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GENERAL DISCUSSION (Cont inued) 

Mr. VIAUD (France ) sa id tha t the ba lance o f payments 

problems o f the L a t i n American c oun t r i e s made i t d i f f i c u l t f o r 

them t o ob ta in the heavy f o r e i g n investment t h e y r e q u i r e d f o r 

t h e i r economic deve lopment . F o r e i gn c a p i t a l had begun t o f l o w 

i n t o the area aga in in the e a r l y postwar y ea r s , main ly f rom the 

Un i t ed S t a t e s , as Europe was then t o o occupied w i th i t s 

r e c o n s t r u c t i o n t o be ab l e t o i n v e s t abroad. 

The s i t u a t i o n had now changed, and the c oun t r i e s o f 

Western Europe were in a p o s i t i o n t o c o n t r i b u t e s u b s t a n t i a l l y 

t o the f i n a n c i n g o f L a t i n American deve lopment , under c e r t a i n 

c o n d i t i o n s . French investment In L a t i n America had been 

c o n s i d e r a b l e ove r the l a s t f e w y e a r s . Under b i l a t e r a l agreements , 

France had advanced 50 m i l l i o n d o l l a r s o f p u b l i c funds and 

more than 150 m i l l i o n d o l l a r s had been advanced by p r i v a t e 

concerns . Such medium-term loans could be regarded as a permanent 

inves tment , as they would be renewed. Other European c o u n t r i e s 

had made s i m i l a r advances . I t was t h e r e f o r e c l e a r t h a t t h e r e 

was in Europe a r e s e r v e o f c a p i t a l f o r L a t i n American development,. 

The French Government was p a r t i c i p a t i n g i n the e x i s t i n g 

i n t e r n a t i o n a l c r e d i t i n s t i t u t i o n s , such as the I n t e r n a t i o n a l 

Bank f o r Recons t ruc t i on and Development, and would support 

f u t u r e a g e n c i e s , such as the I n t e r n a t i o n a l F inance C o r p o r a t i o n . 

I t was a l s o p r o v i d i n g t e c h n i c a l a s s i s t a n c e , e i t h e r under the 

Uni ted Na t i ons Techn i ca l A s s i s t a n c e Programme or under b i l a t e r a l 

agreements . 
/ French investment 
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French investment in the p r i v a t e s e c t o r had not been very 

l a r g e , but the f l o w o f c a p i t a l t o L a t i n America had been increas ing 

over the l a s t two or th r e e y ea rs , mainly in c e r t a i n i n d u s t r i e s 

and banking. New investment might not appear t o be l a r g e , but 

French f i rms in the area had a l s o r e i n v e s t e d subs t an t i a l amounts 

o f c a p i t a l . The French Gove rnment had no o b j e c t i o n t o the 

investment plans of those f i r m s . 

The exchange c o n t r o l a u t h o r i t y ' s permiss ion f o r the export 

o f c a p i t a l ..was r equ i r ed , but i t was always granted without 

d i f f i c u l t y . There was no obs t a c l e t o investment on the French 

s i d e ; i t was now f o r the L a t i n American coun t r i e s t o a t t r a c t i t . 

I t would be of the g r e a t e s t use i f ECLA could keep an up-

t o - d a t e record o f a l l the L a t i n American c o u n t r i e s ' r e g u l a t i o n s 

on the investment of f o r e i g n c a p i t a l , and continue and br ing 

up t o date i t s study of f o r e i g n investment . F i n a l l y , an on- the -

spot study of the r e s u l t s of the o ther types of f o r e i g n 

investment he had mentioned would be most welcome. 

Mr. ORTIZ LOZANO (Colombia) sa id tha t the La t in American 

count r i es should set up o r gan i sa t i ons which would a t t r a c t and 

c a n a l i z e f o r e i g n investment f o r economic development. Colombia 

had taken steps t o c r e a t e a f a vourab l e c l imate f o r f o r e i g n 

investment , but the r e s u l t s had been d i sappo in t ing , main ly , in 

h i s op in ion , because the re was no o r gan i za t i on of that t y p e . 

Such a body would be u s e f u l , not only t o the count r i e s themse lves , 

but a l s o t o f o r e i g n i n v e s t o r s , who would be ab l e t o apply t o i t 

f o r the in f o rmat i on they r equ i r ed be f o r e making an inves tment . 

/ At p r e s en t , 
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At present, they were often discouraged by the delay and difficulty 

in obtaining such information. Finally, it would be the best way 

of giving practical effect to the ECLA conclusions and resolutions. 

Mr. PITARQUE (Ecuador)' paid a tribute to the value of the 

studies carried out by ECLA, which should be asked to continue them. 

He felt that they would be even more useful if they took account of 

structural economic differences, as they could lead to concrete 

recommendations for the region as a whole. A regional approach would 

facilitate programming also and improve foreign trade. The Latin 

American countries needed help with the social and cultural aspect of 

regional development also. He would present a draft resolution on 

that point. 

In Ecuador, the studies stage was partly over, and planning had 

begun on specific projects. A national committee to deal with economic 

develpment had been set up, but, to accelerate growth, not only were 

external resources required but also those of a technical nature, 

particularly from EC*«.. It was unfortunate that, in spite of the 

increasing number of requests for assistance received by ECLA, the 

number of experts on its staff had not been increased. More specialists 

in technical assistance were urgently needed. 

Mr. BUESO AAL'iS (Honduras) said that his country had ' 

benefited from the work done by the Central American Economic 

Integration Committee. Six Honduran officials had followed 

training courses at the Advanced School of Public Administration 

at Costa Rica and four more were studying there. On the advice 

/of the 
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of the Committee, Honudras had adopted the Centra l American 

uni form customs nomenclature and r e g u l a t i o n s and the decimal 

system f o r i t s s t a t i s t i c s . I t s pub l i c account ing was done on 

the system approved at the 1953 seminar on na t i ona l income, 

he ld in San t i ago . I t had a l s o adopted the-recommendations on 

t r anspo r t made by ECLA in- i t s study of t r anspo r t in Cen t ra l 

America. I t planned t o make e x t ens i v e use of the Research 

I n s t i t u t e f o r Industry which was t o be set up in N icaragua. 

I f the p r o j e c t e d c e l l u l o s e and paper f a c t o r y were b u i l t in 

Honduras, i t would be of the g r e a t e s t b e n e f i t t o the country, 

as i t would con t r i bu t e t o i t s economic development by i n c r eas ing 

i t s e xpo r t s . •Furthermore, the inc rease in commercial a c t i v i t y 

and the expansion in the purchasing power of the popula t ion thanks 

t o employment in the p lant would increase the n a t i o n a l income. 

I t was obvious tha t the Centra l American c o u n t r i e s , which 

had small popula t ions .and low c a p i t a l r e s e r v e s , could not reach 

a h igh s tage of economic development unless they co -opera ted 

on a r e g i o n a l b a s i s . The Centra l American Economic I n t e g r a t i o n 

Committee and ECLA were answering t h e i r needs. 

Mr. GUERRERO (N icaragua ) sa id that the ECLA r epo r t on the 

Centra l American i n t e g r a t i o n programme (E/CN.12/366) gave a 

c l e a r idea of the s i t u a t i o n . The Sa lvador ian r e p r e s e n t a t i v e had 

a l r eady po in ted out the progress that had been made w i th the 

he lp of the Cent ra l American Economic I n t e g r a t i o n Committee from 

1952 onwards. T ra in ing f o r admin i s t ra t i on was prov ided at the 

Advanced School o f Pub l i c Admin i s t ra t i on at Costa R i ca , a uni form 

/ customs 
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customs nomeclature had been worked out , i n t r a - r e g i o n a ! t r ade 

had been encouraged and much vrork had been done on n a t i o n a l 

account ing systems, s t a t i s t i c s and o ther mat te rs which, he hoped, 

would form the bas i s o f a m u l t i l a t e r a l agreement. 

At the next meet ing o f the Committee, t o be he ld in 

Nicaragua, e l e c t r i c a l energy , t r a n s p o r t , port i n s t a l l a t i o n s and 

a uni form customs code would be d i scussed , as w e l l as the 

p o s s i b l e r e v i s i o n of the i n d u s t r i a l p r i o r i t i e s dec ided on in 1952. 

Mr. RAMIREZ (E l Sa lvador ) payed a t r i b u t e t o the work 

done by ECLA, the Techn ica l Ass i s tance admin i s t r a t i on and the 

Cent ra l American Economic I n t e g r a t i o n Committee. T h e i r e f f o r t s 

were be ing supported in El Salvador in va r i ous ways. A School 

o f Pub l i c Admin i s t ra t i on had been opened during 1955 t o g i v e 

a l e s s s p e c i a l i z e d t r a i n i n g than tha t g i v en by the Advanced School 

at Costa R i ca . I t p rov ided two courses and had n e a r l y e i g h t y 

s tudents . An i n t e n s i v e course on s t a t i s t i c s had been organ i zed 

in c o - ope ra t i on wi th the I n s t i t u t o Interamer icano de E s t a d í s t i c a , 

at which students f rom Centra l America, Panama and the Caribbean 

were be ing t r a i n e d . F i n a l l y , The S t a t i s t i c a l Co -o rd ina t i on Sub-

Committee of the Centra l American Economic I n t e g r a t i o n Committee 

had been set up at San Salvador and would s h o r t l y be ho ld ing 

i t s f i r s t mee t ing . The he lp g i ven by ECLA and TAA was thus 

bear ing f r u i t . 

/ CONSIDERATION OF 
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CONSIDERATION OP DRAFT RESOLUTION ON TECHNICAL ASSISTANCE 

(Conference Room Paper No. 12/Rev.l) 

The C -airman announced that the draft resolution presented 

by the Working Group (Conference Room Paper No. 12/Rev.l) was 

open for discussion. 

Mr. SCOTT FOX (United Kingdom) said that, after the Working 

Group had accepted some of the views of his delegation concerning 

the problem of technical assistance, he was in a position to support 

the draft resolution with some amendments which he thought would 

c lar i fy i t . In particular he recommended that the English text of 

para 8 (a) should start "that they take into account the long-term 

character of some technical assistance projects". Corresponding 

changes should be made in the Spanish text, i f the present form of 

that text did not correspond to the proposed English version. 

With reference to the statement in the draft resolution on the 

need for greater f l ex ib i l i t y in the system of allocating and applying 

technical assistance resources, he gathered that i t referred to uncertainty 

about the timing and majuritude of the payment cf the necessary funds 

by member governments. In that connexion, he drew the attention of the 

committee to the fact that, according to a statement made in answer 

to a parliamentary question, Her Majesty's Government wi l l (subject to 

parliamentary approval) continue to make contributions for the next 

three years, and that a substantial share of each annual contribution 

w i l l be deposited on 1 January. 

/He thoght 
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He thought thot some confusion had perhaps arisen concerning 

the relations of ECLA with the Expanded Technical Asistance Programme. 

General policy \-ias the province of the Technical Assistance Committee, 

which is composed of the eighteen members of ECOSOC. Questions of 

the general policy of ETAP were outside the province of ECLA, which 

cannot give any kind of instruction on ETAP matters. The Commission 

could naturally formulate recommendations and make suggestions insofar 

as they referred to the countries of Latin America, and i t was most 

valuable that ECLA should consider means of making the best possible 

use of technical assistance fac i l i t i e s . 

The Chairman clari f ied some points raised by various delegations, 

and after several amendments of a minor nature had_been submitted and 

accepted by the Committee, he ruled that no formal vote was necessary. 

He suggested that the draft resolution on Technical Assistance 

(Conference Room Paper No. 12/Rov.l) should be approved. 

I t was dccided. 

The meeting rose at 1 p.m. 


