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INTRODUCTION

The draft programme of work of the Economic Commission for Latin America and the Caribbean (ECLAC)
for the biennium 2016-2017 is hereby submitted to the member States of the Commission for their
consideration. This draft programme is based on the draft strategic framework of the Commission and the
priorities for the biennium 2016-2017 that will be considered by the Committee for Programme and
Coordination and United Nations General Assembly as part of the intergovernmental reviewing exercise.

The overall purpose of the programme is to promote the economic, social and environmentally
sustainable development of Latin America and the Caribbean through international cooperation, by
undertaking applied research and comparative analysis of development processes and providing the
relevant normative, operational and technical cooperation services in support of regional development
efforts. The mandate for the programme, which falls within the purview of ECLAC, derives from
Economic and Social Council resolution 106 (VI), which established the Commission for the purpose of
contributing to and coordinating action towards the economic and social development of the region and
reinforcing economic relationships among the countries of the region and with other regions and countries
in the world. In 1996, by virtue of ECLAC resolution 553(XXVI), the Commission was instructed, inter
alia, to collaborate with member States in the comprehensive analysis of development processes geared to
the design, monitoring and evaluation of public policies and the resulting provision of operational
services in the fields of specialized information, advisory services, training and support for regional and
international cooperation and coordination.

The Commission will continue to pursue key objectives shared by all the regional commissions,
to support the development pillar of the United Nations, to foster economic integration at the subregional
and regional levels, to promote the implementation of the post-2015 development agenda and the
resulting internationally agreed sustainable development goals (SDGs), and to facilitate sustainable
development by helping to bridge economic, social and environmental gaps between and among countries
in the region and vis-a-vis the industrialized economies.

To achieve these objectives, ECLAC will continue to respond to the needs of the countries in the
region; serving as a regional forum and facilitator in building regional consensus and supporting public-
policy formulation to meet the development challenges facing the region; and promote and conduct and
multilateral dialogue, sharing knowledge and networking at the interregional, regional and subregional
levels. ECLAC will promote intraregional and interregional cooperation through coordinated actions with
other regional commissions and collaborate with other regional organizations, particularly with United
Nations entities.

The Commission’s overall strategy for achieving the objectives of the programme is structured
around 14 interdependent and complementary subprogrammes, implemented through an integrated and
multidisciplinary approach. Special efforts have been made to ensure that the Commission’s gender
mainstreaming strategy is reflected throughout the present biennial programme. During the biennium,
ECLAC will continue to ensure that its gender mainstreaming strategy complements the substantive work
of all its divisions and offices with gender objectives and follow-up indicators.

The main guidelines and overarching orientation for the formulation of the strategic framework
for the biennium 2016-2017 were drawn from the internationally agreed development goals stemming
from the major United Nations conferences and summits in the economic and social fields, including
those set forth in the Millennium Declaration, the 2005 World Summit Outcome, the United Nations



Conference on Sustainable Development (Rio+20) outcome document as reflected in General Assembly
resolution 66/288 “The Future We Want” as well as the resulting new set of sustainable development
goals (SDGs) stemming from the renovated post-2015 development agenda.

Economic growth in Latin America and the Caribbean between 2003 and 2011 enabled the region
to recover from a lacklustre period that began with the debt crisis of the early 1980s. Between 2003 and
2011, following the five-year period from 1998 to 2002 known as the “lost half-decade”, most of the
countries of Latin America and the Caribbean experienced their fastest growth since the 1960s, outpacing
the global average and the advanced economies. This led to a significant improvement in the living
conditions of the population, as reflected in social and labour indicators. Not only was headway made in
reducing unemployment, poverty and extreme poverty, but also, for the first time in several decades, a
sizeable subset of countries in the region achieved positive results in terms of income distribution. This
was also a period of relative macroeconomic stability, with growth accompanied by single-digit annual
inflation on average, despite the spike in international prices for oil, foods and other commodities. Most
of the region’s countries were able to take advantage of the favourable external environment, pairing
economic growth with fiscal surpluses and falling external debt levels.

The behaviour of the region’s economies after 2003 can be explained by internal as well as
external factors. Within the region, a series of policies were implemented that paved the way for a
relatively balanced evolution of the most important macroeconomic variables. On the external front, there
was an improvement in the terms of trade for commodity-exporting countries, an increase in foreign
direct investment and fluid access to international financing, as well as foreign income from tourism and
migrant worker remittances. This combination —not exempt from contradictions and sudden changes, as
evidenced during the 2008-2009 international crisis— helped to prevent or alleviate some of the historical
tensions on the external accounts, especially in export-led economies based on natural resources.

Nonetheless, there were important differences with respect to growth rate and economic
performance between the subregions of Latin America and the Caribbean. These are associated with:
(1) the varying degrees of global financial integration, which mean different levels of exposure and
vulnerability to the liquidity cycles of key countries; (ii) exposure to the real cycle of the advanced
economies, particularly the United States (as in the case of Mexico and the countries of Central America
and the Caribbean); (iii) the effect of international commodity price movements on the terms of trade; and
(iv) the different initial conditions, institutional settings and policy measures in place in each economy.
These differences led to various behaviours in terms of investment and exports and their capacity to lift
the rest of the economy and thus raise GDP.

However, the structural hurdles gravitating on the region’s economies and their future
performance warrant a degree of caution. The region still carries a legacy that perpetuates inequalities and
exclusion mechanisms. Rigid productivity gaps persist and low-productivity sectors still have little
margins for social mobility (especially for women from lower-income socioeconomic strata). Although
fertility rates are falling, which could denote better chances of well-being for families with fewer
dependants, society’s reproduction is concentrated in poor households, in particular among adolescent
women from socially vulnerable segments of the population, thereby perpetuating exclusion from one
generation to the next. The countries that have benefited from the commodity boom are very susceptible
to any deterioration or reversal in the terms of trade. But even if these favourable external conditions were
to persist, there are grounds for concern regarding trends in the production structure, particularly the
reprimarization of export specialization.



At the same time, a new global geography is beginning to take shape, prompting a rethinking of
strategic alliances and according greater weight and importance to South-South relations. This means
taking on new development challenges: working towards articulating regional positions and coordinating
them with those of other developing regions in order to tackle huge global challenges, such as climate
change, that compel the region and the world at large to develop comprehensive strategies for building
low-carbon, more energy-efficient economies capable of achieving food, water and climate security and
ensuring public safety.

Some of the major lessons learned from the recent past indicate that the economies of the region
ought to maintain macroeconomic prudence, strengthen macroeconomic management, continue to
progress towards sustainability in their fiscal and external accounts, and reinforce macroprudential
treatment of finance flows and credit. In tandem, they should also maintain the drive of social policy and
public investment and base their main policy decisions on the long-term behaviour of economic variables
beyond nominal stability.

In order to face the challenges in today’s changing international economic order, since 2010
ECLAC has been proposing to place equality at the centre of all major policy decisions. Equality refers to
spreading capacity-building, technological progress, ample job opportunities and universal access to
social protection through the production structure, weaving them into the fabric of society. Quality
employment with a rights-based approach is the master key to overcoming inequality, closing gaps and
mainstreaming perspectives of gender, ethnic and racial equality. The region should break away from
production structures centred on static comparative advantages and seek more dynamic competitive
advantages in knowledge-intensive sectors with emphasis on technological progress.

Technological progress must be spread within the region as a means of diversifying the
production structure and creating more quality jobs. In this connection, ECLAC advocates for industrial
policies that facilitate the diversification of the economy towards higher value added sectors, which is the
aim of structural change. This should be undertaken with the State taking a proactive role to stimulate
synergies between macroeconomic policies and industrial and social policies. A new equation between
State, market and society is needed, with fiscal and social covenants to confer legitimacy on the process.
Structural change is based on a long-term political decision which must be instituted through social
covenants that meet the challenges of both continuity and fresh directions within the framework of
democratic institutional settings.

Considering the complexity of the reform processes in the region and the rapidly evolving
demands from member States associated with the definition of the post-2015 development agenda,
ECLAC will continue to provide timely and relevant analysis and policy recommendations regarding
development issues. The Commission will work closely with the Governments in the region and other
counterpart institutions to safeguard linkages between national experiences and regional perspectives,
facilitate data comparability and exchange of good practices and lessons learned, and provide effective
technical cooperation services on transboundary issues within its purview.

To meet the challenges referred to above, ECLAC will continue to focus the programme of work
in the biennium 2016-2017 on the following priorities:

(a) Improving macroeconomic stability and further enhancing policies that reduce vulnerability
and mitigate the effects of economic and financial volatility and crises;



(b) Strengthening the region’s access to financing for development and enhancing the financial
architecture at the global, regional and domestic levels;

(c) Increasing the region’s productive potential and reducing productivity gaps to achieve
convergence with a particular emphasis on innovation and new technologies;

(d) Improving the region’s position in the international economy through trade, regional
integration and cooperation;

(e) Promoting fiscal and social covenants to improve social equality, reduce social risks and
reinforce gender mainstreaming in public policies;

(f) Promoting the implementation of the resulting new set of internationally agreed sustainable
development goals (SDGs) and the ensuing strategies and public policies, including energy-efficiency
policies and programmes and addressing the impacts of climate change taking into account the outcome
of the United Nations Conference on Sustainable Development (Rio+20);

(g) Strengthening public management to enhance the role of the State in the twenty-first century,
particularly through progressive and green fiscal policies;

(h) Improving institution-building related to the management of transboundary issues and the
provision of public global goods at the regional level.

To that end, the Commission will emphasize analytical, normative, advocacy and capacity-
building work to strengthen the design of sustainable development strategies and public policies and to
facilitate the continuous monitoring of their practical implementation as part of the post-2015
development agenda. Operational services in the areas of specialized information, technical cooperation
and training will foster cooperation, networking and sharing of good practices at the subregional, regional
and interregional levels, including South-South cooperation.

ECLAC will continue to work on integrated and comprehensive follow-up to the world summits
from a regional perspective, in particular the Rio+20 outcome, and on articulating the region’s approach
to the renovated development agenda beyond 2015. For that purpose, ECLAC will reinforce its leading
role as the convener of the Regional Coordination Mechanism (RCM) to coordinate the work programme
of the specialized agencies, funds and programmes of the United Nations system in the region, which
reports to the Economic and Social Council and to the General Assembly. ECLAC will continue its active
participation to foster substantive coordination among all participating entities in the Executive
Committee on Economic and Social Affairs (ECESA).

Collaboration will also be continued with the Bretton Woods Institutions, especially the
International Monetary Fund (IMF) and the World Bank, as well as with other inter-American and Ibero-
American organizations such as the Organization of American States (OAS), the Inter-American
Development Bank (IDB) and the Ibero-American Secretariat.

Furthermore, ECLAC will reinforce its close cooperation with regional mechanisms such as the
Community of Latin American and Caribbean States (CELAC), the Union of South American Nations
(UNASUR), the Caribbean Community (CARICOM), the Latin American Integration Association (LAIA),
MERCOSUR, the Central American Integration System (SICA) and the Bolivarian Alliance for the Peoples
of Our Americas (ALBA). ECLAC will also strengthen its collaboration with private sector associations,



non-governmental and civil society organizations, think tanks and the academic sector to promote policy
dialogue and to engage them in the implementation of the sustainable development agenda.

As a fundraising strategy, ECLAC will enhance its bilateral and multilateral collaboration with
cooperation partners within and outside the United Nations system in order to mobilize additional
extrabudgetary resources to strengthen the implementation of the programme of work and maximize its
impact in beneficiary countries. ECLAC will continue reinforcing donors’ trust and confidence through
the efficient delivery of commitments; undertaking strategic dialogues with major donors on a regular
basis; making the case for the scaling-up of resources devoted to the renovated post-2015 development
agenda in the region; and showing concrete, new, attractive and results-oriented achievements
supported by improved reporting tools and mechanisms and comprehensive information on the use of
donors’ contributions.

The contents of the 14 subprogrammes are presented in the following pages. The subprogrammes
have been clustered thematically as follows: the first four relate to ECLAC activities in the field of
economic development (subprogrammes 1-4). These are followed by social development activities
(subprogrammes 5-7); activities relating to environmentally sustainable development (subprogrammes 8
and 9); two cross-cutting subprogrammes focusing on training and public administration (subprogramme 10)
and statistics (subprogramme 11); and three subprogrammes reflecting a subregional scope, one of which
focuses on Mexico, Central America and the Spanish- and French-speaking Caribbean (subprogramme 12),
another on the English- and Dutch-speaking Caribbean (subprogramme 13), and the last one aiming at
strengthening Latin American and Caribbean regional and subregional groups and schemes by providing
technical support (subprogramme 14).

Each subprogramme is introduced by a brief presentation setting out the main development
challenges to be addressed and the corresponding thematic areas, followed by a description of the
medium-term objective, the expected accomplishments and the indicators of achievements which will be
used to measure the results and impacts of the work carried out under the subprogrammes. Lastly, the
strategy and preliminary list of activities in support of the expected accomplishments and objectives
which are to be implemented during the biennium are presented. The application of the logical framework
methodology is intended to strengthen the Commission’s accountability to its member States and,
ultimately, to facilitate more effective management of its work programme as well as the preparation of
its biennial programme budget. This approach is in line with the Commission’s effort to reinforce results-
based management practices and to continue building an institutional accountability culture within
ECLAC, including through the improvement and strengthening of monitoring and evaluation.
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SUBPROGRAMME 1: LINKAGES WITH THE GLOBAL ECONOMY, INTEGRATION
AND REGIONAL COOPERATION

Presentation

The transition observed over the past several years towards a more significant role by the
developing countries, especially in Asia, in the different variables of the global economy is expected to
continue into the second half of the present decade. This trend has involved a gradual shift in the centre of
gravity of the world economy from North to South and from the Atlantic to the Pacific. In international
trade, this transformation has led to a sharp increase in the role of South-South trade. Indeed, it is
expected that South-South trade will surpass North-North trade by 2020.

The sustained increase in the weight of the developing economies in world trade is matched by
other major transformations, two of which should be highlighted. First, the growing role of global and
regional value chains and the resulting geographical fragmentation of production in a context of rapid
technological change. The implications for trade, and hence for trade policy, include the increasingly
close linkages between trade in goods, trade in services and foreign direct investment; the higher imported
content of export goods and services; and the growing weight of intermediate goods and services in
international trade.

Second, several of the leading world economies have entered into a new generation of wide-
ranging or “mega-regional” trade negotiations, including the Trans-Pacific Partnership, the Transatlantic
Trade and Investment Partnership between the United States and the European Union, and the Regional
Comprehensive Economic Partnership, formed by the 10 member countries of the Association of
Southeast Asian Nations (ASEAN), together with Australia, China, India, Japan, New Zealand and the
Republic of Korea. The mega-regional negotiations under way will probably have a huge impact on the
geographical distribution and governance of global trade and investment flows in the coming years,
especially with current multilateral trade flows at a relatively low ebb.

The challenge for the countries of Latin America and the Caribbean is to rethink their
international integration strategies in the light of the major transformations under way. First they will
need to improve the quality of their linkages with the industrialized economies that are the region’s
traditional trading partners, namely the United States and the European Union. This is all the more
important since the mega-regional negotiations currently under way may well result in a diversion of
trade and investments away from the region. Second, closer linkages must be forged with the emerging
economies and regional integration must be deepened, especially in key areas for the functioning of
value chains, such as trade in services, regulatory convergence and the mobility of persons. It would
also be necessary to promote the further globalization (whether direct or indirect) of companies, in
particular small and medium-sized enterprises, in the region, and coordinate trade policy more closely
with other public policies such as productive development, attracting foreign direct investment,
training, environmental sustainability, and science and technology, the objective being to move forward
with productive and export diversification, thus boosting the region’s international competitiveness and
the contribution of trade to economic growth and social inclusion.

In the light of the foregoing, the major developments in the world economy and global trade
will be monitored to assist the Governments of the region in the design and implementation of their
international integration strategies. In view of the growing importance of value chains in
international trade, the work of subprogramme 1 will be geared towards providing deeper insight into
production systems and the opportunities they provide for the countries of the region. In particular,
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the subprogramme will assess ways of strengthening value chains within the region itself and its
various subregions.

In brief, the subprogramme is organized around the following descriptors: (i) the main trends in
international trade; (ii) trade negotiations, with emphasis on those of greatest scope and those expected to
have the strongest impact; (iii) regional integration and cooperation; (iv) aid for trade and trade
facilitation; and (v) the requirements and policies necessary for socially inclusive trade and for regional
integration in line with national efforts for growth with equality. These issues are intrinsically linked to
cross-cutting themes such as public-private partnerships for trade and development; environmental
sustainability, including climate change mitigation; social cohesion; and diversification of production and
exports. The analysis covers issues ranging from the momentum towards regional integration to linkages
with other areas in the world, in particular, Asia and the Pacific. The outcomes of these activities include
the preparation of documents, the organization of, and participation in, meetings, workshops and other
dissemination activities, and the organization of capacity-building activities.

The proposed activities seek to pursue the medium-term objectives of the subprogramme and to
achieve the expected accomplishments during the biennium. Progress achieved will be measured by the

indicators described below.

Logical framework of the subprogramme:

Objective of the Organization: To enhance regional integration and cooperation to strengthen the role of the
Latin American and Caribbean region in international trade and the global economy.

Expected accomplishments of the secretariat Indicators of achievement

(1) Improved capacity of Latin American and  (a) (i) Increased number of national institutions in
Caribbean countries to participate effectively in countries of the region formulating or adopting trade
global and regional value chains. and integration policies, measures and actions to

participate effectively in global and regional value
chains in line with ECLAC recommendations.

(i1) Increased percentage of stakeholders
(government officials, academics, representatives
of the private-sector and integration mechanisms,
among others) who acknowledge that they have
benefited from the analysis and policy
recommendations contained in the publication
Latin America and the Caribbean in the World
Economy and other selected publications.

(2)  Strengthened capacity of regional stakeholders  (b) (i) Increased number of national institutions in

to assess the impact on, and potential contribution of the region formulating or adopting policies,
trade policy to, sustainable development, including measures and actions in line with ECLAC
poverty reduction, gender equality, job creation, recommendations, to assess the impact on and
internationalization of small and medium-sized contribution of trade to sustainable development.

enterprises and mitigation of climate change.

(ii) Increased number of public institutions and
private organizations acknowledging that they
have benefited from ECLAC technical cooperation
services designed to improve their capacities in
relation to trade and sustainable development.
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Strategy

Responsibility for implementation of this subprogramme rests with the Division of International
Trade and Integration, which works in close collaboration with the Commission’s offices in Brasilia and
Washington, D.C. Given the cross-cutting nature of the themes of the subprogramme, the Division will
collaborate with other ECLAC divisions in implementing this programme of work. The strategy will take
special account of the relevant provisions relating to the sustainable development goals and targets, in
particular those concerning the empowerment of women, poverty reduction, environmental sustainability
(including climate change mitigation) and the global partnership for development.

The subprogramme is oriented towards strengthening the role of Latin American and Caribbean
countries in world trade and the global economy by building their capacity to formulate and implement
trade policies and export development strategies. Its analytical studies and recommendations will help
stakeholders to face new challenges in international trade, trade negotiations, regional integration and
international economic relations.

The subprogramme will cover nine areas of work, namely:

(a) Adjustment of trade policy to the new challenges of the twenty-first century: innovation and
technological progress, services, global and regional value chains and internationalization of enterprises,
new public and private standards, environmental sustainability and links with new emerging issues such as
security, labour markets, poverty and corporate social responsibility;

(b) Negotiation, implementation and administration of trade agreements at the bilateral, regional,
plurilateral or multilateral level;

(c) Regional cooperation and integration in the new phase of global development: value chains,
convergence of agreements, areas of cooperation, internationalization of companies and links with other
developing countries and regions;

(d) South-South trade, investment and cooperation, including the role of Brazil, the Russian
Federation, India and China (the BRIC countries) and other emerging economies;

(e) Monitoring of developments in trade and regional integration in Asia and the rapprochement
between the Latin American and Caribbean region and Asia;

(f) Promotion and diversification of exports: inter-agency coordination and public-private
cooperation, institutional modernization, trade facilitation and aid-for-trade initiatives, and international
best practices;

(g) The characteristics of socially inclusive trade, with emphasis on various national experiences
and the proposal of complementary policies that strengthen the contribution of trade and integration to

poverty reduction, fairer income distribution and the creation of good quality jobs;

(h) Establishment of public-private partnerships for export development and issues relating to
corporate social responsibility;

(1) Training activities to improve policies for the promotion of the foregoing objectives.
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The subprogramme will respond to the needs of stakeholders by providing updated information,
analysis and policy recommendations to policymakers in the countries of the region, private-sector
institutions and other organizations at the local, subregional and regional levels. The subprogramme will
continue to coordinate and cooperate with UNCTAD, WTO, ILO, the World Bank, OECD, SELA, IDB,
OAS, the United Nations regional commissions, regional development banks, the secretariats of the
various regional integration organizations and public, semi-public and private entities with responsibility
for trade, integration and sustainable development.

External factors

The objectives and expected accomplishments of the subprogramme will be achievable based on
the following assumptions:

(a) The international community supports the member States of ECLAC and responds to specific
needs and concerns in relation to international trade and integration, taking into account General
Assembly and Economic and Social Council guidelines as well as internationally agreed development
goals, including those deriving from the sustainable development goals and commitments arising from the
various bilateral, subregional, plurilateral and multilateral trade agreements.

(b) The regional integration processes of Latin America and the Caribbean continue to gain
strength in the changing context of the global economy and policies and measures are put in place in order
to maximize benefits and reduce costs for the majority of the population, who will be the beneficiaries of
economic and social development.

(c) The international community and the region in particular endeavour to realize the potential
benefits which may result from the negotiations in the framework of WTO or other international forums.

Activities
Subject area 1.1: Trade policies and trends in the world economy
1. Substantive servicing of meetings

Ad hoc expert group meetings

(i) Two meetings of experts to consider the links between macroeconomic and trade policies in
countries of the region in the light of trends in the global economy and international trade. Particular
attention will be paid to the impact of such policies and to prospects for the region (high correlation with
expected accomplishment 1).

(i1) Meeting of experts to consider the relationship between trade expansion and the achievement
of the sustainable development goals (high correlation with expected accomplishment 1).

2. Recurrent publications

(i) Latin America and the Caribbean in the World Economy, 2016

(i1) Latin America and the Caribbean in the World Economy, 2017
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This annual publication presents an overview of changes and trends in international and regional
trade relations. It also explores the repercussions of international negotiations in which the countries of
the region are engaged at the bilateral, plurilateral and multilateral levels, examines the main trends and
initiatives in the area of trade policies and the possible courses of action which could bring about the
greatest benefits (high correlation with expected accomplishment 1).

(ii1)) Two studies on developments in the United States economy and implications for Latin
America and the Caribbean (high correlation with expected accomplishment 1).

3. Non-recurrent publications

(1) A study on recent trends in the global economy and their impact on the economies of selected
countries in the region (high correlation with expected accomplishment 1).

(i1) Two studies on strategic aspects of economic and trade relations between Asian countries and
Latin America and the Caribbean. Particular attention will be paid to the role of the People’s Republic of
China and India, among others (high correlation with expected accomplishment 1).

(iii) A study on the role of Brazil in multilateral organizations, the Group of Twenty (G-20), the
BRICS and regional initiatives (high correlation with expected accomplishment 1).

(iv) A study to determine the feasibility of Latin American and Caribbean firms’ playing a more
active role in global and regional value chains (high correlation with expected accomplishment 2).

(v) A study on global economic trends and their repercussions on the economies of Latin America
and the Caribbean with special emphasis on participation in value chains and production networks (high
correlation with expected accomplishment 2).

(vi) Two studies to assess the social impact of trade policies in selected countries of the region,
one of them addressing specifically the impact on the situation of women (high correlation with expected
accomplishment 2).

(vii) Three studies on the relations between trade and sustainable development, from a regional
perspective (high correlation with expected accomplishments 1 and 2).

(viii) A study on new factors having a bearing on competitiveness and on public policies for the
promotion of competitiveness and innovation (moderate correlation with expected accomplishments
1 and 2).

(ix) A study on developments in the economies of the Asia-Pacific region with special emphasis
on biregional supply-chain networks (high correlation with expected accomplishment 2).

(x) A study on trends and developments in financing for trade with special emphasis on middle-
income countries (high correlation with expected accomplishment 1).

(xi) A study on trends and developments in global financial markets and the international
financial system (high correlation with expected accomplishment 1).
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4, Other substantive activities

Technical materials

(1) Updating, maintenance and expansion of the Interactive Graphic System for International
Trade Data (SIGCI), which contains trade data at national, regional and global levels (high correlation
with expected accomplishment 1).

(i1) Updating, maintenance and expansion of the database on United States import detentions:
Observatory of Imports Customs Control (OCAI) (high correlation with expected accomplishment 1).

Booklets, fact sheets, wall charts, information kits

(ii1) Statistical Bulletin on International Merchandise Trade in Latin America and the Caribbean
(eight issues). This is a quarterly publication to monitor trends in regional trade (high correlation with
expected accomplishment 1).

(iv) CEPAL News (24 issues), a periodic note by the ECLAC office in Washington, D.C. (in
English only) (high correlation with expected accomplishment 1).

(v) Information reports on the United States economy (also to serve as input for the Preliminary
Overview of the Economies of Latin America and the Caribbean and the Economic Survey of Latin
America and the Caribbean) (in English only; six issues in the biennium) (high correlation with expected
accomplishment 1).

(vi) Reports on capital flows to Latin America and the Caribbean (also to serve as input for the
Preliminary Overview of the Economies of Latin America and the Caribbean and the Economic Survey of
Latin America and the Caribbean) (in English only; six issues in the biennium) (high correlation with
expected accomplishment 1).

5. Advisory services

(i) Provision of technical cooperation services to countries in the region, including Government
ministries and agencies, business and trade promotion organizations, small and medium-sized enterprise
(SME) promotion agencies, and other stakeholders, at their request, to strengthen their capacities for the
design and implementation of trade policies (high correlation with expected accomplishments 1 and 2).

(i1) Provision of technical cooperation services to countries of the region, business and trade
promotion organizations and other stakeholders, at their request, in areas relating to trade and sustainable
development (high correlation with expected accomplishment 2).

(iii) Provision of technical cooperation services to countries of the region, business and trade
promotion organizations and other key stakeholders, at their request, on the relations between trade and
social issues such as poverty, income distribution, productivity gaps, and employment creation (high
correlation with expected accomplishment 2).

(iv) Provision of technical cooperation services to countries of the region, business and trade
promotion organizations and other key stakeholders, at their request, on public-private partnerships for
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development, and issues relating to corporate social responsibility, including new challenges in the
performance of corporate governance (high correlation with expected accomplishments 1 and 2).

(v) Provision of advisory services to countries of the region, business and trade promotion
organizations and other stakeholders, at their request, in areas relating to the follow-up to regional and

global trade summits and high-level meetings (high correlation with expected accomplishments 1 and 2).

6. Training courses, seminars and workshops

Cooperation with Government entities, academic institutions, universities and regional and
international bodies for the development of training activities to harness the region’s participation,
particularly that of SMEs, in global supply chain networks in manufactures, services and natural-
resource-based products. Other issues to be addressed upon request will be the incorporation of social
issues in trade policy, and public-private partnerships for development (high correlation with expected
accomplishments 1 and 2).

7. Technical cooperation projects

During the biennium, extrabudgetary projects are expected to be undertaken in the areas of trade
policies and strategies, adaptation to climate change, mitigation policies and participation by SMEs in
value chains (high correlation with expected accomplishments 1 and 2).

The implementation of operational activities such as advisory services; training activities, and the
implementation of technical cooperation projects will be subject to the availability of extrabudgetary
resources.

The ECLAC office in Brasilia will be responsible for the execution of the activity indicated in
subparagraph 3 (iii), which will be partially subject to the availability of extrabudgetary resources. The
ECLAC office in Washington, D.C., will be responsible for the execution of the activities indicated in
subparagraph 2 (iii), 3 (xi), and 4 (ii), (iv), (v) and (vi) and will contribute to the activities indicated in
subparagraph 5 (iv).

Subject area 1.2: Trade negotiations and regional integration
L. Substantive servicing of meetings

Ad hoc expert group meetings

(1) A meeting of experts to examine regional integration efforts in relation to trade and investment
relations among the countries of the region, and their national trade and development strategies (high
correlation with expected accomplishments 1 and 2).

(i1) A meeting of experts to consider developments in, and the outlook for, cooperation and trade
facilitation initiatives in Latin America and the Caribbean (high correlation with expected
accomplishments 1 and 2).

(ii1)) A meeting of experts to examine the comparative strategies for participation in regional and
global value chains (high correlation with expected accomplishments 1 and 2.



17

2. Recurrent publications

(1) A study to consider the likely impact of multilateral or plurilateral negotiations on the
countries of Latin America and the Caribbean (moderate correlation with expected accomplishment 2).

(i1) Two studies on developments and prospects for subregional and regional integration (one per
year) (high correlation with expected accomplishments 1 and 2).

3. Non-recurrent publications

(1) A study on the obstacles to the implementation of trade facilitation measures in selected
countries in the region and the solutions applied by other regions in similar cases (high correlation with
expected accomplishment 2).

(i1) A study to assess the impact of international trade cooperation initiatives in selected countries
of the region (high correlation with expected accomplishment 2).

(ii1) A study to assess the impact of regional and subregional integration initiatives on selected
countries of the region (high correlation with expected accomplishment 2).

(iv) Two studies on the consequences of climate change and trade and competitiveness policy
responses in selected countries in the region (moderate correlation with expected accomplishment 2).

(v) A study on the impact of bilateral or plurilateral trade agreements on the integration process
(moderate correlation with expected accomplishments 1 and 2).

(vi) A study on the use of international trade standards to improve competitiveness in selected
countries in the region (moderate correlation with expected accomplishment 2).

4. Other substantive activities

Technical materials

(i) Updating, maintenance and expansion of the Integrated Database of Trade Disputes for Latin
America and the Caribbean (IDATD), which carries comprehensive analysis of trade disputes in WTO,
the four subregional integration schemes (Andean Community, CARICOM, the Central American
Common Market and MERCOSUR) and the North American Free Trade Agreement (NAFTA) (high
correlation with expected accomplishments 1 and 2).

5. Advisory services

(i) Provision of advisory services to countries and regional integration organizations, upon
request, to harness the benefits accrued from the integration processes (high correlation with expected
accomplishment 1).

(i1) Provision of technical cooperation services to countries of the region and other important
public- and private-sector entities, at their request, in areas relating to strategies for the development of
value chains, trade facilitation and aid-for-trade initiatives (high correlation with expected
accomplishment 1).
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(ii1) Provision of technical cooperation services to countries of the region and other important
stakeholders, upon request, in areas relating to negotiation, implementation and administration of trade
agreements and plurilateral and multilateral rules (high correlation with expected accomplishment 1).

The implementation of operational activities including advisory services, training activities and
the implementation of field projects will be subject to the availability of extrabudgetary resources.

6. Intermediate activities

(i) Coordination of inter-agency activities with other United Nations bodies and other
organizations working in the area of trade, subregional integration institutions, and regional development
banks (high correlation with expected accomplishments 1 and 2).

(i1) Coordination of inter-agency activities in the framework of the Tripartite Committee to follow
up on hemispheric integration initiatives (ECLAC, OAS and IDB) (high correlation with expected
accomplishment 1).

(ii1) Coordination of activities in the framework of the Summit of the Americas process (high
correlation with expected accomplishment 1).

(iv) Coordination of activities in the framework of the Pathways to Prosperity process (high
correlation with expected accomplishment 1).

The ECLAC office in Washington, D.C., will be responsible for the execution of the activities
indicated in subparagraph 6 (ii, iii, iv).

The implementation of the operational activities including advisory services, training activities
and the implementation of field projects will be subject to the availability of extrabudgetary resources
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SUBPROGRAMME 2: PRODUCTION AND INNOVATION
Presentation

From a long-term perspective, the Latin American and Caribbean region has fallen behind the
developed countries in terms of both per capita income and productivity. This performance is related to a
production structure with low levels of diversification and weak technological capabilities. Economic
growth in the long run requires structural change, moving towards sectors with higher technological
intensity and higher dynamism in world markets that are capable of sustaining increases in productivity
and preventing external disequilibria from curbing the momentum of growth. In the past decade,
expanding demand for natural resources contributed to growth and falling inequality levels in the region.
However, in most Latin American countries, the continuity of this favourable trend is at risk, raising
concerns among policymakers. In particular, the “reprimarization” of the export structure and the
increasing dependency on a few commodity exports will be at the top of the policy agenda in the next few
years. This highlights the importance of industrial and technological policies for fostering structural
change and the accumulation of capabilities in the Latin American countries.

Industrial policy is understood in a broad sense, as any policy that changes the incentives
provided by the market in order to foster a specific sector (which could be in industry, agriculture or
services) or activity. Structural change and capabilities evolve together and should be addressed as
two parts of the same process of development, which requires combining industrial and technological
polices (ITPs). These policies are especially important in developing countries because of the
learning externalities and growth push generated by sectors and activities which are more
knowledge-intensive.

The main topics of the research programme of the Division of Production, Productivity and
Management focus on structural change, capabilities, ITPs and how they relate to the central objectives of
development, particularly those related to social inclusion and the protection of the environment. Five
issues will be highlighted.

First, the diffusion of technology and growth in aggregate productivity requires building up
capabilities in the whole production structure, not just in a few leading sectors. Small and medium-sized
enterprises (SMEs) must be included in this process and linked with larger firms that use advanced
technology to produce for domestic and external markets. Structural change is not the emergence of a few
high-tech enclaves, but a process that includes most economic actors —with an ensuing impact on
equality levels and on reducing wage and income asymmetries. Foreign investment and large firms should
be embedded in a network with smaller firms so as to sustain formal employment and inclusive growth in
a region which remains the most unequal in the world.

Second, the impact of foreign direct investment should be analysed and measured so as to devise
ITPs aimed at boosting its effects on learning and the diversification of the production and export
structures. Foreign investment may have favourable effects on technology transfer and on the expansion
of exports, but these are unlikely to materialize in the absence of an active ITP that heightens local
innovation and adaptation.

Third, the region has lagged behind in the absorption and diffusion of the new technology
paradigms that are reshaping international competitiveness and the production landscape. The new
technology paradigms converge in that the interaction between biotechnology, nanotechnology and ICT is
moving the technological frontier. This is likely to have a disruptive effect on market shares and
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production structures in the near future. New manufacturing processes will require investments of a scale
and risk level beyond the possibilities and interest of the private sector in the region. ITPs and especially
public investment in the new paradigms should take on a greater role in the future in order to catch up or
at least avoid divergence with the developed economies. In addition, sustainable development requires
more cross-sectoral work at the levels of policymaking and research, development and innovation.

Fourth, the absorption of the new technology paradigms may help to advance in directions
which policymakers see as strategic. Areas like health and education are at the core of the efforts for
social inclusion and the possibility of building capabilities and learning in these areas is now at the top
of the agenda in many Latin American countries. At the same time, the environmental dimension is
paramount in a world in which the problems of climate change are widely acknowledged. Building the
technological bases of green and inclusive growth is a great challenge for the industrial policies of the
new century.

Fifth, the agriculture sector faces specific challenges of its own with respect to inclusion and
sustainability. While the effects of climate change and shortages of land and water will constrain
supply, the demand for food will continue to increase, especially from emerging economies that have
made enormous progress in poverty reduction. Latin America, along with Africa, is the region with the
highest potential for agricultural expansion and as such should have a voice in the global governance of
food security.

Against the analytical framework and challenges presented above, the strategic vision of this
subprogramme will be based on :

(i) The development of production sectors, fostering production convergence and reducing
productivity gaps in Latin America and the Caribbean, in particular with relation to the following:
(a) agriculture, agro-industry, and other industrial activities and services; (b) foreign direct investment
and transnational corporations; (¢) domestic economic agents, ranging from family farms and small
firms to large domestic groups, and relations between public and private agents; and (d) innovation and
new technologies, with an emphasis on the converging paradigm (ICT, biotechnologies and
nanotechnology) and new manufacturing processes.

(i1) The need to strengthen ITPs focusing on structural change, technological innovation and
diffusion, the integration of SMEs into the process of learning and competition in dynamic external and
domestic markets, a diversification process associated with the creation of new opportunities for formal
jobs and productivity growth, and on building capabilities in new technologies related to low-carbon
economies and social inclusion.

The proposed activities seek to pursue the medium-term objectives of the subprogramme and to
achieve the expected accomplishments during the biennium. The progress achieved will be measured by
the indicators described below.
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Objective of the Organization: To foster structural change, productivity growth and innovation in Latin
America and the Caribbean with due consideration for the new technological paradigms, sustainable
development, gender equality and linkages with the global economy.

Expected accomplishments of the secretariat

Achievement indicator

(1)  Strengthened capacity of Latin American and (@ (1) Increased number of policies, measures or

Caribbean Governments to formulate policies and actions adopted by countries in the region aimed

strategies to transform the production structure at enhancing the competitiveness of production

through innovation and the diffusion of technology in structures in line with ECLAC recommendations.

the production matrix, and the creation of linkages

between activities, firms and sectors.
(ii) Increased number of government authorities
and public institutions acknowledging that they
have benefited from the Commission’s technical
cooperation services or analytical inputs to
intergovernmental meetings on fostering the
competitiveness of their production structures.

(2)  Strengthened institutional knowledge and  (b) (i) Increased number of participants in

capabilities of Latin American and Caribbean countries to
foster the diversification of the production structure, a fall
in the productivity gap with the developed economies,
and encouragement of innovation and the incorporation
of new technologies in production and management.

seminars, workshops or training courses of the
subprogramme acknowledging that they have
benefited from ECLAC technical cooperation
services to improve their capacities to foster
productivity convergence, encourage innovation

and support the incorporation of new technologies.

(i) Increased percentage of respondents to
surveys acknowledging benefiting from the
analysis and policy recommendations on
investment patterns, competitiveness, agricultural
and rural development contained in the
publications Foreign Direct Investment in Latin
America and the Caribbean, The Outlook for
Agriculture and Rural Development in the
Americas and other selected publications of the
subprogramme.

Strategy

The Division of Production, Productivity and Management will be responsible for the implementation
of the subprogramme, in coordination with other ECLAC divisions and offices. The strategy to be followed
will take the relevant aspects of the sustainable development goals into account, particularly those which relate
to the reduction of poverty by promoting productive employment, the promotion of a global partnership for
development and the dissemination of the benefits of new technologies.

Emphasis will be placed on the following areas: new technologies (information and
communication technologies, biotechnologies for health, industry and agriculture, new energy sources
and nanotechnologies), new manufacturing processes, information systems, SME promotion policies,
foreign direct investment and productive development policies.
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Under the subprogramme, economic analyses will be conducted along with applied research
based on the generation, processing and analysis of information and indicators in various databases; the
results will be disseminated and policy recommendations will be submitted to governments, regional
bodies, and other relevant stakeholders. The Division will promote policy advocacy and the exchange of
experiences and best practices with respect to the dynamics of productive development among
stakeholders at the regional, national and local levels through meetings, seminars, and electronic forums.
In addition, the creation and operation of networks will be supported to generate, update and disseminate
knowledge. The strategy will also include the provision of technical cooperation services, such as specific
training courses and workshops.

In order to achieve the expected results, strategic partnerships will be established with
governments and institutions, at the national and local levels and in the various subregions (Southern
Cone, Central America, Andean Community and the Caribbean). The Division will bring together
governments through the organization of the Conference on Science, Innovation and Information and
Communications Technologies, a new subsidiary body of the Commission. Nexuses with other
international organizations, especially in the United Nations system, will also be pursued, especially in
light of the need for deeper collaboration on cross-sectoral issues.

The main beneficiaries of the subprogramme will be governmental authorities and public officials
of the countries in the region, as well as a variety of civil society organizations, academic and private
sector institutions, and local, regional and subregional organizations. The subprogramme will continue to
carry out consultations and work in close collaboration with high-level authorities responsible for
innovation, rural, agricultural and industrial development, investment and the promotion of SMEs and the
specialized agencies, funds and programmes of the United Nations system.

External factors

The objective and expected accomplishments of the subprogramme will be achievable based on
the following assumptions:

(a) The regional authorities continue to assign priority to improving their awareness and
knowledge of issues covered by the subprogramme as well as to the availability of relevant statistics at
both the regional and the international level.

(b) The international community continues to support and assign priority to the region’s concerns
and needs with respect to its productive development policies in the context of the regional and
international development agenda.

Activities

Subject area 2.1: Analysis of recent developments and trends in the region's production structure and
its sectors

1. Substantive servicing of meetings

Ad hoc expert group meetings

(1) A meeting of experts to analyse recent developments in structural change in the region (high
correlation with expected accomplishments 1 and 2).
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(i1) A meeting of experts to analyse implications for the future of Latin American agriculture that
can be foreseen from trends in new technologies and their convergences, changes in consumption patterns
in emerging economies and growing concerns regarding the environmental impacts of agriculture (high
correlation with expected accomplishments 1 and 2).

2. Recurrent publications

(1) The Outlook for Agriculture and Rural Development in the Americas: A Perspective in Latin
America and the Caribbean, 2016 (high correlation with expected accomplishment 1).

(i1) The Outlook for Agriculture and Rural Development in the Americas: A Perspective in Latin
America and the Caribbean, 2017 (high correlation with expected accomplishment 1).

The Outlook for Agriculture and Rural Development in the Americas: A Perspective in Latin
America and the Caribbean is a publication that reviews trends and policy developments in the
agricultural sector and provides updated statistical information; every year it includes a special report on
emerging issues in agriculture and rural development. It is produced jointly by ECLAC, the FAO
Regional Office for Latin America and the Caribbean and the Inter-American Institute for Cooperation on
Agriculture (IICA).

(ii1) A study on the dynamics of the production structure of the countries of the region. Special
attention will be paid to the similarities and differences in the production structures and their policy

implications (high correlation with expected accomplishment 2).

3. Non-recurrent publications

(1) A prospective study on the future of agriculture with especial reference to Latin American and
the Caribbean (high correlation with expected accomplishment 2).

(i1) A study on China’s food security policy and its implications for Latin America and the
Caribbean (moderate correlation with expected accomplishment 2).

(iii) A study on current policy developments and good practices in the adaptation of agriculture to
climate change and challenges and opportunities for climate policy in agriculture in the context of the new

universal climate agreement (high correlation with expected accomplishment 2).

4. Technical material

(i) Development, maintenance and update of databases on economic activity in specific sectors,
based on information from censuses, household surveys or other microdata sources for the Latin
American and Caribbean countries (high correlation with expected accomplishment 1).

(i) Development, maintenance and updating of the software for the analysis of the
competitiveness of nations (TradeCAN) (high correlation with expected accomplishment 1).
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5. Advisory services

(1) Provision of technical cooperation services to the countries of the region upon request in the
design and implementation of policies and strategies for agricultural and rural development (high
correlation with expected accomplishments 1 and 2).

(i1) Provision of technical cooperation services to the countries of the region upon request in areas
relating to the design and implementation of productive development and competitiveness policies and

strategies (high correlation with expected accomplishments 1 and 2).

6. Training courses, seminars, workshops

Cooperation with government entities, academic institutions, universities, international
organizations and regional bodies for the development of training activities in areas relating to productive
and corporate development in agriculture, the rural economy and industry at the regional, national or local
level (moderate correlation with expected accomplishments 1 and 2).

7. Technical cooperation projects

During the biennium, it is expected that extrabudgetary projects will be under way on the analysis
of recent developments and trends in the region's production structure and its sectors (high correlation
with expected accomplishment 2).

The implementation of operational activities, including advisory services, training activities and
the implementation of technical cooperation projects will be subject to the availability of extrabudgetary
resources.

Subject area 2.2: Analysis of the behaviour of the main economic agents in the region
1. Substantive servicing of meetings

Ad hoc expert group meetings

(1) A meeting of experts to examine the investment strategies of transnational companies in
subsectors and countries of the region (high correlation with expected accomplishment 2).

(i) A meeting of experts to analyse the main developments regarding support policies for SMEs
in selected subsectors and countries of the region (high correlation with expected accomplishment 2).

2. Recurrent publications

(i) Foreign Direct Investment in Latin America and the Caribbean, 2016 (high correlation with
expected accomplishment 1).

(i1) Foreign Direct Investment in Latin America and the Caribbean, 2017 (high correlation with
expected accomplishment 1).



25

3. Non-recurrent publications

(1) A study on the dynamics of transnational corporations in the region in selected subsectors and
countries of the region (high correlation with expected accomplishment 2).

(i1) A study on the trends, determinants and impacts of foreign direct investment in Latin America
and the Caribbean (high correlation with expected accomplishment 2).

(iii) A study on industrial policies in the region (high correlation with expected accomplishment 2).

(iv) A study on the policies for SMEs in selected countries of the region (high correlation with
expected accomplishment 2).

4. Technical material

Development, maintenance and updating of statistical information on investment and corporate
activity of main economic agents in the region (high correlation with expected accomplishment 1).

5. Advisory services

(1) Provision of technical cooperation services to the countries of the region upon request in areas
relating to policies for promoting foreign direct investment and subcontracting networks of transnational
companies and local firms (high correlation with expected accomplishments 1 and 2).

(i1) Provision of technical cooperation services to the countries of the region upon request in areas
relating to small and medium-sized enterprises (high correlation with expected accomplishments 1 and 2).

6. Training courses, seminars, workshops

Cooperation with government entities, academic institutions, universities, international
organizations and regional bodies for the development of training activities in areas relating to foreign
direct investment (FDI) or small and medium-sized enterprises (SMEs) (high correlation with expected
accomplishments 1 and 2).

7. Technical cooperation projects

During the biennium, it is expected that extrabudgetary projects will be under way in the areas of
foreign direct investment, SMEs and small-scale family agriculture (high correlation with expected
accomplishment 2).

The implementation of operational activities, including advisory services, training activities and
the implementation of technical cooperation projects will be subject to the availability of extrabudgetary
resources.
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Subject area 2.3: Analysis and trends in innovation, technology and knowledge

1. Intergovernmental meetings

A meeting of the Conference on Science, Innovation and Information and Communications
Technologies (high correlation with expected accomplishments 1 and 2).

2. Ad hoc expert group meetings

(1) A meeting of experts to analyse the region’s priorities regarding innovation and new
technologies for development (high correlation with expected accomplishment 2).

(i) A meeting of experts to study the trends and progress of the digital economy in the region
(high correlation with expected accomplishments 1 and 2).

3. Non-recurrent publications

(1) A study on strategies for the development, incorporation and convergence of new technologies
at the national and regional levels for selected types of economic agents and countries (high correlation
with expected accomplishments 1 and 2).

(i1) A study on new technologies, sustainable production and innovation for development (high
correlation with expected accomplishments 1 and 2).

(iii) A study on innovation for sustainable productive development in selected subsectors and
countries of the region (high correlation with expected accomplishments 1 and 2).

(iv) Studies on capacities, penetration and strategies for new technologies (e.g. biotechnologies,
nanotechnologies, ICT) in the agricultural and agro-industrial sectors (high correlation with expected

accomplishments 1 and 2).

(v) A study on trends in the use of ICT and related technologies among economic agents and
subsectors in countries of the region (high correlation with expected accomplishments 1 and 2).

4. Advisory services

(i) Provision of technical cooperation services to the countries of the region upon request in areas
relating to the development of innovation systems at the national, sectoral and local levels (high
correlation with expected accomplishments 1 and 2).

(i1) Provision of technical cooperation services to the countries of the region upon request in areas
relating to policies in ICT and other new and emerging technologies (high correlation with expected

accomplishments 1 and 2).

5. Training courses, seminars and workshops

(1) International School on Latin American economies 2016 (high correlation with expected
accomplishments 1 and 2).
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(i1) International School on Latin American economies 2017 (high correlation with expected
accomplishments 1 and 2).

(iii) International School on Innovation Policy Management in Latin America, 2016 (high
correlation with expected accomplishments 1 and 2).

(iv) International School on Innovation Policy Management in Latin America, 2017 (high
correlation with expected accomplishments 1 and 2).

(v) Cooperation with government entities, academic institutions, universities and regional bodies
for the development of training activities in areas relating to innovation for development; and policies for

ICT and other new and emerging technologies (high correlation with expected accomplishments 1 and 2).

6. Technical cooperation projects

During the biennium, it is expected that extrabudgetary projects will be under way in the areas of
new and emerging technologies and policy to promote science and technology and innovation systems
(high correlation with expected accomplishment 2).

The implementation of operational activities, including advisory services, training activities and
technical cooperation projects, will be subject to the availability of extrabudgetary resources.
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SUBPROGRAMME 3: MACROECONOMIC POLICIES AND GROWTH
Presentation

Having broadly achieved macroeconomic stability in the preceding years, the region was able to
capitalize on the favourable external conditions which prevailed during the first decade of this century.
These conditions were characterized by dynamic economic growth around the globe and an
accompanying boom in commodity prices. The favourable conditions were in turn translated into
sustained, high levels of growth for the region and significant progress on a wide range of social
variables. Although the period of virtuous growth was interrupted by the global financial and economic
crisis, the region’s economies showed resilience in the face of the abrupt and potentially very damaging
external shock, particularly compared with previous crises.

Despite these gains, the region faces the prospect of considerably less favourable external
conditions, with an outlook of prolonged low growth in the industrialized countries, decelerating growth
in emerging countries (most notably China), softening of commodity prices and tightening of capital
flows to the region. Given that strong external demand and increasing prices for the commodities
exported by the region had been one of the principal engines of growth for Latin America and the
Caribbean, in the prevailing international context it is crucial that the countries undertake a process of
rebalancing and restructuring of their economies. This process of transformation is essential if the
economies of the region are to achieve sustained and dynamic levels of economic growth.

Added to a challenging external environment are a number of internal weaknesses which the
countries of the region have not, for the most part, been entirely successful in addressing. These include
persistent gaps in social and physical infrastructure that require substantial increases in investment, low
levels of domestic savings, deep productivity gaps within the economies of the region, high levels of
inequality and, despite recent progress, poverty and other threats to social cohesion. In the more complex
and challenging environment the region faces, it is increasingly vital that countries take steps to tackle
these persistent weaknesses that restrict the growth potential of their economies and act as significant
bottlenecks towards development.

In view of the setting, the regional economic development agenda will need to address a broad
array of issues, including the design of macroeconomic policies to: (i) generate growth and good quality
employment; (ii) redistribute income, deepen and improve access to financial systems; (iii) increase
domestic saving in order to reduce the dependence on external saving for financing investment;
(iv) increase investment levels; (v) provide incentives for reducing the high dependence on commodities;
(vi) promote diversification of production and increase productivity levels; (vii) further lower the debt
burden and improve debt profiles; and (viii) strengthen fiscal sustainability as a basis for financing public
investment and social policies, even in the midst of a turbulent economic situation, through adequate
taxation (including income tax, royalties and other taxes) and expenditure policy. All this must be achieved
as public policymakers pursue democratic institution-building, protection of the environment and equal
opportunities for men and women. The policy priorities for each country and subregion depend on the
specific bottlenecks to growth and development that have to be overcome.

The proposed activities seek to pursue the medium-term objectives of the subprogramme and to
achieve the expected accomplishments during the biennium. Progress achieved will be measured by the
indicators described below.
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Logical framework of the subprogramme:

Objective of the Organization: To achieve economically sustainable and equitable growth in Latin American and
Caribbean countries by enhancing the design and implementation of suitable macroeconomic and long-term
growth-enhancing policies.

Expected accomplishments of the secretariat Indicators of achievement

(1) Increased awareness and understanding among (a) (i) Percentage of surveyed readers who report
policymakers and other stakeholders in Latin America having benefited from the analysis of
and the Caribbean of current and emerging macroeconomic  issues  contained in the
macroeconomic issues in a highly uncertain environment. publications Economic Survey of Latin America

and the Caribbean, Preliminary Overview of the
Economies of Latin America and the Caribbean,
and other selected publications.

(i1)  Number of references to the subprogramme
publications and activities included in official,
academic and specialized publications.

(2) Increased capacity of policymakers of Latin (b) (i) Percentage of surveyed participants in

America and the Caribbean to evaluate, design and networks organized under the subprogramme who
implement macroeconomic policies on the basis of consider the work of the forums and their policy
comparative policy analysis that strengthen long-term recommendations on macroeconomic issues and
economic growth and reduce economic and social long-term growth-enhancing policies “useful” or
vulnerability. “very useful” for their work.

(ii)) Number of policies, measures or actions
taken by economic policymaking authorities that
take ECLAC recommendations into account.

Strategy

Substantive responsibility for the execution of the subprogramme rests with the Economic
Development Division, which will work in close collaboration with the ECLAC subregional headquarters
and national offices.

Under the subprogramme, the Division will conduct applied research into the macroeconomic and
long-term growth performance and policies of Latin American and Caribbean countries, as well as the
region as a whole. It will continue to refine its forecasting capacities and provide timely and accurate
information, analyses —disaggregated by gender whenever possible— and policy options and
recommendations through its recurrent and specialized publications, workshops and seminars. The
Division will also support the establishment and operation of networks for sharing experiences and good
practices and provide technical cooperation activities and advisory services as requested.

To ensure accuracy of information, relevance of its publications and contribution to policy
dialogues, the Division will collaborate closely with its national counterparts, namely ministries of
finance, central banks and other stakeholders concerned with macroeconomic and long-term growth-
enhancing policies, which will also be the main direct beneficiaries of the subprogramme. Other
beneficiaries will include academia and research institutes, the private sector and civil society.
Collaboration with other regional and subregional institutions, as well as with other entities of the United
Nations, such as the Department of Economic and Social Affairs (DESA) and ILO, will be pursued.
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External factors

The objective and expected accomplishments of the subprogramme will be achievable based on
the following assumptions:

(a) Economic policies take into account the complex context faced by the region in order to make
maximum progress towards achieving economic and social well-being for the people of Latin America
and the Caribbean. The external context will be less favourable for the economic development of Latin
America and the Caribbean, with global growth and commodity prices expected to be considerably more
restrained than during much of the past decade, which will impose tighter conditions on the region’s
economic development.

(b) The international community supports and attaches a high priority to the concerns and needs
of ECLAC member States with respect to their macroeconomic policies and economically sustainable
growth strategies in the context of the regional and international post-2015 development agenda. In this
regard, the guidelines established by the General Assembly and the Economic and Social Council, as well
as internationally agreed development goals and instruments adopted at the world summits and
conferences in the economic and social spheres, will be taken into account.

List of activities

Subject area 3.1: Review and analysis of the performance of the Latin American and Caribbean
economies
L. Recurrent publications

(1) Economic Survey of Latin America and the Caribbean, 2016 (high correlation with expected
accomplishment 1).

(i1) Economic Survey of Latin America and the Caribbean, 2017 (high correlation with expected
accomplishment 1).

The Economic Survey is prepared annually and published mid-year. It consists of three parts. Part
one summarizes recent trends in Latin America and the Caribbean, analysing changes and trends that have
occurred in the region as well as economic policy. Part two presents a set of studies on an economic
development issue of major relevance to the region. Part three contains reports on individual countries of
the region and presents a systematic analysis of the economic performance of each. A statistical appendix
provides statistical tables with information on key economic indicators.

(iil) Preliminary Overview of the Economies of Latin America and the Caribbean, 2016 (high
correlation with expected accomplishment 1).

(iv) Preliminary Overview of the Economies of Latin America and the Caribbean, 2017 (high
correlation with expected accomplishment 1).

The Preliminary Overview contains a description and assessment of the region’s annual economic
performance and is published at the end of each year. It presents detailed, up-to-date information on the
comparative results of the macroeconomic variables of the region as a whole and of the individual
countries. In addition, this publication presents economic growth forecasts for the next year.
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Outputs 1 (i), (ii), (iii) and (iv) are prepared with substantive contributions from the ECLAC
subregional headquarters in Mexico City and Port of Spain and the Commission’s national offices in
Bogota, Brasilia, Buenos Aires, Montevideo and Washington, D.C.

2. Non-recurrent publications

A study on a high priority issue relating to the economic situation in Latin America and the
Caribbean (high correlation with expected accomplishments 1 and 2).

3. Other substantive activities

Technical materials

(1) Regular updating and improvement of databases on economic performance in Latin America
and the Caribbean, in particular those containing the information needed for the preparation of the
aforementioned recurrent publications (high correlation with expected accomplishments 1 and 2).

(i1) Development and maintenance of an observatory of public policies implemented in Latin
America and the Caribbean that monitors and evaluates public policies in place in the region (high
correlation with expected accomplishments 1 and 2).

(ii1) Quarterly publication of macroeconomic indicators in Argentina (high correlation with
expected accomplishments 1 and 2).

(iv) Monthly publication of the statistical bulletin on the performance of the Brazilian economy
issued in English, Portuguese and Spanish) (high correlation with expected accomplishments 1 and 2).
g g p g p p

The ECLAC offices in Buenos Aires and Brasilia will be responsible for the delivery of the
outputs referred to in 3 (iii) and (iv), respectively. The delivery of these outputs is subject to the
availability of extrabudgetary resources.

The implementation of operational activities, including advisory services, training activities and
technical cooperation projects, will be subject to the availability of extrabudgetary resources.

Subject area 3.2: Analysis of development strategies and economic and social policies in the region
1. Substantive servicing of meetings

Ad hoc expert group meetings

(1) A meeting of experts on a selected macroeconomic policy issue of high relevance to the region
(high correlation with expected accomplishments 1 and 2).

(i1) A meeting of experts on a selected issue relating to linkages between Latin America and the
Caribbean and the global economy (high correlation with expected accomplishments 1 and 2).
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2. Non-recurrent publications

(1) A study on a high priority aspect of the macroeconomic situation in Latin America and the
Caribbean (high correlation with expected accomplishments 1 and 2).

(i1) A study on a high priority subject relating to sustainable economic growth, the labour market,
equal opportunities and the gender perspective in the region (high correlation with expected
accomplishments 1 and 2).

(ii1) A study on a high priority issue concerning the fiscal policy implemented in the region (high
correlation with expected accomplishments 1 and 2).

(iv) A study on a high priority monetary policy issue in Latin America and the Caribbean (high
correlation with expected accomplishments 1 and 2).

(v) A study on policies to foster sustainable, equitable economic growth in the region (high
correlation with expected accomplishments 1 and 2).

(vi) A study on a high priority issue concerning economic policymaking in the region (high
correlation with expected accomplishments 1 and 2).

(vii) A study on the dynamics of the external sector and its influence on growth in Latin America
and the Caribbean (high correlation with expected accomplishments 1 and 2).

(viii) A study on a high priority issue relating to the impact of institutional development on long-
term growth in the region (high correlation with expected accomplishments 1 and 2).

(ix) A study on employment dynamics in Argentina (high correlation with expected
accomplishments 1 and 2).

(x) A study on Brazilian credit and financial markets, their evolution in the first decade of the
twenty-first century and their contribution to economic growth and income distribution in that period
(high correlation with expected accomplishments 1 and 2).

(xi) A study on the relevant aspects for the region of the economic situation in Colombia (high
correlation with expected accomplishments 1 and 2).

(xii) A study on the measurement of economic and social variables in Colombia (high correlation
with expected accomplishments 1 and 2).

(xiii) A study on a selected macroeconomic development topic in the Uruguayan economy in a
growth-enhancing framework (high correlation with expected accomplishments 1 and 2).

The ECLAC offices in Buenos Aires, Brasilia, Bogota and Montevideo will be responsible for the
delivery of the outputs referred to in 2 (ix), (x), (xi and xii), (xiii), respectively. The delivery of these
outputs is subject to the availability of extrabudgetary resources.
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3. Advisory services

(1) Provision of technical cooperation services to countries of the region, upon request, in relation
to the design and implementation of macroeconomic and long-term growth-enhancing policies. Areas of
cooperation may include macroeconomic policy coordination