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CHAPTERS I, IT and IXI, DOCUMENT E/CN.12/32

Mr. SANT4 CRUZ (Chairman.) pave the floor to My, OZORIO
de AIMETIDA {Brazil) who on the basis of Chapter I noted
that the per caplta manufacturing preducilon in Iatin
America had increased at a slower rate than In the rest
of the world dwring 1937-JG47. As a result, the
-disequilibrium betﬁeen tne levels of income in latin
America and in ths highly industrislized countrles has
probably Incressed. These difrerences are reflected in
the fact that yeerly wer capita Incaws in Iatin America
averages one hundrsd dollars =s comrared to four hvndred
doliars in Europe and one thouvsend four hundred dollars
in the United States. Mr. OLORIC de ALMEIDA stated that
1t 13 the time to examine whether the prefarential
treatment of Europe of the part of the Uhited‘States,
particularly in the form of the Marsnall Plan, does not
pervetuate the diseguilidrivm betwsen the countrles that
are producers of primary comodities and the highly
industrialized cnes. This, hs added, was alsc Zrazil's
poaition at the Economic end Scocial Council. The vicious
circle reyresented by lo; ievels of income and reduced
rates of investment, which hampers a ﬂubst;ntial éxpansicn
of production in latin America can dbe broken by a greater
volime of foreign investment. At present, however, the
shoriage of foreign exchange which prevents sufficient
imports of capital goods is the main limiting factor %o
the expansion of proeduction. Mr. 0Z0RI0 de ADNEIDA
expreased the oplnion that a substantial volune of private
forelgn capital cannot be expected but that it could be
atimulated by new forms of inter-governmental co-operation,

for instance, a Joint guarantee on the part of
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the goverrmsn® of the capitel sxpurting country and of the
reciplent countiy rslative Lo the trangferability cf dividend
and anortization payments. The speaker sugrested thot the
Fxecutive Secratary gtudy the mesns whereby the flow of
foreian private capital cculd be Increased.

Mr. RIFEIN (The Notherlsnds) after stating that the
Survey had "sn oubstanding ploncering valus" referred to the
role of privete Dutch capitcl in the expansion of
manufacturlng in Latin Awerica. This capital; invested
particularly in oll rofining, chemlcols and bevernges as well
as in goch enterprises an Phillise end Unllever, is on the
increase. On the other hanlg yars of the Duteh indirect
investments In Latin Amsrica have beén ligquidatsd.

Mr. ZAMCRA {Mexico) denied that there had been a decline
of ccenomic cetivities in his country in 1946 as had been
stated in the Survey.

Mr, QONZATEZ (Uruguay) stated that the Survey should be
considered as a banic reference document, adding that 1t would
te ugaful to pregsent in a future edition of the Survey an
analysis on a couniry hasis., Due to the differences in the
ecoramles ¢f the Latin Amesrican countries, gencralizations
can only be nade for o few countries at a timwe. Mr. GONZALFZ
euzgeated that the Secrelarist prenare a comniry by country
study on the economic, financial and legal conditions rolative
to foreign investment. It should alse include #n enslysis of
thz "de facto" legal situation. A better Imcwledge of
investment opgortunitics wmight attract a part of the Tifty
billion dollnrs sesking investment iIn the United States.

Mr. SANTA CRUZ (Chairman) regretted that tle Szcretariat

/of the United Nations
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of the United Nations had nol trenseribed In full the
dircuesion that had taken place in the Dcouomic and Social
Council coﬁcerning the Tinancing of econcnic expenzicn- In
the ﬁnﬁer-developed countries where the meons of stimulating
productive investment of dometic capital hud aloc been denlt
with.
Mr, VERGARA (Cutle) supported the eugrestion made by
My QONZALEZ, ndding that legal graraentesa Ffor foreign
capltal cre hdt enfficicnt, 'The besﬁ'guarurtee ig the record
of foreign investuent in esch ‘ndivisual country. This
depends in part on the altility ol a ~iven country to froe
cyclical finctnatlons. Chilets molicy of diversifying
?vdductien, chiefiy by IZrdustrialilzation, should place it
in a betier position to service forsiagn investusni.

Mr. FERRER VIEYRA (Argentina) notsd thet the Bogoha
Agveenent {Chapber IV) deals with the legal stetus of
Toreign investuwent, adding however, that the munerouc
'amen&ments tc the fgreement hal noi yet besn npproved.

Mr. SANTA CRUZ {lresident) declared thet the Sccrotariat
vould take nots of the remavks that were being mede but thot
it was undar no obligation to mplement them unless they
were predented in the form of a resolution, -

Mr. MEJIA PATACIO {Colecibla) statlas that the work of
the Secretariat in preparing the docrments Tor the Second
Sessilon had been "prodigious™ expresced the hope that in a
future addition of the Survey mere detaliled attention
could be pald to the sitwation Iin the individuel courtries.

Mr. 10PFZ FRESQUET (Cuba) expressed his appreciution

/for the work done
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for the work done by the Secretariat bubt stresssd the fact
that Cuba's economic position had not been sufficilently -
described as a result of the regicnal scupe of the Survey.
He gaid that 1t would not be possible to take any action on
the basis of a dccument which comprises economies which are
as distinct as those of the Latin American countries.
Moreover, due to lack of tims it would be impcssible for the
delegations to moke a detailed technical study of the Survey.

Mr. SANTA CRUZ (President) explained to the Cuban delegate
that the Cormizslion 18 not reguired slther to spprove or
disapprove the Survey. As is custousry In the United Natlons
1t will be sufficient for the Cormission tc take note of the
Survey; this does not involve the endorsement of the document
by the respective governments represented in the Commission.

Mr. LOPEZ FRESQUET (Cuba) rveserved to the Cudan
government the right to make any corrections that might be
necegssary in regard to data relative to his country.

Upon the proposal of Mr. SMITH {United States) the Chairman
gave the floor to Mr. BALGOOYEN (Naiional Assoclation of
Manufacturers) who outlined some of the main reasons responsible
for the small volume of United States private capital flowing
to Latin America: lack of confildence regerding the political
stability of some countries; foreign exchange shortages;
uncertainty as to the stability of some currenciss; fear
of nationallzation or exprepriation In a few countries; and
double taxation. Nevertheless, American Investors are not
alvays adeguatoly informed asbout the differences amorg the
verious Latin American countries. In soms fields and in some
countries there 1s a considerable inflow of American private
capital, particularly in petroleum and public utilitles. His

{organization estimated
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organization sustiusted that under favoirable circimsiances two
billion dollars of Americzn private capital could be invested
avread por year. In gome Tatin American countries, however,
domestic private capital is going abroad and 1t czn hardly
bo expected that Amerlcan capltal wouvld be Invested in such
covntries.

Mr. FEARNIEY {Uaited Kingdon) sugzested that the Committee
takelnote of Chapters I, IT and ITT of Document %/ CN,12/82
end that the Execntive Seerotary take inte account the remsrks
made by the delegates in rcmgard to those chapters.

Mr. CONZAINZ (Urvguay) prosented Mr. FRARNIEY's suggesticn
in the form of a motiun, which was duly sececnded,

The motion was adouteld.

The mecting rose at 6,00 p.m.
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