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STATEME. T -BY THZ REPRESEETATEVE OF THE
NTERNATIONAL MOXETARY FUKND

£

Mr, EEESING (International Monetary Fund) expressed

regret that the representatives of IMF had found it necegsary
to leave the conference room before the conclusion of the
last meeting, and thanked the Committce for its invitation

to attend the meetings of the Working Group. He would submit
a document suggesting alternative draft texts for article 12
of the standard agreemcnt on a multilateral payments systenm
to the Secrectary of the Comnittece, who would undertake to
circulate it among members, He wished to make it clear that
IMF was not attempting to amend the standard agreement, but
only to make evident the different interpretations to which
the article 12 might be subjected, His organization would be

grateful if the document was included in the record.

STATEMENT BY THD REPRESENTATIVﬁ OF CHILE

Mr. MAX (Chile} said that he wishod to draw the Committee's
attention to a project which was clogely related to the subject
of the regional market, namcly, the proposed inter-Ameriean
develeopment bank, A draft project for the cstablishmoent of
guch a2 bank haﬁ been drawn up and sireulated to Governments;
it provided that the bank should hove a capital 200million dollars
two=thirds of that sum being provided by the Latin American
countries and me~third by the United Stantes, The bank's
primary function would be to encourage economic development
by making loans from its own funds and by guaranteeing invesgt-
nents made by other private or public bodicssy in that respect

/its funetion
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its function would be very similar to that of the BEuropean
Investment Bank. It would, however, also fulfil another im-
portant function, that of acting as the Cen£ra1 banking ocrgan
for the future inter-Latin American payments system; such an
organ would be indispensable if that system was to operate
successfully. Comﬁents on the draft project had been received
frem a number of Latin Americen count;ies, some Taveurable,
others unfavourable-or indifferent, while the United States had
cxpressed strong copposition to the plan on the ground that the
proposed bank would duplicate the functionsg of the World Bankand
the Bxport~Inport Bank., That attibtude wes understandable;
however, the situation hod changed fundamentally in the last
two years, and thc establishment of the Buropcan eommon market
had helped to create o situation in which it would be possible
to found the bank cven without the participaticn of the Unitea
States. Moreover, oncce the bonk wes founded he was sure the
United Statcs would co-nperate with it by cxtending the
guaranteed lozn he had mentioned carlier.

FEEFERCUSSIONS OF TEE EUROPEAN COLMON MARKET
OF LATIN AMERICAN TRADE

Mr. ROYER (Goneral Agreacment on Tariffs and Trade) nede
a statement sutlining tho steps lezding - the foeruntion of the
Buropean comnon market, GATI's role in and rclation to the
Eurcpean Econonic Jommunity 2nd the safeguerds for cutside
countries contained iﬁ the Gencral Aéreement nd in the Treaty

i/

¢raecting the Community.

l/ For the full tuxt of Mr., Rover's stntement sec Information
Docunent Hn. 39.
/¥ir. ZIJDERVELD
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Mr, ZIJDERVELD (Nothorlands) enid thot the intention of

R

the Powers forming the Eurcpean Eeonomic Community wes to
establish not merely o common market but a deep and lasting

union that would eliminate the rivalries which in the past had
led to wars affecting the whole world. Some concern hued baen
expressed that the Trecty would interfere with the traditioncl
trode of outgide countries, and thot it was intended to establish
an avtarchic Eurcpean bloc, The six Powers had no such inten-
tion; on the contrary, the Community, by eliminating trade

barriers, should lead to an increase in imports ond an expansion

Q.

of world trade in gencral

L]

Mr. HERNAWDEZ (Veneszuels) scid thot in his deiegation's
view the danger of the European common market for the Latin
Americen countries lay in the possible success of the plans
Tor the expansion of agricalture in the overseas territorics.
There were factors which wmight alleviate thoit danger such as
tho long period over which the plans were To be put intoe effceet,
which would give the Latin Americocn countrics vime to reoricnt
their production and trade in order to defend themselves
against it,

Mr., PINERA (Chilec) said the= Chile was not opposed to

the Europeon common nmarket, nor rcculd it be, sgsinece it had al-
ways asupported similar developments in Latin Ameorica,., The
European FTconomic Community weos soart of 8 general trend toweards

the creation of large econonic blocs which was naking itself

‘g/ For the full text of Mr. Zijderveld's stotement sce

Information Document No. 41
/felt throughout
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felt throughout the world and would undoubtedly have far-
reaching effects on the entire structure of world trade. In
particular, the establishment within the Community of common
tariffs for the products of other countiries would certainly
lead to a fundamental change in Latin American trade with the
six member nations, Among the other basic principles of the
common market two had special relevance for the countries of
Latin America, that of freedom of movemant for workers within
the Community and that of the free movement of capital, In
eennexion with the latter point, Chils had submitted a draft
resolution to the Working Group proposing that ECLA should ¢con-
sider the possibility of achiceving capital mobility vithin the
Latin American area. The principle of the standardization of
social benefits was also one of prime importence for Latin
Amcrica.

Although the common markat should lead to an increase in
the standard of living of the populations concerned, and thus
"to increased demand for commodities and a consequent increase
in world trade as a whole, it also had o number of aspects which
were peund Lo cause concern in cther countries. The opening
of Africa to French, Germen ond Belgian capital might mean a
decrease in the flow of Buropean capital te Latin America.
Morcover, the development of Afrieca might lead to the replace-
ment of Latin American by African produzts in the European
market; it was expected, for example, thot the common market
would have serious repercussions for Chile since other scurces

#of copper
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of copper would become aveilable to the Eureopcecan market. His
delegation felt thet a detailed cnalysis of the disturhbances

to Latin Americen trade which wmight result from the Europecon
community, and of the mecns by which they could be mitigated

or elininated, should beo undertakex; by ECLA, as zoon o8 pessible
in co-operation with GATT ond IMF., Chile supnorted the draft
resclution submitted by Brazil which recommended that ECLA

should keep o watchful eye on the possivle repercussions of the

European comnon market,

Mr. von STOLZMANY (Fcdersl Republic of Gormany) explained

that article 23 of the Tready, concerning ths introducticn of

a conmmon tariff wiih rospocet to non-menmber countrieg, would begin
only four yeors aftecr the Trooty came inte forece; thot would
allow countrics ample time to cnicr inte ucgotiations with the
six member stotes in order te sefcgusrd their conmon intercests,
Non-monber countries coulcé, morcover, submit their comnents

to GATT soc that o satisfrotory scluticn could be found under
article 18 c¢f the Tresty.

Germany's foreign trede policey wos bosed on the idenl of
multilateralism and his Gevoernnment had ne intention of chonging
thot emphasis. The European ccermon nmarket represented o step
towards o free world cconony; znd cceononically healthy Europe
would be sble to cmsurc currcncy convertibility ond elininate
discrininctory policies ond gueotas. There wos absolutely no
contradiction between the Buropcan conmnon market ond world

multilateralisn,.

) /Nor should
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Nor should the Latin American countiries feel concerned
regarding future European investment trends; Germany's total
foreign investments in the past five years, for example, had
amounted to $342.4 million, of which 34 per cent had been
placed in Latin America. It was highly improbable that such
cdpital would be withdrawn or that the flow of new capital
would be diverted to other regions., The Latin Americah couniries
should, however, take steps to creaste a favourable econcmic and
political atmosphere likely to aittract private foreign capital,
Furthermore, Latin America's share of Germany's imports,
namely 12,1 per cent, would undoubttedly continue to increase
steadily and it was very unlikely that the trend would be af-
fecfcd by the estzblishment of the Europesn common market.
Germany's position with respect te that market had been
summarized by Mr. Erhart in his address to the OEEC, when he
had stated that CGermsny hsd always ovpesed European self-
sﬁfficiency and isolation,

Mr. VILLALOROS {(Moxico) notzd that the optimism of the

French and German representatives rogerding the eifects of the
Furopean common merket on Latin Americen trade, ond particular-
ly the possiblc competition of African products, was not sharcd
by mest of the Lotin American roproscntativos,.

ECLA should continue its exczllent study of the pessible
cffects of the common market and suggost whet steps the Latin
Amorican countrizs might take to protect thoir interests. The

co-operction of other Regional (ommissions would be very

/valuable in
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valuable in that resncet,

Mr. CARLEVARC (Uruguay) reiterated the points the

Chairman of his delegation hed stressed during the general
debate, concerning the economic nmecsures that the Latin
American countries should take in view of the formation of the
Buropean conmon market,

Mr. GARRIDQ TORRES (Brazil) paii tribute to the veluable

information provided by ECLA and said that the possible nega-
tive effects of the European comnon market on Latin American
trade should be kept under study.

He referrcd to on sriicle in the August 1956 issuc of the

Journal of Politiczl Economy which descrited the woays in which

FEurope would benefit economically from the formation of the
common markeb.

His delegation folt that comnon markets were rational and
desirable and that the prianciples on which the European market
was based were similar to thosgse which should be feollowed in
the formation of & Latin Americoan market, He expressed concarn,
‘however, at the inclusion of cverscas torritories in the
Europecan conmmon market znd at ithe possible imposition ¢f dis-
criminatory neasures against Latin Americon exports, walch would
constitute o violation of article 24 of GATT. In thot Eon-
nexicn he referred to the stotement the Chairman of his delego-

tion hod nmade during the gencral debote,

For the full text of Mr. Villolobo's statement, sce Infor-
maticn Documcnt No, 40

/It was
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It was difficult to foreszse exactly what the European

Economic Community's policy would k2 in specific circumstances;
for example, the guantitative restrictions to be imposed as
& means of overcoming balance of payments difficulties were
not clearly defined and might harm non-member countries.
Moreover, the danger that a new preferential trade arca would
be established wes particularly resl in the cese of the pro-
visions relating to‘agricultural products,

The transitional stagoe wa

454

, in his opinion, too long, for,

i

its accruing to non-membar countries

Q

during that period any ben
.fhrough an cxpansiocn of trade would be offsct by uncertainty
about the future and by the imposition of toemporary discriminatory
measures. Article 20 of the Tresty, for example, loeft the door
open for substantial toriff increcses.

The concern felt by the Lotin Americon countrics ag to
the possibility thot the‘Europe&n common market might obtain
rav materials produced by cheap African labour had not been
dispelled. In that connexion he guoted an article from The
Economigt indicating that the British Commcnwealth countries,
too, feared thet their products would ke unnble to compete
with chesper Africcn goods. The same argument could be applied
to Latin American coxports.

The Latin American countrics could, it was truc, tzko
stops to diversify their oxports and increasc productivity, but
their terms of trade in relation to the European market would

nevertheless deteriorate. Theyv could also oxpress their views

/during the
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during the negotiations on the subject during the transitional period,
but he considered that the only real solution to the problem lay, in
the final analysis, in the establishment of a similar common market

in latin America. ICLA had expressed concern that the rate of
economic progress in the industrislized countries was more varied than
in under-developed regions., Yet Latin America was well aware of the
tagks it faced amd its community of views had slready provided the
basis for its economic developnent., It would continue to study the
operation of the European common market, from which it would acquire
much valuable experience,

He introduced a draft resolution sbonsored by Argentina, Brazil,
Chile, Peru and Uruguay concerning the studies that ECLA should carry
out in connexion with the repercussions of European common market.

The CHAIRMAN said that the two draft resolutions submitted to the

Committee would be referred to the Working Group.

The meetins rose at 12.30 p.m.




