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A. ATTENDANCE 

 

1. Place and date of the expert group meeting 

 

1. The United Nations Economic Commission for Latin America and the Caribbean (ECLAC)  

subregional headquarters for the Caribbean convened an expert group meeting to discuss the findings of the 

study “Navigating transfer pricing risk in the oil and gas sector: essential elements of a policy framework 

for Trinidad and Tobago and Guyana” via WebEx, from Port of Spain, Trinidad and Tobago, on  

16 November 2020.  

 

2. Attendance 

 

2. Representatives from the following institutions participated in the expert group meeting: Bank of 

Guyana; Private Sector Commission of Guyana; JB Consultancy, Guyana; University of Guyana;  

Ministry of Finance, Guyana; Ministry of Foreign Affairs and International Cooperation of Guyana; Trade 

and Industry Association of Suriname; Central Bank of Suriname; the University of the West Indies, 

Trinidad and Tobago; the Ministry of Finance of Trinidad and Tobago; and the Ministry of Trade and 

Industry of Trinidad and Tobago.   

 

3. This meeting was chaired by the Coordinator of the Economic Development Unit (EDU) of 

ECLAC subregional headquarters for the Caribbean. The study findings were also presented by the 

Coordinator. Co-authors of the study were present to contribute, as necessary. 

 

3. Agenda 

 

1. Welcome remarks and introduction 

Dillon Alleyne, Deputy Director, ECLAC subregional headquarters for the Caribbean 

 

2. Overview and presentation of the study 

Sheldon McLean, Coordinator, Economic Development Unit, ECLAC subregional headquarters 

for the Caribbean 

 

3. Plenary discussion on presentation and study 

Sheldon McLean, Coordinator, Economic Development Unit, ECLAC subregional headquarters 

for the Caribbean 

 

4. Closure of the meeting 

Michael Hendrickson, Economic Affairs Officer, Economic Development Unit, ECLAC 

subregional headquarters for the Caribbean 

 

 

B. OUTLINE OF PROCEEDINGS 

 

1. Opening of the meeting 

 

4. The Deputy Director of ECLAC subregional headquarters for the Caribbean opened the meeting 

outlining the role the oil and gas industry has played in natural resource rich economies and multinational 

energy companies alike. Guyana’s and Suriname’s recent finds of hydrocarbon, with Guyana’s forecasted 

gross domestic product (GDP) of over 30 per cent in 2020, demonstrate that opportunities for hydrocarbon 

exploration in the Caribbean remains hopeful, despite the uncertainty brought to the industry by the 

COVID-19 pandemic.   
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ECLAC’s goal was to explore how natural resource rich economies such as Guyana, and Trinidad and 

Tobago can minimize leakage of natural resource rents to multinational energy companies and provide 

policy recommendations for an appropriate regime to tackle transfer pricing. The Deputy Director 

welcomed the meeting participants and emphasized the importance of their contribution to strengthening 

this body of work. He concluded his remarks introducing the study presenter, the Coordinator of the 

Economic Development Unit of ECLAC subregional headquarters for the Caribbean.  

 

2. Overview and presentation of the study 

 

5. The Coordinator of the EDU presented a summary of the study on “Navigating transfer pricing risk 

in the oil and gas sector: essential elements of a policy framework for Trinidad and Tobago, and Guyana”. 

The summary began with a look at the economic impact of the COVID-19 pandemic across Caribbean 

economies, which has been severe. Caribbean GDP growth is projected to decline by 8.4 per cent (excluding 

Guyana); this is lower than what is expected for emerging and developing countries. 

 

6. Prior to the onset of the pandemic, the region was already challenged by high public debt and debt 

service costs along with persistent fiscal deficits. The COVID-19 pandemic has served to exacerbate 

existing vulnerabilities of Caribbean economies. Countries are now forced to provide fiscal stimulus for 

payroll support, grants to businesses and unemployment benefits, while facing reduced revenue. 

Contracting liquidity has hence emerged as the most urgent challenge facing the Caribbean at this time for 

which urgent solutions must be found. For regional energy exporters, this will mean optimizing natural 

resource rents. Minimizing the leakage of natural resources rents is crucial in this regard, and transfer 

pricing has traditionally been a significant source of such leakages. 

 

7. Transfer pricing and base erosion and profit shifting (BEPS) in the global energy sector leads to a 

reduction on resource rents, where transfer pricing reflects the recording of intracompany financial 

transactions. There is a chance that transfer prices do not reflect the true market prices, resulting in shifting 

of a company’s profit from one jurisdiction to another. While profit shifting can be achieved, the 

reallocation of real activities can also be accomplished through manipulation of transfer prices.  

 

8. Transfer pricing can also occur in the pricing of hydrocarbons sold downstream. Although natural 

gas is a homogenous commodity, different factors in different markets result in variation in natural gas 

prices. The allocation of natural gas to different markets is not a problem for the liquid natural gas (LNG) 

exporting country. However, if a government’s contract with the LNG exporter is locked into the 

benchmark price of a specific market, but the LNG cargoes are diverted into higher priced markets, then 

the government would not receive revenue based on the higher priced markets. In fact, this could result in 

a situation where the LNG is exported to the highest priced markets, but the government’s revenue is based 

on the lowest priced market.  

 

9. The study utilized three main methods to model the relationship between Trinidad and Tobago’s 

energy revenue and GDP: (i) wavelet transform, (ii) the copula and (iii) predictive causality. The wavelet 

transform is commonly used to model the relationship between variables that exhibit non-linearity. In the 

case of this study, the copula was used to measure the dependence between selected variables, since it is a 

better measure of dependence than correlation. Predictive causality was applied to determine the existence 

of a causal relationship between the government’s energy revenue and GDP.  The results revealed that there 

is strong positive relationship between energy revenue and GDP. 

 

10. Under the current arrangement, Trinidad and Tobago is not allowed to fetch higher natural gas 

prices in other markets when they fluctuate, subsequently resulting in a loss of potential revenue. In fact, 

over the 2010 to 2014 period while the natural gas prices were elevated, the government received 

approximately one fifth of the revenue that could have been earned. Further, in 2018 while gas prices were 
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low, the government could have potentially received revenue that was approximately six times higher than 

what it actually received. The income foregone could have had a significant positive impact on the country’s 

GDP growth rate. This should act as a cautionary tale for Guyana, as it seeks to navigate the development 

of the legislative and policy framework that governs the development of its energy sector.  

 

11. Neither Guyana nor Trinidad and Tobago possess any frameworks for addressing any potential 

transfer pricing risk in their hydrocarbon industries. ECLAC has recommended four steps to address 

transfer pricing which may be useful to Guyana, and Trinidad and Tobago: (i) designate a Revenue 

Authority to set a fair price for the hydrocarbon, (ii) implement advanced pricing agreements,  

(iii) establish a reporting and monitoring framework that consists of an annual local report and a master 

report generated once every 5 years, specifying the relevant information of the multinational group,  

and (iv) address shifting natural gas netback prices. 

 

3. Discussion 

 

12. The general sentiment among participants was that the paper was informative and comprehensive. 

However, some issues were presented to improve the research and study findings, with several participants 

committing to forward written feedback via email.  

 

13. The meeting suggested that the study should include the experience of Latin America, including 

countries such as Brazil and Chile. This could provide some insights into how they dealt with transfer 

pricing to reduce revenue loss. These and other country experiences could be used to develop a model that 

is tailored to the needs of Caribbean mineral producers, including, Guyana, Suriname, and Trinidad and 

Tobago. It was also noted that an optimal model is needed to reduce revenue loss. This should include an 

evaluation of the instruments in the CARICOM Agreement that can help to reduce transfer pricing,  

such as investment treaties and incentive measures to prevent a race to the bottom. Country by country 

reporting based on international norms is also essential to set baseline reporting standards to ensure that  

intercompany prices are within market norms.  

 

14. Participants discussed the version of Guyana’s hydrocarbon tax regime presented in the paper. They 

thought it could be updated to match the specificities of Guyana’s actual regime, possibly by examining the 

actual agreement between ExxonMobil and the Government of Guyana. 

 

15. In terms of the structure of the paper, while participants appreciated the in-depth look at the oil and 

gas industry presented, they expressed the view that the paper could have provided more information on 

the problems in the market where transfer pricing occurs. Alongside the Organization for Economic 

Cooperation and Development (OECD), the United Nations has developed a manual on transfer pricing 

that should be used to inform new practices in the area. These include transactions involving intangibles 

and advance pricing arrangements. In addition, there is a need to examine markets that supply intermediate 

consumption goods, or administrative services, which provide important loopholes for transfer pricing.  

 

16. The meeting suggested that the chapter on estimating revenue for Trinidad and Tobago could be 

made clearer whether the loss of revenue was as a result of a lack of transfer pricing framework or from 

other factors. The results of the analysis could also be made clearer to make the information more  

reader-friendly to a wider cross section of readers.  

 

17. A participant suggested that next steps for the paper’s area of study should include seeking technical 

assistance from the paper’s case study countries, which have been dealing with and finding remedies for 

the transfer pricing problem for some time. The meeting agreed that future work could use a game theory 

framework to find the optimum solution to the transfer pricing problem.  
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18. Further, the meeting acknowledged that in addition to the Ministries of Trade and Industry and 

Legal Affairs, other line ministries such as the Ministry of Finance, and the Ministry of Energy to share 

their expertise on the path forward to a more effective model to limiting transfer pricing. 

 

4. Closing remarks 

 

19. The Economic Affairs Officer in the Economic Development Unit provided closing remarks, 

summarizing the discussion and highlighting the overarching recommendations. Further research includes 

exploring scope for the application of a game theory approach, to advance the analysis accomplished 

through the present research. He reiterated that transfer pricing is related to the issue of getting fair returns 

from intellectual property rights, which has traditionally been difficult for Caribbean countries. It is 

therefore important for Guyana to learn from the experiences of Trinidad and Tobago, and from other 

countries in Latin America and Africa and to use the new tools developed by the OECD and the United 

Nations in order to minimize losses. 

 

20. Before concluding the meeting, the Economic Affairs Officer thanked participants for their 

interventions and encouraged the sharing of written comments via email. 

  



6 

 

Annex I 

 

LIST OF PARTICIPANTS 
 

 

Neville Alexander, Trade Specialist, Ministry of Trade and Industry, Trinidad and Tobago,  

email: AlexnaderNe@gov.tt  

 

Abuzzar Ali, Acting Assistant Director, Economic Management Division, Ministry of Finance,  

Trinidad and Tobago, email: aliabuz@gov.tt  

 

Maxim Ali, Senior Economist, Research Department, Bank of Guyana, email: mali@bankofguyana.org.gy  

 

Elizabeth Alleyne, Private Sector Commission, Guyana, email: ed@psc.org.gy;  sto.psc.org 

 

Sabrina Bacchus, Assistant Principal, Research Department, Bank of Guyana,  

email: research@bankofguyana.org.gy 

 

Ashley Bankay, Senior Economist II, Research Department, Bank of Guyana,  

email: abankay@bankofguyana.org.gy  

 

Joel Bhagwandin, Consultant, JB Consultancy, Guyana, email: jbbankingadvice@gmail.com 

 

Don Charles, Policy Development Specialist, Ministry of Trade, Trinidad and Tobago,  

email: don.a.charles@gov.tt  

 

Malty Dwarkasing, Senior Policy Officer, VSB Suriname Trade and Industry Association,  

email: malty.dwarkasing@vsbtia.org 

 

Martin Franklin, Senior Part-time Lecturer, Department of Economics, the University of the West Indies, 

St. Augustine Campus, Trinidad and Tobago, email: martin.franklin1201@gmail.com 

 

Candice Lakhansingh, Programme Coordinator, Ministry of Trade and Industry, Trinidad and Tobago, 

email: lackhansingh@gov.tt  

 

Rawle Lucas, Professor, University of Guyana, email: antony1481@gmail.com 

 

Chaitram Mohamed, Economist I, Research Department, Bank of Guyana,  

email: cmohamed@bankofguyana.org.gy  

 

Sunny Nazir, Economist, Real Sector Division, Statistics Department, Central Bank of Suriname,  

email: snazir@cbvs.sr 

 

Sonya Roopnauth, Office of the Budget, Ministry of Finance, Guyana, email: sroopnauth@finance.gov.gy;   

sroopnauth@gmail.com   

 

Erica Singh, Economist I, Research Department, Bank of Guyana, Guyana, email: esingh@bankofguyana.org.gy  

 

Abigail Welch, Foreign Service Officer, Ministry of Foreign Affairs and International Cooperation, 

Guyana, email: awelch@minfor.gov.gy 

 

mailto:ed@psc.org.gy
mailto:sroopnauth@finance.gov.gy
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ECLAC subregional headquarters for the Caribbean 

 

Dillon Alleyne, Deputy Director, email: dillon.alleyne@eclac.org 

 

Catarina Camarinhas, Social Affairs Officer, Statistics and Social Development Unit,  

email: catarina.camarinhas@eclac.org 

 

Sheldon McLean, Coordinator, Economic Development Unit, email; sheldon.mclean@eclac.org 

 

Michael Hendrickson, Economic Affairs Officer, Economic Development Unit,  

email: michael.hendrickson@eclac.org 

 

Machel Pantin, Economic Affairs Assistant, Economic Development Unit, email: machel.pantin@eclac.org 

 

Aurélie Quiatol, Meeting Services Assistant, Programme Support Unit, email: aurelie.quiatol@eclac.org 

 

Nyasha Skerrette, Economic Affairs Assistant, Economic Development Unit,  

email: nyasha.skerrette@eclac.org 

 

Rossano Thompson, Senior Programme Management Assistant, Caribbean Knowledge Management 

Centre, email: rossano.thompson@eclac.org 

 

Jeniffer Sankar-Sooknarine, Team Assistant, Programme Support Unit,  

email: jeniffer.sankarsooknarine@eclac.org 

 

Antonio Rajkumar, Programme Assistant, Economic Development Unit,  

email: antonio.rajkumar@eclac.org 

 

Keron Victor, Research Assistant, Economic Development Unit, email: keron.victor@eclac.org 

 

  

mailto:nyasha.skerrette@eclac.org
mailto:rossano.thompson@eclac.org
mailto:keron.victor@eclac.org
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