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STATEME/.T "3Y TH3 REPRESENTATIVE OF THE ' 
INTERNATIONAL MONETARY FUND 

Mr« KEESING ( i n t e r n a t i o n a l Monetary Fund) expressed 

r e g r e t tha t the r e p r e s e n t a t i v e s of IMF had found i t necessary 

to leave the conference room before the conclusion of the 

l a s t meeting, and thanked the Committee f o r i t s i n v i t a t i o n 

to attend the meetings of the Working Group, He would submit 

a document suggest ing a l t e r n a t i v e d r a f t t e x t s f o r a r t i c l e 12 

of the standard agreement on a m u l t i l a t e r a l payments system 

to the S e c r e t a r y of the Committee, who would undertake to 

c i r c u l a t e i t among members. He wished to make i t c l e a r t h a t 

IMF was not attempting to amend the standard agreement, but 

only to make evident the d i f f e r e n t i n t e r p r e t a t i o n s to which 

the a r t i c l e 12 might be s u b j e c t e d 0 His organizat ion would be 

g r a t e f u l i f the document was included in the r e c o r d , 

STATEMENT BY THE REPRESENTATIVE OF CHILE 

Mr. MAX (Chi le) said that ho wished to draw the Committee's 

a t t e n t i o n to a p r o j e c t which was c l o s e l y r e l a t e d to the s u b j e c t 

of the r e g i o n a l market, namely, "he proposed inter-Amerioan 

development bank, A d r a f t p r o j e c t for the es tab l i shment of 

such a bank had been drawn up and s i r e u l a t e d to Governments; 

i t provided t h a t the bank should have a c a p i t a l 2 CO mil l ion dollars 

two- th i rds of t h a t sum being provided by the La t in American 

c o u n t r i e s and one-third by the United S t a t e s , The bank 's 

primary func t ion would be to encourage economic development 

by making loans from i t s own funds and by guaranteeing i n v e s t -

ments made by other p r i v a t e or publ i c b o d i e s ; i n tha t r e s p e c t 

/ i t s f u n c t i o n 
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i t s func t ion would be very, s i m i l a r to t h a t of the European 

Investment Bank. I t would, however, a l s o f u l f i l another im-

portant f u n c t i o n , t h a t of a c t i n g as the c e n t r a l banking organ 

f o r the f u t u r e i n t e r - L a t i n American payments system; such an 

organ would be indispensable i f that system was to operate 

s u c c e s s f u l l y . Comments on the d r a f t p r o j e c t had been rece ived 

from a number of La t in American c o u n t r i e s , some favourable , 

others unfavourable or i n d i f f e r e n t , while the United S t a t e s had 

expressed strong opposit ion to the plan on the ground tha t the 

proposed bank would dupl i ca te the f u n c t i o n s of the World Bank and 

the Export-Import Bank. That a t t i t u d e was understandable ; 

however, the s i t u a t i o n had changed fundamentally in the l a s t 

two y e a r s , and the es tabl ishment of the European eomraon market 

had helped to c r e a t e a s i t u a t i o n in which i t would be p o s s i b l e 

to found the bank even without the p a r t i c i p a t i o n of the United 

S t a t e s . Moreover, once the bank was founded he was sure the 

United S t a t e s would co-operate with i t by extending the 

guaranteed loan he had mentioned e a r l i e r . 

REPERCUSSIONS OF THE EUROPEAN COMMON MARKET 
ON LATIN AMERICAN TRADE 

Mr. ROYER (General Agreement on T a r i f f s and Trade) made 

a statement o u t l i n i n g thr. stops loading to tho formation of the 

European common market, GATT1s r o l e in and r e l a t i o n to the 

European Economic Community and the safeguards for outside 

c o u n t r i e s contained in the General Agreement and in the Treaty 
1/ c r e a t i n g the Community. 

l / For the f u l l t e x t of Mr. Royer ' s statement see Information 
Document Ho. 39 . 

/Mr. ZIJDERVELD 
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Mr. ZIJDERVSLD (Netherlands) said that the i n t e n t i o n of 

the Powers forming the European Economic Community was to 

e s t a b l i s h not merely a common market but a deep and l a s t i n g 

union that would e l iminate the r i v a l r i e s which in the past had 

led to wars a f f e c t i n g the whole world. Some concern had been 

expressed that the Treaty would i n t e r f e r e with the t r a d i t i o n a l 

trade of outside c o u n t r i e s , and tha t i t was intended to e s t a b l i s h 

an autarch ic European b l o c . The s i x Powers had no such i n t e n -

t i o n ; on the contrary , the Community, by e l iminat ing trade 

b a r r i e r s , should lend to an i n c r e a s e in imports and an expansion 
2/ of world trade in g e n e r a l . - 7 

Mr. HERNANDEZ (Venezuela) said that in his d e l e g a t i o n ' s 

view the danger of the European common market f o r the Lat in 

American countr ies lay in the p o s s i b l e success of the plans 

for the expansion of a g r i c u l t u r e in the overseas t e r r i t o r i e s . 

There were f a c t o r s which might a l l e v i a t e tha t danger such as 

the long period over which the plans were to be put i n t o e f f e c t , 

which would give the Lat in American countr ies time to r e o r i e n t 

t h e i r production and trade in order to defend themselves 

against i t . 

Mr. PINS RA (Chi le) said that Chile was riot opposed to 

the European common market, nor could i t bo, s ince i t had a l -

ways supported s imi lar developments in Lat in America. The 

European Economic Community was part of s general trend towards 

the c r e a t i o n of large economic b locs which was making I t s e l f 

2/ P ° r the f u l l t e x t of Mr. Z i j d e r v e l d ' s statement see 
Information Document No. 4-1 / f e l t throughout 
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f e l t throughout the world and would undoubtedly have f a r -

reaching e f f e c t s on the e n t i r e s t ruc ture of world t r a d e . In 

p a r t i c u l a r , the establ ishment within the Community of common 

t a r i f f s f o r the products of other countr ies would c e r t a i n l y 

lead to a fundamental change in Lat in American trade with the 

s i x member n a t i o n s . Among the other bas i c p r i n c i p l e s of the 

common market two had s p e c i a l re levance f o r the countr ies of 

Lat in America, that of freedom of movement for workers within 

the Community and that of the f ree movement of c a p i t a l . In 

connexion with the l a t t e r p o i n t , Chile had submitted a d r a f t 

r e s o l u t i o n to the Working Group proposing that ECLA should con-

s ider the p o s s i b i l i t y of achieving c a p i t a l mobi l i ty within the 

Lat in American a r e a . The p r i n c i p l e of the s tandardizat ion of 

s o c i a l b e n e f i t s was a l so one of prime importance for Lat in 

America. 

Although the common market should lead to an increase in 

the standard of l i v i n g of the populations concerned, and thus 

to increased demand for commodities and a consequent increase 

in world trade as a whole, i t a lso had a number of aspects which 

were bound to cause concern in other c o u n t r i e s . The opening 

of Afr ica t o French, German and Belgian c a p i t a l might mean a 

decrease in the flow of European c a p i t a l to Lat in America. 

Moreover, the development of Afr ica might lead to the r e p l a c e -

ment of Lat in American bjr African products in the European 

market; i t was expected, for example, tha t the common market 

would have ser ious repercuss ions for Chile s ince other sources 

/ o f copper 
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of copper would become a v a i l a b l e to the European market. His 

d e l e g a t i o n f e l t tha t a d e t a i l e d a n a l y s i s of the d i s t u r b a n c e s 

to Lat in American trade which might r e s u l t from the European 

community, and of the means by which they could bo mi t iga ted 

or e l i m i n a t e d , should bo undertaken by EGLA, as soon as p o s s i b l 

in c o - o p e r a t i o n with GATT and IMF. Chile supported the d r a f t 

r e s o l u t i o n submitted by B r a z i l which recommended that'ECLA 

should keep a watchful eye on the p o s s i b l e r eper c u s s ion s of the 

European common market,. 

• Mr. von STQLZMANN (Federal Republic of Germany) explained 

t h a t a r t i c l e 23 of the Treaty , concerning the i n t r o d u c t i o n of 

a common t a r i f f with r e s p e c t to non-member c o u n t r i e s , would begi 

only four years a f t e r the Treaty came i n t o f o r c e ? t h a t would 

allow c o u n t r i e s ample time to enter i n t o n e g o t i a t i o n s with the 

s i x member s t a t e s in order to safeguard t h e i r common i n t e r e s t s . 

Non-menber countr ies could, moreover, submit t h e i r comments 

to GATT so t h a t a s a t i s f a c t o r y s o l u t i o n could be found under 

a r t i c l e 18 of the Trea ty . 

Germany's f o r e i g n trade p o l i c y was based on the i d e a l of 

m u l t i l a t e r a l i s m and h is Government had no i n t e n t i o n of changing 

tha t emphasis. The European common market represented a step 

towards a f r e e world economy; and economical ly hea l thy Europe 

would be able to ensure currency c o n v e r t i b i l i t y and e l i m i n a t e 

d i s c r i m i n a t o r y p o l i c i e s and quotas . There was a b s o l u t e l y no 

c o n t r a d i c t i o n between the European common market and world 

m u l t i l a t e r a l i s m . 

/Nor should 
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Nor should the Lat in American countr ies f e e l concerned 

regarding future European investment trends," Germany's t o t a l 

f o r e i g n investments in the past f i v e y e a r s , f o r example, had 

amounted to $34-2*4- m i l l i o n , of which 34- per cent had been 

placed in La t in America. I t was highly improbable that such 

c a p i t a l would be withdrawn or that the flow of new c a p i t a l 

would be d iver ted to other r e g i o n s . The Lat in American countr ie 

should, however, take s teps to c r e a t e a favourable economic and 

p o l i t i c a l atmosphere l i k e l y to a t t r a c t p r i v a t e fore ign c a p i t a l . 

Furthermore, La t in America's share of Germany's imports , 

namely 1 2 . 1 pe-r cent , would undoubtedly continue to i n c r e a s e 

s t e a d i l y and i t was very u n l i k e l y tha t the trend would be a f -

f ec ted by the es tabl ishment of the European common market . 

Germany's p o s i t i o n with respec t to tha t market had been 

summarized by Mr. Erhart in h i s address to the OEEC, when he 

had s t a t e d that Germany had always opposed European s e l f -

s u f f i c i e n c y and i s o l a t i o n , 

Mr,, VILLALOBOS (Mexico) . noted t h a t the optimism of the 

French and German r e p r e s e n t a t i v e s regarding the e f f e c t s of the 

European common market on Lat in American t r a d e , and p a r t i c u l a r -

ly the p o s s i b l e competit ion of Afr ican products , was not shared 

by most of the La t in American r e p r e s e n t a t i v o s « 

ECLA should continue i t s e x c e l l e n t study of the p o s s i b l e 

e f f e c t s of the common market and suggest what steps the La t in 

American c o u n t r i e s might take to p r o t e c t t h e i r i n t e r e s t s . The 

co -opera t ion of other Regional Commissions would be very 

/ v a l u a b l e in 
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3 / valuable in that r e s p e c t . " 

Mr. GARLEVARO (Uruguay) r e i t e r a t e d the points the 

Chairman of h i s de legat ion had s t ressed during the general 

debate, concerning the economic measures that the Lat in 

American countr ies should take in view of the formation of the 

European common market. 

Mr. GARRIDO TORRES ( B r a z i l ) paid t r i b u t e to the valuable 

information provided by EGLA and said tha t the p o s s i b l e nega-

t i v e e f f e c t s of the European common market on Latin American 

trade should be kept under study. 

He r e f e r r e d to an a r t i c l e in the August 1956 i s s u e of the 

Journal of P o l i t i c a l Economy which d e s c r i b e d ' t h e ways in which 

Europe would b e n e f i t economically from the formation of the 

common market. 

His de legat ion f e l t that common markets were r a t i o n a l and 

d e s i r a b l e and that the p r i n c i p l e s on which the European market 

was based were s i m i l a r to those which should be followed in 

the formation of a Lat in American market. He expressed concern, 

however, at the i n c l u s i o n of overseas t e r r i t o r i e s in the 

European common market and at the p o s s i b l e imposit ion of d i s -

cr iminatory measures against Lat in American exports , which would 

c o n s t i t u t e a v i o l a t i o n of a r t i c l e 24 of GATT. In that con-

nexion he r e f e r r e d to the statement the Chairman of h i s de lega-

t i o n had made during the general debate . 

'2/ For tho f u l l t a x t of Mr. V i l l a l o b o ' s s tatement , see I n f o r -
mation Document No, 4-0 

/ I t was 
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I t was d i f f i c u l t t o f o r e s e e e x a c t l y what the European 

Economic Community's p o l i c y would be in s p e c i f i c c i rcumstances ; 

f o r example, the q u a n t i t a t i v e r e s t r i c t i o n s to be imposed as 

a means of overcoming balance of payments d i f f i c u l t i e s were 

not c l e a r l y defined and might harm non-member c o u n t r i e s . 

Moreover, the danger tha t a new p r e f e r e n t i a l trade area would 

be e s t a b l i s h e d was p a r t i c u l a r l y r e a l in the case of the pro-

v i s i o n s r e l a t i n g to a g r i c u l t u r a l products . 

The t r a n s i t i o n a l s tage was, in h i s opinion, too long, f o r , 

during tha t period any b e n e f i t s accruing t o non-member c o u n t r i e s 

through an expansion of t rade would be o f f s e t by u n c e r t a i n t y 

about the future and by the imposit ion of temporary d i s c r i m i n a t o r y 

measures. A r t i c l e 20 of the Treaty , f o r example, l e f t the door 

open f o r s u b s t a n t i a l t a r i f f i n c r e a s e s . 

The concern f e l t by the Lat in American countr ies as to 

the p o s s i b i l i t y tha t the European common market might obta in 

raw m a t e r i a l s produced by cheap African labour had not been 

d i s p e l l e d . In that connexion he quoted an a r t i c l e from The 

Economist i n d i c a t i n g tha t the B r i t i s h Commonwealth c o u n t r i e s , 

too , feared t h a t t h e i r products would be unable to compete 

with cheaper African goods. The same argument could be applied 

to Lat in American e x p o r t s . 

The Lat in American countr ies could, i t was t r u e , take 

stops to d i v e r s i f y t h e i r exports and i n c r e a s e p r o d u c t i v i t y , but 

t h e i r terms of t rade In r e l a t i o n t o the European market would 

n e v e r t h e l e s s d e t e r i o r a t e . They could a l s o express t h e i r views 

/dur ing the 
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during the negotiations on the subject during the transitional period, 
but he considered that the only real solution to the problem lay, in 
the final analysis, in the establishment of a similar common market 
in Latin America. ECLA. had expressed concern that the rate of 
economic progress in the industrialized countries was more varied than 
in under-developed regions. Yet Latin America was well aware of the 
tasks i t faced and i t s community of views had already provided the 
basis for i t s economic development. I t would continue to study the 
operation of the European common market, from which i t would acquire 
much valuable experience. 

He introduced a draft resolution sponsored by Argentina, Brazil, 
Chile, Peru and Uruguay concerning the studies that ECLA should carry 
out in connexion with the repercussions of European common market. 

The CHAIRMAN said that the two draft resolutions submitted to the 
Committee would be referred to the Working Group. 

The meeting rose at 12.30 P.m. 


