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GENERAL DISCUSSION (Continued}

Mr. VIAUD (France) said that the BélaﬁCe of payments
problems of the Latin imerican countries ma&e it difficult for
them to obtain the heavy foreign investment they required for
their economic development. Foraign capital had begun to flow
into the area again in the early postwar years, mainly from the
United States, as Europe wasvthen too occupled with its
reconstruction to be able to invest abroad,

The situation had now chenged, and the countries of
Western Burope ware in a position to contribute'substantially
to the financing oi Latin Aimerican development, under certain
conditions. French investment in Latin fimerica had baen
considerable over the last few ycars. Under bilateral agreements,
France had advanced 50 million dollars of public funds and
more than 150 million dollars hed been advanced by private
concerns. Such mzdium~term loans could be regarded as a permanent
investment, as they would be rencwed. Other European countries
had made similer advances. It was therefors clear that there
was in Europe a reserve of capit~l for Latin imerican development,

The French Government was participating in the existing
international credit institutions, such as the International
Bank for Reconstruction zad Development, and would éupporﬁ
future agencies, such as the Internationai Finance Corporation.

It was also providing technical assistance, either under the
United Nations Technical fssistance Programme or under bilateral

agreements.
/ Franch investment
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French investment in the private sector had not heen very
large, but the fliow of capital to Latin imerica had been increasing
over the last two or three years, mainly in certain industries
and banking. New investment might not appear to be large, but
French firms in the area had &lso reinvested substantial amounts
of capital. The French Government had no objection to the
investment plans ¢f those firums. —

The exchange control authority’s permission for the expart
of capital was required, but it was 2lways granted without
difficulty. There was no obstacle to investment on the French
side; it was now for the Latin American countries to attract it.

It would be of the greatest use if ECLA could keep an up-
to-date record of all the Latin .merican countries’ regulations
on the investment of foreign capital, and continue and bring
up to date its stndy of foreign investment. Finally, an on-the-
spot study of thu results of thz other types of foreign
investment he hrd mentioned would be most welcome.

Mr. ORTIZ LQOZ:.NO {Colombia) s2id that tﬁe Latin American
countries should set up organizations which would attract and
canalize fbreign investment for economic development. Colombia
had taken steps to crouate & fevourable climate for foreign
investment, but the rasults had been disappointing, mainly, in
his opinicon, because there was no organization of that type.
Such a body would be useful, not only to the countries themselves,
but also to foreign investors, who would be able to apply to it
for the informstion they required before making an investment.

/ At present,



E/CN,12/AC.28/SR. 6

Page 6

At prescnt, they were often discourased by the delay and difficulty
in obtaining suéh informations Finally, it would be the best way
of giving practical cffcect te the HCLA cohclusions and resclutions,

My. PITARQUE (Ecuador) paid a tribute to the value of tho
studies carried out by BCLA, which should be asked to continue them.
He felt that they would be even more useful if they took account of
structural cconomic differences, as they could lead to concrete
recommendations for the region as a wholee A regional.approach would
facilitate programming alszo and improve foreign tfadc. ‘The Latin
American countries necded halp with the social and cultural aspect of
regional development alsce He would present a draft resolution on
that point,

In EBeuadeor, the studies stage was partly over, and planning had
begun on specific projects. A naticnal committee to deal with economié
develpment had becn set up, but, to accelsrate growﬁh, not only were
external resources required but also those of a techhical nature,

particularly from i0iw. It was unfortunate that, in spite of the

a

increasing number of runuests for assistance received by ECLA, the

&

nunmber of expurts on its staff had net been increassd. More specialists
in technical assistance wer: urgently noededs

Mre BUSSO LiLliS (londuras) said that his country had’
benefited from the work done by the Ceontral American Economic
Integration Comittec. Six Honduran officials had folliowed
training courses at the Advancod School of Public Administration

at Costa Rica and four morc were studying theres On the advice

/of the
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of the Committee, Honudras had adopted the Central Lmerican
uniform customs nomenclaturs and raguiatinons and the decimal
system for its statistics. Its public accounting was done on
the system approved at the 1953 seminar on national income,
held in Santiago. It had also adopted the-reccommendatinns on
transport made by ECLL in its study of transport in Central
tmerica. It planned to make extensive use of the Reéearch
Institute for Industry which was to be set up in Nicaragua.

If the projected cellulose and pzper factory were bullt in
Honduras, it would be of the grestest benefit to the country,
as it would contribute to its @cconomic development by increasing
its exports. -Furthermcre, th2 increasc in commercial activity
and the expansion 1n the purchasing power of the population thanks
to employment in the plant would inecreasc the naticnal income.,

It was obvious that the Central imerican countries, which
had small populations and low capital reserves, could not reach
a high stage of econumic development unless they co-operated
on & regionzl basis. The Central American Economic Integration
Committee and ECLA were answering their needs.

Mr. GUERRERO (Nicaragua) said that the ECLA report on the
Central American in“egration programme (B/CN.12/366) gave a
clear idea of th:s situations The Salvadorian raprésentative had
already pointed out the preogress that had been made with the
help of the Central imerican Economic Integration Committee from
1952 onwards, Training for administrztion was provided at the
Advanced School of Publie idministration at Costa Rica, a uniform

/ customs
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customs nomeclature had been worked out, intra-regional trade
had been encouraged and much work had been done on national
accounting systems, statistics and other metters which, he hoped,
would form the basis of a multileteral agreement.

At the next meeting of the Committee, to be held in
Nicaragua, electrical energy, transport, port installations and
a uniform customs coce would be discussed, as well as the
possible revision of the industrial priorities decided on in 1952,

Mr, RaMIREZ (E1 Salvador) payed a tribute to the work
done by ECLA4, the Technicel lissistance .dministration and the
Central imerican Economic Integrstion Committee., Their efforts

were being supported in El Salvador in various ways. £ School

i

of Public idministration had been opened during 1955 to giﬁe

a less specialized training than that given by the Advanced School
at Costa Rica. It provided two courses and had nearly eighty
students. in intensive course on statistics had been organized

in co-operation with the Instituto Interamericano de Estadistica,

at which students from Centrel imerica, Panama and the Caribbean
were being trained; Finally, The Statistical Co-ordination Sub-
Committee of the Central imcerican Economic Integration Committee
had been set up at San Salvador and would shortly be holding

its first meeting. The help given by ECL4 and TLii was thus
bearing fruit.

~/ CONSIDERATION OF




E/CN.IQ/AC.ES/SR.G
Page 9

CONSIDERATION OF DAFT RESOLUTION O TEIENICAL ASSIATANCE
{Conference Room Paper Moy 12/Rev,1)

The C.airman announced that the draft resolution presented
by the Working Group (Conference Room Paper Neoe. 12/Rev,1) was
open for discussions

Mr. SCOTT FOX {United Kingdom) said that, after the Working
Group had accepled some of the views of his delepgation c&ncerning
the protlem of tuchrical assistance, he was in a positicn to support
the draft resolution with sone amendnernts which he thought would
clarify it. 1In particular he recomended that ths English text of
para 8 (a) should start "that they take into account the long-term
character of some technical assistance projects!", Corrssponding
changes should be made in the Spanisih text, if the present Lorm of

that text did not corresoond to the propcsed dnglish version,

3!

With referoncs to the statement in the draft resolution on the
need for groeator {Lloxibility in tno systom of zllocating and applying
technical assistancc rusources, he gathered that it referred to uncertainty
sbout the timing and majorituds of the payment of the necessary funds
by member governments. In that connoxion, he drew the attention of the
committes to the fact that, according to a statumint made in answer
to a parliamentory question, Hur Hajesty’s Govermment will (subject to
parliamentary approval) continue to Qakc contribations for the next
three years, and that a substantial sharc of cuch annual contribution
will be deposited on L Januarys

/H¢ thoght



E/CNe12/iC.28/ 3R, 6
Page 10

He thought that seme confusion hrd periaps arisen concerning
the relations of FLa with the bxpended Technical Asistance Programmes
General peiiey was the province of the Technical Assistance Committee,
which is composed of the eightecn members of ECCS0C. Questions of
the general policy of LTiP were outside the province of ECLL, which
cannot give any kind of instruction on ETAP matters. The Commission
could naturally formulate recomuendations and makce suggestions insofar
as they roferred to the countrics of Labtin America, ard it was most
valuzble that XCL, should considsr means of moking the best possible

use of technical assistancs facilitics.

— S

The Chairmen clarified some points raised by various delegations,
and after soveral acendments of a minor nature had‘boeﬁ submitted and
accepted by the Committee, he ruled that no formal vote was necessary.
He suggested that the draft resolutivn on Tochnical Assistance
{Conference Room Paper No. 12/Rovel) should be avproveds

k]

It was decidus

The meeting rose 2T 1 pele




