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ELECTION CF RAPFORTEUR

Mr. GARRIDQ TORRE3 (Brazil) proposed Mr. Barreto {Peru)
as Rapzorteur,

Mr. Parreto was elected unanimously.

REFCRT OF THE FIRST SESSION OF THE TRADE COMMITTEE

Mr, IVOVICH (Secretary of the Committee), introducing the

report of the Trade Committee to the Eccnomic Conmission fer

y
Latin America, said that at its first sessicn the Trade
Committee had given special attention to three topics: (a) the
problem of rigid bilateralism, (b) the cbstacles hindering the
movement of traditicnsl products betwecsn Laitin American countries,
and (¢} the cstablishmont of 2z regional market. In the course
of the session it had been made clecar that the countriuvs of the
arce worc avare of the contributicn which increased ruciprocal
frade would make to their duvelonment. Some changes had beozn
noted in the system of bilatceral paymente which has been in cffect
for the last twenty years, the generai result of which had bzen
the pereistent immobilization of currcncies of 1¢count, with a
resultant reduction in trade. Some countrics had alrcady begun
to modify the system by reclaxing their currency controls, and a
general ineclination on the part of Governments to abandon bila-
teraliesm, so0o far as pessible, had become cvident at the session.
Accordingly, th= Trade Committco had sGonted resolutions express-

ing the general desire to choose multilateralism and noting that

1/ Sec Part I of document E/CN.12/4R23: United Nations publication,
Sales N°:1957.11.%.5.
/the cight
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the cight clearing-accourt countries were willing to takc some
neasurcs lending tewards a relaxation of the bilateral system.
The sceretariat would report later on the mensures agreed upcen
by the representotives of central banks at the Montevideo
confercncee,

Considerable interest had also buen manifested during the
first scssion of the Trade Committee in the ecreation of a region-
sl market. A new aspoet of the question brought forward during
the session had been tho advantages of a rcgicnal market th ich,
without prejudice to previous trade rclsotions, weuld give ure-
ference to the interests of countrics endeavouring to establish
particular industries. Two resolutions on the common market had
been adopted by the Committce, onc rcouesting the secretariat to
nake an iluwentory of oxisting industriecs in Latin Ameriea, and
the other requesting it to appoint o group of experts to study

| Y
proceaures for the crecation of o regional market.

Mr, GARRIDO TORRES (Brazil) exwresscd the view that: work on

the payments precblenm was proceeding satisfactorily, and that the
system of werk established in the post should be retained. He
propesed thnat the report of the Trade Committoc should be approved;
his delegaticn would subnit a draft resolution to that effecct.

Mr. PIFER4 (Chile) and Mr. KORELJAK (Argentina) supported

the propesal.
The CHAIRMAN suggcsted that the Committce should merely toke

1/ For further details sec Information Docunment NO 36,

/note of
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note of the repert, withcut prejudice teo the draft rescolutiosn
the Brazilien representative propesed to subnit.

It was so decided,

INTER-LATIN AMERICAN TRADE: (2) RECIONAL MARKET

Y

Hr. IVDVICH‘Lﬁecretary“of the Committee), reviewing ‘the. .-

~sacretariat!s work on the-gquesticn of an inter-Latin American -
-market, said thst prepueraticns were being made.to hold tho-first
-gession of the group of experts cstablished ander Resolubion 3{1)
of the Trade Committee.. The secretariant was”&iso considering .
plans _and proposals for -the establishnment.-of regional markets for
a nunber of specific preoducts, and was studying the bascs on
which tho Trade Ceommittee's resclution concerning an inventory
cf Latin Armcricon industries could be carried cut. It hopad thot
the greup of experts would also find it valuable to ccnsidecr the
studies wh}ch hnd becn made of céonomic develepnent in Argontiinag

1

=

and Peru.

Mr, BERMUDEZ (Inter-imerican Eeconomic and Sceial Council)

said th-t his organization was intcrssted in the work ECL.L had
done on the subject, as also in co-oneration between the two
crganizaticns. One of the items on the ngenda of the conference
to be held at Bucnos lAlres in 4sugust 1957 concerncd inter*Latinf
american trade, a subject whieh could not fail to be discusscd;
since the conference was to be conpesed of the Ministers of-

Finance and Economy. The Inter-Amcrican Economic :nd Social

1/ For furthor details, sce Infermetion Document N© 37,

/Council was



E/Ci,12/.0.35/SR,1
Page 8

Council was thercfore following the preosent discussicn with in-
tense interest, so that it might take ftc the eornforence the ideas
expressed by the varicus delepations.

Mr, BARRETO (Peru) said that Peru's scconony haod shown o

high rate of development during 1956, as a result of both foreign
and internal investment. While the trade balarce had been
negative in 1956, that had beon due to the large gquantities of
machinery and equipment imported, and althcough the budgctary
inbalance had led to an increase in the amount of currency in
cireulation, it had proved possible to avoid an cxcessive axpan-
sion of cregdit. Peru's currency was based on a firn foundation
of cenvertibility, and in spite of teunperary imbalances the
Peruvian econcny showed o tendency to naintain its stability,
with =2 steady rnte of development. Peru consequently viewed
wvith synpathy the efforts of sone countries to achicve an equi-

librium of payments and to pronete an inercase in nultilaterzal
trade,

Mr. KORENJAK (irpentina) spoke of t he payments situation

of his country. For neny years trode had been 1n watertight
compartnents and even affer thoe late war Argentina had been

unable to frce itself from the bilateral systen. Both credit

Qg

£

and debit balances in rceipreeal recenents had presentoed dif=-

J

ficulties; the former had t2 be uscd to import frem a specific

L

country, and often to inmport itoms which were not essentiacl to
Argentina's econcny, while the latter had to be zdjusted in
free dcllars or by selling tce the ereditors ot dumping priccs.
The recdjustnent of 1955 had had two objecetives: to give a more

.

/realistic exchame
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reanlistic exchange rate, thereby providing exporters with
greater returns, and to disccournge certain imports which hnd benc-
fited froem the artificially low exchange rate. A first step in
liberalizaticn had been the fermation of the Paris Club. Once that
systen had entered intc force, Argeantina's foreign trade had
been divided between the free exchange arca, the Paris Club area,
Argentina's neighbouring countries and the Eastern Eurcpean
countries, trade with the last-naned continuing tc he cn o bila-
teral basis.

The greater part of ﬁrgentin&‘s trade with Latin imerica
was with Its neighbecuring counsries. Althceugh argentina realized
that trade with other countries in free dollars would be ideal,
that was for the moment inpessible, since it would rceauire o
greater rescrve of dollars than the country posscssod,.

Referring to the eonelusicong rcached 2t the rocent session
of the Central Banks Working Group, he pointed cut that while
Argentina wag optimistic regarding the possinility of attailning
transferability of bolances, under the existing payments agrece
ments parity of guotaticons would enteil a drain of some 600
millicon pescs annually.

ot ite first secssicon the Trade Committce hnd recommended that
ECL4A sheould produce an indusirial nap of Laiin america and thot
a group of experts shcould bo set up to ceonsider the possible strue-
ture of =a ragional.markot. In that connexicn he exproessed the
cpinicn that, in view of reccent new devolepments, it would be
advisable to speed up the werk on a common market in srder ta

/nove on
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move on to the gphere of wraneticol achicvenents.

Wr. GARRIDO TORRES (Brazil) considered that on certain points
it would bs necessary tc await the woerk of the group of experts to
be set up under the Trade Cenmittee's mandate to the ECLLA scere-
tariat and that for the present censideraticn should be linited to
the working methzds outlined by that Committce. He folt thot th&

tern "common market" should be aveided, the tern "regicnal market®

1

likely to cvoid the possibility of nisunderstandings.

it

being nor:

£

Commenting cn roscluticns 2 and 3(I) #f the Trade Conmnittec,
he recommended that ECLA shculd accelerate the woys and nmeans of
putting them intc effect and should centinuc its work ¢f rusearch
in order to facilitate the tosk of the sroup of experts. The
Brazilion delecgation-would prescnt a speceific propeosal on that
subjcet.

With regard to the statenent by the rezresentative of the
Iinter-/merican Eccnomice and S:cigllccuncil, he cxprossed sone
cencorn tbeut the possibility of o dieporsal and duplicaticn of
effert. He agreed thnt it was important that the work of ITh-
ECO50C and ECLAL should be co-ordinated and intograted and he
thercfere propesed that the Dxceutive Secretary should draw up 2
full report sheowing what work had been done on the subjoet of a
reglcenal market, what was in coursc of proparaticn and what was
planned for the future., The repert would be circulated to
Governments in order to aveid any duplicaticn of offort or acti-

vitics at the Zuencs iLires c-nferonce.

/Mr., PINERA




E/CN.12/4C.35/SR.1
Page 11

Vr, PINFRA (Chile) said that it was his delegationt!s impression
that no Government denied the necessity for a regional market and that
neither 31id any Government fail to appreciate the difficulties, As
Dr. Prebisch had said at the Santiago session of the Committee, it was
not enough to repudiatez bilateral agreements - it was necessary to turn
great possibilities into a reality by means of positive formulae for
practical action. He thought that ECLA might set up & department to
study incdustrial progress in the countries of the area. Finally, he
suggestec that the group of experts that was to study the structure of a
market cculd probably obtain assistance from other organizations such as
- TAA, FAO, IMF, etc.; his delegation would present a draft resolution on
that subject.

Mr. CARLEVARO (Uruguay) outlined his delegation's views on certain
aspects of the promotion of intra-regional trade. Referring in particular
to exchange and monetary policies, he said that studies should be nade, in
that connexion, of the desirability of complementary measures, through the
establishment of specific c¢redit systems. It was obvious that it would
be necessary for that purpose to enlist national support, without prejudice
to the possibilities also of regional and international support. There
should be complete integration of national.effort, both as regards the
structure of internal economies and as regards.State monetary and credit
control, Equitable prices should be aimed at, within a liberal policy
permitting the development of the under-developed areas. He felt that
the aspect of equitable prices was underestimated in so far as it applied
to incipient markets; for such markets price parity, i.e. and equitable
level of prices within the contextor international trade, was more
important -han monetary parity, despite the importance of all efforts made
to achieve progress in the direction of a general and multilaterally
operative rionetary parity, and the attention such efforts always merited.
His country, in’its recent exchange reform of 3 August 1956, had authorized
the coexistence of two exchange markets: a controlled market and a free
market, The double market system, which in his view was theoretically
appropiate and desirable, did not, in its appliecation in Uruguay,

presuppose any fundamental modification of the long-term monetary policy,

-

/a policy
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a policy of a rationally protectionist type, traditionally applied by
his country, whose economic and social development had "been in large
part due to the stimulus of that policy,

Mr. SALGADO (Ecuador) said that the European common market was an
advance worthy of imitation. ~The countries of the Latin American area
lack on dynamic impulse; ECLA should endeavour to provide that impulse,
especially as regards the industrial structure ﬁhich was the true basis of
economic development., The aims pursued should be maximum productivity
and free access of all countries to trade through the regional market.
His country had been among those which had been compelled to adopt
bilateralism, bu£ it had discovered, as has others, that the inevitable
consequence was excessive rigidity. He referred to the work of the
Fontevideo meeting, stressing the aspect of transport. No multilateral
payments system or regional market could be effective until the grave
‘problem of transport had been solved; he supgested that perhaps a special
meeting should be devoted to that question.

The CHAIRIAN, referring to the Brazilian sugpestion, proposed a
working group composed of representatives of five countries, Argentina,
Brazil, Chile, kexico and the United States, under the chairmanship of the
_representative of Brazil, to consider any possible resolutions on the
subject of a common market,

It was so decided,

The meeting rose at 12.2049.t.




