal
sources.

Monetary developments

Monetary policy for the period covered by the Extended Fund Facility Arrange-
ment was largely anti-inflationary. focusing on the mobilization of savings in
the effort to reduce spending, lessening the upward pressure on the price level
and guaranteeing the avatlability of sufficient bank.credit. to priority sectors.
During fiscal vear 1981-1982, it was.anticipated that as.economic activity in-
tensified, the demsnd for bank credit would.influence.the upward movement on in-
terest rates.

Data given in Table XII describe the.monetary position for the period 1978-
1981. As at December 1981, a small iacredse.in money supply (Ml), of 6.1 percent
was recorded. This growth may be attributed to the contractionary influence of

the marked decline in net foreign asszts of the banking and.financial system

\‘
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which negated the expansionary effect of increased credit on the money and
the shifting of funds. from demand deposits inte time deposits.

The substantial decline of 55.2 percent in net forelgn assets in 1981
below the 1980 total arose because of (a) the utilization of a large percentage
of funds acquired under the new agreement for debt servicing; (b) the massive
contraction in export earnings; and..(c). the significant rise in the volume
and value of imports.

Of importance is the continued. high increase in savings and time deposits
of 34.4 percent at December. 1981. compared. with- the figure as at December 1980.
The 1981 situation was. mainly. due te the.increasing interest rates on time
deposits and the-abolition. of. taxes en-interest. income  from these deposits.
Interest rates on.six to. twelve-menth deposits rose-by approximately 3 per-
centage points. while remaining. the. same for savings. deposits at 9.0 percent
as was the case in 1980. The Bank and prime. rates also remained unchanged at
11.0 and 13.0. percent respectively.-. This general stability in interest rates
apparently assisted in contaiﬁingvinflationaryspressures. With regard to net
excess liquidity,.the most -significant. expansion since 1977 was recorded during
1981, with an increase of. 63.3. percent above the 1980 total. This was primarily
the result of high liquidity of the. commercial banks which was clearly evident
in their holdings of treasury bills,

Indicative. of the. ample growth. in domestic. credit and efforts to reacti-
vate key sectors of. the economy.was. the-largest increase in loans and advances
outstanding since December 1976... At. 37.4 percent, the percentage growth was
almost twice the then. highest. rate recorded. since 1976 of approximately 21
percent at the end of 1980. .

. The major. portion of. these. loans accrued. to-the manufacturing, agricul-
ture,. personal. and. construction. sectors... Funds. were. directed towards the
rehabilitation programme. for. sugar and. bananas-and. the increased production
of other crops.. A slight increase in loans. extended to .the. government sector
was evident. Instalment credit.on.new-buginess,-a. fair percentage of which
was utilised to purchase cars and. commercial metor vehicles, grew by approx-

imately 18 percent in 1981.
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JAMATCA

TABLE 1
GROSS DOMESTIC PRODUCT
BY ECONOMIC ACTIVITY — AT CONSTANT PRICES (1974)
(7% Mill.)
Annual Growth Rate
1978 1979 - 1980 1981F 1979 1980 - 1981P

Agriculture, Forestry and Fishing 187.9 169.7 157.2 163.8 -9.7 -7.4 4,2
Mining and Quarrying 150.4- 148.0 162.7 164.8 -1.6 9.9 1.3
Manufacturing 331.9 315.9 279.1 280.2 -4.8 -11.7 0.4
Electricity and Water 23.7 23.3 23.6 23.9 -1.7 1.3 1.3
Construction and Installation 138.3 137.4 98.3 100.7 -0.7 -28.5 2.4
Distributive Trade (wholesale and _

retail) 313.7 299.2 279.4 293.1 -4.6 -6.6 4.9
Transport, Storage and Communi-

cation ' 129.4 - 129.9 124.5 124.3 0.4 ~4.2 0.2
Financing and Insurance Services 97.8 90.9 99.3 111.5 -7.1 9.2 12.3
Real Estate and Business Services - 210.4 216.0 215.4 222.6 2.7 -0.3 .3
Producers of Government -Services 344.1. 363.8 366.7 372.6 5.7 0.8 .6
Miscellaneous Services- 104.6 98.6 93.5 95.3 ~5.7 -5.2 1.9
Household and Private non-Profit :
Institutions 21.7 19.0 18.2 18.9 -12.4 4,2 3.9

Less Imputed Serviee Charges 68.0 54.9 67.1 83.2 19.3 22,2 24.0

© TOTAL 1,985.9. 1,956.8 1,850.8 1,888.5 -1.5 -5.4 2.0

Source: National Income. and Preduce 1981, . Department of Statistics, Jamaica.

—9'[_.
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TABLE 1II

GROSS DOMESTIC PRODUCT

SECTORAL DISTRIBUTION - PERCENTAGES

1970 1975 1979 1980 1981
Agriculture, Forestry and Fishing 7.5 7.5 8.7 .5 .7
Mining and Quarrying 7.0 7.3 7.6 8.8 .7
Manufacturing 17.6 18.4 16.1 15.1 14.8
Electricity and Water 0.8 1.1 1.2 1.3 1.3
Construction and Installation 13.2 .8 7.0 5.3 5.3
Distributive Trade (wholesale and retail) 21.4 19.4 15.3 15.1 15.5
Transport, Storage and Communication 5.5 .6 .6 6.7 6.6
Financing and Insurancé Servicés 4,0 4 .6 5.4 5.9
Real Estate and Business Services 9.8 9.8 11.0 11.6 11.8
Products of Government Services 9.1 12.3 18.6 19.8 19.7
Miscellaneous Sexrvices 5.3 5.2 5.0 5.0 5.1
Household and Private Non-Profit
Institutions 1. 1.4 1. 1.0 1.0
Less: Imputed Service Charges ‘ 2. 3.2 3. 4.4
TOTAL 100.0 100.0 00.0 100.0 100.0

Source: National Income and Product 1981, Department of Statistice, Jamaica.

—L'[.—
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PRODUCTION OF SELECTED AGRICULTURAL ITEMS

JAMAICA

TABLE TII

' Annual Growth Rate
Commodities Units r978 1979 1980  1981f 1979  1980p 19817

Sugar-cane (milled) '000 MT 3,641 2;965 2,835 2,502 18.6 4.4 -11.8
Bananas’’ '000 MT 75 69 33 19 8.0  52.2 -42.4
cierus?/ '000 MT 69 50 66 54 -27.5 32,0 -18.2
Pimento MT 2,585 1,255 943 3,140 51,5 -24.9  23.3
Copga '000 MT 1,927 1,835 1,577 805 -4.8 -14.1 -49.0
Cocoa 000 MT 4,493 3,416 4,379 5,344 ~24.0 28,2 22.0
Coffee: "000 MT 1,504r_ 2,267 1,310 .1,505 50.7  -42.2  14.9
Cattle;siaughtered 000 heads 57.7 58.0 6h .4 61 0.5 11.0 ~5.3
Hogs Slaughtered '000 heads 126.3 109.7 123.1 135 ~13.1 12.2 9.7
Poultry Meat "000 MT 30.7 31.8 29.8 29. 3.6 -6.3 -0.7
Eggs Million 157 150 98 95 -4,5 -34.7 -3.1

1/ Export only.

2/ Statistics for Oranges and Grapefruits only.

Source: Production Statistics, 1980. .Department of Statistics, Jamaica.
Economic and Social Survey, 1981, National Planuning Agency, Jamaica,and data supplied

CEPAL.
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TABLE IV
. PRODUCTION IN MINING AND REFINING

Annual Growth Rate

Commodities =~ Unit 1977 1978 1979 1980F  1981F 1379 1980°  1981°
Bauxite (mined) .. ‘000 MT 11,434 . 11,736 . 11,505. 12,053 . 11,673 ~2,0 4,8  -3.,2
Alumina 000 MT 2,049 2,116 2,096 2,458 2,556 -0,9  17.3 - 4.0

Sypsum (Mined) 7000 MT 209 135 66 105 180 -51.1 43.9 71.4
Petroleum'Products:E

Fuel 01l Mill. L 378.0 364.1 530.8 403.2) 4

5.8 =-24.0)

Diesel 0il Mill. L 286.5 296.7 310.7 232.9) 491.9 4,7 =25.0) 22.7
sasolene Mill. L 298.4 293.5 277.2 229.3 191.4 -5.6 =17.3 -16.5
{erosene/Turbo/ o

Jet Fuel Mill., L 130.1 168.2 194.7 163.5 105.0 15.8 -16.0 -35.8
Asphalt, Propane

and Butane Mill. L 62.3 50.7 57.9 50.3 37.0 14.2 -13,1 -26.5

. —61-

Source: Production Statistics 1980, .Department of Statistics,.Jamaica, and data supplied CEPAL.




JAMATCA
TABLE V
INDICATORS OF MANUFACTURING ACTIVITY

Annual Growth Rate

' Unit 1978 1979 1980P 19817 1979 1980F  1981i°
I. GOODS PRODUCED:
Sugar '000 MT - 291.5  283.1 231.8 205.2 ~2.9 -18.1  -11.3
Flour (Wheat) 1000 MT 48.6 37.8 48.8 47.7 -22.2 20,1  -2.3
Animal Feed 00D MT 210.7 203.4 . 204.3 198.8 3.5 0.4  =2.7
Rum and Aleochol Mill. L 16.8 18.0° 20.5 21.1 7.1 13.9 2.9
Paints . "000. L 5,513 5,783 3,887 . 6,042 .9 -32.8  55.4
Fertilizers. 000 MT 29.5°  ° 30.8 28.6 24.9 4 =7.1 -12.9
Petroleum Products Mill. L 1,173.2 1,371.3 1,079.3 859.6' 16.9 -21.3 -20.4
Textile Fabrics '000 M 9,330 . 5,943.6 4,552.8 1,899.2 -36.3  -23.4 -58.3
Cement 1000 MT 293.6 225.6°  164.3%  164.6 ~23.2  -36.0  l4.1
Steel 000 MT 14.2 9.9 9.4 13.4 230.3 5.1  42.6
I1. ELECTRICITY SALES TO |
INDUSTRY AND.COMMERCE . o
BY PUBLIC UTILITIES  Mill.KWh  634.7 588.3 568.3 557.2 ~7.3  =3.4  -2.0
I1T.EMPLOYMENTZ/ 1000 79.0 73.8 76.7 82.2 6.6 3.9 7.2

1/ Data relate to production of large manufacturing enterprises.

2/ Annual data are averages of April and October, except 1980 (average of April and November).

.Source: Production Statistics, 1980, Department of Statistics; Statistical Digest,February 1982,
Research Department, Bank of Jamaica and Economic and Social Survey, 1981, National
Planning Agency, Jamaica.




JAMAICA
TABLE VI
SELECTED INDICATORS OF CONSTRUCTION ACTIVITY: 1978-1981

Annual Growth Rate

Unit 1978 1979 1980 19817 1979 1980 1981F
Coﬁétfuction GDP Constant
(1974) prices $ Mill 138.3 137.4 98.3 100.7 -0.7 -28.5 2.4
Employment '000 32.9 319  25.4  29.1  -3.0 =-20.4 14.6
Imports of Construction Materials $ Mill 110.9 105.6 84,1 119.4 -4.8 -20.4 42.0
Production of Selected Building
Materials:
Cement '000 MT 294 226 144 165 -23,1 ~36.3 14.6
Paint '000 L 5,513  5,783° 3,887 6,042 4.9 -32.8  55.4
Steel ‘000 MT 14.2 9.9 9.4 13.4 -30.3 -3.1 42,6
Bagasse Board 1000 5.6  557.0 - - 894.6  -100.0 -
Loans and Advances Outstanding - ' -
Commercial Banks 1/ $ Mill 127.8 126.0 127.3  181.3 ~1.4 1.0 42.4
New Mortgage Loans of Building _ _
Socleties 5 Mill 43.7 46,7 60.8 74.4 6.9 33.2 22.4

1/ Construction, land acquisition and development at end of period.

Source: Production Statistics 1980, Department of Statistics, Jamailca; Economic and Social Survey

1980 and 1981, National Planning Agency, Jamaica; and Statistical Digest, February 1982,
Bank of Jamaica, Jamaica.
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TABLE VII

SELECTED. TOURISM STATISTICS

Annual Growth Rate
1978 1979 1980 1981 1979 1980 1981°
Number of Rooms (units) 10,538 10,466 10,092 . -0.7 -3.6 .
Number of Beds (units) 20,818 20,877 20,128 . 0.3 ~-3.6
Total Visitorsl! {'000) 532.9 593°6r 543.1 551.9 11.4 -8.5 1.6
Stop-Over ' 381.8 . 426.6 395.3  406.4 11.7 -7.3 2.8
Long Stayi/ (7000) 369.8 400,5 384.5 sea 8.3 -4.0
Short StayY ('000) 12.0 26.1 10.8 oo 117.5 -58.6 ..
otherst/ (*000) 151.0  167.0  147.7  145.5 10.6 -11.6  -1.5
Hotel Room Occupancy Rate:Average (%) 40.0F 48.0F 44,2 41.5 20.0 -7.9 -6.1
Average Length of Stay (nights) 8.5 8.8 10.2 10.1 3.5 15.9 -1.0
Estimated Expendlture—/ (US$ Mlll) 7 148.2 194.3 241.7 290.0 31.1 24 .4 20.0
Direct Employment - Hotels, Guest Houses and
cottages (units) 10,296 11,707 9,527 8,403 13,7 -18.6 -11.8
Outstanding Loans and Advances owing Commer-
cial Banks - end of period (J$ Mill). 25.8 35.6. 60.3 76.2 38.0 69.4 26.4

1/ Excludes nationals residing abroad - a large percentage of arrivals.
"Others" include cruise ship passengers and members of the armed forces; "Short stay" - 1 or 2 nights.

2/ Ministry of Tourism Estimates.

"Long stay''- 3 or more nights;

Source: Economic and Social Survey 1980 and 1981, National Planning Agency, Jamaica Statistical

Digest, February 1982, Research Department, Bank of Jamaica.
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TABLE VITIL
PRINCIPAL DOMESTIC EXPORTS BY TYPE OF PRODUCTS
(IS HMiil)
Z Breakdown Annual Growth Rate
Category 1578 1979  1980F 1981 1578  1981F 1979  1980°  1i98iP
HAJOR EXPORTS - 996.8 1,218.7 1,4%4.8 1,519.0 91.6 91.7 22.3 22.7 1.6
OFf which:
Bauzite 335.2  376.7 353.5 _306.3 30.8 18.5 12.4 -6.2 -13.4
Al ymrima £99.0  65L.1 . 957.2 1,047.9 4&5.9 63.3 30.5 47.0 9.5
Cypsum 0.6 0.2 . G4 1.8 0.1 0.} -66.7 100.0 350.0
Sugar 2.5  100.4 97 .4 82.8 8.5 5.0 8.5 -3.0 -15.0
Bananas 26.9 32.2  18.7 7.3 2.5 0.4 19.7 -41.9 -61.0
Citres and Citros Prodocts 5.6 5.9 9.7 10.3 0.5 .6 5.4 64.4 6.2
Coffee and Coffee Products A 7.4 9.5 . 10.1 0.4 0.6 68.2 28.4 6.3
Coroa amd Cocoz Prodocts 7.0 10.7 9.0 8.9 0.6 6.5 52.9 -15.9 -1.1
Pimento 8.1 7.2 6.9 7.8 0.7 0.5 11.1 -4.2 13.0
Bum - 7.7 13.7 17.1 19.8 0.7 1.2 77.9 24.8 15.8
Cigars—' - 8.8 13.2 15.4 16.0 0.8 1.0 50.0 16.7 4.0
Mimerall Fuoels, Lubricants amd Re—
lated Materials 27.2 56.4 28.6 28.9 2.5 1.7 107.4 -49.3 1.0
Chemicals 20.7 29.6  26.7 28.2 1.9 1.7 43.0 -9.8 5.6
Mamnfactered Cocds classified
Chiefly by Materisis 18.2 .  27.5 25.1 28.1 1.7 1.7 51.1 -8.7 12.0
Machimery amd Tremsport Eguipmemt 6.9 11.6  10.8 12,9 ©€.6 0.8 68,1 -6.9  19.4
s Mamufactured Articles 18.1. 29.6 35.1 39.1 1.7 2.4 63.5 18.6 11.4
TOTAL PRINCIPAL DEGSTIC EXPORTS: 1.087.9 1,373.4 1,621.1 1,656.2 100 100 26.2 18.0 2.2
TOTAL ALL DOMESTIC EXPORTS: 1,127.5 1,430.9 1,579.0 1,727.5 ... cee 26.9 17.3 2.9

1/ TFirst CGrade Cigars and Chercots.

Source: Extermal Trade, 1980 and Statistical Review, Deparitment of Statistics, Jamaica,and
Ecopougic and Social Survey 1981, Natiomal Plammimpg Agency, Jamaica.
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JAMAICA
TABLE IX
IMPORTS BY ECONOMIC FUNCTION OR

END USE: 1978-1980

Value (J$ Mill)

Annual Growth Rate

Category 1978 1979 1980p 1981p 1978 1979 1980p 1981y
CONSUMER GOODS 184.8 211.6 234.9 344.5 84.8 14.5 11.0 46.7
Food 105.8. 114.9 129.5. 186.9 102.3 8.6 12.7 44,3
Other Non-Durables 40.6 45.4 57.0 76.7 64.4 12,0 25.6 34.6
Durables 38.4 51.3 48.4 80.9 67.0 33.5 -5.7 67.1
RAW MATERTALS 787.9. 1,169.7 1,510.4 1,769.4 54.5 48.5 29.1 17.1
Fuel 300.0 579.5 807.5 886.0 34.4 93,2 39.3 9.7
Other Raw Materials 487.9 590.2 702.9 883.4 70.1 21.0 19.1 25.7
CAPITAL GOODS ‘ 287.3 373.1 353.4 528.6 67.4 29.8 -5.3 49.6
Constructlion Material 110.9 105.6 84.1 119.4 57.8 -4£.8 -20.4 42.0
Transport Equipment 31.1 96.6 62.0 113.5 103.3 210.7 -35.8 83.1
Other Machinery and Equipment 120.8 159.9 187.4 271.2 66.4 32.4 17.2 44,7
Other Capital 24,5 10.9 19.8 24.5 82.8 -55.5 81.7 23.7
TOTAL 1,260,0. 1,754.4. .2,098.7 2,642.5 61.2 39.2 19.6 25.9

Source: External Trade 1980, Department of.Statistics,.Jamaica-and Economic. and Social Survey, 1981

National Planning Agency, Jamaica.

--172_
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TABLE XII
MONETARY POSITION
(J$ Mill)
Balance as end of: Annual Growth Rate
1978 1979 1980 1981p 1979 1980 1981p
1. Money" 494.7 541.1 6474 687.1 9.4 19,6 6.1
Currency Outside Banks 172.4 218.7. 257.5 280.7 26.9 17.7 9.0
Demand Deposits (adjusted)” 322.3 322.4 189.9 406.6 0.0 20.9 4.2
2. Factors of Expansion
Foreign Assets (met) 484 .2 -793.9  -820.7" -1,273.4 -64.0  ~3.4 -55.2
Domestic Credit (net) 2,139.2  2,552.2  3,257.2° 4.365.6  19.3  27.6  34.0
Government (including official
entities) 1,021,9  1,249.9 1,691.7° 2,392.5  22.3  35.3  4l.4
Private Sector 1,117.3 1,302.3 1,565.5r 1,973.1 16.6 20.2 26.0
3. Factors of Absorption
Quasi-money (Savings and time . .
deposits) 864.2 53,0 1,292.3 1,737.4 10.3 35.6 4.4
Bonds ‘e e s e . .o
Long-term Foreign Borrowing ‘e vaa e o
bther,Items (net) cen ‘e .es . .

NB: Data relate to the banking system, Central Government, Official Institutions, Jamaica Mortgage Bank,
Jamaica Development Bank, Merchant Banks and Trust Companies. Foreign Assets (net) = Foreign Assets
held by the Banking system, Central Government, Official institutions, Merchant Banks and Trust
Companies less short-term foreign liabilities of the Banking system, merchant banks and Trust Com—
panies. :

Source: Statistical Digest, Table 1, February 1982. Research Department, Bank of Jamaica.
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TABLE XII1
SELECTED MONETARY STATISTICS
(JS MITT)
As at end of period: Annual Rate of Change
1978 1979 1980 1981P 19795 1980 1981p
COMMERCTIAL BANKS
Loans and Advances OQutstanding 767.6 900,99 1,088.1 1,494.8 17.4 20.8 37.4
0f which:
Agriculture 81.9 93°1r 117.8r 192.9 13.7 26.5 63.8
Manufacturing 132.8 164.1 212.9 17.3 23.6 29,7 49.0
Construction and land development 127.8 126.0 127.3 181.3 -1.4 1.8 42 .4
Central and local government 27.8 28.5 23.5 24.1 2,5 -17.5 2.6
Personal 119.4 167.4 188.0 192.6 40.4 12.2 2.4
Distribution 80.7 80.4 89.6 122.1 -0.4 11.4 36.3
Net excess liquiditys’ 107.2  108.9  128.3  209.5 1.6 17.8  63.3
Holdings of Central Government securities 317.2 356,9 357.8 533,7 12,5 0.3 49.2
Prime lending rates (%) 11.0 11.0 13.0 13.0 0.0 18.2 0.0
CENTRAL BANK
Holdings of Central Government securities 506.2 -  515.9 904.1 1,400.4 1.9 75.2 54.9
INSTALMENT CREDLIT OUISTANDING 7 123.3 146.9 .175.8 215.5 1%.1 19.7 22.6
INSTALMENT CREDIT NEW BUSINESS 128.2 173.4 190.0 223.3 35.3 9.5 17.5

.-.92‘_

1/ Average liquidity less the sum of required minimum liquidity and loans from Central Banks

Source: Statistical Dipest, February 1982, Research Department, Bank of Jamaica.
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JAMAICA
TABLE X1V
CENTRAL GOVERNMENT REVENUE AND EXPENDITURE
(J$ Mill)
1979~ 1980- 1981-
1980 1081P 19821/P
RECURRENT REVENUE 834.2 964.8 1,222.4
Tax Revenue 782 .4 923.6 1,150.0
Of which:
Income 273.2 471.0 524.8
Land Property 25.1 cos M.
Consumption 279.3 271..0 354.6
Customs 64,4 42.5 91.0
Non-tax Revenue 51.8 41.2 72,4
RECURRENT EXPENDITURE 1,245.3 1,547.3 1,655.2
Economic Services Cen 144.4 161.9
Public Debt and Fiscal Services cos 400.0 454 .4
Other cas 1,002.9 1,038.9
Current surplus (+) or Deficit (-) -402.1 -352.5 ~132.8
CAPITAL REVENUEL/ 1.5 180.4 31.9
CAPITAL EXPENDITURE 504.9 844.2 816.1
Economic Services v 520.9 572.1
Public Debt and Fiscal Services e 182.9 191.4
Other ces 140.4 52,6
CAPITAL DEVELOPMENT FUND TRANSFERS 232 230.0 300.0
TOTAL RECEIPTS . 1,068 1,375.2 1,554.,3
TOTAL EXPENDITURE 1,750  2,391.5 2,471.3
FISCAL SURPLUS (+) OR DEFICIT (-) -682 -1,016.3 -917.4
FINANCING OR DEFICIT
Of which:
Domestic Financing%j 507.1 eee 292.3
External Financing— 164.8 .o 625.1
{(External Financing in US$ Mill.) - N .-

1/ Fiscal Estimates.
2/ Change in Gress Internal and External Debt outstanding at end of
fiscal year. Converted at rates of exchange prevailing at end of each period.
NB: Fiscal year covers the period April to March.
Source: Monthly Review, May 1981; Statistical Digest, February 1982,
Bank of Jamaica, and Economic and Social Survey 1981,
National Planning Agency, Jamaica.
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JAMAICA
TABLE XV
CONSUMER PRICE INDEX (JANUARY 1975 = 100)

€ r o u p wEfght 1978 1979 1980F  1981°
ANNUAL AVERAGES

TOTAL ‘ 100.00 175.6 - 226.7  288.6°  325.0
Food and drink 53.28 176.7 235.8  314.5 347.0
Fuels and other household

supplies - 5.13 168.9 245.9 343,6 382.9
Housing 8.87 141.7 165.6 192.4 221.8
Household furniture inclu-

ding furniture 3.18 215.7 273.3 324.0 397.9
Clothing and Accessories 8.18 178.5 225.0 270.7 323.2
Personal Expenses 8.43 167.4 209.9 255.0 314.5
Transportation 4,86 193.7 244.7 266.2 283.9
Miscellaneous Expenses 8.10 189.5 211.3 239.1 265.8

ANNUAL AVERAGE CHANGE %

TOTAL 34.9 29:1 27.3 12.6
Food and drink 36.8 3.4 33.4 10.3
Fuels and Other Household Supplies 39.0 45.6 39.7 11.4
Housing 11.2 16.9 16.2 15.3
Household Furnishings including

Furniture 54.8 26.7 18.6 22.8
Clothing and Accessories 40,3 25.4 20.3 19.4
Personal Expenses 36.4 25.9 21.5 23.3
Transportation 60.3 26.3 8.8 6.6
Miscellaneous Expenses 20.4 11.5 13.2 11.2

# CHANGE DECEMBER-DECEMBER

TOTAL 49.4 19.8 28.6 4.7
Food and drink 54,1 . 24,5 33.7 1.3
Fuels and Other Household Supplies 60.4 31.4 36.0 6.5
Housing 17.1 17.7 7.3 14.1
Household Furnighings including

Furniture 65.8 12,6 23.5 14.6
Clothing and Accessories 52.4 15.6 25.5 7.3
Personal Expenses 52.7 9,7 32,5 12.9
Transportation 85.3 7.5 12.3 2.8
Miscellaneous Expenses 19.7 7.9 16.2 7.5

Source: Consumer Price Indices, Annual Review 1980, Department of Statis-
tics, Jamaica and Economic and Social Survey 1981, Naticnal Planning
Agency, Jamaica.
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TABLE XVI
SELECTED PETROLEUM DATA

Average Petroleum
Year Price per Products

Barrel Imported Cost of Ratio-0il Ratio-0il

Crude 0il (million Petroleum Imports Imports: Imports:

US&E/ barrels) JSM : USSM Total Exports Total Imports

1972 2,91 16.1 44 57.3 14.7 9.0
1973 3.77 20.3 65 71.5 18.3 10.6
1974 10.45 18.5 177 194.7 - 27.6 20.8
1975 11.29 17.5 196 208.2 25.3 19,2
1976 11.77 , 15.6.. 185 200,4 32.2 22.3
1977 13.33 16.4. 223 219.6 32.5 28.5
1978 *13.51 16.3 - 320 208.8 26.7 24,1
1979 18.87. 16.6-. 523 286.8 35.2 . 28.6
1980 30.37 15.5 791 444.3 46,2 37.7
1981 34.39 15.6 883 495,6 50.6 33.5

1/ Exchange Rate.J$1,781l4 = US$1.00,

Source: Economic and Social. Survey,.1979,1980:and 1981;- National:Planning Agency, Jamaica.
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JAMAICA
TABLE XVIIX

PETROLEUM PRODUCT PRICES 1972-1981
Prices (in cents) per Imperial Gallon

End 1/
of Premium Regular Retail LPG—
Year Gas Gas Rerosene Diesel

1972 57.7 47.2 18.0 17.0

1973 66.4 55.2 36.0 33.9 13.50
1974 120.0 110.0 36.0 35.9 15.80
1975 126.0 116.0 36.0 44.0 17.90
1976 126.0 116.0 36.0 48.0 17.90
1977 198.0 188,0 36.0 52.6 17.90
1978 300.0 285.0 63.0 68.0 28.95
1979 385.0 375.0 147.0 170.0 36,30
1980 465.0 455.0 257.0 290.0 53.50
19381 465.0 455.0 257.0 290.0 53.50

1/ Price per 100 1b,

“Source: Economic and Social Survey, 1972 and 1980, Natiomal
Planning Agency and data supplied CEPAL.
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JAMATICA
TABLE X
SELECTED EMPLOYMENT DATA

Unit. . 1978 1979 1980 1981
Labour Force '000 939.0 953.6 991,2 1,014.9
Employed as %Z of Labour
Force Z 75.5 72.3 72,7 74,1
Employed 1000 708.5 689.0 720.4 752.4
Of which:
Agriculture '000 257.0 232.0 . 263.5 273.1
Manufacturing '000 79.0 73.8 76.7 82.2
Construction 000 32.9 31.9 25.4 29.1
Commerce '000 93.2 90.0 91.2 102.0
Public Administra-
tion '000 - 108.8 110.1 ©108.7 105.5
Unemployed '000 230.5 264.6 270.8 262.5
Unemployed as 7 of Labour

Force A ‘ 24.5 27.7 27.3 25.9

Note: Annual data are averages of April and October, except 1980
(average of April and November).

Source: The Labour.Force,.1980, Department of Statistics, Jamaica.

Economic and Social Survey, National Planning Agency,.
Jamaica.
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JAMATCA
TABLE XI
BALANCE OF PAYMENTS: 1978-1981
(US$ Mill.)
r P
1978 1979 1980 1981
MERCHANDISE (Net) 44.5 -67.9 -75.4 -327.8
Exports (f.o.b.) 794.5 814,7 962.7 980.4
Imports (f.o.b.) 750.0 882.6 1,038.1 1,308.2
SERVICES (Net) ~156.9 -154.7 -163.5 ~204,0
NET TRANSFER PAYMENTS 25.7 80.0 90.8 105.0
Private 15.2 70.0 81.8 95.0
Government 10.5 10.0 9.0 10.0
BALANCE ON CURRENT ACCOUNT -86.7 =142.6 -148.1 ~426.8
ALLOCATION OF SDR's - 10.0 10.0 10.0
NET CAPITAL MOVEMENT 9.8 -10.4 60.2 261.9
Private -169.1 ~81.6 ~147.2 12.7
Official 178.9 71.2 207.4 249.2
TOTAL SURPLUS (+) OR DEFICIT (-) -76.9 -153.0 ~-87.9 -164.9
Change in Reserves (increase = -) 77.5 140.9 77.9 154.9
Regerve position in IMF - - -8.3 ~8.2
Government -4.3 -7.5 -12.7 -14.0
Capital Development Fund 0.5 -0.3 -0.1 -0.1
Export Development Fund - - -8.5 -2.0
Bank of Jamaica 77.0 159.7 119.1 146.9
Other Banks -7.3 -15.3 -13.0 5.5
Net Errors and Omissions -0.6 2.1 uogl/ ,uoé/

1/ Net errors and omissions .included in private -capital-

Source: Economic and Social Survey 1980 and 1981, National Planning
Agency, Jamailca.
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SURINAME COUNTRY NOTES






ECONOMIC SURVEY 1981

SURINAME
(Suriname guilders used)

SUMMARY

Since Independence in 1975, the real Gross Domestic Product (GDP)
at factor cost has risen at an average annual rate of approximately 7
per cent. This is partly due to the continued Dutch Aid to Suriname -

1/

approximately 165 million guilders ~'granted every year, from 1975
onwards. In 1981 GDP in real terms fell by 9.3 per cent as a consequence
of a2 marked fall in the mining, agriculture and manufacturing seectors,

as well as a reduction in the services area .(government, finances and

banking and transport and communications).

Real per capita GDP has grown at .a higher .rate than average due
to the decrease in population: some 68,000 migrants have left the
country since..1975, more than offsetting the crude. birth rate of
around 3 per cent .for the period, .and .representing 18 per cent of the
total population .of .1974. . .In 1981 emigration was the lowest im many
vears, reflecting government policy to attraet expatriates to return to
the country. .The new .government has .shown .increased interest in the
social issues and planning efforts are underway to increase the country's

self-reliance,

With respect -to the .trade .bhalance, .the defieit reached 167.9
million guildexs .and .reflects .a .second year of increased impoerts over
exports - 12.6 per .cent .in.1981. 1In effect, in 1981 exports decreased by

7.9 per cent.

1/ The rate of exchange in 1981 was 1.785 Suriname guilders
equivalent to US$1.00.



The public sector, which is the principal employer in the country (43.3
per cent of the working force) registered an increase in real wages during the
last two years, which more than compensates for inflation. .Inflation on the
other hand, has .slowed from a peak 14.9 per cent in the annual variation of the

consumer price index during 1979, to 9 per cent in 1981.

External indebtedness .during the last few years has increased from some
20 million guilders .in .1975-1977 to more than 50 million in the period
1978-1980. Efforts are being made to diversify .the sources of foreign credit and

in 1981 there was a reduction of the external debt.

SECTORAL TRENDS

Agriculture

Agricultural production.(at.factor .cost, 1973 prices) fell slightly in
1980 and more sharply in 1981 reflecting .smaller .sugar and .0il palm crops.
Thus the contribution .of the sector .to total GDP fell from 8.8 per cent in 1979
to 7.6 per cent in 1981.

Over the last .few years .there has been.a shifting .of land use .with
reductions in the .areas planted .with .bananas, coffee, .cocea, peanuts and
citrus and increases .in .the .areas .for .palm.oil and rice. . .The .increase in total
planted area is mainly explained by increased rice praduction .an .a large-scale,
fully mechanized basis.. Sugar .producticon.has .decreased .for .several .years due
to falling yields. . There.is a notable .decrease in coffee .and .cocea production
offset in 198l :by .raw .plantings. It is interesting .to note .that, .according to
figures provided By the Planning Bureau .and .the Ministry of Agrieculture, .while
in 1975 some 42 per cent .of the cultivated area was considered large scale -

farming, this type of farming represents almost 65 per cent of the cultivated
land in 1980,

According to the 1980 Census, .the sector employs .about.l2 per.cent of
the working force .and .provides .17.7 .per .cent .af .the:jebs. . According to
official figures, .the .sector .cffers.l7,200 .posts .and .anly 10,032 werkers .labeur
the land; this,balance.is~couered-in.part.by,temporéry migrants frem .the Caribbean
region (mainly Guyanal,..Tablehl.showshthemmigration‘mauement-efncuyanese
citizens in the principal .entry ports. ..There were 6,469 Guyanese registered as

residents in Suriname in the 1980 Census.



TABLE 1 ‘

MIGRATION MOVEMENT BETWEEN SURINAME AND GUYANA

{Three Immigrationé):l/

1980-1981
1980 1981
A. Entries 54,017 59,662
B, Departures 53,968 66,239
C. Balance (A/B) ' 49. . 3,423

1/ Nickerie, Zanderij and Albeira.

Source: Planning Bureau and Statistical Office.

Agriculture .continues .to .suffer because .of high . labour costs and a
scarcity of workers. The government is undertaking .efforts to upgrade
research in order .to make.the .necessary adjustments .in its technical
production function. . .The promotion of middle-sized farms and co-operatives
has been carried .out .for .some .time. . .Enhanced .agricultural extension
services, storage .and marketing .facilities .are .seen .as -necessary in the
case of ¢ll craps .=-ether .than.palm .oil = fruilts, raot erops and vegetables,

i.e. in production not geared primarily to the export market.

The livestock subsecter has remained stagnant for seme time and only
an increase in .the praduction.of geoat and sheep meat is notable in the

1978-1979 period.

Rice, shrimps, bananas.and .oll palm are .the most important export
products — representing some .15.5 per .cent of total exports. Exports
of shrimps gained momentum .since .1973 and in 1977 its value exceeded
rice exports. . Since-then.catch has .decreased at almest 15 per cent' n
annually and only price .increases have kept export value with a positive
albeit slow growth.. Forestry has .been .developed .for a .number of years
and the linkages from production . (which grew at 7.7 per eent in 1975/1980

and was the most dynamic area of the economy in 198l) to processing



are being established. Particle boards, triplex and other wood-derived products

are coming increasingly into production,

A new emphasis .on .the processing of agricultural produects is given in
the present planning exercise. For this purpose, the government envisages
assuring producers .a .pricing policy that balances costs of production and
international prices.. The .following acfions are part of the proposed sectoral

programme for 1982-1986: 2/

a) establishment of a national institute for rice export;

b) establishment of a national institute for the export of
vegetables;

c) development of vegetable and fruit processing both for
the domestic and export markets)

d) guaranteed prices for a number of selected products;

e) regulation of the shrimp and fish industry concerning
the number of trawlers, license obligation, fuel
restitution and by catch: a levy on the export of
shrimp is being studied;

i) extension of beef and pork processing and
attachment to a central wholesale agency that will be
responsible for the purchase of slaughter animals and the
sale of meat; and

g) the further processing of products based on palm oil.

In 1981 an Agricultural .Census was .carried .cut thus improving the
information available for decision-makers .and providing more .insight into the

structure of land tenancy and composition of production.

2/ Ministry of Agriculture, Animal Husbandry, Fishery and Forestry,
"A Proposal for an Agricultural Sector Programme 1982-1986", Paramaribo,
November 1981.



Miniiig T

Mining and bauxite in 1981 represented 16 per cent of GDP (factor
cost} and 80 per .cent of the exports as well .as 18 per cent of
government revenue. It employed only 6.5 per cent of the work force
in 1980. Due to .this, .the short and medium—-term outlook for the
economy and its external position are .critically linked.to this sector.
In 1980-1981 both .a.fall .in .volume produced .and .in prices plagued the
bauxite subsector. .The .index of mining production shows a decrease
of 15.1 per cent.in.l98l .following a very small increase in 1979-1980.
The last few years .show.a relative tendency .to.increased processing - -
of bauxite: from 1978 to 1980 production of .alumina and .aluminium has,. .
increased more .rapidly .than .the exports of bauxite and in 1981 the .
decrease in exports .exceeded the fall in production of these

derivatives.

Bauxite mining started after the First World War when SURALCO
(subsidiary of .the .Aluminium .Company of America - ALCOA) opened the .
first mine in Moengo. .Output was .vastly .expanded .during the Second
World War pericd .when .a second mine was opened .at Paraman and a L
subsidiary of .Shell .of the Netherlands initiated expleitation of the .
Onverdacht depesits. By the mid-fifties production had reached 3.4
million tons (about .1/4 .of total world productiom), .and it contiﬁued N
to increase to a.peak.of .7.2 million .tons in .1974. At the end of B
1974 the Suriname government .followed .a similar action by Jam'za.ic:fsi,i'i
the other Carihbean producer .of bauxite, and introduced .a levy bnw-f'“
production which amounted to 6 per cent of the realized price Bf”"

aluminium 2/.

3/ U.S. producer price listed -%99.5 per cent ingot, N.Y. Given
an average conversion factor of 4.1 .tons. However, since the companies
were allowed to credit income tdxes paid against the gross levy and
because of discounts for deposits with higher production costs, the
actual "net" levy amounted 60-80 per .cent of the gross levy - or
about 4 per cent of the realized price.



Concerned with the large production drep that occurred since the
introduction of the levy, the Government agreed to a .reduction of the levy

in 1979 (to about 3.1-3.3 per cent .of the international aluminium price).

The sector is still dominated by the two subsidiaries of multinational
companies. Processing of bauxite on a major .scale began .in .the mid 60's
with the completion .of .a hydroelectric power plant at Afobakka and the
construction of .an .aluminium .smelter and alumina plant .under a joint government
venture agreement .(the Brokopondo Agreement .of 1958)... By the early 1970's
output of processed products .had reached .57 thousand tonnes of aluminium,
1,300 million tons .of alumina .and .300 thousand tonnes of .calcined bauxite.
About 10 per cent of bauxite processed.is used for calcined bauxite and 90
. per cent for alumina .production. Nearly 10 per cent of alumina is further

processed into aluminium.

Despite occasional .upsurges, since 1974 .production has .generally not attained
the peak level.. Since the .introductien of the bauxite levy coincided with a drop
in world demand for .aluminium that has .continued .under .the present world
-recession, the .companies .cut .proeduction.in Suriname as well as in other
countries, particularly those members of the International Bauxite Association

(IBA).

Prior to the intrcduction .of .the .levy, .the sector's .contribution to
Government's revenue, .primarily .in.the form of income taxes, amounted to
15 per cent of Government revenue. ..The lewy's correlation .to.the world
. market price formaluminium.has_been,a,Eactor.iniluenﬁing.themnateéef growth of
production and .the .government's revenue. ..In .1975 net Jlevy payments-amounted to
126.2 million guilders .or .about .40 per .cent .of current .government revenue,
During 1976-1977 net levy .receipts .remained at .65-70 million guilders as
aluminium price increases offset .declines in production. With further increéases
in price in 1978 receipts packed in 1978 at 103.6 million guilders, representing
nearly a quarter .of .current -revenue. . Since .then stagnant praduction, .and a
further fall in .1981 have brought decreased contribution to about one-fifth of

revenues.



The relatively high cost structure of the industry in Suriname has
made production .less .cost-competitive than .that of other producers.
The potential for an expansion.in the bauxite .sector output lies in the
exploitation of the Bakhuis deposits in Western Suriname. In order to
seek a viable solution to .the development of these deposits the
government formed a.commission with .the mining .companies. A report was
issued in 1980 which .concluded that two main alternatives were considered
feasible:

a) - the establishment of a small bauxite mine in Western
Suriname (430 thousand tonnes) and the establishment
of a new calcined refractory bauxite plant to
supplement present production process facilities in

Eastern Suriname, This would result in doubling
total calcined bauxite output: and

b) the establishment of a larger bauxite mine (2 milliom
tonnes per year)} and a calcinated refractory plant as.
well as the expansion .of present existing alumina
plant by about 50 per cent to process about 1.5
million tonnes of Western Suriname bauxite. The
construction of a new alumina plant in Western Suriname,
as envisaged in the Government's current Development
Plan, was digscarded in 1980 due to the higher .costs
of building a new plant vis-i-vis expanding existing
facilities. Energy costs and the requirements of new
hydroelectric plants for a wmuch larger processing
further increase these costs.

Energz

The energy production sector, along with gas, water and other public
utilities has been .expanding at an average,annual.raté'of‘almost-6-—
per cent since .1975. Approximately 90 per cent of Suriname's presert
electric capacity belongs te the two private aluminium companies.
Roughly half of .this .capacity is provided by the 189 M.W. Afcbakka
hydroelectric plant .constructed .15 .years ago. . Under the concessioen
agreement, the company is obligated to .deliwver a portion of the
plant's output each .year .to the Govermment which in turn sells it to

the Electricity Company.

This electricity plus diesel-generated energy services the
Paramaribo area, which accounts for roughly one-half of the country's

total population.



Pezik demsnd in Feramaribo has been estimated at 39 M.W. excluding that
of the industrial self-producers. This demand can b= covered by as much as
41 per cent by hydro: the remainder is éupplied by a diesel plant with a
32 M.W. capacity., In 1975-1981, 22 per cent of the gross domestic consumption
of energy has been .supplied by the Afobakka plant - most of it to the aluminium
process (see Table 2). . Other primary sources of energy (firewood, aniﬁal,
plant) and charcoal have .remained stagnant over the last few years. Energy
consumption has grown .at almost .5 per cent and since 1975 (Table 3) one of the
country's sectoral development .objectives is .to cover with hydropower all of
this demand and .as much .as possible .to substitute the needs now heing filled by
industrial captive thermal generation. .This objective was given greater
urgency by the increases in the price of crude petroleum: while volume of
imports grew at 4.2 per cent .per annum in the .period 1975-1980, its cost
increased by 24.0 per cent per annum (Table 4). A seven-man .Energy Commission
was appointed. in 1979. .The new govermnment of Suriname introduced an inter-
disciplinary Energy Group, which endorsed the Commission's recommendaticns.
The Multi-annual Development Plan, which was re-examined by .the new government
in 1980 and is now being further analysed, .includes two large hydroelectric

projects in Western Suriname,

The uncertainties surrounding the extent of future mining aetivity in
the Bakhuis region have ineclined the government .to develop hydropower to
satisfy the projected industrial demand .in .a .first phase. . Eventual further
exploitation of the country's hydroelectric potential. for .the production
of aluminium is a second objective for the sector. ZEven if the expansion
of the present aluminium production capacity .in the Eastern region is not
made, the possibility exists .to substitute fuel now used for steam
generation. In .addition, .it might be possible to sell electricity to
Guyana while that .country is developing its hydropower potential. The
transmission line required .could continue serving to .inter—connect-the

two countries once Guyana begins its own hydro generation.

The industrial sector in 1981 represented 7.4 per cent of the GDP at
factor cost (1973 prices) after.experiencing,a.severéqsetbackw ~In- 1980
it provided 12 per cent .of the GDP. -This sector, mainly oriented to the

Imternal market, had been one of the more dynamic areas of the economy in



TABLE 2

GROSS DOMESTIC CONSUMPTION OF ENERGY

1976-1980
(In '000 bbls. of oil equivalent)

Product 1975 1976 1977 1978 1979 1980 . 1981 --
Aviation gas 10 12 19 27 27 9 25"
Aviation kerosene 113 92 102 106 124 134 120
Premium gasolene 143 156 211 243 261 257 280
Regular gasolene 110 92 106 104 106 97 106%
Kerosene 32 29 27 26 22 19 . .15
Diesel oil 1,09 1,056 1,275 1,269 1,128 1,200 1,280
Fuel oil 2,728 2,639 2,106 3,358 3,190 3,415 3,400
LPG 80 98 137 143 182 210 230
Lubricating oil 36 36 39 44 42 40 Ty
Grease 2 2 2 - - - -
Others 2 2 2 - - 11 -

Sub-total 4,318 4,175 3,061 5,251 4,976 5,392 5,355
Hydro 1,210 1,570 1,760 1,370. 1,533 1,606 1,500

TOTAL 5,528 . 5,745 5,721 6,621 6,509.. 6,998 6,855

Source: Energy Planning Unit, Planning Bureau.



-10-

SURINAME
TABLE 3

GROSS DOMESTIC CONSUMPTION QF
ENERGY FROM NON-PETROLEUM SOURCES

Product 1975 1976 1977 1978 1979 1980 1981

PRIMARY ENERGY

Firewood (ton x 102) 849 845 842 841 843 839 -
Other plﬁnt/animal fuels

(ton x 107) 737 798 688 660 782 806 -

Hydro-energy ,

{in '000 bbls. of o0il

equivalent) . 1.210 1.570 1.760 1.370 1.533 1.606 1.500
SECONDARY ENERGY

Charcoal (tonnes) ) 211 189 169 . 152 . 136 122 -

Source: Energy Planning Unit, Planning Bureau.



SURINAME

TABLE 4

IMPORTS OF OIL PRODUCTS

(Volume - "000 barrels, Value - US$ million-ﬁf)

1975 1976 1977 1978 1979 1980

Volume  Value Volume Value Volume Value Volume Value Volume Value Volume Value

Aviation Gasolene 10 0.2 12 0.3 19 0.5 27 0.8 27 1.2 9 0.7
Aviation Kerosene 113 1.8 92 1.6 102 1.9 106 2.0 124 3.6 134 6.0
Premium Gasolene 143 2.2 156 2.6 211 3.8 243 4.8 261 7.2 257 10.8
Regular Gasolene 110 1.6 92 1.5 106 1.8 104 1.8 106 2.8 97 3.9
Kerosene 32 0.5 29 0.5 27 0.5 26 5> 22 0.7 19 0.8
Diesel 1,094 J16.4 1,056 16.9 1,285 21.9 1,255 25.6 1,134 28.7 1,200 48,3
Fuel oil 2,728 29.9 2,895 31.4 3,206 41.1 3,384 43.9 3,190 54.5 3,415 88.8
Lubrication oil 38 3.8 38 4.3 41 4.9 42 5.2 42 5.7 40 7.0
Asphalt 38 1.1 30 0.9 26 0.9 12 0.6 19 1.0 11 1.5
LPG 80 1.0 98 1.3 132 2.0 143 2.4 182 3.2 210 4.0
TOTAL 4,386 58.5 4,509 61.3 5,155 79.3 5,342 87.6 5,107 108.6 5,392 171.8

a/ On c.i.f. basis.

Source: Ministry of Economic Affairs.



~12-

the period 1975-1980 along with construction and the growth of the financial
services., Its employment generating capacity has been very limited: while
10.7 per cent of the work force was in this sector in 1975, only 8.4 per cent

of those employed in 1980 worked in wmanufacturing.

In the period 1974-1980 it was the area of agro-products and processed
foods that was the most dynamic. Of these the more dynamic was butter
production followed by wheat flour production both of which are heavily
dependent on imported inputs. The same is true of cattle fodder and animal
feeds, soft drinks, cigarettes and shoes. Sugar production .fell in this
period, recovering somewhat in .1981, but remaining well below the 1974
production .level. This .trend is also seen.in .alcchol and molasses production

which 1s also dependent on the historically declining cane production yields.

Production based on local raw materials, like wood processed products,
cardboard and crude palm.cll, has not gained momentum in recent years. The
setback experienced in 1981 by manufacturer coupled with the smaller mining
activity, adversely affected -trade activities and the services: transport and

financial services also declined.

PUBLIC SECTOR .ACTIVITIES AND EMPLOYMENT

Expenditure on government services has grown at a steady pace of 3.7
per cent annually from 1975 to 1980, due in part to the continued Duteh
Development Aid, and .the .availability .of .savings on .the current .account during
the 1978-1980 period. Revenue .from direct and .indirect .taxes grew at 18
per cent in the 1975-1980 .periocd. . Thus, .the povernment has remained the largest
employer in the .economy., ofieting.about.AO.per”qent\of.the Jobs in the

country and in poor performance years like 1981, acts as a buffer for the economy.

In 1981, the govermment faced a .deficit. in the current account which 1is
wmainly due to a 70.9 per cent increase .in the purchase of goods and services
and a 18.8 per cent increase .In wages .and salaries. = Subsidies and .transfers
diminished in 1981 contrary .to the 1975-1980 trend of dramatic increases in

this government's expenditure.

CGapital account .or development .activities have continued with the major
construction efforts and public -health initiatives being financed by the
Dutch Aid. The recurrent problem of abscrptive capacity for .these

investments has affected the pace of project implementation.



The lack of manpower at most skill levels and a shortage of technical
and managerial staff are probably the most important .constraints which
Suriname now faces. Table 5 shows, according to the 1980 Population
Census, how the total number .of .jobs in most sectors cutnumber the
economically active population. This should not be confused with lack

of unemployment.

Emigration in the .previous years has been particularly heavy among
the educated and .the skilled, thus presenting the country with the above
mentioned shortage...But, according to the same .Census figures (Table 6).
there are a significant number of persons looking for work - some 17
per cent of the .economically active population. . They are mainly in very
young age groups - 29.6 per cent .of those looking for work are between
the ages of 12 and .14. Those .looking for work in .the 15-59 age group
represent, by contrast 5.4 per cent of the work .force; and of these most

would have a low level of administrative and technical skills.

THE EXTERNAL SECTOR

In 1981, for the first time in many .years, Suriname faced a deficit
in the merchandise .trade, reflecting a faster growth-of imports than
exports for the second .consecutive year. In .effect, due to the fall in
bhauxite sales, exports fell at .a rate of 7.9 per cent. Before 1980 the
surplus in the merchandise trade would offset in part the deficits in

services.

The capital account movement, mainly the continued Dutéh Aid, has
impeded a negative balance in .the .tetal account. In 1981, there was
additionally a significant amount .of net direct capital investment,

representing 25.4 per cent of the total balance of the capital account.

The fast growth of imports during the years 1980 and 1981 should
reflect increased .consumer goods .purchases, which .in 1975-1979 represented
over 20 per cent of total imports. The latest year for which figures are
available (1979) shows .that purchases .of capital goods représented'only
14.4 per cent of imports. In.the intermediate goods category, the price

increases of fuels must have upset the composition of trade. In 1975,
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SURINAME
TABLE 5

JOBS AND ECONOMICALLY ACTIVE
POPULATION (EMPLOYED) IN 1980

Work Economically

Sector Posts . Active Balance L/
Populatior

1. Agriculture 17,200 10,032 + 7,168
2.  Mining 6,152 5,478 + 674
3. Manufacture 9,658 7,049 + 2,609
4, UGtilities 1,270 1,248 + 22
5. Construction 2,714 3,823 - 1,109
6. Commerce 14,872 11,360 + 3,512
7. Transport ' 2,936 2,899 + 37
8. Banking 2,293 1,964 + 329
9. Government 37,964 36,153 + 1,811
10. Other services 2,966 336 + 2,630
(includes non-responses) 3,119 + 3,119
TOTAL 97,925 83,461 +14,464

L/ A positive sign indicates posts exceed number of persons working in the
sector; a negative sign indicates persons employed outnumber available
posts (through double shifting, change in posts, ete.).

Source: Volkstelling, 1980, Bureau Vijde Alg. Volkstelling,
ABS and Planning Bureau and Ministry of Finance.

35 per cent of the value of intermediate goods were fuels and more than 60
per cent of the value were raw materials, while .in 1979, 57 per cent were

fuels and 46 per cent were raw materials.

Direction of trade has not varied appreciably over the last few years.
Major markets for both imports and .exports continue to be the United States
and the Netherlands (representing surveyors of 44 per cent of total imports

in 1979 and buyers of 48 per cent of total exports). Nevertheless, there has
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SURTNANE
Table 6

ECONCMICALLY ACTIVE POPULATION AND
PEFRSONS LOOKING FOR WORK, BY AGE GROUP IN 1980

Economically Active Population Looking for Work

Age Group Persons Age Group Persons
12-14 140 12-19 4,212
15-59 78,694 20-24 4,467
60-64 1,911 25-29 1,749
65-69 1,050 30-34 985
70 and Older 834 35-39 734
Non~response 832 40-44 626
TOTAL 83,461 45-49 486

50 and Older 961

Non-response 9

TOTAL 14,229

Source: Bureau of the Census, Bureau Vijfde Algemene Volkstelling

quoted by the Minigtry of Finance, Ministerie van Financien.

been a slight decrease of these traditional markets '

&/

favour of new markets — .

importance in
In the case of exports, sales to Japan -
mainly shrimps - have increased from 2 per cent to 6.8 per cent of total

sales and business with other European countries (not members of the

4/ In the case of exports, sales to EEC amd US in 1975 represented
73 per cent of the total while in 1979 they represented 59 per cent.
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EEC) has increased from 1 to 3.6 per cent of total exports. Imports from other
Caribbean countries (mainly in the CARICOM area) have increased from 20 per

cent to 24 per cent of total purchases made between 1975 and 1979. (Table 7).

On the sexrvices, trade and factor payments, negative balances have been
observed for several years, In 1981 total services costs were slightly under
the 1980 figure and .1981 .shows a positive balance .in .the investment account for
the first time since 1975, thus having direct investment offset the remittances

of profits and payments of interests.,

Suriname is a net .receiver of unrequited private transfers from migrants
now living abroad and, although these represent only .2-3 per cent of total
current account receipts, they .are important sources of income for a vast

number of low-income families.

Suriname's external debt .situation is extremely faveurable as is reflected
by a positive balance in .the total account since .1977. At the time .of
Independence in 1975, the Netherlands cancelled all outstanding debts and

5/

public investment since has been largely financed by Dutch Grant Aid ='.

5/ The Dutch Aid Agreement of 1975 provided for about Nfl. 3.1 billion
in grants over the period 1976-1985/90, of which an amount of about Nfl. 2.5
billion remained undisbursed at the end of 1980.
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Lxporis to
United States

P

Netherlands

Unlted Kingdom
Germany

Other LEC Countrlies

Scandinavian (excluding Denmark
Other European Countries
Caribbean [(slands

French Guiana and Cuyana
Venezuela

Canada

Japan

Other Countries

TOTAL

P,
EEC:
LB

Netherlands

United Kingdom
Germany

Other EEC Countries

United States

Caribhean Ltalands

Latin American €Countries
Japan

Other Aslan Countries
Other Countries

Source:; Stacistical Office,

i/ Preliminary Yigurey
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PR R EITDN o Lx POk ES AND IMPORYS

Y- 1979

1975 1976 1977 1978 1979
4 31 41 39.7 1505
¥ 2 33 25.9 229

(21) (15), (24)  (19.3)  (12.4)
« 3 (12) 7 ( 6.0) (6.1
(&) (20 (1 (0.4) (3.0
(3 (3 (1) (L&) 1
13 17 8 13.9  14.6
1 1 4 3.1 3.6
A 4 4 4.4 4.2
i} 1 1 0.7 0.8
- 5 2 1.3 4.9
3 1 1 0.2 0.2
4 3 5 6.6 6.8
| 3 1 0.3 1.2
100 00 100 100 100
32 31 33 1.1 27,9
(18) (200 (21)  (18.6)  (lo.4)
() ( @) ( &) ( 3.9) ( 4.2)
Ca) (&) (4 (4.8 ( 4.4)
(5 (3 (4 (3. (3.8
33 34 31 30.6 32.5
20 15 16 17.9 2.8
. 3 3 4.2 3.7
5 8 ; 7.4 5.3,
3 3 4 2,92 32
7 6 6 1.5 1.7
10U 100 100 100 100

seer ton

2/ Only China.



PRICES AND WAGES

In 1981 the rate of inflation as measured by the retail price index
fell further from the already decreased rate of 1980 with respect to 1979.
The effect of receding world prices - especially those basic foods that are
jmported ~ served more than strict contrels to restrain the index variation.

In food and beverages, this was only 3.5 per cent in 1981.

The prices of clothing and potatoes experienced the higher rise of

19.2 per cent followed by housing and furnishing costs during this year.

Wages and salary increases, especially in the case of the public
sector which is the principal employer, more thanloffset the yearly
inflation in 1980 and in 1981 amply compensating the 4 per cent loss in
real wages experienced in 1979, The tight labour market for skilled
workers and managerial staff, teogether with labour union activity has

resulted in generalized substantial increases in real wages.

In the private sector, wage costs per employee are estimated to have
nearly tripled during 1973-1980, and in a2 number of sectors, particﬁlarly
plantation agriculture, comstruction and domestic services, employers have
resorted to hiring foreign workers, particularly from Guyana to overcome

shortages of unskilled labour.
MONEY AND FINANCING

After a restrictive monetary year in 1980 (money increased at 7.6
per cent for the year, the expansive factors having been mainly foreign
assets while domestic credit expanded slowly and, on the other hand,
savings and time deposits grew at more than 28 per cent, withdrawing about
50 million guilders from circulation), the monetary balance of 1981 was
more encouraging. Money grew at 21.7 per cent in a climate of moderate
inflation, as mentioned and the expanding effect of domestic credit growing
28.7 per cent, could offset the growth of quasi-money savings and time

deposits.



Comuercial credits went primarily to trading and commerce
activities (including building loans). Of the proﬁuctive Secrors
(which received less than 40 per cent of such loans), the principal
recipients were agricultural and mining activities (TéblelS), Resources
available for construction and forestry decreased in the year, -

reflecting the slackening of activity in those areas.,

The situation of internaticnal reserves remains favourable with
foreign exchange available in the Central Bank at the end of 1981

representing more than 4 months of imports at this vear's level.

As previously stated, fiscal policy is heavily dependent on thé;
Dutch Aid present financing plan for the public investment programme;
during 1981~87 envisages the disbursement of all those remaining Dutch
grants, and total external borrowing requirements of about 970 million

guilders.

0f these, about two-thirds will be on commercial terms, to be

contracted largely in the latter part (1984-86) after the concessiona};
contributions have been fully disbursed. i ' vf

The prospect of an increasing resource gap and a sharp risefini ??
debt service‘levels beyond the availability of concessional aid under
present conditions should be borne in mind. would happen
under present circumstances of reduced bauxite output and rising enérgy
costs underscores the need for raising the long term overall exportJ

growth rate.

There is need to take early steps to rapidly increase domestic
savings in order to prevent undue reliance on external fumnds, which
will likely be on harder terms tham at present; and, in the medium-term,

to substitute fuel-based energy by hydropower.



SURINAME
TABLE 8
LOANS AND ADVANCES OF COMMERCIAL BANKS (BY SECTORS)

(Sf. Mill.)

(End of the Year)

Annual Growth Rate

1977 1978L 1979Y/ 1980}/ 1981 1978 1979 1980 1981
Agriculture 30.3 39.2 54.1 68.3 88.5 29.4 38.0 26.3 29.6
Fishery 1.5 0.4 0.5 0.6 0.6 -73.3 25.0 20.0 -
Forestry 0.7 1.4 1.6 1.6 0.8 100.0 14.3 - -30.0
Mining 28.3 25!& 27.6 2402 37.0 _10.2 8.7 _1213 52:9
Manufacturing 30.5 37.2 44,3 49.9 51.1 22.0 19.1 12.6 2.4
Construction and Installation 11.0 15.4 21.3 22.7 17.8 40.0 38.3 6.6 -21.6
Electricity, gas and water 13.4 20.3- 19.2 24.7 26.2 51.5 - 5.4 28.7 6.1
Sub-total Productive Sector 115.7 139.3 168.6 192.0 222.0 20.4 21.0 13.9  15.6
Commerce 94,7 122.5 136.0 150.3 177.6 29,4 11.0 10.5 . 18.2
Transport - 7.5 9.4  12.6 9.3 8.4  25.3 34,0 -26.2 - 9.7
Service 10.0 9.2 16.5 16.4 21.0 - 8.0 79.4 ~ 0.6 28.0
Other (including building loans) 74,2 93.9 105.0 109.6  138.5 26.6 11.8. 4.4 26,4
Sub-total Services : 186.4  237.0 270.1 . 285.6 345.5 27,2 14.0 5.7  21.0
TOTAL 302.1 376.3 438.7 477.6 267.5 24,6 16.6 8.9 18.8

=

Source: Central Bank of Suriname

1/ Including Suriname Postale Savings Bank
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SURINAME

TABLE I

MATN- ECONOMIC 'INDICATORS

1975 1976 1977 1978 1979 1980 1981

Basic ecohomic indicators

Gross Domestic Product at

factor cost (millions of

guilders at 1973 prices) 571.1 626.8 728.8 811.6 800,9 819.6 743.4
Population (thousands) 365 354 362 367 364 351 357.7
Per capita gross domestic

product (guilders at 1973

prices) 2,185 2,432 3,116 3,665 3,875 4,636 2,078

Annual Growth Rates

Short-run economic indicators

Gross Domestic Product

(real growth) - 3.4 + 9.8 +16.3 +11.4 - 1.3 + 2.3 - 9.3
Per capita gross domestic

product (real growth) - 7.7 +11.3 +28.1 +17.6 + 5.7 +19.7 -55.2
Terms of Trade ——— - - —_— —_— ——— ——
Current value of exports

of goods 1/ + 2.9 + 9.5 +13.9 +13.7 +12.9 +15.8 - 7.9
Current value of imports

of goods 1/ +14,7 + 7.1 +27 .2 + 6.0 + 7.7 +22.7 +12.6
Consumer price index

December-Decamber + 4.3 +14.6 + 4.1 +10.9 +15.7 +10.9 + 7.5
Annual average variation + 8.6 + 9.8 + 9.7 + 8.8 +14.9 +14.1 + 9.0



SURINAME
TABLE I (Continued)

" MAIN "ECONOMIC INDICATORS

organizations and private sector.

/ Average end December of esszh year.

Uy

3/ From 1979 onwards it refers to current expendifures;

1975 1976 L1977 1978 1979 1980 1981
" Annual Growth Rate (cont'd)
MOﬂé&‘ 20.5 17.8 10.8 12.2 11.1 7.6 21.7
Wages and salaries (real growth)
- {public sector) 4/ —_— 0.6 31.7 -8.3 -1.0 10.9 19.8
‘Current income of
government 47.7 4,2 9.9 14.3 -2.5 11.8 9.7
‘Total expenditure of
| government 3/ - 40.3 21.7 21.4 22.3 3.9 11.7 23.7
Fiscal deficit/total A S
expenditure 16.1 34.5 37.5 18.8 20.6 16.6 -—
" T'Millions of Guilders
C. Eiﬁefnalﬁﬁéétof.;"ﬂf—(
Trade Balance 1/ 23.7 37.2  -24.8  21.1 59.2 18,0  -167.9
Balance on current accountt’  -85,2 -23.7  -144.8  -82.1 = —66.1 -104 -212.6
.Variation in net - 7
- International reserves . +61.8 +36.8 -31.1 +66,2 +53.6 +52,2 +28.7
" External debtgj - 22,0  19.7 . 17.4 .. _55.3 52.3 49.4-- 38.4"
L/~ On"a“¢ash bagis. = T - ‘ 7
2/ External debt - governments and intefnational . AT LRI



SURINAME
TABLE II

DEMOGRAPHIC VARIABLES

Year Number Number Number Number

(end of of of Natural of of Net Populatrion  Actual

" period) Births Deaths Increase Immigrants  Emigrants Migration— Growth  Population

A B C=A-B D E F=D-E G=C+F  H=(H-I)+G

1972 12,557 2,602 +9,955 2,615 8,490 - 5,875 + 4,080 383,687
1973 11,881 2,737 +9,144 2,442 11,098 - 8,656 + 488 384,175
1974 11,809 2,460 "+9,349 3,066 17,902 -14,836 - 5,487 378,688
1975 10,031 2,670 +7,361 3,959 39,699 -35,740 -28,379 350,309
1976 11,176 2,593 +8,583 5,345 5,757 - 412 + 8,171 358,480
1977 11,099 2,516 +8,583 3,430 4,786 - 1,356 + 7,227 365,707
1978 10,673 2,730 +7,943 2,688 7,398 - 4,710 + 3,233 368,940
1979 10,586 2,699 +7,887 2,390 18,188 -15,798 - 7,911 361,029
1980 9,844 2,793 +7,055 2,290 18,994 -16,704 ~ 9,649 351,380
1981 10,034% 2,442 +7,652 3,205 4,504 - 1,299 + 6,353 357,733
Source: Population Census for Suriname and the Netherlands (Bevolkingsstatistieken (ABS) CBB

1/ These figures refer to movements of population between the Netherlands and Suriname and

Suriname and CBS Nederland) .

Picures nroviced Ly oyne

e clsrieal

U E .

do mot include some 2,000-3,000 migrants estimared to arrive from Caribbean countries

into Suriname.



SURINAME
TABLE III

{TOTAL SUPPLY AND DEMAND/CURRENT VALUES)
{Suriname Gldrs.Mill)

% Breakdowm Annual Growth Rate

1978 1979 1980 1981 1980 1979 1980 1981
Total Supply 2,404.4 2,584.9 3,044.0 cse 100.0 7.9 17.8 “s s
GDP at Market prices 1,556.9 1,663.3 1,864.8 . 61.3 6.8 12,1 “so
Imports of goods and :

Services 847 .5 921.6 1,179.2 1,252.0 38.7 8.7 28.0 6.2
Total Demand - 2,404 .9 2,584.9 3,044.0 oo 100.0 7.9 17.8 oo
Domestic Demand 1,590.8 1,668.2 1,949.8 e 64.1 4.9 16.9

Total Consumption 1,235.5 1,291.4 1,572.1 .o 51.7 4.5 21.7

(General Government) (284.3) (240.1) (305.6) (ead) (10.4) (-15.5) (27.3) (..

(Private Households) (951.2) (1,051.3) (1,266.5) (...) (41.3) (10.5) (20.5) {...
Gross Domestic investment

plus changes. in stock 355.3 376.8 377.7 . 12.4 6.1 0.2 ces
Exports of goods and
Services 813.6 916.7 1,094.2

_17’8_

1,009.8 35.9 12,7 19.4 7.7

Source: Data provided CEPAL by the Ministry of Finance.



SURTNAME

TAELE IV-A
GROSS DOMESTIC PRODUCT

BY KIND OF ACTIVITY - AT FACTOR COST - AT 1973 PRICES

Millions of Suriname Guilders

Sector 1975 1976 1977 1978 1979 1980 1981Y
Agriculture and Fisheries 56.4 50.6 61.4 67 .4 70.6 69.5 56.4
Forestry and Wood Industry 9.4 9.1 12.0 18.7 10.6 13.6 20.3
Mining and Bauxite 126.8 123.9 120.2 135.7 122.0 137.6 118.8
Manufacturing 35.2 46.2 54,7 57.9 67.1 99.3 55.0
Gas, Water and Electricity 14.1 14.7 15.7 18.4 19.6 18.6 20.8
Construction 11.0 19.6 51.2 33.4 29.0 - 34.3 45.3
Trade and Commerce 97.9 98.3 - 1144 129.1 123.4 123.0 118.8
TransPU-kt9 Storage and

Communication 24,4 30.5 36.6 38.4 32.5 41.8 34,7
Financial Services 24.1 26.3 26,4 49.3 52,7 70.1 40,7
Household Services 23.7 32.3 32.0 33.0 34.0 36.3 34.2
Government 133.9 114.5 191,1 215.4 225.8 160.3 183.1
Others 14.2 10.8 13.1 14.4 13.6 15.1 15.3
TOTAL GROSS DOMESTIC PRODUCT 57L.1  626.8 728.8  811.6 800.9 813.6  743.4

lf Provisional estimates from data provided by the National Planning Bureau.

Source: Data supplied CEPAL by General Statistics Office.

_SZ_



SURINAME

TABLE IV-A (Cont'd)

Amnual Growth Rate

Sector 17
1979 1980 1981~ 197571980 1980 1981
Agriculture and Fisheries 8.8 8.5 7.6 4.3 - 1.6 -18.8
Forestry 1.3 1.7 2.7 7.7 28.3 49.3
Mining and Bauxite 15.2 16.8 16.0 1.6 12.8 -13.7
" Imdustry {(Manufacturing) 8.4 12.1 744 23.0 48.0 ~44.6
Public Utilities 2.4 2.3 2.8 5.7 - 5.1 11.8
Construetion 3.6 4.2 6.1 25.5 18.3 32.1
Trade 15.4 15.0 16.0 4.7 - 3.3 - 4.1
Transport and Communication 4,1 5.1 4.7 11.4 28.6 -17.0
Bapking Insurance 6.6 8.6 5.5 23.8 33.0 =-41.9
Household Services 4.2 4.4 4.6 8.9 6.8 - 5.8
Government 28.2 19.6 24,06 3.7 -29.0 14.2
Other Services 1.7 1.8 2.1 1.2 11.0 1.3
TOTAL 100.0 100.0 100.0 7.5 2.3 - 9.3

1/ Estimations from the National Planning Bureau.

Source: Data supplied CEPAL by General Statistics Office.

_g‘z_



SURINAME
TABLE IV-B
GROSS DOMESTLIC PRODUCT
BY KIND OF ACTIVITY - AT FACTOR COST - AT CURRENT PRICES

Millions of Surinamese Guilders Annual Growth Rate

Kind of Activity 1975 1976 1977 1978 1979 1980 1981/ 1975/1980 1980 1981

Agriculture and Fisheries 72 77 102 108 127 138 122 13.9 8.7 -11.5
Forestry and Wood Industry 12 14 20 30 19 27 &4 17.6 42.1  63.0
Mining and Bauxite _ 190 181 230 264 275 273 257 7.5 - 0,7 - 5.9
Manufacturing 45 63 80 89 113 197 119 34.4 74.3 -40.0
Public Utilities 18 20 23 29 33 37 45 155 12,1 21.6
Construction 15 31 9% 69 . 66 68 98 35.3 3.0 44.1
Trade and Commerce 124 137 175 215 236 244 257 14.5 3.4 5.3
Transport, Storage and
Communication 32 40 52 59 60 83 75 21.0 38.3 6.0
Financial Services/Banking
and Insurance 30 38 44 g9 105 139 88 35.9 32.4 -36.7
Household Services 30 45 49 55 6= 72 74 19.1 10.8 2.8
Government 155 192 248 291 313 318 . 396 15.5 - 1.6 24,5
Other general, social and r
personal services 18 33 20 24 26 30 33 10.8 15.4 10.0
TOTAL 741 8711% 1,139 1,322 1,438 1,626 1,608 17.0 13.1 -1.1

...lz—

1/ Estimacions from data supplied by the National Planning Bureau,

Source: Data supplied CEPAL by General Srotistics Office.



SURINAME

TABLE ¥V
INDICATORS OF AGRICULTURAL PRODUCTION

Annual Growth Rate

1975 1976 1977 1978 1979 1980 1975/1980 1979 1980
Index of Agricultural
Production (1970 = 100)
Agricultural crops 128.8 132.0 149.0 117.0 127.5 152.7 3.5 8.2 19,
Livestock 113.7 118.0 117.7 i13.6 118.9 121.2 1.3 4.5 1.9
Fishing . 141.5 130.6 191.1 176.2 147.5 s - 7.8 -16.

Production of Agricultural
crops (tonnes)

~N-NOoOWw O in O Oy 00 W o W

Paddy rice 174,845 172,500 202,866 223,946 235,772 257,629 8.1 5.3 9
Maize 365 132 230 273 264 290 - 4.5 - 3.3 9
Sugar-cane 150,543 146,685 135,325 119,760 164,060 149,399%/- 1.3 36.9 -8
0il Palm 625 1,330 1,840 2,804 4,856 4,091  45.6 73.2 =15
Peanuts 391 290 338 250 286 210 -11.7 14.4  -26
Coconuts 5,525 5,500 5,500 5,644 . 5,649 5,479 - 1.7 0.1 - 3.
Bananas 44,192 42,906 31,508 33,063 31,214 39,226 - 2.4 - 5.6 25
Plantains 950 1,572 1,700 2,850 3,280 1,918 15.1 15.1 =41
Citrus 2/ 61,900 58,650 67,500 30,434 35,360 42,282 -~ 7.3 116.2 19,
Root crops 2,300 1,699 2,200 2,742 3,287 3,578 9.2 19.9 8.
Green Vegetables 1,600 2,100 2,150 2,445 2,859 3,401 16.3 16.9 19
Coffee 88 76 90 25 59 45 -12.6 136.0 -23
Cocoa 55 58 61 b7 83 63 3.4 76.6 =21

1981 Production of Sugar—cane amounted to 146,327 tonnes.

/
/ Includes oranges, grapefruits and others.



SURINAME

TABLE V {(Cont'd)

INDICATORS .OF AGRICULTURAL PRODUCTION

Annual Growth Rate
Unit 1976 1977 1978 1979 1980 1978 1979 1980
Indicators of Livestock
Production
Number of Livestock 48,394 46,884 61,648 70,967 76,787 31.5 15.1 7.4
Cattle Stock 25,850 24,000 34,495 42,239 46,575 43.7 22.7 16.2
Pigs " 17,619 18,259 18,000 20,179 20,000 - 1.4 12,1 -~ 0.8
Goats and sheep " 4,500 4,200 8,888 8,294 9,360 111.6 - 6.7 12.0
Other n 425 425 265 255 357 -37.6 - 3.8 40.9
Poultry 1000
Stock 4,312 4,400 4,500 4,500 4,500 2.3 0.0 0.0
Number of Animals
slaughtered_é/ 18,948 19,160 21,568 22,466 24,023 12.6 4,2 .9
Cartle Stock 7,375 6,986 7,929 8,002 8,069 13.5 0.9 0.8
Pigs " 11,219 11,759 12,981 13,710 14,939 10.4 5.6 8.9
Goats and sheep 354 415 658 754 1,015 58.6 14.6 34.6
Poultry 000
Stock 3,800 3,900 4,000 4,180 4,200 2.6 4.5 0.4
Production '000 kg.
Beef 980 943 1,194 1,098 1,179 26.6 - 8.0 7.3
Pork 774 811 948 1,069 1,135 16.9 12.8 6.1
Milk Production (fresh 000 4/
in Central Market) 1ts. 2,450 2,700 2,957 2,226 2,700~ 9.5 -24.,7 21.3

3/ Excludes Poultry.

4/ 1981 Production of fresh milk amounted to 4,400 1t.

_.6z._



SURINAME
TABLE V (Cont'd
INDICATORS OF AGRICULTURAL PRODUCTION

Annual Growth Rate

Unit

1976 1977 1978 1979 1980 1978 1979 1980
Indicators of Fishing 1000
Production 5/ kg.
Shrimps 81 189 338 321 728 79.1 = 5.0 -28.9
Fish 3,230 3,400 2,885 2,618 2,127 -15.1 - 9.3 -18,7
Crabs 32 26 23 30 31 -11.5 30.4 3.3

TOTAL Shrimps, fish

and crabs

3,343 . 3,615 3,246 2,969 2,386 -10.2 - 8.5 -19.6

5/ Local fishing activity.

Source: (1) Agarish - Statistische gegevens 1970-1979. June 1981, Ministryrof

Agriculture, Livestock and Fisheries, Suriname. (2) Graadmeter van de Surinaamse

Skonomie, (Basisgegevens over producktie, arbeidsplaatsen, lonen en prijzen). Bureau

of Statistics, Suriname and updated figures for 1980 from same sources.



* SURINAME

TABLE VI
AGRICULTURAL .AREA UNDER .CULTIVATION (PLANTED AREA)

Annual Growth Rate

1975 1976 1977 1978 1979 . 1980 1981 1975/1980 1980 1981

Paddy rice 47,500 48,400 49,700 55,200 58,855 64,956 67,001 6.5 10.4 3.1
Maize 146 94 110 140 185 183 206 4.6 -1.1 12.6
Sugar-cane 2,286 2,120 2,188 2,303 2,429 2,392 2,422 0.9 -1.5 1.3
0il Palm 1,645 1,710 1,880 2,025 2,372 2,557 2,831 9.2 7.8 10.7
Soy beans 31 21 45 38 37 43 46 6.8 16.2 7.0
Peanuts 326 242 282 245 285 208 339 - 8.6 -27.0 63.0
Coconuts 1,105 1,100 1,100 1,000 973 1,097 1,340 ... . .
Bananas 1,794 1,742 1,739 1,694 1,683 1,625 1,941 - 2.0 - 3.4 19.4
Plantains 124 201 256 216 272 284 601  18.0 4.4 111.6
Citrus 2,023 1,980 2,000 1,894 1,899 1,933 2,163 - 0.9 1.8 11.9
Root crops 371 402 400 452 525 567 706 8.9 8.0 24.5
Green Vegetables 397 456 485 538 586 718 1,402 12.6 22.5 95.3
Mifee 420 360 360 209 199 152 344 -18.4 -23.6 126.3
Cocoa 4Q1 390 390 208 214 250 319 - 9.0 16.8 27.6
TOTAL CULTIVATED AREA. 58,673..58,285. 60,989 66,471 70,841 77,619 82,355P 5.8 9.6 6alp

Source: Data provided CEPAL by the Ministry of Finance.

_T E_



SURTNAME
TABLE VII
INDICATORS OF MINING PRODUCTION

Annual Growth Rate

1977 1978 1979 1980 1981 1978 1979 1980 1981
Index of Mining Production 98.0 106.0 98.1 104 B88.0 8.2 - 7.4 6.0 -15.4
(1970 = 100)
Production ('000 metric tons)
Bauxite 4,856 5,025 4,769 4,093 4,125 3.5 - 5.1 2,6 -15.7
Alumina 1,215 1,316 1,312 1,444 1,248 8.3 - 0.3 10.0 -13.6
Aluminium 50 59 53 55 41 18.0 -10.2 3.7 -25.5
Export volume
('000 metric tons)
Bauxite 2,026 2,284 1,737 1,767 1,260 3.5 -23.9 1.4 -28.2
Alumina 1,059 1,124 1,185 1,329 1,165 6.1 5.4 12.1 -12.3
Aluminium 58 55 64° 46  31.6 - 5.2 16.3 =-28,1 -31.3
Export wvalue
(S8f. million)
Bauxite 102 111 ].l7nr 131 96 8.9 5.4 11.¢ -26.7
Alumina 260 297 359§ 499 449 14.2 20.8 38.9 -10.0
Aluminium 96 9l 134 11e 87 - 5.2 47.2 =13.4 -25.0

—.’z E.—-

Source: Bureau of Statistics, Suriname and data supplied CEPAL by the Planning Bureau.



INDICATCRS OF MANUFACTURING PRODUCTION

SURINAME

TABLE VIII

Annual Growth Rate

Unit 1977 1978 1979 1980 1981 1974/1980 1980 1981
Index of Manufact-
uring Production
(1974 = 100)
Total Manufactures 146 158 175 165 . 8.7 - 5.7 ..
Processed Foods 219 240 271 266 17.7 - 1.8
Consumer Goods 136 138 148 144 . 6.3 - 2,7
Other Light
Manufactures 121 146 lel 145 s 6.4 - 9.9
Butter kg. 263,525 195,713 147 391 141,774 168,276 52.9 - 3.8 18.7
Wheat Flour tomnnes 8,834 9,071 10,164 9,249 9,998 13.1 - 9,0 8.1
Margarine " 576 709 814 609 743 - 0.1 -25.0 22,0
Yoghurt '000 its. 376 277 221 191 181 0.4 -13.6 - 5.2
Peanut butter kg. 154,500 185,900 318,384 198,339 65,947 - -37.7 -66.8
Sugar tonnes 7,594 6,122 10,218 7,122 7,851 - 3.3 ~30.5 10.2
Milk 000 1ts. 8,091 8,592 7,901 8,107 8,753 7.0 2.0 8.0
Alcohel - 000 1ts. 1,714 1,656 1,539 1,244 767 -11.5 -18.6 -38.3
Soft Drinks 000 1ts. 34,071 35,643 37,005 36,095 42,328 10,1 - 2.5 17.3
Cigarettes millions 304 353 361 379 402 5.4 5.3 6.1
Cigars thousands 174 16" 167 117 133

-6 9 -30.1 13.7



SURINAME
TABLE VIILI (Cont'd)
INDICATORS OF MANUFACTURING PRODUCTION

Annual Growth Rate

Unit 1977 1978 1979 1980 1981 1974/1980 1980 1981
other

Cement tonnes 45,000 57,000 69,000 42,545 71,408 - 0.9 -38.2 67.8
Particle boards M3 6,502 6,411 6,664 5,964 6,200 -13.5 -10.5 4.0
Triplex M 14,726 19,031 20,019 18,588 19,400 1.1 - 7.1 b4
Shoes (male and
female) Pairs 276 354 321 364 357 5.9 13.4 -~ 1.9
Shoes (male) " (184) (214) (214) (201) (180) (6.5) (-5.0) (~10.4)
" Shoes (female) " ( 92) (140) (107) - (163) (177} (5.2) (52.3) ( 8.6) 4
Cardboard 000 ¥

, units 2,242 2,404 2,633 1,107 ... -13.3 -58,0 ...
Crude palm oil tonnes 1,840 2,804 4,429 4,090 “na - - 7.7 ...
Molasses . '000 1t. 4,144 2,549 3,384 3,104 2,419 - 3.8 - 8.0 =22.1
Cattle fodder tonnes 35,057 43,017 48,466 42,717 49,790 12.0 -11.9 16.5

and animal feeds

Source: Bureau of Statistics data supplied to CEPAL.
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SURINAME
TABLE VITI-A
WHOLESALE PRICE INDEXL/ 1977-1980
(1977 = 100)
Sections Weights 1977 1678 1979 1980
Agriculture 539.0 100.0 86.6 101.8 107.4
Manufacturing 461.0 100.0 107.7 115.2 125.4

All Sections Index  1,000.0 100.0 96.3 108.0 115.7

1/ This is in fact, a derived index. It was computed
from data published by the Surinamese official sources. This
Office, therefore, takes responsibility for the figures shown.



SURINAME
TABLE IX
EMPLOYMENT BY SECTOR (%)

1975 1976 1977 1978 1979 1980l/

Agriculture (including fisheries) 16.7 15.7 14.7 13.9 13.6 )
Forestry (including wood processing) 2.0 1.9 1.8 2.4 3.1) 12.0
Mining and bauxite 7.5 .3 6.8 6.1 5.9 6.6
Industry and Manufacture 10.7 10.5 10.3 10.3 10.2 B.4
Public Utilities (gas, water,
electricity) .2 1.1 1.1 1.1
Construction .7 .9 5.3 4.1 3.4
Trade and commerce (including
retail, hotels and restaurants) 15.5 14.9 15.2 15.0 14,6 13.6
Transport and communications 3.8 3.2 2.8 3.5 3.5 3.5
Financial Services 1.9 1.9 1.9 2.0 2.2 2.4
Government 32,2 34.9 36.5 38.1 38.8 43.3
Other general services 3.7 3.6 3.5 3.6 3.6 4.1 2/

TOTAL 160.0 100.0 100.0 100.0 100.0 100.0

1/ From the latest census (1 July 1981).

2/ 0f which 3.119 are non-responses.

Source: Data supplied CEPAL by the Suriname Statistical Office.



SURINAME
TABLE X
EXPORTS OF GOODS

Millions of Suriname Guilders

7% Breakdown

Annual Growth Rate

1978 1979 1980 1981 1979 1980 1979 1980 1981
Bauxite and processing 551.3 609.1 - 740.8 632.0 76.8 80.7 10.5 21.6 -14.7
Bauxite (128.7) (117.1) (131.4) ( 96.0) (14.8)  (14.3) (- 9.0} ( 12,2) (-26.9)
Alumina (314,1) (358.4) (498.8) (449.0) (45.2)  (53.1) ( 14.1) ( 39.2) (~10.0)
Aluminium (108.5) (133.6) (110.6) ( 27.0) (16.8)  (12.0)  ( 23.1) (-17.2) (-21.3)
Agriculture and fishing 92.8 130.0 141.6 cos 16.4 15.4 40.1 8.9 ,
Rice ( 48.0) (68.0) ( 75.3) hoa ( 8.6) ( 8.0) ( 41.7) ( 10.7) .
Bananas/Plantains ( 7.0) ( 7.3) (10.5) (12.0) € 0.9)  (11.4) ( 4.3) ( 43.8) ( 14.3)
Shrimps and fish { 37.8) ( 54.7) ( 55.8) ama ( 8.9) ( 6.1) (44.7) ( 2.0)
Wood and processing 12.3 19.4 21.0 18.7 2,5 2.3 57.7 §.2 -11.0
Others 46.0 34.2 14.8 .. 4.3 1.6 -15.6  —56.7 .
— — — _ -
TOTAL 2. 22,7 982 msol 1000 1000 129 158 1.9

1/ Derived from the Balance-of-payments on a cash basis.

Sonrce: General Bureau of Statistics./Cesitral Bank of

Suriname.

..[E.—



SURINAME
TABLE XI
MERCHANDISE IMPORTS

Millions of Surihame Guilders % Breakdown Annual Growth Rate
1978£j 19?9£/ 1980 1981 1975 1979£’ 1979;/ 1980 1981
Consumer Goods 174.4 162.8 ces .o 20.4 22.2 - 6.7 ... .
Intermediate Goods
Fuels, lubricants,
ete. 164.9 223.0 - . 20.8  30.4 35.2 ...
Raw materials and other
intermediate goods 164 .2 165.8 ... ana 35.6 22.6 1.0 ...
Fibres and threads 23.2 24.9 . cas 2.8 3.4 7.3 ...
Capital Goods
Investment goods 92.0 105.6 oan - 13.0 14.4 14.8 ... ven
Transport goods (includes
cars, trucks, etc.) 62.7 51.3 e - 7.1 7.0 -18.2 ... ces
TOTAL 681.32 733,52 900.3% 1,013.62' 100.0 100.0 7.7 22.7 12.6

1/ Preliminary figures.

2/ Derived from the Balance-of-payments on a cash basis.

Source: From data provided by the Statistical Bureau Trade Section
and the Central Bank.

_86_
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SURINAME
TABLE XII-

BALANCE OF PAYMENTS
(On a cash basis, million sf)

1978 1979 1980 1981
Current Account
Exports of Goods and Services . 845.1 916.7 1,094.2 1,009.8
Goods (f.o.b.) 733.9 792.7 918.2 B45.7
Services : 111.2 124.0 176.0 164.1
Transport and insurance ( 5.8 ( 6.5y ( 14.2) ( 10.9)
Passenger fares ( 0.8) ( 4.4) ( 50.4) ( 42.1)
Other travel ( 31.9) ( 37.5) ( 33.5) ( 31.0)
Other services ( 56.2) ( 53.4) ( 51.6) ( 56.2)
Government . (16.3) (15.9) ( 10.4) ( - 9.4;
Import of goods and sgervices -847.5 -921.6 -1,179,2 -1,252.0
Goods (c.i.f.) 681.3 733.5 900.3 1,013.6
Services 166.2 188.1 278.9 238.4
Transport and_insﬁrance ( 23.4) (27.1) ( 41.7) ( 39.3)
Pagsenger fares ( 18.3) ( 23.3) ( 54.4) ( 43.4)
Other travel ( 41.0) ( 56.9) { 59.9) ( 51.5)
Other services ( 66.0) ( 57.8) ( 56.9) ( 52.7)
Net payment of profits and
interest on foreign capital -49.8 -66.8 - 24.4 + 27.7
Profits (investment income) (~49.4) (-66.3) (- 24.1) ( 27.7)
Royalties and other income (- 0.4) (- 0.5) (- 0.3) ( - )
Net private transfer payments + 1.6 + 5.6 + 5.4 + 1.9
Labour income (-514) (- 6.9 { 6.3) (- 4.2)
Unrequited private transfers (+ 7.0y (+12.5) (+11.7) (+ 6.6)
Balance on current account - 50.6 - 66.1 - 104.0 - 212.5
Capital Account
Net External financing +123.8  +114.2 + 149.7 + 234,5
Long-term Capital +120.7 +113.8 + 137.6 + 228.1

Direct investmenit abroad - - -
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SURINAME
TABLE XII {(Comt'd)

BAL.ANCE OF PAYMENTS
(On a cash basis, million sf)

1978 1979 1980 1981
Direct Investment in
Suriname - 1,1 - 2.9 - 0.2 -
Portfolic investment - 0.5 - - ~ 1.6
Changes in inter-
company balances -14.8 - 31.1 + 15.6 + 10.7
Official Sector
Loans received (net) +38.0 - 2.9 - 2.9 - 2.6
Public grants received +99.0 +144.1 +131.6 +169.0
Other long~term capital - 0.4 - - - 1.8
Deposit money banks (net) - 0.4 + 1.8 -~ 12,2 -
Gther Sectors
Loans received (net) - 0.6 - 0.1 - 2.1 + 71.5
Other loans (net) + 5.5 + 4.9 + 7.8 + 4.3
Short-term Capital + 2,5 + 0.7 + LJ.7 + 6.5
Official Sector - 0.8 + 2.1 - 1.2 + 4.7
Other Sectors + 3.3 - 1.4 + 1.9 + 1.8
Not yet classified amounts + 0.6 - (.3 + 1.4 - 0.1
International Reserves -41.7 - 48,1 - £5,7 - 21.9
Monetary Gold +31.5 - - -
Special Drawing Rights - - + 7. + 0.3
Reserve position in the IMF -11.0 - - 7.3 - 1.3
Foreign exchange assets -62,2 - 48.1 - 45.6 - 20.9

Source:

Data provided CEPAL by the Central Bank of Suriname.



SURINAME
TABLE XIIT - ‘
EVOLUTION OF DOMESTIC PRECES

(Base: 1 April 1968 - 31 March 1969 = 100)

Weights 1975 1976 1977 1978 1979 1980 1981

Consumer Price Index -

All Items 100.0 155.3 170.1 186.7 203.2  233.4 266.3  290.3
Food and Beverages 40.0 167.3 183.9 197.4 207.1  233.7 262.2  271.2
Housing and Furnishings 23.6 149.6  159.7 171.7 200.8 225.9 262.4 288.7
Clothing and Footwear 11.0 137.4  162.1 196.2  225.2 280.1 306.6 365.6
Other Items 25.4 l46.7 161.6 178.6 189.8 219.3 258.8 289.2

Variation December to December
Consumer Price Index -
All Items 9.4 14.6 4.1 10.9 15.7 '14.9 7.5
Annual Average Variation _

Consumetr Price Index - 8.9 . 9.8 9.9 . 8.8 14.9 14,1 9~°_0

All Items : o B ' C
Housing and Furnishings 8.8 6.7 7.5 17.0 12.5 16,2 10.0
Food and Beverages o T.h 9.8 7.3 .. 4.9 12.8 ( 9.3) 3.5
Clothing and Footwear © 12,9 18,0 . .21.0 ‘°14.8 24,4 9.5 19.2
Other Items 8.3 15.5 18.0 11.7

10,2

- '10.5

Source: Prijsindexcijfers van -de Gezinsconsumptie - Bureau of Statistics. -
Algemeen Bureau voor de Statistiek (ABS).
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SURINAME
TABLE XTIV

EVOLUTION OF WAGES AND SATARIES IN THE PUBLIC
SECTOR

(Index (1975 = 100)

Annual Growth Rate

1978 1979 1980 1981 1978 1979 1980 1981

Wages and Salaries

Nominal 121.4 128.8 141.5 160.0 - 9.3 6.1 9.9 13.0
Real 92.8 85.7 82.6 85.6 ~16.6 - 7.7 - 3.6 3.6

Source: Data supplied CEPAL by Ministry of Finance.



SURINAME
TABLE XV-4
MONETARY BALANCE

sf. Millions of Guilders Annual Growth Rate
1977 1978 1979 1980 1981  1976/1980 1980 1981

1. Money (ML) 219.3 246.1 273.5 294.2 3158.0 10.4 7.6 21,7

Currency outside banks 125.3 145.1 156.4 177.8 197.0 12.9 13.7 10.8

Demand Deposits 94.0 101.0 117.1 116.4 i6L.0 7.1 - 0.6 38.3

2. Factors of Expaunsion _ 577.0 712.4 805.7 889.4 1,059.1 16,0 10.4 19.1

Foreign Assets (net}gr 211.2 281.8 333.6 398.0 426.7 13.2 19.3 7.2

Domestic Credit 1/ 365.8 430.6 472.1 491.4 632.4 18.6 4.1 28.7

Claims on Government (net) ( 70.3) ( 57.7) ( 36.3) (14.7) ( 70.1) (17.9) (-59.5) (376.9)
Claims on the Private

sector (295.5) (372.,9) (435.8) (476.7) ( 562.3) (18.6) ( 9.4) (18.0)

3. Factors of Absorption 357.7 466.3 532.2 595,2 700.9 19.4 11.8 17.8

Quasi-money 33.1 36.7 38.8 49.8 68.3 i1l.5 28.4 37.1
Long-term depcsiis and

foreign borrowing 3/ 296.4 364.2 421.3 404.9 525.6 18.1 8.0 15.5

Capital aond reserves ( 63.3)y ( 71.2) ( 80.2) ( 94.3) (107.7y (14.2) ( 17.5) ( 14.2)

Cther ftems (net) 28.2 65.4 72.1 90.5 107.0 34.9 25.2 18,2

——

1/ Includes short-term claims on the government (net), claims on the private sector and
investment on domestic capital market, minus short-term liabilities due to development co-operation.

2/ In-ludes short-term claims on the government and government investment on domesric capital
market minus short-term liabilities due to development co-operation,

3/ Includes time deposits for more than one year (long-term, savings and other long-term
domestic resources plus capital and reserves. .

Source: Data provided by the Central ¥- % of Suriname.
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SURINAME
TABLE XV-B

INTERNATTIONAL RESERVES

(sf. Millions)

19762 19772 1978Y 1979t 10g0t!  1es1
Gentral Bank 198.0 170.6 224.8 292.9 338.6 372.8
Foreign Exchange 2/ (187.0)  (159.6)  (220.8) (288.9)  (334.6) (368.8)
Gold € 11.0)  ( 11.0) ( 4.0 { 4.0) ( 4.00 ( 4.0
Central Government 7.9 6.7 4.8 1.1 0.6 -
Commercial Banks (net) 36.6 34.1 48.0 37.2 44,2 39.3
TOTAL Reserves (net) 242.5 211.4 277.6 331.2 383.4 412,1

1/ Includes Suxiname Postale Bank.

2/ Includes Reserve Position in the IMF and Special Drawing Rights.

Source:

Central Bank of Suriname,



SURINAME
TABLE XVI
GOVERNMENT INCOME AND EXPENDITURE

Million Suriname Guilders Annual Growth Rate
1977 1978 1979 1980 1981 197571980 1979 1980 1981

Current Income 335.7 441.0° 429.8 480.4 527.0 10.0 = 2.5 11.8 9.7

Direct taxes & 88.4 112.8 128.4 139.6 135.2 23.6 13.8 8.7 - 3.2

Indirect taxes — 146.8 157.9 174.8 176.2 198.7 12.8 10.7 0.8 12.8

Bauxite levy (net) 64,8 103.6 85.0 92.5 96.3 - 6.0 -17.5 8.8 4.1

Profits from Central Bank 17.7 16.5 20,0 28.4 30.0 34.7 21.2 42.0 5.6

Other non-tax revenue 18.0 50.2 21.6 43,7 66.8 16.2 -56.7 2.3 52.9
Current Expenditures 358.9 397.2 412.5 460.7 569.7 13.0 3.9  11.7 23.7

Wages and salaries 202.8 234.5 245.0 258.0 306.5 12.7 4.5 5.3 18.8

Subsidies and transfers 52.0 45.0 60.0 107.0 101.7 21.1 33.3 78.3 - 5.0

Interest 1.5 2.7 4.5 5.6 8.9 38.5 66.0 24.4 58.9

Goods and Services 102.6 115.0 103.0 89.3 152.6 6.2 -10.4 -13.3 70.9
Savings on Current Account -23.2 +43.8 +17.3 +19.7 -42.7 -16.3 -60.5 13.9 -316.8
Development acceunt

Grants received =/ 138.5 99.0 144.1 131.5 169.0 s 45.6 - 8.7  28.5

Developmgnt expenditures

and net leuding 178.0 145.8 128.5 115.6 . oa -11.4 -10.0

Surplus (+) or defiedit (-) -39.,5 -46.8 15.6 15.9 o aos ase o -
TOTAL Expenditure 536.9 543.0 541.0 576.3 . . - 1.8 6.5




SURINAME
TABLE XVI (Cont'd)

GOVERNMENT INCOME AND EXPENDITURE

Million Suriname Guilders

Annual Growth Rate

1977 1978 1979 1980 1981

1975/1980 1979 1980 1981

Figscal Deficit (~) or
Surplus (+)

Financing or deficit

Domestic financing (net)
(Private non-bank
financing)

{Banking System)
External financing (net)
Grants recelved 3/

-201.2 ~102.0 -111.2 - 95.9 ...

(
(

199.0 128.0 120.4 108.1 ...

64.9 7.7 = 22,7 - 19.3 ...

2.2)C 4.8)(- 1.2)(- 2.8)(...)
62.7)(~12.5)(-21.5)(-21.7)(...)
- 4.4 36.7 -0.9 -4.1 ...
138.5 99.0 144.1 131.5 169.0

.. 9,0 -13.8 ..,

.a 5.9 10.2 o
(...) (...)
(..o2) (o)

1/ Taxes on income on profit, personal

corporate and corporate and dividend tax.

2/ Taxes on property, on goods and services (liquor, beer, tobacco, Motor vehicles,
stamp duties and others) and taxes on international trade (import duties, statistical tax and wood

export tax).

3/ Dutch Aid for the Multiannual Development Plan (MOP) the EEC and another sources.

‘Source:

Financial Economische Statie, 1981).

Data provided to CEPAL by the Ministry of Finance (Kern Gegevens,

_917_



PART XI

TRINIDAD AND TOBAGO COUNTRY NOTES






ECONOMIC SURVEY 1981

TRINIDAD AND TOBAGO /
(IT Dollars used throughout) =

The substantial economic growth experienced over the last three
years, influenced mainly by the petroleum sector, slowed down considerably
in 1981. Preliminary estimates reveal that Gross Domestic Product
(GDP) at factor cost, current prices, grew by only 11 percent in 1981
after increases of 34 percent and 21 percent in 1980 and 1979 respectively.
Real growth was .of the order of minus .2,8 percent when .consideration

is given to the 14 percent increase in the general price level.

The reduction in the physical output of .petroleum was caused by
varying factors .including lower world demand for crude and refined
petroleum, and closure of some wells in favour of gas .conservation.
These contributed .to the 4 percent decline in .earnings accruing to the
petroleum sector. However, increased earnings in the non-oil sectors,
mainly from construction .and services more than compensated for the

decline in petroleum.

Declines in domestic .agricultural and manufacturing producticn and
in productivity, coupled with the increasing money income levels,
contributed to the 14 percent increase in .the Retail Price Index in

1981, despite increased price control and subsidies.

The monetary authority continued a programme of tight monetary
Policy in an attempt .to combat .the high inflationary pressures in the
economy. These.programmes.célled.for the continuation of selective
credit controls which were introduced in 1979 and .an increase in the
marginal banking reserve requirements. As a result, the money supply
(Ml) grew at a lower rate — from $1478.3 million in 1980 to $1716.6
million in 1981 - a .growth rate of 16 percent. There was an overall
lowering of the levels of liquidity In the system. . At the same time,
the management .policy caused a slowing .down in the expansion of credit
and deposit liabilities, resulting in the upward movement of interest

rates. During the year, a number of developments occcured in the banking

1/ US$1.00 - TT$2.40.
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and financed sector. The Securities Industries Act and the Unit Trust Corporation
of Trinidad and Tobago Act were promulgated and later in the vear, the Trinidad
and Tobago Stock Exchange was opened in an attempt to widen the domestic capital
market. Some attempt has been made to control .and .monitor .the non-banking financial
intermediaries, placing them under .the umbrella of .the Central Bank.

The external position of the economy remalns strong with increases in the
net forelgn exchange reserves:and.a.ls peroent lmprovementqln the overall surplus
on the balance,of‘paymentsuAAThis,situationmwas the.result.of.a.surplus of‘$1631
million on visible trade, deriving from ah3 percent drop in export values from
$6096 million in 1980 to $5935 miliion dn 1981 and,a 10 percent fall in expenditure

on imports in 1981.

Government E overall fiscal operations at the end of 1981 were 1n a surplus

AR + : 149 . taa TR BRI | H l.','n; .

position, 1n Splte of reduced taxes acoru1ng from the Oll companies due to new

e Sordyt o, e ‘.'

oil tax p011c1es, and an 1nerease in total expendlturee The public debt at the

end of 1981 stood at 31714 mllllon, largely due to an increase in the external debt.
In the budget address, ‘the Government stated its intention to reintroduce
formal nﬂtlonal p;annlng .through the formation of a national planning commission

and bring on stream the multi-billioh dollar projects at Pt. Lisas - ISCOTT,
FERTRIN and TRINGEN. ‘

' PERFORMANCE IN THE MAIN SECTORS

Agriculture

Despite a 23 percent growth .in GDP, at. current..prices, agriculture
continued to perform with mediocrity in 1981, with the real wvalue of output

increasing by only 7 percent in 1981, Whereas the current value of export

crops gréw by 6 percent, real value' .fell .10 perceht as a .result of the rapid
decline in the earnings from sugar. The importance of agriculture to total -
domestic output continued to decline, accounting for only 3 percent of GDP . .

in 1981. . Whereas the curvent value of output of the agriculture sector rose,
apprec1ab1y in 1981, phy51cal output was .severely hampered by a number of

factors. The maln sub—sector, sugar, contlnued-to perform below expectations,

| f [

showing no 31gns of ‘recovery and being severely affeeted by the- high

cost of productlon and low levels of productiv1ty compounded with the falllng

prlce of sugar on the World market. . .In additlon, severe constraints were
placed on domestlc agriculture to supply looal market demands- Among the'
I R i o Sy

factors respon51ble for the fallure of thls sub—sector to improve its

I
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position, was the acute shortage of labour available to. agriculture,
caused by a shift in the labour force to the more lucrative industrial
and public sectors.

The sugar industry experienced a drop in output in 1981, with only
92,600 tonnes of sugar having been produced - substantially below the
1972 level of 235,000 tonnes and about 18 percent lower. than. that
produced in 1980. The continued high incidence. of unplanned cane fires,
poor crop management and an unusually. heavy unseasonal. rainfall during
the harvesting season caused an acute drop in the sucrose content of the
sugar—cane, resulting in poor quality camnes. Harvesting of the. crop
was made difficult due to the heavy rains and muddy terrain. These
factors had a severe effect on the ratio.of tonne cane per tonne sugar
which has been on the decline over the past few years. . Sugar factories
continued to operate well below capacity due. to poor pre-harvesting
preparations and factory down time due to lack of. spare. parts on the
one hand and an unsteady supply of cane on the. other,. caused by unsuit-
able awards of contracts for transport of canes from. fields. to factories.
In addition, the company's operation was affected by sporadic work
stoppages occasioned by insufficient notices to workers. about.changes in
harvesting operations caused by the inclement. weather and also. inter-
pretation of negotiated. agreements between. Company. and. Union.. Further,
the general lack of information as to the future of the sugar industry
has caused scome degree of apathy and. generated a lack of motivation to
work, as evidenced by the high incidence. of. absenteeism during. the
harvesting period - beth in the fields and facteories.. .

The decline in production has greatly affected the. industry's
ability to meet its export quota of raw sugar to the EEC. market.. It
was expected that the exports.of. sugar would continue. to.decline further.
than the 27 percent decrease experienced in. 1980. The value of exports
for the first half of 1981 was about 3 percent less than. the corresponding
period in 1980, although 67,000 tonnes were exported.. This. represented
a slight increase over the 1980 volume of exports. Indications are that
the volume and value of sugar imports were expected to. increase
substantially in 1981, while. the sales. of locally produced. sugar. fell
from 56,000 tonnes - 1980 to 39,000 tonnes in 1981.
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Plans for the ratiomalization and diversification of. the industry are
being considered. This will admit the possibility of a wide range of crops
being planted.on some of the lands now under sugar.

Othexr Agriculture

Cocoa production which had been on the decline over the last decade showed
a rapid reversal in output in 1981, with the production of 3.2 million kg of
cocoa beans. This represented a substantial 32.1 percent increase from the
2.4 million kg produced in 1980.

This increased production can be attributed to the revival of the cocoa
industry through the Natiomal RehabilitationﬁProgrammé, incorporating. a
system of established guaranteed prices for the crop. Some 2.9 million. kg
of cocoa beans were exported in 1981 about 31.8 percent more than the 2.2
million kg exported in 1980.

Coffee production has also been on the decline over the last decadé,.producing
just 2.2 million kg in 1980. However, estimates for 1981 show that. some 2.4
million kg were produced, some 8.7 percent more than the 1980 output, . This
sub~sector also benefited from the National Rehabilitation Programme.. Exports
of coffee were expected to be much improved in 1981, with preliminary. estimates
indicating the export of some 1,1 million kg of coffee beans. in. 1981, some

22.1 percent more than the 0.9 million kg exported in 1980.

The substantial increase ‘in the output. of both cocoa. and coffee. can.be
partially attributed to the heavy rains expefienced early in 1981.

Citrus production in 1980 was about 4 percent lower than. the. 1979.level. .
However, data for the first six months of 198l indicate a. further. 35. percent
decline in output as against the corresponding period.in 1980 with. some. 4.3
million kg being.pro&uced. Crop diseases, poor estate.management labour. .
shortages and withdrawal of large parcels of citrus lands for housing have
contributed to the fall in production. . It was expected that. there. would be.

a corresponding decline in the level.of exports of citrus. .The local. industry
continues'té face the effects of the importation.of large quantities.of. .
concentrated juice from other Caribbean Community Countries, mainly.Belize.

It was expected that due to poor. local demand, crop diseases,.reduction
of acreage under cultivation, and labour shortages, other agricultural crops,
such as copra and vegetables experienced declines in production in

1981, Output of tobacco was put at 43,000 kg in 1981 some 29,000 kg more than
1980.
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As regards the livestock sector, full-year estimates indicate an
overall growth of 6.3 percent in locally-produced meat, despite a lower
level of production for pork and mutton and a substantial decline in the
output of beef and veal. Table TII-A refers. The net result of the drop
in non-poultry meat production necessitated the importation of more than
10 million tonnes of beef and veal, pork and mutton im 1981, This was
about 24.7 percent million more than the 8 million tonnes imported in 1981.
The poultry sub-sector has shown 2 marked improvement in 1981 indicating,
in part, the increase in the domestic demand for this type of meat, mainly
catering to the fast food out;ets° Also it is alower priced meat than most

imported meats.

The production of eggs fell some 4 percent below the 3.5 million dozen
produced in 1980 as a result of flood damage. Expectations are that the
country would be able to be self-sufficient in the production of table eggs
in the near future. It should be noted that only 3,000 dozens of eggs
weré imported in 1981 compared to 24,000 dozensz in 1980, though at a sub-
stantial cost - $103,000 in 1981 versus $57,000 in 1980. Whereas, the out-
put of fish continued to fall, the production of milk showed rapid improve-
ment in 1981.

Major factors affecting the meat industry have been the difficulties
in obtaining adequate supplies of feed and also the high costs of the
available supplies.

During the year, there was severe flooding in most agricultural areas,
caused by improper drainage, resulting in massive crop losses and forcing
the importation of foreilgn-produced vegetables. .An ineffective agricultural
marketing system, together with the inefficient transport system, has placed
some degree of constraint on the' production of perishable and seasonal crops.
Production of these crops has In addition fallen, as farmers responded
negatively to what they considered unsatisfactory guaranteed prices. An-
other factor for the decline in agricultural production was the fact that
alternative uses are being made of prime agricultural lands, mainly for
housing developments, new industrial activities and construction of roads.
Although Government has increased its agriculture, many infrastructural pre-

requisites are not fully satlsfied (roads, electricity, irrigation, etc.)
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Petroleum. Although the petroleum sector continued to dominate the economy

in 1981, contributing over 36 percent of total GDP, at current prices, its
performances was considerably reduced from $6420.7 million in 1980 te-'$6139.2
million in 1981 - a decrease of over 4 percent. This decrease mainly reflects
the further deterioration in local petroleum production.

Crude oil production has been on‘the.declinersince,1979,.when it reached

its peak production of 13.3 million cubic metres (MCM).  Preliminary produc-
tion estimates for 1981 were 12 percent less: than 1980, largely due. to the
introduction of gas conservation measures in fields‘producing,associated gas
off the East Coast, maturing of existing wells and'clésure of. wells off the
East Coast to.avoid the flaring of associated gas, Available data show
Trinidad-Tesoro as the only major company: to register any. increases in crude
0il production during the .first half of 1981 over the corresponding period.

in 1980. This more than offset the decreases of the other companies.
Indications are that Marine wells continued to account for the greater part

of domestic productiom, though. output. declined. after 1978 while land production
has remained stable over the last few years as a.result of.fiscal incentives .

granted to producers, drilling of new wells and adoption of secondary recovery

- techniques.
Table 1
‘ Local Crude Petroleum Exports
" and Locally Refined Crude 1975-1981
(Million cubic metres)
Year Total Production
- Domestic 7% of Domestie 7% of
Total Land Marine crude total crude total
exports refined
locally
1975 12,5 vo . 7.7 62 4.8 38
1976 12.3 2.6 9.7 7.0 57 5.3 43
1977 13.3 2.6 10.0 7.9 59 5.4 41
1978 13.3 2.6 10.7 8.1 61 5.2 39
1979 12.4 2.7 9.7 7.0 56 5.4 44
1980  12.3 - 2.7 9.6 7.3 59 5.0 41
1981 10.8 SN oo 6.0 56 4.0 37

Source: Review of the Economy, 1981 and Quarterly Economic Bulletin,
March 1982, Central Bank, Trinidad and Tobago.
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Local crude petroleum exports have been declining, reflecting the
pattern in domestic production. In 1980, just above 7.3 MEME/ was
exported, approximately 59 percent of domestic production. Data for
1981 reveal that 6.0 MCM or 56 percent of local crude was. exported,
some 18 percent less than in 1980. Domestic crude locally refined was

expected to be 20 percent lower than the 5.0 MCM refined in 1980.

Table 2

Percentage (%) Distribution of Local Crude
Petroleum Production by Company, 19275-1980

Jan~ Jan-—

Junte June

Company 1975 1976 1977 1978 1979 1980 1980 1981

Amoco | 57.9 55.3 59.1 60.0 56.3 56.6 56.1 54.4
Trinidad Northern

Areas 22.2 22.5 20.2 19.3 20.7 18.7 16.5 19.2

Texaco 8.6 9,9 8.6 7.8 8.7 8.8 8.9 3.4

Trinidad-Tesoro 8.3 8.7 8.5 8.9 10.0 12.7 11.2 12.8

Trintoc 2.8 3.3 3.6 3.8 4,2 4.0 4.2 4.0

Premier Consclid-
ated Oilfields 0.2 0.2 0.2 0.2 0.1 0.1 0.1 0.2

Source: Ministry of Energy and Natiomal Resources.

Over the 1asf decade; throughputat the refineries has been on. the
decline, and this trend continued into 1981, when throughput for 1981
was estimated to have declined some 19 percent. below. the 1980 level.
This again resulted in significant excess refinery capacity, estimated
at 45 percent in 1980, Throughput fell from 13.2.MCM in 1979 to 12.4
MCM in 1980; estimates for 1981 were. 10.1 MCM. .The.substantial. reduction
of imported crude processed undar agreement. and. the.declining. supply of

spot imported crude has led to the overall decline in refinery throughput.

2/ MCM = Million cubic metres.
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Imports of crude oil amounted to 6.1 MCM for 1981 some 27 percent below .
the 8.3 MCM imported in 1980. This represented some 60.4 percent of
refinery throughput. This decline in imported crude is reflected in. the
lower volume of refined products exported. . Estimates for the first half
of 1981 show some 4.2 MCM of refined products being. exported, which is 26
percent lower.than .the 5.7 MCM exported during the corresponding period in
1980. Exports for 1980 amounted to 10.7 MCM,

The output. of. refined. crude at the local refineries has suffered. from'
the shift away from heavy crude to the more profitable,light.crude...Added
to this, United States (US) tax legislation has made it more. profitable for
US-owned companies to have their crude processed in the US and dependencies
under agreement rather than elsewhere. Further, the deep recession in the
US and a system of fuel-switching, together with the decline in international
demand for petroleum products have resulted in local refineries having a
large proportion of excess refinery capacity.

Productiop.of natural gas reached a peak of 197,811 MCFQ/

in 1980,
However, indications are that the output for 1981 will be warginally lower
due to Government conservation measures. Approximately. half of. the total gas
production is used as fuel or processed gas, mainly for ‘use by the refineries,
the Electricity Commission and a few heavy energy-based industries.. It is -
expected that the conservation measures introduced early in 1981.and the
installation of gas pipelines will help to reduce the proportion of gas flared,
To this end some. wells off the East and North Coasts area were capped.to aveid
the flaring of high-pressure assoclated gas. This has resulted in lower oil
production from these wells.

In April 1981, Parliament promulgated. the Petroleum Taxes‘(l980).Act.
This revised the. taxation system for petroleum.compaﬁies.in,keeping.with..
international _.principles. One of the provisions involved the. use. of actual or.
realized prices. in the computing of‘chargeable.income; fatﬁerlthan-the\takff
reference prices. There were also other production incentives.

In 1981 Government presented a White Paper on Natural Gas, éstablishing
the National Energy Corporation as the sole. purchaser or distributor.of. the.

country's natural gas. It alsc indicated that the country's proven reserves

3/ MCF = Million cubic feet.



-9 -

were now 10.6 TCFE/ and estimated total reserves at 17.9 TCF.

Manufacturiggif

The 9 percent growth in manufacturing GDP, at.current. prices’
indicates the slowing down of industrial activity after growth rates
of 23 percent and 20 percent in 1979 and 1980 respectively. The
sector's contribution to GDP decreased from 7 percent in 1280 to
6 percent in 1981, accounting for $997 million of GDP at current
value. This growth was due to price increase and not real growth,
since real production, as reflected in the Index of Domestic Production
(excluding oil and sugar) fell some 4 percent in 1981. The sub-sectors
recorded mixed performances during the year with Increases in printing
and publishing and assembly-type industries which partially offset the
considerable reduction in the output of textile, garments and footwear,
wood and related products, chemical and non-metallic products, and
drink and tobacco.

The upturn in all domestic production which began. in the second
quarter of 1981, after an 18 percent drop in the first quarter, was
sustained throughout the rest of the year. TFor. the. year as a whole,
the Index (including cil and sugar) was 94.9 - some 12 percent below
that of 1980.

Activity in the Drink and Tobacco. sector declined some 5 percent
in 1981 after recording an 18 percent growth in 1980, mainly due to
the decline in manufactured tobacco caused by the closure of one tobacco
company , in spite of a rise in the domestic supply of raw tobacco, and
the reduced. supply of non-alcoholic beverages.

Qutput in the textile, knitted garments and footwear sub-sector
declined by an estimated 21 percent after showing a 9 percent growth in
1981. This reducfion in output can be attributed to labour. disputes
in the textile and footwear industries, thereby reducing. the mumber of
man-hours available for production, and the increased importation of

garments and the closure of some firms. After two years of reported

4/ TCF = Trillion cubic. feet.
5/ Excluding petroleum.
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increases in production levels, output in the Wood and Related Products
sector fell by 26 percent after increases of 3 percent and 34 percent in
1980 and 1979 respectively.

The 20 percent decline in production in the chemical and non-metallic .
products sector, was due to the low levels of production of. fertilizers -
despite the operation of two new fertilizer plants - components for.the
construction industry, glass and plastic for construction, petrochemicals and
pharmaceuticals. The low output of 555,400 tonnes of fertilizers, which was
some 19 percent below the 1980 output, was due to industrial unrest,
unreliable supply of natural gas and numerous interrupticons in the supply of
electricity and water.

In the assembly-type manufacturing sub-sector, there was an upturn in
the production of motor vehicles in 1981 after the 22 percent decline in 1980.
Qutput rose by 13 percent with 13,436 units being assembled in 198l as &4 result
of increased demand and increased plant capacity. Production of household
appliances was considerably lower than 1980 with only 14,855 units of
refrigerators being produced - some 46 percent lower than in 1980. .OQutput of
@ms—-cookers was 15,265 units - some 8,121 less than 1980. However, production
of television.sets and radios rose marginally in 1981 by 4 and 3 percent
respectively. Table VI refers. Overall, the Index. of.the Asseﬁblyrtype.and
Related Industries rose some 2 percent, which was much slower than the previous

two years.

Construction

The growth rate of real output in the construction sector was put at ‘5
percent in 1979, increased to 1l percent in 1980 and was estimated to be 13
percent in 1981l. On the other hand, growth rates at current prices were much
faster recording a 31 percent rise in the current value of output for 1981,
accounting for some 10 percent of total output. The performance of. this sector
stands out in.spite of the fact that there continued to be shortages of major |
building materials, labour — skilled craftsment and managers and financial
support for construction.

During the year, there was an inadéquate supply.of most building materials;
this was worsened by the fall in domestic production of cement, bricks.and.

blocks. Over.the last two years, production of cement has fallen from a high
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of 223,55 thousand tonmes in 1978 to 139.3 thousand tonnes in 1981 despite
a substantial demand for the commodity. In order to meet. the shortfall
in production, more than 253,000 tonnes were imported in 1981. Local
sales of cement amounted to 390,000 tonnes in 1981 compared to 354,000
in 1980 an increase of 10 percent. This is an indication of the sustained
expansion of the construction activities in the economy.
Gonsequently,production of bricks and blocks declined by 18 percent
to 23,992 million units in 1981 from 29,319 million.units.in '1980. The
shortfall in production of these commodities placed some. constraint on
the building industry since iImportation cannot be made with the same ease
- as the importation of cement. To make up for this short supply of bricks
and blocks, some construction firms adopted the precast system of building
to speed up delivery of housing projects. . The block making. industry. has
suffered from under—utilization of plant capacity due to.the insufficient

supply of key components - cement, sand and gravel,

The Government has intensified its efforts to supply wmore. housing
units particularly to the low and middie income groups,.however,.itl
faces similar problems of inadequate supply of building materials,

The National Housing Authority continues to be the main. source of
funds for low income and emergency housing. Some 459 million was expected
to be disbursed auring 1981 - about 17 percent less than in 1980 when the
figure was $71 million. The National Task Force set up to expedite the
construction of houses continues to monitor housing needs and more than
2,684 houses were scheduled for completion in 1982 despite construction
contractual problems.

Government has increased funds to the Sugar Industry Labour Welfare
Committtee to be disbursed to sugar workers at a reduced.rate. of interest.
The authorized ceiling on loans was increased from $8,000. to 515,000 in
1981. However, the number of houses to be constructed under this programme
was expected to decline in 198l.

During the year, the Trinidad and Tobago Mortgage Finance-Compény
became a fully locally-owned. company with Government holding.5l.l.percent
of shares and the National Imsurance Board (NIB) the remainder...

Construction work commenced on the preparation of land sites an&

the construction of houses at the Point Lisas Housing and Urban
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Development Programme and the Real Springs, Valsayn Housing Project.

THE EXTERNAL SECTOR
AND
THE BALANCE OF PAYMENTS

Provisiofial. balance of payments estimates indicate a surplus of $1,357
million on merchandise trade (excluding mineral fuel UPA) in 1981, about 16
percent less than in 1980. The pattern of trade continued to be dominated by
the exports of petroleum and petroleum products. Indications are that.there
would be a géneral,slowing down in the wvalue of non-petroleum exports.and.
data in Table.VII (Statistical Appendix) reveal the continued domination of oil
exports even at lower values. At the same time, the value of imports (excluding
mineral fuel UPA) which has been increasing steadily up to 1980, was estimated
to have increased. by about 3 percent in 1981, as a result of tight monetary
controls by the Central Bank. An overall surplus of $1631 mnillion was expected
in 1981.

Indications are that exports (excluding fuels under processing agreement
{(UPA) will fall marginally in 1981 while imports (excluding UPA) would increase.
The importation of food was put at $237 million for the 4th quarter of 1981,
amounting to over $835 million in 1981. However, the importation of machinery
and other raw materials suffered some decline during the vear as a result of
the lower growth rate of government capital expenditure.

Overall trade with CARICOM countries was estimated at $1033.7 million in 1981
— an increase.of 3 percent from 1980. This was as a result of the 14 percent
increase in imports, since exports to this area fell by 1.5 percent in 1981,
Further, if the petroleum trade is excluded, overall trade was estimated to
have risen by 7 percent to $429 million, It was estimated that Trinidad and
Tobago would record a favourable trade balance on the CARICOM Market of $422
million, 10 percent lower than the total surplus of 1980.

Estimates indicate a 5211 million net deficit on the Services Account,. as
a result of the contraction of the net outflow of investment income. The
balance on Net Transfer Payment improved somewhat, resulting in a deficit of
$202 million in 1981, with private transfers abroad far exceeding official
transfers increasing by some 38 percent in 198l. The net effect of these move-
ments was a 28 percent rise in the surplus on current account of the balancg

of payments amounting to $1,218 million.
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The continued decline in net capital inflows was again evident in
1981 with the item decreasing by 38 percent to $440 million from $709
million in the previous year. Nevertheless, the overall surplus on
the balance of payments rose 15 percent to a level of $1,715 million
in 1981, though considerably slower than the 61 percent. increase
registered in 1980 when the surplus amounted to $1,497 million.

Net Foreign Exchange Reserves stood at $7,677 million at the end
of 1981, about 21 percent more than the $6,337 million held at the end
of 1980. 1IMF Reserve Tranche Position was $213 million with holding of
SDR's amounting to $140 million.

The Government of Trinidad and Tobago continued its policy of
financial assistance to CARICOM countries, giving balance of payments
support, loans for development purposes and the purchasing of Bonds
and Treasury bills. These funds have been issued (over the past two
years) mainly through the "Facility for Financing 0il, Fertilizer and
Asphalt Purchases by CARICOM from Trinidad and Tobago", (commonly
called the CARICOM OIL FACILITY) and the Caribbean Aid Council. The
CARICOM 0il Facility pays for the financing of the incremental costs
of the commodities it covers with a base date of 1 January 1979. |
These concessionary loans (15-year maturity) amounted to $140.4
million in 1980 and $21.1 million at October 198l. More than 98 percent
of this amount went to Guyana in 1980 while the entire $21.2 million

went to Guyana in 1981.

PRICES AND WAGES

Prices

The rate of inflation, as measured by the Consumer Price index,
abated somewhat in 1981, resulting in an increase of 14.3 percent after
price rises of 14.7 percent and 17.5 percent in 1979 and 1980 respectively.
There was an overall slowing down in the level of price increase. Never-
theless, inflation continued to be a source of concern within the
domestic economy. The persistent inflationary situation in industrialized
countries, increased cost of imported goods, poor performance of the

local sectors, lack of growth in labour productivity and the impact of
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increased government expenditure were among factors contributing to the
increase in the general price level. However, the real impact of inflation
was cushioned by a policy of price controls and the continuation of the
subsidy programme, which amounted to over $4.6 million in 1981.

The most significant decline in the rate of price increase in 1981
was observed in the Transportation section of the index where the rates

of increase measured in 1979, 1980 and 1981 were 27.3, 24.0 and 10.6 percent

respectively.
Table 3
Movements in the Index of Retail Prices 1975-1981
(September 1975 = 100)

Year All Ytems Index Percentage Change -
1975 98.5 17.0
1976 108.7 © 10.4
1977 121.5 11.8
1978 133.9 10.2
1979 153.6 14.7
1980 ' 180.5 17.5
1981 206.4 14.3

Source: Review of the Economy, 1981
and data supplied CEPAL.

Price control on foodstuffs accounted to some extent for the observed
decline in the rate of price increase in the Food and Drink and Tobacco
gections. The Food Section which carries 33 percent of the weight of the
index, observed a 16.6 percent price increase - some 2.7 percent below. the
rate of increase of the prefious year. A general decline in the rate of price
increase in all the sections with the exception of clothing was noted..

The movement in domestic prices reflects in part the pressures, external
inorigin, that are brought to bear on a small, open economy such as that of

Trinidad and Tobago.
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During the year, wage negotiations for over 52,000 public servants
were concluded, with a 59 1/2 percent wage increase being agreed on for
a three-year period commencing 1981. No payments of the new salary were
made until 1982. The fixety of the income tax structure would increase

the Government Tax taken as a result of the tax creep.

Monetary Developments

During 1981, there was a further tightening of monetary supply
in the domestic financial system as part of the Government's policy .
against inflation. The Monetary Authority's demand management policies
togetherwith the gemeral slowdown of the economy, led to a decline in the
rate of growth of the money supply and resulted in low levels of liquidity
in the banking system. The rate of credit expansion and demand deposits
have also slowed down and as a result, interest rates have moved upwards.
Added to the need to curb inflation, there was an attempt to channel these
financial resources into more productive investments.

Government continued its policy of selective credit, limiting new
credit to individuals for non-business purposes and at the same time
increasing the marginal reserve requirement of commercial banks. An
additional 15 percent of all new deposits (now totalling 20 percent) was
required to be placed with the Central Bank in order to dampen the rate
of Monetary growth. At the end of 1981, Commercial Bank. Reserves held
with the Central Bank amounted to $975.6 million, some 26 percent more
than was deposited in 1980,

In other measures adopted to. cuxb.the growth of monetary resources,
Government allowed some $48 million of Barbados Govermment. Bonds to be
offered on the domestic market and at the same time sought. to. raise $40
million in local treasury bills - (tax free bonds) during 1981,
Additionally, in August 1981, the Caribbean Development Bank issued $24
million in bonds on the local- market.

A further development. in. the financial system was.the. proclamation
of the Unit Trust Corporation of Trinidad. and Tobago Act. in October 1981;
set up to offer small investors a wide participation. in the. securities
market. Also, in October. 1981 came the proclamation of. the Securities

Industries Act and the opening of this Exchange has resulted in a sharp
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rise in the number of transactions for public company shares in 1981 . The
number of transactions rose by more than 3,170 to 5,276 accounting to a market
value of $140.3 million, being a2 nominal value of $31.8 million. This
represents a total of 32,018,000 shares sold during this period.

The aggregate money supply, the money supply (Ml) plus quasi-money;
totalled $5,409 million at the end of 1981, some 21 percent more than the. $4,480
million in 1980.. . The money supply (Ml)’ defined as currency in active circula-
tion plus demand deposits, continued to rise at a slower rate than previous
years and increased by $238 million to $1,717 million in 1981, up 16 percent
compared with. the 25 percent increase in 1980.

The growth of the money supply continues to be affected by the Government
domestic budget ‘deficit adding directly to the demand deposits savings and
time deposits or as money in circulation. At the same time net outflows of
foreign exchange helped to reduce the money supply as local currency is

deposited with the Central Bank to purchase foreign exchange.

Fiscal Developments

Provisional estimates of the Government Sector's contribution to GDP
were 51,310 million, some 14 percent higher than in 1980, contributing
some 8 percent to total GDP in 1981. Provisional revised estimates of
total Govermment revenue amounted to $6,692 million - approximately 8 percent
more than the 1980 figure, realizing a surplus of about $123 million. Of
the total revenue figure, recurrenf revenue grew by a modest 8 percent
totalling $6,660 million in 1981, while capital receipts amounted to $32
million. Despite the introduction of tax reliefs on personal income, revenue
from personal. income grew some 24 percent, totalling $820 million in 1981.

At the same time revenue from corporation tax rose by 14 percent to
$3,537 million in 198} after showing an increase of 77 percent in 1980.
This was the result of a revised tax policy on oii companies and also
reflected the downturn in industrial activity during 1981. On the -
expenditure side, Central Government's total expenditure rose some 15
percent to $6,815~miliion in 1981; this was somewhat more contained
than the previous two years. Whereas, recurrent expenditure rose by 21

percent, capital expenditure grew by a moderate 9 percent to $3,454 milliom.
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Wages and salaries accounted for some 40 percent of recurrent expenditure
with transfers to local authorities and others taking up 39 percent of
the same account. The financing of these expenditures was met by
Government's borrowing on thé local and foreign market resulting in a
Public Debt at the end of 1981 of $1,714 million, slightly higher than
the 1980 figure of $1,710 million. The external debt at the.end of
1981 stood at $1,045 million, some 61 percent of total Public Debt.

The net current account for the Government Fiscal year. 1981 was
in a surplus of $3,298 million - about 3 percent lower. than.1981 giving .
an overall fiscal surplus of $123 million which was about 55 percent

lower than the 1980 fiscal position.
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TRINIDAD AND TOBAGO

TABLE T

MAIN ECONOMIC INDICATORS

1977% 19787 1979° 1980" 19817

Basic economic indicators (constant prices)
Gross domestic product at factor cost

($ Mill. at 1970 prices) 2,377.0 2,565.1 2,700.6 2,899.1 3,055,2
Population (thousands of inhabitants) 1,050.1 1,066.4 1,082,.2 1,097.6 oo
Per capita GDP (§ at 1970 prices) 2,264 2,405 2,495 2,641 .
Short-run economic indicators ANNUAL GROWTH RATES
Gross domestic product (current values) 26.3 12.6 21.0 34,4 11.1
Per caplta gross domestic product 9.3 10.8 19.2 32.5 10,91/
Terms of Trade 9.3 -7.1 16.7 6.3 22,7
Current value of exports of goods and services 6.1 cen 33.9 26.6
Current value of Imports of goods and services 22.2 13.7 29.0 13.4 cos
Consumer price index December-December 11.4 8.8 19.6 16.6 11.6
Variation between annual averages 11.8 10.2 14.7 17.5 14.3
Money 31.4 27.6 27.9 24.5 16.1
Rate of unemployment o -12.9 -16.4 ~13.7 5.9
Current revenue of government 25.6 3.4 31.0 54.1 4.9
Total expenditure of government 20.6 28.2 44.9 51.9 76.9
External Sector
Trade balance (goods and services) 590,3% 177.5 234.7F 19109,3r 1,420.0
Balance on current account 515.6 86.5 125.2 951.9 1,218.3
Net Foreign Exchange Reserves ($ Mill.) 3,204.1 3,950.8 4,837.8 6,336.7 7,677.2
Variation in net international reserves
(- means increase) -1,079.0% ~746.7" -887.0°F  -1,498.97  -1,340.9
External Debt 499.6 756.5 898.5 1,047.9 1,044.7
National Debt 1,057.2 1,355.6 1,535.6 1,709.7 1,714.0

1/ January to June variation.

Source: Review of the Economy 1980 and data supplied CEPAL.
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TABLE I1

GROSS DOMESTIC PRODUCT, BY ECONOMIC ACTIVITY, AT FACTOR COST

(Current prices: TT$ Mill.)

Percentage Breakdown

Annual Growth Rate

1979, 19807 1981F 1979 1981 1979  1980° 1981
Agriculture 355.1 361.8 443 .4 3.1 2.6 4.0 1.9 22.6
Petroleum 4,05217 6’420.7 6,139.2 35.5 36&0 15|0 5804 —&04
Manufacturing excluding '
Petroleum 760.5 911.9 996,7 6.7 5.9 23.0 19.9 9.3
Construction 927.7 1,263.3 1,655.9 8.1 9.7 20.4 36.2 31.1
Sub-Total Goods 6,098,8 8,957.7 9,235.2 53.4 52.2 15.9 46.9 3.1
Electricity and Water 159.0 180.2 201.4 1.4% 1.2 26.0 13.3 11.8
Transport, Storage and
Communications 1,367.9 1,572.4 1,938.0 12,0 11.4 29.2 14.9 23.2
Sub-Total Basic Services 1,526,9 1,752.6 2,139.4 13.4 12,6 28.8 14.8 22,0
Commerce, Restaurants and
Hotels 1,173.0 1,438.1 1,717.5 10.3 10.1 17.0 22.6 19.4
Finance; Insurance and
Real Estate 1,064.0 1,363.3 1,888.0 9.3 11.1 29.1 28.1 39.2
Government 1,002.1 1,145.9 1,310.4 8.8 7.7 45.0 14.3 14.4
Education and Culture and
Community Services 303.5 381.8 399.4 2.7 2.3 16.0 25.8 4,6
Pexrsonal Services 239.6 287.8 333,1 2.1 . 1.9 7.0 20.1 15.1
Sub-Total Other Services 3,782.2  4,616.9 5,656.7 33.2 33.2 26.3 22.6 22.5
Total Gross Domestie
Product 11,407.1 15,327.2 17,037.3 100 .0 100.0 21.0 34.4 11.2

Source: Data supplied CEPAL by Central Statistical 0ffice.

-—.6'[__
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TABLE TTT-A

AGRICULTURAL PRODUCTION

Unit 1978 1979 1980 1681 Annual Growth Rate 1/
1979 1980  1981%
Sugar 000 tonnes 1,763 1,710 1,499 1,299° ~3.0 -12,3 -13.3
Cocoa Beanst’ '000 k. 3.397.9% 2,627.5 2,380.5 3,145.0  -22.7  -9.4  32.1
Cotfee Beansy/ " 2,490.7  2,497.2  2,239.5  2,433.0 -0.1 -10.3 8.6
OrangesZ/ " 2,213° 2,999 2,616 1,726 35.5 -12.8 -34.0
GrapefruitZ/ " 5,602 3,939 4,069 2,576 ~29.7 2.8 -~36.4
Copraél ‘000 tonnes 7.4 6.8 4.4 -8.1 -35.3 oo
Tobacco "000 kg. 119.5  119.1 4.1 43.0 0.3 -88.2  205.0
Meabij
Beef and Veal " 1,436.6  1,968.9 2,012.2 1,746.0 37.1 2.2 -13.2
Pork " 2,158.6 2,418,3 1,790.2 1,613.0 12.0  -26,0 9.9
Mutton L 79,4 93.9 79.2 76.0 18.3 -15.7  -4.0
Poultry (live weight) " 33,663 26,745 23,464 25,646 220.6 -12.3 9.3
Fish>! " 2,944.1  2,546.9 2,229.0° 1,912.0  -13.5 ~12.5 -14.2
Eggs " 3,519.8 2,850.6 ~19.0
Milk 000 litres 5,926.7 6,252.6 5,491.6 7,082.0 5.5 -12.2

1/ Deliveries to Principal exporters.

2/ Deliveries to Principal packers.

3/ Deliveries to Manufacturers of copra products.
4/ Animals slaughtered at Municipal and Government-controlled abattoirs.
5/ Fish delivered to principal markets.

Source: Quarterly Agricultural Report Jan-Dec. 198l; Central Statistical Office.
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TRINIDAD AND TOBAGO

TABLE ITI-B
SUGAR PRODUCTION, EXPORTS, IMPORTS AND LOCAL SALES, 1976-1981

{'000 tonnes)

Year Production Exports Imports Sales
1976 204 158 1 46
1977 176 142 4 39
1978 147 89 7 50
1979 143 88 6 44
1980 113 64 s 56
1981 93 67 ‘o 39
Source: Central Statistical Office and Sugar Manufacturers'
Association.
TABLE III-C

COCOA, COFFEE, CITRUS: PRODUCTION AND EXPORTS, 1976-1981
Year Cocoa Coffee Citrus

production exports production exports. production exports

('000 kgs)

1976 3,249 2,982 2,671 1,783 14,996 1,339
1977 3,345 3,169 2,918 1,608 3,414 523
1978 3,398 3,228 2,500 1,157 7,815 439
1979 2,628 2,658 2,497 1,686 6,938 440
1980 2,381 2,159 2,239 865 6,665 464
1981 3,145 2,910 2,433 1,056 4,302% 66

1/ January-June.

Source: Central Statistical Office.



TRINIDAD AND TOBAGO
TABLE IV-A

CRUDE OIL PRODUCTION, IMPQORTS AND EXPORTS
(Million Barrels/Cubic Meters)

wTT T -
; T
S HECT LT L -

Year CRUDE OIL PRODUCTION CRUDE OIL IMPORTS CRUDE OIL EXPORTS
Barrels Cubic Meters Barrels Cubic Meters Barrels Cubic Meters
1975 78.6 12.5 . 58.1 9.2 48,8 7.7
1976 77.7 12.3 84.8 13.5 b 7.0
19775 7% yronesie o 83680 Sug EPRIFR 3UUEC TN CUoggrd 10.5 49 .4 7.9
1978 B I . e =L T et 1: v - S PN+ E 51,2 8.1
1979 - 8.2 124 F S 51,6 " 8.2 44.3 7.0
- 1980 03 176 1273 = T 52,4 - 78.3 k 41.1 7.3
1981 L5 e 681 05 10.8+5 T 38.6 2,1 S 37,6 6.0
§QE£E§:_¥iqiStry of_@pirgy and En%ﬁgy Based quustriesq S
a¢ >0 i L
T D j B

A A



TRINIDAD AND TOBAGO
TABLE IV-3B
REFINERY THROUGHPUT, OUTPUT AND EXPORTS OF REFINED PRODUCTS

{(Millions Barrels/Cubic Meters)

REFINERY REFINERY REFINERY Tmports as % of
Year THROUGHPUT OUTPUT PRODUCTS EXPORTED Refinery throughput
Barrels Cubic Meters Barrels Cubic Meters Barrels Cubic Meters
1975 85.7 13.6 82.9 13.2 9l.4 14.5 67.6
1976 117.6 18.7 114.3 18.2 103.5 16.5 72.2
1977 99.3 15.9 75.5 15.3 82.2 13.1 66.9
1978 85.9 13.7 83.0 13.2 72.6 11.5 65.7
1979 82.9 13.2 79.6 12.7 65.8 10.6 62.1
1980 78.3 12.4 82.5 13.1 67.4 10.7 66.9
1981 63.3 . -10.1 54.1 8.6 - cee 60.4

Source: Ministry of Emergy and Energy Based Industries.



TRINIDAD AND TOBAGO

TABLE V
INDICATORS OF MANUFACTURING PRODUCTION
(1977 = 100) B

1977 1978 1979 1980 1981
Index of Manufacturing Production - TOTALE/ 100.0 108 .4 115.0 123.3° 117.8
Food Processing 100.0 105.8 116.1 126.1% 126.0
Drink and Tobacco 100.0 96.3 93.4 110.3 104.5
Textile, knitted and footwear 100.0 99.1 96.3 104.9 82.6
Printing, publishing and paper converters 100.0 97.7 116.6 122.6 135.1
Wood and related products ige.o 88.7 119.0 122.5 90.2
Chemical and Non-Metallic products 100.0 126.1 128.6 139.2 111.6
Assembly-type and Related Industries 100.0 112.4 114.8 123.8 126.0
Miscellaneous Manufactures 100.0 103.8 120.9 107.2 124.6
011 100.0 86,3 82.6 86.8 64.1
Sugar 100.0 86,2 83.6 65.1 55.8
All Industry Index 100.0 99.0 101.4 107.2 94,9

1/ Excluding 0il and Sugar.

Source: Quarterly Economic Bulletin, Volume VII, No.3, March 1982, Central Bank of Trinidad

and Tobago.



QUTPUT OF SELECTED INDUSTRIAL PRODUCTS

TRINIDAD AND TOBAGO

TABLE VI

Annual Growth Rate

Unit 1977 1978 1979 1980 1981 1978 1979 1980 19381
Sugar '000 tomnes 176.0 147.0 143,0 112.7 92.6 -16.4 -2.8 -21.2 -17.8
Rum '000 proof 1/ 2/
gals. 4,225.9 4,665.0 3,212.,2 4,927.4 2,615.0~" 10.4 -31.1 53.4 15.7-
Beer and Stouté/ '000 litres 3,0445 2,4717  3,0007 3,4679 l,4503£/ -18.2 21.4 11.6 ﬂlé,Og/
Cigarettes 000 kg 1,003.1 1,016.9 889.3 950.0 484.82/ 1.4 -12.5 6.8 -19.13/
Edible oil '000 litres 8,652.0 7,315.0 8,104.0 9,161.6r -15.5 10.8 13.1 o
Margarine, lard and .
butter substitutes 000 kg 6,790.5° 7,556.3° 5,711.0° 5,519.07 cee  11.3 -24.4 -3.4 ...
Soap . 4,449.0  4,422.0 3,904.0 3,707.0r cns -0.6 =11.7 -30.7
Cement '000 tonnes  218.1 223.5 217.7 186.2 139.3 2,5 -2.6.-14.5 -25.2
Bricks and blocks '000 2,565.5 2,545.0 2,740.7 2,931.9 2,399.2 -0.8 7.7 7.0 -18.2
Fertilizers "000 tonnes 342.0 632.0 604.9 687.0 555.4 84.8 7.2 13.6 -19.2
Asgembly Industries n.e.s.. Numbers r
Motor wvehicles " 14,320 16,181 15,247 11,852 13,436 13.0 -5.8 -22.3 13.4
Radios " 15,050 10,029 7,991 8,287 8,521 -33.4 -20.3 3.7 2.8
™V's " 13,482 12,022 10,541 12,779 13,266 -10.8 -12.3 21.2 3.8
Gas cockers " 27,071 22,346 15,254 23,386 . 15,265 -17.5 =31.7 53.3 -34.7
Refrigerators " 22,966 25,025 21,124 27,550 - 14,855 - 9.0 ~15.6 30.4 =46.1

1/ January to June 1980 production.was: 2,259.9 proof gals2/ Jénuary to June data.
3/ Total production of which approximately 6% is lost

in the process of manufacture.
5/ January to June 1980 production .was:

Source:

579.4 '000 kg.

Quarterly Agricultural Report, January-December 1981, Central

Statistical Office.

Data supplied CEPAL.

Quarterly Economic Repert. January-June 1981, Central Statistical Qffice

4/ January to June 1980 production was:
'000 litres.

16857



TRINIDAD AND TOBACO
TABLE VII
SELECTED EXPORTS OF GOODS

Millions of Dollars (F.o.b.)

' Jan-June® Jan-June Annual Growth Rate /
1978 1979 1980 1980 1981 1978 1979 1980 1981—
Main traditional exports .
Petroleum products 2,343.2 3,287.8 5,114.6 2,578.6 2,268.0 -14.2  40.3 55.6 -12.0
Crude Petroleums’ 2,029.0 2,348.8 3,924.7  1,734.6  1,679.2 -1.3  15.8 61.1 -3.2
SugarZ/ 53.7  84.4 67.2% 67.0 64.8 -35.6 57.2 ~20.4 3.3
Rum 10.2 14 .4 12.7 5.1 5.2 30.8 41.2 -11.8 2.0
Natural Asphalt 0.4 3.4 3.3 1.2 0.5 -87.1 .,;2/ -2.9 =58.3
~ Main non-traditional exports
Petrochemicals 56.3 92.0 143.6" 75.8 77.0 -16.2 63.4 56.1 1.6
Fertilizer and ammonia 121.6 117.0 150.1 80.8 49.6 99.3 -3.8 28.3 -33.6
Cocoa beans 26,7 21.9 17.1 14.1 12.7 28.4 -18.0 =-21.9 -9.9
Coffee beans 11.2 9.0 7.1 6.7 3.1 16.7 =-20,2 =21,1 -53.3
Citrus and citrus juice 3.1 4,2 5.0 3.4 2.4 63.2 35.5 19.0 -29.4
Cement - 0.1 0.0 - 0.0 - - - -
Total Domestic Exports 4,802.7 6,175.2 9,715.7 4,692.9 4,306.9 -7.4 28.6 57.:3 -8.2

/ Crude and partly refined petroleum
/ Refined and unrefined sugar.
/ Because of the relatively low base at 1975 the value for 1972 yields an enormous growth rate of 750.0

percent,
Tanuary-June. .
4/ Eource¥ Quarterly Economic Report, October-December 1979, Central Statistical Office and

Data supplied CEPAL.
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TRINIDAD AND TOBAGO
TABLE VITI-A

TERMS OF TRADE - 1974 TQ 1981
(1974 = 100)

Average Unit Value
(Base Weight)

Terms of Trade

Exports Imports (Net)
1974 cos can ‘e 100.0 100.0 100.0
1975 vee ven toa 115.6 114.8 100.7
1976 ‘e ‘o N 133.6 135.8 98.4
19775 ... e 145.6 139.4 104.5
1978% ... cee s 145.5 145.5 100.0
1979 N ‘e ‘e 192.4 164.9 116.7
1980 fa cus cee 307.3 247.6 124.2
1980 (January-June) 272.5 250.2 125.3
1981 (January-June) 341.0 221.7 153.8

Source: Central Statistical Office and Review of the Economy, 1981,

Ministry of Finance, Trinidad and Tobago.

TABLE VIII-B

TERMS OF TRADE (EXCLUSIVE OF PETROLEUM) 1974-1981
(1974 = 100)

Average Unit Value

Terms of Trade

Exports Impoxrts (Net)
1974 - e 100.0 100.0 100.0
1975 e - e 128.0 121.6 105.3
1976 e e .o 124.2 147.9 84,0
1977 - e cen 126.1 155.6 81.0
1978 e e .. 164.2 169.8 96.7
1979% .., e e 162.0 236.7 68.4
1980° ... ... - 306.8 291.4 105.3
1980 (January-March) 177.4 277.2 64 .0
1981 (January-March) 197.3 266.7 74.0

Source: Central Statistiecal 0ffice,

Trinidad and Tobago.



TRINIDAD AND TOBAGO

TABLE IX
BALANCE OF PAYMENTS
(TTS Mill.)
1976 1977 1978 1979" 1980° 1981F
CURRENT ACCOUNT
MERCHANDISE (NET) 921.5 1,190.5 794.1 1,377.1 1,326,7 1,631.3
Exports (F.0.B.) 3,022.5 3,537.2 3,643.5 4,974.5 6,096 .4 5,934.5
Imports (C.L.F.) 2,101.0 2,346.7 2,849.4 3,597 .4 4,769.3 4,303.2
SERVICES (NET) -229.7 - -600.2 -616.6  -1,142.4 -217.4 -211.3
Transportation 295.2 337.6 222.3 332.6 530.4
Foreign travel 94,2 94,7 103.0 43.5 23.9 s
Investment Income -700.0 -1,056.0 -884.8 -1,408.7 =709,8 -730.5
Other Services 80.49 23,5 -57.1 -109.8 -61.9 ‘oo
TRANSFER PAYMENTS (NET) -73.1 -74.7 -91.1 -109.5 ~157.4 -201.7
Private -26.1 -38.8 -50.6 - -65.4 -102.0 ~141.1
0fficial -47,0 -35.9 -40,5 -44.1 ~55.4 -60.6
BALANGE ON CURRENT AGGOUNT . 618,7 515.6 86.5 125,2 951.9 1,218.3
CAPITAL ACCOUNT
Capital Inflows (net) ~142.6 676.0 7142 755.9 708.8 440.0
Private ( 240.0) (344.3) (433.0) (537.0) (651.0) e
Public (-382.6) (331.7) (281.2) (218.9) ( 57.8)
ERRORS AND OMISSIONS 87,0 -119.5 -24.0 47.3 ~164.1 56.4
OVERALL SURPLUS OR DEFICIT 563,2 1,072.1 -776.7 928.4 1,496.6 1,714.7
NET COMPENSATORY FINANCING (increase -)
CHANGE IN NET INTERMATIONAL RESERVES - . . ; r
(increase -) ~485.1 ~1,079.0 ~741.7 -887.0 -1,498.9 -1,340.9
Foreign Exchange ~470.57  -1,067.6° ~715.7F ~804,5°  -1,404,0°7  -1,274.9
I.M.F. Gold Tranche -8.9 - ~10.0 ~34.7 -83.0 -35.9
S.D.R's ~5,7 ~11.4 -16.0 -47.8 -11,9 -30.1

Source: Data supplied to CEPAL by Central Statistical Office and the Central Bank of Trinidad and Tobago,

—BZ_
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TRINIDAD AND TOBAGO

TABLE X
INDICATORS OF EXTERNAL INDEBTEDNESS
(TTS Mill.)
1976 1977 1978 1979 1980  1981P

Total external public
debt

Servicing of external
debt

Amortization and sink-
ing fund

Interest payments
Management of Loan
Servicing of debt as

a percentage of
total exports

128.9 499.6 756.5 898.5 1,047.9 1,044.7

104.9  25.2  59.0 102.1 491.9  194.0
89.8  15.2  14.0  14.8 408.4 48.5
15.1  10.0 45.0  87.3 83.5  145.5
0.3 2.1 3.0 1.0 2.6 2.8
3.5 0,77  1.6% 21T 8.1 3.3

Source: Central Bank

of Trinidad and Tobago, and the Ministry of Finance.
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TRINIDAD AND TOBAGO
TABLE XI

EVOLUTION OF CONSUMER PRICE INDEX
(September 1975 = 100)

%
Weight 1977 1978 1979 1980 1981

ANNUAL AVERAGES

Total - All Items 100.0 121.5 133.9 153.6 180.5 206.4
Food 33.4 113.2 123.5 140.6 167.8 195.6
Drink and Tobacco 6.4 123.3 141.8 158.2 188.8 216.4
Housing 9.3 119.5 138.6 166.6 196.0 226.0
Household Supplies 6.7 123.3 136.7 155.4 176.6 205.7
Services 2.1 117.9 139.5 163.8 200,7 225,8
Clothing 18.0 125.9 136.4 148.4 161.8 182.1
Transportation 11.1 131.1 144.5 184.0 228.2 252.3

% VARTATION DECEMBER TO DECEMBER

Total - All Items 11.4 8.8 19.6 16.6 11.6
Food 11.2 6.8 22.9 17.9 12.0
Drink and Tobacco 10.6 11.7 19.3 17.5 14.3
Housing 14.8 14.1 21.8 18.5 11.4
Household Supplies 10.7 11.3 15.1 13.9 7.6
Services 13.9 13.9 26.8 17.9 14.8
Clothing 10.4 6.1 13.0 7.2 11.8
Transportation e oo 24.2 26.5 8.0

ANNDAL AVERAGE VARIATIONS

Total - All Items 11.8 10.2 14.7 17.5 14.3
Food 6.9 9.1 13.8 19.3 16.6
Drink and Tobacco 10.5 15.0 11.6 19.3 14.6
Housing 12.8 16.0 20.2 17.6 15.3
Household Supplies 12.2 10.9 13.8 13.86 12.5
Services 10.6 18.3 17.4 23.0 16.5
Clothing 14.7 8.3 8.8 9.0 12.5
Transportation 20.0 10.2 27.3 24.0 10.6

Source: Trinidad and Tobago Gazette (Extraordinary) Vol. 21, No.32;
3 February 1982 and data supplied from Central Statistical Office.
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TRINIDAD AND TOBAGO

TABLE XTI

EVOLUTION OF WAGESL/ AND SALARIES

{Indexes ;976 = 100)

Mayp Mayp
1978 1979 19807 1980 1981

Wages and Salaries
Nominal 140.8 170.4 208.2 201.0 238.1
Real 114.3 120.6 125.4 . -

Annual Growth Rates

Wages and Salaries

Nominal 24,4 21.0 22,2 22,9 18.5

Real 12.8 5.5 4.0 ‘i can

1/ Data are in respect of Average of May/November.

Source: Data supplied by Central Statistical Office, Trinidad
and Tobago,



TRINIDAD AND TOQBAGO

TABLE XIII
CENTRAL GOVERNMENT REVENUE AND EXPENDITURE
(TT$ Mill.)
r re Annual Growth Rate
1977 1978 1979 1930 1981 1978 1979 1980 1681
Recurrent Revenue
Tax revenue of which:
Income Tax 1,837.8 1,833.0 2,488.2 4,244.4  4,918.2 -0.3 35.7 70.6 15.9
Rovalties 263.4 273,1 416 .8 546,2 606.9 3.7 52.6 31.0 11.1
Customs and Excise 247 .7 287.7 330, 465,6 506.5 16.1 15.0 40.8 8.7
Purchase Tax 56.7 66,5 8Z.1 105.1 108.6 17.3 23.5 28.0 3.3
ther 575.4 622.9 714.0 817.9 519.3 8.2 15.4 13.7 -36.5
Total Recurrent Revenue 2,981.0 3,083.2 4,037.0 6,179.4 6,659.5 3.4 31.0 53.1 7.7
Recurrent Expenditure
Wages and salaries 594.5 716.3 899.5 1,084.8 1,346.8 20.5 25.6 20.6 24,2
Goods and services 200.9 258.3 3985.1 527.0 abe 28,6 53.0 33.4
Transfers to persons 78.9 124,2 152.1 177.7 o 57.4 22.5 16.9
Transfer to local author-
ities and others 141.86 161l.4 289.8 352.6 1,416.2 14,0 79.6 22,3 301.5
Interest on the Public
debt 42,6 80°3r 125.7 125.0 197.3 88.5 56.5 -0.5 57.8
Subsidies 51.2 79.9 167.7 289.3 415.9 56.1 109.9 72.5 43.8
Unemployment fund 53.2 65.1 218.4 213.6 266.5 22,4 235.4 -2.2 24,8
Total Recurrent Expenditure. 1,162.9 1,483.0 2,247.5 2,770.0 3,361.1 27.5 51.6 23.2 21.3
Current surplus 1,818.1 1,600.2 1,789.5 3,409.4 3,288.4 12.0 11.8 103.9 -3.2
Capital Receipts 6.0 2.5 0.1 24,0 32.2 =-58.,3 ~96.0 =°=é/ 34.1
Capital expenditure 1,094,0 1,409.6 1,243.6 3,155,9 3,453.,7 28.8 37.9 62. 9.4
Total expenditure 2,256,9 2,892.6 4,191.1 5,925.9 6,814.8 28.2 44,9 41.3 15.0
Total revenue 2,987.0 3,085.7 4,037.1 6,203.4 6,691.7 3.3 39.6 53.6 7.9
Fiscal surplus (4+) or
Deficj.t ("‘) 730,1 19301 -‘154n0 277-5 12351 v a e 400 v e -55.6

1/ Small base yields sizeable increase (48,100.0).
Source: Monthly Statistical Digest, May 1982, Ceriral Bank of Trinidad and Tobago.

—zg._



" TRINIDAD AND TOBACO

TABLE XIV

MONE

TARY BALANCE

(TT$ Mi1l.)

Balance at end of Annual Growth Rate
1977 1978 1979 1980 1981 1979 1380 1981
Money (Ml) 727.3 928,.1 1,187.3 1,478.3 1,716.6 27.9 24.5 16.1
Currency outside banks 230.9 295.6 411.7 467.3 533.3 39.3 13.5 14,1
Demand Deposits (adjusted) 496,4 632,5 775.6 1,011.0 1,183.3 22,6 30.4 17.0
Factors of Expansion
Foreign Assets (net) 3,501.3 4,225,2 5,076.1 6,481.6 7,779.7 20.1 27.7 20,0
Domestic credit (net) -894.8 -797.0 -465.1 -949.3 -420.6 ~41.6 104.1 -55.7
Government (net) (-2,692.9) (-3,211.2) (-3,319.9) (-4,490.2) (-4,792.5) 3.4 35.3 6.8
Official entities (35.0) (77.6) (120.8) (226.6) (308.2) 55.7 87.6 36.0
Private Sector (1,763.1) (2,336.6) (2,734.0) (3,314,3) (4,068.7) 17.0 21.2 22.8
Factors of Absorption
Quasi-Money (Mz) -1,660.8 -2,027.3 -2,725.5 -3,001.8 .-3,592.4 34.4 10.1 23.0
Savings deposits (855.9) (1,053.4) (1,537.3) (1,648.3) (2,089.0) 45.9 7.2 26.7
Time deposits (804,9) (973.9) (1,188.2) (1,353.5) (1,605.4) 22.0 13.9 18.6
Long~term Foreign borrowing 139.6 . 247.8 300.5 sea coa 21.3 ‘e .
Other items 218.4 472.8 698.3 1,052.2 1,950.1 47.7 50.7 85.3

Source: Monthly Statistical Digest, May 1982 , Central Bank of Trinidad and Tobago.




TRINIDAD AND TOBAGO
TABLE XV

ANATLYSIS OF TRADE WITH CARICOM COUNTRIES
(UNDER CARICOM AGREEMENT)

(TT$'000)
IMPORTS (CI¥) DOMESTIC EXPORTS (FOB)

January - June Z January ~ .June %

1980 i981 Growth 1980 1981 Growth
Guyana 25,677.6 29,531.0 15.0 44,545.1 48:536.0 9.0
Grenadines G.0 0.0 0.0 0.0 g.0 0.0
Dominica 806.7 742.,8 -7.9 2,495.1 2,054.6 -17.6
Grenada 1,042.1 1,714.6 64.5 12,321.5 10,563.6 ~14.3
St.Vincent 4,429.8 4,148.6 -6.3 8,132.5 8,106.7 -0.3
St.Lucia 2,608,1 1,896.5 -27.3 16,399.5 18,183.7 10.9
Montserrat 12.7 39.7 212.6 1,006.3 2,140.8 112.7
Antigua 5,821.7 5,972.3 2.6 36,195.9 27,008.1 -25.4
St.Kitts-Nevis-

Anguilla 2,548.8 1,993,2 -21.8 5,984,1 6,020.0 0.6
Barbados 25,392.3 27,426.4 8.0 49,742,6 3%2,925.1 -19.7
Jamaica 42,989.5 38,998.2 -4.3 25,912.,7 26,724.9 3.1
Belize 11,797.8 3,925.5 -66.7 20.6 84.0 ~7.3

TOTAL 123,127.2  116,388.8 -5.5 . 202,825.9  189,347.5 ~6.6

Source: Data

supplied CEPAL by Central Statistical Office.
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TRINIDAD AND. TOBAGO
TABLE XVI

DOMESTIC EXPORTS EXCLUDING PETROLEUM
AND PETROLEUM PRODUCTS
(TTS '000)

DOMESTIC EXPORTS (FOB)

4

1980 1981 4 Growth

Guyana 7,978.4 9,103.7 13.3 14.1
Grenadines 0.0 0.0 0.0 0.0
Dominica 1,912.6 1,541.8 2.3 -19.4
Grenada 3,402.6 3,318.4 4.8 -2.5
St.Vincent 3,460.3 3,380.7 4.9 -2.3
St.Lucia i ) 2,689.1 3,068.9 4.5 14,1
Montserrat 391.4 223.1 0.3 ~43.0
Antigua 2,053.9 1,673.9 2.4 -18.5
St.Kitts-Nevis-Anguilla 1,234.8 1,262.8 1.8 2.3
Barbados 20,636.2 19,650.9 28.7 -4.8
Jamaica 25,060.4 25,153.3 36.7 0.4
Belize 89.9 82.5 0.1 ~8.2
TOTAL 68,909.7 68,460.0 100.0 ~0.6

Source: Central Statistical Office and.data supplied CEPAL,



TRINIDAD AND TOBAGO
TABLE XVII-A
DIRECTION OF TRADE (IMPORTS) 1976-1980Q

(8 Mill.)
(C.I.F.)
Imports f£rom
Area 1976 % 1977 % 1978 A 1979 % 1980 %

United States of America 953.1 19.4 900.4 20,7 968.7 20.5  1,310.1 25,9 2,020.8 26.5
Canada 124.9 2.5 150.0 3.5 179.1 3.8 333.6 6.6 300.2 3.9
European Economic Community 5313.0 10.5 629.8 14,5 923.3 19.6 838.8 16.6 1,085.2 14.2

0f which:

United Kingdom 365.8 7.5 456.8 10.5 589.2 12.5 553.0 10.9 773.9  10.1
Other 147.2 2,9 173.0 4,0 334.1 7.1 285.8 5.7 311.3 4,1

European Free Trade Associa-

tion 34.9 0.7 38.3 0.9 42,2 0.9 57.5 1.1 105.8 1.4
Commonwealth Non-Caribbean

(other than United King-

dom and Canada) 101.0 z2.1 89.5 2.1 98.0 2.1 102.7 2.0 142.2 1.9
Commonwealth Caribbean 131.2 2.7 138.8 3.2 166.8 3.5 231.3 4.6 272.0 3.6
Non-Commonwealth Caribbean 13.9 0.3 13.4 0.3 19.7 0.4 24,2 0.5 31.5 0.4
Latin America 161.2 3.3 120.4 2.8 137.0 2.9 137.7 2.7 188.3 2.5
Rest of the World 2,875.7 58.6 2,259.8 52.1 2,186,1 46,3 2,015.1 39.9  3,480.4  45.6
Total 4,908.8 100.0 4,340,4 100.0 4,720,9 100.,0 051, 100.0 7,626.4 100.0

Source: Central Statistical Office, Quarterly Economic Report, January-June 1981
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TABLE XVII-B
DIRECTION OF TRADE (EXPORTS), 1976-1980
(6 Mill.)
F,0.B)
Exports to
Area 1976 4 - 1977 % 1978 Z 1979 Z 1980 A
United States of America 3,547.7 68.8 3,674.4 74,0 3,228.3 68.6 3,478.0 58.1 5,465.9 58.5
Canada 41.8 0.8 56.4 1.1 51.8 1.1 27.6 0.5 68.5 0.7
European Economic Community 446.0 8.7 242,1 4.9 346,1 7.4 1,067.9 17.8 1,125.2 12.1
O0f which:
United Kingdom 248.9 4.8 102.7 2.0 137.5 2.9 230.6 3.9 152,7 1.6
Other 197.1 3.9 139.4 208.6 b4oth 837.3 14.0 972.5 10.4
European Free Trade Associa-
tion 15.6 0.3 11.2 0.2 18.7 0.4 19.3 0.3 17.8 0.2
Commonwealth Non-Caribbean
{other than United King-
dom and Canada) 31.1 0.6 16.8 0.3 33.0 0.7 17.8 0.3 84.5 0.9
Commonwealth Caribbean 406.9 8.0 374.0 7.5 372.0 7.9 515.4 8.6 857.6 9.2
Non-Commonwealth Caribbean 370.2 7.2 365.7 7.4 434,2 9.2 671.7 11,2 1,064.3 11.4
Latin America 195.3 3.7 124.0 2,5 102.4 2.2 231.7 3.9 344,0 3.7
Rest of the World 99.3 1.9 104.0 2.1 116.9 2.5 186.1 3.1 309.1 3.3
Totall/ 5,153.8 lO0.0— 4,968,9 100,0 4,706,3 100.0 5,984.8 100.0 9,336.9 100.0

;/ Excludes‘value of Stores and Bunkers.

Source: Central Statistical Office.

-J[E_



SELECTED LIST OF

STATISTICAL PUBLICATIONS AND SOURCES






ANTIGUA

BAHAMAS

BARBADOS

BELIZE

DOMINICA

GRENADA

SELECTED LIST OF

STATISTICAL PUBLICATIONS AND SOURCES

Annual Trade Report.

Dipest of Foreign Trade
Statistics.,

Cost of Living Index.

External Trade Statistics
Report (Annual).

External Trade Statistics
Report (Quarterly).

Statistical Abstract.

Summary Report of External
Trade Statistics (Quarterly).

Quarterly Statistical Summary.

Annual Review of Prices Report,

Retail Price Index (Monthly).

Agricultural Statistics Report
(Quarterly).

Vital Statistics Report.

Quarterly Review,

Annual Abstract of Statistics.
Quarterly Digest of Statisties.
Digest of Statistics (Monthly).
Annual Overseas Trade Report.
Quarterly Overseas Trade Report.
Economic Survey.

Economic and Financial
Statistics.

Economic Survey.
Annual Abstract of Statistics.
Annual Trade Report.

Annual Overseas Trade Report.
Annual Statistical Digest.

Annual Overseas Trade Report,
Quarterly Overseas Trade
Report.

Statisties Division,
Ministry of Planning, De-
velopment and External

Affairs.

Department of Statistics.

The Central Bank of the
Bahamas.

Statistical Service.

Ministry of Finance and
Planning.

Central Bank of Barbados,
Central Planning Unit,

Ministry of Finance and
Economic Development.

Statistical Division,
Ministry of Finance.

Statistical Department,
Ministry of Finance.



GUYANA

JAMATICA

MONTSERRAT

ST,.KITTS/NEVIS/
ANGUILLA

ST.LUCIA

ST.VINCENT.

2

Economic Survey of Guyana. Statistlcal Bureau,
Annual "Account Relating to Ministry of Economic De-
External Trade velopment.

Monthly Account Relating to
External Trade.

External Trade with CARICOM

and CARIFTA Territories.
Quarterly Review of Financial

Statistics.
Quarterly Statistical Digest.
Annual Statistical Abstract.
Economic Bulletin. Bank of Guyana

External Trade. Department of Statistics.

" External Trade Annual

Bulletin.
External Trade Bulletin
(Monthly).
Statistical Abstract.
Production Statisties.
Consumer Price Indices,
The Labour Force.

Economic and Social Survey. National Planning Agency
Economic Bulletin. Bank of Jamaica,
Balance-of-Payments of

Jamaica.
Statistical Digest.
Travel Statistics, . * Jamalca Tourist Board.,
Overseas Trade Report. Statistical Office.

Statistical Digest.

Digest of Statistics. Statistical Unit,
External Trade of St.Kitts/ Ministry of Trade, Develop-
Nevis/Anguilla. ment, Industry and Tourism.
Annual Statistical Digest. Statistical Department,
Overseas Trade of St.Lucia. Ministry of Development,
Quarterly Overseas Trade Planning and Statistics.
Report.
Annual Trade Report. Statistical Unit.
Quarterly Overseas Trade
Report.

Digest of Statistics.



SURINAME

TRINIDAD AND
TOBAGO

GENERAL

-3

Annmual Report.
Multi-annual Development. .
Programme for Suriname.

Annual Statistical Digest.
Annual Overseas Trade Report.
International Travel Report.
Balance~of-Payments.

Economic Indicators.
Quarterly Economic Report.
Statistical Digest.

Economic Survey and Pro-
jections (for most of the
Assoclated States).

Economic and Financial Re-
view.

Annual Report and Statement
of Accounts.

Digest of External Trade
Statistics.

Annual Report.

A Digest. of Trade Statistics
of Caribbean Community
Member States.

Central Bank of Suriname
Stichting Planbureau.

Central Statistical
Office.

Central Bank of Trinidad
and Tobago.

British Development Divi-
sion in the Caribbean,

Ministry of Overseas De-
velopment (UK)

East Caribbean Currency
Authority.

East Caribbean Common
Market Secretariat, Antigua.
Caribbean Development Bank,
Bridgetown, Barbados.
Caribbean Community Secre-—
tarlat, Guyana.












