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INTRODUCTORY NOTE

In connexion with the participation of the developing countries in
the multilateral negotiations te be held in 1973, the ECLA secretariat
produced an initial document (EfCN.12/L..85) on the scope and frame of
reference of the negotiations with some comments on the negotiations
within the General Agreement on Tariffs and Trade (GATT) on the expansion
of the European Economic Community (EEC) and on certain metters considered
to be of fundamental interest to the developing countries, such as the
actual conditions for their participation, the concept of reciprocity, and
the impact of the negotiations on the generalized system of preferences.

On the subject of techniques and modalities of negotiation, this
document brisfly reviewed the results of studies made by various organs
of the GATT in response to the programme of preparatory work laid down by
the Council in March 1972, The present document, which supplsments the
earlisr document, is a first attempt at making a more detailed examiration
of suitable techniques and modalitiss to enable the developing countries to
secure the objectives and targets they have set themselves for the
negotiations,

It should not be forgotten that the techniques and modalities mentioned
are very much of a preliminary mature and refer to tha current pre-
negotiation stage, They will have to be modified and improved as the
actual negotiations proceed, particularly once the develaped countries
have defined their specific targets and ubJectiues and the ground rules
for negotiations among themselves,

With respect to the negotiations that are expected to take place
within the GATT in early 1973 on the sffect of the expansion of the EEC
an concessions ;j, rules and procedures exist within GATT under article XXIV,

;j Seg "Impa en sl comercio dg \mdrica Latine del ingreso del Reino
Unido vy ntros paisas de Europa a la CEE" « Information note (E/cN,12/L.82)

and "Las relacinnes de Amérlca Latina con Europa Uccidental“
(e/cN.12/L.83).
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T, OBJECTIVES, GUALS AND BASIC RULES OF
THE NEGOTJATIONS

la It is clear that there is a direct relationship betwsen the objectives
and goals decided upon for negotiations, the basic rples governing the
negotiations themselves, and the technigues and modalities used during the
negotiations, This is why it has so far been difficult within the GATT

to consider and select the most suitable technigues and modalities,

1. The ppsition of the developsd countriss

2e As indicated in the Joint Declarations and the Declaration of the
Council of Ministers of GATT at its meeting in March 1972 g/, the developed
countries are approaching the 1973 multilateral negotiations with the
objectives of achieving "the expansion and the sver greater liberalization
of world trade and improvements in the standard of llVng of the people

af the world", throuygh the "progr9551vs dxsmantllng of obstacles,,.." and
"the improvemenrt of the internatione), framework for the conduct of world
trada" .

3. To date, howgver, no definition hes yet emerged of the actual goals
or scope of the negotiations, For example, es regards tariffs, it is not
known whether the idea is to éqntinue or speed up the process of tariff
cuts which was the fundamental purpose of the Dillon Round and the

Kennedy Round, or rather to desl with the complete slimination of tariffs
in pre-established stages. Moreover, nothing is krnown about the targets

to be achieved in ths agricultural sector or as regards non-teriff barriers,
nar even what products or barriers are to be negotiated.

4, With respect to the major ground rules or basic principles that the
industrialized countries intend to apply to the 1973 regotiations, it is
necassary to refer once again to the Joint Declaratiens which state that
the negotiations will bs conducted "on the basis of Jutual advantage and
mutual commitment with gyverall reciprocity”. FUrthermore, the developed
countries are apparently prepared to continue applying in the negotiations
the fundamertal ground rules of the Bereral Agreement, in particular the
"most~-Favoured-nation uiause“.

2/  See anrexes 1 and 2 of document E/CN,12/L,.85,
- 7 /5. On



8. From the standpoint of the developing countries, the objectives to
be pursued in the rnegotiations can be classified under three heads:
(a) legal; (b) economic; and (c) commercial.

fa) Legal objectives

9, The aim is to ensure that during or upon completion of the negotiations 4/
rules are incorporated into the Gereral Agreement that gemuinely respond '
to the urgent nesd to restructure the existing system of world trade, with

a view to securing achievement of the goals and objectives identified by

the international community in the Interrmational Oevelopment Strategy for

the Second Development Decade, The General Agreement should, inter alia,
include precise rules governing non-reciprocity, non-discrimination among
developing countries and preferantial treatment; For example, recognition

of the right to preferantial treatment should be made mores comprehensive

and positive and should not be decided on a casewrhy-case basis as an

axception to article I of the General Agreement. |

(b)  Econamic objectives

10, In gemeral) terms, the negotiations should help to spesd up the

growth of the developing countries, diversify their economies, increase
their share in world trade, and splve their external secter problems through
through the expansion and diversification of their exports and markets.

(¢) Commercial objectives

1l. The aim is to achisve certain specific overall and sectoral goals,
which must be identified at the rational, regional and world levels, for
the expansion and diversificatjon of exports. In fixing these goals
account will have to be taksn, where appropriate, of the goals the
developed countries set themsglwves for the negotiations, which will have
to be examined in the light of the particular problems and interests of
developing countries. :

af "The forthcoming negotiations will, in fact, constitute an effective
review and suggest pessible improvements in GATT rules and procedures,
Actign on any such charges should therefore be kept in sbeyance until
the negotiations have shown what gdaptation may be necessary”,
Statement by Mr, Olivier Long to the Sympogium on International
Economic and Business Co~operation, Tokyo, 14 April 1972 (GATT/1108).

/12, As



IT. SPECIAL TECHNIQUES AND MODALITIES FOR DEVELOPING CDUNTHIES
IN NEGOTIATIONS ON TARIFF BARRIERS

14, Teriff negotiations are more important in the case of imdustrial
products than in that of agricultural products. Norgtheless, the points
indicated below could serve as the basis for a set of special technigques
and modalities in the regotiations on both types of product to be held
between the developed and developing countries, so that no distlnctlon
need be made between the two sectors at this stage,

15. The special techniques and modalities in respect of tariff
negotiations should allow for thres separate levels of negotiatiocns of
particular intersst tp the developing countries:

(a) negotiations on preducts included in the generalized system
of prefersnces (GSF);

(b] nagotiations on products nmt‘included in the generalized system
- of preferences;

(¢} regotiations dealing specifically with the problem of tariff
sCales. | |

16, General agresment cowld bg reeched on a set of basic guidelines as

to the action to be taken at each level, regardless of the general

techniques and modalities that the devslopsd countrieg might agres to

adopt in negotiations among themselves| whers nscessary, spgrial techniques
and modalities could bg established in accordance with the special requirements
of the developing countries, Consequently, the following guidelines could
apply to all the cases mentioned,

(a) Negotiations on products included in thé GSP

17. The Following specifig guidelines should be adppted: (i) preference
margins should be increased or at least consplidated in the negotiations;

(ii) should existing marging be reduyced as & resylt of rnegotiations amang

the developed countries, adequate compensation should be secured, by
increasing other margins, granting preferences in respect of tariff items

not ingluded ip the gersralized system of preferences, by means of preferences
in non-tariff sectors or through fimgncial compensation; (iii) as regards
products whose tariff classification is opsn to modification, the preference
shoyld be maintained by introducing an appropriate sub-group,

/(o) Negotiations



developing countries as a whole. Moreover, the possibility
should not be overlooked of a group of countries negotiating
on a collective basis, for which precedents already exist in
the BATT,

(i1) The statistical basis must be adapted in the specific

o negotiastions in which developing countries participate so as
to allow for the special circumstances in which they find
themselves, Three methods of calculatipn could be employed
for this calculation could be employed for this, according to
whather the negotiations relate to {a) traditional export
products of the devsloping countries, {b) products deriving
from one of the developing countries® dynamic export sectors,
or (c) products that the developing countries could export.
In case (a), the statistical basis of the negotiations must be
the valye of the real exports.of a given product or sector; in
casa {b), the real export trends ms observed over a reascnable
period and projected into the future; and in cass {c), the
export capacity as celculated on the basis of specific
development and investment plans for a given sector or area
of the economy,

{114) Simjilarly, the concessions that could be granted to the developing
countrigs should 'be calculated in terms of the value of the
gxports of the beneficlery countries and not on the basis of
the real or potentisl receptive capacity of the market of the
country granting the concession,

(iv) The scaled tariff reductions for products of interest to
developing coumtries should be introducsd immediately for
imports from those countries or at least before they are applied
to imports from developed countries

(v} Offers of concessions and requests for tariff reductions which
- developed countrigs address to the developing countries should
be mada on a systematlc basis and by product in ths case of
requssts based not only an the economic and growth requiremsnts
af the devaloping country to which they ars directed but alse on
the level of sconomic dgvelopment of the developed country.

/III, SPECIAL
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1. an—tariff parriers or industrial products

25, The Committee on Trade in Industrial Products of GATT has made very
little progress in the study of possible techniques and modalities for
non-tariff barriers., Although some possible splutions in connexiop with
customs value and licemsing systgms have been pffered to the goverrmants,
important problems such as quantitetive restrictions on imports, prior
deposits and domestic duties and charges, are still pending. That fact
that the developed countries have not yet taken up a final position within
GATT on which non-tariff barriers are to figure in the negotistions, nor
on the bases or framework for nggotiations, speaks for itself.

26. It-is probable that any progress im this depends on the owerall pregress
of the trade negotiations, especially where the basic inmterests of the
developed Countries are concernsd. Hgnce the developing gountries should
reach somg degree of understanding of the regulations which will govern the
negotiations in areas of special interest to them. At the present moment,

it sgems advisable that these special technigues and motalities should be
designed according tq'tha trade characteristics of the different sectors,

and therefore that the detailed negotiations on these special techniques
should he based pn a sectoral approach,

27. While there exists no adequate definition of the sectors of special
interest for the developing countries, individually and collectively, and
while the non-tariff barriers affecting the exports of the develpping
countries in these sectors remain ynidentified, it does not seem possible
to make any progress towards a concrete formulation of the special technigues
and modalities which should govern the negotiations in each sector. It is,
however, possible to distinguish sgme important glements which eould
constitute the basis for these technigues and modalities for various
important non-tariff barriers in trade in industrial products. Gome of the
elements which can be used to determine negotiating technigues and
modalities for these barriers are listed below. This is not an exhaustive
list, and it sheould be carefully revised at a later stage.

28, ggport‘subsidizatinn

(1) Export subsidization affecting products the export of which is
of interest to the developing countries should be suppressed as a matter
of high priority; ' '

[ii) In the case of the negotiation of & code of conduct on export
aubsidizatipn, based on Article XVI of the General Agresment on Tariffs and
Trads, or a modification of it, a flexible attituds should be adopted towards
the deueloping countries, baaring in mind their pressing need to expand end

diversify their trade, /29, Countervailing




35, Prinr depogits

Imports from the developing countries should be exempt from the
requirementy of prior deposits, Elasticify should be maintained in the
application of these measurses by the daveloplng countries in the light
of theiy rneed for development,

38. Gredit resfrictions on imggrts

Credit restrictions on imports from the developing countries should
not be applied., In any case, where overall restrictions are applied,
preferential credit facilities should be granted to imports from the
developing countries,

37, Domestic charges gnd dutiss.

Domestic charges and duties should not be applied to products imported
from the developing countries, sspecially where products exported
exclusively by thesa countries are concerned,

Where some dutiss and charges are maintained, all discriminatory
treatmant among developing countries should be suppressed,

3B8. Standards and principles of quality

Special attention should be given to the asdaptation of these standards
and principles to the export possibilities of the developing countries,

2e Non—taggff_barriers and aggicultural_gradupta

39, The Working Group on Techniquss and Modalities of the Agriculture
Committee of GATT has been amalysing in depth the merits and possibilities
of various techniques and modalities for the negotiation of non-tariff
barriers, although it pointed out that the list of techniques examined
could not be considsred exhaustive and that the achievement of further
progress would lead te discussion of the aims of the negotistions, the fixing
of which was not part of the Group's mandate. There was, however, somg
degree of toncurrence ragarding the nged for; guarantseing steble markets
and & regulgr expansion of trade in agricultural products, intensifying the
co~-oparation between exporters and importers, giving sperial attention to
the particular interssts of the developing countries and promoting the
substantia) suppressipn of the barrigrs. The BATT secretariat, as for
indugtrial pruducts undertanik to prepare a document on the implications far
the developing countrias pf the different techniquss and modalities suggested
For the cuming negmtiatiuns on agriculture.

' " /40. As
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43, ©Sanitary regulations

(1) To suppress sanitery mepsures which have no real influence to
protect animal, vegestable or human health and wh;ch open the way to
disguised import restr:ctions on prnducts of interest to the developing
countries;

(11) in the case of measures which are indispensable for the ends
indicated, to avoid discriminmatory epplication which may be harmful to
imports from the developing countries;

(iii] to prucufe through multilateral agrsemsnts the maximum harmonization
of the sanitary measurss and controls applied to the import of products of
basic interest to the developing countries, and

(iv)  to set up consultetive machinery at the multilateral level, to
which the developirg countries which regard themsslves affected by sanitary
measures which they consider discriminatory or harmful to their legitimate
interests can have recourse., '

a4, Varigble ggtigs

(i) To replace the variable dutiss by fixed duties, giving
preference to the develpping countries;

(i1} to maintain the system, to fix maximim upper limits for duties
on imports of interest to the dsveloping gourntries

(111) to grant the developing countrias percentage reductions which
will take the form of perfersntial margins,

45, Fiscal duties

(i) Elimiration of fiscal duties applied by the developed countries
to products from the developing countries;

(i1) to give priority to products which do not compste with national
products from the developed countries;

(iii] to maintain these charges, refund a propgrtiop of theif‘exports
to the developing countriss, or create a fund for non-reimbursable aid to
thess countries,

/6. Limits
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IV, PARTICULAR ASPECTS OF AGRICULTURAL SECTOR

1. Production Eolicx

50, The policies and measures adopted by the industrislized countries to
support and promote production in the agricultural ssctor have helped to
create disequilibria in world supply and demand in respect of agricultural
products, seriously affecting the interests of developing countries,

which particularly need to expand their productipn and trade in this ,
sector, Thereforg,specific techniques should be used in trade negotiations
to securs concrets commitments from the industrialized countriss regarding
the elimingtion of dirgct or indirect subsidies that have served to
encourage inefficient production, particularly in cases where it has led
to the creation of surpluses which disrupt international trade in
agricultural commodities.

51. (a) Price measures

(1) To secure certain commitments from the industrislized countries
to reduce domestic prices of subsldized products within a
fixed period in order to bring them more closgly into line
with world prices;

(11) to give priority tq and agcelerats this price adjustment
procgss in the case of products of particular intersst to
developing copuntries.,

52, (b) Messures affectinrg productian factors:

There is & wide range of factors affecting production in terms of
official measures. They comprise factors with direct influence and
factors with indirect influence on govermment policy.

(i) To end=avour to secure the maximum commitment from the
developed gountries with respsct to as many of these factors
as possible; and '

(i1) 4f this is not possiple with respect to soms factors, to
propose the establishment of codes of conduct covering them.

/53, (c)
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needs of developing countries may be grouped under two heads:

Trade; ways of increasing the forelgnm exchange earnings and,
neral terms, the capagity to import of developing countries
commodity agreements. These agreements should maintain the

preferential treatment invoked for all the tariff measures mentioned

above = basically a specific exception for developing countries - and
should provide for the adjustment of price margins in the svent of currency
fluctuations, -
'(b) Co-npsratien. co—pperation policiss charnpelled thrnugh such
agreements would 1nclude, inter slia, measures in relation to:
(1) firancing of stocks ;
(i) diversification;
{iii) promotion of international demand;
(iv% markst studies;
(v) food aid, where appropriate;
{vi) nrew uses;
(Vi) synthetics and competitive substitutes produced in
developed countries;
(viii) promotion of exports of highly-processed primary products;
(ix) research, training and extension services when not provided by
© international institutions.
58, The commitments in favour of developing countries in commodity agresments
should be consolidated within the context aof GATT in arder to ensure, on
a contractual basis, an examination as to their compliance within a broad
framgwork, with a view to the adoption of corrective measures or adjustments,
and even compensating mgasures in other areas, without prejudice to the
machinery for penslizing any failure to comply included in the text of the
commodity agreements.

/V. SAFEGUARD
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comprehensive information document available for consideration by the

developing countries. To sum up, the safeguard clauses of the General
Agreement are found in articles XI, XII and XIX, and & second group of
quasi~safeguard clauses in articles XX and XXI 7/.

63« In view of the broad objectives and scope snvisaged for the 1973
multilateral trade negotiations, it may be assumed that they will result
in new views and approaches with regard to the coverage of safeguard
clauses and the rules for their uss. The developing countries should
obtain the necessary assurence that the concessions which may be agreed
on will not be vitiated op their value rullified by the invokation of
such safeguerds, - At the same time, the developing cauntrles should
insist on & proper differentiation being made when the commitments relate
to all the Contracting Partiss.

64, WithArespect to diFFaréntial'safeguard clauses for developed and
developing countriess in the case of gereral commitments, the circumstances
and conditions of application ghould be more rigid for developed countries,
Particular emphasis should be'placéd on the provisions relating to the
period of appllcatlnn, and in’ connexlon with the system of multilateral
consultation and prior decision, where the safeguards necessarily affect
the developing countries, Howsver, the developing countries should,

in principle, be excepted from the application of restrictive medsures
through the rise of safsguardé. Where such excaptions cannot bs made,
they should be compsnsated for by tariff or non-tariff preferences, or
financial compensatlmns. Moreover, a more flexible and autpmatic use of
safeguerds, in terms of both cirgumstances and condltzons, should be
possible in the case of the developing countries, in view of their greater
economic vulnerability at the international 1evel and their urgent
development needs.,

65, As regards safeguards rslating to concessions granted only "to
developing countries™, it should ke borne in mind that the walver adopted
by GATT im connexion with the GSP gstablished that the tariff preferences
would be granted on a temporary basis that such concessions would not
constitute a strict commitment and, in particular, that their was nothing
to prevent their complete or pertial withdrawal, or a subseguent
reduction of ths tarrifs established on the basis of most—favoursd-nation
treatment, whether unilaterally or as a reuslt of 1nternationa1 tariff
negotiations.,

Qy See annax 3 concerning safeguard clauses considersd of interast.

/66, The
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reasconable to assume that, in view of the transcendental repercussions
of a total negotiation, the major developed countries would wish to
consider the question of safeguards hefore adopting a decision regarding
the technigues and modslities of the negotiation, and even before
requesting the relevant legislative authorization, Accordingly, the’
subject of safeguards would constitute not only a factor linked to the
effective operation of the system and the egual participation of
daveloped and developing countries, but also a paremeter Ffor determining
the scope of the 1973 multilateral regotiations,

/Annex 1
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Annex 1

STATENENT BY THE UNITED STATES WITHIN THE WORKING GROUP ON TECHNIGUES
AND MODALITIES (AGRICULTURAL COMMITTEE) OF GATT#

(How to eliminate the disruptions in trade in
agricultural commodities caused by the
operetion of price support systems)

Te be feasible, any formula for solving the main problems arising
in trade in agricultural commodities, must be based on the application of
the comparative advantage principle., The goods would be produced whersver
this could be dorme mogt efficiently., Trade would develop and flourish and
concurrently, the trads flows motivated by a temporary political advantage
would be freed from a number of political pressures and uncertainties
deriving from trade disruptions.

This necessarily involves 8 fundamental reform of present policies
and practices affecting trade in agricultural products, The gbjective of
the negotiations within the context of GATT should be to promote this reform.

Clearly, the Contracting Parties cannpt and should not ignore the
political needs of each nation in order to ensure an adequate incaome for

farmers.

The urgent need to liberalize trade is another issue which should
not be gverlocked in the forthcoming negotiations, since it would be of
particular advarntage to the developing countries. The general trade
- negotiations which will take place in 1973 should contemplate the spescial
problems arising in the trade of countries which represent the bulk of the

world's population.

Governments have attempted to solve these problems by means of
agricultural support systems, which disrupt production, consumption and
trade. These support systems stiould be thoroughly overhauled. Internal
asupport policies should abandon the price support formula and replace it by
a system of compensatory payments designed to maintain income levels. Thess
payments shoold have a minimal impact on trade.

# Retranslated from the Bpanish, as original English version not available,
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give a preliminary sstimate of the equivalent fixed duties, and this
estimate would be examined hy GATT, In this way, a basic level of
protection would be sstablished for items coversd by variable levies or
quotas. In principle, both variable levies snd quotas could be converted
into fixed duties, Exceptions to this principle could be negotiated.

3. An abjective could be established for maximum lsvels of protection
- for example, 20 per cent ad valorem - to be reached over & period of

10 years. This objective may vary according to the product or sector: it
could be zerp or a harmonized level. This could alsp be negotiatsd and
vary from one product to another, It could also include items of
particular interest to developing countries.

4, The consolidated duties would then facilitate a programmed reduction
to specific levels within a given period, for example 10 years.

Se A progrsmme could be established far the slimination of export
subsidies in respect of trads markets within the same period of 10 yesrs,
during which the import dutiss and support levels would be gradually
reduced. As in the case of the protection of imports, a basic level of
subsidies could be calculated, and annual reductions could be calculated
on that basis. Production which has no outlet with this subsidy would
be stored or utilized for pyrposses of food aid in terms of concessions.
Meanwhile, in the case of States which ars rot contracting parties,
importing countries could, at the request of a supplier not granting
subgidies, find themselves forced to apply compensatory duties. The
guestion of whether or not a subsidy exists and at what level would be

& matter for arbitration, Compensatory duties could be charged for all
products from all the countries granting subsidies. GATT could adopt

a decision in this respect at tha start of the negotiations,

6. Agreement on the principle that the additional payments favouring
the maintenance of agriculturel income should be such as to have the least
possible impact on production of a certain type of products. One such
system couyld be to meke direct payments to farmers with low incomes

in order to keep their incomes at the same level as those of industrial
warkers in the arga. The method of doing this and the level of income
maintelned would be a matter for each country to decide, subject to the
gensral agreement discussed shove and with the reservation that it may

be examined within the contaxt of GATT.

7 The preferantiel egreements on agricultural commodities not
eliminated through the above-~mentiogned changes could be suppressed,
gradually incrpesing the prefersntisl duty up to the most-favoured-nation

duty over the semg period, GATT could adopt a dscision in this respect
priar to the negotiation,



Annex 2
ESCAFE CLAIUSES

1. For the most part, the purpose of escape clauses has bsen to
facilitate or establish a new pattern of multilateral conduct while at
the same time allowing for a certain degree of flexibility in complying
with the relevant commitment. As such, the most freguently employed
phrases sre "where appropriate”, "as far as possible", "to the fullest
extent possible"{Art. XXXVII of the GATT), "where feasible”, etc. The
flexibility which this tarminglogy has permitted and continues to permit
relates to three main aress: (a) non-execution of the agreement by those
not so disposed, (b) late, gradual or partial compliance and,

(c) suspension of provisions that have entersd into effect.

2.4 The third of these eventualities was criginally intended as-
temporary suspension, Howsver, the trend of national policies of
davelopsd countries in respect of thelr commitments has given rise to
negative situations which haye tgnded in practice towards permarmency.
Doing away with these distortions is one of the objectives persued by
certain developed countries in the fartheoming multilateral round of
trade negotiations. Insofar as more absoluts cammitments ere devised
than those alrgady included in the General Agreement or advocatsd in
UNCTAD, estape clauses are a particularly important negotiating point for
develeping countriss.

3. It is in INCTAD that the most ambitious inngovations are propounded
in terms of the reorganization of economic relations betwean the
developed and developing countries, Logically, enough the attitudes of
developed countries towards escape clauses are alst more varied and
subtle than those referred to., The extent of their agreement or
disagreement is reflected in a rumber aof comman and successive stages,
such as! voting in favour but with an express reservation., Ewven a
simple vote in favour of a resolution does npt necessarily frove that
the intention exists to implement the mgasures or policies adopted
either immediately or subsequently.

a, The concept of escape clauses in the GATT is not limited to the
phrases inssrted in partigular undertaldings commitmants but is amplified
by the addition of Egrmisslve articles which serve as de fagto exceptians
to the general grthodox rules, Such is the case of Artlcle AXIV. 5
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Arnex 3

~ CERTAIN RELEVANT MEASURES OF SAFEGUARD

1, Montevideo Traaty: Art. 23 (excessive area import); Art.24
{unfavourable overall balance of payments)}; Art. 25 {situations calling
for immediate action); Art. 26 (excessive duration of the escape clause).
Precedents have also arisen in practice, such as a regulation introduced
in the fifth ordinary session of the Gonference of LAFTA countries and
subsequent decisions adapted by delegated authority by the Permanent
Executive Committee,

2, Cartagena Agrsement: Art, 78 (situations envisaged in chapter VI

of the Montevideo Treaty as a result of factors unconnected with
liberalization programme provided for in the Cartagena Agreement); Art. 79
(serious injury) Art. 80 (alteration of normal competitive conditions as

a result of the devaluation of the currency of one of the membsr States);
Art.84 (non-application of saving clayses to products included in sectoral
industrial development programmes or in the programme of trade liberalization
provided for in the Montevideo Treaty). '

3. Protocol rela;ing to trade negotiations agpngfdeVquping countries:
Section 11 (references to "ssrious decline in its monstary resarves" and
"achievirg a reascnable rate of increase in its reserves”; Bection 12
(alteration of the value of a concession); Section 13 {sericus injury).

4. - Long=—term arrangement regarding trade in cotton textiles: Art. 6
() (substitutipn of textiles of other fitres); Art. 6 (c] (competition
of non-participating countries). ' '

8. Treaty of Rome; Art. 108 and 109 { disequilibrium of the balence of
payments of a Member State); Art. 226 [serious difficulties which are
likely to persist in eny sector of scoromic activity or difficulties
which may sericusly impair the ecoromic situation in any region), Article
26 also refers to "any Member State encountsring special difficulties".




