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HAY 2§ RESIONAL ENERGY INTEGRATION LOOKS
@ DISTANT BUT COULD BE CRUCIAL

( ™\ nergy integration still successful and finds more have gone mainly to building
) . looks distant, but could progress at the bilateral level. electric and gas interconnec-
| Regional Energy Integration i : . Lo
Looks Distant But Could _ become es_sentlal toim-  The re_port analyzes energytions, and s_lg_nmg agreements
be Crucial proving the region’s geopo- cooperation agreements forfor the provision of hydrocar-
litical position internationally. supplying oil, gas and elec- bons in preferential conditions.
| WTO and Free Trade So concludes Ariela Ruiz- tricity, as well as examining
Agreement Dispute Settlement Caro in her study;ooperacion strategies used by the ma' Three Decades
Mechanisms Progress e integracion energética en proponents of energy inte- of Dreams
América Latina y el Caribe gration in the region.
7|/OFINION (Energy Integration and Coo-  Energy integration has not ~ The issue of integrating

Central America; Poor Terms

eration in Latin America and even occurred among Canadagnergy markets in Latin Ame-
for the Terms of Trade P 9 energy

the Caribbeajy published as Mexico and the United States,rica has been debated for
Recursos naturales e infra- in North America. These coun- three decades. The creation of

4 HIGHLIGHTS

Integration Schemes in Crisis estructuraseries No. 106, by tries have adopted measureseveral regional organizations
and the Convergence of Trade ECLAC. to create functional systems-ARPEL (Asistencia Reciproca
Agreements She notes that efforts to for providing some mutual Petrolera Empresarial Latino-
progress toward energy inte-support. americana a Latin American

5|'TN15|€7ST5R'S—| gration using multilateral In Latin America, progress oil business association for
instances have not been veryhas been limited and efforts [ (continued on page 3 ) |

Direct Action in Favour of
Indigenous Peoples and

Alro-desoondonts Rses WTO AND FREE TRADE AGREEMENT DISPUTE
e SETTLEMENT MECHANISMS PROGRESS

8| CALENDAR |

~

n effect for a decade now, the WorldThey Stand, and Where do They),&bmercio

/ Trade Organization’s dispute settlementinternacionalseries No. 63, frorBCLAC . This
This publication is also available mechanism (DSM) has become keyeport analyzes incentives for participating in
in Spanish and on the Internet: within the multilateral trade system. Its equithe system and complying with decisions,

yowwecac.l or www.eclac.org. valents, included in agreements negotiated bglong with the reasons why some of these

the United States, the European Union and Japamork, while others do not.

with Latin American and Caribbean countries, Since the WTO came into effect, more than

have likewise proven to be important. 80 decisions have been reached, representing
There is consensus that the WTO disputthe consolidation of over 27,000 pages of juris-

settlement procedure has met its goals, despipeudence, thereby encouraging agreements and

the emergence of some problems, Sebasti@bove all achieving more open trade for several

Saez notes ihas controversias en el marco sectors, including agriculture and textiles.

UNITED NATIONS

E l: |.| H l: de la Organizaciéon Mundial de Comercio: de  Some challenges have arisen, however. The
donde vienen, en donde estan, a donde vafirst involves the duration of procedures,

Economic Commission for (Disputes Within the World Trade Organiza-which is almost 30% longer than provided for

Latin America and the Caribbean tion: Where do They Come From, Where do |(continued on page~)|
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CENTRAL AMERICA: POORTERMS FOR

THE TERMS OF TRADE

JoseLuis MACHINEA

ince 1998-1999, Central America
has experienced a 14% average

Therefore, to ensure that the benefits

decline in its terms of trade, for an overallinternational community should

annual loss to these countries of US$5.66complement them with economic

billion (4.5% of the region'<GDP).
A fraction of this decline can be

assistance to these countries, to help

soften the impacts of the adverse shocks
explained by low export prices, partly
reflecting structural changes in this sectorshould be considered part of a transition
triggered by the growing presence of toward, for example, the development of
China and India worldwide. alternative energy sources.

Most, however, reflects higher prices

for oil and its derivatives. The average oil
bill for these countries tripled between “The g g oil
1998-1999 and 2005, primarily due to the

higher price, since import volumes rose

bill paid by the countries

of Central America

just 10% on average in the same period. tripled between

1998-1999 and 2005~

In fact, calculations for the oil bill's price
effect yield a total of US$4.915 billion
(3.9% of GDP in 2005), indicating that
the higher price of hydrocarbons explains  One alternative would be for the
85% of total income loss due to the termsinternational (or regional) financial
of trade effect. community to arbitrate economic
Negative impacts of this magnitude  assistance to countries. Financing could
are enough to offset the benefits of a freebe provided at the normal, near prime
trade agreement, such as CAFTA, in the rates typically offered by multilateral
case of Central America. bodies or at concessioned rates, whose
According to different studies and resources should be obtained from
depending on the assumptions used in theleveloped countries and, eventually, olil
general equilibrium model scenarios, this exporting countries.

trade agreement is thought to have brought For example, we have calculated how
with it increases of from 1.5% to 4.4% in much it would cost to finance 30% of the

signatory countries’ long-term GD®. per barrel price of hydrocarbons to

that they are experiencing. This assistaan

countries with a loan maturing in 20 year

of trade agreements are fully realized, the(10 years grace, followed by repayments

over 10 years) at 2% annual interest.
Financing costs would ultimately total
US$ 3.152 billion and the economic cost
would be US$ 1.116 billion annually. At
% interest, the cost of a loan would
reach US$ 418 million annually.

Venezuela is involved in a similar

initiative, financing at concessioned rates

when prices rise above US$50 per barre
These exercises are mere examples
call attention to the fact that without
initiatives of this nature the benefits from
agreements such as CAFTA may be
outweighed by negative effects of a
similar magnitude. These economic and
political consequences could discredit
trade agreements, which, in any case,
should not be seen as general cure-alls

rather as opportunitie@

According to the World Bank, the economies that sign
free trade agreements tend to see their total growth
rates rise almost 0.6% annually during the first five years
after their implementation.

The price used was US$ 70 per barrel of hydrocarbons.
The cost of financing is the result of comparing the Net
Present Value (NPV) of the loan with the NPV of a US

Treasury bond maturing in 20 years, at a rate of 5%.

The author i€CLAC Executive Secretary.
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(mmp frompage 1) Regional Energy...

mutual aid), CIER Comision de Integracion Eléctrica Regional Common measures included focusing subsidies; correcting
a regional commission for electric power integration) and OLADElectric power and fuel prices; reforming organizations to
(Latin American Energy Organization) - in the 1960s and 197@ationalize spending; identifying business units, making use of
are examples of these efforts. outsourcing, and creating holding companies.

The most concrete steps were the building of binational Countries undergoing the most profound economic reforms
hydroelectric projects (Salto Grande, Itaipd and Yacyreta)ere Argentina, Bolivia and Peru. Today, the first two are in the
encouraged by the governments that owned the companpescess of reviewing and reversing earlier measures.
involved. In this policy framework, a more open approach to markets

Several agreements for supplying oil in preferential conditiongas expected to lead to substantial expansion of business
exist, however, among them the San José Agreement (19&@portunities for private players in the building of infrastructure
under which Mexico and Venezuela deliver oil to 11 Centrébr energy interconnections. Energy projects received financial
American and Caribbean countries, using lines of credit thswpport from the World Bank, the IDB, and the US’ Export-Import
finance development projects. The Caracas energy cooperafdank (Eximbank).
agreement Acuerdo de Cooperacion Energética de Caracas Currently, the region is also making a significant effort to build
2000) is also in effect, between Venezuela and ten Centpdlysical energy interconnections in the electricity, natural gas and
American and Caribbean countries. oil sectors.

. Gas and Electricity . Re-introducing a More Active Role for the State

The gas market is less developed. In Central America, the Sector reforms, however, “did not lead to the expected results,
demand for gas is practically non-existent, although there aspecially those involving privatization of state oil companies,”
plans to build a Mexico-Central America-Colombia gas pipelingotes Ariela Ruiz-Caro. The Hemispheric Energy Initiative lost
and a regasification plant, to create an integrated system moomentum and there have been no annual meetings of energy
distributing natural gas throughout the region. ministers since 2001.

In the Andean Community, national gas markets have just Now liberalized energy policies are under review and energy
begun to develop. Colombia and Venezuela have the maskegration proposals based on privatization of firms, more
developed markets and eventually expect to connect. openness to trade and deregulation have become obsolete.

The most advanced gas market exists among the countries ofThe author notes a tendency to return to a more active role for
Mercosur and between Argentina and Chile, where gas pipeliriee State and to make state planning of energy markets an
were built in the 1990s, although this occurred without a commarstrument for channelling and coordinating the investment of
agenda for integrating national markets. both private and public sector agents.

In the electric power sector in the late 1960s, hydroelectric Governmental statements on energy integration have moved
generating stations were built binationally, especially in theway from the hemispheric level, toward a more strictly Latin
Southern Cone. In the second half of the 1990s, regulations wAraerican and South American focus. The scenario and the focus
developed to interconnect the electric markets in the subregiondaffe both changed.

Mercosur, the Andean Community and Central American countries. New proposals call for the State to play a stronger leadership
In the case of Mercosur, the author points to the need to includée in energy integration. This is apparent in statements issued by
provisions for dispute settlement and to manage crisis situatiortke Latin American Energy Organization from 2003 onward,
among them the Caracas Declaration (2005), supported by energy
. The 1990s: Liberalization and Deregulation ministers and ratified by presidents at the First Summit of the
South American Community of Nations, held in Brazil in

Liberalization and deregulation in the 1990s created a ne&eptember 2005.
environment for regional trade in energy, based on a more liberal These conditions also gave rise to Venezuela’s PetroAmerica
approach within a broader continental framework. A hemispheiiitiative. Agreements reached within this framework propose the
energy initiative Ipiciativa Energética Hemisférigavas launched integration of the region’s state-owned energy enterprises for
during the first Americas Summit (Miami, 1994). reaching agreements and making joint investments in

To different degrees, countries made their investment aggplorations, operations and sales of oil and natural gas.
utility regimes more liberal. In energy, they eliminated obstacles These initiatives also seek greater economic complementarity
to operations by private national and foreign firms in areasd the reduction of the negative impacts of energy on the region’s
ranging from exploration through production of gas and oil, toountries. It is being implemented through bilateral and
distribution and sales of oil products in the final market. subregional actions and initiativégﬁ{;:)




INTEGRATION SCHEMES IN CRISIS AND THE
CONVERGENCE OF TRADE AGREEMENTS

OsVALDO ROSALES

he contention that bilateral free trade agreementmrious sorts of policies and norms in a range of areas,
(FTAs) have triggered a regional integration crisis ifncluding not only trade but also infrastructure, energy,
unrealistic and ignores the severe shortcomingegulatory systems, migration, pension systems, health,
exhibited by the region’s integration schemes. education and the environment, to name only some of the
The integration crisis actually predates these FTAs byiost important ones. The European Union’s experience
a large margin, and their negotiation is quite possiblyas also included policies aimed at reducing economic
what has hastened the pace of efforts to update thsymmetries among its members in order to foster social
region’s integration schemes. The prevailing view irmohesion within their societies and build a common
Central America is that CAFTA is paving the way for dnstitutional structure that is a balanced reflection of the
renewal and deepening of integration, but this conclusiomrious countries’ views and beliefs.
is less widely shared by South American Governmen
North-South agreements have greater coverage h 2. South America’s dissatisfaction
contain broader, more binding commitments than th
provided for by our regional integration schemes. Their The results of our regional integration efforts fall far
advocates therefore believe that they play a moshort of the above, and dissatisfaction is widespread. This
important role in building the region’s competitivenessdiscontent is particularly marked in South America,
Clearly, in any case, their economic and political value iwhere a failure -sometimes repeatedly- to live up to
the object of a wide-ranging debate. agreements has eroded the political credibility of
Latin America’s FTAs can also be interpreted as mtegration schemes and their legal certainty, thereby
reaction on the part of countries which, faced with the umleterring the siting of major investment projects within
certainty surrounding the WTO negotiations and the stalléde framework of such schemes.
progress of their integration schemes, are seeking out oppor-In the absence of an appropriate approach for dealing
tunities for growth through bilateral negotiations rather thawith existing asymmetries, the smaller countries do not
exhibiting any actual disinterest in regional integration. feel that present integration schemes are the best means of
What South America needs to do is to arrive at promoting their economic growth and export diversification.
shared analysis of the weaknesses of existing integration Existing integration efforts have also failed to address
schemes and to develop proposals for bringing them upissues of key importance for competitiveness, such as
date while accepting the diversity of trade strategieservices, investment, e-commerce, technological innovation,
maintaining the gains that have been made, arnichde facilitation, or air and maritime logistics and transport.
facilitating a gradual convergence of the differing typeslor are these schemes providing a learning platform to help
of agreements. These steps should all form part ofcauntries begin exporting to outside markets or engage in
realistic timetable and work programme that areerious, effective negotiations with major partners, even
underpinned by an awareness of the pressing need fathaugh integration had been touted as a way of gaining
revitalized regional integration drive. greater bargaining power vis-a-vis industrialized economies.

. I. Regional integration is both necessary . 3. Central America revitalizes its
and urgent integration schemes

In addition to the reasons that are customarily advanced In Central America, the debate has a different focus.
for pursuing integration, the current phase of globalizatiodere the line of reasoning is one of variable geometry, as
has generated a number of other demands that point up tthe integration process and acceptance of negotiations
importance of forming closer ties, such as the growingetween member and non-member countries proceed at
need for strategic international alliances in productionvarying speeds.
logistics, marketing, investment and technology. The When they were negotiating CAFTA, the Central
demands associated with gains in competitiveness aAtherican countries decided to apply the provisions that
technological innovation are mounting, while theeach one has agreed upon with the United States among
competitive leap made by China, India and other Asiahemselves, as well. They see this as a way of modernizing
countries has redrawn the world map of trade flows aritleir own integration scheme while incorporating new
comparative advantages. Larger markets, legal certaimmitments in services, investment and other areas.
and the convergence of standards and disciplines, in This approach paves the way for the creation of a
conjunction with advances in infrastructure, energy arldrger economic area with common disciplines conducive
connectivity, are now prerequisites for growth with equityto the formation of trade alliances. These alliances can

In addition to the benefits associated with free tradéhen be used to capitalize upon the broader Central
integration entails a gradually increasing degree @ merican market and its access to the North American
coordination in respect of macroeconomic variables andarket. Central America is thus using its trade
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negotiations with the United States and now with the Europe
Union to revitalize its own integration process as it continug
to work to position itself more advantageously in th
international economy.

The Caribbean, for its part, has been reinforcing t
institutional framework for its integration efforts in prepa-
ration for negotiations with the European Union.

. 4. North-South negotiations take on added meaning
in the light of weakness in the integration process

With no good news in sight on the multilateral front or in
relation to regional integration, it should come as no surprise
that small and medium-sized countries are seeking free trade
negotiations with industrialized economies such as the United
States or the European Union in the hope of increasing their
access to major markets.

In all, 40% or more of 11 Latin American and 14 Caribbean
countries’ exports are destined for the North American market,
and it therefore makes economic and commercial sense for
these countries to deepen their access to this market. It makes
much less sense to ascribe political connotations to their
actions. As the debates in the United States Congress regarding';

Change in the employment
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take on what can only be described as a protectionist tone,Seurce: ECLAC, based on official figures.

bilateral accords with that country also provide some
insurance to hedge against the possibility of a less free-flowing

environment for trade in the future.

. 5. Fostering convergence

Given the existence of differences in size and trading
patterns, the inroads made by the countries’ integration
processes must be maintained while promoting convergence in
trade-related and other areas. It is also true, however, that the
countries belonging to each integration scheme should ask
themselves just how much it has contributed to their growth
and competitiveness.

Integration processes should be brought closer to the
private sector, and an effort should be made to align that sector|
with public initiatives designed to spur integration. This will
not restrict the scope for public policy action, but will instead

Unemployment rate
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Peru a/

Dom. Rep. blc/

Cuba b/
T. and Tobago b/c/

Argentina a/
Barbados b/c/
Belize blc/
Brazil a/
Chile b/
Colombia a/c/
Ecuador alc/
El Salvador a/
Honduras a/
Jamaica blc/
Mexico a/
Nicaragua a/
Panama a/c/
Paraguay a/
Uruguay a/
Venezuela b/

Costa Rica a/

. 2003 . 2005

redirect it towards the resolution of market and governance
failures and the promotion of a necessary public-private
partnership. Both of these areas of endeavour have played a

Source: ECLAC, based on official figures.
a/ Urban areas. b/ Nataional total. ¢/ Includes hidden employment.

crucial role in successful integration experiences.

Placing emphasis on the creation of spheres of common
action and making the operational ground rules for integration
schemes more flexible will contribute to policy convergence
in, initially, the fields of energy and infrastructure and, later, in
relation to the environment, tourism, connectivity, ICTs, e-
commerce, regulatory practices and other issues.

Within the framework of this wide array of options, we
have the opportunity to build bridges between the various
intraregional trade agreements by defining a set of core
obligations that are shared by all while providing for flexible
timetables, particularly for the smaller economies, and special
infrastructure, trade facilitation and connectivity programmes
that include provisions for special and differential treatmjg\nt.

The author is the Director of the Division of International Trade and Integratl6@loAC.

Growth rate (%)

Latin America:
Economic growth and job creation
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Source: ECLAC, based on official figures.
a/ Preliminary figures, excluding Mexico.
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by the system. A second problem area involves dispute-relagdregional agreements, which require a consensus among the
costs. Implementation can also be complex, especially wherpdérties to continue.
involves policies associated with health, the environment or Within the WTO, parties to a dispute can appeal decisions to
agriculture, all subjects that are highly sensitive to public opiniothe AB. This instance does not exist within bilateral agreements.
It is clear that compared to similar mechanisms applied
. Actions by Latin American Countries through bilateral or subregional agreements and given its structure
and the number of member countries, the WTO system offers

The countries of Latin America and the Caribbean have beketter chances of compliance.
very active in using the DSM and have achieved some significggt
results in terms of the protectionism affecting some of their * A Power Imbalance
exports (sugar, cotton, bananas, textles), according to ano
report fromECLAC, Una década de funcionamiento del sistema In her reportlLa solucién de controversias en los acuerdos
de solucion de diferencias comerciales de la OMC: avances nggionales de América Latina con paises desarrolla@@spute
desafiogA Decade of Functioning of the WTO Dispute Settleme8ettlement within Regional Agreements between Latin American
System: Progress and Challenpeby Juliana Salles Almeida, and Developed CountrigsComercio Internacionaseries No. 68,
Comercio internacionaseries No. 65. Anabel Gonzalez analyzes six agreements: NAFTA, 1994; the

Of the 335 consultations presented, 21% (71) were froRree Trade Agreement Between the United States and Chile (TLC
countries in this region, a higher percentage than that of maBy-CL), 2004; the Free Trade Agreement Between Central
developed countries. Latin Americans were also the defendant®\merica, the Dominican Republic and the United States (CAFTA-
68 disputes. The countries of South America are the most actiz®®), 2006; the Free Trade Agreements between the European
followed by those of Central America, which participated in 1Union and Mexico, 2000; the Agreement for Economic Asso-
cases as plaintiffs and six as defendants. ciation between the European Union and Chile, 2003; and the

Brazil (35 cases), Mexico (28), Argentina (25) and Chile (203greement of Association between Japan and Mexico, 2005.
were the most active, both in terms of the number of consultations In agreements signed by the United States, the official report
and because they have also been defendants in the most césewt binding. Rather, the parties involved attempt to reach a
Likewise, they hold a larger share of world trade. settlement in line with report recommendations.

The starting point for a DSM in the WTO and equivalent In agreements between the EU and Japan, the report from
mechanisms in bilateral and Subregional agreements is the saame:arbitrator is considered definitive and compulsory, thereby
these are structures of international law based on cooperation, eratouraging compliance. More recent agreements between the
subordination, among States. United States and the EU include monetary compensation as a

However, each has its own peculiarities. Some take a mavay of pressuring compliance, something which is not included in
judicial or “legalistic” approach, based on adjudication, as ttthke WTO.

WTO does, while others are considered more practical and The three authors of these studies agree that the mechanisms
negotiation-oriented (often within bilateral agreements). within bilateral and subregional agreements and those of the WTO

The WTO’s DSM contains the most rule-oriented elementsan be improved in several ways: more automatic procedures for
including a quasi-automatic approach to major procedural decisi@mpointing panellists; making compliance with panels’ reports
and the availability of an appeals body (AB). Bilateral agreemertsmpulsory; improving the options for promoting compliance,
with the United States rely more on diplomacy-based solutions. including the retroactive payment of damages and legal costs;

The WTO mechanism is only for governmental use, whilstrengthening the support from bodies responsible for adminis-
some bilateral or subregional agreements allow private inditering these systems; improving transparency; and developing less
duals to initiate a case in a specific area, such as investment. traditional alternatives, such as simplified procedures for low-

The WTO’s DSM tends to be quasi-automatic, requiring \alue complaints and small countries; and the provision of regional
negative consensus to stop the automatic advance through tohinical assistance to bring developing countries’ ability to partici-
different stages involved. This is not the case with bilateral apdte up to par with developed countries when disputes accur.
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DIRECT ACTION IN FAVOUR OF INDIGENOUS
PEOPLES AND AFRO-DESCENDENTS RISES

o be indigenous or an Afro’ Emerging Issues Today, international bodies and the
descendent in Latin America an region’s countries agree on the need to
the Caribbean is practically a syno-  Latin America’s indigenous population @dvance toward greater pluralism and
nym for poverty, precarious participation stands at 40 to 50 million people, from 8% €Spect for cultural diversity. This requires
in the labour force, less education, reduceto 10% of the total population, divided "€c0gnition of individuals and groups as
access to health care, higher fertility ratesinto 400 linguistic groups. The countries SUPects and holders of universal and
and more migration. These situations arevith the most indigenous people areSPECIfic rights, which give rise to the

the result of a long history of discrimi- Mexico (10% of the population), Bolivia promotion, "N de\{elopment andythe ﬂ.“
and integrated enjoyment of economic,

i i i 62%) and Guatemala (43%). . .

nation, der.ual and exclusion. (62%) . (43%) ._social and cultural rights.
According to a recerfECLAC report, The black population and the mestizo

in light of these conditions, the extent of Afro-American population together accoun Institutional Achievements

direct action in favour of indigenous peoplesfor some 150 million people, about 30
and afro-descendents has risen during th_@f the tgtal population. They live mainly Among the institutional advances
early years of the new millennium, inin Brazil (50%), Colombia (20%) and pighjighted in theECLAC report:
terms of both the institutions and judicial Venezuela (10%). | In Honduras, since 2003, the te
arrangements that recognize their rights. N recent years, the I_C""g_s_tamdmgfederations representing nine black and
“There are signs of more political dema_nds of these_ ethnic minorities havendigenous peoples have a new instance
willingness [to address these issues],” not&@€€n increased to include new ones relategor  communication with the central
Martin Hopenhayn, Alvaro Bello and to the defence of thelr own |d§r1t|t|es, government, through a new regulatio
Francisca Miranda irLos pueblos indi- gre.ate.r access to social opportunities, gngoverning consultations with and support
genas y afrodescendientes ante el nuevd J.ud|C|aI system tha’F protects their for indigenou; and black peopIRe(gIa-'
milenio, (Indigenous Peoples and Afro- heritage and reflects their valges. _ mento Operativo de la Junta Consultiva
Descendents in the New Millenniym Qemands Tl t.erntory remam deI,programa de Apoyo a los Pueblos
Politicas socialeseries No. 118. F:ruual. They R o §s§00|ated. \.Nlth thelnd|gena§ y Negros de Horldu)rawhose.
At the same time. these actions ar importance of identifying, defining the purpose Is to evaluate the implementation

h 4 by nolicy limitat b "eborders of, registering and granting title toOf Projects for these peoples. .
ampered Dy policy imrtations, above ali yinenous lands and those belonging to !N Mexico in 2003, the national

the lack of public resources to deal with y¢ " yoccandents. Managing and caringinstitute for indigenous issuesngtituto
the most urgent issues. for natural resources and biodiversity onNacional Indigenistabecame the national

Moreover, much of this progress comeqndigenous lands is a central point that thecommission for the development of indi
without clear changes in daily living, region’s countries must deal with genous peoplesCpomisién Nacional para
where discrimination is most rife. New according to the authors, to increase® Desarrollo de los Pueblos Indigepas
initiatives have had little impact on the ihe presence of these groups within pub,ic\tf)vhosg main proglltratrnme_t\;]vetlﬁ dew::opttilJI

i i . . - ased on a consultation wi ose affecte

pqpulgtlon and the mass med_|a-_ And foreliberation and governmental policies, ' " o Views and aspirations for develog-
minority groups, the main principle for more information on their status is

o - : . ment, which involved 4,269 members of
achlevmg greater social integration require§equired. Currently available data is 59 indigenous peoples organized into 28
recognition of and support for cultural insufficient to build clear indicators. This, federated bodies.

diversity. combined with their longstanding absence  grazil also created new institutions and

All this, state the authors, generatesrom the State and the political systeMpolicies for these groups, with its special
frustration and there are indigenoushave for a long time hidden the disadvan-secretariat for promoting racial equalit
movements that question governmentstaged conditions in which these groups(Secretaria Especial de Politicas de Pro-
arguing that these new institutions arelive. The creation of data bases by countrymocién de la Igualdad Racialalso in
merely a way of doing something without disaggregated by sex, race, ethnic group2003, which has contributed to reducing
changing anything. or age group is vital to progress. racial inequalitym




Empleos para los jovenes

(Jobs for Yout}y by Juan W
Chacaltana, March 2006
(LC/R.2129, Spanish). This paper =

reports on the current status of

February 2006 (LC/L.2497-P, Republica Dominicana: su papel
Spanish). This paper contributes aen la desigualdad del ingreso
variation on the traditional (Characteristics of Households
indicator for demographic and Heads of Households in
dependency, used to estimate howCentral America, Mexico and the

jobs available to Peruvian youth,
who have grown up amidst
economic changes, crisis, political *
violence and some periods of i
growth. It includes interviews
with young people themselves,
the businesses that employ them,
and the programmes that support
them, and then goes on to outline
and strengthen specific policies
for youth's participation in the
work force.

the demographic transition should Dominican Republic: Their Role
be combined with labour market  in Income Inequality by
dynamics when designing social Matthew Hammill.Estudios y
protection system{Iiii perspectivaseries No. 45,
February 2006 (LC/MEX/L.709).
This study examines inequality in
individual and household income
in these countries using an
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